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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

il IN THE MATTER OF THE HEARING

! CALLED BY THE OIL CONSZRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3525
Order No. R-3193

APPLICATION OF ROBERT A. DEAN
FOR A NON-STANDARD GAS WELL
JLOCATION, EDDY COUNTY, MEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 8, 1967,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

! NCW, on this_13th__day of February, 1967, the Commission, a
quorum keing present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the preunises,

J FINDS :
i
|

l {1} Thal due public nuilce having been given as required by
law, the Commission has Jjurisdiction of this cause and the subiject
matter thereof.

(2) That the applicant, Robert A. Dean, secks approval of
an uncorthodox location for his Southern Union 13 State Well No. 1,
located 2310 feet from the South line and 2310 feet from the East
line of Section 13, 7ownship 16 South, Range 31 East, NMPM, West
Masa-UInpar Queen Gas Panl, Eddy County, New Mexico,

(3) 1That said well was previously drilled to the Penrose
member of the Queen formation, another horizon, and that said
well was drilled at an orthodox location for said prior horizon.

(4) That applicant's drilling to the Penrose Sand and
attempted completion therein was in good faith and consonant
with the operations of a prudent operator.

-
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(5} That approval-of the subject application will prevent

=S RLAS

waste and will not violate correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox location is hereby approved for the
Robert A. Dean Southern Union 13 State Well No. 1, located 2310
feet from the South line and 2310 feet from the East line of
Section 13, Township 16 South, Range 31 East, NMPM, West Mesa-
Upper Queen Gas Pool, Eddy County, New Mexico.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-—
| sary.

1

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designatad.

STATE OF NEW MEXICO

DAVID F. CARGO,/Cba'
7 7 _
/_Z«%x/n zﬁ— //4/"
GUYTON B, HAYS, Member
Y A
{ &," (.57 /rg /{ N

A. L. PORTER, Jr., Member & Secretary
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Mr, Dan Nuttev 3 > vi:ZNf;///
01l Conservation Commission O e e D

P, 0. Box 871
Santa Fe, New Mexico

Dear Mr. Nutter:

This is a request £or an exception to rule 104C, which the secretary
director has the authority to grant under rule 104F,

The reason for this request is as follows:

Robert A, Dean drilled the Southern Union 13 State to a total depth
of 3669 feet at an otthcdox o0il location heing 2310 feet from south and
east lines of Section 13, T=16=-S, Re31=E, Eddy EEGBEy, New Mexico, Dean
set 4 1/2" casing to total depth and perferated the Penrose oil zone
from 3636 - 45 and treated this interval with 30,000 lbs, sand and 20,000
gallons of jelled brine water. Dean then installe ! pumping unit and after
31 days of continuous pumping this zone is producing at the rate of 3
barrels oil and 1 barrel of load water. With the parafin problem in the
Penrose in this area this is not a commercial well, Therefore, Dean re-
quests permission to plug back to the Queen sand and to produce the gas
from the Queen zone, 1If I may point out at this time that field rules
have been established permitting a 330 location in the Mesa Queen Field

which is producing from this same Queen zone just across the county line
in Lea County.

Permission has been granted to communitize the SE quarter of Section
13 by Southern Union, Mobil, Pan American and Continental each owning a
forty acre tract,

Copies of this request are being sent to the offset operators as
of this date.

