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BEFORE THE OIL CONSERVATION COMMISSION
OF THEE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

| , CASE Yo. 3541
_ Crder No. R=2209

APPLICATION OF TEXAS PACIFIC OIL
COMPANY FOR SEVERAL NON-STANDARD
GAS PRORATION UNITS, LEA COQUNTY,
NEW MEXICOQ.

ORDER OF THE COMMISSION

BY THE COMMLISSION:

.

This cause came on for hearing at 9 a.m. on March 22, 1967,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 30th day of March, 1967, the Commission, a
quorum being present, naving considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Texas Pacific 0il Company, seeks
the rededication of certain acreage and the establishment of the
following non-~standard gas proration units in Township 23 South,
Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New Mexico:

A 280-acre non-standard gas proration unit comprising
the NW/4, E/2 NE/4, and SW/4 NE/4 of Section 9, to be
simultaneously dedicated to its State "A" Acct. #l Well
No. 41 located 660 feet from the North line and 660
feet from the East line of said Section 9, and to its
State "A" Acct, #1 Well No. 100 located 1980 feet from
the North line and 990 feet from the EFast line of said

Section 9;
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i A 200-acre non-standard gas proration unit comprising
4 the NE/4 SW/4, N/2 SE/4. and SE/4 SE/4 of Scction 9
and the SW/4 SW/4 of Section 10, to be dedicated to
its State “A" Acct. #1 Well No. 38 located 990 feet
from the South line and 990 feet from the West line
of =aid Section 10; :

I A 240-acre non-standard gas proration unit comprising
the NW/4 and N/2 SW/4 of Section 10, to be dedicated to
its State "A" Acct. #1 Well No. 37 located 1650 feet
from the North line and 1650 feet from the West line
of said Section 10;

A 200-acre non~-standard gas proration unit comprising
the SE/4 SW/4 of Section 10 and the WW/4 of Section 15,
to be dedicated to its State "A" Acct. #1 Well No. 33
located 1650 feet from (he North line and 1650 feet
from the West line of said Section 15; and

A 400-acre non-staindard gas proration unlt comprising
the N/2 SE/4 and SE/4 SE/4 of Section 21 and the SW/4,
8/2 N4/4, and NE/4 NW/4 of Section 22, to be simulta-
neously dedicated to its State "A" Acct. #1l Well No.

94 located 660 feet from the North line and 1980 feet
from the West line of said Section 22, and co its State
"A" Acct. #1 Well No. 97 located 1980 feet from the
North line and 1980 feet from the West line of said
Section 22. .

{3) That each of the proposed non-standard gas proration
units is productive of gas.

{(4) That each of the proposed non-standard gas proration
units can be efficiently and economically drained and developed
by the well or wells to which it is to be dedicated.

(5) That approval ¢f the proposed non-standard gas proration
units will afford the applicant the opportunity to- produce its
just and equitable share of the gas in the pool and will otherwise

prevent waste and protect correlative rights.

(6) That in order to protect the correlative rights of the
offset operator, applicant's State "A" Acct. #1 Well No. 94
located 660 feet from the North line and 1980 feet from the West
line of the aforementioned Section 22, should be allowed to
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% produce no more than 50% of the allowable assigned to the non-

;o i standard unit simultaneously dedicated to said Well No. 94 and to
applicant's State "A" Acct. #l Well No. 97 located 1980 feet from
the North line and 1980 feet from the West line of said Section 22.

P IT IS THEREFORE ORDERED:

! (1) That the following-described non-standard gas proration
units in Township 23 South, Range 36 East, NMPM, Jalmat Gas Pool,
Lea County, New Mexico, are hereby created:

(a) A 280-acre non-standard gas proration unit comprising
the NW/4, E/2 NE/4, and S¥/4 NE/4 of Section 9, to be
simultaneously dedicated to the Texas Pacific Oil Com-
pany State “"A" Acct. #1 Well No. 41 located 660 feet

i froum the North line and 660 feet from the East line of

L said Section 9, and to the Texas Pacific 0il Company

State "A" Acct. #l Well No. 100 located 1980 feet from

the North line and 990 feet from the East line of said

Section 9;

PROVIDED, HOWEVER, that the operator may produce the allow-
able assigned to the unit from said Wells Nos. 41 and 100 in any

proportion.

(b) A 200-acre non-standard gas proration unit comprising
‘the NE/4 SW/4, N/2 SE/4, and SE/4 SE/4 of Secticn 9
and the SW/4 SW/4 of Section 10, to be dedicated to
the Texas Pacific 0il Company State "A" Acct. #1l Well
Mo. 38 located 990 feet from the South line and 990
feet from the West line of said Section 10.

(¢) A 240-acre non-standard gas proration unit comprising
the NW/4 and N/2 SW/4 of Section 10, to be dedicated to
the Texas Pacific O0il Company State "A'" Acct. #l Well
No. 37, located 1650 feet from the North line and 1650
feet from the West line of said Section 0.

L ' (d) A 200-acre non-standard gas proration unit comprising
the SE/4 SW/4 of Section 10 and the NW/4 of Section 15,
to be dedicated to the Texas Pac®fic 0Oil Company State
"A" Acct. #1 Well No. 33 located 1650 feet from the
North line and 1650 feet from the West line of said
Section 15. ’

(e) A 400-acre non-standard gas proration unit comprising
the N/2 SE/4 and SE/4 SE/4 of Section 21 and the SW/4,
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! S/2 ¥W/4, and NE/4 NW/4 of Section 22, to be simulta-
neously dedicated to the Texas Pacific 0il Company
State "A" Acct. #L Well No. 94 located 660 feet from
the North line and 1980 feet from the West line of
said Section 22, and to the Texas Pacific 0il Company
| State "A" Acct. #1 Well No. 97 located 1980 feet from
the North line and 1980 feet from the West line of
said Secticn 22;

; PROVIDED, HOWEVER, that said Well No. 94 shall produce no
!l more than 50% of the allowable assigned to said non-standard gas
proration unit.

(2) That the acreage factor for allowable purposes assigned
to each of the above-described non-standard gas proration units
shall bear the same ratio to the acreage factor for a standard
Il gas proration unit as the acreage in said unit bears to the
acreage in a standard gas proration unit in the Jalmat Gas Pool.

(3) That the provisions of this order shall become effective
April 1, 1967.

