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CASE 3519: Application of ROBRRT
N. ENFIELD for compulsory pooiing
=" rhaves County, New Mexico.
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OIL COMECRVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO 87501

March 9, 1971

Mr. William J. Phelan
P. O, Box 31772
Dallas, Texas 75231

Re: Case No. 3519
Ord=r No. R-3189

Dear Mr. Phelan:

In response to your letter of February 25, 1971,
expreseing a need for an accounting for the well drilled
under authority of the above-described order, I wish to
point out that 2 search of the Commission records and a
telephone rsonversation with Mr. Robert Enfield reveal
that the well that was to be drilled uiider authority of
the pooling order of tl.e Commission was never driiled.
Mr. Enfield d4id advise me that a well was drilled ir the
NW/4 NE/4 of the Section 1l by virtue of a voluntary
agreement using the pooling order as a basias for the
agresmant, and that he has furnishad an accounting to
Mr. Walter B, Holton and will be glad to furnish you
an accounting if you o rajuest.

If this office can be of further assistanca, please
let me know.

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/esr

cC3: Mr. Robert Enfield
P. O, Box 807
Roswell, New Mexico 88201
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February 25, 1371

New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. George M. Hatch [/ _—-
RE: Case No
Order No~R=3189

Dear Mr. Hatch:

By the above order, my interest in the NW/4 of Section
11 T8S R33E, Chaves County, New Mexico,; was forced
pooled by Mr. Robert N. Enfieid ot Roswell, New Mexico.
The date of this force pool was February 1, 1967.

Since that time I have been unable to get Mrx. Enfield
to make an accounting of his income and costs on this
well, so that I can reasonably determine whether he has
received the 125% plus ornerational expenses allowed by

your commission.

I would like to inquire as to whether the Commission has
any machinery set up to force an operator, who is operat-
ing under a commission order, to produce these figures.
If it is necessary to petition the Commission to get
these figures, I would be glad to do so and would appre-
ciate any information you can give me as to how to
proceed.

With thanks for your attention to this, I am

TN
Yézi? truly,

WJp/xrb

OFFICE MU 3.4344



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
" CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 3519
Order No. R~*189

" APPLICATION OF ROBERT N. ENFIELD
. FUR CUMFULBURE FOULLNG, CHAVIES CUUNTYX,
- NEW MEXICO,

ORDER OF THE COMMISEION

BY THE COMMISSION:

~ This cause came on for hearing at 9 a.m. on January 25, 1967,
; at Santa Fe, New Mexico, before Examiner Elvis A, Utsx.

K

SV G SO

3 ROW, on this__1st day of February, 1967, the Commission, a
f quorum being present, havinq considered the testimony, the record,
iand the recommendations of the Examiner, and being fully advised

z in the premises,

FINDS :

: {1) That due public notice having beer given as required by
! law, the Commission has jurisdiction of this cause and t*»» ~"bject

| matter thereof,

£ (2) That the applicant, Robert N, Enfield, seeks an order i
' pooling all mineral interests in the .averco-San Andres Pool

i underlying the NW/4 NW/4 of Section 11, Township 8 South, Range
© 33 East, NMPM, Chaves County, New Mexico.

; (3) That the applicant has the right to drill and proposes
' to arill a well in the NW/4 NMW/4 of said Section 1l to the
;Chaveroo—San Andres Pool.

N {4) That there are interest owners in the proposed spacing
funit who have not agreed to pool their interests.

!
i,
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CASE No. 3519
Oxrder No. R-3189

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to reccver or receive with- |
out unnecessary expense his just and fair share of the oil in saigd

pool, the subject application should be approved by pooling all
mineral interests, whatever they may be, within said unit,

(6) That the applicant should be designated the operator

- of the subject well and unit.

o LY . Y oo el e . amie e em f Y pu, T RN | — o~ — - Al mnae §
{7) ‘Tnat any non-counsenting worilng intersst Gwner snould

'be afforded the opportunity to pay his share of estimated well
- costs to the operator in lieu of paying his share of reasonable

well comts out of production.

(8) That any non-consenting working interest owner that

- does not pay his share of estimated well costa should have with-

held from production his share of the reasonkble well costs plus

" an additional 25% thereof as a reason’ble charge for the risk
involved in the drilling of the well,

(9) That any non-consenting interest ownexr should be

. afforded the opportunity to object to the actual well ccats
- but that said actual well costs should be adopted as the
r 2asonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs,

- any non~-consenting working interest owner that has paid his share
© of estimated costs should pay to the operator any amount that

' reasonable well costs exceed estimated well costs and should

. receive from the operator any amount that paid estimated well

- costs exceed reasonable well costs,

(11) That $125.00 per month should be fixed as the reason-

f able cost of operating the subject well and each non-consenting
" working interest owner should be aocsesscd with his share of such
' cost, to be paid out of production.

(12) That all proceeds from production from the subject

- well which are not disbursed for any reason should be placed in

L X . 4

- escrow to be paid to the true owner thereof upon demand and
- proof of ownership.

!
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. of the suhiact wall and unis

- working interest ownar shall have the right to pay his share
. of estimated well comts to the operator in lien of paying his
. share of reasonable well costs out of production, and that any

: o b
cauch ownar whe PRY® sias

~within 60 doys following completion of the well, ths actual well
~costs shall be the reasonable well costs; provided however, that
~if there is an objection to actual well costs within said 60-day
- period, the Commigsion will determine reascnable well costs after
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CASE No. 3519
Order Mo. R-3189

IT IS THEREFORE ORDERED:

(1) That all mineral intereats, whatever they may be, in
the Chaverco-8an Andres Pool underlying the BW/4 NW/4 of Section
11l, Township 8 South, Range 33 East, NMPM, Chaves County, New
Mexico, are hereby pooled to form a 40-acre oil spacing unit to
be dedicated to the Robert K, Enfield Hale Well No. 1l to be
located 330 fget from the North line and 660 feet from the West

line of sald Section 1ll.

(2) That Robert N, Enfield is hereby drsignated the operatorf

{3i) That the operator shall furnish each known working
interest owner in the subject unit an itemized schedule of
estimated well costs within 30 days following the date of this

order.

(4) That within 30 days from +“1e date the schedule of

-~ —

estimated well costs is furnished to him, anrny non-consenting

. - o e A o A - [P
ye hiz share of estimated well cowts as Pl‘OVid‘d

above shall remain liable for operating costs but shall not he

(5) That the operator shall furnish the Commisvion and each

|

!

|

liable for risk charges. ;
‘ |
|

i

!

.schedule of actual well costs within 30 days following completion
‘of the well; that if no objection to the actual well costs is

received by the Commission and the Commiseion has not objected |

public notice and hearing.

(6) That within 30 days following determination of reason- ‘
)

jablo well costs, any non-ccnsenting working interest owner that ha
“pald his share of estimatsd costs in advance as provided above

shall pay to the operator his prxo rata share of the amount that

- reszonable well coszsts sxcsed estimated wall oocasts and shall

receive from the operator his pro rata share of the amount that

" estimated well costs exceed reasonable well costs.
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CASE No., 3519
Order No. R-3189

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs ;
attributable to each non-consenting working :
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

{(B) As a charxgs for the risk involved in the drill-
ing of the well, 25X of the pro rata share of
reasonspie weil costs attribucable to each
~- o .-4-... woarkineg intaraswt owner who has j

. [
AW LS W AWAREP W LS W AL T wWwan shm s - :

not paid his oharc of estimated well costas
within 30 days from the date the schedule of
estimated well costs is furnished to him,

| (8) That the operator shall distribute said costs and f
- charges withheld from production to the parties who advanced !
the well costs. |
, {S}) That $125.00 per month is hereby fixed as the reason-
“ able cost of operating the subiject well, and ths operator is
_hereby authorized to withhold from production the proportionate
share of such cost attributable to each »ron-consenting working |
. interest.

{(10) That any unsevered mineral interest shall be considered :

" a swven-eighths (7/8) working interest and a one-eighth (1/8} roy- 5
- alty intearest for the purpose of allocating costs and charges

under the terme of this order. ;

' i

|

(11) That any well costs or charges which are to be paid out

of production shall be withheld only from the working interests’ |

- share of production, and no costs or charges shall be withheld |
 from production attributable to royalty interests,

: (12) That all proceeds from production from the subject well
- which are not disbursed for any reason shall be placed in escrow

i in Chaves County, New Mexico, to be paid to the true owner thereof|
- upon dewand and proof of ownership; that the operator shall noti.fyi
. the Commission of the name and addresa of said escrow agont withini

.90 days from the date of this order. !

!
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CASR No. 3519
Order Mo, R-3189

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

; DONE at Santa Fe, New Mexico, on the day and year hereinabove
- designated.

STATE OF NEW_MEXICO

L6399 »wavtl?ﬁ\ CUOMMISSION

DAVID F, CARGO, Ch n

@/

. .’. —_’,___, f
aAlen .
‘;;l;;éz s Jr., u.ﬁyér & Secretary

s EAL

{anx/




ROBERT N. ENFIELD
OIL PROPERTIES
P. 0. 8OX 807

ROSWELL, NEW MEXICO ss201
622-5552

L 3o

Januarv 27, 1967

New Mexico 0il Conservation Commission

P,O. Box 2088
Santa Fe, New Mexico

Attention: Mr. Elvis Utz

Case # 3519
Robert N. Enfield Application

g

Dear Sits

As per your request at the hearing of the above captioned case,
I am sending you the monthly opsrating charge for the proposed well
covered by this application. That charge would be $125.00 per month

per well,
Respectfully submitted,

A

H. LEE HARVARD
Geologist

HLH/ss
Enc.
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OlL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO

August 21, 1967

Mr. walter B, tHolton
pPost Office Box 618
Midland, Texas 79701

Re: Case Mo, 3519
Ordexr No. R-3189

Dear Mr., Holton:

The afore-mentioned pooling order does not make provision
for termination of said order and the Commi=xsion corsiders
its pooling orders as remaining in effect until further
oxder, or until a dry hole is drilled or production ceases.

In a hearing to consider rescigsion of a pooling order the
Commission would consider, among cther things, whether the
operator has piocssdsd with the diligence raaquivred of a
prudent operatoxr to effect production from thzs unit,

Very truly yours,

GCEORGE M. HATCH
Attorney

GMH: ir




Walter B. Holtom
B. ®. Box 618 ~
Midland, Texas 79703

=
L0

August 18, 1967

New lexico 0il Conservation Comsission
F.0. Box 20606
Santa Fe, Hew hiexico 87501

Attention: Lir. George ii. Hatch

RE: CASE NO. 3519
ORDER 11O. R-3189

Captioned order provided for the drilling of a well in
ML of Wi Section 11, Townehip & South, Range 33 East,
Chaves County, Iew liexico. he well has not been
dyilled, although I did come %0 an agrecment with the
operator to drill the next location East; he has done
S0.

I find nothing in the order which makec provision for
termination of the order in the event ao well is
drilled. I hereby respectfully request that youn advise
as to0 when the order terminates; or is it something
which continues on into perpetuity°

;i;j/ ery truly,

”dl*ér R. holton




LAaw OFFICES

CLARENCE E.HINKLE HINKLE, BONDURANT & CHRISTY OF COUNSEL: HIRAS M. DOW

W. E.BINDURANT, JR,

5. B.CHRISTY IV HinNsLE BUunDiNG

LEWIS C.COX,JR. ROSWELL,NEW MEX(CO TELEPHONE 622-6510

PAUL W. EATON,JR AREA CODE 505

CONRAD €. COFFIZLD PosT OfFFICE Box 1O

HARQLD L HENSLEY, JR. December 20 1966

MICHAEL R, WALLER ?
New Mexico 0il Conservation Commission AT SRS
P, 0, Box 2088
Santa Fe, New Mexico 0 e Ty

e '/A A ;‘;:-,I

Attention: Mr. A, L. Porter, Jr.

Gentlemen:

We enclose in triplicate Application of Robert N, Enfield |
for an Order pooling the leasehold interest of Walter B, Holton.
We would appreciate an examiner hearing on the Application at
the earliest time possible., We are this day mailing a copy of
the Application to Mr., Holton by certified mail, return receipt
requested,

The address of Robert N. Enfield is P, O, Dox 807, Roswell,
New Mexico, the address of Walter B. Holton is P, O, Box 618,
Midland, Texas, and the address of Getty 0Oil Company is P, O, Box
1231, Midland, Texas. If necessary, you may consider this letter
as part of the Application.

Yours very truly,

HINKLE, BONDURANT & CHRISTY

/iflolxzfp/qﬁéi;fzzf

PWE:jy Paul W. Eaton, Jr. 4
Encl,
cc: Mr, Robert N, Enfield
cc: Mc. Walter B, Holton PLELN
59
)\‘\{,\}\
R/
. }d, &f ok
"
C\»‘/ \P/ A |
J qg DOGKET MAILED
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ROBERT N, ENFIELD
FOR AN ORDER POOLING ALL MINERAL, :
ROYALTY AND LEASEHOLD INTERESTS LD
PURSUANT TO SECTION 65-3-14 NEW S /Y
MEXICO STATUTES 1953 ANNOTATED SRR ///

FOR THE PURPOSE OF DRILLING A WELL

FOR OIL AND GAS IN THE CHAVEROO-

SAN ANDRES PCOL SITUATED IN ROGSEVELT

AND CHAVES COUNTIES, NEW MEXICO 330)

FEEL FRUM LHE NORTH LINE AND poU/ FEEL

TFROM THE WEST LINE IN THE NWiNWXL SECTION
11, TCWNSHIP 8 SOUTH, RANGE 33 EAST,
N.M.P.M.

Comes Robert N. Enfield of Roswell, New Mexico and hereby
makes application to thc Ncw Mcexice Cil Conservation Commission tor
an order pooling all mineral, royalty and leasehold interests in and
to the NW4NW% Section 11, Township 8 South, Range 33.Eagt, N.M.P,M.
for the purpose of drilling a well to be located 330 feet from the
North line and 660 feet from the West line of said section to a depth
of approximately 4400 feet in the Chaveroo - San Andres Pool situated
in Roosevelt and Chaves Countes New Mexico, and in support thereof
respectfully shows:

1. That applicant is the owner of an oil and gas lease covering
37%7% of all the oil, gas and other minerals in and under and that may
be produced from the NW4NW% Section 11, Township 8 Scuth, Range 33 East,
N.M.P.M.; that Getty 0il Cowpany is the owner of an undivided 507 in
and to all of the oil, gas and other minerals in and under and that may
be produced from said land and has agreed to enter into an operating
agreement with applicant for the operation and development of said land
and to designate applicant as operator for the purpose of drilling a
well to be located 330 feet from the North line and 660 feet from the
West line of said NW%NW% of Section 11, to a depth cf approximately
4400 feet tn the producing horizon in the Chaveroco - San Andres Pool.

