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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING L
CALLED BY THE OIL CONSERVATION L
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

'CASE No. 3578
‘Order No. R-3264-A

APPLICATION OF TEXAS PACIFIC OIL |
COMPANY FOR AN AMENDMENT TO ORDER .
NO. R-3264, LEA COUNTY, NEW MEXICO. @ |

oo
ORDER OF THE COMMISSION |
BY THE COMMISSION: Lo

This cause came on for hearing at 9 a m. on March 20, 1968,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this___2nd . day of April. 1968 the Commiasion, a
quorum being pcesent, having considered the testimony, the record,
and the recomuendations of the Exaniner, and being fully advised
in the premises, « P :

FIRDS:

(1) That due public notice having Feén given as required by
law, the Commission has jurisdiction cf this cause and the subject
matter thereof

(2) fThat the applicant, Texas Pacific 011 Company, seeks
the amendment of Order No. R-3264 to per%it the rededication of
acreage to its State "A" A/c-2 Well No.‘go located in Unit A of |
Section Q, Township 22 South, Range 36 bast"NHPM Jalmat Gas
Pool, lea cOunty, New Mexico. P

(3) That the applicant proposes to! abolxsh the 16(-acre
non-standard gas proration unit comprising the ‘N/2 NE/4 of
Section 8 and the W/2 NW/4 of oection 9, tTownship 22 South,
Range 36 East, NMPM, Jalmat Gas Pool, ¢ Laa County, New Mexico,
presently dedicated to the Texas Pacific‘Oil Company State "A™
A/c-2 Well No. 29 located in Unit D of said Sectioh 9.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATYTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE Of CONSIDERING:

CASE No. 3578
Order No. R-3264-A

APPLICATION OF TEXAS PACIFIC OIL
COMPANY FOR AN AMENDMENT TO ORDER
NO. R-3264, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

B c SSION:

 This cause came on for hearing at 9 a.m. on March 20, 1968,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__2nd _day of April, 1968, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examinar, and being iully adviseda
in the premises, !

FINDS s

- {1) That due public notice having béen given as required by
law, the Commigsion has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Texas Pacific 0il Company, seeks
the amendment of Order No. R-3264 to permit the rededication of
acreage to its State "A" A/c-2 Well No. 40 located in Unit A of
Section 9, Township 22 South, Range 36 East, NMPM, Jalmat Gas
Pool, lea County, New Mexico. :

(3) That the applicant proposes to abolish the lé60-acre
non-gtandard gas proration unit comprising the N/2 NE/4 of
section 8 and the W/2 NW/4 of Section 9, Township 22 South,
Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New Mexico,
premently dedicated to the Texas Pacific Oil Company State "A*
A/c~2 Well No. 29 located in Unit D of sald Section 3.
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CASE No. 35718
Order No. R-3264-A

(4) That the applicant proposes to expand the 240-acre non-
standard gas proration unit comprising the NE/4 and E/2 NW/4 of
said Section 9 presently dedicated to the Texas Pacific Oil Compan
State "A" A/c-2 Well No. 40 located in Unit A of said Section 9 to
include the W/2 NW/4 of said Section 9.

(5) That the aforesaid Well No., 29 has not been recomplefed
as a gas well in the Jalmat Gas Pool and the 160-acre non-standaxd
gus proration unit dedicated to saild well should be abolished.

{6) That the proposed expanded non-standard gas proration
unit is productive of gas.

{7) That the'propo:ed expanded non-~standard gas proration
unit can be efficiently and economically drained and developed
by the aforegaid Well Ko. 40.

(3) That approval of the proposed expanded non~standaré gas
proration unit will afford the applicant the opportunity to
produce its just and eguitable share of the gas in the pool, and
will otherwise prevent waste and protect correlative rights.

(9) That the applicant's request to dismiss that part of
Case 3578 (Reopened) pertaining to the dedication of a8 160-acre
non-standard unit comprising the SW/4 of said Section 9 to its
Well Ro. 38 and to the effective date of Order Ko, R-3264 should
be granted. ’ ‘

IT IS THEREFORE ORDERED:

(1) That Order No. R-3264, dated July 10, 1967, is hereby
amended by the deleticn thersicom of all of paragrapn (L) of

Order (1) of said Order No. R-3264.

{2) That paragraph (j) of Order (1) of said Order Ko. R-3264
is hereby amended to read in its entirety az follows:

"{3) A 320-acre non-standard gas proration unit comprising
the R/2 of Section 9, to be dedicated to the Texas Pacific
01l Company State "A" 4/c-2 Well No. 4C located in Unit A
of gaid Section 9;"
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(3) That that part c¥f Case 3578 (Reopened) pertain‘ng to
the dedication of & l60-acre non~stanaard unit conprising the
SW/K of Section 9, ToWnship 22 South, Ranqe 3% Bast, NMPM,
Jalmat Gas Pool, Lea County, New Hexico. to the applicant'
State A~ Afe-2 Well No. 38 and to the‘effective date of Order

ﬁo. R-3264 is hereby dismissed.

P (4) Tbat’juritdiction Qf this cause is Fetained for the
entfy 6f such further orders as the Commission may deem neces-
sary. Lot 1 .

‘ f DONE at Santa ?e, New Nexico, on the day and yaar hereinabove
designated. : ; , ; ; : ] i '

§§ I STATE OF NEW MEXICO
5 I COMMISSION

A L. PORTER, Jr., | mber?& Secretary




GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netn Mexico
®il Tonservation Tonimission
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! ) b
it CH

. ' ‘ EOLOGIST
2 o L'Z"u'i«?g:"é.sﬂﬁsfa SAT?:EPgRTER. JR.
MEMBER SECRETARY - DIRECTOR
‘ ’ P. 0. BOX 2088
3 SANTA FE -
© april 2, 1968
- : Hr. John Russell Re: Case No. 3578 ,
g Attorney at Law Order No. R-3264-A s
: Post Office Drawer 640 1i ;
Roswell, New Mexico 88201 Applicant:

Texas Pacific 0il Company

S Dear Sir:

: s Enclosed herewith are two copies of the above-referenced Com-
AR ‘ mission order recently entered in the subject case.

