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February 1, 1967

Re: Case No. 3522
Mr. Booker Kelly Order No. R~-3187
whitﬁ,- Gilm!tg X.Qch 5‘ K@lly Applicant:
Attornsys at Law
Post Office Box 787 TEXACO INC.

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com—
mission order recently entered in the subject case.

Very truly yours,

DA g

A. L. PORTER, Jr.
Secretary-Directoxr

ALP/ir

Carbon copy of drder also sent to:

Hobbs occ ¥

Artesia OCC
Aztec OCC X
Other —




BRrORE Tue OII CCONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR ;
THE PURPOSE OF CONSINERING: g

CASE No., 3522 5
Order No. R-3187 |

APPLICATION OF TEXACO INC., FOR SUSPENSION
OF CANCELLATION OF UNDERPROLDUCTION AND FXTEN-

 gION OF DELIVEBABILITY TEST DEADLINE, SaN

" JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

-2 4 ol ele Vi VA &-7-Tdy \ N
&t & Tﬁu W WAL P D ANULY T

This cause came on for hearing at 9 a.m. on January 25, 1967,
at Santa Fe, New Mexico, before Ixaminer Elvis A, Utgz.

NOW, on thig_lst day of February, 1967, the Commission, a
| quorum being present, having considered the testimony, the record,
- and the recommendations of the Examiner, and being fully advised

: in the premises,

FINDE

: f1) That due public notice having Leen given as required by
" law, the Commission has jurisdiction of this cause and the subject

;Ematter thereof, .

; (2) That the following wells in the Basin-Dakota Gas Pool,
- San Juan County, New Mexico, accumulated underproduction during

! the proration period February 1, 1966, to August 1, 1966; that

| said underproduction is subject to cancellation February 1, 19671

EEOporator ~ Name of Wall Unit Section Township Range
E;Tcxaco

‘'H, J. Loe Federal B Well No, 2 G 23 29 North 12 West
i B, J. Loe Federal B Well No. 3 M 23 29 Noxth 12 West |

(3) That the said wells wvere deprived of full opportunity to%

>§make up the said underproduction during the proration period ,
August 1, 1966, to February 1, i967, as a result of the assignment

;
|
1
i
|
i
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of the gas purchase righte by an interstate company to an intra-
state company resulting in the shutting in of the subject welle
until Federal Power Commission approval for the sale of gas was
received.

(4) That the above-mentioned wells also accumulated under- |
production during the proration period August 1, 1966, to Febru=zry
1, 1967, as a result of the above-mentioned shutting in; that 8aidj
underproduction will be subject to cancellation August 1, 1967.

_ {5} That said shutting in of the subject wella was beyond
AN SoREISCl Sf and Lhiludh saw fwmuii Ui Lile OPEIATOr LI BAl0 WELiB. |
(6) That in ordex to afford the operator of the subject wellé
-the opportunity to produce its just and equitakle share of the gaal
+in the pool, the operator of the subiect wells should he autho-
‘rized tc produce during the make-up pariod from February 1, 1967,
to August 1, 1967, and auch other make-up period as may be neces-
-sary, any undsrprcduction attributed to the subject wells and
'subject to cancellaticn February 1, 1967, or August 1, 1887,

. (7) That the applicant further seeks, as an exception to

'Order No., R-333~F, an extension of the 1966 deliverability test

‘deadline for its said H. J. Loe Federal Well No. 3. 5
E

: (8} That the need for an extension of time in which to con= ;
~duct the deliverability test was occasioned by the above-mentioned |
‘shutting in of said well. !
; |

{2) That the time for conducting the 1566 deliverability tclu
for the said H. J,. Loe Faderal Well No. 3 should be extended to
‘March 1, 1967. i

IT I REFORE ORDERED:

‘ (1) That during the make-up period from February 1, 1967,
to August 1, 1967, the operator of each of the following gas walls
iin the Basin-Dakota Gas Pool, San Juan County, New Mexico, is
‘hereby authorized to produce, from the well, the underproduction
‘attributed to the well and cancelled on February 1, 1967:

fOperutor ~ Name of Well Unit Section Township Range
‘Texaco ?
He J. Loe Federal B Well No. 2 G 23 29 North 12 West
‘'H, J. Loe Federal B Well No. 3 M 23 29 North 12 West
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(2) That the Secretary-Director of the Commission, upon
rroper application, may approve an extension of time during which

underproduction that accumulated to said H. J. Loe Frideral Wells
Nos, 2 and 3 and cancelled Fabruarv 1, 1967, and the underproduc-

tion that accumulated to said wells and subject to cancellation
August 1, 1967, may be made up.

{3) That to obtain administrative approval for an extension
of time in which to make up cancelled underproduction, the operator
ghall submit in triplicate a request for such authority, stating !
- the amount of underproduction produced to date and describing the
conditions preventing complete make up of underproduction by

~August 1, 1967,

(4) That the time for conducting the 1966 deliverability
test for the Texaco B, J. Loe Federal Well No, 3 located in Unit
M, Section 23, Township 29 North, Range 12 West, NMPM, San Juan
County, New Msxico, is hereby extended to March 1, 1967; provided, |
" however, that nothing in this order shall be construed as reliev- '
" ing the operator of said well from the obligation to conduct a

1967 deliverability test on said well,

ause is retained for the

3
i1
1
i
c t
Commission may Asem necrs- !

{5) That jurisdiction of this
) th

further ordere as

]

entry of such
nTIy °s svol
- BRALY . ;

i

DONE at Santa Fe, New Mexico, on the day and vear hereinabove!
- designated.

- o

STATE OF NEW MEXICO
OIL CONSRR QN COMMISSION

EAVID F. CARGO, Cha

L, PORTER, Jr., q,mber & Sacretary
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transferred or assigned by Seller, in whole or in part, to others shall remain
subject to all terms and provisions of this agreement and no such traansfer or
assignment shall modify or enlarge the obligations or impair the rights of
Buyer hereunder, it being intended that this agreement shall be construed and
applied in i{ts entirety notwithstanding any such transfer or sssignment of
ipdividual leases or 1nterésta by Seller. ‘
XAII. | | |
REGULATTON

..... ]

This sgrecmcnt s made 4n contemplation of, and all provisions hereo?
shall be subject to a1l present and future laws of the State of New Mexico, :
end the United States, and all orders, rules and regulations of duly consti-

tuted govermental authoritiss having Jurisdicrion wolcl Biv Gppsrivavie wo

the subject matter hereof and effective from time to time.