2. That Walter B. Holton, whose address is Box 618, Midland,
Texas, is the record title owner of a certain oil and gas lease covering
an undivided 12%% mineral interest in and to said NW%ZNW% Section 11,




and although applicant has requested said Walter B. Holton to join in
the drilling of said well, he has thus far refused to do so.

3. That applicant beclieves that the drilling of such well is
necessary for the orderly development of the Chaveroc - San Andres Pool
and to afford the owners of said land the opportunity to recover their
just and fair share of the oil and gas from said pool, and that the
pooling of said interests will avoid the drilling of unnecessary wells
and is necessary to protect correlative rights and to prevent waste.

4. That applicant desires that the said Walter B. Holton be
afforded a reasonable opportunity to participate in the cost of said
well, failing in which the order pooling said 40 acre legal subdivision
provide that the pro rata cost of drilling, completing and operating
said well which would normaliy be borne by said walter B. Holton be
paid for solely out of production to the parties advancing the costs
of developmunt and operation and that allowance be made for reasonable
charges for supervision, as well as a charge for the risk involved in
the drilling of said well as permitted b» law.

5. That thic matter be heard at the first examiner's hearing
in January 1967.

Respectfully submitted,

/ﬁ

IR

Robert N, Enfield, Applicant

HINKLE, BONDURANT & CHRISTY

/;7 xd)é) /]
By f;a;,fi\// . 2l zﬁ .
Attorneys for Applicagt
Box 10
Roswell, New Mexico




OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO

LEGAL DIVISION
PHONE #27 27
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February 16,

P

Mr. Walter B. Holton
P, 0. Box 617
Midland, Texas 79701

Re: Case No. 3519
Order No. R-3189

Dear Mr, Holton:

The Commission will be nleased to discuss the above
mentioned case with you at anytime you so desire. However,
Order No. R~3189 that issued cannot be modified or rescinded
without a formal hearing as set forth in the Commission Rules
and Reculations and New Mexico Statutes.

For your convenience, I am enclosing cories of the
applicable Commission Rules and Regulations and the appli-
cable New Mexico Statutes.

There is a transcript of the testimony in the Commission
office that is available for use in the Commission office.
If you desire a transcript for your use in Midland, you can
contact Miss Ada Dearnley, Dearnley-Meier Reporting Service,
Inc., 8uite 1120-8imms Building, P, O. Box 1092, Albuquerque,

New Mexico.

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/esx

Enclosures
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Walter B. Holton

3- ®. Box 518
Aidland, Texas 79701

= Febrmuary 14, 1967

Vire A.L. Porter,Jr.

Hew lexico 0Oil Conservation Comrission
P.0. Box 2088

Santa t'e, New lexico 87501

RE: CASE NO. 3519
ORDER WO. R-3189 (Dated 2-1-67)

Dear Ir. Porter:

Ily physician has now released me for fravel, and T
can come to Santa Fe to discuss the captioned case
if that 1s necessary.

The thing that puzzles me is the fact that during
the hearing Sunray DX Oil Company was having no
success in completing the Yest offset as an oil
well, and the comuission still deemed it prudent
t0 grant the request for forced pooling. After a
series of about five Bqueeze operations the .
operator still reports no success on this date.
In view of these facts, I am at a loss to see

why & prudent operator would drill at the location
Mr. Enfield proposes, and Why the Commission would
issue the forced pooling order. I wonder if it
would be possidble for yow tc furnish me with a
transcript of the testimony Which was presented at
the hearing.

I do not wish to cause you any inconvenience, and
arove all I do not wish to give you the impression
that I am a "sorehe2d". The puipose of this letter
is t0 seek information which I missed when I was
unable to0 attend the hearing. The American Trading
& Production Corporation people tell me that the
contract has been let for their well in the
Northwest Corner of NE} of Section 11l. Therefore,
we will be in a much better position to evaluate
Mr. Enfield's proposed location when said well
reaches total depthe.

You and your fellow emplouyees of (he Commiccion

have been most courteous to me in connection with
this matter, and I hereby thank you very much.

Tl e
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OiL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO

LEGAL DIVISION
PHONE 827-2741

R T - 4
FPebruavy 13, 130

My, RBohert M, Enfi=lad

P. O, Box 807
Roswell, New Mexico 88201

wds Order No. R-318Y
Force Pooling all Mineral Interests in
the Chaveroco-San Andres Pool underlying
the NW/4 NW/4 of Section 11, Township 8
South, Range 33 East, NMPM, Chaves
County, New Mexica

Dear Mr. Enfield:

As there was some abjection made to your applica-
tion for the above-mentioned pooling, the Commission
suggests that if you wish tn change the location of the
well mentioned in Order No. R-3189 ycu either present
walvers from the pooled interests to the Commission
or apply for a hearing to amend the order only as to
the location of the well,

Very truly vyours,

GEORGE M. HATCH
Attorney

GMH/esy
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(Continued From Page 1) H
of water from perforations at! Location SPOﬂ’Gd

2,94045 feet." Yield was gauged FOT Kent Region
through a 12-64-inch choke and; o .
surface pressure was 200 pounds.| scmg;lﬁg ' 2 f‘g ogog'noerﬁhal;a;
The horizon was fractured withiﬂm - foot test in the Poiar..
7,500 gallons. . 'East (Pennsylvanian) area of
No. 1-C Randolph originally'ant Couiiy.
was planned as a 4,500-foof Cher-! Neite 3 P
ry Canyen prospector and drilled], ey s ooy, reor o
o total depth of 4,510 feet. Adlyyy s of section 3, block 5, H&GN
3,040 feet, 7-.mch casing was s"tﬁsurve‘y, 15 mi'.e,s south(w‘est of
and the project plugged back 1. Clairemont
3,010 feet for the Delaware com-: '
pletion. ;
Yocatlon is ti feet from south| dcurry Pool Gets
and 1,90 feet from ¢ast lines!Site For Stepout

of section 46, block 57, T-2, T&P! . '
survey. * Lloyd H. Smith of Houston

‘has staked No. i-C Ciaca Mae

. e iJohnson as an outpost for the

Prod.ucer Finished "Tonto, Northeast (Ciseo) pool of
In Fisher Sector Scurry County.

Three J Oil Co. axd Fischer| Located eight miles north of

and Sandefer of Abilene (for-|Snyder, the project spots 1,980

merly J. D. Sandefer III) No. flfest from south and west lines

Mattie Key has been finished as'of section 266, block 2, H&TC)
the seventh reef producer in thd'survey. Scheduled depth is 5,500,
Shamrock (Canyon reef) pool of feet. e
Fisher Courty. i —_— Ty

Daily tlowing rate was 155 Sunray Schedules |

barrels of 43-gravity oil wit .
gas - oit ratio of 900-1. The crude Chaves Operation !
came through a 12-84-inch choke] Sunray DX Oil Co. of Midland
|No. 1-X New Mexico - Federal
ifhas been‘stakzd as an undes-i¢
500 gallons of mud acid and indignated San Andres test, 18]]
. 1,000 galions o igamiles northeast of Caprock ink
{
it

jected with 1,000 gallons of aci
Wellsite is 1,840 'feet fromyChaves County, N.M. :
Drillsite is 660 feet from north

and 467 feet from
north P i v and east lines of section 10-8s-
. Contract depth is feetf:
-_._s.ﬁﬁ;mw. . )

ol

lines of section 9, block 2, H
survey, three miles northw

of Royston, 1,650 feet northeast |
of production.

C ITHE MIDLAND REPORTER-TELEGRAM, FRIDAY, JAN. 20, 1967-7




Walter . Holton N
. ®. Box 618 -
JHidland, Texas 79701 .)

——

January 22;31967

New Mexico 0il Conservation Commisgion )ij4ﬂ%%f//

P.0. Rox 2088
Santa Fe, New Mexico 87501

Attention: Mr., A.L. Porter, Jr.

RE: DOCKET NO., 3-67

CASE 3519
ROBERT N. ENFIELD'S APPLICATION FOR COMPULSORY

POOLING OF ALL MINERAL INTERESTS IN KW} OF NWi
SECTION 11, TOWNSHIP 8 SOUTH, RANGE 33 EAST,

CHAVES COUNTY, NEW MEXICO

Gentlemen:

The hearing in connection with captioned case is get for
9:0¢: A.M. Wednesday, January 25, 1967, before Elvis A.
titz, Examiner, or Daniel S. Nutter, Alternate Examiner,

I will be unable to attend said hearing, and heredy
respectfully request that this letter be accepted in
lieu of my personal appearance,

I am opposed tc the proposal of Mr., Enfield to drill a
well at this time, Sunray DX 0il Company is presently
drilling its #1-X New Mexico Federal well, located 660"
FNL and 660' FEL of Section 10, direct West offset to
the location Mr. Enfield proposes to force-pool, Also,
American Trading & Production Company has staked a
location 330 feet out of the Northwest Corner of NE} of
Section 11, Just one location removed from deing a
direct Fast offset to Mr. Enfield's proposed 40 acre
forced-pooling location.

The Kerr-McGee wells in S% of SW} of Section 2 are
located 990 feet from the North line of Section 11, and
my englneering consultant 1s of the opinion that they
are not draining NW} of NW} cof Section 11, He and I
both feel that a prudent operator would wait until the
Sunrsy DX well is drilled before making a declsion asms
to whether or not NWi of NW{ Section 11 should be
drilled, We would look rather silly if we rigged up

and drilled a dry hole simultansously with Sunray DX
and/or American Trading & Production Company.




Faadba
P T ot e et ettt on i ened DT T REORS: hnBES1Ts
proposed location at this time will deiay the ,
orderly development of the Chaveroo-San Andres Pool,
cause waste, or damage anyone's Jorrelative rights.
The Sunray DX well will give us invaluable data on
which to base our decision as to whether we should,
or should not, drill in NW} of NWi# Section 11, There-
fore, I hereby respectfully request that Mr, Enfield's
forced-pooling praposal be denied at least for the
present. I doubt vory much that we will have any
disagreement as to whether or not we shouid drill in
NW} of NW} Section 11 as soon as we have seen what the
Surray DX well turns out to be.

Yours yeéry truly,
7

Nats 77 et

valter B. tHolton




GOVEENOR
DAVID F, CARGO
CHAIRMAN

State of Netw Mexico
®il Gonservation Tommission

R
S .

GUY;EE:;:AYS RN SECRETARY - DIRECTOR
P. 0. BOX 2088
SANTA FE

February 1, 1967

Re: Case No. 3549
Mr. Paul W. Eaton, Jr. Order No. R-3189
Hinkle, Bondurant & Christy Applicant:

Attorneys at Law

Post Office Box 10 Rocbext N. Enfield
Roswell, New Mexico .

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly vours,

0 Give

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent to:

Hobbs OCC X

Artesia occ__ X

Aztec OCC

Other Getty 0il Company and Walter B. Holton




Ca—gl«'s‘&“/?

| (eend 1-2567

ﬁz&- { ~30-67
/. W%mm
| 2L M N A - (5~ E5 BB mmw
_/6« (PAL . Zffil k.

B A
37',,90

ﬂwﬂn&o—w )é‘;.
cent (25 2% Koo Sba

A e ok ,& 5 ,c:/’
7”“’“ 7@”‘&2‘3 /”“
: /fiu (=2 S =, /‘70 e M Q
Ko et —F S




Walter B. Holton
3. ®©. Box 518 .
Sidland, Texxs 79701

December 28, 1966

Cd ;:;;3;7/3;/

Mr. Robert N. Enfield
P.0. Box 807
Roswell, New Mexico 88201

RE: NW% OF SECTION 11, TOWNSHIP 8 SOUTH, RANGE
33 EAST, CHAVES COUNTY. NEW MEXICO

Dear Mr. Enfield:

I am in receipt of copies of your application to the
New Mexico 0il Conservation Commission and a letter
from Hinkle, Bondurant & Christy dated December 20,
1966, addressed to said Commission, concerning the .
proposal to force pool my. leasehold interest 1n-_ ,
captioned tract. Lo

At this time I am not in a position to join in the
drilling and completion of the proposed test well,

‘However, I would not want to prevent the orderly

development of tne Chaveroo-35zan Andres Fool, or
cause the loss of your correlative rights and/or
waste in the State of New Mexico, and would there-
fore be willing to sell my interest in your proposed
location or my interest in the entire NW% of Section
11, on a fair and equiteble basis. If you or the
atner working interest owners would be interested.:
in this proposal, I would be happy to give prompt
consideration to any bonafide written offer you

care to meke, in line with the value of the interest
involved. In this way it is hoped that this matter
can be concluded withcut the necessity of the
hearing you have requested with the New Mexico 0il
Conservation Commission.

You have previously advised that your title examin-.
ation indicates that my title is questionable.
Naturally thie has caused me some concern and it
will be greatly appreciated if you will lend me the
abstracts 80 that my attorney can resolve this

.7
/ -
(2L,
Date o
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question and cure the title, if necessary, before
any deal is closed.

Rl o o3

ee:?

ce:

H bl 1. /T
Walter B. Holton

New WMexico 0Oil Conservation Commission
P,.0. Box 2088

Santa Fe, New Mexico

Attention: Mr. A.L. Porter, Jr.

Hinkle, Bondurant & Christy

P.0. Box 10

Roswell, Wew Mexico 88201
Attention: Mr. Paul W. Eaton, J=.

