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BY THE COMMISSION:

BEFORE THE OIL CONSERVATION COMMISSION
OF T™HE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
COMMISSION OF NEW MEXICO FOR
THE FURFOSc OF CONSIDERING:

CASE No. 3472
Order No. R~-3136-A

APPLICATION OF MONSANYTO COMPANY
FOR *PECIAL POOL RULES, LER CCQUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on April 3, 1968, at
santa Fe, New Mexico, befores Examiner Elvis A. Utz.

ROW, on this 9 day of April, 1968, the Commission, a quorum
being present, having considered the testimcony, tha record, and the
recommendations of the Examiner, and being fully advised in the
prenises,

FINDS:

{1) That due public notice having been given as required dy law,
the Commission has jurisdietion of this cause and the subject matter

thereof .

(2) That by Order No. R-3136, dated October 19, 1366, temporary
Special Rules and Regulations were promulgated for the Shoe Bar-
Pennsylvanian 0il Pool, lea County, New Mexico, for a period of
eighteen months.

(3) That pursuant to the provisions of Order No. R-3136, this
case was reopened to allow the orerators in the subject pool to appear
and show cause vwhy the Shoe Bar-Pennsylvanian Oil Pool should not be

developed om 40-acre spacing units.

(4) That no operator in the subject pool appeared to show cause why
the Shoe Bar-Pennaylvanian 011 Pool should not be dewveloped on 40-acre

spacing units.

(5) That the operators in the subjec” pool have rot established
that one well can efficiently and economically drain and develop BO

acres.

{6) That no necessity exists for the continuation of the Special
Rules and Regulations promulgated by Order No. R-3136 and that said
rules should therefore be abolished.
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CASE No. 3472
Order No. R-3135-R

IT IS THEREFORE ORDERED:

(1) That the Special Rulez and Regulations governing the Shoe Bar-
Pesnsylvanian 011 Poel, promulgated by Order No. R-3136, are hereby
abolished.

(2) That this or'er zhall become effective May 1, 1968,

(3) Tat jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

| DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
COMMISSION

s
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b .
E. L. PORTER, Jr., Member § Secretury

esr/




COMNINONER
SUYTON 5. NAYS
MENEER

P. O. 30X 200
SANTA Fg

April 9, 1968

Mr. Sim Christy
Hinkle, Bondurant & Christy
Attorneys at Law

Post Office Box 10

Roswell, New Mexico 88201

. Doar 8ir;

Enclosed herewith are two
mission order Tecently entered in the

Case No. 3472

Order No.
—R=3l36-p

Applicant;

Monsanto Comnanv

copies of the above-referenced Com-
subject case.

Very truly youry.,

A F, ]

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs ocCc_ X
Artesia occ
Astec OCC
Other
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BEFORE THE OIL COMSERVATION COMJIISSION
OF THRE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TEE OIL CONSERVATION
COMMISSION OF NEN MEXICO FOR
THE PURPOSE OF COMSIDERING:

| ~ CASE No. 3472
Order Mo. R-3136

APPLICATION OF MONBARTO COMPANY |
| POR SPRCIAL POQL RULRS. LEA COUMTY, ’
i| NEW NEXICO, :

BY_THE COMMIRSION:

': This cause came on for hearing at 9 a.m. on October 11, 1966, .
at Sants Fe, New Mexico, before Examiner Daniel 8. Mutter. ‘,

NO¥, on this_ 19th day of October. 1966, the Commission, a |
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised |
[in the premises,

FINDS s
{1) That due public notice having been given as reguaired by e
law, the Commission has jurisdiciion of this causs 2nd the subiect!

wmatter thereof,

{2) That the applicant, Monsanto Company, seeks the promul- ¥
gation of temporary apecial rules and regulations for the Shoe
Bar-Pennsylvanian Oil Pool, Lea County, New Mexico, including a

prosizsion for 80-acre spacing unics,

(3) That in order to provent tha economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
| to prevent reduced recovery which might result from the drilling |
of too few wells, and to otherwise prevent waste and protect !
| correlative rights, tewmporary special rules and regulations |

]
|

providing for 80-acre spacing units should be prommlgated for
i the Shoe Bar-Pennsylvenian Oil Pool.
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%% (4) That the temporary special rules and regulations
igshould provide for limited well locations in order to assure
;{orderly development of the pool and protect correlative rights.

(5) That the temporary special rules and regulations
nhould be established for a period of eighteen months in order
to allow the operators in the subject pool to gather reservoir
infor-ntion to establish the area that can be efficlentiv and
-conomicnlly drained and developed by one well.

(6) That this case should be recpened at an examiner hearing
in April 1968, at which time the operators in the subject pool
| sRouia LS prapaved to appear and show cause why the Shoe Bar-
gipcnntylvanina QOil Pool should not be developed on 4iu-acia sgasing

1
% y ORDE ]

§ That temporary Special Rules and Regulations for the Shoe Bctd
‘| Penncylvanian Oil Pool are hereby promulgated as follows: .
I

3‘ SPECIAL RULES AND REGULATIONS

g FOR THE

} 8 ~PENNE 1IAN O

|

. Bach well completed or recompleted in the Shoe Baxr-
ilbnncylvgnian Oii Fosl or in the Pennsylvanian formation within ond
mile thereof, and not neares to or within the limits of another ;
desigoated Pennsylvanian oil pool, shall be spaced, drilled, §
operated, and produced in accordance with the Special Rules and :
Regulations hereinafter set forth.

RULE 2. Bach well shall be located on a standard unit
containing 80 acres, more oxr less, consisting of the /2, 8/2,
R/2, or W/2 of a governmental quarier section; providsd, however,
that nothing contained herein shall be construed as prohibiting ,
the drilling of a well on each of the quarter-quarter sections §
in the unit,. i

RULE 3. The Secretary-Director of the Commission may grant
/an exception to the requirewents of Rule 2 without notice and ]
hearing when an application has been filed for a non-standard unit
comprising a governmental quzrter-quarter section or lot or the !
unorthedos size or shape of the tract is due to » variation in

cho legal subdivision of the United States Public lLand Surveys.

; !

f ;

i
I
i
!
i
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{ Order Ho. R-3136

All operators offastting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
ha Secretary-Director may approve the application upon raeceipt
of written waivers from all offset operators or if no offsst
'operator has entered an objection to the formation of the non-
standard unit within 30 days after the EBecretary-Director has
received the application.

