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BEFQRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

© IN THE MATTLR OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

: THE PURPOSE OF CONSIDERING:

CASE No. 3530
Order No. R-3198

! APPLICATION OF ATLANTIC RICHFIELD

“ COMPANY FOR SUSPENSION OF CANCEL- : ,
LATION OF UNDERPRODUCTION. SAN JUAN

COUNTY, NEW MEXICO.

NMTRATON

ORDER OF THE COMMISATON

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Februvary 21, 1967,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__23rd day of February, 1267, the Commission, a
guorui being present, having considered the testimony, the record,
i and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

{1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

{(2) That the following wells in the Basin-Dakofa Gas Ponl,
San Juan County, New Mexico, accumulated underproduction during
the proration period February 1, 1966, to August 1, 1966; that
said underproduction was cancelled as of February 1, 1967:

Operator - Name of Well Unit Section Township Range

Atlantic Richfield Company
State "B" Gas Com. Well No. 1 N 16 29 North 10 West
State "A" Gas Com. Well No. 1 G 36 29 North 11 West

{3) That the said wells were deprived of full opportunity
to wmake up the said underpreoduction during theAproration period
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August 1, 1966, to Februvary 1, 1967, as a result of the sale of
the connecting pipeline for said wells by an intrastate company
to an interstate company resulting in the shutting in of the
subject wells until Federal Power Commission approval for the
sale of the gas was received.

(4) That {the above-mentioned wells also accumulated under-
production during the proration pexriod August 1, 1966, to February
1, 1967, as a result of the above-mentioned shutting in; that said
underproduction will be subject to cancellation August 1, 1967.

(5) That said shutting in of the subject wells was beyond
the control of and through no fault of the operator of said wells.

N . :
{6) Tnat in ovrder to affocrd the operator of the suvkiccot wells

the opportunity to produce its just and equitable share of the gas
in the pool, the operator of the subject wells should be autho-
rized to produce during the make-up period from February 1, 1967,
to August 1, 1967, and such other make-up period as mcy be neces~
sary, any underproduction attributed to the subiject wells and
cancelled February 1, 1967, and any underproduction attributed

to the subject wells and subject to cancellation August 1, 1967.

IT IS THEREFORE ORDERED:

(1) That during the make-up period from February 1, 1967,
to August 1, 1967, the operator of each of the following gas wells
in the Basin-Dakota Gas Pool, San Juan County, New Mexico, is
hereby authorized to wroduce, from said well, the underproduction
attributed to the well and cancelled on February 1, 1967:

Operator -~ Name of Well Unit Section Township Range

Atlantic Richfield Company

State "B" Gas Com. Well No. 1 N 16 29 North 10 West
State "A" Gas Com. Well No. 1 G 36 29 North 11 West

(2) That the Secretary-Director of the Commission, upon
proper application, may approve an extension of time during which
underproduction that accumulated to said State "B" Gas Com. Well
No. 1 and State "A" Gas Com. Well No. 1 and cancelled February 1,
1967, and the underproduction that accumulated to said wells and
subject to cancellation August 1, 1967, may be made up.
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(3) ‘That to obtain administrative approval for an extension
of time in which to make up cancelled underproduction, the operator
shall submit in triplicate a request for such authority, stating
the amount of underproductionr produced to date and describing the
conditions preventing complete make up of underproduction by
August 1, 1967.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission way deein heces-

; sary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove
il designated.
it
| STATE OF NEW MRXTCO
IL CON ON COMMISSION
1 . 4 f
i DAVID ¥, CARGO,CRairman ﬁ
| W g,;,7 = o
i . GUY?O B. HAYS, Member
\ A //x //’;//7,,;;«2 )
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®il Gonservation Tommission

S i

LAND COMMISSIONER Lo e 8
GUYTON B. HAYS et
MEMBER
P. O. BOX 2088
SANTA FE

GOVERNOR
DAVID £. CARGO
CHAIRMAN
State of Netw Mexico

February 23, 1967

Re:

Mr. Lewis Cox

Hinkle, Bopdurant & Christy
Attorneys at Law

Post CLffice Box 10

Roswell, New Mesxico

Dear Sir:

ALP/ir
Carbon copy of drder also sent to:

Hobbs ccc__ ¥

Artesia Occ__R-2919-A
Aztec occ_R-3198
Other

STATE GEOLOGIST
A. L, PORTER, JR.
SECRETARY - DIRECTOR

Case No. 3243
Order NO. R~-3198 & R-2919-A

Applicant:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

N G, -

A, L., PORTER, Jr.
Secretary-Director
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Docket No. 6-67
DOCKET: EXAMINER HEARING - TUESDAY - FEBRUARY 21, 1967

~

9 A.M. - OIL CONSERVATION COMMLSSTON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

R

The following cases will be heard betore Elvis A. ltz, Examiner, or hDaniel 3.
Nutfter, Alternate Lxaminer:
CASE 3530: Application of Atlantic Richfield Company for suspension
\ —_— cf cancellaticon of undernroductinn. San Juan Countv.,
New Moxico. Applicant, in the abhove-styled cause, seeks
‘\\ an order suspending the cancellation of underproduction
attributable on July 31, 1966, to its State "A"™ Gas Com.

