Application of TEXACO

CASE 3494:
4 gas well

for a non-standar
location, Lea County. N. Mex.

e




“[ThNVSCrip TS,
mall Exh bts
ETc.




GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Neo Mexico
®il Tonservation Tommission

STATE GEOLOGIST
A, L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON B. HAYS
MEMBER

P. O. 8ox 2088
SANTA FE

December 6, 1966

Mr. Booker Kelly Re: Case No. 3494
White, Gilbert, Roch & Kelly Order No._ R-3158
Attorneys at Law Applicant:

Post Office Box 787

tunta Fe, New Mexico TEXACO INC.
Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

04 .Y

A. L. PORTER, Jr.
Secretary-Director

i/
Carbon copy of order also sent to:

Hobbs occ X
Artesia occ

Aztec oOCC
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO |

i
| IN THE MATTER OF THE HEARING
CALLED BY TEE OIL COMSERVATION
| COMMISSION OF NEW MEXICO FOR

/| THE PURPOSE OF CONSIDERING:

!
i
P

i
CABE No. 3494
Order No. R-3158

/ APPLICATION OF TEXACO INC.
|FOR A NON-STANDARD GAS WELL
|| LOCATION, LEA COUNTY, NEW

| MEXICO,

ORDER _OF QMMISSION

BY THE COMMISSION:

This cause cam~ on for hearing at 9 a.m, on November 30, 1966,
at SBanta Fe, New Mexico, before Examiner Daniel S§. Nutter.

NOW, on this 6th day of December, 1966, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

EINDE3 j

(1) That due public notice having been given as reguired by
|law, the Commission has jurisdiction of this cause and the subject

fuattct thereof.

f (2) That the applicant, Texacc Inc., seeks approval of an ;
lunorthodox location for its Cotton Draw Unit Well No. 64, located |
/660 feet from the North line and 1652 feet from the West line of
Section 18, Township 25 South, Range 32 RBast, NMPM, undesignated
Devonian gas pool, Lea County, New Mexico.

(3) That the subject well was drilled at the above-described
non-standard location inadvertently.

! (4) That approval of the subject application will prevent
iwuste and will not viclate correlative rights.




R L
CASE No. 3494
Order ¥o. R-3158

IT IS THEREVORE ORDERED:

: (1) That an unorthodox location is hereby approved for the
Texaco Cotton Draw Unit Well No. 64, located 660 feet from the !
North line and 1652 feet from the West line of Section 18, Town- |
'ship 25 South, Range 32 East, NMPM, undesignated Devonian gas §
1pool, Lea County, New Mexico. |

g {2) That Jurisdiction of this cause is retained for the
‘entry of such further orders as the Commission may deem neces- §
sary, !

DONE at Santa Fe, New Mexico, on the day and year hereinabove |
designated.

'

t
i

! STATE OF NEW MEXICO
OIL CONSERVATION COMMISSTON

]
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M. CAMPBELIL, airman
ﬁézgigg? r1:7 ;
mber & Secretary

R. L. PORTER, JI- ’




OIL CONSERVATION COiISSION
SANTA FE, NEW I'EXICO




DCCKET:

Docket No. 30-66

EXAMINER HEARING - WEDNESDAY - NOVEMBER 30, 1966

9 Aly.
STATE

-~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will De heard before Daniel S,

Nutter, Examine:r, or Elvis L.

{Itz, Alternate Exeminer:

Application of iicdwest Cil Corpcration for special peool rules, Lea
County, New lMewico. &Applicant, in the above-styled cause, seeks
the promulgation of special pool rules for the Cinta Ro:
Gas Pool, Lea Countv, Wew Mexico, including a provisicn for €4C~
acre proration units.

CsSE 3492:

-

a-Morrcw

CASE 3493: Appiication of H. . Sweenay for a unit agreement, IEddw County;
New Mexico. Az»licant, In the arove-styled cause, seeks approval
of its Hale unit Airea compr u;ﬁg 1920 acres, more or less, of
Federal, Stats and Fee lands in Township 20 South, Range 30 East,
gddy Couﬂty, llew Mexico.
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Docket No. 30-66

-2~

(Case 3497 continued)

CASE 3498:

CASE 3499:

36 East, Eumont Gas Pool, Lea County, New Mexico, to be dedicated
to its Wallace State Well No. 3 located at am unorthodox location
3,300 feet from the South line and 1980 feet from the West line
of said Section 3. Applicant further seeks the assignment to said
proration unit of the accumulated underproduction presently
carried by its Wallace State Well No. 2 located in Unit L of said
Cection 3, said well currently being dedicated tc a 160-acre non-
standard gas proration unit comprising Lots 5, 6, 11, and 12 of
said Section 3, and also the assiganment to said unit of the ac-
cumulated underproduction presently carried by the aforesaid
Wallace State Well No. 3, said well currently being dedicated to
an 80=-acre non-standard proration unit comprising Lots 13 and 14
of said Section 3.