RULE 4. The initial well on any 80-acre unit in said pool
hlhlll be located not clcaser than 330 feet to the boundary of
_cith.r qQuarter-quarter section or lot in the 80-acre unit. Any

. subsequent additional well on the 80-acre unit shall be located
within 150 feet Of the center of the other quarter-quarter sectiom.
ior lot in the unit. ?
!
! RULE 5. The Secretary-Director may grant an exception to
,thn footage reguirements cof Rule 4 without notice and uwaring
| when an application has been filed for an unorthodox iocation
| necessitated by topographical conditiones or the recompletion of

! a well previously drilled to another horizon. All operators
offsetting the proposed location shall be notified of the appli-
eation by registered or certified mail, and the application shall
state that such notice has been furnished. The Secretary-Director
may approve the application upon receipt of writtsn waiverxs from
all operators offsetting the proposed location or if no objection
to the unorthodox location has been ontered within 20 days after

the Secretary~Director has received the application,

RULR 6. A standard proration unit (79 through 8l acres)
shall be assigned an 80-acre proportional factor of 5.67 for
allowable purposes, and in the event there is wmore than one well
on an 80-acre proration unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any pro-

' portion,

| The allowable assigned to a non-standard proration
! unit shall bear the same ratioc to a standard allowable as the ;

;netclgo in such non-standard unit bears to 80 acres.

W
h

IT 18 YURTHER ORDERED:

: (1) That the locations of all wells presently drilling to | :
or completed in the Shoe Bar~Pennsylvanian Oil Pool or in the ; |
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i Pennsylvanian formation within one mile thereof are hereby
;umend; that the operator of any well having an unorthodox
glmti.on shall notify the Hobbs District Office of the Commis-
l .

l

on in writing of the name and location of the well on or
bcton November 1, 19€5.

‘ {2) ™hat euch well presently drilling to or completed in

! the Shos Bar-Pennsylvanian Oil Pool or in the Pennsylvanian
;fomuon within one mile thereof shall receive a 40-acre allow-
| aple until a Porm C-102 dedicating 80 acres to the well has been
i filed with the Commission.

{
l
?i (3) That this case shall be reovenad at an examiner hearing 4
if in April, 1968, at wvhich time the operators in the suhject pool f i
! muy appsar and show cause why the Shoe Bar-Pennsylvanian 0il Pool
| should not be developed on 40-acre spacing units.

0
o

)
|

fi (4) That this order shall become effective November 1,
' 1966,

|
1 (5) That jurisdiction of this cause is retained for the
[ entry of such further orders as the Commission may deem neces-

| sary.

{ DONE at Santa Fe, New Mexico, on the day and year honl.nlbmi
do:lgmtod

STATE OF NEW MEXICO
IOIL C(‘ISBRVATIW CO!BIXSIIO!I

e i

\sz}( i uwuirb’i

A.'L. PORTER, Jr., Member & Secretary



Law OFFices
MIDLAND, TEXAS OFFICE

CLARENCE E.HINKLE
W. £.BONGURANT, UR, HINKLE . BONDURANT & CHRisTY 521 MIDLAND TOwER
3. B.CHMIBTY 1v 800 HINKLE BuiLoine (818) MU 3-4691
LEWIS C. COX, . OF COUNSEL: HiRAM M
PAUL W, EATON, JR, RosweLL, NEw Mexico sszo) FHIFAR M. Dow
CONRAD E.COPFiELD
HAROLD L. HENSLEY, JR.
MICHAEZL R, WALLER Febmary 12 3 1968

TeLEPHONE (SOS) 822-8%10

STUANT O. SHANOR PosT Orrice Box 10

New Mexico 0il Ccnservation Commission AN OFFir o
State T.and Office Building s C

Santa Fe, New Mexico 87501
88 Fes 13 An g 38

Attention: Mr. A. L. Portar, Jr.

Re: Shoe-Rar Ponn pss2
Lea County, New Mexico
Order 3136~ _

Case Ng« 3j13/ Ny AV

Gentlemen:

The captioned case is coming on for review before the Commission
in April of 1968,

This letter is to advise you that our client, Monsano Company,
doe¢s not plan to appear to show cause why the temporary 80 acre
spacing should not be rescinded,

Respectfully,

HINKLE, BONDURANT & CHR}W,

Ao

SBC :md By '\
S. B. Christy IV

cc: Monsanto Company TN

e
L '
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa FPe, New Mexico
October 11, 1966

- m e e m e e @ e e e @ e e ® = wm WM m Em e ® & = = o= = =

IN THE MATTER OF: Application of Monsanto
Company for special pool rules, Lea
County, New Mexico.

vvvuvvvvvvvvvvvv
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BEFORE: DANIEL S. NUTTER, Examiner

TRANSCRIPT OF HEARING

Case No._3472

AR, SR T A 3 0 TR 7 T S e e s i i i




PAGE 2

MR. HATCH: Application of Monsanto Company for

special pool rules, Lea County, New Mexico.

MR. COX: I am Lewis Cox with the firm of Hinkle,

Bondurant and Christy in Roswell. Mr. Percy Anderson and

Mr. Bill Ellis are the witnesses for Monsanto who I would .

UQUERQIUE, NEW MEXICO

like to have sworn.

(Witnesses sworn.)
WILLIAM B. ELLIS, called as a witness, having been first

duly sworn, was examined and testified as follows:

® FHONE 256-1294 © ALBUQUERQUE, NEW MEXICO

DIRECT EXAMINATION

BY MR. COX:

{Wwhereupon, Monsanto's Exhibits
1 and 2 marked for identification)

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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1203 FIRST NATIONAL BANK EAST

Q State your name, please.

A William B. Ellis.

0 By whom are you employed and in what capacity?

A Senior Geologist, Monsanto Company, Midland, Texas
office.

Q Have you previously testified before the Commission,
Mr. Ellis?

A Yes, I have.

Q Exhibit 1 has been presented to the Examiner. Would

you explain to the Examiner what that Exhibit is?

A It is simply a Xerox reproduction of a small portion

of the Lea County ownership map for the purpose of identifying
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" _bwnerships within the immediate area of the interest of this
g Hearing, and some of the technicai exhibits that will follow
g are maps without complete ownership identificatinn on then,
= : gg so we thought the Examiner would find it useful to have
':i § SS this as just a supplement. It contains no technical information|.
= 5 z
-Ef ; gg I am sure everyone concerned has access to this same map.: I
= % fg don't believe we have enough copies of it to furnish one to
;; é gé everybody. Anyone that wants one is welcome to make
%; g ?2 reference to it.
— x b
h_ g g; Q Exhibit 2 has been marked for identification.
'ég E gg Would you explain to the Examiner what this exhibit is,
= : ;i
_c|=_: é §§ please?
= § §§ A Exhibit 2 is a production data and well status
'g; § 28 map of the immediate area of the Shoe Bar Field. We're
concerned with the Shoe Bar Penngjlvanian portion of this
field. On this exhibit, well status symbols Lave been color-
coded in three colors to indicate wells that have produced
from three different pay horizons. The wells that have blue
% color-code are the ones that we're primarily concerned with,
that being production, or as produced from the Shoe Bar-
Pennsylvanian pay, approximate depth 10,300 feet.
The two wells that have the red symbols are wells
that produce from Shoe Bar-Wolfcamp at approximately 10,200
feet.
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The wells that have orange color-code symbols on

g them are wells that have produced from the Devonian pay
§
% horizon from the depth of approximately 12,200 feet.
L~4 o) .
<5 3 ég’ This exhibit serves the purpose of kind of giviag
= = 25 )
R § i% some historical background on what we're concerned with here.
as & 3%
< g 2
-gf g 23 | The €ield was originally discovered as a Devonian producing
. & 23
fate - 28
2 I - :§ field. Several wells produced from the Devonian which is now
o0 a2 3° .
= § g3 approxlmately depleted.
4 %%
= % %g AnG the wells with the blue colox-code represent
s = L3
T4 B relatively recesni development with the exception of two wells
[ e, ol >
& £ &d
E; ] qg that are presently produced by sinclair 0il and Gas Company .
s £
é;- Z gg The first production from the Pennsylvanian with which we are
2 e 2k
z oz ]
;; § it concerned 1s a well in the southeast guarter of Section 35,
&S ¢ iz
2 £ 2% | 4hich was completed from the pennsylvanian in 1954 and has a

racihei long production history with a mediocre rate of
production.

