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GOVERNOR
JACK M, CAMPBELL
CHAIRMAN

State of Nefw Mexico

LAND COMMISSIONER i‘ ; STATE GEOLOGIST
oy A. L. PORTER, IR.

GUYTON B. HAYS &5 5
MEMBER ) SECRETARY - DIRECTOR
p. O. BOX 2083

SANTA FE

December 6, 1966

Mr. W. D. Girand ‘

rrime g case ¥o.___
ord No. R-3159

post Office Box 1290 rdexr R
Applicant:

Hobbs, New Mexico 88240

ME-TEX SUPPLY COMPANY

pDear Sir:

Enclosed herewith are two copies of the above-referenced Con-

mission order recently entered in the subject case.

Very truly yours,

Az 7€?<:;;QAJZZE/1
A. L. PORTER, Jr.
secretary-Director

ix/
carbon copy of order also sent to:

Hobbs occC__X

vt ——

Artesia OCC
Aztec OCC
OTHER
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5 BEFORE THE OIL CONSERVATION COMMISSION
| OF THE STATE OF NEW MEXICO

|

|

i

| IN THE MATTER OF THE HEARING

| CALLED BY THE OIL COMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3497
Order No. R-3159

|| APPLICATION OF ME-TEX SUPPLY COMPANY
|FOR A NON-STANDARD GAS PRORATIGH UNIT
|AND A NON-STANDARD GAS WELL LOCATION,
| LEA COUNTY, NEW MEXICO.

i

ORDER OF C SS10N
Y C SION:

! This cause came on for hearing at 9 a.m. on November 30, 1966
iat Santa Fe, New Mcxico, before Examiner Daniel S, Nutter.

1
1
|
| NOW, on this_ 6th _ day of December, 1966, the Commission, a
Il quorum being present, having considered the testimony, the record,
jand the recommendations of the Examiner, and being fully advised
i in the premises,
|

i

FPIMNMDS:

' (1) That due public notice having been given as regquired by
'law, the Commission has jurisdiction of this cause and the subject

{(2) That the applicant, Me-Tex Supply Company, is the owner

| from the South line and 1980 feet from the West line of Section
/3, Township 21 South, Range 36 Rast, NMPM, Lea County, New Msxico:
that said well presently has dedicated to it a non-standard gas

i proxation unit {n the Bumont Gas Pool cowprising Lots 13 and 14
gof said Section 3.

| {(3) That the applicant is the owner and operator of the
Wallace State Well No. 2 located in Lot 12 of said Bection 3:
that said well presently has dedicated to it a non-standard gas
| proration unit in the Bumont Gas Pool comprising lLots 5, 6, 11,
‘and 12 of said Section 1.




| -2-
| CASE No. 3497
| Oxder No. R-3159

: (4) That the applicant seeks to abolish the aforesaid non-

! standard proration units and create a 24U-acre non-standard gas

| proration urit in the Eumont Gas Fool comprising Lots 5, 6, 11,
112, 13, and 14 of said Section 3 to be dedicated to its Wallace

| State Well No. 3 located at an unorthodox location 3300 feet from
| the South line and 1980 feet from the West line of said Section 3.
jf (5) That the applicant further seeks the assignment to the

| proposed non-standard gas proration unit of the accumulated under-
5fproduction presently carried by the aforesaid Wallace State Well

i No. 3 and Wallace State Well No. 2.

} (6) That the proposed non-standard gas proration unit can
| be efficiently and economically drained and developed by the
| Wallace State Well No. 3.

: (7) That the accumulated underproduction presently carried
by the aforesald Wallace State Well No. 3 and Wallace State Well
| No. 2 should be assigned to the proposed non-standard gas prora-

| tion unit.

i
|

1

: {8) That in order to prevent the economic loss caused by the
| drilling of unnecessary welleg, avoid the augmentation of risk

; arising from the drilling of an excessive number of wells, and

| otherwise prevent waste and protect correlative rights, the afore-
!-aid non-standard gas proration units presently dedicated to the

| said Wallace State Wells Nos. 2 and 3 should be abolished and a
g}non--tandard proration unit created and dedicated as requested by
gthe applicant.

!

i
|

IT IS THEREFORE ORDERED:

i% (1) That the non-standard gas proration unit comprising Lots
113 and 14 and the non-standard gas proration unit comprising Lots
5, 6, 11, and 12, both in Section 3, Township 21 South, Range 36

| East, NMPM, Eumont Gas Pool, Lea County, New Mexico, are hereby
i apolished.

{ (2) That an unorthodox location is hereby approved for the
| Me=Tex Supply Company Wallace State Well No. 3 located 3300 feet
! from the South line and 1980 feet from the West line of Bection
13, Township 21 South, Range 36 East, NMPM, Bumont Gas Pool, Lea
County, New Mexico.

i
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i;casz No. 3497
LEOrder No. R-3159

| (3) That a 240-acxe non-standard gas proration unit in the
| Bumont Gas Pool comprisiny Lots 5, 6, 11, 12, 13, and 14 of Sec-
Ition 3, Township 21 South, Range 36 Bast, NMPM, Lea County, New
. Mexico, is hereby established and dedicated to the Me-Tex Supply
;Coupuny Wallace State Well No. 3;
o
g IDRD , that the effective date for the establigh-
' ment of said unit shall be as of December 1, 1966;

i
i

H PROVIDED PURTHER, that the beginning status for the unit shall
"be the combined status, as of Lecember 1, 1966, of the two units

being aholished.

i% (4) That jurisdiction of this cause is retained for the
1entry of such further orders as the Commission may deem neces-
| sary.