XTIV,

INTERSTATE COMMERCE

Initislly, Buyer contemplsates that ges purchesed under this agreenment

will bve transported and sold for ultimate consumption wholly within the

State of New Mexico; but if at any time Buyer should change its plans and
desire to transport or cell for resale outside of ‘the State of New Mexico

* all or ‘any portion of the -gas received under this contract,; Buyer shall
notify Seller in writing of such desire and upon such notification being //
given, Seller will promptly file and thereafter prosecu;te to & final disposi~
tion 1{ts Application for Certificate of Public Convenience and Necessity

~ with the Federal Power Commission or its successor regulatory body and take

and proaecuté to a fipal dispoéition such other action as may be necesgsary

or reguired to effect & full compliance with the then applicable requirements

=20=
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of the Natural Gas Act and the rules and regulations promulgated pu-suant
thereto 80 88 to authorize the sale of natursl gas under this contract for
transportation or resale outaide of tﬁe State of New Mzxico and tShe con~
struction anl operation by Seller of facilities necessary to effect delivery
of gas hereunder to ﬁuyer for transportation and sale outside of the State

* of New Mexico; provided, however, that Seiler may refuse to acéept any
issued or tendered certificate or permit in the event and only in the event
that such certificate or permit contains provisions, terms, cénditiona , Or

eqiremonts, othar than or in addition to those gemeral in form and

customsrily contained in such & certificate or permit that are deemed by

AT ame ¥ FThm acm o —m oW LY R . . . . m L N aam
STLATT R vt Slhnviatnan JWMEMMY WY WG MWLM WA S o e - P"f‘:’“" acreas

that gas pt_xrc.hased’uhder this contract will not be transported or sold for

consumption outside of New Mexico until Seller shall have received requisite
 authorization under the Natural Gas Act; dbut 1f, within_t,welve(lz) wonths

after the aforesaid notice has been given, Seller has not been authorized

’
by permauent certificate o permit to make sales of gas under this contract

for transportation or resale outside of thé State of New Mexico; then Buyer
way give Seller written notice of termination of this contract, and unless
Seller shall have theretofore received such authorizatiom, this contract shall

terminate ninety(90) days after any such termination notice is given.

‘ m'
PRIOR CONTRACTS AND ARRANGEMENTS SUPERSEDED

Concurrently with tie effectiveness of this sgreement by mutual execu o 1
tion and delivery, all prior contracts, arrangeucuts o undertakings between VE
the parties hereto with respect v wue sale and purchase of gas and gssoci- k
ated l’gquida covered hereby shall be superseded by this conf:ract and shall '

terminate as to such sale and purchase; provided, however, that this shall

= L i
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FIDELITY UNION TOWER « DALLAS, TEXAS « 752071

January 19, 1967

Mr. Elvis A. Utz, Examiner
New Mexico 0il Conservation Cormission

n n DA INCO
a4 e Ve LUN cuvv

Santa Fe, New Mexico
Dear Elvis:

Please refer to Docket No. 3-67, Case 3522, to be heard before

you on Wednesday, January 25, This case is considering an
application of Texaco, Incorporated for suspension of cancellation
of allowables and extension of deliverability tesc deadlincz.

Southern Union Gas Company, as the then purchaser of gas from

Texaco's Loe Federal "B'" #2 and "B #3 wells, assigned its gas
purchase rights to Southern Union Gathering Company. Since Southern
Uniovn Gathering Company is engaged in interstate commerce, it was
necessary that the approval of the sale at the wellhead be obtained
by the operator from the Federal Power Commission. This aporoval
was not forthcoming until January 13, 1967. Southern Union
Gathering Company received notice of the approval on January 16.

The Texaco Loe Federal "B" #3 well was turned on January 17, and

the "B" #2 well was turned on January 18. 7Joth wells are pre-
sently on production.

Insofar as is reasonably possible and giviag consideration to
Gathering Company's fluctuating market, Gathering Company will make
every reasonable effort to produce these two wells so that the pro-
duction which was not possible during the interim shut-in period
will be made. We are in support of Texaco's application in Case
3522 and encourage you, as Examiner, to render a favorable decision

for Texaco.

Atlantic Richfield Company is the operator of the State A Gas Com.
#1, located in 36-29-11; and the State B Gas Com. #l, located in
16-29-10. These wells are similarly situated as to allowables




Mr. Elvis A. Utz January 19, 1967
New Mexico 0il Conservation Commission Page 2

subject to cancellation as the Texaco Loe wells. Atlantic has
not yet received the authority to make their sale in interstate
commerce, but we expect it to be handed down by the Federal Power
Commission within a few days. Atlantic has informed me that they
may seek some relief along the lines of the Texaco petition. We
would support them in such a motion zlso.

No other operators are faced with this situation by virtue of our
transfer of wells to Gathering Company. The only other operators
whivo were oeiginally involved have been cevtilicated by the Foderal
Power Commission and are presently making sales. I1f we can offer
any further information in this connection, please iet me know.

Best regards,
SOUTHERN UNION GAS COMPANY

e

Oran L. Haseltine
Manager of Gas Supoly

OLH:cm
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Docket No. 3-67

.DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 25, 1967

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROGCM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz; Examiner, or
Daniel S. Nutter, Alternate Examinen:

CASE 3516: Application of Texas Pacific 0il Company for several non-
standard gas proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the rededication
.of certain acreage and the establishment of the following
non-standard gas proration units in Township 23 South, Range
36 East, Jalmat Gas Ponl, Lea County, New Maexico:

A 200-acre non-standard unit comprising the SE/4 of Section
20 and the NW/4 SW/4 of Section 21, dedicated to its State
BRTALT WeTY No. 2 dncated 2260 feet from the South line and

330 feet from the West line of said seciion zij;

A 160-acre non-standard unit comprising the E/2 SW/4, SW/4
SW/4, and ZW/% SE/1 of Section 21 dedicated to its State "A"
A/c-1 Well No. 8 located 660 feet from the South line and
1980 feet from the East line of said Section 21;

A 160-acre non-standard unit comprising the SW/4 of Section 4,
dedicated to its State "A"™ A/c-1 Well Neo. 18 located 660 feet
from the South and West lines of said Section 4;

An 80-acre non-siandard unit comprising the S/2 NW/4 of Section
4 dedicated to its State "A" A/c-1 Well No. 15 located 1980
feet from the North and West lines of said Section 4;

" A 120-acre non-standard unit comprising the N/2 NW/4 and Nw/4
NE/4 of Sectinn 4, dedicated to its State "A" A/c~1 Well No.
23 located 660 feet From the North line and 2310 feet from
the East line of said Section 4;

A l60-acre non-standard unit comprising the W/2 SW/4, SE/4 SW/4,
and SW/4 SE/4 of Section 9 dedicated to its State "A" A/c-~1
Well No. 12 located 660 feet from the South line and 1980 feet
from.the East line of said Section 9.

CASE 3517: Application of Pan American Petruleum Corporation for & vapor
recovery system, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to install, at its
central tank battery for the Navajo Tribal P, N, and U lLeases
in the Tocito-Dome Fenusylivanian "D". Ponl. San Juan. County,
New Mexico,. a vapor recovery Utystem‘lncluding,facilities for
eytracting the liquids from said vapor, with a provision that
said liquids would not be chargeable to the oil allowable for

saild leases.
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CASE 3518: Application of Pan American Petroleum Corporation for an un-
orthodox location and possible directional drilling, San Juan
County, New Mexico. Applicant,. in the above-styled cause,
seeks an exception to the Tocitd Dome-Pennsylvanian "DV
Pool rules as promulgated. by Order No. R-2758 to permit the
drilling of its Navajo Tribal "N™ Well No. 9 at an unorthodox
location €00 feet from the North line and 1200 feet from the
West line of Section 20, Township 26 North, Range 18 West,
Tocito Dome-Pennsylvanian "DV Pool, San Juan County, New
Mexico. Applicant further seeks authorization, if the Pennsyl-
vanian "D" producing section is. found abowve. the gas-o0il contact
or below the cil-water contact, to intentionally deviate said
w211l in such direction and to such extent as necessary to
obtain a commercial well, provided that said well would not be
bottomed any nearer than 100 fcct te the onter boundary of the
160-acre proration unit.

CASE 3519: Application cf Robert N. Enfield for compulsory pooling,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks an ordsr force-pooling all mineral interests in
the Chaveroo-San Andres Pool urderlving the NW/4 NW/4 of Section
11, Township 8 South, Range 33 East, Chaves County, New Mexico.