(4) That jurisdiction of this cause is retained for the
entry of such furcher orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
CON ON COMMISSION

G ON~B. HAYS, Membe
&f? oAl o
A, L., PORTER, Jr., Member & Secretary

SEAL

esy/




GOVERNOR
DAVID F. CARGC
CHAIRMAN

State of Netw Mexico
®Dil Conservation Tommission

LAND COMMISSIONER
GUYTON B, HAYS
MEMBER

P. O, BOX 2088
SANTA FE

-an
rarch

Mr. John Russell
Attorney at Law

pPogt Office Drawar 640
Roswell, New Mexico

Dear Sir:

0, 1967

Re:

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

&
Case No. l! l l

Order No. R~3209 & R-3210

’V""1 * < M -
AppLLCGILLS

Texas Pacific & Union of Calif

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

ALP/ir

Very truly yours,

A G, |

A. L. PORTER, Jr.
Secretary~Director

Ccarbon copy of drder also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec OCC

Other

R-3210 to Mr. Frank Irby




LAW OFFICES OF

JOHN F. RussELL ,
SUITE 1010 SECURITY NATIONAL BANK RUILDING v
P.O. DRAWER ©sC

ROSWELL, NEW MEXICO 8820! TELEPHONE 622-464t

AREA CODE 505

February 27, 1967

Mr. A. L. Porter, Jr.
Secretary-Director

0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico

Lear Mr. Porter:

I transmit herewith an Application of Texas Pacific

0il Company to be set for hearing before an Examiner.

Very truly yours,

, N g
</;%)/qzuéﬁ.;gﬁzzuwyfzxﬁﬁ

John F. Russell

JFR/wa
1 Enc:

App. (trip)

COCKET MAILED
Date J 967
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SEVERAL NON-STANDARD GAS PRO-RATION
UNITS, LEA COUNTY, NEW MEXICO,

AND FOR THE REDEDICATION OF CERTATN
ACREAGE AND THE ESTABLISHMENT OF
CERTAIN NON-STANDARD GAS PRO-RATION
UNITS IN TOWNSHIP 23 SOUTH, RANGE

36 EAST, JALMAT GAS POOL, LEA COUNTY,

Aa Al A

NEW MEXICO.
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APPLICATION

COMES NOW Applicant, Texas Pacific 0il Company, through its

BEFORE THE OIL CONSERVATION COMMISSION :
STATE OF NEW MEXICO .
- IN THE MATTER OF THE APPLICATION
OF TEXAS PACIFIC OIL COMPANY FOR
I attorney, John F. Russell, and requests that the Commission

enter an Order authorizing the rededication ¢f acreage and the
? establishment of the following non-standard gas pro-ration units

in Townshlp 23 South _Range 36 East, N,M.P.M., Jalmat Gas Pool, L
Ui N \ P ‘ Sk o

Lea County, New Mexico: P
gt Cet

§/28O 'acre non-standard gas proé- ratlon un1t compr1Qing the

o y d«
.° NW%, EXNE% and the SW%NE} of/§acf/6n 9 to be dedlcateatn its tat

i

Sy "A'" Account #1 Well No. 41 1ocated 660 feet from the North line angg
Y 660 feet from the East line of Section 9 and State ;A Account #1 N
! Well No{\lOO located 1,980 feet from the North 11ne and 990 feet

from the East line of Section 9.

Lfk 2. A 200 acre non-standard gas pro-ration unitlcomprising
S; the NE%SW%, N4SEY% and the SE%SE% of Section 9 and the SW4SW% of
| Section 10 to be dedicated to its State "A'" Account #1 Weylfﬁﬁftﬁs”jm'
- \,‘,\, ¢ .. ‘ Lo ",, B
' located 990 feet from the South line and 990 feet from thé”Westv-"{
\ ; - |

i, g ALY

line of Section 10.
3. A 240 acre non-standard gas pro-ration unit Bmﬁfis ng - }

N > the NW% and the NiSW% of Section 10 to be dedicated %o iﬁﬁ“ tate7'“f




and 1,650 feet from the West line of Section 10. ;» | {

4. A 200 acre non-standard gas pro-raticii unit compgggi%g,/ﬁéﬂ
the NW% Section 15, SE%SW% of Section 10 to be dedigatedmto-ié§f{“
State "A" Account #1 Well No. 33 located 1,650 feei from the North
line and 1,650 feet from the West line of Section ?5.

5. A 400 acre non-standard gas pro-ratlon unit comprlslng

N%SEY, SE%SE% of Section 21 and the SW%, SiNwk agdgthey

of Section 22 to be dedicated to le State

i

197 Jocated 1,980 feet from the ' Noxth. line -
from the West line of Sectien 22&

6. That each of the prébdsed non-standard gas pro-ration
units is productive of gas.

7. That each of the proposed non-standard gas po-ration
units can be efficiently and economically drained and developed
by the well to which it is to be dedicated.

8. That approval of the proposed non-standard gas pro-ration
units will afford the Applicant the opportunity to produce its
just and equitable share of the gas in the pool and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, Applicant requests the Commission to set this
matter down for hearing before an Examiner, to publish its
notice as provided by law, and after hearing, to issue its
order authorizing the rededication of acreage and the establish-

ment of certainmon-standard gas pro-ration units as prayed for

herein.
Respectfully submitted,

TEXAS PACIFIC OIL COMPANY

o ~ , /’/ . 3 7 / J
5 N U /[
By ) !/‘}(3‘2’( &)’ ﬂ-{{ilpn £ 'C—"\

~P.]0. Drawet 640
{;R. well, New Mexico

DATED: February 27, 1967 Attorney for Applicant
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BEFORE THEZ OIL CONSERVATION CCIMISSICN
OF THE STATE C& W MEXICO

CASE No. 3501
Order No. R~3168

iIN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMHISSION ON ITS
OWN MOTION TO CONSIDER AMENDING COMMIS-
SION ORDER NO. R-1670, AS AMENDED, WHICH
GOVERNS ALL PRORATED GAS POOLS IN SAN
JUAN, RIO ARRIBA, SANDOVAL, LEA, EDDY,
AND ROOSEVELT COUNTIES, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at @ a.m. on December 7, 1966,
at Santa Fe., New Mexico, hefore Examiner Elvis 2a. Utz.

NOW, on this_22nd_ day of Decembexr, 1966, the Commission, a
guorum being present, having considered the testimeny, the record,
and the recommendations of the Exauiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subicct
matter thereof.