H
‘ DONE at Santa Fe, New Mexico, on the day and year horcinaboveg

1dclignatod.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

M. CAMPBELL) Chairman

L 5. s

B. HAYS,

s o L. —

A. L. PORTER, Jr.,




Docket No. 30-66

DCCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 30, 1966

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICZ BUILDING -~ SANTA FE, NEW MEXICO

Trie following cases will e heard before Daniel S. Nutter, Examiner, or Elvis K.
Utz, Alternate Exeminer:

Ca8E 3492: Application of Midwest Cil Corpcration for special pool rules, Lea
Ccunty, New {e:ico. Applicant, in the above-styled cause, seeks
the promulgation of special pcol rules for the Cinta Rojz-Morrow
Gas Pool, Lea Countv, Wew Mexico, including a provision for €42~
acre proratior units.

CASE 3493: Application of H. Y. Sweeneay for a unit agreement; Edd: County,
New Mexico. Azpliicanit, In the above-styled cause, seeks approval
of its KHale Unit Zrea com,~L~ing 1820 acres, more or less, of
Federal, Stats arnd Fze lande in Township 20 South, Range 30 East,
Eddy County, lew Mexico.

CASE 3484: Appiication of Texace Inc. for a non-standard gas well Zocation,
Lea County, New Mexico. Appiicant, in the Q,OV°~styled cause;
seeks approval of its Cotton Draw Unit Well Ho. €4 at an unorthodex
gas well locaticn 5%0 raet"from the Vort line and 1552 feet from
the West linz2 of Section 18, Township 25 South, Range 22 East,
in an undesignated 2Zzvonian ¢as pool, Lea Courity, New Mexico.

J....

CASE 3495: Anplication cf Burlescn Fuff for a non-standarc Droretion unit
end a non-standard "CCe»"\ﬁ, Lea COLr*y New Mexico. Epplicant,
in the above styied cause, seeks the th“oval of a %0.30-acre
acn-“+~“§:ri gu, proration unit comprisirg all of Lot 3, Secticn
Z, Townsrip Scuth, Xangs 22 :au~, North Anderscon Zanch-

-

Yiolfcamp Susi, Lez County, Hew Mexico, te be dadicatad = 2
te be driile? at z non-standard location for said ool S8J rfast
frex the Wevth Line and 330 feet Irom the East line of saf x
3!

CASE_3496: Apglicatior of wswmont Cil Comgzary for a waterflcod expansicn,

dcas “oudcv, New Mexico. Ap;r icant, Iin the ahova-SLym,C cause,
ssexs authoritcy to expand its West Square Lake Wate“flo~4 Iroject,
Scuare izks Deaw, ry ;he'con»:rszoﬂ to watar 1njec ion ¢f 3

Cont;"ent:;

te v21l No. 1, icczted 1980 feet from the et
3 fron The Wost iine of Section 35, Townshis 132
2, Eddy Ccunty, New Mexico.

ChSE Z497: ] L 2% Me-Tax Supsly Comaaﬂy far ?ct-‘tandard'gas bl
T 5 untt and o ncn-standard gas well locaticn, Lea Courtly,
New Merico., Zooiicant, in the above-stwvisd cause, seeks thea
approval of & norn~standard gas proration unit _compi ising Lots 5,
6, 11, 12, 13, ard i4 of Eecticn 3, Township [i South, Range




Docket No. 30-66
D

(Case 3497 continued)

CRSE 3498:

CASE 3499:

36 Bast, Eumont Gas Pool, Lea County, New Mexico, tc be dedicated
to its Wallace State Well No. 3 located at amn unorthodox location
3,300 feet from the South line and_1980 feet from the West line

'of said Section 3. Applicant further seeks the assignment to said

proration unit of the accumulated underproduction presently
carried by its Wallace State Well No. 2 located in llnit L of said
Section 3, said well currently being dedicated to a 160-acre non-~
standard gas proration unit comprising Lots 5, 6, 11, and 12 of
said Section 3, and also the assignment to said unit of the ac-
cumulated underproduction presently carried by the aforesaid
Wallace State Well No. 3, said well currently being dedicated to
an 80-acre non-standard proration unit comprising Lots 13 and 14
of said Section 3. )

Application of Pan American Petroleum Corporation for a pressure
maintenance project, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a pressure
maintenance project in the Pinon Gallup 0il Pool by the injection
of water into the Gallup formation through five wells located in
Section 19, Township 28 North, Range 11 West and Sections 14, 15,
and 24, Township 28 North, Range 12 West, San Juan County, New
Mexico. Applicant further seeks the promulgation of special rules

- for the operation of said project.