Getty Oil Company

¢/o Tidewater Oil Company
Voughn Building

¥Midland, Texas 79701 '
Attention: Mr. James B. Davis




Docket No. 3-67

.DOCKET: EXAMINIR HEARING - WEONESDAY - JANUARY 25, 1967

9 A. M -~ OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE DUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or

Daniel S. Nutter, Alternate Examinen:

CASE 251¢: Ipplicaticn of Texas Pacific 0Qil Company for several non-
standard gas proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the redédication
of certain acreage and the establishment of the. following
non-standard gas proration units in Township 23 South, Range
36 Bast, Jalmat Gas Pool, Lea County, New Mexico:

nn
s

[ F

A - e non-standard unit comprising the SE/4 of Section
20 and the NW/4 SW/4 of Sectio dedicated to its State
"AMAL-1Well No. 2 located 2260 feet from the South line and

330 feet from the West line of said Section 21;

O
Ol
n

A l160-acre non-standard unit comprising the E/2 SW/4, SW/4
SW/4, and SW/4 SE/4 of Section 21 dedicated to its State "A"
A/c-1 Well No. 8 located 660 feet from the Scuth line and
1980 feet from the East line of said Section 21;

A 1l60-acre non-standard unit comprising the SW/4 of Section 4,
dedicated to its State "A" A/c-1l Well Ho. 18 located 660 feet
from the South and West lines of said Saction 4;

An 80-acre rnon-standard unit comprising the S/2 NW/4 of Section

4 dedicated to its State "AM
feet from the North and West

A 120-acre non-standard unit

A/c-1 Well No. 15 located 1980
lines of said Section 4;

comprising the N/2 NW/4 and NwW/4

NE/4 of Section 4, dedicated to its State "A" A/c-1 Well No.
23 located 660 feet from the North line and 2310 feet from
the East line of said Secticn 4

A 160-acre non-standard unit comprising the wW/2 SW/4, SE/4 SW/4,
and SW/4 SE/4 of Section 9 dedicated to its State "A" A/c-1
Well No. 12 located 660 feet from the South line and 1980 feet
from the East line of said Section 9.

CASE 3517: Application of Pan American Petroleum Corporation for a vapor
recovery system, San Juan County, New Mexico. Applicant, in
the above-~styled cause, seeks authority to install, at its
central tank battery for the Navajo .Tribal P, N, and U Leases
in the Tocito-Dome Pennsylvanian "D". Pool, San.Juan County,
New Mexico, a.vapor recovery. stystem.including facilities for
extracting the liquids from said vapor, with & provision that
said liquids would not be chargeable to the oil allowable for
said leases.
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CASE 3518:

CASE

3520:

3521:

CASE

3522:

CASE

3-67

Application of Pan Bmerican Petroleum Corporation for an un-
orthodox location and possible directional drilling, San Juan
County, New Mewico Bpplicant, in the above-styled cause,
seeks an exception to the Tocito Dome-Pennsylvanian ¥DY

Pool rules as promulgated by Order No, R-2758 to permit the
drilling of its Navajo. Tribal "N" Well No. 9 at an unorthodox
location 600 feet from the North line and 1200 feet from the
West line of Section 20, Township 26 North, Range 18 West,
Tocito Dome-Pennsylvanian "D" Pool, San Juan County, .New
Mzxico. Applicant further seeks authorization, if the Pennsyl-
vanian "D7 producing section is found above. the gas-o0il contact
or below the oil-water contact, to intentionally deviate said
<11 in such direction and to such extent as necessary to
obtain a commercial well, provided that said well would not be
bottomed anv nearer than 100 feet to the outer boundary of the

16G-acre proration unit.

Application of Robert N. Enfield for compulsory pooling,

Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks an order force-pocling all mineral interests in

the Chaveroo-San Andres Pool underlying the 'W/4 NW/4 of Section
11, Township 8 South, Range 33 East, Chaves County, New Mexico.

Application of Southern Natural Gas Company. for the creation
of a new pool and for special posl rules, Lea.County, New
Mexico. Applicant, in. the above-styled. cause, seeks the
creation of a new pool for Wolfcamp production for its State
"e" Well No. 1 located in Unit C of Section 11, Township 11
South, Range 33 East, Lea County, New Mexico, and for the
promulgation of special rules therefor, including a provision
for 80-acre proration units.

Avplication o6f Sinclair 0il & Gas Company for three waterflood
projects, bkiady County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute. three waterfloocu
projects in the Grayburg-Jackson Pool by the injection of water
into the Grayburg-San Andres formations through two wells on its
Russell Lease, eight wells on its Turner "A" leaase, and nine
wells on its Turner "B" lease in Sections 17, 18, 19 and 20,
Township 17 South, Range 31 East, Fddy County, New Mexico.

Application of Texaco Tnc. for suspension. of cancellation

of underproduction and extension of deliverability test

deadline, San Juan.County, New Mexico. Applicant, in the above-
styled cause, seeks an order suspending. the secheduled cancel-
lation of the underproduction attributable.on July 31, 1966,. .

to its H. J. Loe Federal B Wells Nos. 2 and..3, located in
Section 23, Township 29 North, Range.1l2 West, Basin-Dakota Gas.
Pool, San Juan County, New Mexico, said underproduction. noft
having been made-up during the 6 months pericd ending January 31,
1967, due to said wells having been shut-in November 10, 1966,
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{(Case 3522 continued)

upon the transfer of the connecting pipeline from an intra-
state status to an interstate status and delay in obtaining
FPC approval for the sale of gas from said wells in inter-
state commerce. Applicant further seeks an extension of
time in which to conduct the 1966 deliverability test of the
Loe Well No. 3 until after FPC approval for gas sales has
been received, and the well restored to production.
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AGREEMENT made and Entered into this oo GNMS: osepremdber o ae2T,
~ " - e - anrea Y .1
bwesn oo o t2le nnd Allce Jewel (WiZe)
k29 Sentre lloereford, Tenns

2} Iy TR o £ o~ ~ ~ PO
one or morc), and D"'v"}‘ At Lo nGYEE L OUnLY
. N
New Mexlco
hercinafter called lessce, docs witness: - T -
. . Ten & OLiiv: vaauiie vulioiuvia LiONS 10.C02
1. Thnt loasor, for ond in consideration of the sum of < . ‘ll‘a.f!‘.r.u (%

in hand paid, and of the zovenants and agreements hercinaftor contained to te porfo ‘d by the desnee, bas this day granted snid leosed and hereby grant.;:
leazes and lets exclusively unto the lesee for the purpose of exploring, drifiing, mining and wperating for avd producing ail and was, easinghead g8 and eas-
head pasoling, Jaying pipe lines, building tanks, storing oil, building power stations, telephone hines ang other structuces thercon to produce, save, take
cLie of and manufacture all of such subataness, and for housing and boarding eraployecs, tre following described tract of Jand in

Jnaves new ¥exico

to-wiit:

interest {one-fourth)

.. County.

Cng-1u

i <
L
interest under the N. 4. 4 of Section eleven {1d),.Towaship

- T

. ~ T A ey 4N
nterest unaer o

% South, Range 33 Last,. ocnaves louaty, New smexl

8 s

in Section .. iciiemicieenn, TOWRship S50 -
. 2. This Jease shall remain in ferce for o term of te g 1¢7 a3 Oi), ka3, casxinghead yas, casingbead gasoline or any of them
is produced.

3. The lessce shall deliver to the credit of the les

part of all oif preduced wnd saved from the leasud pre ;, OF 3 > 3
o0i} of like yrrade and gruvity prevailing on the day such oil is run into the pipe line, or into storage tanks, lessor's intctues?.

.. acTes, more or less.

nd containing

ises, or at the lessce's option, may pay to the lessor for such onc-civh

. eighth of the cost of treating oil to render it marketable pipe line oil.

e

4. The lessce shall pay lesssr, as royalty, onc-eighih of the pruceeds from the sale of the gas. as sueh, tor gas {rom walls

2 3 3 . ro gas only is found, and
where not scld shall pay Fifty ($30.00) Dollars per annum as royalty from each such well, and while such royalty is so vaid su t

ell shall be held 40 he n

progucing well under paraxrabphd numbered two nereof. ‘I'he lessor to have gas free of charse from any gas well on the leased premises for stoves and inside !
lights in the prineipal dwelling house on said land by making his own connections with the well, the use of said gas to be at the Jessor’s sole risk and ex- |
ce shnli pay to lessor for gas produced from any oil well and used by the lessce for the manufacture of wasoline ar anv ather praduct. as rova |
n o1 the market value of such gas at the mouth of the well. If said gas is sold by the lcssce, then as royalty onc-cighth of the proceeds of |

pense. The
uity, onu.
tne sale thereof.

6. 1If opcrations for the drilling of a well for oil or gas are not commenced on said land on or before one year from this date, this lease shall terminate !

a3 to both partics, unliss the lessce shall, on or before one year from this date, puy or tender to the lessor or for the lessor's crg?it in the .
T ph
W 4 5 - - A G AP QN TATLT SNANAT AV AP T AV ST AT o IatA VAN, uel"e; OI‘Q,-
XEiResxdigeranatiiereTord State Bank at KESEREEODEIXNENSSE neyag

its successors, which bank and its successors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease, re-

ST ) 4

gardless of changzes of owncership in said lsnd or in the oil and gas, or in the rentals to acerue thereunder, the sum of .. e e s e e

)
20 'Uo wceweer.} which shall operate as

rental and cover the privilege of deferriny thg commencement of drilling operations for a period of one year. In like manner and upon like nayments or
tenders, the commencement of driliing operations may be further deferred for like periods successively, All payments or tenders may be made by check or

B 04 o~ ~ iy, 5. \ d et o o s — - -~
Cne :-IU.HQ!"CG l‘\lenty, & l\o/,loo e iemeeeeameeeee o Dollors (§

| draft of lessce or any assignee thercof, mailed or delivercd on or before the rental paying date. Notwithstanding the death of the lessor, or his successor
in interest, the pavment or tender of rentals in the manner provided above shall be binding on the Leirs, devisees, €xecutnrs, aad administrators of such person.

5. If ut any time prior to the discovery of oil or sras on this Jand and during the term of ikhis lease, the lessee shall drill a dry hole, or holes, on this land,
¢hin toneo £ialdl not terminate, provided operations for the drilling of a well shall be commenced within twelve months from the expiration of the iast rental period

. for which rental has been paid, or provided that within soid period the lossee bepins or restmes the payment of rentals in the manncer and amount herein above

provided ; and in this event the preceding paragraphs hereof governing the payment of rentals and the manner and elfest thereof shall continue in force.

7. In case said lesser swns & less {nterest in the akoer Tosasihod 1amd than the ontire and undivided fee simple estate thercin, then the royalties and
rentals herein provided ror shall be paid the said lessor only in the proportion which his inicrest bears to the whole and undivided fee.

$. The lessee shn)l have the right to use free of eost, gas, oil and water found on said land for its operations thercon, except water from the wells of the
ivssui. ien teguiced Ly lessor, the lessee shall bury pipe lines below plow depth and shall pay for damages caused by its operations to growing crops on
gaid land, No well shall be drilled nearcer than 200 feet to the house or barn now on said premiscs without written consent of the iessor. Lessce shall have the
cight at any time during or ~n{wer the expiration of this lease to remove all machinery, fixtures, heouses, ouildings and other structures placed on said premises,
including the right Lo draw and remave all oo

9, If the estate of cither party hereto is assighed (and the privilese of assigning in whole or in part is expressly
extend 1o the heirs, coxccutors, ndministrators, successors znd assigns, but no change of ownership in the land or in the tals or royaltics shall be binding
on the Jessee until after notice to the lessce and it has been furnished with the written transfer or assignment or a certificd copy thereof nor shall any such
chiingre of awnerchin in any manner incrensoe the oblizntions or 2is hothe righis of Issie hedweudans In e evenl s dvase shell be asslrocd as 30 8
part or ns to parts of the above deseribed lands, and the holder or owner of any such part or parts shall fail or make default in the payment of the
proportionate part of the rent due from him or them, such default shall not opcrate to defeat or affect thiz lcase in so far as it covers a part or parts
of suid land upon which the said lessee or any assiznee hercof shall make due payment of said rentals, If at any time there be as raany as four
parties entitied to roentads or royaitics, lessee may withhold payments thereof unless and until all parties designate, in writing, in a rccordable instru-
ment to be filed with the lessee, a common agent to reccive all payments due hereunder, and to execute division and transfer orders on behalf of said parties,
and their respective successors in title.

19, Leszsor heroby warrants and agrees to defend the title to the land hcrcin described and agrees that the lessce, st its option, may pay and discharge
any taxcs, mortyages, or other liems existing, levied, or assessed on or asainst the above described lands and, in event it exercises such option, it shall
subrazated to the righes of any holder or holders thercof and may reimburse itself by applying to the discharge of any such miortgage, tax or other lien, any
royalty or rentals accruing hereunder.

11, Notwithstanding anything in this lease contained to the contrary it is expressly agreed that if lessce shall commence drilling operations at any time
while this leasce i2 fn force, this luwe shall reriain in force and its terms shail continue so lonx as such gperations are prosccuted and, if production results
tacrefram, then as loag as production continugs,

12. If within the primary term of this lcane production on the leased premises sholl coase from any cause, this lease shall not terminate provided opera-
tions for the drilling of & well shall be communced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinafter provided, If, ufter the expiration nf the primary term of this lease, production on the leased premises sha.ll

llowed), the covenants hercof shail

| ecase from any cause, this lease shall not terminate provided lessea resumics operations for drilling a well within sixty (60) days from such cessation, and this

Jeuse shotl remain in foree during the prosceution of such operations and, if production rosults therefrom, then as long as production continucs.
13, Lessen may at any time and from time to time surrender this lease as to any part or parts of the leased premises by delivering or mailing A relesse

thereof to the leser, or by placing a relcase thercof of roecord in the proper county.

14. This Jense and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor or lessce,

This leie shall not be terminated, in whele or in part, nor shill lessee be held lisble in dumages, for failure to comply with the cxpress or ime
wecof, if compliance” therewith is prevented by, or if such failure is the resuit of, any I'ederal or Stute laws, execvtive orders, rules, or
repulations, wets of God, labor troubles, scarcity of materials, or other causes beyond lessee’s control. If. at the end of the primary term hercof, such term
has not been extended by production or drilling £s in this lease provided. and Tessce, by reason of any of the above recited causes, is unable to drill a well on
the leased premices for ofl or gas, the primar: term and the reatel provision hercof shall be extended automatically from year to year until the first anni-
versaey hereol cccuring ninety (30) or more duys following the removal of such delaving cause. During any period that lessce is unable to produce and/or
market any products (rom the leosed premises by rcason of any of the above reciled causes, this lease shall remain in full force and effect.

IN WITNESS WHEREOF, We sign the day and year first above written. -

. 18,
plied covenunta

Ve

| BEFORE EXAMINER UTZ
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r as royalty, free of cost, in the pipe line to which lessee may connect its wells the equal one-eighth !
coyalty the market price for i
a cither c¢ase, to bear ons- |

hereinafter called lessor (whether '




STATE OF NEW MLXICO,
} 3s (ACKNOWLEDGMENT FOR INDIVIDUAL) i

L COURLY Of e

i On this . i dBY OF . e e a2 YA, before me parsonally appeared

1 :

JL E—— wentmrerin, s - — ) UL P P S PP PSSP PRSORT PV SRS S R

i )
i

}' DU e e e e e e e et b e

![ to me known to be the person...... descyibed In and who executed the loregoing {nstrument, and acknowledged that v e o e e ettt o e imeens «

E? - e e e ieeee e eere s eeeonr s e oo @X#CUTed the same &S i free mct and desd. |

i Witness my han: and offi-ial seal the day and year last above written,

i - T ————— Notary Pudblie” ™

- My commission explres. ... e e o s POBtOTEIOE | o o et e e nneens o e e semreramernee [

{» N IS

STATE OF NEW MEXICO,
% %8, {ACKNOWLEDGMENT FOR CORPORATION)

County of.