- (2) That by Order No., R~1670, dated May 20, 1960, as amended,
General Rules and Regulations were adopted for the Prorated Gas
Pools of Northwestern New Mexico and Southeastern New Mexico.

(3) That Rule 5(B) and Rule 5(C) of the General Rules and
Regulations for Northwestern New Mexico and Scutheastern New
Mexico, respectively, provide that the Secretary-Director of the
Commission may approve non-standard units without notice and
hearing under specified conditions.

{4) That Rule 5(B) of Order No. R-1670-C, as amended,
amending Order No. R-1670 and promulgating Special Rules and
Requlations for the Basin-Dakota Gas Pool in addition to the
General Rules and Regulations for Northwestern New Mexico,
provides that the Secretary-Director of the Commission may
approve non-standard units without notice and hearing under
specified conditions.
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{(5) That Rule 5(B) of Order No. R-1670, as amended, promul-
gating Special Rules and Regulations for the West RKutz-Pictured
Cliffs Gas Pool in addition to the General Rules and Reculations
for Northwestern KNew Mexico limits the anthority of the Secretary-~
Pirector of the Ccrmission to approve a non-standard gas proration
unit to one that does not exceed 2640 feet in length or width.

{(6) That Rule 5(C} of Order No. R-1670-E zmending Order
No. R-1670 and promulgating Special Rules and Regulations for the
Atoka-Pennsylvanian Gas Pool in addition to the General Rules and
Regulations for Southeastern New Mexico provides that the Secretary-
Director may approve non-standard units without notice and hearing
under specitfied conditions.

{(7) That in order to ease the administrative burden upon
operators and Co: mission, theceby preventing econonic waste, Rule
5(B) and Rule 5(C) of the General Rules and Regulations governing
the Prorated Gas Pools of Northwestern and Southeastern New Mexico,
respectively, should be amended to allow the District Supervicsor
of the appropriate District Office of the Commission and the
Secretary-Director of the Couwmission to approve, under specified
conditions, without notice and hearing and withount notice to
offset operators, non-standard units occasioned by variations in
the legal subdivision of the United States Public Lands Survey.

(8) That in order to provide for more uniformity of rulcs,
Rule 5(B) of the Special Rules and Regulaticns governing the
Basin~Dakota Gas Pool,. Rule 5(B) of the Special Rules and Regula-
tions governing the West Kutz-Pictured Cliffs Gas Pool, and Rule
5(C) of the Special Rules and Regulations governing the Atoka-
Pennsylvanian Gas Pool should be deleted from said Special Rules

and Regulations.

IT IS THEREFORE ORDERED:

(1) That Rule 5(B) of the General Rules and Regulations
governing the Prorated Gas Pools of Northwestorn New HMexico,
promulgated by Order No. R~1670, as amended, is hereby amended
to read in its entirety as foliows: ‘

“"RULE 5(B):
1. The District Supervisor of the appropriate district oifice

of the Commission -shall have the authority to approve a non-standasd
unit as an exception to Rule 5(A) without notice and hearing when
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-

the unorthodox size or shape of the unit is necessitated Ly o
variation in the legal subdivision of the U, S. Public Land
Surveys and the non-standard unit is not less than 75% nor more
than 125% of a standard unit.

2. The District Supervisor of the appropriate district
office of the Commission wmay approve the non-standard unit by:

- {(a) Accepting a plat showing the proposed non-standard
unit and the acreage to be dedicated to the non-standard unit, and

(b) Assigning an allowable to the non-standard unit.

3. The Secretary-Director of the Commission shall have
authority to grant an exception to Rule 5(A) without notice and
hearing where an application has been filed in cdue form and when
the unorthodox size or shape of the tract is due to a variation
in the legal subdivision of the U. S. Public Land Surveys and the
non-standard unit is less than 75% or more than 125% of a standard
unit, or where the foliowing facts exist and the following prov1—
sions are complied with:

{a} The proposed non-standard proration unit consists
of less acreage than a standard proration unit;

~ (b) The ncn~standard gas proration unit consists of
contiguous quarter-guarter sections and/or lots;

(¢} The non-standard gas proration unit lies wholly
within a single governmental section;

(d) The entire non-standard gas proration unit may
reasonably be presumed to be productlve of gas from the designated

‘gas pool;

(e} The applicant presents written consent in the form
of waivers from:

(1) All operators owning interests outside the
non-standard gas proration unit but in the same section in which
any part of llie non-standard gas proration unit is situated, and

(2) All operators owning interests in acreage off-
setting the non-standard gas proration unit.

(£) In lieu of subparagraph (e) of this rule, the
applicant may furnish proof of the fact that said offset operators
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were notified by registered mail of his intent to form such non-~
standard gas proration unit. (This notification to offset opsrators
should consist of the same information that is furnished to the Com-
mission). The Secratary-Director of the Ccomission may approve the
application if, after a periocd of 30 days following the wailing of
said notice, no operator has wmade objection to formation of such
non-standard gas proration unit.”

(2) That Rule 5(C) of the General Rules and Regulations
governing the Prorated Gas Pools of Soutlieastern New Mexico
promulgated by Order No., R-1670, as amended, 'is herceby amended
to read in its entirety as follows:

“RULE 5(C) =

1. The Digtrict supervisor of the appropriate district office
of the Commission shall have authority to approve a non-standaxrd
unit as an exception to Rule 5(A) without notice and hearing when
the unorthodox size or shape of the unit is necessitated by a
variation in the legal subdivision of the U. S. Public Land Surveys
and the non-standard unit is not less than 75% nor woye than 125%
of a standard unit. '

2. The District Supervisor of the appropriate district oiffice
of the Commission may approve the non-standard unit by:

(a) Accepting a plat showing the proposed ncn-standard
unit and the acreage to be dedicated to the non-standard unit, and

(b) Assigning an allowable to the non-standard unit.

3. The Secretary-Director of the Commission shall have

- authority to grant an exception to Rule 5(A) without notice and
Learing where an application has beesn filed in due form and when
the unorthodox size or shape of the tract is due to a variation

in the legal subdivision of the U. S. Public Land Surveys and the
non-standard unit is less than 75% or nore than 125% of a stendard
wiit, or where the following facts existand the following provi-
sions are complied with: .

(a) The proposed non-standard proration unit consists
of less acreage than a standard proration unit; '

(b) The non-standard gas proration unit consists of
contiguous guarter-quarter sections and/ocr lots;
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(c) The non-standard gas proraticn uait lics wholly
cingle cavernmental section:

(@) The entire non-standard gas pzoiat
reasonably be presumed to bz productive ol go
gas pool;

on unit may

e
~
~

(e) The applicant presents written consent in the form
of waivers from: .