Yours very truly,

T & Lo

Rohert A, Dean DOCKET MAIJLED
/ ,
ce: Sinclair O0il & Refining Co,. -
C. B, Read P

Gulf 0il Corporation ;71—«




PHONE 622-3770

.
604 SECURITY NATIONAL BANK BUILDING

CHARLES B. READ
OI. PROPERTIES
P. 0. BOX 1822
ROSWELL., NEW MEXICO B8z

January 19, 1967 —

Mr. D, S. Nutter , ;’ N f_f,S.:/z S

Oil Conservation Commission
P O, Box 2088
Santa ¥Fe, New Mexico

Dear Mr. Nutter:

The undersisned offast anaratnr Ansc havrahir nrntact tha ramme st of

Robert A, Dean for an exception to Rule 104 C. The proposed unorthodox
location should not be granted for the following reasons:

1., Robert A, Dean, the operator of the well for which the
unorthodox location 1s sought, is also the operator of
five other gas wells inthe West Mesa~Upper Queen
Field and was fully acquainted with the field rules for
gas production in this area, He was advised before
drilling operations were commenced that a Queen test
to comply with field rvles must be drilled 660 feet from
the property line,

2, The primary purpose of the operator for crowding the
west line with a 330 foot location is to gain structural
and sand thickness advantage over the undersigned off~
set operator,

3. The undersigned is the operator of the west offset to the
proposed unorthodox location, Our well bas a low flowing
tubing pressure and it is necessary to buck a 600# line
pressure in order to gell our gas, Crowding of the west
line by the unorthodcx location will prematurely reduce
our bottom hole pressure resulting in insufficient tubing
pressure to flow our gas into the pipe line, Thkis would
result in a nonwgommercial operation on our lease and
cause early abandonment of the property,

OOGKEr Mansp

Datome




Mr. D. S, Nutter
January 19, 1967
Page 2

4, The unorthodox location wiil allow Mr, Dean to diain
an area larger than the standard i60 acre gas unit and
will infringe upon the correlative rights of the oiisst
owners,

5« There are no unusual tapographical conditions to prevent
the drilling of a Queen gas well in accordance with existing
field rules,

It is respectfully requested that the correlative rights of the offset
owners to the proposed unorthodox location be protecied, and the applim
cation of Robert A, Dean for an unorthodox location at 2310 feet from
the south and east linse ~f Scztic, 15, Tuwwasnip 10 douth, Kange 31 Kast,
Eddy County, New Mexico, should be denied,

Yours very truly,

A b AN

CHARLES B, READ
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MR, NUTfER: Case No. 3525,
MR. HATCH: Case 3525, Application of Robert A.
Dean for a non standard gas well location, iddy County, New
Mexico.
ROBERT A. DEAN, called as a witness in his own behalf, was
examined and testified as follows:
DIRECT EXAMINATION

BY MR, NUTTER:

Q Would you state your name?
A Robert A. Dean, Midland, Texas,
Q Are vou an owner or a part owner of Scuthorn Union

Thirteen State Well Number 1. wnhich is the subject matter
of Case 35257

A Yes, sir.

Q And in this case, yuu seek to approve a non-standard
gas well location for the well, is that correct?

A Yes, sir.

Q Would you state, Mr. Dean, the circumstances under
whcich this well is drilled and why you are seeking this non-
standard location? |

A We drilled this well in the Northwest-Southeast
unit joining Section 13-~16~31, Bddy County, 3690, We set
pipe to 36 units, four and a half 9.5 pounds,

MR NUTTER: You baven't been sworn yet, have you?
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THE WITNESS: No, sir.
(Vitness sworn)
A We perforated the Penrose Zone, Penyxrosc cand to 45.

e treated this well and fracked it with 30,000 pounds of sand
20,000 barrels of jell brine water, we shut the well in over J
ningt and came back the next morning and swabbed it dry. o
we put it on a pump and pumoed the well continually for thirty

one days., At the end of thirty-one days, this well was making

J

+ 5 harral A H
- e

two to three barrels of oil and akou

¢

which is low water,

OEPOSITLONS, HEARINGS, STATE MENTS, EXPEKT TLSTiMONY, DALY COPY, CONVENTIONS

1120 SIMMS BLDG, @ P.O. BOX 1092 ® PHONE 243-6491 ® ALBUQUERQUE, b EW MEXICO 87101
1205 FIRST NATIONAL BANK EAST ® PHONE 256-1294 ® ALBUQUERQUE, NE& MEXICO 87108