R - Very truly yours,

E_“ v“ B ﬂ' B ; ” 7 ﬂ %
%,]% L ' é;:)f? C;EEEZ?IIZL’//
L . A. L. PORTER, Jr.

4 » = Secretary-Director

ALP/ir

Carbon copy of drder alsc sent to:
Hobbs 0OCC X

Artesia 0OCC

Aztec OCC
Otherx -
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BEFORE THE OIL CQHSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

|| IN THE MATTER OF THE HEARING

. APPLICATION OF TEXAS PACIFIC OIL

CALLED BY THE OIL CONSERVATION
COMMIBSSION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASR No, 3578
Order No, R—3264

COMPANY FOR SEVEFAL NOM-STANDARD
GAS PRORATION UNITS, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on,Junc'6,§1§61§
at Santa Fe, lew Mexico, before Exaniner Daniel 8. Nutter.

HOM, on this_ 10th day of July, 1967, the c°-niiiiéd,A
quorum being present, having considered the testimony, the record
and the recommendations of the Examiner, and being fully advisod

in the premises,

EINDE:
law, the Comnission has jurisdiction of this cause and thc suhjac
matter thereof.

(2) That the applicant, Texas Pacific 0il Conpany, ccaku
| the rededication of certain acreage and the ettabliahuont of the

Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New Hoxico:

A 120-acro non~standard gas proration unit comprlsing?

ﬁ State "A" A/c-2 Well No. 6 located in Unit B of said

E the N/2 NB/4 and the B8E/4 NE/4 of Section 7, to be’
simultaneously dedicated to its State "A™ A/c-2 Well
No. 5 located in Unit A of said Section 7, and to its

Section 73

! A 160-acre non-standaré gas proration unit comprising
b the W/2 W/2 of Section 5, to be dedicated to its

(1) That due public notice having been given as requiréd b%;

following non-standard gas proratiocn units in Thun-hin 22° South.
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CASE No, 3578

Ordcr No. R-3264

State “"A" A/b-z Well Nb. 41 locatcd in Unit M of said
Section 5;

An 8C-acre non-standard gas proration unit comprising
the E/2 MW/4 of Sectioh S5, to be dedicated to its State
"A" A/c-2 Well No. 44 located in Unit F of said Section 5;

A 160-acre non-standard gas proration unit comprising
the N/2 S8E/4 and the B/2 §W/4 of Section 5, to be
dedicated to its State "A" A/c-2 Well No. 28, located
in Unit I of said sgction 5:

An B80-acre nonottandard gal proration unit comprising
the 8/2 BB/4 of Section 5, to be dedicated to its State
"A® A/c-2 We¢ll Ro. 27 1ocatcd in Unit P of said Section 5;

A 160-acre nonastandatd gas proration unit comprising
the W/2 8sW/4, SE/4 5W/4, and SW/4 SB/4 of Section 8
to be dedicated to its State "A™ A/c-Z Well No. 54
located in Unit O of said Section 3;

A 160~acre non—ttandaih génvbrorntion'unit comprising
the 8/2 BW/4, NE/4 BW/4, and NW/4 SB/4 of Section 8,
to be dedicated to its State A" A/c-Z Well Ho. 56
located in Unit J of laid Sdction 8;

~ An 80-acre non~standard gas proration unit comprising

the 8/2 NE/4 of § a’a\ 8, to be dedicated to its State

*A" A/c-2 Well Nb, 43w,located in Unit H of said Section 8;

An 80-acre non--tandnrd gas proration unit comprising
the N/2 WW/A of sagﬁfﬁn 8. to be dedicated to its State
"A" A/c-2 Well No,! //}ocated in Ynit C of said Section 8;

A 240-acre non-standard gas;proration unit comprising
the NE/4 and E/2 MW/4 of Section 9, to be dedicated to
its State "A* A/c-2 Well No. 40 located in Unit A of .
said section 9;

A 240-acre non-standard gas proration unit comprising
the E/2 SE/4 of Section 8, and the SW/4 of Section 9,
to be dedicated to its State "A®" A/c-2 Well No. 38
located in Unit K of said Section 9; and

A 160-acre non-standard gas proration unit comprising
the N/2 NE/4 of Section 8, and the W/2 NW/4 of Section
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CASE No. 3578
o:dor No, R-3264

9, to be dedicated to its State "A* A/c-2 Well No. 29
located in Unit D of said Section 9.

{(3) ‘That each of the proposed non—itandard gas -proration
units is productive of gas.

(4) That each of the proposed non-standard gas proration
unite can be efficiently and economically drained and developed
by -the well or wells to which it is to be dedicated.

(5) That approval of the proposed non~standard gas proration
units will afford the applicant the opportunity to produce its
just and eguitable share of the gas in the pool, and will other-
wise prevent waste and protect correlative rights.

IT I8 THEREFORE ORDERRED:

(1) That the following-described non-standard gas proration
units in Towuship 22 South, Range 36 Bast, NMPM, Jalmat Gas Pool,
Lea County, Rew Mexico, are hereby created:

(a) A 120-acre non-standard gas proration unit comprising
the N/2 NE/4 and the SE/4 NE/A of Section 7, to be
simultaneously dedicated to the Texas Pacific 0il Com-
pany State "A" A/c-2 Well No. 5 located in Unit A of
said Section 7, and to the Texas Pacific Oil Company
State "A" A/c-2 Well No. 6 located in Unit B of laid
Section 7;

PROVIDED HOWEVER, that the operator may produce the
allowable assigned to the unit from said Wells Nos.
5 and 6 in any proportion.