(1) All operators owning interests outside the
non-standard gas proration unit but in the same section in which

“any part of the non-standard gas proration unit is situated, and

(2) All operators owning interests in acreage off-
setting the non-standard oac rroration unis,

. (£) In lieu of subparagraph (e) of this rule, the
applicant may furnish proof uf the fact that said offset operators
were notified by registered mail of his intent to form such non-
standard gas proratica unit. (This notification to offset operatc
should consist of the same information that is furnished to the C
mission). The Secretary-Director vi the Cummlission may dpprove
application if, after a period of 30 days following the mailing o
said notice, no operator has made objection to formation of such
non-standard gas proration unit.,"” :

e
g

51

th

{(3) . That Rule 5{(B) of the Special Rules and>Regulations_
governing the Basin-Dakota Gas Pool promulgated by Order No.

"R-~1670, as amended, is hereby delsated from said Special Rules

and Regulations.

(4) . That Rule 5(B) of the Special Rules and Regulations
governing the West Kutz-Pictured Cliffs Gas Pool promulgated by
Order No. R-1670, as amended; is hereby deleted from said Special
Rules and Regulations.

(5) That Rule 5(C) of the Special Rules and Regulations
governing the Atoka-Pennsylvanian Gas Pool promulgated by Order
No. R-1670-E is hereby deleted from said Special Rules and

Regulations.

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. '

=i
from the designated

=

s
o=
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICQO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3492
Order No. R-3161

NOMENCLATURE

APPLICATION OF MIDWEST OIL CORPORATION
FOR SPECIAL POOL: RULES, LEA COUNTY NEW
MEXICO.

‘ORDER OF THE COMMISSION

 BY_THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 30, 1966,
at.Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__ 6th . day of December, 1966, the Commission, a
cquorum being present, having con-idered the testimony, the record,
and the recommendations of the Examlner, and belng fu11v advised
'1n the premisges, .

. FINDS:

(1) That due . public notice having been given as required by
law, the Commission has Jurxsdxctlon of this cause and the . subject
,matter thereof.

A (2) - That the applicant, Mldwest 0il Corporatlon, seeks the
promulgation of special rules and regulations for the Cinta Roja-
Morrow Gas Pool, Lea County, New Mexico, 1nc1ud1ng a provision
for 640-acre spacing units.

(3) That the applicant has established that one well in the
Cinta Roja-Morrow Gas Pool can efficiently and econowically drain

-and develop 640 acres.

(4) That the vertical limits of said pool should be defined
as the Morrow zone of the Pennsylvanian formation and the horizon-
. tal limits of said pool should be extended to include the N/2 and
SE/4 of Section 2, Township 24 South, Range 35 Bast, NMPM, Lea

' County, New Mexico.
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(5) That in order to prevent the economic loss caused by

e~ t A Sl augmentatiop ofr

the drilling of unnecessary wells, to aveid tho

risk arising from the drilling of an excessive number of wells,
toprevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste ard protect
correlative rights, special rules and regulations providing for
640-acre spacing units should be promulgated for the Cinta Roja-

Morrow Gas Pool.

(6) That the special rules and regulations should provide
for limited well locations in order to assure orderly developmant
of the pool and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the vertical limits of the Cinta Roija-Morrow Cas
Pool shall be the Morrow zone of the Pennsylvanian formation and
the horizontal limits of said .pool shall be extended to include
the N/2 and SE/4 of Section 9, Township 24 South, Range 35 East,
NMPM, Lea County, New Mexico.

(2) That‘Special Rules and Regulations for the Cinta Roja-
Morrow Gas Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
CINTA ROJA-MORROW GAS POOL

RULE 1. Each well completed or renompleted in the Cinta Roja-
Morrow Gas Pool or in the Morrow formation within one mile thereof,
and not nearer to or within the limits of another designated
Morrow gas pool, shall be spaced, drililed, operated, and produced
in accordance with the Special Rules and Regulations hereinafter

set forth.

RULE 2. Each well shall be located on a standard unit
containing 640 acres, wore or less, consisting of a governmental

section.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
" unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States Public
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Order No. R~-3161

Lands Survey, or the following facts exist and the followzng
provisions are complied with:

(a) . The non-standard unit consists of quarter
quarter‘sections or lots that are contiguous
by 2 common bordering side.

(b}  The non-standard unit lies wholly within a
governmental section and contains less acreage
than a standard unit.

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is

-situated and which acreage is not included
in said non-standard uniit.

(d) In lieu of paragraph (c) of this rule, the
applidant.may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
. to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma~
tion of such non-standard unit within 30 days
after the Secretary-Dlrector has received the
applicatior. :

RULE 4. Each'weil shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section line.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
_operators offsetting tha proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Sacretary:-Dirsctor has roceived the appllcatlon. '
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Docket No. 9-67

9 A, M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO %

The following cases will be heard before Elvis A. Utz, Exaniner, or

CASE 3541:

CASE 3542:

Daniel S. Nutter, Alternate Examiner:

Application of Texas Pacific 0il Company for several non-
standard gas proration units, Lea County., New Mexico.

Applicant, in the above-styled cause, seeks the rededicaticn 1
of certain acreage and the establishment of the following non- 1
standard gas proration units in Township 23 South, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico:

A 280-acre unit comprising the NW/4, E/2 NE/4, and SW/4 NE/4
of Section 9, dedicated to its State "A" Acct. #1, Well No.
41 locaied 660 feet from the North and East lines of Section
9, and to its State "A" Acct. #l1 Well No. 100 located 1980
feet from the North line and 990 feet from the East line of

Section 9;

A 200-acre unit comprising the NE/4 SW/4, N/2 SE/4, and SE/4
SE/4 of Section 9, and the SW/4 SW/4 of Section 10 dedicated
to its State "A" Acct. #1 Well No. 38 located 3530 feet from
the South and West lines of Section 10;

A 240-acre unit comprising the NW/4 and N/2 sw/4 of Section
10, dedicated to ite State "A% acct. #1 Well No. 37 located

1650 feet from the North and West lines of Section 10;

A 200-acre unit comprising the SE/4 SW/4 of Section 10 and
the NW/4 of Section 15, dedicated tc its State "A" Acct. #1
well No. 33 located 1650 feet from the North and West lines

of Section 15;

A 400-acre unit comprising the N/2 SE/4 and SE/4 SE/4 of
Section 21 and SW/4, S/2 NW/4, and NE/4 NW/4 of Section 22,
dedicated to its State "A" Acct. #1 Well No. 94 located 6690
feet from the North line and 1980 feet from the West line of
Section 22 and to its State "A" Acct. #l1 Well No. 97 located
1980 feet from the North and West lines of Section 22.