19..._..._, before me personally appeared !

On this . day of et e e et e e e

Dresidemt of

arest

to me personally known, who being by me duly sworn did say that he is the e e

- ez . and that the seal affixed to sald instrument is the
corporate scal of sald corporation and that said instrument was signed and zcaled in behalt of said corporation by authority of its Board of Directors, and

; ald . e taem ettt R A Eh 4o et 8 LAt et e A £ e R A e r et eenren e on e emierten s em e s nrp et e acknowledged said instrument |
to be the frec act and deed of said corporation. .
‘l Witness my hand and official seal the day and year lact above written,
;;' MY COMIIISIION @XPIEOS oo ooeoe oeeoeeeereeeeoie eeeoere oeeoemeeomet eres oo emsreeeees e eoee oo e Notary Public i
F !
STATE OF TEXAS, il
(TEXAS SINGLE ACKNOWLEDGMENT) J
County of e |
I
i

Before e, the undersigned authority, a Notary Public in and for safd County and State, on this dey personally appeared

|

|

I

!

|

I
i

|

i

|

|
known to me to be the poreon . whose name _____ .. subscribed to the foregoing instrument, and acknowledged to me that __. . he . executed the 5'
aame for the purnosea and consideration therein expresaed. ]; ;
} Given under my hand and seal of office, this the day of _ A. D. 19 ‘i
i
|
i
' i .
i :
l Notary Public {n snd for.__ County, Texes | i
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|| THE STATE OF TEXAS, ; ] i
11 7 - s . (TLEXAS JOINT ACKNOWLEDGMENT) f;
i PR B i !
County of, ,..//.1.;.:..'.,.-{__.,.\. RN RS ’ — ] il 14
iofore me, the underelpned, a Notary Publ!e/lQ a’nd for enld County and State, on this duy personally sppeared ( j.( //O/.C’ ........................ — {
LAV N . f VA !
! ' ~hushand and wifa,

" known o me (o he the persons whods nnmes are aubiaeribed to the foregoing Instrumuent, und nacknowledred to me that they exccuted the same for the purposcs
i and conaideration thereln expreascd, . . ;
Lo “ v, |
And the kald wife, having. becroxainlaed by me privily and apart from ker husband, and having had anid instrument fully explained to her, she, the sald |
wife, acknowledged the snme t e oact ard deed, end declared that she had wrllin;;ly signed the same for the purpeses and consfderation therein cxpressed,

* |
¢ and that she did not with (o wetenet gt } ;. ‘
Given under my hand .‘.\:\d."a‘onl of office, U;(s the oz, ‘
e, e [
’ se v N ;
. DR ) .
., . |
B Ve "'. TR W !
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WIERKEAS, On the . “M5Y5 . day of..2Clveldel 3 ..y & certain oil and gas mining lease was made and

8

. A A e S ca s - .
entered into by and between ... Ca. T. Hule and wife, Llice Jowil Mole e et

e meenaemen s neaea e s aseent osnmnntamase m s armeaveennnenee LO@SSOL e

/' and JR2ch el S U NS o} Lot SO
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covering the following described land in the County of . . OGS VGES and State of New Mexico, to-wit:
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. said lease being recorded in tha affisg 22 ¢%- Co o Cierr and ex-officio Recorder in and for said County, in Book. ... -
| Qi1 and . Gas Records. .

i AND WHEREAS, The said lease and all rights thereunder or incident thercto are now owned by. ..o

of which hereby acknowledged, the undersigned, the present owner. S.. of the said lease and all rights thereunder or incident

thereto, do oveecerenee. hereby bargain, sell, transfer, and convey zll rights, title and inter~st of the original lessee........_____ -
and present owner.S_ ... in and to said lease and rights thorzunder insofar as it cavers
............................................................................................. =83 . Re33k... . NMZM
) et oo . Sec.. 11l NE/4
...................... SPC-JT"/ S

and ... his e, heirs, and successors and assigns.

nem hed :
And for the same consideration, the undersigned for.. T‘(’“,selves and thelr heirs, successors

and representatives, do. ... covenant with the said assignee

.. the lawful owner.S.... of the said lease and rights and interest thereunder, that the undersigned ha @ ... good

vight and authority to sell and convey the same, and that said lease, rights and interests thereunder are free and clear from all
liens and encumbrances, and that all rentals and royalties due and payable thereunder have been July paid. And the under-
signed will warrant and defend the same against the lawful claims and demands of all persons whomsoever.

IN WITNESS WHEREOF,-The undersigned owner....S...... and assignor S..... ... ha.¥.€.... signed and scaled this instrument
(SEAL)
n Ll L it sl (SEAL)
(SEAL)




STATE OF NEW MEXICO,

ity maees
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Courty of e

On this , before me personally appeared

-~ -
Loy

to me known to be the person.’?_. described in and who executed the foregoing instrument, and acknowledged that._ .

24y ae

woeemmeXecuted the same as biidse ..Aree act and deed.

-‘i-'Wﬁ_g‘x%s my ﬁ'&ﬂd_épd official seal the day and year last above written. . , ‘ .
\ly Co‘mmifsion ex y_a:i'x.-ﬁg-s, b Ty el T "7 Notary Public
P 3 - R .'._.(,v
.: ":\~ "_A\ 3
Eo ACKNOWLEDGMENT OF CORPORATION

STATE OF NEW MEXICO,

County OF et e ‘

On this o, s day of ... , 19..._._, before me personally appeared

{0 me persunaily “nown, who, being by me duly sworn, did say that he is the president of

and thuat the seal affixed to said instrument is the corporate

seal of said corncration and that said instrument was signéd and sealed in ¥ :half of said corporation by authority of its Board

acknowledged said instrument

of Directrrs angd STt .o e et et eeten e
to he the froe net and deed of said corporation,

Witness my hand and official seal the day and year last above writien,

My Commission expires ....._...... . - Notary Public
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“thercefter as vil or yas is produced hereunder.
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. Ol & GAS LEASE

'?' 8 Wiy of — \.._,A‘,.“I‘:Ily_,

THINS AGQUEDNENT b i

a widower

— e 1’.!6 6_ . belween 7)

n TS - . . ——y PR s ] -""

W, RUSSELL JONES, aka Russell Jone:,/and his wife CORA C JONES[?fzf{o'Wfé«éf;
. G, JONE! "

5 W11 71 ~ame R - & 7t 3
o Go Dee wWilliamson, Box 2206, Roswell, New l{.zico .
. . . . . s . . . N . v . ) ~ - N T sce s
Y. Lessor, in consbicrntion of ' AND OTH l{ DOLLARS in bl paid, reecipt of which is here acknowledged, and of the roy-Jd4nm hernin yrovi:iﬂ 1
.,{.u.“. mrevnients of the Jossee herein contaied, In-n-n)‘l.zr:olqw, leivns and lets exclusively unto e for the purpase of investigating, exploting prnn: .'_nn:
drilling, and operating for and prodacing ol wed ses ngeeting gis, witeo, other fluids, ool i inte subeu face Satn, luying pipe lines toring oi) }“‘”’,""'
tanks, roudwayns, telephone Jines, and other stractures ol things thereon (o produce, sine, take care of, tresl, process, store snd trum«pnlnt. mu-i' min;.-r:".;utnhs
.

SR SR ICIRTE S T

herein ealled lessor vwi

following duescribed jund in Chd_\lc S‘___—._.w_',_ County, New Mexico, to-wit:

Township 8 South, Range 33 East, N.M.P.M.
Scction ll: Nwg

160

For the puwrpose of caleulating the reatal payments hercinaftor provided for, said land is extimated to_comprise .
CoOMDrises More o fess. /fiVC 5

2. Subject to the vther provisions nerein contained, this Ieise shall remain in foree for a term of ZR=ETCY years teom this date (called “primary term'’), and
rs long thercafior ss ol or pas, is producal from snid nod or dond with which sadd Tazel s pooled, ’

3. The royaltics to be paid by lessee ave: ) on eils and on other liguid hydrocarbons saved at the well, onc-viyhth of that produced and saved from said land
same to be deliverad at the wells or to the eradit of leasor in the pipe line 1o which the wells may be counvered: by on gas, ineluding casinghead gas and all gag:
eous substances, produced from said Jond and sold or ysed off the prentises or in the munnfacture of gasoli or othor prodict t .v‘f.‘f,-',m‘ the nmlrku'- viiue at
the meuth of the well of one-vighth of the pus s sold or used, provided that on pes sold st the wells the royaity shall be onc-cighth of the amourt realized from
such sale! (e) and at any time waen this lease 35 rot validated by other provisions horcof and thece is 2 gras andisor condensate well on 4 land, or land pooled
therewith, Lul gus and/or condensate is not being so sold or used and such well is shuat in, eith hofore or after production therefrum, then on o; before 90 days
after said weatl s shut in, and thereafter at annual intervals, seu Y opay or teder an osdvance annuad shutein royalty equal to the amount of delay rentals
provided for in this lease for the acrewmpwe then holld under this lease Ly th erdy makime such payment or tender, wnd so long as said gshutein royalty is paid or
tenderad this ense shidl not teeminate and i will be considered ander all clavses bereol that sgas is Deing produced from the lewed premises In paying quantities
Each such payment shull be paid o0 tendered to the party or parties who at the time of such ps .

acres, whether it actually

i
“

! 1 : . i | . h sineat would be entitled to receive the royalties which would be
paid_under this lease if the well were in fuet producing, or be paid or tendered to the credit of such paety o parties in the Jdepository bank and in the manner
hervinafter provided for the payn.ent of 1entids,

4. If opuerations for drilling wre not commenced on xnid Jand or on land poolad therewith on or before one (1) year from this date, this lease shall terminate

us L0 DURD DATTICS, DNIESS OR 0F beture ONC (1) yoar from this date lessee shall pay or tender to the (6 of which
shall caver the privilege of deforsinge commencennnt of oidd vperotivis foo o poviod of Lwelve 1120 n tha, In ¢ om a oy ke noyrs s or tonders,
annually, the commencement of sald operations many Le further defoerrsd for successive periods of twelve (12) months eack during the primary term. Payment

L

PEVIING SO Bank

i N - LYWL QAR AT AT
or tender may bLe made to the lessor or 10 the eredit of the lessor in the oI L2l > a gy sy
at - : Ehahd B L
cuntinue to be the spent for the lessor and lessor's heirs and assigns,

— . - . which bank, or aly ..ucevssor thereof, shalj
I If such lank {or any successor bunky shall [uil, liquidate, or be sucec, 1 by another bank,
or for any reaxon shall fail or refise to o accept rental, fessee shadl not e held in default until thirty 30y day

fu aftec lessor shail deliver to !ossce a recordable
instrument waking provision for ancther acecplable method of payment or tender, and any depository charpe s w liavility of the lessor. The payment or tender
of rental muy be made by check or draft of Jessee, mailed or delivered to sidld bank or lessor, or aoy lessor i miore than eone, on or befure the rental paying
date. Any timely payment or tender of rentai or shutan royaity wnich s made 0w bana fide attempt to make proner payment, but which iz erroncous in
whole or in paryt as 1o parties, amounts, of depositories shadl novern

. dess o he sufficient to prevent termination of this lease in the same manr ¢ though a
proper payment had been made provuded, however, teosee shall correct such error within thirty (30) days after lessee has received written notice thereof by
certifind mail fram lessor tosother with such instruments ns

re necessary te enable Jessve to make proper payment,

G, Lessce ix hierchy steanted the right and power, from *ime to time, to posl or combine this Jease, the land covered by it or any part or horizon thercof
with any other lund, lease, lewses, mineral ¢sttei or parts thereof for the production of oil or jras. Units pooled hervunder shall not exeecd thndard pice
ration unit fixed Ly law or by the New Mexico Oil Conscsvatiun Commission or by other lawful nuthority for the pool or area in which said land is situated, plus
a tolernnce of 104, Legaee shull file written unit designations s the county in which ¢ sidariona ade haated and sueh units may be desivnated from time to
time und ecither before or after the completion of wellse Drilling operationy on or production from any parvt of any srch unit shall be cuisidciad for all puv-
pomes, excepnt the paynient of royalty, wr operntinns copducted upon or goeduction from the land described in this lease. There shall be allocated to the land
covered by this lease included in any such unit that portion of e ttad production of pooled ninerals from wells in the unit, after deducting any ysed in lease
o1 unil opurations, which the number of sur acres in the bnmd covered by this lease inecluded in the unit bears to the total number of surface acres in the
unit, The production so allocated « be considered for all purposes, including the baymient or delivery of royalty, to be the entire production of pooled minerals
from the portion of said land coverod hereby wnd dneinded i sal) unit in the same manaer #s though produced from said land under the terms of this lease.
Any pooled unit designated by leasee, as provided hercin, may be dissolved by lessee by recording an appropriate instrument in the County where the land is sit-
unated at any time after the completion of w ey hole ur the ceesnation of production on said unit.