| SO

(= &

g; We didn't feel like this was a commercial well in

1

2? i the Penrose, so we requested permisssion to plug back to the
e z

-~ 2 Queen, set out bridge piuy at 3430, perforated the Queen from
as o
g ==} %

o -

3358 to 70 and only produced the Queen gas; and this, we have

done this operation, we have perforated the Queen from 3358

to 70, There is twelve holes. We Lroke this zone down witn

500 gallons of clean~up acid, our shut-in tubing pressure on
this well is 835 pounds. We have 18 feet gross sand thickness,
request the normal allowable for this well.

Q (By Mr. Nutter) Let me see, Mr. Dean, your original
perforations were 36367
A 45, in the Penrose sand zone,

0 Which is an oil zone, is that correct?

A That's correct,




dearnley-meier
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A fes,

Q And what was the total prduction during that thirty-

day period?

A We have appruximately 75 barrels of oil in our test
tank,

Q A little over two barrels per day?

Q and did you nnt regard this two barrels per day au

commercial well then in the Penrose oil centexr?

A No.

Q So vou set your Ppridge plug at what point?
A 3430,

Q And your Queen periorations?

A 3358 to 70.

Q Now, do you have the potency on the well in the

upper Queen?

A I do not have the papers on it, the C-122. Have you

received them vet; . Dick?

MR, STAMETS: I hadn't when I left.

THE WITNESS: W, L. Smith, out at Hobbs, ran that,
and he called me Monday morning. ‘The potential at open flow

would he one million and fifty.

RN s L
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Q

A

water per

you were swoxrn,

STAMETS ¢

PAGE
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One million and fifty cublic feet per cay?

Yes .

Now, the well is in the West Mesa-Uvper Queen Gas
that correct? Within the horirsoantal Liwits o the
co=neon Gas 200L7

On Lhe Vest besa Fieldé-Cueen linits are —-

MRLOSELAMEDYS:  This well would be just 5utside.

(By Mr. Nutter) And does the Upper Mesa-Queen Pool

speclial pool rules?

Not +hat T know of.

So it would be governed by state-wide rules?

This would be equivalent to six sections of outside

from 160-acre tracts. Yes, sir, I believe that's rid

MR. NUTZER: Are there any other guestions of Mr. Degan

MR, HATCH: #Mr. Dean, you made a rew statements befqgre

<

P

Weuld you adopt those statements?

THE WITHESS: Yes, sir.

CROS5 X AMINATION

Mr. Dean, is there any type of liquid product with
No, sir.

No olil-water condensate?

There would probably be a barrel of

No liquids,

day once we get it in production,

ht.!

2
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2 REDIRECT EXAMINATION
o
z .
‘%‘ BY MR, NUTTER:
Q
v
i Q Do you have a conneciioi for this well, Mr. hean?
-
- N - .
g 25 A Yes, slir. It is not connected now.
> 20
E RN 2 You have a contract for it?
£ Z3
- Wz .
£ 2 2 We do have a contract and Phillips said that they
I 59
g 93 ;
z =8 expected to hook us up next week sonetime,
<Z
‘ ez
< 3z ., s . :
% %g O That was with the knowledge of this potential that
£ g9 >
: 3y they have?
I &~ x
v e .
. S T A Ioaon e oo Bt TSy LG VE Llieo wulouiials  NU,
ao - g
‘= & 8% :
= & QE sir, I don't know that they have that. It's ny knowledge
) .63
Y z dg - . . P
a> L g: that they do not, hut they are familiar with the wells.
o= i 22
— o 35 ‘
< < Fa MR, NUTTER: Are therxe any other questions of Mr.
¢ ogs
Dean? ILf not, he may be excuser, Do you have anything furthex?