Well No. 1 located in Unit G, Section 36, Township 29
North, Range 11 West, and to its State "B" Gas Com. Well
No. 1 located in Unit N of Section 16, Township 29 Necrth,
Range 10 West, Basir-Dakota Gas Pooli, San Juan County,
New Mexico, said underproduction not having been made-up
during the 6-month period ending January 31, 1967, due to
said wells having been shut-in November, 1966, upon the
transfer of the connecting pipeline from an intrastate
status to an interstate status and subsequent unavoidable
delay in obtaining FPC approval for the sale of gas from
said wells in intevstate commerce.

CASE 3531: Application of Texas Pacific 0il Company for two water-
flood projects, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute two water-
flood projects in the South Eunice Pool by the injection
of water into the Seven Rivers-Queen formations through
one well in Unit N of Section 7, and one well in Unit N of
Section 9, both in Township 22 South, Range 36 East, Lea
County, New Mexico.

CASE 3243:  (Reopened,

In the matter of Case No. 3243 being reopened pursuant
to the provisions of Order No., R-2919, which order
established 640-acre spacing for the Dagger Draw-Morrow
Gas Pool, Eddy County, New Mexico, for a period of one
year after first pipeline connection in the rzcl. All
interested parties may appear and show cause why said
pool should not be developed on 320-acre spacing units.

CASE 3532: Application of Henry S.Birdseye for a waterflood project,
McKirley County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project by the injection of water into the Menefee zone
of the Mesaverde formatioa through one well located in
Unit P of Section 21, Township 20 North, Range 9 West,
Chaco Wash-Mesaverde Cil Pool, McKinley County, New Mexico.
Applicant further seeks an administrative procedure for
expansion of said project and for the drilling of injection
wells and producing wells at unorthodox locations.
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DALLAS, TREXAS 73201

February 14, 1967

Mr. R. F. Baker
Atlantic Richfield Company
P. O. Box 1978

Ly B ., wE. ¥ 2 AR T a ]
nuawc.&&, NewW MCAACOY [¢1o AV
Dear Mr. Baker:

Please refer to Docket No. 6-67, .Case 3530, to be heard at the

Ne@W Mexico Ull GONSErvatlion (Omulsylon . SXamANEr HeHKing On (Uesusy,
Februasry 21. This case will consider your application for suspen-
sion of cancellation of allowables,

Southern Union Gas Company, as the then purchaser of gas from
Atlantic’'s State Gas Com., "A" #1 and "B #1 wells, assigned it: gas
purchase rights :vo Southern Union Gathering Company, affective
November 1, 1966. Since Southern Union Gathering Company is engaged
in Iinterstate commerce, it was necessary that the approval of the
sale at the wellhead be obtained by the operator from the Federal
Power Commission. This approval has not yet been received. Both
wells arc presently shut-in,

Upon approval of the sale by the Federal Power Commission, the wells
will be turned on, Insofar as 1@ reasonably possible and giving
consideration to Gathering Company's fluctuating markst, Gathering
Company will make every reasonable effort to produce these two wells
8o that the production which yas not possible during the interim
shut-in perioed will Le made.” We are in support of Atlaniic’'s appli-
cation in Case 3530. By copy of this letter to Mr, Elvis Utz, we
are informing him of our pos iqn.\)

Yourc truly,

SOUTHERN UNION GAS COMPANY

Oran L, iﬁleltime %

Manager of Gas Supply
OLH:cm

cct Mr. Elvis A, Utz, Examiner
New Mexico 0il Conservation Comission
P. 0. Box 2088
Santa Fe, New Mexico
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Mr. Elvis A. Utz, Exaniner
New Mexico 0il Conservation Coumission
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Santa Fe, New Mexico

Dear Elvis:

Please refer to Docket No. 3-67, Case 3522, to be heard before
you on Wednesday, January 25. This casze is considering an
application of Texaco, Incorporated for suspension of cancellation
of allowables and extension of deliverability test deadline.