S, Il prior to the discovery of ol or yas hereunder, lessee should driil and sbandon a dry hele or holes hereunder, or if after discovery of oil or gas the
production thercof should ceuse far any cause, this luase shall not terminate if Jessee commences reworking or additional dritling operations within 60 days
thereafter and diligently prosecutes the =ame, or (il it be within the primary term) commences ¢ resumes the payment or tender of veatals or commences
operations for drillink or reworking on or befure the rental paving: date next ensuing after the expivation of three months from date of abandenment of said
dry hole or holes or the cessativn of production. I 4t the expivation of the primary teem oil or ¢ i% not being produced but lessee is then engared in operations
for drilling or reworking of any woll, this lease shadl remain in foreo o o 1 Ve saatipeatly  proseeuiad with no cessation of more than 60
consecutive days, If during the driiding or reworking of any well unider thiz vh, lessee luses or junks the hole or well and afier diligent efforts in good
faith is unable to complvie aald operations then within 50 days wfter the nbindonment of said operations lessee ay commence another well and drili the same
with due dilisence. If any drilling, additionn] drifling, or reworking operations hereunder result in production, then this lease shall remain in full force so long

7. Lassee shull hove free use of oil, sas sand water fron sadd land, except water from Iosor's wells and tanks, for all operations hereunder, and the royalty
shall be computed after deducting iny so used. Lessev shall have the rivht at any time during or after the expivation nf this lease to wemove zll properiy and
fixtutes placed by iossee on suid land, ineluding: the vihd to dreaw anid remove all cising, When reauired by lessor, lessee will bury all pipe lines on cultivated
lunds below orditiury plow depth, and we wel 1 be dritled swithin twe hundred feet (200 £ of any residence or barn now an said Jand without lessor’s cone
sent, Lessor shall finve the privilepe, at his r sl expense, of usdng gas from any pas well on said Tand for stoves and fnside lights in the principal dwelling
thereon, out of any surplus gax not necded for operations horeunder,

8. The vighty of vither party hercunder may be assitned in whole or in part and the provisi
succesrers and nasiyns: but no chatye or division in the ownership of the fund, or in the ownership of or rizht to receive ventals, royalties or pauyments, however
necum ed shall operate to enlarge the oblipations op diminish the vights of lessve: and no such chanye or division shall be binding upon lessee for any pur-
pose until $v days after Jessee hns been furnished by cortified nail st Jessee’s principal plaee of business with aceeptable instruments or certifivd copics
thereof cunstituting the ¢ n oof title {rom the origianl lesdoe. 1f any such chuate in ownueship oceurs through the death of the ownor, Ihssee may pay or
tender a ¥y e vy payalties or puymenis to the eredit of the decensed or his estate in the depository bank until such time as lessee has heen furnished with
evidehee Srlisfactory to lessee us to the persons entithal to such sums. In the event of an assixnment of this lease as to a segreyated portion of said land, the
rentals puyable hervtinder shall be apportioned as between the several leaschald owners vitably according tu the surface area of cach, and default in rental
payraent by one shall not affeet the rights of other leaschold owners hercunder.  An assignment of this lease, in whole or in part, shall, to the extent of such
asaignment, reliove and discharse losce of any obligations hereunder, and, if leasee or assignee of purt or parts hereof shall fail or make defsult in the payment
of the pruporstionate part of the ventuls due from such lesser or nssipgnee or {uil to comply with aoy other provision of the lease, such default »hall not affeet this
Teuse in ap Sar as it ecvers & part of said lands upon which lestee or any assignee thercof shall so comply or make such payments. Rentals as used in this
parapraph sicdl wdao include ghut-in royalty.

2. Should lessee Lo prevented from complying with any exprees or dmplisd covenant of this tease, or frum comdicting Urilling or reworking operations here
under, or froee proeduacing ol of stas hercunder by romson of seareity or inability to obtainsor suke cquipment oromaterial, or by operation of foree majeure, or
by any Medersl or state lnw or shy order, rule or regulution of governmental authority, then while xo prevented, lessee’s duty shall be suspended, and lessee
ghall not be tubic for failure to comply therewith s and this lease ghall be oxtended while and so lone as lessee is prevented by any such cause {rom conducting
drilling or reworking oporations on or fram areducing oil or gas hereunder; snd the time while lessce is so prevented shall not be counted against lessee,

anything in this lease to the contravy nolwithstanding,

sions hereof shall extend to the heirs, executors, administrators,

10, Tawaor hoveby warrants and aprevs 1o defead the title 1o said hand, and mrrees \}.m \osacg' at its option, may discharge anvy tav, marioonud, o olher
ten upos said Jand, and jn the event lessee does so, it shall bo subrostaled (o sueh liv wit Phe » L tu vnduree sanie and apply rentals and royaliics accruing

hereunder toward satisfying same. Without impunivment of leacee’s efothin Gager the wareanty, if this lease covecs o less interest in the oil or gas in all or any
Brrt of anhl tand than eha aneise nnd Gdivhiad fie stmple vatate {whether tessor's intevest is hevein apecificd or not) then the royalties, shut-in royalty, reatal,
and other poyments, if any, aceruing fromy any part as to which this lense covers less than such full interest. shall Lo paid only in the proportion which the
interest therein, if any, covered by this lense, bears to the whole and undivided fee simple estate therein, Should any une or more of the partics named above as
losmors £ail 10 execute this lease, U shall nevertheliss Le bindink upon the paity or parties executing the aame,

11, Lersee, fta/his succe<sorsy heies und nssipns, shall have the right st any time to surrenuer this lease, in whole or in part, to lessor or his heirs, succes-
sors, and assighs delivering or muiling & release thereof to the fessor, or by placing a release thereof of record in the county in which snid land is situated:
thereupon lesace ahall be polieved from nll oblizations, expressed or implied, of thia akrcement as to acreaxe 60 surrendered, and thereafter the rentals and
shut-in royalty payable hercunder ehall be reduced in the proportion that the acrcuke covered hereby ia reduced by ssid release or releases.

=

aud year firat uhove written. .

Executed the d: ! ) \
CBEFQRE DLAMIIER U7 o X_(\ ATl T
A,. J#-l#‘&-—u - t’(. Russedll Guacwy €W .A-LIO(WGL
‘V‘CbllL—rj .‘: . b, A-v\%" ‘ .’—‘qrvn »,., ‘-‘ {-. ! by
T .‘ 3 \ X /‘)C, A é’c'/,‘f;:("i\"/ \1\)'.7", I
T L A ! T 'C_o‘ra“ ‘.""‘JOHGS' e
LASE No.___ 3879 |

Mmoo

i
¥




STATE QW "™V YK KANSAS

Lneyenne INDIVIDUAL ACKNOWLEDGMENT (New Mexico Shert Ferm)
Coun’y of. - 3
,'i"‘D Aryryjot
The forersoing instrument was acknowledged before me this Al A day; go’*@‘ﬁ‘m"u‘w
i - < bl A.: A o ,‘..
\ 1960 _ vy __ W, Russell Joncc, eka Russell Jones, lenc nes wife Cora C, Jones
RO o AN S
oL A .y e il - -
+ 1My *Commission expires Tove 6 19 63 v Notary Public

:

' STATE OF NEW ‘EXICO, ] ,
S NI INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

Conuty of* .
ey

The foregoing instrument was acknowledged before me this day of .
19 by
M; Commission expires , 18 Notary Public

STATE OF NEW MEXICO
’ INDIVIDUAL ACKNOWLEDGMENT (New Me.ico Short Form)

County of

The foregoing instrument was acknowledged before me this day of

10 by

My _Co.mmirwidn ox , 10 . Yotary Public
.-': :‘» R “.‘.‘5.
| "STATE OF sz oy _
LT R : INDIVIDUTAL ACKNDWLEDGMENT (New Mexico Short Form)
- .County 'of ~ : N
S The ‘foresoing-instrument was acknowledged before me this day of .
R UL o . R
0 by
My (,Olnlniusiull-g).:ﬁii‘c’l e 19 Notary Public
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STATE OF NEW MEXICO

County of

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)

The foregoing instrument wus acknowledged before me this day of , 19
by — President
of . a corporation
on behalf of seid corporation, }
My Commission Expires: : o Notary Public
STATE OF ) '
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) !
County of :
.The foregning instrument was acknowledged before me this day of i ,» 19
by . - , President
u corporation

of
on behalf of said corporation,

My Commission Expires: i .o . Notary Publie
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STATE OF NEW MEXICO, COUNTY OF CHAVES, ss

f

35487

Hee STS

Ass:gnment of Oil and Gas Lease

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, —Ga DEE WITLIAMSON and LTANTTA C. WITITAMSON, his wife

hereinafter called Assignor (whether one or more),

for and in corsideration of One Dollar ($1.00) receipt of which is hereby acknowledged, does hereby sell, assign, and convey unto
ROBERT N. ENFIELD

X mia:le'reg1 2:%&1. title in and to the oil and gas lease dated July 28 , 106A
from o BUSSELL JONES, a widower , leasor__,
to——Ga [OEE WITIIAMSON , lessee_,
recurded in book 105 , page__ 723 in 80 far as said lesse covers the following described land in

—— Chaves County, State of_New Mexica .

TOWNSHIP 8 SOUTH, RANGE 33 EAST, N.M.P.M.

Section 11: NW/4

containing 160.00 acres, more or less,

REFOUE £hir o

Ol Ll B IE B "-‘ ;
RV ol TEJ. __,__,_:’_/___—-——
CasE NO. 3579

together with the rights incident thereto and the personal property thereon, appurtenant thereto, or used or obtained in connet-
tion therewith,

And for the scme consideration the Assignor covenants with the Assignee, its ov his heirs, cuccessors or assigns: That the
Assignor is the lawful owner of and has good title to the interest above assigned in and to said lease, esinte, righis and prop-
erty, free and clear from alil liens, encumbrances or adverse claims; that said lease is a valid and subsisting lease on the
lands above deaciibed, and wll icubals and royaliics dus thorcunder have been paid and all conditions necessary to keep the
same in full force have been duly performed; and that the Assignor will warrant and forever defend the same against all
.persons whomsoever, lawmlly c\mmmg or to claim the same,

ramaa!:'v - : - 19 6‘2

! /

<
-/.’4.‘4 AR, ,{/L(//” 1221
G. DEE WILL]%AMSON

e
L‘ANI"IA c. WILLIAM;SON

Fmas aaarae so o

X

e B .ﬁ‘.f‘.u.v‘

State" of’w M’DX‘ICD e ividust Acknonted " Short F
B U ndividual Acknowledgment—N. M., Short Form

County oi‘ CHAVES .
+"'The’ foregomg mstmment wes vknowledged before me this 12t day ot Janwary | 1087

bywwmmwmm : e
7 S

My Commission Expires:

Post Office

State of . . s s ..
Corporation Acknowledgment—N. i, Short Form
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AGREEMENT made and Entered Into thls . -
sole {formerly Mary ¥. Jones)

Vary L. Yest, »

belween

. Keveinafiar eslled lesant (whether

- = - -~ ' — e wm e
PRt "nd ”‘0/1'0‘) . Dallare (3 ]0 OO
this Aay ‘eranted and Trased and heredy “wran
nd producing 6!l and

Bereinaftes calied iestcr. dose wilnes

1T That drrsnr, for and (n eonstderntlon of the sum of
In hand juii, and of t1he covenants and aurcements hereinaftzr eantained to be per
Trases anl ielx eacivaively unto the Jrszce frr the purpone ol eaplariag, alriling, noarieg

oved by the lesaes, hax
snl eperating for

frahonl yavel laying p'ye Hnes, bullding tanhe. sterfag mll, building powes stats telrphone linm end other steuclures thereon to produu
 care "o and manufuciure al) of uch Subsiances, and for noueink ARG Laatding eomvpingsos. the (ollming drosiibed tract of band fn ron to produc
. A} - . p

Chaves .. _ County, . New exico T O

E 51 \ . . N
- the torthwest wuarter (44- ) e ) ! )
bl Qoo .
in Section (S . Township IR ¢153 “h L, Hange 13 En . and caatuining ] FO L azres, more or lese,

2. Vha lrasa ahall renisin in force for A teem of ten (10) yenrs and aa Jong thereafter aa oil, gaa, caninghead gas, <u.n|hnd gasollne or sny of Lhem
is produces.

3 Tre Tresce ~hal) deliver o the eredit of the lesanr awp royalty, free of ecnt, in the pine fine ta which levies may tonnett (s wells the taual prewighth
Prry Al ail il wacluved ant daved frem o ihe Jesacsd prensses, or st the cosre’s eplan, may pay to the lenanr for auch ore-sighth royaity the markel price for
i of Live wearte and gravity prevasling on Vhe day such W otun into the plise line, of into starsge tanks, lessor’s Interest, in |‘u cese, {o bear one
®ighth of the cast of tresting ofl to render it marketabie jive line o
4 The sec ahath pay lewaor, ra royaity, caccechth of e procests frum the aalr of the #as, as sueh, for gas from wells where gan nly da found, anid
where Aok mold shall fay Fifty sS50.600 Lictinea jror antam as eayaily frees ened surh well an or Liefars 50 dfays after smid well s shulin, snl whije surh
Fovnlty is o paicd aueh well ahall be 100 f0 b m pretyeinge well vieder paradeagsh Runitared (wo hermsl. The lessir 10 have gan freg of charge Cram any gae
atoven and inaide luht- .n the prineipal dweihing Mewar on anid tand hy making hie nwn eamnecilnne with the well 1he
B Tl Toexie ahali pay e hasee for was prodaeed from any o1l well 586 uamd by the jreser for the man
Autl, AR ruyalty, m,—»-m.m of the markel value of rurh gas at the moulh of the well, If said ges [0 enld by the Jenacs,
reevds af the sale therinf,

Well omv the Jeanesd presises for
of 2aid wna Lo b at the tonaor™s
facture of wxsoline of any other |
then ax royrlly wnc-eighth of the

well fur oll 07 gen sre not corstencerd on sald tard on ar hefors nne Year frenm this date, this lease shall tezminate

& 1f eperations for the drilling of »
s ctedit In the

a8 to both gartics, ynleen the lessre ahall, on or before ons yesr from (Pia dale, pay of lender to the lesaar or tor the lesen

. " . S P oy
American dank of Commerce Hent at X1 Paso, Tew s ‘ -
ita auctnenare, which bank and 1ts successorn are the ledanr's agent and sheli continve as the depreitary of any snd all sums payable under this lease, re
katdlows of chanum of ownership in sald land or In the il and gan. or in the rentals 1o accrue thereunder, the sum of .~ . 7. 7~ = = T 7

) Uirdred SiXtvw  and v OO = = =~ — o e e - A0 .00
(17’.0 “‘l’f(.” 0,u ‘)])‘t.\ ‘?_ﬂf« v.‘]n/‘h .O tollara {$ J ‘O . . ) which aball cperate sa

rent nnd eover the rivilege of deferring the cominencement of rriliing eprraticns it & peeleel of ane year, in e manner -nd uran bke peyments or
tendeen, the eativiencrment of Arilling cperations may Le forther defereed for like prrinls anecensively. Al paymenta or tenders may be made by check or
draft of {oarre ar any wssigace thereol, malind or dehivered on or befare the rental pavibe date,  Notwilhatanding the teath of the leaaur, or his ausceaane
i aniereat, 1) rayinent or tender of teniale n the manner pinvided alave 2hall Lo binding rn the heies, deviares, execylors, and adminietratare of aveh person,

“. M oAt an)y tirse rier ta the Jdircovery of il of vaa oo s e apd doriey the Lo of thir Loase, the lensrz akatl drill & dry hale, or holes, on thin lang,
e mhail el tarminate, provisied eperatinna f2ar e lrtiling of & well #hall I.- commuerieed within twelve monthe from the expiratinn of the Jaat rental urlor‘
N oreetar Fas been padd, or pravided that s ithan srad peeind the baves begine of resianea the parment of tentals in the manryr ahd amnunl herrin above
Proviugs, aaci a0 thin exent the preceding puiagraphs hegen? governing the paymert of rentain wne the manner and effe=t thereol shail tontinue In force.