The next well was & well in the northwest quarter,
southeast quarter, the northwest quarter of the southwest
quarter of Section 26 in the Penngylvanian. This was a
previous pevonian producing well which was plugged back to
the Pennsylvanian reef horizon approximately the middle of

1961 and has had a favorable production history, having a

cumulative, now, or slightly over 300 barrels of total producti*n

and is one of the wells that indicates that we are dealing
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with a reservoir of producing quality that is significanc and

g worthy of our attention to devise a means of producing this
; reservoir at an efficient method of development.
éé g gg The two wedls that did produce negligible amounts of
Vui § %; oil from this Pennsylvanian horizon, one of them being Number
as & =%
~§§ § gé 2-C Sinclair well situated in the southwest quarter of the
= ; f% northwest quarter of Section 26, which was a former Devonian
~§§3 g gé producing well plugged back iov this Pennsylvanian horizon, and
gi. g §§ on a completion attempt, it produced slightly less than 14,000
o - oF
:: ; §: barrels of oil and was plugged at that time, indicating a, |
E x5
'ég é g; or at least stringly suggesting a westerly or northwesterly ‘
jé; g ég limit to the effective reservoir conditions in that part of
E; § %é the field. And the same type of evidence as suggested by
4:; § 28 Well 3-B in the southwest quarter of the southeast quarter

of Section 26, which produced from the Devonién for a time
and then was ra-entered and plugged back to the Pennsylvanian
produced barely over 2,000 total barrels of oil and was
plugged and this well suggests an easterly limit to the effectivye
reservoir conditions, at least in that part of the pool.

Q Where is your current well drilling?

A Monsanto is presently drilling in Section 35 at a
location 330 feet from the north, 990 feet from the west line

of said Section 35, and this is at a depth of approximately

9600 feet.
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dearnley-meier reporting servies.
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(Whereupon, Monsanto's Exhibit
3 marked for iderntification.)

Q Exhibit 3 has also been handed to the Commission.

Would you refer to that exhibit and explain to the Examiner

the purpose of this?

A o tural contour map on
top of the producing Pennsylvanian reef horizon, contoured on
an interval of 100 feet and has a dashed line added to the map
at a subsea datum §520 which is indicated to the original
vil-water contact, based primarily on evidence from two wells
in which Monsanto participated in the east half of 26 where
Number 1 Eidson well in the northwest of the southeast of 26
drill-stem tested a slight amount of oil in the top of the
Pennsylvanian and made water on a completion attempt and the
location immediately north of it, Number 1 Stokes-Ashmun-
Hilliard, the operator on this lease in the southwest of

the northeast of Section 26,

That well drill-stem tested oil from the
Pennsylvanian and on subsequent completion attempt, proved to
be productive from the Pennsylvanian, the difference in the
datums beiny at least two feet, and in that part of the
reservoir seems to conclusively pin down the oil-water
contact,

The ceological evidence that is our basis for the

request today that we're making is primarily that this is an
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elongated, narrow reservoir difficult +o predict in its
conficuration, difficult to davelop efficiently without taking
just one step at a time. Historically, those who have been

concerned with the development of the field have found that

n
U

!

they have had to make radical adjustments in their maps every

G.:;

f i) . . . .

e time a new well is drilled because of the narrow, sinuous
o nature of the reservoir.

fon¥e)

We feel a great deal of flexibility in selecting
the locations and development is nacessary tou efficient and

- E
-

complete development of the reservoir. Tiae wes

1092 & PHONE 243.6691 ¢ ALBUGUERGUE, NEW MEXICO

of the field are steeply dipping, as indicated by the well in
the northeast corner of Section 34, which had the pay zone

rock present appreciably below the water. A well just off

STECIALIZING {N: DEPOSITIONS, HIARINGS, STATE MENIS. EXPESY TESTIMONY, DAILY COPY, CONVEN'IONS
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the south edge nf the border of the map, actually in the
border of the map, Stanolind Hunt State Number 1 AF, which is
in Section 3, is also at an extremely low structural position,
suggests structural limitations to the reservoir south and
west and the well previously mentioned in the northwest quarter
of Section 26 that produced a minor amount of oil, 2-C
Eidson ©f Sinclair's, was unsuccessful as a producing well,
although it has a small amount of oil.

It defines the westerly limit to the reservoir in

that area and the two Ashmun-Hilliard operated wells in the

east half of 26 have already been mentioned and appear to




ract B

£, NEW MEXICO

SPECIALIZING IN: DEPOSITIONS, (EARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS
1120 SIMMS BLDG. ¢ P.O. BOX 1092 ® PHONE 243.6491 ® ALBUQUIRQUE, NEW MEXICO

1203 FIRST NATIONAL BANK EAST & PHONE 256.1294 ¢ ALBUGUESQU

e
el
<>
L)
—
o)
<
ooy
—
o
.
LB
| -
O
- —
Qo
L]
S,
D
—
=
Svme
]
QD
. — |

define the reservoir limits at least in that portion of the
eastern edge and helped to emphasize the problem that

development presents from the narrow nature of this pool.

(Whereupon, Monsanto's Exhibit
4 marked for identification.)

Q We have one more exhibit to present at this time.
Would you explain to the Examiner the significance of
Exhibit 4?

A Mr. Nutter, this Exhibit 4 is an isopach map of the
total rock unit within which this reservoir is enalared.
This isopach mav includes all rock that we have assigned to
this Pennsylvanian reef unit in the area of the field,
including Pennsylvanian reef rock that is appreciably below
the water contact, but where the rock unit can, with
reasonable assurance, be identified with electric logs.

This map, supplementing the previous exhibit that
was a structure map on the top of the same rock unit, further
emphasizes the narrow, sinuous nature of the reservoir. Some
of the wells, as is noted on the map, did not penetrate the
entire thickness of this potential pay formation and
therefore, have estimated values or plus symbols adjacent to
the numbers where, because of a thickness of tlie total unit
in nearby wells, it has been possible to make quite reasonably

accurate measurements of the thicknesses.

Q Is it your opinion, Mr. Ellis, that the ona well
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will efficiently drain an 80-acre tract in this field?

A Yes. I feel one well will adequately drain 80 acres.