CASE_3520: Application of Southern Natural Gas Company. for the creation
of a new pool and for special pool rules, Lea .County, New
Mexico. Applicant, in. the above-styled cause, seeks the
creation of a rew pool for Wolfcamp production. for its State
"C" Well No. 1 located in Unit C of Section 11, Township 11
South, Range 33 Fast, Lea County, New Mexico, and for the
promulgation of special rules therefor, including a provision
for 80-acre proration units.

CASE 3521: Application 6f Sinclair 0il & Gas Company for three waterflood
projecis, tddy councy, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute three watertlood
projects in the Grayburg-Jackson Pool by the injection of water
into the Grayburg-San Andres formations through two wells on its
Russell Lease, eight wells on its Turner "A" laase, and nine
wells on its Turner "B" lease in Sections 17, 18, 19 and 20,
Township 17 South, Range 31 East, Eddy County, New Mexico.

‘ CASE 3522: Application of Texaco Inc. for suspension of cancellation

of underproduction and extension of deliverability test
deadline, San Juan County, New Mexico. Applicant, in the above-
styled cause, .seeks an order suspending. the secheduled cancel-
lation of the underproduction attributable. on July 31, 1966,
to its H. J. Loe Federal B Wells Nos. 2 and. .3, located in
Section 23, Township 29 North, Range 12 West, Basin-Dakota Gas.
Pooli, Gan Juan County, New MeXxico, said underproduction not
having been made-up during The 6 months period ending January 31,

1367, due to said wells having been shui-in Nouvemwbesr 10, 12€€,
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’ (Case 3522 continued)

upon the transfer of the connectiny ripeline from an intra-
state status to an interstate status and delay in obtaining
FPC approval for the sale of gas from said wells in inter-
state commerce. Applicant further seeks an extension of
time in which to conduct the 1966 deliverability test of the
Loe Well No. 3 until after FPC approval for gas sales has
been received, and the well restored to production.




WHITE, GILBERT. KOCH & KELLY

ATTORNEYS AT LAW

8OX 787
SANTA FE. NEW MEXICO

e, G

@ 2T & NN & N DD

«)

BEFORF THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXACO INC. FOR SUSPENSION OF CANCELLATION
OF UNDERPRODUCTION AND EXTENSION OF
DELIVERABILITY TEST DEADLINE FOR ITS H.J.
LOE FEDERAL B WELLS NOS. 2 and 3 LOCATED
IN SECTION 23, TOWNSHIP 29 NORTH, RANGE
12 WEST, BASIN-DAKOTA GAS POOL, SAN JUAN
COUNTY, NEW MEXICO.

Comes now Texaco Inc. vy its attorneys White, Gilbert, Koch & Kelly and
ieguests that the Commission after due notice and hesring enter its Order
suspending cancellation of underproduciion attributable on July 31, 1966 to
its H.J. ioe Federal B Wells Nos. 2 end 2 lgoented in Secticn 23, Towmchip
29 North, Range 12 Westi, Basin-Dakota Gas Pool, San Juan County, New Mexieco,
and as grounds therefor shows the Commission:

L. 7Thet said wollc were connected with Southern Union Gas Compeany's
pipeline under contract that the gos production would only be scld in intra-
state commerce. ‘fhat as a result of action teken by Southern Union Gas
Company end through no feult of applicant said distritution system was
changed to interstate commerce. That the gas from said wells could not be
sold in interstste commerce without the prior gpproval of the Federal Power
Commigsion which applicant has sought but has not yet been granted. As a
result the two wells were shut in by Southern Union Gas Compainy on November
10, 1966, and therefore have not been able 1o make up the underproduction
atiributable to them on July 31, 1966 through the proration period ending
January 31, 1967.

Applicant further seeks sn extension of time in which to conduct the
1966 deliverability test for their Loe Well No. 3 until after approval by
the Federsl Power Commission for gas sales has been received and the well resty
to production.

Respectfully submivied,

WHITE, GILBEKY, KOCH & XELLY

By «

bred

Attorneys for T}ﬁco Inc.




WHITE, GILBERT, KocE & KLy
{GiLogRT, , White AND GIiLBEET)

-
ATTORNEYS AND COUNSELORS AT iAW

LINCOLN BUILDING N
CANL H.GILBERT (1891-1963) SantA FE, NEw MEXICO 8750T3

L.C.WHITE . [Sang

o |
WILLIAM W. GILBERT T

SUMNER S.KOCH
WILLIAM BOOKER KELLY Ja'nuam 16) 1%7

SOHN T, MCCARTHY, UR,

Mr. A. L. Porter

Secretary-Lirector

New Mexica 011 Conservation Commission
TN Rav ONAR

fanta Fe ; New Mexico

™

Re: Case NoJ 352?
Texaco ﬁcr' pplication

Dear Mr. Porter:
Enclosed find original and two copies of Texeco Inc.‘s

Application in the above-referred to case.

Very truly yours,
F it B

W. B, KELLY /£~

WBK:cc
Enclosures

FOST OFFICE 27 787

TELEP'YONE 982~-430)
(AREA CODE 50%)
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. STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

DEPOSITIONS, HEARING
1120 SIMMS BLDG. @ . O, BOX 1092 # PHONE 2. 3.¢491 © ALBUQUERQUE. HEW MEXICO

SPECIALIZING IN:

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

January 25, 1967

EXAMINER HEARING

S e

IN THE MATTER OF: )
Application of Texaco Inc. for )
e mrm o L man Ll e b T R VA S P 3
s‘“u:r llllllll Nt L L e A R T S S s A [CER W LN ’
production znd extension of deliver-) Case No.
ability test deadline, San Juan )
County, New Mexico H
)
e e )
BEFORE :

Elvis A, Utz, Examiner.

TRANSCRIPT OF PROCEEDINGS

3522
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JEPDSITIONS, HEARINGS, STATVE /{ENTS, EXPERT YEST!MONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. @ 1.0. BOX 1092 8 PHONE 243-6491 « M BUQUERQUE, NEW MEXICO 87101

1205 FIRSY NATIONAL BANK EASY ® PHONLE 254-1294 @ ALBUQUER

GUE, NEW MEXICO 87108

[—

M%. urz: Case 3g22
MR. HATCH: Case 3522, application of “exaco Inc.
for suspension of cancellation of underproduction and
extension of deliverability test deadline, San Juan County,
New Mexico,
MR. KELLY: Booker Kelly of White, Gilbert, Koth
and Kelly, appearing on behalf of the applicant. I have one

witness and ask that he be sworn.

( Witness sworn.)

DIRECT EXAMINATION

BY MR, KELLY:

0 Viould you state your name, position and employer,
please?
A My name is James @M. Guenther, I am employed by

Texaco Incorporated as a petroleum gngineer, and currently
hold the position of District Resevolr Engincer in the
Teoexaco~Farmington Digtrict..

Q And you haven't testified before this Commission
previcusly?

A I have not.

Q Would you give the Examiner a resume of your
approximate education and experience?

A I have received a bachelér of science degree in

petroleun engineering from the University of Texas in January
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of 1958, and uince that tinme, I have been cinployed by Texaco
as a petroleum engineer.

0 How ong have you been in the Farington area?

A Approximately six and a half years; four ycars with-

in the Farminygton Listrict Office.

Q Ang you are familiar with the subject wells involved?
A Yes, I am,

MR . KFLLV: Are the vitness's qualificatione
exceptable?
MR, U Yes, they arve,

Q (By Mr. K=lly} Would you briefly state what Texaco
aokkes hy thie amplication, Mr. Guentherxr?