THE WITNESS: No, sir, I have nothing further, but
I would like to reserve the right to come back if 1 could.
MR, NUTTER: You have always got that right.
(Witness excused)
MR. NUTTER: Does anyone have anything they wish to

offer in this case? ) "

MR, REED: My nane is Charles Reed and I am an offset
operator to the west and have a well in the West Mesa-Queen

Field, and right now I am opposed to the unorthodox location

as proposed by Mr, Dean for reasons that I feel therz is
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sufficient information available to nclude this

West Mesa-Queen Field and this information. of econres ok &3¢

time the well was drilled,

g [ P
it was relatively common knowledge
Fhe opsrators in the arca. We have got a little problemn

anmonyg

on our well to the west,

Mr. Dean statcd that his shut-in tubing pressure was

approximately 812 pounds, Oux pressure is, our tubing pressurp,

about AND

rounds

.o

-3
-
1))

our flowing tubing pressure right now is

yot line pressure out thexre about 5530 to A00 poinde T+

fluctuates from time to time, and I don't know how to work

this thing out. We have taled to Mr. Dean about it, or

I have, to be falr to everybody, it is either his well or my well.

We produced, let's see, we ar- a lonyg ways from

being paid out on our particular well right now. During the

month of January. we produced, on .our Rocle Farmg Number 1,

that is the west offset to Mr, Dean's Well 11, that is January

We have run

1967, we produced 1ll.9 million cubic feet of gas.

flowing tube pressures there for the last four or five days an@
30th, and February the lst and -t

on the 29th of January, 3Llst,

MR, NUTTER: I think this statement is getting a
little more in the line of testimony rather than a statement

of position in this case. Would you object ot being sworn and

offering this under oath?
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Dean's we bl dn oy Doy Lo

MR. RBED: No.

(Witness swornj
MR HATCH: Mr. Reed, youa made some statements
kovere you were sworn., Do you adopt those statements as
your statements after beinyg sworn?

THE WITNKsS3: Yeo, sir, I do.

MR, NUTTER: Go ahead, Mr. Reed,

THE WITNESS: Our problem is trying to get our own
well pald out and line pressure out there is a problem, plus
the possipility that the admission of another well from an
offset operator with a higher tubing pressure than ours would
cause premature abandoment or cause: us not to be able to get
into the line or maybe early abandoment of our lease. ZALL
we want to do is what is fair.

I don't know, Mr. Examinexr, how to approach this,

We have tried to work it out. and the field rules were pretty
stable before drilling operations were commenced, and the
evidence in the area indicated that this probably was primari

a G,3. prosnect and, althouyn Mr., Dean did penetrate the

Penrose formation at 3600 Feet, it is not necessarily wnat

most operators would consider a comnerceial yescrvoir in that

inmediate area ab that Lime,

£ have o well wivion e b west offsel to Mr,

S, voron o penetyrate the PENTOSBY
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V120 SIMMS BLDG. ® P,O. BOX 1092 » PHONE 24

formation and 1s presently producing from the Penrose

formnation., It makes anywhere from, oh, six to seven or eight

harrels of cil a day, and it is hardly what you would clasgify

ar we wonld certain|ly

™

as an objective for comuercial operations,
not consider it as a commercial well fox.uproduction in that
particular area, It is primarily a gas field and the West

Mesa~-Queen Field does produce sold gas, and there have been

several wells drilled in this field, and structurally,

why, there seems to be no problem in defining what is consi-

dered a structruwal trap in that area for Queen gas, 2

I feel that well that was drilled offsetting my
property should have been drilled in accordance with the West

Mesa-Queen Field rules which would provide for o40-acre

spacing,

MR . NUTTER: 160.

THE WITNESS: Beg your pardon?

MR, NUTTER: 160, isn't it?