Southern Union Gas Company, as the then purchaser of gas from
Texaco's Loe Federal "B" #2 and "B" #3 wells, assigned its gas
purchase rights to Southern Union Gathering Company. Since Southern
Union Gathering Company is engaged in interstate commerce, it was
necessary that the approval of the sale at the wellhead be obtained
by the operator from the Federal Power Comuission, This approval
was not forthcoming until Januvary 13, 1967. Southern Union
Gathering Company recelved notice of the approval on January 16.
The Texaco Loe Federal "B" #3 well was turned on January 17, and
the "B" #2 well was turned on January 18, Both wells are pre-
sently on production,

Insofar as is reasonably possible and giving consideration to
Gathering Company's fluctuating market, Gathering Company will make
every reasonable effort to produce these two wells so that the pro-
duction which was not possible during the interim shut-in period

N wil: : made. We are in support of Texaco's application in Case
3522 .nd encourage you, as Examiner, to render & favorable decision

for Texaco,
Atlantic Richfield Company is the operator of the State A Gas Com,

#1, located in 36-29-11; and the State B Gas Com. #1l, located in
16-29-10. These wells are simllarly situated as to allowables
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Mr. Elvis A. Utz . .. January 19, 1967
New Mexico 0il Conservation Comnission Page 2

g

subject to cancellation as the Texaco Loe wells. Atlantic has

not yet received the authority to make their sale in interstate
commerce, but we expect it to be handed down by the Federal Power
Commission within a few days. Atlantic has informed me that they
may seek some relief along the lines of the Texaco petition. We
would support them in such a motion also. ‘,.l

No other operators are faced with this situation by virtue of our
transfer of wells to. Gathering Company. The only other operators
who were orlginally invclved have been certificated by the Federal

Power Commission and are presently making sales. If we can offer
any further information iu this comnection, please let me know,

Best regards,

SOUTHERN UNION GAS COMPANY

Oran L. Haseltine
Manager of Gas Supply

OLH;cm



CLARENCE E.HINKLE
W.£.BONDURART, UR.

5. B.CHRISTY v

LEWIS C.COX JR.

PAUL W_EATON,JR
CONRAD €.COFFIELD
HARCLD L. HENSLEY, JR.

MICHAEL R.WALLER

Law OFFICES
HINKLE, BONDURANT & CHRISTY
HINKLZ BUILDING

RosweLL NEW MEXICO

January 27, 1967

A. L. Porter, Jr.
Secretary-Director

0il Conserv

LN

Box 2088

Aan O I A
Ly Y Noasiildit \Jolon

Santa Te, New Mexico

Dear Mr. Porter:

>

Vs

OF COUNSEL:HIRAM M, DOW

c 2 TELEPHONE 622-6510

AREA CODE S0OS
Post OfFrice Box IO

/Zka’Qiﬁwﬁ ©

We enclose in triplicate application of

Atlantic Richfield for an order to permit it to

carry forward to the next gas prorationing rw.iod

its unproduced back allowapte for Atlantic Richfield's
State "A" and "B'" wells located in San Juan County.

We would appreciate having this matter set

down for hearing at the last examiner's hearing in

February.

Yours sincerely,

HINKLE, BONDURANT & CHRISTY

DOCKET M. Ii&

Date - (;(/




NEW MEXICO OIL CONSERVATION COMMISSION -

SANTA FE, NEW MEXICO

o

Application of Atlantic Richfield

Company for an order for reinstatement
and continuation of under-production e 2
from Atlantic Richfield Company State oo L§~j <

"A'" Gas Com. No. 1, Unit G, Section 36,
nen 11 Wneoet Racin

Township 29 North, Range 11 West ,

Dakota and Atlantic Richfield Company
State "B" Gas Com. No. 1, Unit N,

Section 16, Towusitip 29 Norih, Rauge 10
West, Basin Dakota, San Juan County, New
Mexico. Applicant seeks an exception to
the general rules to permit it to carry
forward into the next gas proration period
its unproduced back allowable so that the
same may be produced during the next pro-
ration period beginning February 1, 1967
in addition toc the regular allowable
assigned to said wells

New Mexico 0il Consevvatijion Commigssion
Santa Fe, New Mexico

Comes Atlantic Richfield Company, with oEfices at Roswell,
New Mexico, and hereby makes application for an order for reinstate-
ment and continuation of under-production from Atlantic Richfield
Company State "A" Gas Com. No. 1, Unit G, Section 36, Township 29
North, Range 11 West, Basin Dakota and Atlantic Richfield Company
State "B'" Gas Com. No. 1, Unit N, Section 16, Township 29 North,
Range 10 West, Basin Dakota, San Juan County, New Mexico, and in
support thereof respectfully shows:

Southern Union Gas Company purchased the gas from both of
the wells above referred to and the wells were shut-in in November
1966 upon the transfer of the connecting pipeline from an intrastate
status to an interstate status. Application was made by Atlantic
Richfield Company to the Federal Power Commission on December 9, 1966
forapproval of the sale of said gas in interstate commerce, but such
approval has not yet been received.