Application of Union 0il Company of California for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dibpose of produced salt
water in the Devonian formation through perforations from
12,017 to 12,036 feet in its Federal G Well No. 1 located in
Unit G of Section 31, Township 9 South, Range 36 East, West
Crogsroads-Devonian Pool, Lea County, New Mexico.




CASE 3543: Application of Tenneco 0Oil Company for a pool contraction,
new pool creation, and special pool rules, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause,
seeks the contraction of the South Blanco-Tocito 0il Pool
by the deletion of that portion of said pool contained in
Sections 18, 19, 20, 21, and 22, Township 26 North, Range
5 West, Rio Arriba County, New Mexico, and the creation of
a new Gallup sand pool to include Sections 16 through 23
of the same township, and the promulgation of special rules
therefor. Applicant proposes pool rules for said pool
similar to those promnlaated hv Ordar Na  B_1410.0 €far tho
Angels Peak Gallup Pool.

CASE 3544: Application of Perry R. Bass, Cities Service 0Oil Company,
agent, for creation of a gas pool and special pool rulss,
Eddy County, ew Mexico. Applicant, in the above-styled
cause, seeks the creation of a Morrow gas pool for its Big
Eddy Unit Well No. 17 located in Unit B of Secticn 2, Town-~ ]
: ship 21 south, Range 29 East, Eddy County, New Mexico, and ;
§ for the promulyation of temporary special pecol rules there- :
{ for, including a provision for 640-acre proration units.

PAGE -2- Docket No. 9-67
Examiner Hearing - March 22, 1967
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IX THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 1206

Order No. R-956

APPLICATION OF THE OHIO OI1l. COMPANY
FOR AN ORDER AUTHORIZING A 600-ACRE
NON-STANDARD GAS PRORATION UNIT IN
THE JALMAT GAS POOL; SAID UNIT TO BE
DEDICATED TO APPLICANT'S STATE McDONALD
A/C #1 WELL NO. 25 IN THE SE/4 NE/4
OF SECTION 16 AND ITS STATE McDONALD
A/C #1 WELL BNC. € IN TUE SE/4 SW/A4 OF
SECTION 16, BOTH IN TOWNSHIP 22 SOUTH,
RANGE 36 EAST, NMPM, LEA COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

. This cause came on for hearing at 9 o'clock a.m. on February 14,
i®57, at Santa Fe, New Mexico, before the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."

NOW, on this day of March,‘1957, the Commission, a quorum
being present, naving consgaered the application and the evidence adduced

and being fully advised in the premises,

FINDS:

1. Trat due public notice having been given as required by law,
the Conmission has jurisdiction of this case and the subject matter theré-

of .

2. That the applicant, The Ohio 0il Company, is the owner of
the 8/2, NE/4, E/2 NW/4 of Sectiou 16, Township 22 South, Range 36 East,
NMPM, Lea County, New Mexico, and that Continental 0il Company is the owner
of the SW/4 NW/4 of said Section 16.

3. That the Ohio 0il Company and Continental 0il Company have
entered into a communitization agreement covering the gas rights in the
Jalmat Gas Pool underlying the aforementloned acreage.

4. That the applicant is the owner and operator of the State~
McDonald A/C #1 Well No. 25 located 1980 feet from the North line and 660
feet from the East line of said Section 16, and the State-McDonald A/C #1
Well No. 6, located 660 feet from th: South line and 1980 feet from the
West line of said Section 16,




2.
Case No. 1206
Order No. R-956

5. That by Administrative Order NSP-84, dated January 30, 1955,
the Commission authorized the fdrmation of a 520-acre non-standard gas
proration unit in the Jalmat Gas Pool consisting of the S/2, NE/4, and
SE/4 NW/4 of said Section 16 to be dedicated to both the aforementioned
State-McDonald A/C #1 Well No. 6 and State Mchonald A/C #1 Well No. 25.

6. That the applicant proposes to enlarge the presently author-
ized unit to include the SW/4 NW/4 and the NE/4 NW/4 of said Section 16.

7. That the creation of the proposed unit will not cause waste.

8. That, in order to protect the correlative rights of the
persons owning the acreage oifiseiiing ihe proposed umit, neither of the
wells on the unit should be permitted to produce in excess of sixty percent
(60%) of the allowable which a single well on such a unit would be permitted

to produce during any given proration period.

IT IS THEREFORE ORDERED:

1. That the application of the Ohio 0il Company for approval
of a 600~-acre non-standard gas proration unit in the Jalmat Gas Pool
consisting of the following descrihed acreage:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 16: 5/2, NE/4, 3/2 NW/4, and NE/4 NW/4

he and the same is hereby approved, and a proration unit consisting of the
aforesaid acreage is hereby created.

2. That the aforesaid proration unit shall be dedicated to
both the applicant's State~McDonald A/C #1 Well No. 25, located 1980 feet
from the North line and 660 feet from the East 1line of said Section 16,
and State-McDonald A/C #1 Well No. 6, located 660 feet from the South line
and 1980 feet from the West line of said Section 16, and that the said
wells be granted a joint allowabkle in the proportion that the acreage in
the above-described unit bears to the acreage in a standard proration unit
in the Jalmat Gas Pool in accordance wi'™ ™ le 8 of the Special Rules and
Regulations for said pool.

3. That the applicant shall endeavor to produce the afore-
mentioned wells as ne~r equally as possible, provided, however, that in no
event shall either o. the said wells bhe produced in excess of sixty percent
(60%) of the allowable which a single well on a 600-acre proration unit in
the Jalmat Gas Pool would be permitted to produce during any given proration

period.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member

S EAL A. L. PORTER, Jr., Member & Secretary
ir/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE POURPOSE OF CONSIDERING:

CASE Nco. 3197
Order No. R-2866

APPLICATION OF TEXAS PACIFIC OIL COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEM MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on January
27, 1965, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__llth day of February, 1965, the Commission, a
gquorum being present, having considered the testimony, the record,
and the recommendations of ithe Exaniuner, and beinyg fully advised
in the .omises,

F‘Tﬂ'ns_:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texas Pacific 0il Company, seeks
approval of a 320-acre non-standard gas proration unit in the
Jalmat Gas Pool comprising the §/2 of Section 5, Township 22 South,
Range 36 East, NMPM, Lea County, New Mexico, to be simultaneocusly
dedicated to its State "A" A/c-2 Well No. 41 located in Unit M
and its State YA" A/c-2 Well No. 27 located in Unit P of said

Section 5.