The wells that have had pay zone developed in reasonable
quantity have good productive characteristics. The type of
rock unit we're dealing with is the reservoir rock in this
field, has historical background of being a pay zone with
good continuity.

Q Monsanto is the working interest owner of the entire

northwest corner of Section 35, is that correct?

A That is correct.

Q Do you have any interest in any other acreage
there?

A Yes. We have an approximately one~-fourth working

interest in the wells operated with Ashmun and Hilliard in
the east half of 26. That would be excluding the plugged-

out well in the southeast quarter.

MR. COX: I have no furthner questions of this

witness, Mr. Examiner.

CROSS EXAMINATION

BY MR. NUTTER:

Q Do you have any evidence that one well will drain
80 acres?
A The answer to that question would entail c¢ngineering

data which is not within the scope of my professional
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qgualifications, Mr. Examiner.

MR. COX: We plan to present evidence on that from

an additional witness.
MR. NUTTER: Mr. Ellis is testifying as to the structuﬁe,
i1 of the reservoir?

A With the added bit of insight that from my previous

experience of observing cores in the Pennsylvanian reef in

the countv and the zimilariiy of the electric log

characteristics of these wells, and I am familiar with core

® PHONME 2.13-4691 © ALBUQUERQUE, NEW MERICO

analysis data, though we don't have any in this specific
reservoir, would make me feel that the porosity and
permeability and the high level of porosity in this reef

type of rock would result in wells that could adequately

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVEL 'iONS

1203 FIRST NATIONAL BANK EAST & PHONE 256.1.'94 ® ALBUQUERQUE, NEW MEXICO

s
| oo
Q.‘:;
ol
—
o
[oas
fan¥ 1
| o
o
Lustnd
ot 30
Qo
p S
S
Qo
(- -]
1 —
]
N
ao
—
T
[ ]
as
e~ ]

1120 SIMMS BLDG. o P.O, BOX 1092

drain 80 acres.

Q (By Mr. Nutter) You stated that the top of the

Wolfcamp and the top of Devonian is -- what is the figure :

BEROR

for the top of the Devonian?

A Approximately 103 in the apex of the structure.

Q So there's not a lot of separation between the

Wolfcamp and the Pennsylvanian and this is the pool in which
the Commission just recently split out the Wolfcamp and

formed the Wolfcamp in the Pennsylvanian pool?

A That is right. There are two wells producing in

the Wolfcamp, that is wells produring by Ashmun and

|
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Hilliard the Number 3 of Sinclair in the southwest quarter
of Section 26, which is one of the higher wells, structurally,
on the field. And the separation that Mr. Nutter is speaking
of between the Wolfcamp and Pennsylvanian is the matter of
only 80 feet. tthen you get on the flank of the structure and
wells are not as righ structurally, this iaterval thickens;
there is a clear-cut shale separation between the Wolfcamp
and Pennsylvanian in A1l wells.

Q The division was a result of Ashmun's and Hilliard's
dual completion. Would that be & result of the well in the
southeast of 262

A Yes.

Q What about Sinclair's 2-A in the southeast, southwest
of 26? It's a Devonian well, I see. Do you know the current
rate of production in the Devonian?

A I do noﬁ, but I believe the well is temporarily
abandonad and not productive. I don't have information that
the well has been plugged, but I think the well is temporarily
abandoned or idle. No production from the Devonian from that
well Lhas appeared on the New Mexico production records for the
last four or five months.

Q Are any of the Devonian wells producing at the present

time?

A No.
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Q So, for all practical purposes, it has beer depleted?

A The Devonian appears to be completely depleted,

either all Devonian wells are plugged, ¢r the one well that

you are mentioning, axre idle and not plugged. I don't have

that data.

RQUE, HEW MEXICO

® PHONE 256-1194 o ALBUQUERQUE, NEW MEXICO

MR. NUTTER: Are there any further guestions of Mr.

El1lis? He may be excused.

(Witness excused.)
P. J. ANDERSON, called as a witness herein, having been first
duly sworn, was examined and testified as follows:
DIRECT EXAMINATION
BY MR. COX:

Q State your name, Mr. Anderson, residence, and
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occupation.

A My name is P. J. Anderson. I reside in Midland,

Texas. I am District Engineer for Monsanto Company located

in Midland.
(Whereuron, Monsanto's Exhibits
5 & 6 marked for identificaticn)
Q (By Mr. Cox) Have you previously testified before

the Commission?
A Yes.

Q Exhibit 5 has been presented. Did you prepare this

exhibit?

A Yes, sir.
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Q Would you explain to tile Examiner what the

significance of this exhibit is, please?

A It might be helpful if you would refer to Exnhnibit
Number 2. Exhibit Number 5 is a summation of the reservoir

pressure available in the Shoe Bar Penn Pcol. The original

RQUE, NEW MEXICO

294 ¢ ALSUQUERQUE, NEW MEXICO

pressure in the Sinclair Eidson A Number 3 in Section 26 was

taken on July 19, '6l at 4,022 psi. The next pressure

4. ALl e 11
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was 2956 psi. At that time, the well had produced 235,000

barrels.
The next development in the pool came in October,

1965, when the Ashmun-Hil iard Eidson Number 1 was drilled

into the Penn Reservoir and on drill stem test, this well
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encountered a reservoir pressure of 3246 psi. At that time,
the pool, or at least the production from the Sinclair Well

Eidson A Numbei 3 was 266,000 barrels.

The next pressure in February, 1966 was from the

Sinclair Eidson C Number 3 =- You are following me there on

the map. This well encountered a reservoir pressure of

3,095 psi. Here again, the product’ 1 from the Eidson A-3

was 295,000 barrels.

In April of 1966, another pressure was taken on the

Sinclair Eidson C-3 and this pressure was 3,267. At that time,

the production from the A-3 Sinclair Eidson A-3 and Sinclair
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Eidson C-3 was 311,000.
As we previously reported by Mr. Ellis, the Ashmun-

Hilliard Eidson Number 1 did not make a commercial producer

2

]

3

>

8

4

¢

= 9
P g §3 in the Penn. It watered out upon completion attempt. So, at
o= . b
L= > zlu

- § :; the time of April of 1966, only two wells were producing from

23 8 g2
= 32 this area, which were tne two Sinclair wells.
. £ =25
«ax I8
w8 .§ In May of 1966 another pressure was taken on the
L 3 g
= % 4¢3 Sinclair Eidson A Number 3. This pressure is 2559 and the
T g %%
= £ £ cumulative production from the two wells was 329,000 barrels.
@z & o f
:: ; §° | Then, in June of 1966, the Ashmun-Hilliard Stokes Number 1
& : %3
g; 8 q§ was drilled, abandoned; the pressure was taken on this well,
= z gg which refle~ted a 2,958 psi. At that time, the cumulative
— o '.f'(-
= i g3: L .
= 3 i& | production from the wells producing in Section 26 was 335,000.
@ ¥ zg
= s == Now, the significant L.ing here is tnat as each new

well is completed in the pool, a lower reservoir pressure is
encountered, quite substantially pelow the original pressure
encountered by the Sinclairx Eidson A Number 3. In my opinion,
this demonstrates the ability of the well to drain in excess
of 80 acres.