(b) A 160-acrc non-ltandard gas proratiorn unit comprising
the W/2 W/2 of Section 5, to be dedicated to the Texas
Paci.fic O0il Company State "A" A/c-2 Well No. 41 located
in Unit M of said Section 5;

(c) An 80-acre non-standard gas proration unit comprising
the E/2 NW/4 of Section 5, to be dedicated to the Texas
Pacific 0il Company State "A" A/c-2 Well No. 44 located
in Unit F of said Section 5;

{(d) A 160-acre non-standard gas proration unit comprising
the N/2 SB/4 and the E/2 SW/4 of Section 5, to be




CASE No. 3578
Order No. R-3264

dedicated to the Texa- Paclfic 011 Company State "A" |
A/c-2 Well No. 28 locuted in Unit I ‘of said Section s; | ;

(e) An 80-acre non-standard gal orozation unit conpriuing

h‘.‘ -I, ‘!,‘ “ g‘“"-—aa 5. < b: dado.catad S -3 = vC A.M.-: B -

Pacific Oi& COnptny Statc "A* A/c-2 woll ¥o, 27 locatod)
in Unit P of said Section S

(£f) A 160—acrc non—-tnndard ga- proration uhit conpri.ing
the W/2 §W/4, si/4 m/4. and 8W/4 BE/4 of Section 8, ito
be dedicated to thc Texn- Pacific Oi1 Company State ‘Aﬁ
A/c-2 Well ncf 54 located in Unit O ‘of aaid Section 8;

{g) A 160-acre nan-ntnnhard gus proration unit conprilinq
tho 8/? lﬂ/l.;ll/l SW/4 sand !W/Z S!/Z of Section 8,«
to be dedicated’to ths Tbxas Pacific Oil Company State
“A" A/c-2 Wbll No. 56 locatod in Unit J of said Bcc~
tion 8~

{th) An 80-acre non-ctandard gas pro:ation unit comprising
the S/2 NE/4 of SQction B, to be dodicatcd to the Tcxaa
Pacific Oil cOmpany State A" A/b-z Hell No. 43 locatcd
in Unit B of aaid Section 83

(1) An eo-acra noh-itandard gas prération unit conpticing
the N/2 WM/4 of Soction 8. to be dedicated to the Texas
Pacific 0il Complny Btato *A*" A/c-2 Well Wo. 49 locatcd
in Unit C of naid 80ction 8;

{3) A 240-acre non-atandard ga- pro:ation unit conpriaing

the !B/l and 3/2 HW/K of! Section 9, to bo dedicated to
i"ha Taxns Pac: e Oi'l ('Mhnno KEate “A" A/n-2 Wall Nn

40 loeated in Unit A ot caid s‘ction 9;

(x} A 240—acre non-standazd gas proration unit comprising
the E/2 SE/4 of Section 8 and the SW/Z of Section 9,
to be dcdicated to the Texa- Pacific Oil Company State
“A™ A/b-z wcll No. 38 located in Unit X of said Sec-
tion 9; and :

(1) A 160-acre non-standard gas prorationh unit comprising
the N/2 NE/4 of Bection 8, and the W/2 RWV% of Bection
9, to be dedicated to the Texas Pacific Oil Company
State “"A" A/b-z Well No. 29 located in Unit b of aaid
Section 9.



'to sach of the above-described non-standard gas proration unito
:gat proration unit as the acreage in said unit bears to the
acreage in a standard gas proration unit in tho Jalwat Gas Pool.

August 1, 1967.

entry of such further orders as the Commission may deem neces-

-8
CASE No. 3578
Order No, R-3264

;
(2) That Orders Nos. R-2865 and R-2866 are hereby superseded,

| (3) ‘That Administrative Orders Nos. NSP-98, N&P-178, NSP-577}
ané NZP-684 are hereby superseded.

(4) That the acreage factor for aliowable purposes assigned o

:hlll bear the same ratio to the acreage factor for a standard -

(3) That the provisions of this order shall become -ffectivo

(6) That jurisdiction of this cause is retained for the

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinahove%

docignatod.

STATE OF NEW MEXICO
OIL COXN6. ON COMMISSION

A. L. PORTER, Jr., Member & Secretary

1esx/




DOCKET NO. 9-68

DOCKET: EXAMINER HEARING- WEDNESDAY - MARCH 20, 1968

9 A.M. - OIL CONSERVATTON COMMISSION CONPERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Dan1e1 S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3724:

(Continued from the February 28, 1968, Examiner Hearing)

CASE 3733:

Application of El Paso Natural Gas Company for a dual completion,

Rio Arrlba County, New Mex1co Appllcant, in the above styled cause,
27-4 Unlt Well No. 30 (GD) located in Unlt N of Sectlon 32, Township
27 North, Range 4 West Rio Arriba County, New Mexico, in such a

manner as to permlt the productlon of ‘gas from the Gallup formation

and the Basin- Dakota Pool through tublng’and the - casing-tubing annulus,
respectlvely, by means of a cross-over. ,

(Continued from the February 28, 1968, Examiner Hearing)

/

CASE 3578:

,Appllcatlon ‘of Daryl Davis to re- enter a well, Chaves County, New

Mexico. Appllcant, in the above- styled cause, seeks authority to
re-enter the’otate wpn Well No. 1 located 1980 feet from the South
and West lines:of Section 1, wanshlp 4 South, Range 26 East, Chaves
County, New Mexico, . and attempl to complete said well as a producer
from the San Andres formation.

(Regpened)

CASE 3736:

Apbllcatlon'bf Tekés'Paéiflc 0il Company for an amendment to Order
No. R-3264, Lea County, New Mexico. Applicant, in the above-styled

cause, seeke the amendment of Order No. R-3264 to permit the re-
‘dedication of acreage to its State "AY A /c-2 Wells Nos. 40 and 38,

located in Unlts A and K, respecti vely, of Section 9, wanshlp 22
South, Range 3€ East, Jalmat Gas Pool, Lea County, New Mex1co.,
Appl1cant proposes to dedicate a 320- acre non-standard nnit comprising
the N/Z2 of said “Section 9 to Well No. 40 and to dedicate a 160-acre
non-standard .unit comprls1ng the SW/4 of said Section 9 ‘to Well No.
38. It is further proposed that said Order No. R-3264 be amended to
require that the effective date of the proration units authorized
therein be contingent upon new plats being filed.