Application of Pan American Petroleum Corporation for pressure
interference tests, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to conduct a pressure
interference test in the Cato-San Andres Pool, Chaves County,
New Mexico, by shutting in a number of its wells in said pool
and producing its Baskett "D'" Well No. 1 located in Unit G,
Section 11, Township 8 South, Range 30 East, Chaves County, New
Mexico. Applicant alsc seeks authority to transfer the allow-

~able from other wells on said Baskett "D" lease to Well No. 1,

to temporarily overproduce said lease, and to make-up the over-
production at the conclusion of the test period by curtailment

of wells on said lease. Applicant further seeks authority to
accumulate underproduction on any lease where wells will be shut-
in, for production upon conclusion of the interference tests.




OIL CONSERVATIOH COIi1S3ION
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ME=TEX
AND ASSOCIATED COMDANIES

PHOMNES: EXPRess 3-8013 - 3.8633

JAMES M. MURRAY, Ir., President

D. P. TEED, Vice-Pres. and Secretary P. O. Bex 2077

EDNA MURRAY, Treasurer October 21, 1966 HOBBS, NEW MEXICO
Mr. A. L. Porter, Jr,, Secretary-Director

New Mexico 0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501 % Uer 25 P

Re: Application for Non-Standard Gas
Proration Unit, Non-Standard
Location and Transfer of Gas
Allowable

Dear Mr. Porter:

We forward, herewith, Applications in triplicate requesting
approval of non-standard gas proration unit, non-standard
location and transfer of gas allowable from Wallace State No.
2 to our Wallace State No, 3 located in Section 3, T-21-S,
R-36-E, Lea County, New Mexico. The acreage is presently

dedicated as follows:

Wallace State No, 2: Lots 5, 6, 11, and 12
Wallace State No. 3: Lots 13 and 14

We now request your consicd:..ution to dedicate the acreage as
follows:

Wallace State No, 3: Lots 5, 6, 11, 12, 13, and 14

We request administrative approval of the application, and we
are notifying each offset operator by certified mail.

Yours very truly,

ME-TEX SUPPLY COMPANY

K
R. F. Montgomery

RM/110/jm
DOC JLED
Enclosures KET Ml L
- . - #4 88 L Y AC
CERTIFIED MAIL - R.R.R #4346 ‘ /)/

[~




Mr. A. L, Porter, Jr, Page 2
New Mexico 0il Conservation Commission October 21, 1966

Copies to:

Gulf 0il Corporation

Petroleum Building

Box 1938

Roswell, New Mexico 88201 (CERTIFIED MAIL - R.R.R. = #434684)

Sun 0il Company

Midland Tower Building

Box 1861

Midland, Texas (CERTIFIED MAIL - R.R.R. - #434685)

Continental 0il Company
Tenneco Building

Box 460
Hobbs, New Mexico 88240 (CERTIFIED MAIL - R.R.R. - #434686)

The Atlantic Refining Co.
Security National Bank Building

Box 1978
Roswell, New Mexico 88201 (CERTIFIED MAIL - R.R.R. - No. 434687)

New Mexico 0il Conservation Commission

P. 0., Box 1980
Hobbs, New Mexico 88240
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NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

FORM C-~128
Revised 5/1,/57

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

SECTION A ]
Opertator Lease Well No.
ME-YEX SUPPLY CO, WALLAGE STATE 3
Unit Letter Sectien Towaskip Range 1 County

3

218

365 | 1Ea

Actual Footage Location of ¥eli:

line and

1980

3300 feer from the

South

feet from the

Wesat

line

Ground Level Eley,

3535 est

Producing Formation

wuemm

40

Dedicated Acreage:

Acres

Pool
Bumont

1. 1s the Operator the only ownert in the dedicated acreage outlined on the plat below? YES . A_ NO
wha bas the right to drill into and to produce from any pool and to appropriate the producting either for bunself or for bimself and

another. (65~3—29 (e) NMSA 1935 Comp.)

2. 1f the answer fo question one is

wise? YES

3. If the answer 10 question two is “‘no,’’ list all the owners and ithcit respective interests below:

NO

. If answer is

“*yves,”” Type of Consolidation

“‘ao,” have the interests of ail the owners been consolidated by communitization agreement or other-

. (""Oumer’”’ means the person

QOwner

L.and Description

1

|

|

{

]

f

l
- |
+

! 3
oK

SECTION B
2 3 2 1
i {
| |
] |
| l
f e ————————————————. . e e n
51 € 3‘:‘ d
P |
| f
7 i
¢ J
12 1 10% 9
|
1
|
|
l
1

R, J——
O 330 660 990 (320 1650 /980 2310 2640 2000

CERTIFICATION

[ heteby certify that the information
in SECTION A above is true and com-
plete to the best of my knowledge and

Name

R. F, ilontgomery
Position

Geologist

Company

Me-~Tex 1v

{ Date

| Ootober 17, 1966

I hereby certify that the well location
shown on the plat in SECTION B was
plotted from field notes of actual
sutveys made by me or under my
supervision, and that the same is true
and correct to the best of my knowledge
and belief.

Date Surveyed

Registered Professional Engineer
and/or Land Surveyor

S et T — T

/500 7000 500 0

Certificate No,

|




INSTRUCTIONS FOR COMPLETION OF FORM C-128
1. Operator shall furnish and certify to the information called for in Section A.