Q What is the significance of the decreasing pressures
on the various wells?

A Well, as I pointed out, as more and more oil is

produced from the reservoir, the pressures encontered by the

newer wells is at a lower point, indicating that there is
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pressure interference and communication existing between these
wells.

Q Now, Exhibit 6 has also been presented; did you
prepare this exhibit?

A Yes, sir.

Q Arnd what is the significance of this exhibit, Mr.
Anderson?

A This exhibit indicates, in our opinion, what an
operator can expect to result from a well drilled into this
pool at the present time. We estimate this ie 2 oompazicon
between what wculd be recovered from a 40-acre versus 80-
acre development.

You can see it from our income from oil and gas sales
on 40 acres is $254,000.00, whereas on 80 acres it would be
five hundred six thousand. This for an investment of 31835,000
for completed well.

Comparing the 40-acre net cash flow after income tax
with that of an 80-acre w:ll, you can see a quite striking
difference. Result of only 42,000 versus 205,000 for an
80-acre well. The annual average, annual rate of return on
the money invested s 4 per cent for 40, 1l per cent on 80-
acre development. Of course, the life is a little bit longer
on the 80-acre development.

Q Based on the data that you have presented here, is




8
Z drain 80-acres?
g
:‘ A It is-
8 [}
s H gg Q Is there any evidence that correlative rights woulgd
= ¥ 3&
_ § jg be infringed if 80-acre SPacing is allowed?
ot}
= A There is no evidence that Zupports this.
Q If 80-acre Spacing is allowed, will inefficiency be

done away with?

HONE 243.6691 o ALBUGUERQU
NE 256-1294 » ALBUQUERQUIE, N
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5
o ¥ A Yes.
=2 &
) g Q Have you haqg Prepared special rules ang regulations
= o5
s ¢¥ | for the field, Mr. Anderson?
= ~a
é;- 2§ A Yes, we have.
= 73 "
= i {Whereupon, Monsanto's Exhibit
as g5 7 marked for identification)
h <— =8

Q (By Mr. cox) Directing yYour attention to the propasad

special rules ang regulations which have been markeg Exhibit

7, would you briefly explain to the
each of the rules?

A Well, Rule Number 1 is a,

Examiner the Purpose for

I think a standarg pParagraph

for the vaiues in the State of New Mexico, Is there any

point in reading it aloud?

MR. NUTTER: I think not, they are fairly standard.

The only thing I would like to point out ig

A Yes,

Rule Number 2; we recommend to the Commission that if 80-

acre spacing is allowed, that the operator be given the
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flexibility to locate his 80-acre units consisting of "the
N 1/2, S 1/2, E 1/2, or W 1/2 of a single governmental dquarter
section”; this, due to the previously gz2ological witness'
testimony that the reservoir is somewhat sinuous in nature
and the operator should be allowed this flexibility in locating
his units. I think Rule 3 is a standard paragraph to allow
for exception to the Rule Number 2,

I would like to skip down to Rule Number 4. Rule
Number 4 provides for a well to "be located not closer than
330 feet to the boundary of either quarter quarter-section or
lot in the 80-acre unit.” It is also recommended that "Any
subsequent additional well on the 80-acre unit shall be
located within 150 feet of the center of the other gquarter
guarter-section or lot in the unit." Here again, with due
good cause, an exception for this can be granteu by the
Secretary-Director.

Rule Number 5 provides for a proportionate depth
factor of 5.67 for wells in this poecl. The average depth is
between ten and 11,000 feet. This is the yardstick which

the Commission currently operates under.

BY MR. NUTTER:

Q What is the status of the Western Natural Eidson 1-D

there in the northeast northwest of Section 35?7 It is shown




on the map as a Devonian Well,
Which well is this?

A
Q The one directly east of your drilling well,.
A

»
z
]
3
>
8
>
g
= 9
<5 3 B8 The 1-D. What was your question?
== -
= 5 &3 . : .
.2 Z3 Q Now that is shown here as being a Devonian well
ey - 2 Z
= & §g abandoned. Has the Pennsylvanian ever been tested in this
foen = H]
s ‘,‘" Eg
ok ; ng we11?
.
- < :
2 Eg A No, sir.
w %2
1] & ™
z 2w Q Are you the operator of that acreage?
. £ & A Yes, sir.
=] x &
a> = ogf
- ——— > .Tg . . )
a ° of Q Do you contemplate testing the Pennsylvanian in
= 5 <4
. o
w2 ¥ this one?
a  , 22
= I ,: : s |
= : it A Not if our currently drilling well is completed and
S i i
w ——

a producer.

Q What is your intention, as far as dedication to your

drilling well, the north half of the northwest of 35?2

A Yes. it would be the north half of the -- At this

time now, I would, of course, I would like to have the result
of the well before I make a decision on that, but at this
time, if the data that we have now holds up and this well
comes in and produces or if it is the picture that we

presently have, I would recommend to our management that

this is the way that we would dedicate our acreage.

Q Why won't an attempt in the Pennsylvanian be made on
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the Eidson 1-D?

2
e
% A Well, mainly because that we consider the locatior
g that we're currently drilling to ve a more favorable location.
- [
s 3 §3 MR. NUTTER: Are there any other questions of Mr.
. § 5 | Anderson?
as s gz_ R
. - - R .
= & §§ MR. PORTER: Do you anticipate there will be very
e 5 23
el “ 38 .
“» £ +% | much more development in this area? 1 realize that could be
.0 3 go
= = ¢ | determined after you have results.
TD 4 %3
= % gg A Yes, sir, a great deal of bearing would be placed on
Pt 2 oz
o § E° | the reanlts of this well that's currently drilling. Of
‘as ] o¥ course, we have just the guarter section there, so what we're
= 3 °=
:ﬁ? z gé suggesting is 80-acre units, so for our Monsanto purposes, it
e 9 25
= i 3z . _
=z iz would entail only one additional wcll, unless we could acquire
a a3
- 5 =g

scme additional acreage in the area that we thought could be
proven productive,
REDIRECT EXAMINATION
BY MR. COX:
Q Have you had any indication from any other operators
in the area as to whether they are in favor or opposed to this

80-acre spacing?

A Yes, s8ir. Sinclair has indicated tc me verbally
that they would support this application. 1 am also aware

that Ashmun-Hilliard, I believe, has opposed it.

MR, COX: We have no further questions.
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CROSS EXAMINATION

BY MR. PORTER:

Q Of the wells now producing in there, are any of them
capable of making this top allowable factor of 5.67?2

A It's my understanding that the Sinclair 3-A,
Sinclair 3-C, and the Sinclair 4-A, are all capable of making

the 80-acre allowable.

Are there any other guestions of the

MR. NUTTER:

27T e wway be excused.