Application of American Trading & Production Corporation for a dual
completion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion (conventional) of its
New Mexico State 26 Well No. 1 located in Unit J of Section 26, Town-
ship 20 South, Range 35 East, Lea County, New Mexico, in such a
manner as to produce gas from an undesignated Wolfcamp gas pool and
0il from an undesignated Devonian o0il pool through parallel strings
of tubing.



;Examiner Hearmg - Page 2 : Docket No. 9-68
; March 20, 1968 ; f

?CAéE 3737:« Appllcatlon of Southland Royalty Company for an unorthodox ;

P locatloh Lea County, New Mex1%:o Applicant, in the above-styled

cause, seeks authority to dI‘lll 1ts O. D. McCoy Well No. 2 at an

; unortholdox 0il well location 800 feet from the South line and 2120

j, L - feet from the East linelof Sec?:mn '28, Township 9 South, Range 33

o ‘ Eaet, Plylng "M" San Andres Pool, Lea County, New Mexico.

- CAéE :3738: . Appl1cat10n of Pan Amerlcan Petroleum Corporation for salt
P ; water disposal, Chaves County,}New ‘Mexico. Rpplicant, 1n the
c above—-styled causé, seeks authorlty to dispose of produced salt :
o water 1hto the San Andres and: Yeso ‘formations in the interval 2190
L feet to 3450 feet in its Statei TCE" SWD Well No. 1 locateéd in Unit
- I of Sectlon 13, Township 11 South, Range 26 East, Chisum-Devonian
Pool Chaves County, New Mex1co°

HEPRR

'CASE 3739: Appllcatlon of New Mexico Sa:lt:i Water Dlsposal Company, TIne., for

: ' ’ salt water disposal, Lea County, New Mexico. Applicant,:in the
above styled cause, seeks authorlty to dlspose of produced ‘salt

- water 1nto the Devonian formatlon in -the interval from approximately
135128 teet to 13,207 feet in 1ts Trainer-Springs Well No. 1, located
in fllnlt ‘H of Sectlon 11, 'Ibwnshlp 11 South, Range 34 East, Sand

' .Sprlngs -Devonian Pool Lea County, New Mexico.

b, toane
Rl

m»m..w ST,

' CASE 3740-'* Applma_- 7 of David Fasken foL lease comm:mgllng, Eddy County, New
o ! " Mex1co Applicant, .in the above etyled cause, seeks authority to
oo ‘ ‘meter the wet gas stream from nls ‘Rus§- Federal Well No.. l, the
I Lo in'Sect:Lons 4, ‘55 and 9 respec;tlvely, Township 2] South, Range 24
AN ~ East, Nforth Indian 1ills-Morrow Gas ‘Pool, Eddy County, New Mexico, -
: F C ~ prior to separatlon and dehydratlon, allocating condensate production
R 'to‘each well ‘on the percentages of each well's wet gas stream to the
RN : total comblned wet gas volume.»
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LAW OFFICES OF

JoHN F. RUSSELL
SO e IOTO-SECURITT NI IS IoAT B AN B B EOHG™ 412 Hinkle Bldg .

P.O.DRAWER 840

ROSWELL, NEW MEXICO 88201 TELEPHONE 622-4641

ArCA CODE 505

February 23, 1968

Mr. A. L. PQrQer, Jr.
Secretary-Director

St bt 0, 357

Ssanta Fe, New ‘Mexico 88201
Dear Mr. Porter:
1 traﬁsmit herewith, in triplicate, an Application of

Texas Pacific?dil Company to be set for hearing before an

" Examiner.

Very truly yours,

S ohn F. Russell

~—

-

JFR:1

P L b el

cc: Mr. RongFréelsf(W/éncl.)
Texas Pacific 0il Company
P. 0. Box 747

Dallas, Texas 75221

Mr. Jerry Moritz (w/encl.)
P. 0. Box 4007 o AR
Midland, Texas 79702 S o

' °69 Fes 26 AM B 13
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- IN THE MATTER'OF THE APPLICATION OF

xREDEDICATION OF CERTAIN ACREAGE AND

"SECTION 9, TOWNSHIP 22 SOUTH RANGE

vunit in the N% of Section 9,5T6wnship 22 South, Range 36

B L I
Pasiigd i

BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

TEXAS PACIFIC /OIL'COMPANY FOR THE

THE ESTABLISHMENT OF A STANDARD GAS
PRORATION UNIT ON.ITS STATE "A" ,
ACCOUNT NO. 2 LEASE IN THE. N% Or

36 EAST, N M.P.M., JALMAT GAS POOL,
LEA COUNTY NEW MEXICO.

N N’ N N N N N e N

[ S RN I 5 B OIS T
Hai OFFICE G0

L 60 Fes 26 AHB 14 |
APPLICATION R L

COMESENOW Applicant,7Texas Pacific 0il Company,
through its(attorney, John F. Russell, and fequests that the
Commission enter an Order authorizing the rededication of

acreage and the establishment of a standard gas proration

East, N.M.P.M., Jalmat Gas Pool, Lea County, New Mexico:
1. A 320 acre standard gas proration unit comprising
the N} of‘SéCtﬁon'9, Township 22 South, Range 36 East, to be

dedicated to Texas Pacific's State "A" Account No. 2 Well

No. 40.