Application of Pan American Petroleum Corporaticn for a pressure
maintenance project, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a pressure
maintenance project in the Pinon Gallup Oil Pool by the injection
of water into the Gallup formation through five wells located in
Section 19, Township 28 North, Range 11 West and Sectiocns 14, 15,
and 24, Township 28 North, Range 12 West, San Juan County, New

~ Mexico. Applicant further seeks the promulgation of special rules

for the operation of said project.

Application of Pan American Petroleum Corporation for pressure
interference tests, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to conduct a pressure
interference test in the Cato-San Andres Pool, Chaves County,
New Mexico, by shutting in a number of its wells in said pool
and producing its Baskett "D" Well No, 1 located in Unit G,
Section 11, Township 8 South, Range 30 East, Chaves Ccunty, New
Mexico. Applicant also seeks auvthority to transfer the allow-
able from other wells on said Baskett "D" lease to Well No. 1,
to temporarily overproduce said lease, and to make-~up the over-
production at the conclusion of the test period by curtailment
of wells on said lease. Applicant further seeks authority to
accumulate underproduction on any lease where wells will be shut-
in, for production upon conclusion of the interference tests.
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DOMESTIC PRODUCING DEPARTMENT .o P. 0. BOX 3109
MIDLAND DIVISION : MIDLAND, TEXAS 79704

Octoker 25, 1966

APPLICATION FOR HEARING
NON-STANDARD GAS WELL LOCATION
LEA COUNTY, NEW MEXICO

New Mexlco 011l
Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico

Attn: Mr, A. L. Porter, Jr,

Gentlemen:

It is respectfully requested that an examiner hearing be
scheduled 1in Santa Fe, New Mexilico on the nex{ regularly scheduled
hearing date to consider the application of Texaco Inc, for a non-
standard location for Texaco's Cotton Draw Unit Well No. 64 in Ies
County, N2w Mexico. At fhis hearing the applicant will seek an
order granting exception to the wildcat gas well location requilre-
ments set out in Statewide Rule 104, B.I,.(a).

Texaco's Cotton Draw Unit Well No. 64, for which this appli-
cation is being made, i1s located as shown by the attached plat 660!
FNL and 1652!' FWL of Section 18, T-25-S, R-32-E, lea County, New
e . ec » comprising 320 acres, has been dedi-
cated to this well. This well was drilled within an inltial Devonian
participating area covering 2558.64 acres, being described as all of
Sections 12 and 13, T-25-8, R-31-E, and all of Sections 7 and 18,
T-25-S, R-32-E, Lea County, New Mexico, between the depths of 16,490
and 16,537'. The working interest of the entire initial Devonian
participating area 1is owned 50% by Texaco Inc, and 50% by Pauley
Petroleum, Inc. with Texaco Inc, belng the operator, All of the
royalty interest 1s owned by the United States Government. The
nearest producling wells are those wells two miles east in the Paducah
(Delaware} Field. From this 1t 1s seen that there are no offset
operators to the appllicant's well and that the ownership of the entire
initial Devonian participaving area 1s common.

DCCET moneDd

hY

Date —. /ﬁf/ e L
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The subJject well was completed as a discovery gas well in the
Devonian formation May 19, 1966. On October 22, 1966 the well was
connected to the gas purchaser and production commenced, The well
produces from a Devonian 1lnterval in an open hole section from the
bottom of a 7-5/8" OD liner set at 16,492' to total depth of 16,537'.

A copy of this application for hearing is belng sent to the
State of New Mexlco who approved the inltlal partlcipating area
June 30, 1966 and a copy 1s being sent to the U. S. Geological Survey
who approved the initlal participating area August 5, 1966.
Yours very truly,
%/w/
C. L. Whigham
Division Proration Englneer

ClwWw:Jji
Attach.

cec: Commissioner of Public Lands
U. S. Geologlcal Survey

New Mexico Oil Conservation Commission (Hobbs)
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PAGE 4

Application of Texaco Inc..

MR. HATCH: Case 3494.

for a nonstandard gas well location, Lea County, New Mexico.

MR. KELLY: Booker Kelly of White, Gilbert, Koke and

Kelly, Santa Fe, New Mexico. On pbehalf of the applicant I have

one witness and ask that he be sworn.

(Witness sworn)

EDWIN DALE McCARTER, called as a witness on behalf

of the applicant, having first been duly swcrn, was examined

as follows:

DIRECT EXAMINATION

BY MR. KELLY:

10) Would you state your name and position and employer,

please?

A I am Edwin Dale McCarter. 1 am currently pistrict

Proration Engineer for Texaco Incorporated at Hobbs, HNew Mexicd

Q Had you previously testified as an expert witness be+

fore this Commission?

A No, I have not.

0 Wwould you briefly state your qualifications for the
Examiner?

B 1 graduated from Louisiana State University 1in

1961 with a degree of Bachelor of Science in Petroleum

Engineering. Upon graduation, 1 commenced employment with

Texaco at Pampa, Texas. T have served in various capacities

Do
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[ Referring to Exhibit -~ is this 1?