2. Operator shall outline the dedicated acreage for both oil and gas wells on the plat in
Section B.

3. A registered professional engiceer or land surveyor registered in the State of New Mexico
or approved by the Commission shall show on the plat the location of the well and certify

this information in the space provided.

4, - All distagces shown on the plat must be from the outer boundaries of the Section.

5. If additional space is needed for listing owners and their respective interests as required
in question 3 of Section A, please use space below.




| EUMONT GAS POOL, LEA COUNTY, NEW MEXICO, )

T ———

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF

APPLICATION OF ME-TEX SUPPLY COMPANY
FOR A 240-ACRE NON-STANDARD GAS

PRORATION UNIT AND A NON-STANDARD LOCATION
FOR ITS WALLACE-STATE WELL NO. 3 IN
SECTION 3, T-21-S, R-36-E, N,M.P.M.,

CASE NO.

N N ol o N Nt N

AND TRANSFER OF UNDERPRODUCTION FROM THE )
ME-TEX WALLACE STATE WELL NO, 2 TO THE )
ME-TEX WALLACE STATE WELL NO, 3 UNDER THE )
PRORATION UNIT. . )

APPLICATION

Me-Tex Supply Company respectfully requests adminis-
trative approval under the provisions of Rule 5(c) of the Special
Rules and Regulations for the Eumont Gas Pool of Order No. R-1670
for the formation of a 240-acre non-standard gas proration unit
consisting of Lots 5, 6, 11, 12, 13, and 14 of Section 3, T-21-S,
R-36-E, for its Wallace State Well No. 3 located 3,300 feet from
the south line and 1,980 feet from the west line of Section 3,
T-21-S, R-36-E, Lea County, New Mexico, in the Eumont Gas Pool.

In support of this request, we point out that the pro-
posed unit conforms with the requirements of said Rule 5(c):

1. Proposed non-standard gas proration unit consists
of contiguous quarter-quarter sections.

2. Proposed non-standard gas proration unit lies
wholly within a single governmental section.

3. The entire proposed non-standard gas proration
unit may be reasonably presumed to be productive of gas.

4. The length or width of unit does not exceed 5,280

feet.

A plat is attached hereto showing the proposed unit and the




i
!
i
B
i
H
o
‘
i
]
i
|
]
1
i
i

location of the wells.

The Me-Tex Wallace State Well No. 2 has had continu-
ous gas production since its initial completion in April of 1936 |
and was assigned a 160-acre proration unit at the time of the
creation of the Eumont Gas Pool. 1In March of 1966, said well
was shut in awaiting FPC approval of a change in purchaser. The
Me-Tex Wallace State Well No. 2 had a September ending net allow-
able of 29,312 MCFG and an October new allowable of 4,926 MCF.
Permission has been obtained from the FPC approving the change
in purchasers.

The Me-Tex Wallace State Well No. 2 was initially com-
pleted in April of 1936 as a dual completion producing Eumont
gas from the 7-5/8" x 5-1/2" bradenhead and oil from the Eunice-
Monument oil zone through open hole below the 5-1/2" casing.

The Eunice-Monument 0il Pay has been temporarily abandoned for
a number of years, and the well has been classified as a gas
well,

Applicant seeks authority to establish the 240-acre
non-standard gas proration unit, dedicating the acreage to Me-Tex
Wallace State Well No. 3; and in this connection Applicant alleges
that all of the acreage dedicated to the proposed gas proration
unit is capable of producing gas.

Applicant would further show that since the Me-Tex
Wallace State Well No. 2 has been shut in awaiting approval of
the FPC to a change in purchasers, Applicant has re-entered the
Me-Tex Wallace State Well No. 2 and now desires to recomplete
the Me-Tex Wallace State Well No. 2 as an oil well producing
from the Eunice-Monument oil zone. It is Applicant's opinion
that an attempt to dually complete the well is not in keeping
with good field practices when the Applicant has a well to which

-2




the acreage can be assigned, as a proration unit, that is
capable of producing the allowable previously attributable
to the Me-Tex Wallace State Wells No. 2 and 3.

Applicant would further show that by reason of its
election to discontinue the operation of the Me-Tex Wallace
State Well No. 2 as a gas well producing from the Eumont zone
that the accumulated allowable assigned to its Me-Tex Wallace
State Well No. 2 should be transferred to the Me-Tex Wallace
State Well No. 3. Applicant alleges that it is within the
power and authority of the Commission to grant said request and
that the granting of said request will result in the protection
of correlative rights and the prevention of waste.

The Applicant therefore respectfully requests that
the Commission enter an administrative order approving the
non-standard proration unit comprised of Lots 5, 6, 11, 12, 13,
and 14 of Section 3, T-21-S, R-36-E, and allocating said acre-
age to the Me-Tex Wallace State Well No. 3, granting unto said
| Well No. 3 the allowable previously allocated to the Me-Tex
Wallace State Wells No. 2 and 3, and in addition thereto author-
ize the transfer of 34,238 MCF of unproduced allowable attribu-
table to Well No. 2.

Should the Commission determine that this matter can-
not be handled administratively, Applicant requests that the
matter be set down for hearing at a time and place convenient
to the Commission,

By copy of this Application, notice is being furnished




to Gulf 0il Corporation, Sun 0il Company, Continental 0il

Company, and Atlantic Refining Company.