State "A" Gas Com. No. 1 above referred to was over-produced
37,239 MCF in excess of its regular allowable duri the second 1966
proration balancing period and at the beginning of the period the
well was under-produced on proration balance: 54,321 /MCF, making
17,082 MCF subject to cancellation. 1In like imannef, State "B" Gas
Com. No. 1 was over-produced 35,392 MCF in excess of its regular
allowable and at the beginning of the period the well was under-
produced on proration balance 40,520 MCF, making 5,128 MCF subject

: .
to cancellaticon. The aggregate of the under-production of the two

wells amounts to 22,210 MCF,

It is anticipated that the new purchaser will purchase not
only the regular allowable but the respective under-production from
said wells during the next prorationing period.

It is respectfully requested that this matter be sel down
for hearing at the last examiner's hearing to be held in February
1967.

Respectfully submitted,

ATLANTIC RICHFIELD COMPANY

-

By, o J geclicectn

At orneys for Applicant
Box 10
Roswell, New Mexico

P
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BERFOPE AT

HEE MPEXTCO OTI, CONSFRVATTON COMMISSION

Santa ¥Ye, MNew Mexico
FPebruary 21, 1967

EXAMITIER HEARING

I THE MATTER OF:

Avvlication of Atlantic Richfield
Company for suspension of
cancellation of undernroduction,

San Juan County, Now Maxico. Case

N e N N

-

BEFORE :

ELVIS A. UTZ, Examincer

TRAMSCRIPT OF NEARING
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MR. UTZ: Next case on the docket is Case 3530.

MR. HATCIl: Case 3530: Application of Atlantic
Richfield Company for suspension of cancellation of
underproduction, San Juan County, New Mexico.

MR, UTZ: Are there other appearances in this

case? You may continue.

MR. COX: Lewis Cox from the firm of Hinkle

Bondurant & Christy in Roswell, MNew Mexico, representing

the Applicant. I would like at this time to reqguest an

amendment to the application to expand 1t to approve

H
;
DEPOSITIONS, HEAKINGS, SYATE MENTS, EXPERT TESTIMONY, DANY COPY. CONVENTIONS

suspension of cancellation of underage that occurred during

the last half of 1966 and which would be subject to cancellatioh

1120 SIMMS BLXG. ® £.O. BOX 1092 ¢ PHONE 243.6691 o ALBUQUERQUE, NEW MEXICO 87101
1203 FIRSY NAVIONAL BANK EAST ® F HONK 256-1294 ALBUQUURQUE, NEW MEXICO 87108
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SPECIALIZING IN:

in Auqust of 1967 and reguest that the lxaminer allow that
amendment.

MR. UTZ: This request for an amendment, was the
underage accumulated in the last proration period when the
wells were shut in?

MR, COX: Which will bhe 8/1/67, yes, sir.

MR, UI'?%: Application will he amended as requested.

(Whereupon, A»nplicant's Exhibits
1-7 marked for identification.)

MR. COX: [ have one witness, Mr. Examiner, Mr.

Robert Baker of Atlantic from Roswell. I would like to have

him sworn.
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1295 FIRST MATIONAL BANK EAST ® PHOWE 256 94 @ ALBUQUERQUE, MEW MEXICO 87108
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(Witness sworn)
ROBERT F. DAKER, a witness, having been first Auly sworn,
was examined and testified as follows:
DIRECT EXAMINATION

BY MR. COX:

0 Qtate your nare.

A nobert ¥. Baker.

9] What is vaounr nosition?

A { am Senior Overations Fngilneer with Atlantic

Richfield Company, located in Roswell, MNew Mexico.

Q fltave you previously testified and qualified before

this Commission as an expert?

A ‘es, cir, I have,

MR. COX: Are the witness's qualifications

acceptable?
MR. UTZ: Yes, they are.

0 (By Mr. Cox) What is the purpose of this

application that has been filed?

A puring the year of 1966 the production from two

wells, the State "A" Gas Com. No. 1 producing from the Basin

Dakota Field and the State "B" Gas Com. No. 1 well, also

producing from the Basin Dakota Field, were underproduced on

a proration balance because the contract was

from an intrastate market, Southern Union Gas Compdny. to

being transferred
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SPECIALIZING tN:

1120 SIMMS BiDG. ¢ P.O. BOX 1092 ® FHONE 243-461 » ALBUQUEF QUE, NEW MEY*CO 871"

1205 FIRST NATIONAL BANK EAST ® PHONE 2 i5.1294 ® A(BUQUERQ JE, NEW MEX\ 7 L7108

an interstate market, Southern Union Gathering Company. The
Southern Union Gas Company was unable to produce sufficient
gas to maintain a balance, to the point that no gas would

be lost at the end of the balancing period.