2. That the proposed étandard gas proration unit is
productive of gas.

3. That the proposed standard gas proration unit can
be efficiently and economically drained and developed by the

well to which it is to be dedicated.
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4. That approval of the rededication of acreage and
the proposed standard gas proration unit will afford the
Applicant the opportunity to produce its just and equitable
share of the gas in the pool and will otherwise prevent waste
and protect'correlative rights.

WHEREFORE, Applicant requests the Commission to set
this métter down for hearing before an Examiner, to publish
its notice as provided by law, and, after hearing, to issue
its order authorizing the rededication of acreage and
establishment of a standard gas proration unit a; prayed for
herein.

Respectfully submitted,

TEXAS PACIFIC OIL COMPANY

By gﬁ‘@v\/ 5_1_%//
»yﬁi»?;-Drawer 640
well, New Mexico 88201

-Attorney for Applicant

DATED:



GOVERNOR -
DAVID F. CARGO :
CHAIRMAN

. State of Netn Mexico
@tl @onserbation Qlummtssmn

\\)‘ gy
P

i ' diss) STATE GEOLOGIST

. OMMISSIONE LEOL 9

I-AGNUDY$C>N B. HAYSR _A. L. PORTER, JR.

MEMBER SECRETARY -~ DIRECTOR
P. O. BOX 2088
o SANTA FE
: ’ ; July 10, 1967
. Mr. John Russell " Re: ;Case;NO. 3578 |
R Attorney at Law : ‘Order No. R-3264 ;
Post Office Drawer 640 Applicant: ;

Roswell, New Mexico 88201 . ;
TEXAS PACIFIC OIL COMPANY

Dear Sir:

F<._ = Enclosed herew1cn are two cop¢es of *h@ above—referenced Com—
mission order recently entered in the subject case.

Very truly yours,

L el

B A. L. PORTER, Jr.
F” e ‘Secretary-Director
. i ALP/ir
‘é carbon copy: of drder also sent to:
Hobbs occ___ X
? Artesia OCC
3 Aztec 0OCC

Other
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0il Conservat1on Comn;sglon
State Land’Offlce Bu11d1ng
Santa Fe, New Mex1c0<

Attentlon'

Dear_S8ir:

Tixas PacIirFIc OIL
P. 0. Box 4067
Miélaﬁd; Texas
June 27, 1967

" Mr. Dan1e1 S. Nutter

COMPANY

As requested durlng the hearlgg ‘of Case 3578 on June 6, 1967 :
the f0110w1ng list ot prev1ous Order Numbers for the Texas Pac1f1c 011 E
Company's State "A" Account 2 1ease is submltted

Well Number

5
8
12
.27
'38
40
41
43
44

56

FOH: me

cc: John F. Russell

g NSP Numher R.brder Number

- nSP- 98/ - Nome,

- NSP-6157" ; No‘ne“

 NSP-614 None

- None: R 2866 « -

. NSP-178 -. . None

~ Dedlcated prior to start of R-Orders

. Nomne " R- 2866\’

, None R- 2865'
NSP-684V' } None

-. None: R- 2865‘

 NSP-577 7 . None

Yours very truly,

%rﬁeyif

R S

i

Area Engineer

61 Jun 28 An 82

1

4
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN;

1120 SIMMS BLDG. ® P, O, SOX 1092 & PHONE 243.6691 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
EXAMINER HEARING

May 24, 1967

IN THE MATTER OF:

Application of Texas Pacific 0il
Company for several non-standard
gas proration units, Lea County,
New Mexico.

N Nt Nt Nl Nt Nt Vgt Nt ey

|
1
§
!
1
i
1
|
!
|
|
|
|
l
{
1
I
t
!
!

" 'BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

Case No. 35731
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ﬁé‘

Case 3578.

UTZ :

MR.

HATCH

MR.

County, New Mexico.

I3

And that case had several eriér§ in:

the Santa Fe newspaper and it has b

in

5

;

f June

H

d to

3

readvertised and Case 3579 will be cénéi%éé

¥

Case 3578 will be &ont

UT2Z:

being continued to June 6, 1967.
‘MR.

80448'001XAW AIN '3IMDYINONSIY @ P62 1-957 INOHA @ L5V NYE TYNOILYN LS¥1d 0071
WILRODIXIW KIN “3N0YINDNGTY @ 1699£vZ INOH @ 260t XOE '0'd @ "9Q18 SWWIS 0zt
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STATE OF NEW MEXICO )
» )  ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify £ﬁaé ‘the
foregoing and attached Transcript of Hearing before the New
Mexico O0il Conséervation Commission was reported by me; and
that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and a‘biiity.

Witness my Hand and Seal this 6th day of june, 1967.

N\

"/ _ A
// : Qg{,«) ‘//‘O/{—Meéﬁ/

NOTARY PUBLIC

My Commission Expires:

June 19, 1967.

! do h?roby *ortify that the fepspoivg s
8 comdiats rooorl of e oo Ealfrgn 1&
the Tizmliers Learing of Cass Bo.T3 51250,
bgsNi by e on. (i fo: g/> 1962

4 g YN FEY S SRR

e
2

e 7 P4 -
o \,.‘/—"‘é‘ /w o
PN O AN, IR SO

b e Eumifiey

s ¥ s
s Iy Y \ <
¥eor HoFico 011 Cunsowaé\\‘n Ceruiusion
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Docket. No.. 17-67

DOCKET: EXAMINER HEARRING - TUESDAY ~ JUNE 6, 1967

9 A. M. OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTR FE, NEW MEXICO

The fo1low1ng cases will be heard before Daniel S. Nutter, Examiner, or E1v1< .
Utz, Alternate Examiner: -

Application of Anne Burnett W1ndfohr, dba Windfohr 0il Company,
for a waterflood prOJect, Eddy County, New Mexico. Appllcant,

in the above-styled cause, seeks authority to 1nst1tute a water-
flood project by the injection of water into the San Andres ;
formation through elght wells in Sections 13, 14 and 24, Townshlp
17 South, Range 30 East, Grayburg-Jackson Pool Eddy County, Naw
Mexico. Appllcant further seeks an admlnlstratlve procedure for