MR. COX: I have one more question, Mr. Nutter.
MR. NUTTER: Go ahead, Mr. Cox.
REDIRECT EXAMINATION
BY MR. COX:

Q What is the outlook for the Ashmun and Hilliard

wells with regard to allowables?
A Of course, there's only one well, one Ashmun-Hilliard

well, which is the Stokes. It's the well in the southwest of

the northwest of 26, It is the only well completed in the
Shoe Bar-Penn Pool and it currently is producing 5 to 100

barrels of oil a day. It is not capable at this cime of

producing the 80-acre top allowable.
Q What about the 40~acre allowable?

A It is not capable of producing the 40-acre allowable

either.
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{ MR. COY: T have nn furthar misations.

MR. NUTTER: If no further questions of the witness,

he may be excused.
(Witness excused.)
MR. NUTTER: Do you have anything further, Mr. Cox?

MR. COX: Nothing further. except to state that we

'y

urge the Comnmission to give favorable consideration to this

i
vy

f
i

application based upon the evidence that has been presented

|
l

indicating that the reservoir is narrow and sinuous and the
fac: that the evidence indicates very strongly that one well
will efficiently and economically drain 80 acres without
affecting correlative rights or committing waste.

MR. NUTTER: Does anyone have anything they wish to
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offer in Case 34727

MR. ANDERSON: Yes, I have a statement T would like
+o make for Sinclair.

MR. NUTTER: Mr. Anderson.

MR. ANDERSON: R. M. Anderson; we have three producing
wells in the reservoir and as a result of an independent
study on our part, we wish to concur with the proposed rules
of Monsanto here today. We feel wells of this depth in
excess of 10,000 feet, that it would be an economic waste fo
drill unnecessary wells in the reservoir and we feel that the

flexibility requested today is justified and wish to concur
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in all aspects to the proposed rules.

We do not necessarily concur with the opinions and
conclusions of the witnesses, but our independent study leads
us to this same recommendation.

MR. NUTTER: Do you know whether or not your conmpany
has given any consideration to the recompletion of the 2-A
in the southeast southwest of 26 in this Pennsylvanian zone?

MK. ANDERSON: Yes, sir, I know that we have given
consideration to it and have determined that we do no%t think
that it is feasible to recomplete it at this time.

MR. NUTTER: You drn't think it would make a well or
what?

MR. ANDERSON: We don't feel that we want to gamble

the money necessary to attempt to make a producer out of it.

MR. NUTTER: Your 3-A and 4-A are both capable of

MR. ANDERSON: Yes.

MR. NUTTER: So you had 160 developed if you had
80-acre spacing, anyway. You would have two wells on 1607

MR. ANDERSCN: We would have the south half of the
west half developed with the two wells on it, yes, sir.

MR. NUTTER: Mr. Cox, I think you failed to offer

your exhibits.

MR. COX: Excuse me. I would like to offexr the
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exhibits in evidence.

MR. NUTTER: Applicant's Exhibits 1 through 6 will

be admitted in evidence.

(Whereupon, Applicant's Exhihits
1 through 6 offered and ad-
mitted in evidence.)

MR. NUTTER: Does anyone have anything further in

this case?

MR. HATCH: I have a telegram from Shell dated
October 10th, 1966, addressed to the Oil Commission. “"Subject,
Examiner Hearing, October 11, Case 3472. Wish to advise that
Shell 0il Company supports application by Monsanto Company
for special field rules including provision for 80-acre
proration units in the Shoe Bar-Pennsylvanian 0il Pool. Shell
is a non-operating working interest owner in certain wells
operated by Sinclair. Signed, J.E. R. Sheeler, Western
Division Production Manager, Midland, Texas."

MR. COX: We did have seven exhibits, I believe,
incTudine the nrannged vrnlee

MR. NUTTER: That's correct. Exhibits 1 through 7

will be admitted in evidence.

(Whereupon, Exhibits 1 through
7 admitted in evidence.)

MR. PORTER: Mr. Hatch, I believe Mr. Alexander

indicated some opposition. Do you have any correspondence

on that?
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in Case

further
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If there

No correspondence to that effect.

-
-

MR.

guess that was verbal opposition from Ashmun and Hilliard.
3472, we will take the case underadvisement and call Case

3473.
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Docket No. 10-68

LUCKET: EXAMINER HEARING - WEDNESDAY -~ APRIL 3, 1368

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, of Daniel S.
Hutter, Alternate Examiner:

CASE 3741:

CASE 3472:

CASE 3742:

CASE 3743:

"CASE 3744:

Application of Signal 0il and Gas Companv to directinnalle drill,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to directionally drill the J. C. Williamson T.P.
State Well No. 1 located 2126 feet from the South line and 1887
feet from the East line of Section 1, Township 16 South, Range

38 East, Lea County, New Mexico. Said well was drilled to a total
depth of 13,140 feet and plugged back to 10,080 feet. Applicant
proposes to set a whipstock at 10,310 feet and directionally drill
to a depth of approximately 13,000 feet and to bottom said well

in the Devonian fummaiion &€ a4 point Z,ibU feet tfrom the South

line and 1,250 feet from the East line of said Section 1.

Application of Texaco Inc. for a waterflood project, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to institute a waterflood project by the injection of watér _.into
the Grayburg-San Andres formation through its State "C" NCT-2

Well No. 7 located in Unit G of Section 19, Township 20 South,
Range 37 East, Eunice Pool, Lea County, New Mexico.

Application of Benson-Montin-Greer Drilling Corporation for a
pressure maintenance project, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute
a pressure iraintenance project in the West Puerto Chiquito-Gallup
0il Pool by the injection of gas into the Nloktrara member of the
Mancos shale through one well located in Unit X of Section 13,
Township 25 North, Range 1 West, Rio Arriba County, New Mexico.
Applicant further seeks the promulgation of special rules for

said project, including provision ror future expansion, gas injec-
tion credit, and transfer of allowables.

Application of Lloyd B. Taylor for pressure tests, San Juag County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to shut in his Vic Walker Well No. 1 located in Unit C of Section
6, Township 31 North, Range 13 West, La Plata-Gallup 0il Pool,

San Juan County, New Mexico, to conduct pressuvre build-up tests,
and to make up production lost during said tests at a later date.

Reopened)

In the matter of Case No. 3472 being reopened pursuant to the
provisions of Order No. R-3136, which order established 80-acre
spacing units for the Shoe Bar-Pennsylvanian 0Oil Pool, Lea County,
New Mexico, for a period of eighteen months. All interested
parties may appear and show cause why said pool should not be
developed on 40-acre spacing units.
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LAND COMMISSIONER
GUYTON B. HAYS
MEMBER
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JACK M. CAMPBELL
CHAIRMAN
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STATE GEOCLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

October 19, 1966

Mr. Tawis €. Cox. Jr.

Hinkle, Bondurant & Christy Re: Case No. 3472
Attorneys at Law Oorder No.__ R-3136
Post Office Box 10 Applicant:

Roswell, New Mexico
MONSANTO COMPANY

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

. M)
04 2. Y.
. Y
A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia 0OCC

Aztec 0OCC
OTHER
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W, €, BONDURANT, JR.
8. B.CHRISTY IV
LEWIS C.COX,JR.
PAUL W. EATON, JR.
CONRAD E.COFFIELD

HARQLD L. HMENSLEY, JR.