0 You have prepared or have for submission to the

Commission, &xhibite whiech have been marked Exhibkits 1 and

2. Would you state to Mr. Utz what these exhibits reflect,
please, sir?

A Yes, sir. The Exhibif. 1, actually Exhibit 1 and
2 are forms used by my company to keep track of our proration
balance on individual wells. These are entitled, "Gas Well
production Records.” They reflect the location of the well,
where it's producing from, and a month-by-month tabulation of
allowable in MCF, take by the transmission line, whether it's
underproduced or overproduced on a month-py-month basis and MCF
balance on a monthly basis and a runniung accumulative on a
six-ponths basis. That is under the column called "Net
Available Allowable." We use this to prepare our
C-115 Statements to see whether or not our wells are
underproduced to the extent we are going to lose allowable,
and it's just a matter of record keeping. No. 1 is
the ledger sheet for the Atlantic Richfield Company State

"A" Gas Com. No. 1l Well. This shows a full year or two

proration periods palance. During the first six months of
— N
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—
1966 the well was underproduced after receiving its redistribut

by 54,321 MCF, and no allowable was lost. Of course, this
portion is not the subject of this hearing. During the
second proration halancing pveriod the well actually was
cverproduced by 37,239 MCF, which reduced the beginning net
allowable for the period, which was 54,321 MCF., Howvever,
as a result, it did not make all its underaqe up and it's
underproduced by the amwount of allowable subject to being
cancelled, 17,082 MCF. This sheet alsoc reflects the
deliverability test used for proration purposes during 1966
which is a test taken durinag 1965, and the test taken
during 1966 which will be used for proration periods during
1967.

Q Exhibit 2 shows the same information , the same basic
data with regard to the State "B" Gas Well?

A Yes, sir, it does, although, as you can see on the
exhibit, during the first six months period we did lose
because of the inability of the purchasing company to take,
23,567 MCF. This is also not the subject of this hearing.

However, during the last six months period we are,
Atlantic Richfield Company, is subject to losing 5,128 MCP
from the State "B" Gas Weil Com. Ne. 1. This exhibit has
been prepared at a time where we don't know what the

redistribution of the gas is at the end so it's incomplete

ion
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as to the final six months.

Q Do vou have any figqures that show the underage that

you might experience during the veriod covered by the amendment

that was offered to the application?

A Yes, sir. ©Now, these figures, as I say again, are
not adjusted for redistribution and lost allowable. 1In the
column entitled "Het Avallable Allowable,” wilcn 18 a runnlng
accumulative of the balance, the unadjusted figure is the one
opposite the "J" at the bottom which is January monthly
production. It shows that we are liahle to lose 60,787 MCF
of gas at. the end of the proration period which is the firsti
half of 1967. This does not include the gas which is subject
to heinag lost the first of February 1967, the 17,082 MCF.
of gas. On Exhibit 2, in a like manner, the gas that is
subiject to being lost through underproduction at the end
of the first balancirng period in 1967, which is Auqust 31,
1967 -~ August 1, excuse me ~- 1967, is 51,824 MCF which
does not include the 5,128 MCF which is the subject of the
immediate application. Of course, these two figures on
Exhibit 1 and Exhibit 2 do not reflect the redistribution
or the lost allowable.

0 You have also prepared Exhibits 3 and 4 for
submission to the FExaminer. What do these exhibits reflect?

A Fxhibits 3 and 4 are the standard New Mexico 0il

ol
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Conservation Commission forms C-122-A entitled, "Well
Deliverability Test Report" and on each these were the ones
taken during 1966 that will be used —-- pardon me ~- these
particular calculations are not the ones that were submitted to
the Commission. lHowever, the basic data is the same as that
was used on the test reports tnat were subwlcited tu thc
Commission with the exception that I have taken these down to
a deliverability pressure of 512 pounds per sguare inch
absolute which is the basic line pressure of Southern Union
Gathering Company in the area. These reflect the ability of
the well to produce against a 512 pounds per square inch
absolute back pressure. The data, as 1 say, above the
deliverability calculation jis the same that was used on the
Well Deliverability Test Reports for the two wells and
submitted to the Aztec office.

Q Exhibit 5 is a letter from Southern Union Gas
which was written to you for what purpose?