Application of Gulf Oil Corporation for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill its Eddy "BD" State Well
No. 1 at an unorthodox location 660 feet from the Scuth llne and
990 feet from the East line of Section 32, wanshlp 20 South
Range 30 East, in an undesignated Strawn qas pool, Eddy County,

CASE_3592:
future expansion of said project.
CASE 3584: (Continued and Readvertised)
New Mexico.
(Continued and_Readvertised)

CASE 3578:

Application of Texas Pacific 0il Company for several non-standard
gas proration units, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the dedication and rededication of cer-
tain acreage and the establishment of the following non- standard
gas proration units in Township 22 South; Range 36 East, Jalmat
Gas Pocl, Lea County, New Mex1co

A 120-acre non- -standard gas proration unlt comprlslng the N/2 ‘NE/4
and the SE/4 NE/4 of Section 7, to be dedlcated to the State trpn
Afc~2 Well No. 5, located in Unlt A of said Section 7, and also

to the State "A" A/c-2 Well No. 6 located in Unit B of said Section
7.

A 150-acre non-standard gas proration unlt comprising the w/2 w/2
of Section 5, to be dedicated to the State "A" A/c-2 Well No. 41,
located in Unit M of said Section 5;

An 80-acre non-standard gas proration unit comprising the%E/2 NW/4
of Seection 5, to be dedicated to the State "A" A/c-2 Well:No. 44,
located in Unit F of said Section 5;

A 1e60-acre non-standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State AN Afe-2
Well No. 28, located in Un1L I of said Section 5;
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Case 3578 _continued
An 80-acre non- standard gas proratlon unit comprlslng the s/2 88/4
of Section ‘5, to be dedicated to ‘thé State "A" A/c- 2 Well No. 27,
located in Unlt P of said Section 5;

A 160-acre non-standard gas proratzon unit comprlslpg the W/2 sSW/4,
SE/4 SW/4, and. SW/4 SE/4 Section '8,’to be dedlcatedeto ‘the State
A" Afc-2 Well No 54, locaceo in Unlt 0 of sald qectloﬂ 8,

A 160-acre non- standard ‘gas proratlon unit comprlslmg the S/2 NwW/4,
NE/4 Sw/a, and NW/4 SE/4 Section 8,  to be dedlcated to fthe State
nan A/c—2 Well No., 56, located in Unlt J of sald Sectlon 8;

An SO-acre non-standard gas proratlon unit comprlslng the S/2 NE/4
Section 8, to be dedicated to the State "A" A/c 2 Well No. 43,
Jocated in Unit H of said Sectlon 8;

An 80-acre non- -standard gas proratlon unit comprlslng the N/2 NW/4
Section-8, to be dedicated to the State "A" A/c-2 Well No. 49,
1ocated in Unit C of sa1d Sectlon 83

;A 240 acre ‘non- standard gas proratlon unit compr131ng the NE/4 and
E/2 NW/4 Sectlon 9, ‘to be dedicated to- tho State nan Afe-2 Well
No. 40, located in Unit A of said Section 9; . ;

A 240-acre non-standard gas proratlon unit comprlslng the E/2 SE/4

Section 8, and the SW/4 Section 9, to be dedicated! fto ‘the State

"A“ A/c-2 Well No. 38, located in Unit K of said Sect1on 9;

A 160-acre non-standard gas proratlon unit comprls}ng fthe N/2 NE/4
Section 8, and the W/2 NW/4 Section 9, to be dedicated to the
State "A" A/c-2 Well No. 29, located in Unit D of sald Section 9.

CASE 3579: (Contlnued from the May 24th Examiner Hearing)

prllbdblon oF Texas Pacifi v~011 Comuanv for”threeidual completlons,
Lea County, New Mex1co Aopllcant, in the above- styled cavse,
.- seeks authorlty to duvally complete its State "A“ A/c 2 Wells Nos.
28, 54, and 29, located in Unit’'I of Section 5, Urit 0 of Section
8. and Unit D of Section 9, respectlveLy, wanshlﬁ 22 'South, Range
36 East, Lea County, New Mexico, in such a manner as to produce
gas from the Jalmat Gas Pool and oil from the South Eunice 0Oil
Pool.

CASE _3593: Application of Amerada Petroleum Corporatlon for downhole commin-
gling, Lea County, New Mexico. Appllcant, in the !above- -styled
cause, seeks authority to commlngle productlon from the Monument

Paddock and Monument Blinebry 0il Pools in the we%lbore of its

L. M. Lambert Well No. 8 located in Unit G of Section 6, Township
20 South, Range 37 East, Lea County, New Mexico, W1th the assign-
ment of a single allowable to said commingled produetlon
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CASE §§g§_ Application of - Amerada Petroleum Corporation for an Ogallala
oil proration unit, speci jal rules for said unit and authority
for fresh water disposal, Lea County, New Mexico. Applicant,
in the ‘above-styled cause, seeks the establishment of the
SE/4 NW/4 of Section 30, Township 18 South, Range 38 East,

Lea County New Mexico, ds a 40-acre proration unit for pro-
duction of 0il from the Ogallaia formation. Applicant also
seeks the establishmént of special rules governing said 40-acre
tract 1r~c1ud1ng a max1mum density of one well per 0.625-acre
with a provision that wells should be drilled n¢ nearer than
:82.5 to the outer bourdavy of the unit and no nearer than 155
feet to another well’ produc1ng from the :same fofmation,' pro-
vided that an exception should be made for existing wells on
said 40-acre tract which are not located in ‘conformance: with

= : said Spacmg rules Appllcant also oeeks a temporary exceptlon
to Rule 307 for cach well to permit utilization of a 'vacyum-type
drilling unit during the drlll:mg and completion operations.
Applicant also seeks authority to produce the wells at capacity
even though the aggregate production from said wells exceeds
the 40-acre normal unit allowable. Applicant further seeks
authority to dispose of fresh water produced with the oil back
into the Ogallala formation Through an injection well or wells
located no nearer than 330 feet to" the outer boundal ies of the
40-acre- tract.