THR WTTNESS: Yes, that's right. I mean 660 feet
NOow the West Mesa-Queen

from the line, or the field xules,

Field does prouvide that wells will be drilled 660 feet from

L2

the line, and although this particular 40-~acre subdivision wa

not included in this West Mesa-Queen Field at that time, it

did offset three producing wells that were in the West Mesa

Queen Gas Field and all other wells out thexe being drilled
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(T TR Y

on Gf:o Vf,';()‘(,)t‘{;lgu from tthe orvopeyty line, and fhis doc, viotate,
in eccence, the Intent of vhat most of Lhoso othor operyators
have tried to do. Vo have all tried to stay within the
filed rules and abide by the regulatlon: and 1 don't hardly
see how you could consider this anyithing ofhay than a
Queen’'s gas prospect, in fact, a part of fhe Yost Mosa-Oueean
Gas Field.

MR, NUPTER: ftir, Dean, rewinding you that you are
still underoath, what would be the additionnl cozt of drilling
this well from the Uppecr Queen Pay or where the perfovation
is 3070, then you took it cn down to the lower Oueen, vhat
was the additional cost of drilling that well in that extra
three hundred and some feet and treating it with 30,000
pounds of sand and 20,000 barreis ot jell brine water?

THE WITNESG:  Approximately, we feel that the

difference in completing the Penxrose Zone, since it ig just

a straiyht Queen gas zone, the upper Qusen , 3,012.

MR, NUTTER: Additional expenditure, $12,753.007?

MR, McCLELLAN: I would Llike to make an objection. I
am Jack McClellan, lNew Mexico OLl Conservation Commission.
At thc time that well was drilled, that was a legal location
for oil. 1 know that th¢ statement - was ckbwvicus to everyﬁ

one that that wasn't an oil prospect cn the line. We spent

$12,750,00 feeling that it was within the realm of protective

probabd Xity. N
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MR L‘IUi’TEﬁ: That was the point I \'aszg §—7ﬂ1.—n;~;;>0;;k—:’
with Mr. Reed. Mr., Reed, you say that you feel the operator
here had obvious gas prospects, but with extra expenditure of
$12,750.00, wouldn't you agrze that they did make an honest
effort to try to complete?

THE WITNESS: Yes, I will agree with that. I don't

think there is anv question about that.

ALBUQUERQUE, NEW MEXICO 67101

PHONE 2561294 & ALBUQUERQUE, NEW MEXICO 87108

ME. NUTTER: And not getting a paying well in the

lower Queen, might the not be entitled to salvage some value f£iom

2-Fs e e am T T D
Lile W & s

JEPOSITIONS, HEARINGS, STATE MENTS, EXPERY TESTIMONT, DAILY COPY, CONYENTIONS

THR WITNESS: Well, I agrece with that point, Mr.

Lxaminex, because they «id follow the -prudent completion pro-

radure of the Penros formation by setting pipe and fracking

1120 SIMMS BLOG. @ P.O. BOX 1(i92 & PHONE 243-6691 *

1205 FIRST NATIONAL BANK EAS'

dearnley-meier

SPECIALIZING IN:

and so forth. I think as far as what I am concerned wiith

ho ¢ the question of drainage and insofar as my particular

.h

.
ey ¥
FOR S

lease 1s concerned, a structural position out theraz is rather

obvious. To go west or to go north and west. You don't gain

structural position in the Queen sand reservoir, possibly some

advantage would be yained in sand thickncso » crowding the webt

line and the north line, which was the indication in this case)

according to the interprctation that we have made of the are.
I think that the reservoir is a marginal resexvoir and what

we are trying to do is drain a normal gas unit of 160 acres

®

under our well and I am sure there is golny to be some drainag
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incurred from our porverty by the unorthcdox location, how
much, I think it would just be questionable. I do know that
if we can connect a well to that pipeline with 800 pounds

pressure and we det one with 600 pounds vressure, why, it is

-
+-

0 he a2 little Adifficnlt in therye FoOor us to have anff-

- -

(@)
pa
v
c
L

lcient Flowning Culiay pressuyrs Lo gob into +he avstem,

MR, NUTTER: Well, mMr. reed, the record shows the
locality of sSunwell, and I presume it would have dedicated to
the goutheast guarter of Section 12, For the record, what is {
location of Lhe nearest well and what 1s dedicated to that we