{(3) That the proposed non-standard gas proration unit can be
efficiently and economically drained and developed by the State
“A% A/c-2 Well No. 41 and the State “"A" A/c-2 Well No. 27.

.(4) That approval of the subject application will afford the
applicant the opportunity to produce its just and eguitable share
of the gas in the pool, and will otherwise prevent waste and protect

correlative rights.
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CASE No. 3197
Order No. R-2866

IT IS THEREFORE ORDERED:

(1) That a 320-acre non-standard gas proration unit in the
Jalmat Gas Pool comprising the 8/2 of Section 5, Township 22 South,
Range 36 East, NMPM, Lea County, New Mexico, is hereby created and
simultaneously dedicated to the Texas Pacific 0il Company State
A% A/c-2 Wz2ll No. 41 located in Unit M and State "A" A/c-2 Well
No. 27 located in Unit P of said Section 5.

{(2) That the allowable assigned to the above-described non-

standard gas proration unit shall be Dbased upou Lhe uniit sizc °f

320 acres and that the operator may produce the allowable assigned
to the unit from the subject wells in any proportion,

(3) That jurisdiction of this causc is retained for the
y of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexlcc, on ths day and yoaro heseiin-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

GUYTON B. HAYS, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/



-matter thereof.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

s W s ¢ o W

Order No. R-2865

APPLICATION OF TEXAS PACIFIC OIL COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT,
LBA COUNTY, NEW MEXYCO.

ORDZR OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on January
27, 1965, at Santa Fe, New Mexico; before Examiner Kilvis A. Utz.

NOW, on this__iitls day of Fokruzry, 1965, the Commission, a
gquorum being present, hawing considered the testimony, the recoraq,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Texas Pacific 0il Company, seeks
approval of a 320-acre non-~standard gas proration unit in the
Jalwat Gas Pcol comprising the N/2 of Section 8, Township 22 South,
Range 36 East, NMPM, Lea County, New Mexico, to be simultaneously
dedicated to its State "A™ A/c-2 Well No. 492 located in Unit C
and its State “AY A/c-2 Well No. 43 located in Unit H of said

Section 8.

(3) That the proposed non-standard gas proration unit can be
efficiently and economically drained and developed by the State "A"
A/c~2 Well No. 49 and the State *A" A/c-2 Well No. 43.

(4) ‘That approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the gas in the pool, and will otherwise prevent waste and protect

correlative rights.
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CASE No. 3196
Order No. R-2865

IT IS THEREFORE ORDERED:

(1) That a 320-acre ncn-standard gas proration unit in the
Jalmat Gas Pool comprising the N/2 of Sec’:.on 8, Township 22 South,
Range 36 East, NMPM, Lea Ccur.:. , xaw Mexi~o, ig hereby created and
simultaneously dedicated tc tn: Texas Paciiic Oil Company State
"A" A/c-2 Well No. 49 locatec .n Unit C and State "A" A/c~2 Well
No. 43 located in Unit H of sa.d fection 8.

(2)° That the allowable ..ssigned to ithe above-decciibed non-
standard gas proration unit s=h.ill be based upon the unit size of
320 acres and that the cperat~ ™ may produce the allowable assigned
to the unit {rom the subject ; 1ll: in any proportion.

(3) That jurisdiction >% this caus2 is retained for the
entry of such further orders a: t:e Commission may deem neces-—
sarvy.

DONE at Santa Fe, New N :wiic~, on th2 day and year herein-
above designated.

3T~"E OF NEW MEXICO
JX:, CO SERVAT1CN COMMISSION

JA"I. M. CAMPBELL, Chairman
SUVTON B. HAYS, Mewber

A. 1. :ORTER, Jr., Member & Secretary
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BLFORE THE
NEW MEXICO OiL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 22, 1%67

EXAMINER HEARING

IN THE MATTER OF:

Application of Texas Pacific 0il
Company for several nonstandard gas
proration units, Lea County, New Mexico.
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BEFORE: ELVIS A. UTZ, Examiner
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NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
SANTA _FE , NEW MEXICO
REGISTER
- HEARING DATE MARCH 22, 1967 TIME: 9 A.M,
NAME: [ ' REPRESENTING: LOCATION:
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—MR. UTZz: The learing will come to order, please.
The first case on the docket will be Case 3541l.
MR. HATCH: Application of Texas Pacific 0il Company

for several nonstandard gas proration units, Lea County, New

Mexico.

MR. RUSSELL: John F, Russell, appearing on behalf

oi the applicant, and I have one witness.
(Witness sworn.)

TrNIIAY 128238 2.8 N TS
- weaa comamad brdNeh 4D

called a5 a witness on behalf of the applicant, having been
first duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. RUSSELL:

Q Will you please state your name, address, and by
whom you are employed, and in what capacity you are employed?

A I am John Hendrix, employed by Texas Pacific 0il
Company as a Petroleum Engineer in Midland, Texas.

Q You have previously qualified to testify before the
Commission and the Examiner, have you not?

A Yes, sir, I have,

Q Are you familias with Case Number 3541 and the

application filed in that case?

A Yes, sir, I am.

Q ~ What are you trying to accomplish by this application?
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A This application will be the second portion of an

overall program where we are trying to get a maximum produc-

tivity and development of reserves from the State A Account

1l Lease. This is a 5440 acre lease in Township 23 Scuth,

Range 36 East, of Lea County, and on a previous hearing we
had a number of units approved and this will be the final step

of getting the entire lease in pretty tip-top order.

e
I -g; Q Well, if the prior application, having been
=
: — approved, if this one is approved, then all acreage within
[~
- = your State A Account 1 Lease will be dedicated to existing
3
_— wells, is that correct?
A with the exception of one 80 acre track,
] wiiich will be subject to a iater --
A Yes, sir.

(Whereupon, Applicant's Exhibits
1 through 4 maxked for
identification.)