A This letter which was written by Mr. Oran L.
Hageltine, Manager of Gas Supply, Southern Union Gas Company,
reflects that the Southern Union Gathering Company will be
taking the gas at sﬁch time as the Federal Power Commission
grants the certificate andvthat they will make every reasonable

effort to produce the two wells so that production that was

not possible during the interim shut-in period will be made
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up. It says, "We are in support of Atlantic's application
in Case 3530. By copy of this letter to Mr. Elvis Utz, we
are informing him of our position.”

Q Have you received FPC approval?

A I was notified on February 17 that the Federal
Power Commission granted the certificate on the 15th of
February and futher, the Scuthern Unien Gathering Company
was notified on the 17th that we had been granted permission
to produce and ocur fieid people have also been notified in
Atlantic Richfield. I couldn't say whether the Southern
Union field pecple have been notified.

0 Exhibits 6 and 7 that have bean prepared by you are
your calculations based on the information contained in the
previous exhibits, is that correct?

A Yes.

Q Would you state your conclusions in connection
with this application as reflected by these exhibits?

A Exhibit 6 is a basic calculation that I have made,
assuming certain fallabhilities. Tt shows that the wells
are -- that the State "A" Gas Com. No. 1 Well is capable
of producing not only an assumed allowable, but all accumulated
underage that's liable to be cancelled at the end of the first
six months balancing period in 1967 plus the amount of gas

the 17,082 MCP which is subject to being cancelled at the
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beginning of the proration balancing period or February lst.
In other words, it's probably already been cancelled on the
recoxrds. The assumption that I made that it was turned on
on February 18 and the days available to produce if it

produced every day from February 18 through July 31 is 164

absclute as reflected from the deliverability calculation,

Exhibit 3, 1s 1,402 MCW of agas per dav, assuriindg no shui-in

days, the produc?ion is bhasic multiples or 229,928 IMNMCF which
is the capacity of the well to produce Auring the l64-day
period. Although the deliverability, of course, is

reduced as shown on Frhibit 1, from 1966 to 1967, market

demand is up to an exteni, s0 I assuire Lhat the allowable
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attributed to the State "A" Cas Com. No. 1 would he the same
during the first proration balancing period as it was

during the last proration balancing period in 1966. In
other words, the well would receive an allowable of 94,731
MCF. The allowable subject to being lost, as shown on here,

at the end of the first proration bhalancing period in 1967 is

e

¢

60,797 MCF, not adjusted for any redistxibulion. Th

allowable requested for reinstatement is 17,082 MCF. The
sum of the allowable to the well, plus the underage, plus

the gas that's subject to being cancelled is 172,600 MCF

of gas which shows this varticular well, the State "A" Gas
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Com. No. 1, to have a capacity of 57,328 MCF, so this well

should be able to produce all allowable plus all underage

LR S

by cthe cind of this nroration halancing period if they produce

every day.

CO 87108

The Fxhibit 7 1is calculated in the same mai

>

ner for the
State "B" Gas Com. IoO. 1 Well. The days available are also
b

tho well canacity against 512 PSIA is 1,122

164 days and

"o
1,
1
-

MCF per day. assuming no shut-in days, the well should have

e P.O. BOX 1092 ® PHONE 243-5691 & ALEUQUERQUE, NEW MEX!ICO 87101

{
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P a capacity to produce 184,008 MCF. Also assuming that the
= allowable for the first proration period in 1967 is the same
‘a3 ‘
= as the second proration perioda 1n 1966 the allowable would
et S he 80,845 MCF. This allowable subject to being lost during
= : ' o
gg @ the first proration period of 1967 is 51,824 MCF which 1s also
- =

reflected on Atlantic Richfield Company Exhibit No. 2. The .
allowable requested for reinstatement is 5,128 MCF. The
sum of the allowable and the underage and reinstatement gas
is 137,797 MCF which shows the well to have a capacity of
. 46,211 MCF,

0 Is it your desire, if this application is granted,
that the order also provide for administrative approval to
carry over any portion of the undeiproduction which might

not be produced during thig ensuing six months period?

A If at all possible, we would like to have that

granted, yes.
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MR. COX: We offer the exhibits in evidence, Mr.
Examiner and I have no further questions.

MR, UTZ: Without objection, Exhibits 1 through 7
will be entered into khorrannrd in this case.

CROSS EXAMINATION

BY MR. UTZ:

Q When were these wells shut in due to this change

in the purchaser?