Respectfully submitted,

ME-TEX SUPPLY COMPANY

R. F. Montgomery




NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

FORM C..128
Prvised 570 57

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

SECTION A ]
Operator l.ease 7‘ Well No.
ME-TEX SUPPLY CO. WALLACE STATE P 3
Unit Letter Section Township Range Py
N l 3 218 36E | LEA
Actual Footage location of ¥e!i: -
3300 feet from the  South lineand 1980 feet from the Waost line
Ground Level Elev. Producing Formation Pool Dedicated Acreage:
3535 est Queen Eumnont 240 Actes
(‘i“»,__x_ NO ____ . (""Cumer’” means the person

1. Is the Operator the only owner in the dedicated acreage oatlinsd on the plar below!
wha bas the right to drill inin and to produce from any ponl and to appropriate the troduction either tor kimself or for bimself and

(65-3=29 (0) NMSA 1935 Comp.)
"‘no,’’ have the interests of all the owners been consolidated by communitization agreemeant or other-

another.

2, If the answer to question one is
NO . If answer is ‘'yes,’’ Type of Consolidation

wise? YES

3. If the answer to question two is ‘‘no,’”’ list all the owners and their respective interests below:

Owner

Land Description

SECTION B

3

L_-—_—_.__._\L*_____.___._..m_
®

—
P —— o

CERTIFICATION

I heteby certify that the information
in SECTION A above is true and com-
plete to the best of my knowledge and

ame

R. F. Montgomery

Position

Geologist

Company
Me-Tex Supply

Date

Qctober 17, 1966

I hereby certify that the well location
showu on the plat in SECTION B was
plotted from field notes of actual
surveys made by me or under my
supervision, and that the same is true
and correct to the best of my knowledge
and belief,

Date Surveyed

Registered Professional Engineer

and/or l.and Survevor

t

1500 00 500

o s e e |

Certificate No.

'j)gf AN

«




INSTRUCTIONS FOR COMPLETION OF FORM C-128
1. Operator shall furnish and certify to the information called for in Section A.

2, Opetrator shall outline the dedicated acreage for both oil and gas wells on che plat in
Section B.

3. A registered professional engineer or land surveyor registeréd in the State of New Mexico
ot approved by the Commission shall show on the plat the location of the well and certify
this information in the space provided.

4. “All distances shown on the plat must be from the outer boundaries of the Section.

5. If additional space is needed for listing owners and their respective interests as required
in question 3 of Section A, please use space below.

.
~
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B0l TH Ny MisaICO
01l CONSERVATION COMMISSLION
santa Fe, New ilexico
Novembei 5o, 4400

LXAMINGL HeARING

i1 the Matter of:

CASE WUMBLI
3497

Application of Me-Tex bupply
Company for a nonstandard gas
proration unii and a nonstandara
vas well location, Lea Countly,
New Mexico.

N Nt N M M N N N

BEPORS:

DANIEL 5. NUTTDR, dxaminer

TRANSCRIPT OF ([HARING
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hO7 anplica tion of Me-Tex

Mit. HATOLH: case

supply Company for 4 nonstandard gas pruration apit and 9

nonstandard vas well jocatlion, Lea Conpty, New Mex1co.

\it. DURANG Mr. Examinet, jer the record snow ihatl

. D. buratl, p.0. 1260, Hobhs, Nev oxico, 18 appearing oL

hehalt of tne applicant. { have o wiiness, Ay, Mont# MeTY .

At NUAE el e what are your lnitiajs? w.b.?

Mt PURAN V. b.

LA NUTT i [ never yemenbe phearing anyining

except Doug-

(witness SHOT « )

AL, PDURAN: Ay Axaninet, at this time 1in

coniectioy with vhe call of the dociket, e applicant also asks

for a transfcy of the allowable of the well we have pronosed

{o shut in to the Number 5 well which will be the produoing

well of the uni t, and 1 don'l helieve that wa® anpoinen? i

the announcement. 1t 1is iy the notice.

Mit. NUTTISR Now, 1n the docket heve, we say BUYIte

applicanL fuvilher seeks the assigumenb to set proration puit

of the acoumu]atcd nndcrproduction prcscutly carried bV the

Number £ and also whe assignment to the apit of the accumulated

undcrproduction pVOHnntly ecarricd HY the Nuuher T

aL. hUBANG That 18 correct, put In reading pne

notice, b calling bhe doclket Jjusio @ monent aLo, he did not




PAGE 3

mention that as part of our application and I thought it ought

r

10 be —-

ML, POHTERR: This all has ito do, Mv. Duran, with

ccumulated underproduction?

j+>

MR. DURAN: That is correct, and we will offer

some proofl of why that underproduction exists.

M. NUTTER: Well, ow, this style is very hwrief

il e

and doesn't include all of that.