. In ense smit lentnr owna a lray {nleecsl in Lhe above Gerenibed Do than Als entire wrd wndivided fee sinple eatate thereln, then the royaities and '
rentals kerein prenided for shall Le peid the snid Jesanr only an (\he projortion which his onlerest beata (o the mhrie and undivided fre,
A, lewtee ahall have the rladt to use frev of « woa, ol And water foond on eaid Tand for (U crerations thereen, encelt water from the wells ¢f ths
lesnar, w ku'\ reginred }-r lemagr, the Iesace ahinll Toey pipe Lines bejow plaw depth aned svait fax fo, darmager eageed Ly ila oferatinge s growlng ¢rops or
said larg No well shall te deilled nearer ehan 203 foid ta the hoase o iarn nnn on pad Jremises vptheut wreittin conernt ol the feascr. Tennee shall have the
Fawn’ st oany tigee ning or after the eapiration of thin .easr (o reranve all piachinery, fiatutes, houses, Labdings and other structures placed on eald Jremisrs, |
ingivdine the richt 1o draw and temnave ail enrit g, .
% Jf th~ ratate of either parly hereto ia savigacd fand the privilege of asvigning sv whole or in pert i expresaly sllowed), the covenants heeeof ahall
eateng o (he Leire, eatcators, mirminstrators, rucecsrora and nraicns, bot Ba chuswe ol oxnerahlp tn the Innd or in |{o rentals or royaitics shall be binding
©a the dromes until after notice to the feasre and it has beca futiushed with the weilten tranefer or asvienment of & certifiod eoiy thereo! nor shall any auch
opn o7 dimineh the pghta of fosir Yereunder, In the evenl this leane shall be astlgned e 1o »

awnezahip N ARy manner Lnereaas the of p
wri or vt poirla of the sbove . deasrihed iunds, Atk the hoider o owner o any ruch pnrt of » sha!l (all r make defaull jn the payment of the
tiankte part of the zent due fremy him or e such default ahall pol epotste 4o defret affect ihis hiaae In so fer vy it rovers & part of parte -

kece heree! shail make duc payment af 1eld eentabe.

of uu} iand upon which he amid lenaee or sny o

16, Leveor hereby warranls and awreca 10 defend the Litie 1o the land Nerein deecnibed and szreca that the leweee, a8t ita oplion, may pas pnd dacharge
ane taven piopixakcs, of other Jlena cxintang, Jevisd, 0r Astemad o0 or s ianal the aloae seriloeil Janda and, In event (1 exercive surh option, it el be
sulicovatini o the rights of aa2 balder ar holders Ahtpoul end may seimburse et 1) appdyime Qe Lhe doscharge ol 61y suih sevrlaage. (88 o Olher lien, any
royally or rontais acerinng hereunder,

Nutwiihaianding anylhing 4n thin feass containe] to the contrary, st n enptesaly agnied that if lesare shull enmmence deliling, or reworking, aperss
tinna at mey tome whie thin femae a0 b forer, (hin lease shaly semrin 4 ey micdate e aSal) rentinue 8o long aa sueh operslions ars proseculed, whether
on Ine ramie or auteomsive wella, with na eeasatian of more than sitly (01 conscrotnge days between the romplelion of one such uperatian and the coms
mencoment of another, and, il protuction roaaita thetefrom, then wa Jong as predaction cortinies,

i If within (he primary term of thia lease, proesfuclion of I1he leaved {eoaiiven shail erase fram any cause, this leans shall ant terminate provided
Torare commeneea neilasonal detnng ¢f reworsiny operatlunh o of befare o tral epste pradel payeng date: or, provided fraare begloe of terumen the
vrent of rentate o the manrer and smiant hrieinalons provided, {f, nfter the oxparation of the ytamary term ol (hla [snze, ptietuctinn on Lhe leaned

Brme ceinm acea pbhitConal Jeding or rewarking coerstions within thirty (30)
Il prosduction resulle therefrom, then &1 long

"mm...u wbnll coner fro.m owny teuse, this jrase abadl ol teenitnate provited
Aaya from wueh raraation, atul this Jeare ahall temain in force during \Le Jteseeuticn vl aveh wperationa and,
wa ptodaciion pentines.

11 Lesse may at any e ond fran time 9 time furrender this jeass 48 th any perl or parta of the lesaed premises by delivering
theteri 1o the lrarnr, of Ly plecing a relen ¢ therenl of reesrd In Abe proger county.

14, ais ease and atl {a terma, fonditlone, and atipulstions ahal) extend to and be binding on all succersors of eald leasor or Jessesr.
5. 1. deave aNal) not be Yterminated, in whole ar in gari, no? shail dessee be bl linble In demeges, for fallure 1o comply with the trsres of [me
soraves an here P eomplinnire therewilh ia prevented by, or il suth failure 48 the resuit of, any Federal or State lawe, ere~ullve orders, rule
At L oarls of 0, bubre treullen, senrelty of matenisle, of olher cauned beyond lvacere's eontral, If, st the end ol the crimary trem unl‘
Lo Yen entanded by prodoctian or dniirg asy la this jense providesd, and Irasee, by tenson of any of the -l-ou_leelhd cauned, fo unsbie <

. i
e el premiven for ol or ;-n lhr num-vy Lerm and the reatsl srovision hereol ahall be satenced aptematieslly from yoar Vo pear un\!l lh' et annle
feteel eeceuning ninet daye friloming the temoval of sueh deinying cause, nurlr& any pericd that lesses lv unable to prduse snd/er

ty
muraei sny proxducts frora the lnued x\rrm arv b7 redson of sny of the above recited cavern, this Jeags shall remadn [n full (arce and effect.

IN w“.n.:,s WIUEREOF, Wa »ién ns-(cry and year fitst -b\a" wiltlaa, / /
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RERAN e e TPrn 5 ;
2 “ On this.. _ 2 9.-2'/7 e em, Cay 0l s J‘\ll f_ P T PRI UNVRIT | ) b'\)_..‘ L:fore me perernally appearsd t
DR .mw nr ‘/ent, o Teme sole, |
- 1
!o e Wnowa o e dﬁq‘p‘non.__ Grasribed in atd whe axesutad (he foregolng Inatrumaent, and ldmovhdnd wa BNG . et e s eveenrs i semeenin
- : el ‘“‘ : - . /.{ exarutal the samy a4 e —eefroe act and doed. !
\'\'sLm‘u my )-nd lnd ol!ch-l seal the day and year laal sbove writlen, J/‘ . " [ WJ ;
. . V{/V/ ’ Q@M{ e .
K7 corislion axpires. //M / Wl ; 6/ Postollles /l amem Mc fd?&
"
i
&TATE OF NEW MEXICO, !
} .., (ACKNOWLRDCHENT FYOR CORPORATION) .
County ofe S i
OR AR e i e 8BF ©F i i reminsns irems i st et ivmirnsit Wamn s DolOPS e pervonally sppeared }
OO O S !
H 1
1 W 2 personslly known, who belng by ma duly sworn did aay that be 10 Whe oo imami s e e — President of :
' nd (Nt the aesl 8flued to 0814 fratrument t thy !
‘ wwor-\a sead of satd cerpov-uon ‘ard xhat sald Inatrument wes signed and sealed In babalt of "aid” torpeulrn by swihority of ite Boerd of Dirvctors, and
i talg - Tedazed 2ald Imstrument [
I %o ba'the free wct and deed ©f sald eorporstion. N
I I
: Y ienvms sy oeni maw Uisiusel sems Lne 08 DG year Jest above writien, ,}
B
My comminion eapires. ... . — o " . E
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(TRXAB BINGLE ACKNO'WLEDCMENT) it
Countp ol oo e s i
Siefare e, the ynderalyned autharity, o Motary Peltia [a 924 fer ga!d Coonty and Slale, co LW a7 puidonaliy siptared ;
H ‘ |
s tbrne e R Akt e b o o etk o154 e - R ettt o g -
! — s e v - / '
Y o) :71, _,“ ,
known to me to be the pernon.. e duleiiited 0 N filigulta Mhblinivent, And aChiuwielgel 10 wa B1pt N\ \JQLVn...\ ( J
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I FHE STATE OF TEXAS, t
' } (TEXAB JOINT ACKNOWLEDGUENT) i
| COURLY O, o e+ e o s i
: Uefore me, the undersigned, & Nolary Pubile in and for sald Counly and State, on (his day peracnaliy appested ., ... .. .. ... ... I
nd . husband and wife, '
I\M-n 10 me to be the pers ~x whoss ntmu “are subscribed to \be | len‘o(u matrument, and u‘nnnwlnsud 10 e that they etecuted Wie sauwe for the Purpades
eration therelt rrptenned, -
Nl
iy And the BalS witr, heving been sYamined Ly me priviiy and apany hrm her husbend, snd kaving had o ‘0
| wile, acunawicdged the same 10 e hetr act and deed, and deciared 1hat aha Bad wildis gip vighm) the seme .
i and thet ehe did not wlan to retrect |t :
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Robert N, Enficld
No. 1 Hale Fee
Scetion 1T, 520' Rl e Efor L
Tormship & Scuth, fange 35 Zaut
Craves County, Now Mexico
.

. >
~ Costs .
$ 150.00
Mnad & Lecation 1,5C0,C0
Zemagzes . 20.C0 ‘
Surface Casing - LCOT of 8-5/8% 1,300,060 . :
lement, Cementing & Eguipment - 275 Sacks ©1,000.¢0 i
Casing Head 300.00 T ¢
Lozs _ ) 3,0C0.C0 !
el 1,200.00
Eouling : 1,000.C0 ‘ ;
Contracy Footaze - LLOO!' @ $3.25 1l, 300.00 .o
- M ol - Ol Dave O S700 : 1,750.C0 !
Supervision 1,000.C8 - . o
Costs to Casing Point , $ 27,000.C0 -
T Trev ¥alos '
Plugzing & (leaning Tocalbion $ 1,500.00 ’
Total Dry Hole 28,500.00 i
Completion Costs ;
Production Casing - LLOO! of kX" $ 17,200.¢0 T ;
Cement, Cementing & Eguipment - 350 Sacks 1,650.C0 P
Nbing - 1,007 of 2-3/8" 3,000,00 T L
Perforating ’ £00.00 Sy
Acidizing & Fracturing 7,500.C0 ‘ ' ‘ P
Christmas Tree } . . 350.C0 T S
Hauling ‘ 750.C0
Labor ' 750.00 . :
Battery (Tanks, Ssparator, Flow lines, ete.) 7.500.C0 T : B
Well Servicing Uait - 3 - L Days © $700 o 2,500.00 ' o
Costs after Casing Point $_32,000.00 . ‘

TOTAL $ 59,000.00

I7 APPROVAL IS GIVEN, OPERITOR IS AUTHORIZED TO PROCEED AND TYZ UNDERSIGNED .
GRANTING APPROV:L AGREES TO PAY FOR WORK REQUESTZD IN PROPORTION TO UNDER- :
SIGNED'S SHARE OF THE WORKING INTEREST. :

APPROVED: This day of , 1966.

By,
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Ay, Texas 78701
December 28, 19645

P “obcru e Enfield
P.0. Box 07
Roswell, lew Ilexico 83201

RE: i OF SZCRION 11, TOVISHIP 8 SOUTH, RANGE

[XaPA

33 LAST, CHAVES COUXTY, &V IEXICO

Dear lir. Bnficld:

I am in rcceint of covies of yvour apnlication to the
Hew llexico 0il Conservation Comrission and a letter
froz Hinkle, Bondurant & Christy dated December 20,
1966, addressed to said Commission, conceriaing the
provosal to Torce pecl my leasehold interest in
captioned tract.

Lt this time I am not in a position 1o Jjoin in the
ar17lwné and comnletlon of +the proposed test well,
Hov TCVEIy T wouid 0ot want ho prevent the ﬂ"(‘('i@'r‘-lwr
development of the Chaveroo-3an Andres Pool, or
cause the loss of your correlative rights and/oxr
weste in the State of lNew Liexico, and would there-
fore be willing to sell oy interest in your proposed
location or my interest in the entvire Ny of Section
11, on a fair and equitable basis. If you or the
other working interest owners would be interested -
in this proposal, I would be happy to give prompt
consideration tc any bonafide writtien offer you
care to make, in line with the vaiue of the interecst
involved. In this way it is hoped thatv this matter
can be concluded without the necessity of the
hearing you have requested with the New liexico Oil
Conservation Commission.

You heve previously advised that your title examin-
ation indicates that my title is questionable,
Naturally this has causcd me some concern and i%
will be greatly appreciated if you will lend me the
abstracts $o that my attorney can resolve this

) N e .
RECEINT™ onv o g

L T /
e I R L {\1‘.3.'




cc:

ce:

guestion and cure the *itle, if neccssary, vefore
any deal is closed.

ccC:

very truly,

e, /@ /ZM‘Z

WValter B. Holton

P.0., Box 208c
Santa Fe, New llexico

Attention: Ixr. A.L. Porter, Jr.

Hinkle, Bondurant & Christy
2.0, Box 10

Roswell, New ILiexicc 88201
Attention: kr. Panl ¥. Eaton,

Jr.

Getty 0il Company

c/o Pidewater Oil Company
Vavghn Building

riidland, Texas 79701
Attention: lir. James B. Davis
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NEW MEXICO OIL CONSERVATION COMMISSION
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January 25, 1967
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Case 3
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Application of Robert N.
Enfield for compulsory pooling,
Chaves County, New Mexico.
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PacE 2

MR, UTZ: Case 3519.
MR. HATCH: Case 3519, application of Robert N.
Enfield for compulsory pooling, Chaves County, New Mexico.
MR. EATCON: Mr. Examiner, Paul W. Eaton, Jr., of
the law firm of Hinkle, Bondurant and Christy, Roswell, New

Mexico, appearing for the applicant, Mr. Enfield. We have che

witness to he sworn.