A Texaco seeks an order suspending, the.cancellation
of underproduction that will occur as of January the 31lst of
this year., We also seek an order for an additional proration
period in which to produce the underproduction that has been
created during the sub-proration period and we seek an orxder
extending the deadline, and for conducting and submitiing the
deliverability test on Texaco's H, J. [oe Federal B Well
Number 3, The reason for this request is due to the fact
thal this leasc has been shut in, due to a change in status

from this intrastate movement to interstate movement.

PO ey
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Q Now, as a result cf the conversation you had with
the members of the Commission, do you also seek at this time
to amend the application to ask for permission to make up
whatever underproduction that will result from this periog,
from being shut in' in the period beginning, if you ean '# make
it up in the next period, in the period beginning June 30,

15677

3

‘A That is correct. I believe June 30th, right,
MR, 'KELLY: If I made myself clear, we will so
move at this time that any --
MR, UPZ: Did yon say June 30th?
MR. KELLY: Yes.
MR, UTZ: July 31.

MR. KELLY: In other words, any underproduction
that is 1ossed now because of shut in, that we might not be
able to make up during the next proration period, we wonlid
ask at this time "o be allowed to make @t up in.the proration
period beginning July 3lst.

MR, UTZ: We will accept your\request for amendment,

Q (By Mr. Kelly) ©Now, by way of jdentifying some
exhibits, referring to what has been marked Exhibit 1, which
is actually a number of communications, would you tell the

Examiner just what this ig?
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Z A This represents correspondence hetween Texaco
e personel and between Texaco,and Southern Union Gas Company
8
g §§ and Texaco and Southern Union Gathering Company, pertaining
N
> g
¢ £x tc the change in status to the H, J. Loe Federal B, Lease
= Z
g wZ from intrastate movement to interstate movement,
£ g3
28 A B S, . . .
7} ;3 ga 194 ANG rererriily Lo tae signature that appears thereon;
R
uw * <«
< g3 cculd you identify Mr., Oran L. Haseltine, whose name appears
2 uf on the signature of the fTirstletter?
I o% .
¥ £3
g é: A He is is manager of gas supply for Southern Union
| — o
o £ 3%
‘as & 8 Gas Company.
= § ¢:2
' R} e y , . .
= i ;g 0 And then the next letter is signed by Mr. B. J.
= : i8 Willard, also known as Blair Willard, would you identify
a ¢ gz
— s =S that?
A He is gas engineer for Texaco in the Denver Diwvision. ]
Q Angd then on the letter signed by Mr. R, J. MaCrary, ]
would you identify that individual?
: A He 1s manager of the Purchase and Proration Depart-
ment for the Southern Union Gathering Company,
MR, KELLY: Mr, Bxaminer, it might save a-little
time if I just hriefly went over this, because I think I
am about as familiar with'it as the witness and the exhibit
will be introduced into evideuce. I would just like to
explain what happened in this case and then the witness is
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going to give us testimony as to uis actual knowledge of the
capability of the well making up this underproduction,

I have here a copy of a natural gas purchase con-

{  tract which has not been marked as an exhiblif, 1o o oo -
however, I have prepared out of that, the pages which are

real crucial to this voint, The contract provides that as
befwean Southern Union Gas and Texaco, I think that the ga=s

from these wells will only be sold in intrastate commerce.
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and, Lt cpeocificolly provideoo thot, 1£ fEor come rezson or
Loy .
as . . . . . .
‘33 other Southern Union is going to change the pipelines so the
&=
S ges will be sold in interstate commerce, they have to give
ad
= notice to Texaco and Texaco has one year from the date of the
[ W
o 3 . , .
- o notice to get the approval of the F.P.C to sell their gas in

interstate commerce. If they can't get approval within that
yvear, then Southern Union has the right to cancell the
agreenment, They are not bound by any time after that one
year period,

Now, , there is 2orrespondence reflected and-the purpose
of its introduction is to show that Texaco is fully innocent
of what happened here. Tha first information they received ,
which is shown by this first letter which was Guted Septenber

1064 i
L G0y Tt countnern v\nlc

an
avy

rights under this contract to Southern Union Gathering
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Company, however, at that time there was no definite décision

as to whether they would go into interstate commerce, As a

matter of fact, their information was that they would still

be in intrastate commerce, however, Southern Union sai+d, "Why
don't you go ahead and stari ygetting your arplication in",
this was on September 20th,and on Septemper 23rd, the next
letter from Mr. Willard acknowledging that letter, said that
"In order to do this, wc have to get our contract amend=d.” :So,
Southern Union Gdthering Compvany would actually be thce party
He said, "Please send us that amendment- nAs

in interest,

soon as we 4get it approved,

then we will start our application.

“arham their next thing, just a memorandum between
the companies, shows that they are getting readyto follow

tthie procedure.

1he next lettexr is dated Noverber 8, 1966 and it

is to Southern Union Cas Company from Mr, Willard, and it

reflers to this Mr. McCrary's letter, and at that time it

was definite that they were going to 4o over co Soﬁtheru
Union Gathering Company, but as you can see from reading

that letter, Texaco had been assured that they would not

go into interstate at this time and that there was no

letter

concern, And Scuthern Union, I mean Texaco wrote this

to confirm that point. This was further brought out in the

next letter.

T



letter to Mr., Oran L. Haseltine requesting verification
that no gas will move in interstate commerce nor will it

e commingled with gu3 moving in interstate commerce until

|
we have been advised by Texaco that FPC approval has been 1
received, please be assured that until such time we are 1

provided with an official copy of FPC approval no gas taken fkom

th: :b:\v‘vr: 1/\“\!\0 wri 11l mowe interstate.” Now, the date on ' ]
that letter is rather significant,as November 14, 1966

Texaco found out about the ¢nd of the month, %that Southern

Union had switched over to interstate commerce and shut

DEPOSITIONS, HEARINGS, STATE ¢ ENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Aur well in Aan Novemher 19+h. fanr dave hefore thev weAre

given this last assurance.
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Now, obviously there was some foul up between the
people of Southern Union and them, because as late as
November 1l4th, after they had already switched, they were
still showing us that they wer:>» not going into interstate
commerce, The other communication is dated December 7th.
The last letter confirms this and put Southern Union on
notice that Texaco holds them reéponsible for their failure
to live up to the terms of the contract,

Q Now, goinug back to the testimony, Mr. Guenther,

when wére you at the Farmington office actually notified of

the fact that these wells were shut in and that the gas was

U
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being scold in interstate?

A On December 21, 1966.
Q What was the shut-in date?
A The shut-in date was November the 10th for one of

the wells and, for the Number 3,and Novemper the 9th for E
Number 2 with interstate sales in this portion of the system
beginning in the late afternoon of November ilU0th.

) 50 Lt was aeproxXimatelv rweniv Axvo £ty Lo
actual shut-in that you were aware that it was more than
just the fact that they hadn't been buying any gas from your
wells for the last twenty days?

A .nat's correct.

Q Now, referring to what has been marked Exhibit No.
2, would you tell the Examiner what the status of production
on your H. J. Loe Federal B. Number:'2 Well was at the time
of the shut-in?