Q Yes.

A You will notice in Section 18 that Number 64 has been

designated as a gas well symbol. The standard location is
indicated immediately to its right.

Q Just a plain circle?

| A Just a plain circle

LBUQUZRQUE, NEW MEXICO 87108

| Q Now referring to what has been marked as Exhibit No.

2, which is the Form C-192, which was furnished by Texaco

to the Commission, Would you cxplain how this area arose or

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

| the non-standard location arose?

® P.O. BOX 1092 ® PHONE 243.669] » ALBUQUERQUE, NEW MEXICO 8710}

A This is an approved application of permit to drill

to the U.S5.G.S. along with the Form C~-102, attached New Mexico

1205 FIRST NATIONAL BANK EASY & PHONE 256-1294 & A

p -
as
as
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=
S
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SPECIALIZING IN:
1120 SIMMS BLDG.

Conservation and Commission Form C-102, indicating the

dedicated acreage. Thededicated acreage, is also indicated

as a hundred and sixty

on the form 9331-C of the 0.5.G.S.

acres. This location was staked or picked in error at its

conception by the erroneous thought that 160 acres would be

If 160 acres would have been assigned

assigned to the well,
to the well, it would have been an orthodox location

Q Actually 320 is the state-wide unit for wells of thi

depth. Is that correct?

A Yes, sir. Being Pennsylvania age or older, it was

designated as a Devonion Wildcat location.
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1205 FIRST NATIONAL BANK EAST ® PHONE 256-1294 & ALBUD!

QUERQUE, NEW MEXICO 87101
UERQUE, NEW MEXICO 87108
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(_ Q S0 it was merely an initial mistake that the well

was set on patterns for 160, but 160 was not the proper spacing

A Yes, sir.
Q Now, what is the present status of the well?
A The well 1s currently producing under the

authorization of the Commission, under the temporary allowable
to land owner incorporated gasoline and this sale actually

commenced full time here, I think, last Friday.

Q Now how was this mistake caught?

A This mistake was caught by the New Mexico 0il

Conservation Commission, Hobbs District Cffice.

C Q And as a result that was after the well was completed

is that right?
A Yes, sir.
Q (By Mr. Kelly) And as a result of that, you did

file another Form C-102 which is marked Exhibit No. 3. Is

that right?

A Yes, sir. To correct the dedicated acreage and also
at that time we made application for a hearing for an

unorthodox location.

Q Now, referring :tack to Exhibit No. 1, would you

explain the situation as far as the acreage that is dedicated

to the well and its surrounding acreage?

‘ A The acreage dedicated to the well, currently is the
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PAGE 6

North half of Section 18. The participating area for drilling
the well is comprised of Sections 7 and 18 of Township 25,
South 32, East; Section 12 and 13 of Township 25, South, Range
3], East. This participating area being approved by the
Commission, State Land Office and the U.S.G.S.

Q And Texaco is the operator of the Unit?

A Texaco is the operator. The Exhibit 1 designates
who owns the acreage on all tracts within the entire Cotton
Draw Unit Boundary, designated in the lower right-hand corner
of each tract, the tract number. BAs can be seen from this
Exhibit, the Texaco and Polly, each own Fifty percent of the
acreage inside the entire participating area of the Devonion
prospect.

Q So the position of the actual well would not affect
correlative rights since the operator and owners are the same?

A That is correct.

Q Now, was there any ~- would there be any geological
or other reason for this location other than the area that you
have testified to?

A No, sir, I am sure slismic was used to determine
the structure and it was located near the crest although I
don't think 328 feet would have made much difference.

Q What is the capacity of this well?

A It's potentialled for 92 million cubic feet a day.

-
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1205 FIRST NATIONAL BANK EAST & PHONE 256-1294 @ ALBUQUERQUE, NEW MEXICO 87108

That is at open flow.

0 In your opinion, would the granting of this applicati

have any affect on correlative rights?

A No, sir.

Q Was Exhibit No. 1 prepared by you or under your
supervision?

A Yes, sir.

Q Exhibit 2 and 3 are the Form C-102 which was

furnished to the Commission by Texaco?

A Yes.

MR. KELLY: We move the inroduction of the Exhibits.
MR, NUTTER: Texaco's Exhibits 1, 2 and 3 will be

admitted in evidence.

(Whereupon,Applicant's Exhibits
1 through 3 admitted in evidence.)

MR, KELLY: That's all we have on Direct.

CROSS EXAMINATION

BY MR. NUTTER:

Q Is your name McCarter?
A McCarter.
Q Mr. McCarter, I noticed the other day someplacs,

that a second well was being drilled in this pool. What is

the location of that well?

A This well is located 1980 from the north and East

on
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1. Ouilinc the acreage dedicated o the subject well by colared pencil or hachure marks on the plat below.
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