CASE_3595: Application of Ernest A. Hanson for acreage rededication, Lea
County, New Mexico. Appllcant5 in the above-styled cause, seeks
the rededication of the SE/4 NW/4 of Section 19, Townshlp 22
South, Range 38 East for the production of oil from the' Bl:mebry
0il Pool, said 40-acre unit to be dedicated to appllcant‘
Gutman Well No. 4, formerly the Gulf 0il Corporation's Max Gutman
Well No. 3. This acreage: is pr*esently dedicated as a. part of a
160-acre standard gas proration unit in the Blinebry Gas Pool to
Gulf 0il Corporation’s Max Gutman Well No. 2 located in Unit C of
said Section 19.

CASE 33?50: (Reopened )

In the matter of Case No. 3350 being reopened pursuant to -the
provisions of Orders Nos.'R-3021 and R-3021-A, which orders
established 80-~acre spacing units for the Young Wolfcamp Pool and
the Young-Bone Soring Pool, Lea County, New Mexico, respectlvely,
for a per‘lod of one year. All interested parties may appear and
show cause why said pools ‘sihould not be developed on 40-acre spacing
units.

CASE 3596: Application of Tenneco 0il Company for an unorthodox location, Rio

77777 Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox gas well location for 1its
Jicarilla "B" Well No. 8 at a point 790 feet from the North line
and 2510 feet from the East line of Section 15, Township 26 North,
Range 5 West, Blanco-Mesaverde Gas Pool, Rio Arriba County, New
Mexico-
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LAW OFFICES OF

JOHN F. RusseLL
SUITE 1010 SECURITY RATIONAL BANK BUILDING
P.O. DRAWER 640

ROSWELL, NEV/ MEXICO 88201 TELEPHONE 622-4641
- AREA CODE SO5

May 1, 1967

Mr. A. L. Porter, Jr. ' \//‘)/L/t 2 ,5\740

"Secretary-Director

0il ConServétion Commissiin
F. 0. Box 2088

Santa Fe, New Mexico

Dear Mr. Porter:

I transmit herewith an Application of Texas Pacific

0il Company to be set for hearing before an Examiner.

Very truly yours,

JFR/wa
1 Enc:

App. (trip)

cc: Mr. Ron Freels w/enc.
Mr. John Hendrix w/enc.




Docket No. 16-67

DOCkETQ EXAMINER HEARING - WEDNESDAY - MAY 24, 1967

9 A M. - OIL GONSERVATTON CuMMISSIOV CONFERENCE ROOM,
STRTE uAND OFPICL BUILDING - SANTA FE, NEW MEXICO

The follow1ng caéés w111 be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Bxamlner'

: CASE 3572: Aépllcatlon ‘of Jones Exploration Company for a dual completlon

; and for salt water disposal, Lea County, New Mexico. Applicant,
i in tﬁe abov% styled cause, seeks authority to dually complete

: ' its %tate Well No. 1 located in Unit H of Section 35, Township

' ' 17 South§ Ringe 35 East, Vacuum Field, Lea County, New Mexico,
in 'such & manner as to permlt the productlon of Abo Reef o0il
through the%tublng and the disposal of produced salt water down
the ca51ng tubing annulus into the Paddock formation in the

vperfonated interval from 6955 to 6995 feet.

CASE 3573: .Applf%atmtul%f Aztec 0il & Gas Company for special pool rules,
. Lea CounFy, New Mexico. Applicant, in the above-styled cause,
" seeks’ the promulgatlon of special pool rules for the South
' Corbin Strawn 0il Pool, including a provision for 160-acre
‘proratlon un1ts and the establishment of a 4000 to one gas-oil
ratlo llmltatlon.
CASE 3574: Applliatnan%f Cima Capitan, Inc. for a waterflood project, Lea |
¢County, New Mexico. Applicant, in the above-styled cause, seeks i
‘authorlty to institute a waterflood project by the injection of
water 1nto fhe Grayburg-San Andres formations through one well
»located 1n Unlt C of Section 3, Township 17 South, Range 32 East,:

% ~ 'MalJamav Pool, Lea County, New Mexico.
1 l
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CASE 3575: ,Appllcatlon of Harvey E. Yates for a triple completion, Eddy
County, New exico. Applicant, in the above-styled cause,
seeks: approval for the triple completion of his Stebbins Deeép
,Pederal Well No. 1 located in Unit H of Section 30, Township
| 2C South Range 29 East, Eddy County, New Mexico, to produce oil
from the Scanlon Delaware Gil Pool through one strlng of tubing
and to selectlvely produce gas from an undesignated Strawn gas
- pool and‘from an undesignated Morrow gas pool through another
strlng of tublng Selective production of one of the two gas
zonesiatia time would be accomplished by means of a sliding
side door and tubing plug. .

CASE 3576: Appllcatlon of Jomar Industries, Inc. for water disposal, Lea
Cdunty, New Mexico. Applicant, in the above-styled cause, has
propcsed’ to drill certain wells in the S/2 NW/4 SE/4 and the N/2
Sw/4 SB/4 of, Section 30, Township 18 South, Range 38 East, Lea
County, New Mex1co, for production of o0il from the Ogallala forma-
tion.: Appl1cant anticipates that fresh water will be produced
from the | Ogallala formation incidental to the production of said
0il and now setks authority to dispose of said water back into the
‘Ogallala formatlon through an injection -well or wells to be located -
no. nearer than 339 feet to the outer boundaries of the above-
described acreage.
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CASE 3577

JCASE 3578:

Appllcatlon of E1 Paso Natural Gas Company for four non-
standard units; Rio Arriba County, New Mexico- Appllcant, in
the above- -styled cause, seeks approval of the following non-
standard gas proration units in Township 29 North, Range 7
West, Basin-Dakota Gas Pool, Rio Arriba County, New Mexico:

‘A 327.78‘acre non-standard unlt'comprlslng the W/2 of Section

6 and the NW/4 of Sec¢tion 7, to be dedicated to the San Juan 29-7
Unit Well No. 100 located 790 feet from the South line and 950
feet from the West line of said Sectlon 63

A 345.19-acre non- -standard unit comprising the Sw/4 of Sectlon 7

and the W/2 of Section 18;

A 361 64-acre non-standard unit comprising the W/2 of Section 19
and the NW/4 of Section 30;

A 375.28-acre non-stardard unlt comprlslng the SW/4 of Section 30
and the W/2 of Section 31.