A Well, Exhibit Number 2 is actually a tabulation
concerning the H, .J. Ioe Fedeval B Well Number 2, which
includes a producing data, gas production, cancellable
allowable or the new status or underproduction status that
is heing created during this pe;iod. And at the time that

the Well Number 2 was shut in, the total underproduction

was 162,000 MCF or cubic feet, I beg your pardon, of which
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December.
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A

P
W

with this

A
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4,105 MCF

cancelled

allowable,

89,315,000.

making the underproduction.

of producing dates and the production, vou will note that
during October 1966 the averaage production per day was

approximately 4,620 MCF and in November the averadge was approx-
imately 3,170 MCF per dav,

well, which is applicable to the 1966 proration period, was

applicable to 1967, which the test was conducted in November

of 1966, is 4,180 MCF per day.

111,000,000 cubic feet,plus the allowable of approximatelvy
36,000,000 in December, if this well had been allowed to

produce, there being 61 days in this two month period, the
required production would have heen 2,850 MCF per day. To

have produced sufficicnt gas to eliminate this cancellable

feet was subject to be cancelled at the end of
Fnd of Januarvy.

Excuse me, end of Januarv.

Now, o on and explain whdt vou attempt to show
exhibit as far as the caprability of the well in
Well, in referring to this exhibit and the number

The deliverability on this particula

per day and the deliverabilityv that will be

Looking at the total undeproduction or the total

allowable at the end of October with approximately

assuming that the well would have been allowed to
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produce in November, December and January. The reguired
production to eliminate this 111,000,000 cancellable allowable
would have been 217 M.C.F. per day, about the number of which
is substantially less than the well's capacity, as indicated
by the deliverability and bv the previous dailv average

roducition.

ret

Q Going one step further, vou would fee! that the well$s
would have no trouble makeing up this underproduction for the

next six month period, then?

A Jf allowed to produce, no,they should not have any
‘difficulty.
Q What is the nresent status of the welis now. are thoy

still shut in?

A No. They were returned to production during Januarv.
Well ﬁumber Three, being returned to production on January 17th
and Well Number Two being returned to production on Januarv the
18th.

Q How did thevy get back on production?

A Thev were returned on production as soon as we were
advised that we had received a temporary approval from the
F.P.C. to sell gas interstate. That was a temporarv approval.

0 As a matter ¢f fact., the approval sperifically states

that i; doesn't reflect at all what the Commission might do as

|
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far as final approval, is that correct?

A That is correct.

0 Now, before we ao on to Exhibit Number 3, which I
assume this is the same tabulation for vour Well Mumber Three.
What is the status as far as the deliverjbility test: on that
well,. why wasn't it done when it shonld have heen done in the
last period?

A Well, Well Number Three was originally scheduled for
deliverability test earlier in 1966, during the month of BApril,
to be exact, and according to ‘‘the information that I received
from a Mr. Bill Hickman, who is the dispatcher foreman at
Southern Union's Broomfield Offiée. This information was
obhtained on January 23rd of this year. He stated that ﬁhe
test as scheduled had been begun, but was cancelled due to
a piping system installation that Southern Union had, during
a pecriod of approximately March 19 through April the 9th: 6f
1966. This well had been, according to Mr. Hickman, planned
to go on test immediately following the test on Well Number Two
which was completed.

The flow portiun was deleted on Novemher the 9th,

however, the Pipeline shut us in on the 10th, due to the inter-

state movement, so we were uvnable to obtain deliversbility

tests.

— e 1

4

s e

!
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[e] Now, under your contract and the procedure that
followed,who decides when a deliverd&bilitv test will be run?

A Well, I am not sure that it is in the contract, bhut
the Pipeline, Southern Union Gas in this particular case,
scheduled the deliver&bilitv test.

0] So this is something again that Texaco has no
particular control over?

A That is correct.

6] Now, a deliver&bility test is scheduled in your
Well Number Three, is-that gorrect?

A Yes,Number Three is -, should be current with the
schedule flow period to begin February 1st of 1967.

o) Now, going to Exhibit Number 3, would you go through
that for the Examiner and explain what vyou are attemptind to
show there?

A Exhibit Number 3 is identical in essence to the H.
J. Loe Federal B. Well Number Three. The same information is
shown on Exhibit 2. Peferring to Exhibit 3, you will see that
the current deliverahbilicy which applied to¢ the vear of 1966
was 6,037 M.C.F, per day. ILooking at the months of July,
August, October and November, the average production from this
well per day for July was 75,405 M.C.F, August, 5,233 M.C.F,

per day and in Novemher 5,594 M, C.F, pver day. At the time

|
R S .



PAGE
14

that this well was shut-in due to the interstate movement, the

total underproduction was 277,339,000 cubic feet. Of this,

159,684,000 cubic feet is subject to bhe canvelled at the end

co 8201
O 87108

of the current proration period, or at the end of January.

Here again, had the well be allowed to produce all

h* 4

of Novembery and December, takinag into account 159,684,000, M.C.F.

plus the November and December aliowables and ass

three day period rather than a sixtv-one, this would have

allowed for eight days shut<in‘fora deliverahility t. ‘he

o
LA

reguired production would have been 4,555 M.C.F. per day to

DEPOSITIONS, HEARINGS, STATE.AENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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in allowable. Considerincilthetwo month period of December

and January and allowing a ninety-two day period, less eight

dearnliy-meier
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days for a shut-inof a deliverability test, the reyuired
production would have been approximately 3,420 M.C.F. per day
to eliminate this potential loss in allowable.

Here again, hoth of these values is sufficiently
- below the capacity of the well as indicated by the deliveré&bility

and by the average production that was mentioncd for the period

P I P R
UL uvuLy

Q Based on your personal knowledge of this well, is

there any reason for vou to believe that the deliver®hility is

going to he significantly lower this time?
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A Not to my knowledge. Now, however, I will state that

T

the deliverabilities do vary, bu not to the extent that the
well would not be capapble of producing the aliowable.

Q As a matter of fact, both of these wells are pretty
good gas wells, is that correct?

A That's correct.

Q Goin back to Exhibit Number 2 for just a momsont.
iWow, that shows that there were fifteen production days during
the montiir 0f Novenber, November 10th. It shows that the well
s’as shut iﬁ'on November 10th.

A The discreptancy, if you so wish to call it, is due
to the fact that Southern Union Gathering Company's month of
November does not begin with a calendar .ionth. It actually
begins on or about October the 25th, such that the fifteen
days reported for November could be ten days for November and
five days, say, for the month of October. But, it is reported |
as November's production.

Q Now, I show you what has been marked as Exhibit 4.

A exhibit 4 is a portion of the contract that exists

) F o

etween Teraco and Southern Union Gas Company relating to the

]

sale of gas from the H.J. Loe Federal B. properties. This
particular portion is on page twenty, which indicates Section 23

and 24. Section 24 of this contract pertains to the interstate

]
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commerce or sale of wholey within the State of New Mexico

Q And then go on to the next page and that is what I
basically sumed up earlier, i: that correct?

A Right, that's correct.

Q Now, in your opinion, would the granting of this

s —~ mmamema ) S een e
A LT LA VO A.A\’ll

- b I S e T -
apPppiLiacivn Pl

production of hydrocarbons?

A Yes, it wouald.

0 Were Exhioits 2 and 3 prepared by ou or under your
supervision?

A They were prepared by me, using official Texaco

records of production that has been reported to the State of
New Mexico, and using the gas allowables as taken from the

01l Conservation Commission's gas procation schedule, with the
exception of the month of January. 1In each case in which there
was no ‘allowable there, it was computed by myself, since it did
not appear in the proration schedule.

MR, KELLY: I move the introduction of Texaco's

. Exhibits 1 through 4.