ML, DUBAN: I see. We would like to file the

. @ P.O, BOX 1092 ® PHONE 243-6691 @ ALBUQUERQUE, NEW MEXICO
AL BANK EAST ® PHONE 256-1294 ¢ ALBUQUERQUE, NEW MEXICO
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e
— return veceipt showing serxrvice on all offsetting operators
ad ’ = g
= as well as by cextified mail. Are you ready to proceed?
= ¥ J y
>‘N z
a> 83 Mit., NUTTER: Yes. Go ahead.
o= nZ
— iz : ,
s = R. F. MONTGOMERY, called as a witness on behalf of the
& Qo
N O
=3 =&

applicant, having first been duly sworn, was examined and
testified as follows:
DIRECT HXAMINATION

BY M. DURAN:

Q Will you state your nanc and ﬁosition, My,
Montgomery?

A landall FI'. Montgomery, operaior of the Me~Tex
supply Company nroperty.

Q And is that in pavticular the Me-Tex Supply Company1P

Wallace Statc lease?

A That i3 covyieet?




| W—_—
(- L
Qo
=
. ]

e
ao
o=
-
ca
(-]

]

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P.O. BOX 1092 ® PHONE 243-4691 » ALBUQUERQUE, NEW MEXICO 87104

1205 FIRST NATIONAL BANK EAST ® PHONE 256-1204 ALBUQUERQUE, NEW MEXICO 87108

Q My, Montowmeiy, did
application that has bheen asaoisy

A 1 did.

Q Genervaily, wive the
Company, Wallace stabe lease and

neretolore existing, 1L vou will

A There have been two wells drilled on the propeyrty.
it includes six lois in Seetion 35 of Townshivp 21 South, iHange
36 kast. Well Number 2 was a dually couwnlated well, an o0il wel
producing from ithe Hrnice-~-fwmondl Yool and a Bradenhead Gas
completion from ihe Mumont Gas Pool. fThe acrcage dedicated %o
that well inclinded fots 5, 6, 12 and 135. iell Number 3 is
a single cowmbleiLion in the BHumonit Gas Pool ard the acrcage
dedicated to ithat pool at ithe present time is Lot 135 and 14,
80 acres.

Q Thesce woells wevre completed prior to the establishmey
of Bumont I'ool?

A That's correat.

@] Al Lhe presenl Gime, Lo what purchaser ave those
wells connecled?

A At tho present time, ithe status is in limbo due
Lo the action oi {he Federval Power Commission. The wells bave

been shut in since Maveh ol this

transfer ol lhis Feam sonthe

P I

vo assist o oin preparving the
o Ghie Doeket WNonber 4679

nistovy ol the Me-Tex Sunply

thre tuo proration uulis

, Dloasoe,

yvoeay, wailting approval of ihe

Utnion tas Company as

it

|
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purchasesr Lo i Paso Natural Gas Company.
q t's your understanding ithat the 1 Paso Halural
Gas has acquired the distribution lines and contracis of the
Southern Union Gas Company?
A That's what they advised us.,
Q And fTor thatl reasoun, you have not been able to
sell any gas from either well?
A sinree March of '60.
0 Mow, during that tiwme, did you take occasion to
go in and work over your Well xNuuber 27
A We did. Well Number 2, the Bradenhead side had
loaded up with fluid and it was beconlng increasingly difficult
to put the well ou production, particularly since {he wells
have been shut in sin<ce Mareh. Ve also aniicipate secondary
recovery operations in this avea and ithe zone to ithe Grayburg
has been abandoned for many years aud we -—-

MR. NUTTER: My. Montgomery, excuse me. Now,
the Well Number 2, is that the oie o the exhiibit that is
labeled with a 3°?

THE WITNESS: No. Well, I should have referred
to Well Numbeyr 2 as being the dual cowmpletion, if I did not.
Well Number 3 is the siungle inn Lot 14, in Lot 12 is Well Numbex

2.

AMRLONUTTER:  Well, isn't it labeled with a 3 1;1131;(1J
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on the exhibit?
TR WITNESS:  Well, aine shows 2. Peraaps itts ~--

Q (y ir. purau) Is Lhis a Number 27

A Yes.

(Whereupon, an of f the rccord discussion was held. )

AR, NUTTER: Number 3 18 Lire oune down in the
southeast corner of this 1ittle red arca.

TUR WITNESS: Traci, yes.

. DUBAN:  Me. Braminer, may I intevrupt long
enough just to get this exhibit ideantified?

MR, NUTPTER: Yes, sir.

(Wiieveupon, Applicant's wxhiibit Numbeo 1 was
nmarked for identifica fion.)

Q (By Mr. Duran) Liv. Montgomery, I sand you uiere
what has beeu marked for ideptificatioun as Potitionexr's Kxhibit
Number 1 in Causc Number 3,407. Your iestimony in regard to

Well Number 2 and Weil Number 3, as previously siven here,
are shown on that exhibit?

A That's correct.

Q And insofar as you Leretofore testificd in
connecction with these iwo wells, why, you were refercing to a
duplicate of thavs exhibit, were you not?

A That's corvect.