{(Witness sworn)

* & % *
I'. LEE DARVARD, called as a witness on behalf of the applicant,
having first bheen duly sworn, was examined and testifial =z
follows:
DIRECT EXAMIMATION

BY MR. EATON:

0 Will you please state your name, address and
occupation?

A H. Lee Harvard, Roswell, New Mexico, and I am a
Geologist,

0 Mr. Harvard, what is jyour relationship to Robert N.
Enfield?

A I am employed by Mr. Enfield.

0 What Aduties do you perform in that employ?

»

A Geological completior work, engineering, well

supervision, lease and drilling equipment, purchasing.

0 Are vou familiar with Mr, FEnfield's lease and land

e

and property files?
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2 R Yes, 1 am.

Q

2 g Are vou familiar with the status of the title to

Q

(v

g the land inveclved in this application?

N

= £9 ,,

3 8 55 A Yes, I am, ;

> Yo :
‘ E SN 0 Are you familiar with the matters contained in the

g w3
- NS
= £ 32 | application of Mr. Enfield in this Case Number 3519?
an @ =8 |
e g 93 . :

: 23 A Yes, sir. :
e & 83 , ;
[t < =* ‘ - - . - ! i
s & 8@ 0 Are vmir Famildine X4k LR ooloyy ol Ule generail ;
o & Zu area, where the land is located, and the status of other wells i
s} X = % j
F— x ‘:s ;
— £ & | in the area? |
a & X ;
@ g A Yes
= 3§ 22 TES .

0 g

- zZ : é . v . .
a EE 0 Have you previously testified before the New Mexico
= ¢ d%
= et v

T %B . . . . . .
o~ I i 0il Conservation Commission while in the employ of Mr. Enfield? ]
& ¢ g3 |

. Yes, sir, T have.

L B i o

Q And you gualified at that time?
A Yes, I did.
MR. EATON: Are the qualifications of Mr. Harvard
acceptable?
MR. UTZ: Yes, they are.
0 {(By Mr. Eaton) Mr. Harvard, you are aware that
Mr. Enfield seeks an order from this Commission, force-pooling

leasehold interests in the northwest guarter, northwest quarter,

Section 11, Township 8 South, Range 33, East NMPM?




Yes, I am,
Is this land in the Chaveroo-San Andres pool?

Yes, it is. It is in the pool,.

{Whereupon Applicant's Exhibits
One through Nine were marked
for identification)

O (Ry Mr. Eaton) Mr. Harvard, as a preliminary

LEY

matter, I hand yvou what has been marked as Exhibits Number

Onc and Two and

represent?
A Fxhibit Number One is an cil and gas lease from

. .
and his wif to De Jones, covaring the

4]

”~~ .y ) T -
C.tie HHasLe z,

acreage in ouestion there. Exhibit Number Two is an assignment

from C.H, Hale -- from David F. Jones to Robert Enfield.

TORLrv,ra gae
EXPERT TESTIMONY, DANY COPY, COrYVENTIONS
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Q Of that Hale --

A Of that same Hale lease,

0 I have you what has been marked as Exhibits Number
Three and Four and ask you to identify them and state what
they represent?

A Exhibit Number Three iy a lease from W. Russell
Jones to G.D, Williamson in this same area and Exhibit Number
Four is an assignment of an cil and gas lease from G.D.

Williamson and his wife to Robert N. Enfield, of the Jones

lease.

0] The lease and the assignment covers the land
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involv;gwin ;his‘;éﬁli;;;;;;;“—Wﬂ—MWJvJWMMW*Mme‘m
A Vas, it does.
0 Fine. I hand vou what has been marked as Exhibit

Number Five and ask you to identify it and state what it
represents?
A Exhibit Number Five is a lease from Mary L. West,

formerly Mary W, Jones, to Walter B. Holton, in the same area.

1
~ Qaryinn 4
;: sl s :: |
DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DALY COPY, CONVENTIONS

1120 SIMMS BLDG. # P.O. BOX 1092 ® PHONE 2-13-6691 ® ALBUQUERQUE, NEVW MEXICO 87101

g
3
z
z
g
Lo E
= A Q Covering the land involved in this application?
- : A Right.
g
o . 0 Are these Exhibits One through Five true and correct
pres g
Qs wi
‘as ¥ | productions of the originals of those instrurents?
= s
é;; Z g A Yes, they are.
—_— © <
z F4
= ~ &
— Z i% 0 Is it your understanding that Mr. Enfield owns a
- % =5

three-eighths leasehold interest and that Walter B. Holton,
H~o-1-t-o~-n -~ owns a one-eighth leasehold interest, and that
Getty 0il Company owns one-~half interest in the northwest gnarter ;
of the northwest quarter of Section 11?7

A Yes, it is.

0 Does Mr. Enfield propese to drill a well on the
land involved in this application?

A Yes, he does.

0 What is the projected depnth of the well?

A Approximately 4400 Ffeet. We plan to test the lower
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zones of the San Andres formition and this 4400 feet shouid

test the porosity zone there.

z
0
Z
H
[+3
v
H 0 The application of Mr. Enfield shows the proposed
v —
co & 5% location to be 330 feet from the north line and 650 feet from
[Aemet > Yo
o ;i 58
s £ ;2 | the west line of Section 11. Will that be the exact location
2 g 3
(g = Zw
. ,_ 4
pef 3 of the preoposed well?
| Y ;;5 & o
(b’ =
. w o
s ?5 A That was our plan; however, depending development
. E =
[Se¥s w o <
’?i & %é of other wells in the area, we may move the location somewhat,
oo § Zw | but we would drill a lcgal location witnin that northwest,
[t 3] w X0
R :
— g g northwest, 40-acre tract involved in this application.
as ¢ £
« s—— a O 5
g; e 2 0 Has Me. Fnfield contacted other general -- being
) e %
= 5 gg Getty 0i1 Companv and Mr. Holton, to join in the drilling of
—_— ¢ 3
o < & this well?
a Y g3
= | & -
. Yes, he has.
Q What reply has he received from those other oil
interests?
A Getty 0Oil Company has contended to join in the

drilling of this well and W.B. Holton has not. He elected
to join --

Q Has Getty 0il Company agreed on Mr. Enfield to be
the operator?

2 Yes.

0] All right. And has an operating agreement been

entered into between Mr, Enfield and Getty 0Oil Company?

b e e s v e e e
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A No, not at this time. They have discussed the
general terms and have agreed on the general operating
procedure.

0 Mr. Harvard, I hand you what has been marked as
Exhibit Numher Six and ask you to identify it and state what
it reflects?

A Exhibit Number Six is a letter from Robert N. Enrield
to Walter B. Holton advising him that he proposes to drill
the well and on the are: involved in this application. Also,
attached to this letter, is an EAFE covering the estimated

cost of the proposed well.

0 Tn this letter, Exhibit Number Six, does Mr. Enfield
ask Mr. Holton to join in the drilling of this well?
A Yes, he does,

0 And Exhibit Number Six is a true and correct re-

production of Mr. Enfield's office copy of this letter to Mr,

Holton?
A Yes, it is,
o} Now, I hand you what has been marked as Exhibit

Number Seven, and ask you to identify it, please?

A Exhibit Number Seven ig Walter B. Holton's reply
to Mr. Enfield's letter and in this letter he advises Mr.
Enfield that he is not in a position to join in the drilling

and completion of the proposed well.
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2 0 My. Harvard, have you prepared a structural contour
e
§ map or any other maps coverinan the area in question?
¢
r A Yes, I have.
g .
s i 58 0 I hand you what has been marked as Exhibits Fiqht
z E— . ‘2.
- § 3 and Nine and ask you teo identify them and state what they
2 k&
= E 55 repregsent now? ‘
= i g3
‘ . 5 &
o> ¢ §§ A Exhibit Number Eight, Paul, is the contour map.
oo I i3
=% s Txhiibiv number ¥ignt is & siructural contour map on the top
— 28
= 2 §§ of the marker of the San Andres formation. This
o 3 £3
PU—, x Sz
g éf marker is located apnroximately a hundred and €iftvy feet above
— 5
B 2 3
a ¢ =% the Slaughter zone of the San Andres., This is the pay zone
E 3§ 2=
[} e <
= z gé of the Chaveroo field. The wells at the north section of the
= £ i3
=3 i plat are wells that are in the Chaveroo field. That is a
= s =F portion of the Chaveroo San Andres field. The contour
interval is 25060, is 25 feet and the scale is one inch, 2000

feet. Standard map symhols are used to show completed wells,

drilling wells and dry holes.

The area colored vellow is the northwest quarter of
Section 11, 8 South, 33 East, Chaves County. The area ontlined
in red is the 40 acres involved in this application. Wells
drilled ir the immediate area show a rather pronounced re-
entrance just west of the acreage in this application. The

brown line indicates the approximate center of this re-entranc%

or ditch and this, of course, is a low arsa., Wells drilled in

|

b




2
o
§ permeability than the wells drilled in the higher structural
r4
Q
; positions. Exhibhit Number Twelve --
O
“ —
- 2 §8 0 Not Twelve, sir, !sxthibit Number Nine.
= 3 gt ;
8 CF A Okay. Exhibit Number Nine is a plat of the same |
-Eé E w2 area except that it shows 24 hour potentials for completion of |
— & 23
& g §§ these areas in this well. This plat, like Exhibit Number
= * gz Eight, has the northwest quarter of Section 1) colored yellow,
-— 7 2R
= £ 43 and the 40 acres in this application are also outlined in red.
as 3 9%
- ; é: The brown line indicates, again, the center of this low area.
bonged o 25
ad B x &
‘as g S x The re-entrance figures undey neath the wells show the amount
E i 23
é;. i §§ of 0il and water that wells produce on their 24 hour potential
- ¢ ZE
z Lz
;; § iz test. For example, the well in the scutheast, southeast of
@ ¢ g3
= & == section 33 of 8, 33, which is the Atlantic Number Nine State

"BF" pumps, twenty-two barrels of o0il plus ten barrels of
water in 24 hours. Figures on this plat, I think, also indi-
cate that the wells drilled in this ditch or adjacent to this
re~entrance,; are not as qood wells, are poor wells. All of

the wells in the ~- or wells number five, number seven, number
eight and number nine, in Section 3 of 8, 33, show lower com-
pletion figqures and indicate that the wells are low in porosity

and permeability.

0 Are there any dry holes within this rve-entrance?
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o e

A Yes, there are, to the north and almost off of the
plat in the 3outheast, southeast of Section 33 of 7, 33 in
Roosevelt Cocunty, there is a dry hole: and then also in the
southwest of the northwest of Section 10 of 8, 33, rhaves
County. These two wells are dry holes. They are drilled

through the Slaughter zone of the San Andres, the Chaveroo pay

and these wells were piped ard product tested and were found
to be non-commercial.

The drilled well in the northeast, northeast of
Section 10, is the Sunrav Number One Federal. This well was
drilled to a denth of 4445. Production casing was set and
after two completion attempts through selective perforation in
intervals from 4340 to 4410, the well was finally plugged -back
to a depth of 4306. The operator is now swabbing: load back
from perforations, after fracting perforations 4243, 59 and 92.
This is the verv top of the porosity zones of the Slaughter
rYormation and this well does not appear to be a good well
! either, Obviously, the porosity and permeability is low.
Flectrical logs indicate this.

This well is due west of the proposed well that Mr,
Enfield would he drilling. Most operators who drill in this
part of the country agree that, essentially, any well drilled

in this area is a wildcat, whether it is to offset by produc-

tion or not. You have to set production pipes and perforate,

e e o et i + m e S i i e . e
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[ écidize and frac the well, and then é;ﬁduéti6hm;est it to be ~—1
sure whether yvou have a well or dry hole.

Erratic development of porosity and nermeabilitcy in
this area almost demands this; besides the proposed well being
in this general cateqory, I think it is also an additiconal
risk, because of the proximity to this ditch or this re-ertrant
just to the west. In essence, what I'm saving, is that it

138 be cornisidered as a wildcat due to thisgs erratic hature,

n
ey
5

this particular formaticn and alsoe the structural position of

the well.

SPECIALIZING IN: OEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TFSTIMONY, DAILY COPY, CONVENTIONS
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Sy

[~ -]

‘as 0 Mr. Harvard, I don't recail if I asked you, were

=

é; Exhibits Eight and Nine prepared iy vou?

=

e A Yes, they were.

[ -]

[= &)

= 0 In your opinion, do you feel that there is a possi-

bility that the Enfield proposed well could be a dry hole?

A Yes, there is that possibility, as I pointed out un
here in the southeast, southeast of Section 33 of 7 sonth, 33
east , which i5 the well almecst off of the plat. This well was
offset by three direct offsets and three diagonal offsets that
are preductive wells and yet this is a dry hole. Fven if we
did make a well, there is some question if it encountered this
lower porosity and permeability, which it very well could,

with its proximity to the ditch, why, then it may never pay

out, pay the Aaril) completion costs.
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o) Mr., Harvard, do you feel that the risk involved in
drilling this well would justify the Commission approving a
maximum risk charge of 50 percent?

A Yes, I de, but there again, I come back to the
statement that I made earlier, that I feel like these wells,
when vou det right down here on the edge and adjacent to this
ditch, and in this ditch, that these wells have to be consi-

dered as wiidcats or at least that is kind of what 1 am

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P.O. BOX 1092 ® PHIONE 243.6691 » ALBUQUERQUE, NEW MEXICO 87101
1205 FIRST NATIONAL BANK EAST @ PHOME 256-1294 ALBUQUERQUE, NEW MEXICO 87108

thinkin s, ’ %
|
poret Q Mr. Harvard, has an FAFE been prepared for this well?
‘as
= A Yes, it has.
P~ z
a> ° "
= 2 o) Who prepared it?
_ =
3 <
as ¢ A I prepared the FAFE,
- =3
0 Is the FAFE prepared to Fxhibit Six, the letter

from Mr, Enfield te Mr. Holton?

A Yes, it is.

Q In your opinion, are the drilling and completion
costs including the charge for supervision as shown on the
FAFE reasonable?

A Yes, they are, 1 prepared this FAFE from informa-

tion I had obtained from people who had drilled offset wells

in this immediate area.

Q In your opinion, Mr. Karvard, will the pooling of

L h_ R




R
all interests in the land involved in this application avoid

unnecessary wells, protect correlative rights and prevent
waste?
A Yes, it will.

MR, EATON: Mr, Examiner, I have no more questions
of this witness. I would ask that Exhibits One through Nine
be admitted into evidence.

MR, UTz: Without cbjection, Exhibits One through
Nine will be entered into the record in this case,

(Whereupon Exhibits One through Nine
were admitted in evidence.)