MR, UTZ; Without objection, Texaco's Exhibits 1

through 4 will be entered into the record of this case,

{Whereupon, Texaco's Exhibits 1
through 4 were admitted into the
record. )

R SO ....__....u._..u.“ o
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MR, XELLY: I have nothing futher on direct.
CRCSE EMAMINATION
BY ME. UTZ:
Q Mr. Guenther, as I understand it, you have a certain
amount of production, or underproduction rather, that was

subject to cancellation on both wells at the end of July, 19667

+

corxcct.

%]

hat i

n
£33

8] nd that would be subject to cancellation as of

Januvary 31, 19672

A That is correct.

Q Now,that production, or that cancellation, or under-
production and resulting cancellation, vyou are requesting
how long? 'Two periods, two proration periods to make up --

A One pexriod to make up the underproduction that would
be cancelled as of January the 3lst, 1967.

0 And that would be this coming period, ending July

31, 19672
A That's correct.
0 And the underproduction accrued during the last

proration period of 1966, which actually ends January 31lst, 196
you are reguesting how long to make up that?
A Two proration periods, or until January the 3lst, 19

68.

- e
A AL A St
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Q I see. In your opinion, these wells are capable

of making up this underproduction that was lossed during the
shut~in period?
sir,

A Yes,

Q And are capable of making it vp within this yesxr's

period of time?
A Yes, sir.
Q And this shut-in period was no fault of Texaco's

but rather a confused situation ba2tween the Pipeline as well

as the result of delay in the F.P.C. approval?
A That's correct.
MR. UTZ: Any other guestions of the witness?
MR. KELLY: I believe that Southern Union, and I don'

think it is much suprise, has earned that the Commission grant

this application.

MR, UTZ: If there are no further questions --

MR. ARNOLD: Frank Arnold U.S.G.S.

CROSS EXAMINATION

BY MR. ARNOLD:

Q Are there any other operations that have this same
gituation up there?
A Are you asking me?

Q Yes, or somebody. ~
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A . I am n~t personallv aware of it myself,
Q How come it was just Texaco that ran into this?
A I would expect there mioht be others, but I am not

personally aware of it.

MR. BATCH: There are some mentioned in this letter

from Southern Union, other than these two.

MR. ARNCLD: But they haven't asked for relief on

N

MR. HATCH: Mr. Nutter has had a telephone conver-

sation wWith somebodv regquesting re.ief, and the Texaco

wells are mentioned. He asked them to check with Southern

Union to see i7 there were others,.

MR. UTZ: Are there any other questions? Witness

3

may be excused.
(Witness excused.)

MR. UTZ: Are there any other statcments?

MR. HATCH: Since the question has come up, I will

read the letter and mavbhe it will answer some of these question

It is a letter from Southern Union Gas Company, dated Januvarvy

19, 1967, addressed to Mr. Utz. " Please refer to Docket No.

3--67, Case 3522, to be heard before vou on Wednesday, January
25. This case is considering an application of Texaco,

Incorporated for suspension of cancellation of allowables and

|
;
ﬁ
4
i
|
4
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extension of deliverakility test deadline.

Southern Uﬁion Gas Comvanv, as the then purchase of
gas from Texaco's Loe Federal "R" Number 2 and "B" Number 3
wells, assigned its gas purchase rights to Southern Union
Gathering Company. Since Southern Union Gathering Ccmpany is
engaged in interstate commerce, it was necessary that the

approval of the sale at the wellhead be obtained by the operatqgr

from the Federal Power Commission. This aporoval was not
forthcoming until Januarv 13, 1967. Southern Union Gathering

Company received notice of the approval on January l6. The

DEPOSITIONS, HEARINC'S, STATE MENTS EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Texaco Loe Federal “BY Number 3 wedl was turned on January 17,
and the "B" Number 2 well was turned on Januvary 18. PBoth wells

are presently on production,

1120 S1MMS BLDG. @ P.O. BOX 1092 » PHONE : 43-6691 ¢ ALBUQUERQUE, NEW MEXICO 87101

1205 FIRST NATIONAL BANK EAST ¢ >HOMNE 25 -1294 ¢ ALBUQUERQUE, NEW MEXICO 87108
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SPECIALIZING IN:

Insofar as is reasonably possihle and giving consider-
ation to Gathering Company's fluctuation market, Gathering
Company will make every reasonable effort to produce these

two wells so that the prduction which was not possible during

L
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of Texaco's application in Case 3522 and encourage you, as
Examiner, to render a favorahle decision for Texaco.
Atlantic Richfield Company is the operator of the

State A Gas Com Number 1, located in 36-29-11; and the State

B Gas Com. Number 1, located in 16-29-10. These wells are *
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DEPOSITIONS, HEARINGS, § ATE .AENTYS, EXPERT TESTIMQONY, DALY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P.O. BOX 1092 ® PHONE 243-6 €1 @ ALBUQUERQUE, NEW MEXICO 87101
1205 FIRST NATIONAL BANK EAST ® PRONE 2561291 @ ABUQUERQUE, NEW MEXICO 87108

similarly situated as to allowables subjzct to cancellation

as the Texaco Loe wells. Atlantic has not yet received the
authority to make their sale in interstate commerce, but we
expect it to be handed down by the Federal Power Commission
within a few days. Atlantic has informed me that they
may seek some relief along the lines of the Texaco petition.
We would support them in such a motion also.

No other éperators are faced with this situation
by virtue of our transfer of wells to Gatherinq lompany. The
only other operators who were originally involved have been
certificated by the Federal Power Commission and are presently
making sales. If we can offer anv further information in this
connection, please let me know." Sianed/Oran Haseltine."”

MP. UTZ: Are there any other statements? The
hearing is ajourned.

(Whereupon, the hearing was
concluded,)

JRRgIp—




STATE OF YEW MEXICO )
COUNTY OF BERNALILLO)

I, Jerry Potts, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0Oil Conservation Commission was reported by me; and
that the same is a true and correct record of the said
proceedings, to the best of my Xnowledte, s5kill and ability.

Witness my Hand and Seal this //f?“ééy of April,l967 E

DEPOSITIONS, HEARINGS, STATE A ENTS, EXFERT TESTIMONY, DAILY COPY, CONVENTIONS
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120 SIMMS BLDG. ® P.O, BOX 1092 ¢ PHONE 243-6491 ® /. .BLQUERQUE, NEW MEXICO 87101
1205 FIRST NATIONAL BANK EAST ® PHONE 256-1294 @ ALIUGUERQUE, NEW MEXICD 87108
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SPECIALIZING IN:

“Notary Public

N

My Commission Expires:

July 10, 1970
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soutnsrn union G A EH comPany e

FIDELITY UNION TOWER ¢ DALLAS, TEXAS » 75201

Janvary 19, 1967

( Mr. Rlvis A, Utz, Bxaminer
[ ] : ! : Mave Mavisn N1 Coangervatian Ooammireinn

P. 0. Box 2088
Santa Fe, New Mexlco

Dear ElJis:

Please refer to Docket No, 3-67, Case 3522, to be heard before

you on Wednesday, January 25, This case is considering an
application of Texaco, Incorporated for suspensicn of cancellation
of allowables and extension of deliverability test deadline.

[ Southern Union Gas Company, as the then purchaser of gas from
Texaco's Loe Federal “B" #2 and “B"™ #3 wells, assigned its gas
purchase rights to Southern Union Gathering Company. Since Souvthern
! Union Gathering Company is engaged in interstate commerce, it was
necessary that the approval of the sale at the wellhead be obtained
by the operator from the Federal Power Commission. This approval
was not forthcoming until January 13, 1967. Southern Union
Gathering Company received notice of the approval on January 16.
. The Texaco Loe Federal "B" #3 well was turned on January 17, and
the “B" #2 well was turned on January 18. Both wells are pre<
sently on production.