DEPQSITICNS, HEAUNGS, SYATE MEMTS, EXPERT TESTIMONY, DAILY COPY, CORVENTIONS

1120 SIMMS BLDG. @ F.O. BOX 1192 & PHCNE 243-6691 & ALBUC JERQUE, NEW MEXICO 7101
1205 FIRST NATIONAL BANK EAST ® PHONE 256-1294 ® ALBUQU :RQUE, NEW MEXICO 87:08

o A To the best ¢r my knowledge, it was in November.
= That is the last time that there was any production from the
‘as
= wells. The State "A" Gas Com. No. 1 Well did produce forx
e v sixteen days during N 7ember.
.= 3
o 3
= é 0 About the middle?
3 “

A Yes, sir, it produced 19,165 MCF during Novamber.
The State "RB" Gas Com. No. 1 Well was produced only one
day during November and has'not produced since, during the
last half of the 19¢6 proration balancing period.

0 S0 to get a plece of paper took you ninety days?

A Yes, sir.

0 That's a preéetty fair record for the Federal Power
Commission. We¢ ought to write them a letter of commendation

on that. It usually takes around a vyear.

A T was wondering a little bit about that. Sowme of

them haven't come out vet,

L e
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Q As you mentioned in your tescimony, the underage
for which you are applying for noncancellation has already
been cancelled. The way that we have handled this in the

T~ 1 A e Rabie
OXT

hisz 35 in tho 1 nof 2 st

atement and question
LGS, iz that we ao ahead with the cancellatiorn. in the normal
procedure so that it doesn't upset bureaucracy and our
procedures and if this undexc~r is made up and it this is
granted you would have the opportunity to reqguest reinstatement
of this underage. After it is made up you make such a

request and Lhat's a one-shot deal. We reinstate it then

the paper work is all done. Would this type of order be
satisfactory with Atlantic?

A I am sure it would be, yes, sir.

0 This is a simple way of handling it; rather than
putting the bookkeeping on our shoulders, it puts it on your
shoulders.,

A Yes, sir, we are all for simplicity.

O Now, you have also reguested for administrative
approval for an extension of time beyond August 1, '67,
which you can make up this underage that was accrued during the
last half or December and January and a portion of November

‘67, is that correct?

A Yes, sir.

0 On the face of it, and my experience in observing thege
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things, I am quite sure you will need it because I don't
think they will produce the wells at this rate every day:

A I don't believe they will either.

Q In other words, on your Exhibit No. 6 you show
the well has an excess capacity of 57,328, Actually you would
have to use at least 51,900 of that tc make up the entire
amount?

A Yes, sir.

0 So that's pretty close. And then in your Exhibhit
No. 7 the excess capacity you calculate is 46,211. What you
will have to make up is 28,975, which is not as close, but
ilt's still pretiy close.

A Yes, sir. T think the‘basic problem on this is that
the interstate market has exceeded the intrastate market to
the extent that the intrastate market cannot keen up.

Q This has been the situation in the San Juan Basin
for some time. Leoking at your figures during the last
proration period, you began the period with a net status of
around 61,000,000 and you reduced this status, in other words,
you were making up your underproduction until such time as
the wells were shut in, is thal corxrrect? In other words,
it went from sixty-one to forty-one to twenty-four before they
were shut in?

A Yes, sir,

L. . e e
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0 Likewise on your Gas Com. "B" 1, you began that
period with roughly 23,000,000 net status. You went from

twenty-three Lo twenty-one and fifty-one twenty-eight bhefore they

[
I v
z
o
z
H
z
[]
v
z
S .
> @
: 52 . .
a 3§ were shut in, so you were making up that underage?
a5 & Ba A On both exhibits, Mr. Utz, the beginning before
. ¥ oZa
; Z
- : w‘ . Q »
: ; & §§ the first month's production 1is that amount shown in that
w W
§ 33 black sguare hox there.
w LIRS
< g3 . .
PP S 8 Q This is true. It was forty-five twenty.
o 8 33 |
% §g A Yes, sir, and fifty-~four three twenty-one.
. xr =3
® a
® S e » - .
— § %3 0 The point I am making here is that these wells were
= £ o
as g =z
= & d3 capable and they should have showed that they were capable of
-
! R * <
= % g8 . 5 . . ,
= ¢ =% making up underage. Any other questions ¢f the witness:
< z
= = ip
€S 3 54 Witness may be excused.
a ¥ g3
= 5 ==

(Witness excused.)
MR. UT%: Other statements in this case?