THE WITNESS: My understanding is that the well, it
is located in Lue center of the northwest to the socuthwest of

Section 13, and the¢ entire southwest quarter is dedicated to d

production, and the northwest quarter of the southwest quarter

is dedicated to oil production from the Penrose sand. Present
we are comingling the Penrose oil and the Queen gas by a
gas lift.

MR. NUTTER: That was the well +hat von had the
hearing on and got the dval completion approved?

THE WITNESS: Yes.

MR. McCELLAN: It seems to me the whole crux of
this is Mr. Reed's owvm bhasis for objection. The fact that

well is 330 feet further northwest than a legal location may

it

the

117

jas

L1y

have becn -- my question is, had the well been drilled in a
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normal location, the same drainage would not have occurred.

I mean, do you ncot think that the same drainage would have
oceurred, reqardless of 330 foot discrepancy ultimately., You
are speakina about line pressure, Mr. Reed. That this well
is goinag tc knock yvour wells off. Vhatever coccurs, is it not
qoing to occur, whether it is in this unorthodox location in
whicn 1t 1 nuw siuwuatca, Or in the normai gas location? All
you are talking abont is 330 foot difference.

THE WITNESS: I think that is c¢orrect, whether it
had been drilled 330 feet fron the line, or 660 feet from the
line. I'm sure that your reservoir nressure or your Shut;in
tubing pressure would have heen substantially the same, and
the aquestion is just -- a pattern of drainage, I think, is
what we arce coinceined wWillh.

MR. McCLELLAMN: Well, T don't know how this works.
I would like tc make a statement on this, I mean, it is my
opinion we werehﬁt trvinalto -

MR, NUTTER: We might get vou under oath, if vou
aren't careful. Do you have any further questions of Mr.
Reed?

MR, McCLRELLAN: No, I think not.

M. STAMETS: T have a counle of auestions of Mr,
Peed. T would imagince that we should probally include Form

C~-125, Gas Well Shut:{n Prassurce Penort, as a part of this
4
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Commission in Artesia on your wells this year, ranges from
about 600 to 650 pounds, is that correct?

THE VITNESS: I belive that's correct, I'mjust
going by memeory, I don't have a copy of that report with me

MR, STAMLETS: And tvhe wall in guestion here is a
shut-in pressure tube of 335 pounds?

THE WITNE35: That's right.

MR. STAMETS: A higher pressure?

THE WITNESS5: Yes, sir,

MR. STAMETS: The gas does naot normally drain from

a low pressure well to a high pressure wcillk, is tha

A .
T ooYreoc.

THE WITNZSS: That's correct,

MR. STAMETS: So, subsurface drainade at ths time
with these pressures, it not a logical step, would not logi-
cally occur?

THE WITNESS: I would not say, but I think the
history of the field in +there is such that within a pexiod
of maybe six months, or maybe three four, a year, why,
all these pressures will drastically reduce themselves. 1

tarted o with 800 as the pounds shut-in

in

mean, our well

hearing, becausc I'm going to refer to it now. 1f I remember

correctly, on Form C~125, the shut-in pressure reported to thg

tuhinag nreassure, but we have been on production up there abou#

!

t eight or nine months now, and our production, our pressures
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have probably dropped as mach as 200 pounds. X think there

~

1«
18 e

soing to be a perioed in hers of, oh, a certain numbher

%

of months, maybe six to eight months, that there, the
reservoir will not be stablized. Iiis pressures will probably
rxceed our shut-—-in pressures.

MR, STAMETS: But so long as his pressures

rerrain higher than yours, there should be no subsurface
drainage?