Insofar as 1s reasonably possible and giving consideration to
Gathering Company's fluctuating market, Gathering Company will make
every ieasonable effort to produce these two wells so that the pro-
duction which was not possible during the interim shut-in period
will be made. We are in support of Texaco's application in Case
3522 and encourage you, #r Examincr, to render a favorable decision

7 for Texaco.

Atlantic Richfield Company is the operator of the State A Gas Com.
#1, located in 36-29-11; and the State B Gas Com. #1, located in
16-29-10. These wells are similarly situated as to allowables

- . e T A et e e e N P e ey s e s T N . . . S j




Mr. Blvis A. Utz January 19, 1967
New Mexico 01l Conservation Commission Page 2

subject to cancellation as the Texaco Loe wells. Atlantic has
not yet received the authority to aske their sale in interstate
commerce, but we expect it to be ha:ded down by the Federal Power
Commission within a few days. Atlantic has informed me that they
may seek scme relief along the lines of the Texaco petition. We
would support them in such a motion also,

No other operators are faced with this situation by virtue of our
transfaxr of wells to Cathering Comnanv. The only other operators
who were originally involved have been certificated by the Federal
Pover Commission and are presently making sales. If we can cffer

any further information in this connection, please let me know,
Best regards,
SQUTHERN UNION GAS COMPANY

<
Oran I.. Haseltine
Manager of Gas Supply

S Y S
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SOUTHERN UNIon (U5 /0055 company

FIDELITY UNION TOWER » DALLAS, TCXAS » 75201 CRT
b
September 20, 1966 ;C
|
: \/ //
o L e
R R R !
Mr. Blair Willard :
Texaco, Incorporated ]
P. 0. Box 2100 {
~Denver, Colorado 80201 :
Dear Blair:
We talked to you & few days past on the possibility that we /‘//
would be moving additional gas in interstate commerce. We A
anticipate now that we will increase our sales in interstate N v B
commerce sowmetime around the first of the year. To this end, / Y A A
we have assigned to Southern Union Gathering Company our gas }/ﬁ(é.’{{. ?l‘
purchasc rights on the following acreage: All of Section 23, ///” :j[’
Township 29 North, Range 12 West, San Juan County, New Mexico. /7 ,7.&" -
j .

-~

A copy of that assignment is enclosed.

/
We suggesi that your company go forward with the appropriate ///////
filings to the Federal Power Commission to obrain the necessary
authorization for this sale. If you need additional copies of
the assignment or if there is any further information w2 can
supply, please let us know.

Rest regards,
SQUTHERN UNION GAS CONMPANY

e

Oran L. Haseltime
Manager of Gas Supply

OLH:cm

Enclosure

BEFORE EXAMINER UTZ
CIL CONSERVATION COMMISSION

4:’;MHIBIT NO. /

EASE NO.___ 35 22
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K Your Flles G2 #5915 /_r
' GB #8353G fons i
» : (S .
E Mr. Oran L. Haseltine 3
- »- J Y Y .o TS PO, N :
ql —At\—t:‘htﬁ Yty Nt A P Ll\t‘ t/-l. 3 . ‘
Southern Union Gas Compan" , I
- Fidelily Union Tower ‘ £
- Dallas, Texas 75201 : i
Deaxy Lix. uaseltine: .- ' i;
“ha is with refereace to vour letier of e
. ptcwscr 20, 1956, traasnitting a ccpy of pariial i
. a,sianmc1t of (intrastate} gas rroperiies o the intex=-. . ‘ig
state contract between us. o o Lo P
S S - b
In oréer to effect the necdasary changsza : %L
with the FPC, wo will nesd an appropriats suandnent -
cororing the deletion from onC'cont:act and addition to "
the other of the provercie¢ aszicgned. ’ o ¢
' - b
: Pollow_nc receipt of the proposad amcadacnt, il
|
we can neek the reguisite aporov als . af the chauges. : k;
: I
Lo - i
- . Wourc vexy truly, Lor
{
L
Be O. illaxd ;
Gus Enginesy Iy
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SoUTHERN UNION GaTuHERING COMPANYOMPTROLLERS nee,
FIDELITY UNIoN TOwEl HOUSTON GENERAL |

DALLAS 1. TEXAS

October 28, 1966

Texaco, Inc,
P. 0. Box 52332 . - REG FiLE ]
Houston, Texas »

cu il

/0fl/|

Gentlemen:

Our records indicate that as of November 1, 1966 the following
vells operated by you will commence selling production to Southern
v ion Gathering Campany rather than Southern Union Gas Company.
It will therefore te necessary that you file a new Form C-10%,

..... e ) £ -~ ~ede AL A -
Request for Allownble and Authorization to Transport Cil and AN

Natural Gas, with the New Mexico 01l Conservation Commission
noting the change in purchaser effective November 1, 1966.

WELL NAME . IOCATION . FIELD & POOL

H, J. Loe B Federsl #2 G 23-29-12 Basin Dakota
H. J. Loe B Federal #3 M 23-29-12 Basin Dakota

For your information all gaa at the present time will be sold .
intrastate only. . B

Very truly yours,

: O’rQ}_ﬁ &a/l%

R, J. cCrary, Manager
Purchases & Prorations Dept.

RJM:kt
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soaf . , SHIX . ) Su3R.
* . . ' ' O INSTRUOTIONS-CANCELS LETTER(S) or..CO__ SIGNEO BY form $:43 (1163, Toom
MEMORANOUM LETT O PERMANENT Onrounne 7 0 Temporary
(lo,uff/loétfﬂ —. GAS
J. Gt ged
Mr__B3. J. G tlar HocsTy s TEXAS 1=/= 106 &
. ' (Cocation) (Oate) -
Devock Colorgols - Subject; V1M 0Ce  Fotm ¢-r2¥

Hd, bor Frdrerol "B Lenus
SAN  hean  CouiuTy Mew FIEX1en
rd

ATTached  Ts  SewThraw Uwios Gnﬂr:m»;g (705'/,;)\;)/ (e TTmn David

OToben —?5’ 196 l{;ﬂo’uy 0/9/;,4‘//95 T Funchascn EFFEeTIvE J1-/~C B,

L7 Is  Assamed Your ORFIEE  to,il Fils ﬂzs /rs'eya;c;?',-:;/ T pars

las ﬂlﬂ“_‘f‘.'u_/)‘_r‘"/—;_'.(/
L4

TR 7he  Mew Mexsco Ol Consteyalion Comsnission

By SouThew Uuiw, _

' Yours very truly,
If letter requires reply prepare in triplicate, for- : Q y - M
warding original and duplicate, and retain copy. y‘ g Q S

SH - By = o

Make explanation below, Return original, Retain duplicate.

N

re N f l
TOLNVIR | e e ) A
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]
tawd N

19, ' By

PRINTLD IN V. 8, A,




' Manager of Gas Supaly

P. O. fox 2100
Danver, Coloracdo 802031

»Hoycmber 8, 1966

L

| BAM JUAN COUNTY, NEW IIXICOY e
(Slind: R-17 (906)) * - - o

Mr, Oran L. Haseltine

Santharn fT"\‘A‘S onn Oommanys
® 4 e W a &l“ J

Fiaelity Union Tower

Dmzacn a.' awaenies - Y

" Dear Mr. Ha..alti

\

Tho nttachcd lettcr fzam your Mr., R. J. nccra:y hag

’ been forwardod to this office for roply.