Mit. DURAN: Okay. oshall [ proceed?
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MR. NUTTER: Yes.
Q (By Mr. buran) In connection with the work that

you've performed on v/ell Number 2 during the shut down period,

what have you done to that Well Number 29

A Well Number 2, we elected to squeeze offi the
Bradenhead gas well and to clean out the old oil producing
zone and we shot the scale that had accumulated in the bottom

of the hole and cleaned out some fifty to seventy-five feetl

of cavings that had fallen into the hole and we are now sitiing

there waiting on approval or disapproval of this application
in order to know what step to procced to at this time. In the
event the Commission elects noi Lo grant this nonstandard unit,

well, it will require us making a decision as Lo whether we want

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DALY COPY, CONVENTIONS

1120 SIMM5 BLDG. ® P.O. BOX 1092 # PHONE 243.6691 @ ALBUQUERQUE, NEW MEXICO
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to dual complete the well or to reperforate the casing in the
gas zone and produce it through the five and a half ralher than
through the Bradenhead.

g As I understand it, then, at the present time the
well is shut in, waiting determination on this application of
whether or not you will make a dual completion out of the well
or elect Lo make just a gas well.

A thai's correct.

Q Do you believe that it is capable of producing

in the oil zonc, the Grayburg zone?

A Yes,
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Q vhat size hole is the Muomber 2 weli?
A The open hole is four and threce-quarter inches

with five and a half casinez.

Y And whai is the —-- what is your cexpericnce from
the standpoinl of the ccounomy of operation where you dnally
complete in that small of a holce?

A We prefer nob 1o, paviiculariy due Lo a I'utuove
potential secondary vecovery. VWe could do it, il wonld be added
expense. Chances are would causc a premalnre abandonment of
the well. We anticipate perhaps four or five harrels per day
production out of this lower zone and dunal completions require
more maintcnance and more work and the pulling in and ont one
or vwo additional times would void any profit we would make

off any such type well. We prefer Lo make it a single

completion.

2

Q Now, My. Montgomery, directing your attention to
pxhibit Number 1, therc are tracts there outlined in red.
What do those tracts represent?

A ‘Thoso tracts arec nonsiandavd provalion uunits
approved by this Commission surrounding ithis property fori a
distance as much as a mile and a hali{ and we Dbring this Lo the
attention of the Commission only to indicate that we arc asking
for no more than what the Commission has previously judged Lo be

Q Now, [lrom the produciion record of Well Number 3,
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is that well capahle, when it has a conncction, or producing
the allowable assigned to both wells, Number 2 and Number 3°?

A it is.

¥ Jo you helieve, as an operator, ihat the granting
of this application, creating this unit of the six lots, would
be, would prevent waste and protecci correlative rights?

A It would.

Q Now, have you made a checlt of the underproduction

attributable to the Me-Tex State Well Number 29

A 1 have.
Q At the present ﬁime?
A The Novemher, 1966 Order Number AG2605, the New

Mexico 01l Conservation Commission gives a November new
allocation on the Wallace State Well Number 2 of 5,925 m.c.T.
The October ending.net allowable would be 34,000,238 cubic feet.

Q All righit. And that is the allowable that you're
underproduced at this time?

A That's correct.

Q And as to your Number 3 well, what is your

underproduction on it%?

A Ending October, 18,168,000 cubic feet.
Q You are familiar wilh the balancing period as

exercised by the 0il Conservation Commission, are yon not?

A 1 am.




PAGE U

Q Wiar wonths do tiey usually balance the éllowables

for gas wells?

A June and December, —- January. It's either

Deceumber or January.

W MEXICO

" Well, in conneciion wiih that, what is the practice

of the Commission in connection with oil-gas which has been

allowed to be produced that has not been produced, what happens

to that gas, does the overator lose that gas on ilhe adjustment

® P.Q. 80X 1092 & PHONE 243-8691 ® ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
1203 FIRST NATIONAL BANK EAST ® PHONE 256.1204 # ALBUQUERQUE, NE

period?

— A On the -- the underproduced allowable is cancelled
[~}

g; and then redistributed among all of the wells equally in the

1]

— Y I . - . > e

a> g pool, according to acrecage factors.

= 2

poed z Q Now, if that is done in this particular case, have
Qo <
- =

you calculated approximately what the loss to the State o9f New

Mexico would be on gas that you were unable to produce because

of the order of the F.P.C.?

A It would be in the range of 50,000,000 feet of

gas.

Q In connection with the application that you filed,
Mr. Montgomery, and the notice that you gave to the offsettling
operators, have you received any protests, written protests or

complaint of any kind?

A 1 have not.

M. DURAN: I believe that's all of the questions
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I have.

CROSS GXAMINATION

BY MH., NUTTER:

Q Mr. Mountgomery, do you kuow whatl the status of the

well, of these two wells was in becember of 19657

A They were on production December of '65.

v Do yon know whether their status was undetvr or
overproduced?

A I don't know offhand. 1 suspect taney were very

close to the allowable.

Q Just about in balance?
A Yes, thev werc probabkly close to balance.
Q And do you know what the status was at the end of

June, 19667

A We lost approximately 10,000,000 cubic feet.
Q And that would be the amount that would be subject
to cancellation this coming Uecember?

It would be underproduction that was carried fovx
this past six months. So you had an underproducted status in
June of about 10,000,000 so you wouldn't be subject to 50,000,000
cancelied, you would be subject to 10,000,000 cancelled

because it wasn't made up in the succeeding six months' period.

A Yes.