MICHAEL R. WALLER
W. R HUGHES, UR.

H1l oz

Law bkrlces.
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MINALE, MURD WRART = CHImIsTY

L. 3
€00 HiNKLE BUILDING
o

RosweLL,N thM:xncrg.jsszou

September 29 ;1966

Mr. A. L. Porter, Jr.
0il Conservation Commission

Box 20838

Santa Fe, New Mexico

Dear Mr.

MIDLAND, TEXAS OF FICE
521 MIDLAND TOWER
(@15} mu 3-460:

OF CCUNSELIHIRAM M, OOW

TELEPKRONE ©22-6510
Amea CODE 205
PosT OrFice Box 10

i 5972

We enclose in triplicate application of Monsanto
Company for special field rules, including 80 acre

spacing, in the Shoe Bar - Pennsylvanian Pool.

Cur

Sim Christy arranged that this matter be set down at
the hearing on October 11 and we understand that notice
is in the process of being published.

CEH:cs
Enc.

Yours sincerely,

HINKLE, BONDURANT & CHRISTY

cc: Monsanto Company




BEFORE THE NEW MEXLCO OIL COMSFRVATION COMMISSION

SANTA FE, NEW MEXICO

2 9fj)2l/’

Y
Application of Monsanto Company Jre. A
for the adoption of special field L/ﬁéﬁ .
rules for the Shoe Bar - Pennsylvanian

Pool situated in Township 16 South,

Range 35 East, N.M.P.M. Lea County,

New Mexico, including 80 acre well

spacing and proration units.

Comes Monsanto Company, a corporation with offices at
Midland, Texas, acting by and through the undersigned attorneys,
and hereby makes application for the adoption ot special ficld
rules for the Shoe Bar - Pennsylvanian Pool embracing lands situated
in Township 16 South, Range 35 East, N.M.P.M. Lea County, New Mexico,

and with respect thereto shows:

1. That the Shoe Bar Pennsylvanian Pool was created by
Order R-460 dated May 19, 1954 which was last amended by Order
R-2139 dated January 1, 1962.

2. That Monsanto Company is the owner of oil and gas lease-
hold interests within said pool and at the present time is engaged in
drilling the Scharbauer #1 well located 990 feet from the west line
and 330 feet foom the north line of Section 35, Township 16 South,

Range 35 East.

3. That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to prevent
reduced recovery which might result from the drilling of too few wells
and to otherwise prevent waste and protect correlative rights, appli-
cant believes that special field rules and regulations should be pro-
mulgated for the Shoe Bar - Pennsylvanian Pool including 80 acre spacing

and proration units.

4. That applicant proposes that each well completed or recom-
pleted in the Shoe Bar - Pennsylvanian Pool shall be located on a
standard unit containing 80 acres more or less, consisting of the N,
Sk, ExX or Ws of a single governmental quarter section and that any well
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ed to or completed in the Shoe Bar - Pennsylvardan Pocl may be

~—ade —— -

J

niacrt
ocated on either of the governmental quarter guarter nootions com-
prising the unit and that a standard proration unit shall be assigned
an 80 acre allowable and in the event there is more than one well on
an 80 acre proration unit tne uperaics =2y nraduce the allowable
assigned to the unit from the wells on the unit in any proportion
and in the case of a non-standard proration urit the allowable assigned
thereto shall bear the same ratio to a standard allowable as the acreage
in such non-standard unit bears to 80 acres.

!

5. That applicant requests that this matter be heard at the
first regular examiner's hearing in October.

Respectfully submitted,

CHRISTY

\

Roswell, New Mexico
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Docket No.
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///CASE 3472;

CASE 3473:

25-66

October 11, 1966 Examiner Hearing

Application or monsanto Company LOr special pooi ruies, iLea
County, New Mexico. Applicant, in the above-styled cause, }
seeks the promulgation of special pool rules for the Shoe-Bar
Pennsylvanian 0il Pool, Lea County, New Mexico, including a
provision for 80-acre proration units.

Application of Len Mayer for compulsory pooling, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the NE/4 SE/4 of Section
1, Township 8 South, Range 30 East, Chaves County, New Mexico.

Application of Tenneco 0il Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute the waterflood project by the
injection of water intc the Premier zone of the Grayburg forma-
tion through four wells located in Sections 18 and 19, Townsnip
16 South, Range 30 East, West Henshaw~Grayburg Pool, Eddy County,

New Mexico.

oy

CASE 3298 (Reopened) L

CASE 3475:

ix/

In the matter of Case 3298 being reopened pursuant .to the pro-
visions of Order No. R-1670-G to permit all operators in the
Todd-San Andres Pool, Roosevelt County, New Mexico, to appear
and present al.i available inforwation concerning the effective-
ness of the temporary special riles promulgated by Order No.
R~1670-G for said pecl, particularly as they relate to the
effectiveness of the volumetriz formula established for limit-
ing withdrawals of gas from the gas-cap area of said pool, and
to the area which can be economically and efficiently drained

by one well.

Application of Marathon 0il Company for an unorthodox locaticn,
Eddy County, New Mexico. Applicant, in the above-styled cavse,
seeks authority to drill its Indian Hills Unit Well No. 6 "Comm"
at an unorthodox locztion 1440 feet from the South and East lines
of Section 17, Township 21 South, Range 24 East, Indian Basin-
Upper Pennsylvanian Gas Pool, Eddy County, New Mexico.




Docket No. 25-66

DOCKET: EXAMINER HEARING - TUESDAY — ACTADRRR 11, 13006

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROGCM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, orx
Elvis A. Utz, Alternate Examiner:

CASE 3439: (Continued from the September 7, 1966 examiner hearing)

In the matter of the hearing called by the 0il Conservation Com-
-mission on its own motion to permit Scanlon and Shepard and all
other interested parties to show cause why the following Scanlon
and Shepard wells in Township 20 North, Range 9 West, McKinley
County, New Mexico, should not be plugged and abandoned in ac¢cord-
ance with a Commission-approved plugging program: Santa Fe Paci-~
fic Railroad Lease: Wells Nos. 1, 2, 4, 5, 7, and 8, all in Unit
P, Ho. 10 1n Unit H, and No. 2 in Unit L, all in Section 21; Well
No. 6 in Unit L and Nos. 9 and 12 in Unit M of Section 22 and Nos.
1l and 13 in Unit D of Section 27. Ray Well No. 1 in Unit C, State
‘Wells Nos. 1 and 2 in Unit A, and State K-1883 No. 1 in Unit B,

all in Section 28.

CASE 3440: (Continued from the September 7, 1966 examiner hearing)
In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Osborn & Weir, and all inter-
ested parties, to show c-n»ue why the following Osborn & Weir wells
in Township 20 North, Range 9 Wect, HcKinley County, New Mexico,
should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program: Scanlon Well No. 17 in Unit P
of Section 21 and Ros. 14 and 18 in Unit M of Section 22, Scanlon
Ray Viells No. S5 in Unit A and No. 6 in Unit C of Section 28.