Mr. MeCrery indicato tha tho zubject wolls will
cormaneco celling gas to Southern Union Gathoring Commaony ©f-
fcetive Noverber 1, 1063, but that ot pregont tha dicsosition
will be intrastate only, Notwithotonding this, wo aro cate
carned that the handiing of thiz gan by Scuthicnn Unicn CGathering:
will in faet, by ths very nature of this cystcm's cparations,

- ccxmit thoe gas in intorstate covmerca. Yo aveold this consc=

guence, wo wish to xcmind you 4hat in cecovdanca with Articlo
#XIV o2 tha coatract of Novonlax 1, 19062, ceo awmendaed, and
partially cosigned, cts galas should noc ccruonze in intore
stata cecnmerce frem thoe subjost leasa vatil recalpt and MCCGE-
tanco by oraco of roquisite PrC cortification of the sals

-Appropriate FIC filiugs ara bozng p.anared covoring this caanae
of nurchase:. :

o
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soutnsrn untoN 55/ 0\ G55 company
FiLEirt 7 ubetSn FORER ¢ JALLAS L35 o

November 1k, 156

"S J(u I'\”"I
ti :3,
Mr. B. J. Willard ' R
Texaco, Inc. .
P. 0. Box 2100
Denver, Colorado 80201

Re: . J. Loe Federal B lease
San Juan County, New Mexico

Gentlemen:

In regard to your Novermber 8, 1966 letter to Mr. Oran L. Haseltine
requesting verification that no gas will move in interstate commerce
nor will it be commingled with gas moving in interstate commerce
until we have been advised by Texaco thnat IFPC gpproval has been
received, please be assured that untii such time we are provided
witn an official copy of FPC approvel no gas taken from the above
lease will move interstate.

We would however appreciate your filicg the Form C-104 notingﬂ
change in purchaser at this time. ‘

1T we cain be of ony further assistance, please advise,
Very truly yours,
- fﬂ\QL‘w
A2l At

R. Jd.-McCrary, Mansger &
Purchases & Prorations Dept. i
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END
TEXATO NV
TEXACO FARM
12-1-356
5 J WILLARD
THE LOCAL SO UNION GAS CO ARVISED LS THAT S21

. i J LGE FED LSE.

P2
[

[w}

I AND WILL REMAIN

wn

£ GAS FROM THIS LSE @0ULD BE

INTFRSTATE.

SI UNTIL FPC APPROVAL

207H

IS REC

WELLS ARE CURRENTLY

Do

WELL NO«2 AS OF 11=1-66 WAS UNDERPRODUCED 150,759 “CF AND

STANDS TO LOSE 111,112 MCF ALLOWAELE THIS PRORATION PERIOD.

WELL NO. 3 A4S OF 11:1:66

WAS UNDERPRODUCKED

235,974 MCF AND

STANDS TO LOSE 159,684 MCF ALLGUABLE THIS PERIOD IF NOT MADE UP.

IN ADDITIONs THE ANNUAL DELIVERABILITY

AND CANNOT BE TAKEN W/THE WELL

nST HAS

-~
e

NOT BEEN TARLEN

ST DEADLLINE pUOR SUBMITIING TeEST

IS 1-10-67. SUBMISSION AFTER THIS DATE ¥WILL RESULT IN LOSS UF

ALLOUWABLE <(APPROX 1

«5 MMCF/DY FOR

TEST ON WELL NO+ 2 HAS BEEN COVP.

FACH

DAY TTRT

TR ATE. NELIY

RECOMMEND FPC FILING BE EXPEDITED WHEREVER POSSIBLE AND THAT

DIVISION ATTEMPT TO
CURRENMNT SALES WOULD
ALSO RECOMMEND

AN EXTENSION CN THE

CLEAR UP DISCREPANCY

BE INTRASTATE OR

THE DIVISION APPLY FOR A

WSO LwlON AS TO WHE

—A

INTERSTATE .

DELIV TEST DEADLINE.

12:14:66. HEARING DATE IS JAN. 4 OR

EXTENSION IS RECOMMENDED LEVEN IF

1.

SO

THIS

UNIGON

HE

ARING TO GET

MUST BE FILED BEFCGAY

PLACLES wWiLL !

PRODUCTION PRIOR TO FPC APPROVAL SINCE CONDUCTING DELIV TEET

NOW WOULD RINDER ATTEMPTS TO ELIMINATE LOSS OF ALLOWABLE OF

159,674 MCF
C P FARNMNER

END
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THE VOLUMES ARE NOT AVAILAELE

x

S 2 AND 3 WERE PRODUCED DURING NOV.| -~ - 7
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LOE FED B WELL

e

TEXACO DNV

HIS IS RUSH

TEXACO r AR
B SCOT

12=7-466
LOE B-2 15 DAYS AND LOE B-3 1 DAY.

RE TWX 12-7-66
AT SO UNIONS LOCAL OFC.
C P FARMER
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‘ciate hcaring £rom you ngardxrg

et e ..‘.,.-————-—"'--—.. -——

My, oran nasa;tino : , ' ' o
Southern Union Gas Company : _ 12-7

have boon made in your ﬂlnolinc gyaten which will pexamit gad
to move only in inter,tuho coam-”ce.

W axs nﬂrbiculur ly ‘g4 churbed that this
situation exists. and his j5 to put you 03 hug*u“ £hnts we
cxpect to bo fully conponsatcd for any lons ous ained by
o8 o fnilura to purchase gas in uccozdaqcc with

L\-b-l\lo‘l e

'tuc id ﬂentract abovc montzoncu.,

cdiately makn vhatoewver

prrehases in intrastate

catlan. We would appre=
pakiser by rouumn anil.

via urgu tnau you imac

arrangerents are Accessary to resums
coxnerce of gan from the wells in guc
tals

vours vary truly,

>

AdO
ouzx(

L

squ-ne R e g‘g" 3. J. willaud
" ‘ : Lo Gag CnginecT
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 OPERATOR-LEASE_ Zgseo - NI Lpe _featornd 7 WELL NO,_d LOC._ & 23-294 - /2w

i

PIPELINE _ Smusbe  lisvioon POOL___ Jlwnw Endtele |
DELIVERABILITY___ 4//50O MCP BEGINNING STATUS 9549 MCF Omer/Uncer PRODUCED
/766 Days . GAS GAS CANCELLABLE  NEW ACCUMULATIVE ~ NET
0. PROD, BO_ ' ALLOW.  PROD. _ALLOWABLE  STATUS  NEW STATUS ALLGH,
FEB ‘ /3 _- . 3oyge 470, =95y - 2293/ = 3977/ 39550 !
HAR l 0, " oy <ot =57 3027, = LolZP ~L22¢7_
APR  __y4o 32 28 S S 9VG =) 2 Bk, = _£27¢6 Lize
Y ¢+ o 22 /3¢ &3¢ =) 2y A X ¥7) - #1257 _ -
JUNS /o, o33 F7 T ) 23r, = L20.762.
JULY o 2. L2IYA e ° ~LZMA, 2z L2,
TOTAL _ ‘
YOUNT CANCELLED o MCF REDISTRIBUTED /3. 7/7 MCP
DELIVERABILITY _ #/S0 MCF  BEGINNING STATUS /32,422 MCF @er/Under PRODUCZED
/7“ - PN . -— . .. P . | -
AUG o o 20879 o - /32 437 -~ 2037¢ ~J022¢ ~ 45330
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