MIt. PORTER: Wwhat is that rule,the underproduction that

]




S'ECIALlllNG IN:

T ———

e

is carried juto the proration period and not produced during

that period, it's cancelled?
MR . NUTT ikt 2 Yes, SiY. It wouldn't be the current
status that 18 cancelled; it wouid be the status siX months
ago that's cancelled‘
THE WITNESS: Tthat's correct.
MR . DURAN: { believe you do have the six months'
equalization period in there, palancing period.
MR. PORTER: Yes.
THE WITNESS: Of course, we were advised ipitially
{hat they thought there‘would be no interruption and it's been
March —— since March -—-
(By Mr. Nutter) Mr- \Vontgomery, is this a usual
y the connection with one pipe 1ine pefore you
sction with the other pipe€ line approved?
MR. DURAN: Maybe 1 would be petteY qualified to
answer that. If you would take the unappointed -
MR. NUTTER Yes, Sir-
Mit. DURAN: Southern Union has had this small 1ine
out there for a pumbeX of years and they prought this particula
ed in intrastate and not an
he operators connected with this 1ipe were selling
under a Certificate of Convenience issued bY the Federal Power

Commission.

e —— _—-_,——._/
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THE WITNESS: Appreoximately fourteen.

M. NUTTER: And all these wells are shut in
waiting approval?

M. DURAN: They're all shut in waiting approval.

MR. NUTTBR: So there will be an allowable accrued
on a number of wells.

MR. DURAN: It would be a number of them, that's

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
¢ PHONE 256-1294 ¢ ALsUQUERQUE, NEW MEXICO

1120 SIMMS BLDG. & P.O, BOX 1092 @ PHONE 243.6691 ® ALBUQUERQUE, NEW MEXICO

true.

£ Mit. PORTER: Actually, this —-- excuse me, Mr.
— . Nutter -- this underproduction you are talking about here,
a> 2

g; z most of the 34,000,000 and the 18,000,000 is a result of the
' R <

3> % ¢& | wells being shut in and not their inability to produce.
= i :if

= = g Mit. DURAN: That is correct. We just didn't have
Q> b 2
. — ] H o

anyone to take our gas.
MH. PORTER: 1 see.

Q (By Mr. Nutter) When did the wells get shut in,

Mr. Montgomery?

A Sometime in March, '606.
Q You don't know the date?
A No, I don't, We could, perhaps, establish that.

I suspect that each well would have been on or off, and we

would have to, of course, go to the Transporter's Gas Chart

to determine that, but I presume the trade was effective

February 1 of '66, the lasil day the well was shut in. We could
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estahlish that.

Q Do you know the operators of (he cther wells
that are affected in a similar manner?

A We bave a list of them. e don'i happen to
have them with us. What happened, it was what they call a
sour-gas system and all the wells that happened to be listed
under the Southern Union did not uecessarily have to go on
that sour-gas system dbut generally, most of the wells thati
are in here were prohably the ones that show no production
were probably the ones.

Q Could you furnish us with a 1ist of all the
wells that are connected to this particular Southern Union
system and have been shui in as a result of this sale?

MR. DURAN: Within this pool?

MR. NUTTER: Yes.

MR. DURAN: This pool is connected to that old
sixty mile or seventy mile line that they built in there from
the loop from Hobbs over to Carlsbad in about 1946, '47 along
in there -- no earlier than that about '44.

M. PORTIR: let's go off the record for a minute.

(Whereupou, an off the record
discussion was held.)

MR. NUTTER: Back on the record.

Q (By My. Nutter) Mr. Montgomery, would you furnish
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the Commission with a list of the wells and the names of the
operators of those welis which were affected by this sale of
Southern Union pipe line to 11 Paso?

A We would be pleased (o advise vou to our knowledge

which wells arc affected.

b

Q And it's your opinion, iMr. Montgomery, 1if the
Commission should frausfer the accrued underproduction which
accumulated for the Number 2 well and ithe unii presently
assigned to the Number 3 well and assign all that under-
production to the Number 3 well fhal this well could make
that underproduction?

A Yes, it could.

Mit. NUTTwit: Are Lhere any further gquestions of
Mr, Montgomery?
MR.PORTER: Just one other point, Mr. Nutter.

CROSS BXAMINATION

BY MR, PORTER:

Q Mr. Montgomery, you referyed 1o this configuration
of a nonstandard unit in this particular raea. Wasn't this
due mainly to the fact that the development took place down
here before spacing rules were instituted in this area?

A Yes, sir. 1 didn't mean to indicate that i1 was
anything other than that. X don't believe there is a standard

unit in the inwmopnt Pool. There might be one.
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p.0. BCX 1092 ¢ PHONE 243-8691 ® ALBUQUERQUE, NEW MEXICO 8710)

1120 SIMMS BLDG. ®

ONE 256-1294 ® ALBUQUERQUE, NEW MEXICO 87108

1205 FIRST NATIONAL BANK EASY » PH

“epATE OF NEW MEXICO )
COUNTY OF RERNALILLO ;

1, JERRY POTTS, Notary Public in and for the County
of Bernalillo, State of New Mexico, do herebv certifv that the
foreqoing and attached transcript of hearing was reported by
me in stenotype and that the same was reduced to tvpewritten
transcript under my personal supervision and contains a true

and correct record of said proceedings, to the best of my

knowledge, skill and ability.
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My Commission Expires:

July 10, 1970
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