CASE 3441: (Continued from the September 7, 1965 examiner hearing)
In the matter of the hearing called by the 0il Conservation Com-
migsion on its own motion to permit LaMar Trucking, Inc., and
all interested parties, to show cause why their State Well No. 1
located 495 feet from the North and West lines of Section 28,
Township 20 North, Range 9 West, McKinley County, New Mexico,
should not be plugged and abandoned in accordance with a Com-

aission-approved plugging program.

CASE 34713 Application of Chambers & Kennedy for an exception to Rule 301(Db),
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to the provisions of Rule 301(b) of the Com-
mission rules and regulations which provides for the cancellation
of allowables for wells with delinguent Forms C-116. Applicant

, 8eeks reinstatement of eleven days' allowable to its Delhi-

" Taylor State Well No. 2 in Unit O of Section 34, and its Abo Well
No. 1 located in Unit N of Section 27, Township 17 South, Range
28 East, Empire-Abo Pool, Eddy County, New Mexico.
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My recommendations for an order in the above numbered casss are 2s foﬁows:
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Aprii 3, 1968
EXAMINER HEARING

———— — —

IN THE MATTER OF:

In the matter of Case No. 3472 being
reopened pursuant to the provisions of
Order No. R-3136, which order establishel

80-acre spacing units for the Shoe Bar- ) Case 3472
Pennsylvanian 0Oil Pool, Lea County, )

New Mexico, for a period of eighteen
months. All interested parties may
appear and show cause why said pool
should not be developed on 40-acre
spacing units.

}
)
)
)
)

BEFORE: Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING




MR, UTZ: Case 3472.

MR. HATCH: Case 3472, Reopened. In the
matter of Case No, 3472 being reopened pursuant to the
provisions of Order No. R-3136, which order established
80-acre spacing units for the Shoe Bar-Pennsylvanian 0il

Pool, Lea County, New Mexico, for a period of eighteen

months, All interested parties may appear and
show cause why 's$aid pool should not be dewveloped on
40~-acre spacing units.

MR, UTZ: Are there any appearances?

MR, HATCH: I cali the Examiner's attention to
a letter dated February 12, 1968 addressed to the New
Mexico 0Oil Conservation Commission, Re: Case 3472,
"Gentlemen: The captioned case is coming on for review
before the Commission in April of 1968. This letter is
to advise you that our client, Monsanto Company, does not
plan to appear to show cause why thé temporary 80-acre spacing
should not be rescinded." Signed S.B. Kisten for Monsanto
Company.

MR, UTZ: Are there appearances to be made in
Case 3472? Let the record show that appearances were
requested and there were none, therefore, the case was

dismissed,




MR. HATCHE: Just take it under advisement.

MR. UTZ: Case will be taken under advisement

without testimony.




STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, KAY EMBREE, Notary Public in and for the County
of Bernalilio, State of New Mexico, 4o hereby certify
that the foreqoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Cocmmission was
reported by me; and that the same is a true and correct

recoerd of the zaid proceedings, to the best of my

knowledge, skill and ability.

Witness my Hand and Seal this 18th day of April, 1968,

My Commission Expires:

Névember 19, 1971
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SHOE BAR PENN POOL
Lea County, New Mexico

Reservoir Pressure History

Sinclair Sinclair Ashmun-Hilliard  Ashmun-Hilliard Cumulative
Eidson A #3 Eidson C #3 Eidson #1 Stokes #1 01l Produced .
Date L 26-16-35 F 26-16-35 J 26-16-35 G 26-16-35 M Bbls .
July 1961 4022 pui 0
April 1965 2956 psi 235
October 1965 3246 psi (DST) 266
February 1966 3095 psi (DST) | 295
April 1966 3026 psi 311"
May 1966 2559 329
June 1966 2958 psi 335

BEFORE EXAMINER NUTTER
1L CONSEIVATION COMMIESIIN

aﬁé@!; ' =
~ cXHisIT NO.
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SHOE BAR PENN POOL
Lea County, New Mexico

Well Economics

Average Depth 10,500°

Net Reserves, 7/8 - 0il
- Gas
Income from Sales
Investment (D&C Cost)
Net Cash Flow after Income Tax
Average Annual Rate of Return

Life

Payout

[REFORE EXA

Y

.
L

MINER NUTTER

TS ‘;{‘d
S IR

PR ;".!
NV TIDN CUARS

i

e ity

40 Acres
82M Bbls.
163 MMaF
$254M
$185M
$42M

47

6 Yrs.

1 Yr.

80 Acres

163M Bbls.
326 MMCE
$506M
$185M
$205M

117

10 Yrs.

.85 Yr.
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SPECTAL RULES AND REGULATIJNS—*
FOR THE SHOE-BAR PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the Shoe-Bar
Pennsylvanian Pool or in the Pennsylvanian formation within one mile
of the Shoe-Bar Pennsylvanian Pool, and not nearer to or within the
limits of another designated Pennsylvanian pool, shall be spaced,
drilled, operated and prorated in accordance with the special rules
and regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the Shoe-Bar
Pennsylvanian Pool shall be located on a unit containing 80 acres,
moxe or less, which consists of the N%, S%, E%, or W4 of a single

contained shall be construed as prohibiting the drilling of a well
on each of the quarter-quarter sections in the unit.

RULE 3. For good cause shown the Secretary-Director may grant
an exception to the requirements of Rule 2 without notice and hearing
when the application is for a non-staandard unit comprising a single
quarter-quarter section or lot. All operators offsetting the pro-
posed non-standard unit shall be notified of the application by
registered or certified mail, and the application shall state that
such notice has been furnished. The Secretary-Director may approve
the application if, after a period of 30 days, no offset operator has
entered an objiection to the formation of such non-standard unit.

The allowables assigned to any such non-standard unit shall
bear the samc ratioc to a standard allowable for the Shoe-Bar
Pennsylvanian Pool as the acreage in such non-standard unit bears to
80 acres.

RULE 4. The initial well on any 80-acre unit in said pool shall
be located not closer than 330 feet to the boundary of either quarter-
quarter section or lot in the 80-acre unit. Any subsequent additional
well on the B80-acre unit shall be located within 150 feet of the
center of the other quarter-quarter section or lot in the unit,

The Secretary-Director shall have authority to grant an
exception to Rule 4 without notice and hearing where an application
has been filed in due form and the necessity for the unorthodox
location is based on topographical conditions or is occasioned by the
recompletion of a well previously drilled to another horizon.
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RULE 5. An 80-acre proration unit (79 through 81 acres) in the
Shoe-Bar Pennsylvanian Pool shall be assigned an 80 acre proportionate
factor of 5.67 for allowable purposes, and in the event there is
more than one well on an 80-acre proration unit, the operator may
produce the allowable assigned to the unit from the wells on the unit
in any propocrtion.