Case will be taken under advisement.
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WELL DELIVERABILITY TELT REPORT FOR 19 0o Form ©7122-A
Hevised 1-1-66

EI‘QTL NAME T o POOL SLOPY I‘ IAAEAT: N T ; o T | - !(OUNVV o B - - -
i _I_)asin Dakotg n- 0.75 f Dakota i San Juan
{Corvenyy T T T T e _,,«_,,.__,};v_[[( NAME AND NuNMER T o WN“A]
Z ‘Atlantic Richfield Company | State "A" Gas Com. No. 1
]"' NrToLevies T\“‘ ('OWNSN L YT ’;U.c,us,“ Teverine T T e
[
| | G | 36 29N 11y | Southern Union Gas Company
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NEW MEXICO OiL CONSERVATION COMMISSION
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WELL DELIVERABILITY TEST REPORT FOR 19 _63,_ Form C'122-A
flevised 1-|-66
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’

[ £ (e
779 % 695 | 685 691 -6 10 656
{h) Cnrrrcte_d‘;d‘:!er (1) Avg. Wellhead |(§) ShulA-"lv.:Enslng (%) S~h'ul-ln Tublng (D P, = high;r‘ vslue | {(m) Del. Pressure (n) Separator or De-
Preasure (g + ¢) (Press. P, = (ht) Pressure {(DWL) Presaure (DWL) ol (§) or (k) hydrator Pr. (DWt)
Pd = '/"upc for critical ffow only

650 l 650 1399 1392 | 1399 e |

FLOW RATE CORRECTION (METER ERROR)

Item ¢ PPemce Corrected Volume
Integrated Volume — MCF/D l Quotient of PR Fm .
em ¢

1027 1 0.9913 ] 0.9957 [e= 1023 McE /D

WORKING PRESSURE CALCULATICN

e B -
R =
(1-e"% (F. O (1000) (1—e "% (F. oi1000] P2 ; r2=p2+R? P, = AfR2
0,252 92506 93,312 h35_,600 hs58,912 677
DELIVERABILITY CALCULATION
2 _ P 2:'1\ ‘A—_V—"\\n n _l
d -
°ne [F: -Rl 1023 /_J.-_:_éﬁiﬁﬂ___ ~( 1,131328 ) S 2.0065 . 1lo% MCF/D
K 1,498, 289 / J
REMARKS:
SUMMARY
ftem h 650 Pais Company Atlantic Richfield Company
°, 1399 Paia By R. F. baker -
Q 1023 . _Mcrp Title __ _Senior Querations Engipeer
Pw 611 Psisa Witnessed By )
Pd 512 Psis Company
D 1i22 MCF/D
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FIDELITY UNION TOWER » DALLAS. TEXAS ¢ 752!

February 14, 1967

Mr. R. F. Baker

Atlantic Richfield Company
P. O. Box 1978 )
Roswell, New Mexico 88201

Dear Mr. Baker:

Please refer to Docket No. 6-67, Case 3530, to be heard at the
New Mexico Qil Conservation Conmission Examiner Hearing on Tuesday,

February 21. This case will consider your application for suspen-
sion of cancellation of allowables.

southern Union Gas Gompany, as the then putchaser of gas [rou
Atlantic's State Gas Com. "A'" #1 and "B" #1 wells, assigned its gas
purchase rights to Scuthern Union Gathering Company, effective
November 1, 1966. Since Southern Union Gathering Company is engaged
in interstate commerce, it was necessary that the approval of the
sale at the wellhead be obtained by the operator from the Federal
Power Commission. This approval has not yet been received. Both

wells are presently shut-in.

Upon approval of the sale by the Federal Power Commission, the wells
will be turned on. Insofar as is reasonably possible and giving
consideration to Gathering Company's fluctuating market, Gathering
Company will make every reasonable effort to produce these two wells
so that the production. which was not possible during the interim
shut-in period will be made. We are in support of Atlantic's appli-
cation in Case 3530. By copy of this letter to Mr. Elvis Utz, we

are informing him of our position.

Yours truly,

SOUTHERN UNION GAS COMPANY

Manager of Gas Supply

OLH:cm

cc: Mr. Elvis A. Utz, Examiner

New Mexico 0il Conservation Commission BEFORE EXAMINER UTZ

P. 0. Box 2088

Santa Fe, New Mexico OIL CONSERVATION COMMISSION
| EXHIBIT NO. __J_
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-~ . . e - (SR 2w Aams e, Jay et 4 Sren v i T L) PR Cl oIS Tak:
1. .0 Assuweing no snubt-in days, production can be 16% x 1122 = 184,008 MCF
2. Assume 1st proratvion speriod L9077 allowsble = 2ad proraiion period
_~ 1 O ;“\ R - b I's Xoa b
19¢% allowavlie, O0,045 MO = CO,045 MCF
! Rk AT .yt PR T n B oy e o and NA ST N el ‘ NN
3. Allowable suojec’: to veing Lost 1st proration period 1967 = 51,824 MCF
{Xov adjusted for redistrivution)
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5. Amownt of zas needed Lo be produced Lo oring valanee "2" + 3" o+ L
137,797 YCF

Excess capacity = "1" - "3" = 184,003 - 137,797 = 16,211 MCF
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