ZXICO 87101

1400 FIRST NATIONAL BANK EAST ® PHONE 256-1294 @ ALBUQUERQUE, NEW MEXICO 87108

Q (By Mr. Russell) All right. I will refer you to
what has been marked as Exhibit Number 1, and ask you to
explain what that represents?

A Exhibit Number 1 is a location ownership plat of
Township 23 South, Range 36 East, showing Texas Pacific's
State A Account 1 Lease colored in yellow for purposes of
identification. Also cutlined in this exhibit are the

boundary lines of the present nonstandard Jalmat gas proration

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COFY, COMVENTICNS
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units., Also on this map are shown the subject wells which we

will be discussing today.

g All right. Now, referring you to Exhibit Number 3 --
rather, Exhibit Wumber 2, will you explain what that shows?

A Exhlibit Number 2 is a map similar to Exhibit Number
l', This map also has the subject lease colored in yellow

and the boundaries of the proposed nonstandard gas proration

units.

Q All xight. Now, I think ths easiest way to go
through them would bhe in the order in which they appear on
the docket, and will you take them unit by unit and explain
what you propose doing with each unit that is being realigned?
A Number 1, we are proposing a 280 acre unit, con-
sisting of all the north half of Section 9, with the exception
of 40 acres in the northwest quarter of the northeast quarter
of Section 9. Our Well Number 41 was completed in June of ;66,
in the inter-ral 3276 to 3400. This well is located in the
northeast quarter of the northeast guarter of Section 9.
Q One moment; when you are referring to the completion
data, are you referring to what has been marked as Exhibit 47?
a Yes, right.
Q Does that information appear on that exhibit?

A Exhibit 4 is a data sheet showing completion intervals

also cumulative production, monthly capacity and anticipated
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monthly allowables.

Q All right, go ahead.

A For each well, we are also asking to be allowed to
complete Well Number 100 in the Jalmat Gas interval and
dedicate the 280 acres to Well Number 41 and Number 100 and
produce the allowable in any proportion from eithexr of the
wells' unit. The second unit we will be discussing will
consist of the northeast quarter of the southwest quarter,
north half of the southeast quarter and the southeast quarter
and southeast quarter of Section 9 plus the southwest quarter
of ths southiwest quarter oi Sectiun 10. Tpis will pe a <UU
acre unit to be dedicated to our Well Nunmber 38 located 990

Section iG. This well was com—

Yy

feet fioii the souin lines o
pleted in the Jalmat zone in 1953 from the interval 2942 to
3250,

We are anticipating an allowable for this tract of
approximately 16,250,000-~-16,250 mcf per month. This is based
on an average monthly production for the years 1964, '65,
and '66. This well presently has a capacity of approximately .
24,000,000 into the sales line. This is based on February,
1967's sales,

The third nonstandard unit that we are proposing
is a 240 acre unit comprising the northwest quarter and the nort

half of the southwest quarter of Section 10, to be dedicated

_to—our—State—Account—t et Number 37, —tocatesd-1650—feet—from—
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the north and west lines of Section 10. I might add that
ordinarily this particular tract would be handled by
administrative approval. This well was also completed in
1953 in the interval 2959 to 3290 feet, anticipated allowable
for the 240 acre unit will be lé;S million per month based
on current productivity of 36,450,000 per month.

The fourth unit that we are proposing is a 200 acre
unit comnrisad of the southeast quarter of tha sounthwact
quarter of Section 10, and the northwest guarter of Section 15,
to be dedicated to our account 1 Well Number 33 located 1650
feet Irom tile DOrtn and west lines of Section 10. This well,
completed in 1952, would have an allowable 3f sixteen and a
quarter million per montbk. Current capacity into the sales
line is 28.8 million per month.

Unit Number 5 is somewhat similar to the initial
one we discussed, and we are proposing a 400 acre nonstandard
unit comprising of the northhalf of the southeast quarter,
southeast quarter of the southeast quarter of Section 21, and
the southwest quarter of the south half of the northwest quarter
and the northeast quarter of the northeast quarter of Section
22, We propose that this acreage be dedicated to our Well

Number 97, which is located 980 feet from the north ana from

the west lines of Section 22, and also we are asking permission

to recomplete Number 94, which is located 660 from the north
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line and 1930 from the west line, and assign the allowable
to these twc wells.

Again, we are asking that we be allowed to produce
them in any proportion. Insofar as the allowable is concerned,
Well Number 97 would have an allowable, Wells Numbers 97 and
94 together would l*ave an average allowable of 32.5 million
per month for a 400 acre unit. Presently, Well Number 97
produces approximately 24.8 million per month into the sales
line. This is based on the November sales figure. The
deliverability at 100 pounde is 1,86 mililiion per Gay. This
18 based on a test conducted 8/29/66., We anticipate that a
minimum deliverability of 308 mcf pur day would be accomplished
by recompleting the Number 94 Well. This would give us a total
capacity of approximately 39.8 million per month from the two
wells, which would be in excess of our average monthly
allowable.

Q In the realignment of this lease acreage, have you
now assigned acreage which previocusly had not been assigned
to any well?

A Yes, sir, that's correct.

Q Will you give that description?

A Yes, s8ir. The first unit we discussed, which was
to be assigned Wells Number 41 and 100, the 40 acre tract where

Number 1 was located was not assigned at the time. We have
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since made a completion in this well and it is productive of
gas. Another acreage which is not presently assigned, has
been assigned in the past in Section 21, the north half of the
southeast quarter and the southeast guarter of the southeast
gquarter have previously been assigned to nonstandard gas
proration units,

Q What I am getting at, is there any acreage included
in this application which has not previously been established
as reasonably productdve Ul yans

A No, sir. I think all acreage that we are proposing
here today may reasonably be assumed productive.

Q And have been s8¢ esteblished in th% past?

A Yes, siy, We have submitted a structure map as
Eihikit Number 3.

Q But not in support of any particular quarter section,
is that correct?

A That's right,

Q Now, what is Exhibit 4, if you would identify that?

A Exhibit Number 4 is a pertinent data sheet concerning
the wells we have discussed here, showing well names, numbers,
locations, gas completion dates, completion intervals,
cumulative production and anticipated monthly allowables

for the individual units and the anticipated monthly

capacity.
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Q Is there anything specifically on there that you
want to call to the Examiner's attention, which you haven't
already pointed out?

A No, sir, 1 believe not. Only that we will be able
to produce the acreage at top allowable.