THE WITNESS: T trived to do that, but when this
event, or when this reservoir does stabkilize, when they have
enough wells out there thal have been drilled, and the
pressures are fairly, fairly constant throughout the fiesld,
depending upon the like of the particunlar well, I mean how
long it has been in, and that seems to control right now
what your shut-in tubing pressures are, you see, a new well
is going to have a higher pressure thin the old well.

MR. STAMETS: Could you tell us what the contract
line pressure is in that pool?

THE WITNE3S 600 pounds.

MR. STAMETS: That's all the questions L1 have.

MR, NUTTER: Are there any further questions of
Mr. Reed? He may be oxcused, (Witness excused)
MR, DEAN: May I make a statemenkt, sir?

MR . NUTPTER: Yes, lMr. Dean.
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MR, DEAN: 1In reagard to Mr. Reed’'s statement of
drainace, there are three things that T think should be consi-
[ |

dered. First of all,is the hiah pressure that we have, and
high pressure will not drain a low pressurre -gas , and we are
29 feet below, stracturally, to him,. we have a thicker sand
body than he does, so I don't see how we can possibly drain
in regard to knocking him off nf the line, which seems to be

Mr. Reed's main contentinon here. I went to the Phillips i

Buckeve Plant and talkesd to them about the reasons why Mr.
Reed was not producinag his wells, why his wells weren't pro-
ducing any more. Theytbld me this, that this line pressure
is a function of the production out there, this line 1is not

full, it can handle more gas of other wells on that same line,
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it is not going to affect the principal well one iota, sc I
cannot see why he is ~bjecting and saying that we will knock
him off of the line, because the line is not full and can
handle more acas. 7The reason his well is not producing more
than it is,is because of the back pressure that Phillips holds

on the line.

MR, NUTTER: Well, would an additioniof 800 pounds

pressure to his lire increase that back pressure?

THE WITHNESS: No, sir.
/

MR. NUTTER: If the line is not full, thc pressure

will dyropr then?
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Tl WITNESS: The pressure on the well is not a
function of back pressurc at all.
MR. NUTTER: Does anyone have anything further?

MR. McCLLULLAN: This is strictly based on a gyeologi-

cal, any geoloyical interpretation of this thing that the
field as a whole; Mr, Reed's two wells north and Mr. Dean's
discovery well, the McCeoy Stevens, which has becen in some

two years, I pbelieve, his pressure is quite a bhit in excess

to Mr. Reed's two wells to the south, indicates that the

raservolr, as a whole, 1is not being pulled down, but reason-
ably stable., I feel that the two wells that Mr. Reed has are
that the wcll Myr. Ean has com-

approaching a pinch-out zone,

pleted is also approaching this pinch-out Zone, as evidenced

by low volume absolute ovpen~flow possibiiity of this well.
I'm familiar with the Hanson well to the south, which is a
cable tool hole, which I recall, way back had no yas whatso-
ever in the Queen zpone; so it appears that this reserxvoir,
Mr, Reed is apprcaching the end of it, as we are approaching
the end of it; that the main reservoir is perhaps in the well
to the north, because theix pressurcs up there, I believe,

I stand corrected, but I believe they are all quite a bit
older than the two wells you have to the south. I know our

MecCoyand Stevens is dquite capable of going into that line,

and it is the oldest well out there and has been producing
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steadily since its completion.