CROSS EXAMINATION

BY MR. UTZ:

V120 SiMMS BLDG, @ P,O. BOX 1092 ® PHONE 243-449) @ ALBUQUERQUE, NEW MEXICO 87101
12)5 FIRST NATIONAL BANK EAST ® PHONE 256-129., ® ALBUQUERQUE, NEW MEXICO 87108

0 Mr. Harvard, how much more testing have they got

»
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to do on the Sunray well before they will know whether it is

going to make a well or not?

A That well lacks a hundred and forty barrels of load.
0 Is it flowing?
A No, they are swabbing. It is not flowinag. Some of

the wells to the north have flowed back after beinqg kicked off
by swabbing, but this well is a lower permeability well and

they are having to swab it back.

0 But this tract is offset to the north and northwest

by a pretty good producing well, is that correct?

1 A No, sir, the well to the northwest, the Atlantic
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rF—Eumber Nine, StatémBP, ié a very poof well.

0 Fifty~two harrels, did you say?

A Yes, sir. The wells, due north and northeast, are
pretty cgood wells. They are pooled locations, they are nine-
ninety from the south line, so unfortunately, they didn't give
us the information we would like to have had by pooling them
away from us, and to make it even more difficult, the only
logs that they ran were gamma rav neutron ingide the casings,
so we really cannot tell what the nature of th
the porosity and permeability is. It is just a bare indication
of the porosgity, but it is not good at all.

0 Does Enfield plan to drill on any more of this

quarter section?

A Yes, sir, I would assume it depends on this particu-
lar well.
0 You think this is the best prospect in this guarter,

aquarter section?

n At this time, vyes, sir,

Q Do you know of anvyone else that has any wells
projected in this area or adjacent to this quartex section?

A Not that I'm sure of. I'm sure all of these people
would be contemplating it in the near future, but I think from
what 1 understood talking to the other leasehnlders and

operators in the area, that they are kind of waiting on us
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to see, after the completion of our well.

O Are you waiting on Sunray?

A Yes. Actually, no, we are not. We are waiting on
this, on Holton. In fact, we wanted to drill before the end
of che year. Some of the people at Getty 0il Comnany wanted
to have this well in the '66 budget. We were ready to drill
before the end of 1966 so we are not waiting on Sunray.
Naturally, we are vitaliy interested in what they will come
up with, but this was not the reason that we have not drilled.

o) Well, are you now aoing teo wait on Sunray before you
go ahead and drill?

A Yes, I assume we will, if they should be through
with their testing, I would say, within the next week or two.

] If they should get a dry hole there, then how is
that going to affect vyou?

A I feel like we still will be forced %+o develop this

T s b I h i
~~~~~ I+ is liable to make me a 1

(8

ttle weak in the knees,

|8
o)

but i feel like we will stilil have to driil the well.

0 You are familiar with the usual Commission policy as
to wildcat wells and development wells in regard to the risk
factor, are you not?

A To a certain extent, ves, sir, I am. That is one

reagson I tried -- I attempted to explain this, this particular
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area. I know it has some peculiar things, it is a very low --
well, it is a low porosity formation throughout, and you
throw in some of these other factors such as this re-entrant
and getting down on the flank or the edge of the pool, I
think we are looking at a much bigger risk than a normal
development pool, development well, over even a normal step-
out well,

MR. EATON: 1Is this location on the south side of
the pool?

A Yes, it is. VYes, this is on the south side of the
Chaveroo San Andres pool.

MR. UTZ: BAny other guestions of the witness?

0 (By Mr. Utz) Do any of these Exhibits have anything
in them regarding operating expenses, monthly operating
expenses? Have vou reached any agreement with Cetty in that
reqard?

A No, sir, we haven't. WNow, we have talked in general
terms. I think Mr, Enfield has talked in general terms with
them and I would kind of hate to say what they are. I know
that we have, we operate other wells and properties in the
area and our operating cost is certainly not excessive, I
know it is normal, below normal operating costs.

MR, UTZ: I am afraid it is going to be a little

Aifficult for us to try to write an order without some idea

L —_ - — -




| —
(=}
Qo
=
1
e
o
==
| S
[ =)
ao
-+

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMM3 BLDG. » P.O, JOX 1092  PHONE 243-6691 & ALIUQUERQUE, NEW MEXICO 87101

1205 FIRST NATIONAL BANK EAST ® PHONE 254-1204 ALBUQUERQUE, NEW MEX!(O 87108

of what your expenses are. Of course, we can make a judgement
on the basis of other cases.

MR. EATON: Well, Mr. Examiner, it was my understand-
ing that, and I may be very wrcng in saying this, that the
order wouldn't entitle him to recover the actual expenditures,
sc long as they are reasonable.

MR HATCH: T think tliat partt ©
do with the drilling of the well and then a certain amount is
usually allowed in these records.

MR. UTZ: Risks --

MR. HATCH: For monthly operation of the well to
the operator.

THE WITNESS: I am sure we can,

MR, EATON: If we could, with the Examiner's per-
mission, submit by letter ---

MR. UTZ: That will be all right.

MR. EATOM: Some statement or some information along
that line, we will,

MR, UTZ: Okay, if you will do that within the next
week or ten days, it will he fine.

THE WITNESS: Yes, sir.

MR, UTZ: Unless you are in a bivoor hurry than that
for an order?

MR, FATON: I think we can get that information in
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to vou fairlv pré%éély.

THE WITNESS: I think we are in kind of a hurry for
the order and unfortunately we are not helning it by not having
that information, but we will get it in the mail probably
tomorrow or the next davy.

MR. UTZ: Are there any further questions of the
witness? You mav be excused.

(Witness excused)

MR. UTZ: Statements?

MR. HATCH: I have a letter from Walter K. Holton,
I would like to read into the record, please.

MR. EATON: Sir, that letter may be the same here
as cur Exhibit Five or Six.

MR, HATCH: I don't think so.

MR. UTZ: No, this is an additional lietter.

MR. FATON: We have a copy of this letter and
certainly it may be read into the proceedings.

MR. HATCH: Dated January 22nd, addressed to New
Mexico 0il Conservation Commission, re: Docket Number, Case
Number 3519. "fGentlemen: The hearing in connection with this
application is set for 9:00 A.M., Wednesday, January 25th,
l967, before Flvis A. Utz, Examiner, or Daniel §. Nutter,
Alternate Examiner.

I will be unable to attend said hearing, and hereby
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resnectfullv request that this letter be accepted in liey of

my personal appecarance.,

I am opposed to the provosal of Mr. Enfield to drill
a well at this time. Surniray DX Gil
drilling its Number One New Mexico Federal, located 660 feet
from the west line and 660 feet from the east line of Section
10, a direct west offset from the location Mr. Enfield proposes
to force-pool. Also, American Trading and Production Company
has staked a location 330 feet out in the northwest quarter
of the northeast quarter of Section 11, just one location
removed from heing a direct east offset to Mr. Enfield's pro-
posed 40 acre forced-pooling location.

The Kerr-Mcree wells in the south half of the
southwest quarter of Section 2 ave located 990 feet from the
north line of Secticn 11, and my engineering consultant is of
the opinion that they are not draining the northwest quarter
of Section 11. He and I both feel that a prudent operator
would wait until the Sunray DX well is drilled hefore making
a decision as to whether or not the northwest avarter of the
northwest quarter of Section 11 should be drilled. We would
look rather silly if we rigged up and drilled a dry hole
simultaneously with the Sunray DX and/or American Trading and
Production Comvany,

In view of the facts mentioned here and above, I
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see ho vreason to believe that the failure tc drill Mr, Enfield'J
proposed location at this time. will delay the orderly develop-
ment of the Chaveroo San Andres Pool, cause waste, or damage
anvene'a earrelative rights. The Sﬁnray DX well will give us
valuable data on which to base our decision as to whether we
should or should not, drill in the northwest quarter of the
northwest quarter of Section 11,

MY e MY e e - * L oo el h i mm o~ A
Jll\.&.\..’.\/‘.\d' - ll‘.«&\-ll} PR S XA S S

Enfield's forced-pooling oroposal be denied, at least for the
prasont. T doubt very much that we will have any disagreement
as to whether or not we should drill in the northwest quarter ofl
the northwest quarter of Section 11 as soon as we have seen what
the Sunray DX well turns out to be. Yours very truly, signed,
Walter B. Holton."

MR. EATON: I wonder if we could get a letter just
for onr files,

MR. UTL: Any other statements? The case will be

taken under advisement and we will adiourn until 1:30.




DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

— -» —— -

1120 5IMMS BLDG. ® F.O. BOX 1092 ® PHONE :143-6691 # ALBUQUERQUE, NEW MEXICO 87101

1205 FIRST NATIONAL BANK EAST ® PHONT 2551294 @ ALBUQUERQUE, NEW MEXICO 87108

 —
(- &)
(=%
=
L]
— %
[= L]
—
| —
[ =]
(=)
= |

SPECIALIZING IN:

21

PAGE

—
STATE OF NI‘W MEXICO )

) ss
COUNTY 07 BERNALILLO )
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I, JERRY POTTS, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before
the New Mexico 0il Conservation Commission at Santa Fe,

New Mexico, is a true and correct record to the best of my

knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial

O e e S

feal this LT da‘j' of -7 o'/_x,,(;;;,,; 1967.
/ an
V'A‘I /; //V
Q . SN | A///(r

Notary,PﬂElic -‘Qihff Reporter

/ /
My Commission Expires:
July 10, 1970
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~ {Continued From Page 1)
of water from perforations at:
2,940-45 feel. Yield was gauged:
through a 12-64-inch choke and:
surface pressure was 200 pounds. |
The horizon was fractured with:
7,500 gallone,

No. 1-C Randolph originally:
was planned as a 4,500-foot Cher-!
ry Canyan prospector and drilled:
to total depth of 4,510 fect. At
3,040 feet, 7-inch casing was set.
and tiie project plugged buck to!
3,010 lect dor the Delawars rom-
pletion. ' ;

Location is 660 feet from south:
and 1,980 feet frem east lines’
of section 46, block 57, T-2, T&P,

Location Spotted
For Kent Region

Loho il Co. of Fort Worth has:
scheduled No. 4 W. Connell as a
7,600 - foot test in the Polar.
Basi {Puisyivanian) area of
Kent County.

Drillsite is 1,650 feet from
soutn and 500 feet from west
lines of section 3, block 5, H&GN
survey, 15 miles southwest of
Claircmont. .

Scurry Pool Gets
Sitc For Stepout !
Lioyd H. Smith of Houston|

survey. :
kas staked No. 1-C Clara Mae

P \Johnson as an outpost for the
Prod.ucer Finished ‘Tonto, Northeast (Cisco) poo} of
In Fisher Sector Scursy County. |
Three J Ol Co. and Fischer! Located cight miles north of}

—

" and Sandefer of Abilene (for-iSnyder, the project s7dts 1,930

merly J. D. Sandeter 111) No. 1'feet from south and west lines
Mattie Key has been {inished asiof section 266, block 2, H&TC

the seventl reef producer in the
Shamrock (Canyon reef} pool of

Fisher County. i

Dailly fiowing rale was 156
barrels of 43-gravity oil with
gas - oil rutio of 900-1. The crude
came through a 12-64-inch choke
and from perforations at 5,280
87 feet which wera washed with
500 gallons of mud ceid and in
jected with 1,000 gallons of acid.

Wellsite is 1,840 “feet from
north and 167 feel from swesl
lines of section 9, black 2, H&TC,
survey, three miles northwest!

of Royston, 1,050 fect northeas! |

of production, L

survey. Scheduled depth is 5,500,
feet. -

T T

Sunray Schedules }
Chaves Operation

Sunray DX Oil Co. of Midiand|!
No. 1-X New Mexico - Federal
has heen staked as an undes-[¢
ignated San Andres test, 18{1
miles northeast of Caprock injc
Chaves Couniy, N.M. b

Drillsite is 660 feet from northit
and east lines of section 10-8s-
33e. Contract depthj,s_g,soq__feg{,

3y e 1w T .




Walter B. Huolton
. ©. Lox 518
Slidland, Texus 78701 -

R

January 22;ﬁ1967

New Mexico 0il Conservation Commission )Z:bp%gj///

2,0, Box 2088
Santa Fe, New Mexico 87501

Attention: Mr.) A.L. Porter, Jr.

RE: DOCKET NO. 3-67

CASE 3519
ROBERT N. ENFIELD'S APPLICATION FOR COMPULSORY

POOLING OF ALL MINERAL INTERESTS IX Nwi OF NWi
SECTION 11, TOWNSHIP 8 SOUTH, RANGE 33.EAST, -

CHAVES_COUNTY,  NEW_MEXICO

Gentlemen:

The hearing in connection with captioned cause 13 set for
9:00 A.M. Wedaesday, January 25, 1967, before Elvis A.
titz, Examiner, or Daniel S. lutter, Alternate Examiner.

I will be unable to attend said hearing, and herebdy
regpectfully request that this letter be accepted in
lieu of my personal appearancs.

I am opposed to the proposal of Mr. Enfield to drill a
woll at this time. Sunray DX 0il Company is presently
drilling its #1-X New Mexico Federal well, located 660°
FNL and 660' PEL of Section 10, direct West offset to-
the location Mr, Enfield proposes to force-pool, Also,
Ameriocan Trading & Production Company has staked a
location 330 feet out of the Northwest Corner of NEi of
Section 11, Just one location removed from being a

- direot Bast offget to Mr, Enfield‘'tc proposed 40 acre

forced-pooling location.

The Kerr-McGee wells in S* of SW} of Section 2 are
located 920 feet from the North line of Section 11, and
ny engineering consultant is of the opinion that they
are not draining NW of NW} of Section 11, He and I
both feel that a prudunt operator would wait until the
Sunray DX well is drilled before making a decigion as
to whether or not NW# of NW} Section 11 should be
drilled, We would loock rather silly if we rigged up
and drilled a dry hole simultaneously with Sunray DX
and/oy American Trading & Production Company.
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proposed location at this time will delay the .
orderly develorment of the Chaveroo-San Andres Pool,
cause waste, or damage anyone's correletive rights.'
The Sunray DX well will give us invaluable data on.
which to base our decision as to whether we should,
or should not, drill in NW{ of NW{ Section 11, There-
fore, I hereby respectfully request that Mr., Enfield’'s
forced-pooling propcsal be denied at least for the
present, I doubt very much that we will have any
disagreement as to whether or not we should drill in
NW# of Nwx Sscotion 11 as soon as we have seen what the
Sunray DX well turns out to be.

e

Yours ry truly,

Mo /3

Walter B. Holton