Q Am I correct that the purpose of this is that with
the acreages, as previously assigned, some of the wells could
not make the allowable or the amount of acreage assigned,
whereas the other wells could make more than the acreége

¢

assigned it on the allowable and this is a realignment to
A Yes, sir, that's correct,
0 Were Exhibits 1 through 4 prepared by you or under
your direction?
A Yes, sir, they were,
MR. RUSSELL: I would like to move the introduction
of Exhibits 1 through 4,
MR. UT2: Without objection, Exhibits 1 through 4
will be entered into the record of this case.

(Whereupon, Applicant's Exhibits
1l through 4 offered and admitted
in evidence,)
Q (By Mr. Russell) Now, in your opinion, will the
granting of this application protect correlative rights and

assure the maximum production of minerals in place?
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A Yes, sir, that's correct.
MR. RUSSELL: I have no further questions of this
witness,
CROSS EXAMINATION

BY MR, UIZ:

Q Mr. Hendrix, I think we have had a little confusion
cver +ha apalling of vour name before, How do you spell it?

A H-e-n--d-r-i-x.

0 In this application, we have three wells, two of
which are not completed presently in the Jalmat gas zone and

one of which has never been dedicated to the Jalmat unit, is

that correct?

pA Yes, sir.

Q Number 41 is now completed and in the Jalmat Gas
Pool?

A Yes, sir.

Q And what was that well previbusly?

A I believe it was a Langlie Mattix. Langlie Mattix
and possibly a Jalmat 0il, We went in and worked it over,
hoping to make a Jalmat oil well, and gave it a normal frack
job, and we ended up with a fairly strong yas well.

Q And what is the status of the Number 1007?

A This is presently a Langlie Mattix single,

Q What are you going to do with the Langlie Mattix
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if this application is granted? Are you going to dual complete
the well?

A Yes, sir, it will be a dual completion. I might
add hare, if we are granted permission we will go ahead and,

of course, submit the dual completion application.

Q And the same is true for Number 94?2

A Yes, sir, that's correct.

Q It is presently a Langlie Mattix single?

A Yes, sir,

Q Do you have any hesitancy in predicting the outcome

of these attempted completions in the Jalmat zone?

A No, sir, cther than possible mechanical problems.
Numbexr 100, for example, I feel should be very similar to
Well Number 41, which we completed in June of last year on a
prolonged test; the well stabilized at 15,000,000 per month,
at a 275 pound flow in tubing pressure; so, on Exhibit Number
4, I have predicted that we would have similar results on
Well Number 100, which would give us a total capacity of 30,000,¢
per month, at 275 pounds pressure. HNumbexr 94 should be a well
similar to Number 97, which had deliverability of 1.186 million
at 100 pounds. Referring to the structure map, they are
essentially on a strike,

Q I believe you stated that you have now acreage

dedicated to Jalmat Gas Wells to the west of thnese units?

" - T T T D T T A ——
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A Yes, sir.

Q Referring particularly to units in Section 9 and
units in Sections 21 and 22, is this true?

A Yes, sir, that's correct.

Q That is the reason for your statement that all of
this acreage is productive of gas?

A That's right, they are down structure from the
wells we are discussing here today.

MR. UTZ: Are there any other questions of tae
witness? You may be excused.

{(Witness excused.)

MR. UTZ: Are there any other statements in this
case?

MR. HATCH: I have a telegram dated March 21st
addressed to the New Mexico 0il Conservation Commission from
Continental 0il Company; "With reference to Case 3541,
Continental 0il Company has no objections to the reallocation
of acreage for Jalmat gas proration purposes proposed by
Texas Pacific 0il Company. We should like to point out, how-
ever, that the acreage to be assigned to Wells Number 94 and
95 located in Unit C and F of Section 22, Township 23 South,
Range 36 East extends a considerable distance from the two

unit wells. We also point out that the two unit wells are in

the nearest two quarter-quarter sections of Continental Stevens
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B 15 Lease, which is in the southwest quarter of Section 15.

Continental requests that the ordeyr approving the
requested gas proration units contain a limitation to the
effect that no more than one-half of the allowable assigned
this gas proration unit shall bhe produced from Well Number
94. Continental Oil Company considers this limitation for
protection of an oil well. Signed G. C. Jenson, Assistant
Manager, Hobbs District, Continental 0il Company.”

MR. RUSSELL: There will be no objection to that
limitation, as far as the applicant is concerned.

MR. UTZ: You have no objection to the limitation of

dearnley-meier

the Number 94 Well to produce no mers than 50 par cent ¢f the

400 acre allowable?

MR. RUSSELL: That's correct.

MR. HENDRIX: That's right,

MR. UTZ: Now, as I understand this, this will be a
little bit different than having the wells each produce five
per cent of allowable, We will just simply put the seal on
one well?

MR. RUSSELL: Yes.

MR. HENDRIX: What was that, again?

MR. RUSSELL: This just applies to this one well, |

|
the limitation of 50 per cent on one well, am I correct, Mr. {

Examiner?
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MR, UTZ: Right,

MR. RUSSELL: It does not affect the others.

MR. UTZ: That's their request, so the 97 Well can
produce all of the allowable, for that matter.

MR. HENDRIX: I gquess in their telegram they were
referring to Wells 97 and 94, rather than 94 and 95, I believe,
too. We may need to corirect that.

MR. HATCH: Yes, the telegram says 94 and 95.

MR. HENDRIX: That should be 94 anad 97.

MR. UTZ: There are other dual well units in the
Jalmat Gas Pool, is that correct?

MR. HENDRIX: Yes, sir., As an example, Sinclair,
in Section 15 and Section 14 on Exhibit 1.

MR. RUSSELL: Two.

MR. HENDRIX: 1 or 2. The southeast quarter of
Section 15 and the southwest quater of Section 14 were
assigned a joint allowable to Well Number 1, located in Unit
P of Section 15 and Well Number 4 in unit K of Section 14.
These wells do cross the section line and have a common
allowable assigned to the half section,

MR. UTZ: Are there any other guestions? Are there

any other statements? The case will be taken under advisement.
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STATE OF NEW MEXICO )
) ss8

COUNTY OF BERNALILLO )

I, JERRY POTTS, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by me; and

that the same is a true angd correct record of the said

T
'EE proceedings, toc the best of my knowledge, skill, and ability.
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—_— Witness my liand and Seal this 15th day of May, 1967 .
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