MR, NUTTER: It may be of interest to the parties
concerned in this case to know that the Commission has
scheduled on its regular nomenclature case which will
e held February 15, 1967, graphs T:and U of Case Number 2538,
proposing a gragsn of that case, and this is the results of
study by the CGommission staff., The West Mesa-~Upper Queen
Gas Pool in Eddy Countv. Now Me:Zc=o . The rool comprises
South, Range 31 Bast, Section 12, the northwest
gquariter and soutit half, scection 13, the north half anc south-
west guarter, and Section 14, the northeast guarter. Graoh
U in the subject case proposes to extend the Mesa-Queen Pool

in Lea County, New Mexico, to include all of the Queen

formation in the following areas, being Township 16, South,

Range 32, Sast, Section 18, ths northwest quarter, and south
half, and to include the Uprper Queen Gas Pay, only in the
following area in Eddy CounEy: Township 16, south, Range 31
Fast, Section 12, all :Section 13, all, and Section 14,
northeast quarter., This bhelongs to the West Mesa-Upper Queen
Pool. Extension of the Mesa-Queen Pool to include the old
West Mesa-Upper Queen Gas Pool, would‘result in the well inl

this area in Eddy County being brought into the Mesa-Queen

Poo, which is in Lea County. The well would be governed by

rules of the Mesa-Queen Pool in Lea County. As I =stated, this
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case under advisement.

a result of study made by the staff of the Commission, and

will come on for heariny February 15,

I thought I might just mention that to the operatoxys

the West Mesa-Queen, since they are here today. If there

nothing further in Case Number 3525, we will take the
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COUNTY OF BERNALILLO

I, JERRY POTT3, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attachad Transcript of Hearing before the New
Mexico 0Oil Conservation Commission was reported by me; and
that the same is a true and correct record of the said pro-

ceedings, to the best of ny knowledge, skill and ability.

’ /',) e '1‘ /:Z/ ,‘,
Witness nmy Hand and s5eal this __ ./ 7- day of March, 1967
——
Ve
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‘/
i TS e
e B
- > Notary Public
My Commission expires:
July 10, 1970
U dn haraby anetify thed the folugaipy B
o . : “oendioza in
o [ - ; ~ - -

P .., Propiney
Comuisuion
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NEW MEXICO OIL CONSERVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT e e

Al c1atances mual be from the outer boundarias of the Section

Tcrdiar T Lease T

RoBerT A, DEAN SOuUTHERN UNION 13 State 1 )
Uit 1oetter Section Township Rmae Connty
J 13 16 SoutH 31 EasT Eopy
“ETlual Footage Location of well: B
2310 {eet irom the SOouTH hine and 2310 feet from the EAsT ltna
r'(;;,_;;a'z—:eve! Flev, Producing Forrmation Pool Dedicated Aceeage: T

1. Outline the acreage dedirated to the subject well by colored pencil or hachure marks on the plat below,

2. If niore than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. [f more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization. unitization farce-nanling ate?

— {7) Yes [ ] No if answer is "*ves!” type of consolidation -

If answer is *‘no” list the owners and tract descriptions which have acivally been consolidated. (Use reverse side of

this form if necessary.)
No allowvable will be assigned to the well until all interests have been cansalidated by communitization, wuiticalion, |
forced-pooling, or otherwise)or until a non-siandard unit, eliminating such interests, has been approved by the Commis-

sion.
[ CERTIFICATION
{
|
{ | hereby certify that the information con-~
| tained herein is t-ue and complete ta the
| best? of my hnowledge and belief.
|
I Name
—— — -r--—-——---———-——'——-—--——-_——
' Fositien
H
! |
t Company
] )
I — _J
Textes j
l
’ T
- +
: !
t - \ i heredy Ceiiil; ilui ile weil locuiion ‘
NoTe: GRouno FLEVAT'ON 1S 5.2 |FEET % ‘ 2310 -1 shown on this plar was picited from ireld
HIGHER THAN ROBERT A, Dean . ' } notes of octual surveys mode by me or
PAN AM 13 STATE No. 1. under my supervision, ond that the same H
I : is true and correct oo the beze of mp !
| | know ledge and belief.
e e - — e e - - b e e e — — —
\ 1 '
| [ -i
| | [sate Surveyed i
i o | Nov, 8, 1966 .
ool o 3
} [\ | Heylstered Professtonal FEuglneer
i ™ ‘ andr ot Land Surveyor i
l | |
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