Each of the latter three non~standard unlts will be dedicated tc
a well 5 be driiied at an as yet undetermined standard location
on the respective unit.

Application of Texas Pacific Oil Company for several non-standard
gas proratlon units, Lea County, New Mexico. Appllcant, in the
above-styled cause, seeks the dedication and rededlcatlon of
certain acreage and the eqtabllshment of the follow1ng non-standard
gas proration units in Township 22 ‘South, Range 36 East, Jalmat

Gas Pool, Lea County, New Mexico.

A 120-acre non-standard gas proratlon unit compr131nq the N/2 NE/4
and the SE/4 NE/A of Section 7, to be dedicated to the State "anm
A/c-2 Well No. 5, located in Mnit A of said Section 7, and also

to the State "A" BA/c-2 Well No. 6 located 4in Unit B of said Section
73 ’
A 160-acre non-standard gas proration unit comprising the W/2 W/2
of Section 5, to be dedicated to the State "A" A/c-2 Well No. 41,
located in Unit M of said Section 5;

An 80-acre non~standard gas profation unit comprising the E/2 NW/4
Section 5, to be dedicated to the State "A" A/c-2 Well No. 44,
located in Unit F of said Section 5;

A 160-acre non-standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State “A" A/c-2
Well No. 28, located in Unit I of said Section 5;




e oM UR A i o g g £ s £ e PR A Ma T X i e e

Nyt < e G5B i 15

~3- May 24, 1967 - Examiner Hearing Docket No. 16-67

{Case 3578 continued)

CASE 3579:

CASE 3580:

An 80-acre non-standard gas proration unit comprlslng the
S8/2 SE/4 of Section 5, to be dedicated to the State "A" A/c-2
Well No. 27, located in Unit P of said Section 53

A 160-acre non-standard gas proration unit comprising the W/2
SW/4, SE/4 SW/4, and SW/4 SE/4 Section 8, to be dedicated to

the State "A" A/c-2 Well No. 54, located in Unit O of said Section
83

A 160-acre non- standard ‘gas proration unit compr101ng the S/2 NW/4,
NE/4 SW/4, and NW/4 SE/4 of Section 8, to be dedicated to the
State "A" A/c-2 Well No. 56, located in Unit J Of said Section

83

An 80-acre non-standard gas proration iinit comprising the S/2
NE/4 of 3ection 8, to be dedicated to the State "A"™ A/c-2 Well
No. 43, located in Unit H of said Section 8;

An 80-acre non-standard gas proration unit comprising the Nyé Nw/4
Section 8, to be dedicated to the State "A"™ A/c-2 Well No. 49,
located in Unit C of said Section 83

A 240-acre non-standard gas proration unit,coﬁprising the NE/4
and E/2 NW/4 of Section 9, to be dedicated to the State Y“A®
A/c-2 Well No. 40, located in Unit B of said Section 93

A 240-=acre non-standard gas proration unit comprising the E/2 SE/4
Section 8, and the SW/4 Section 9, to be dedicated to the State
np" A/c-2 Well No.® 38, located in Unit X of said Section 9;

A 160-acre- non-s tandard §ES“pLCr&t10n unit comprising the N/2 NE/4
Section 8, and the W/2 NW/4 of Section 9, to be dedicated to the
State "A" RA/c~2 Well No.29,located in Unit D of said Section 9.

Application of Texas Pacific 0il Company for three dval completions,
Lea County, New Mexico. RApplicant, in the above-styled cause,
seeks authority to dually complete itg State "A" A/c-2 Wells Nos. 28
54, and 29, located in Unit I of Section 5, Unlt 0 of Section 8,
and Unit D of Section 9, respectlvely, Townshlp 22 South, Range
36 East, Lea County, New Mexico, in such a manner as to produce
gas from the Jalmat Gas Pool and oil from the South Bunice 0il

Pool.

Application of Sunray DX 0il Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Grayburg formation through one well located in
Unit C of Section 17, Township 17 South, Range 31 East, Grayburg-
Jackson Pool, Eddy County, New Mexico.
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CASE ?

CASE :

CASE

CASE 3582:

3583

CASE 35B4:

3555:

CASE :

3586

CASE :

35&7

3581:

Docket No. 16-67

Appllcatson of Sunray DX 0il Company for salt water disposal,
L.éa County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the San
Aéores formation from 4248 feet to 4286 feet in its Harris State
Well No. 5 located in Unit I of Section 23, wanshlp 10 South,
Range 32 East, Mescalero-San Andres Pool, Lea Ccunty, New Mexico.

ﬂéplication of Tenneco 0il Company for two unorthodox gas well
locatlons Rio Arriba County, New Mexico. Applicant, in the
above styled cause, seeks approval for the unorthodox Blanco-
Mesaverde Gas Pool location of its Jicarilla ‘C Well No. 6, located
1780 feet from the North line and 1455 feet from the West line of
Sectlon 14, and its Jicarilla C Well No. 4 located 1650 feet from
the North and West lines 6f Section 24, all in Township 26 North,
Range S West, Rio Arriba County, New Mex1co

Appllcatlon of Stoltz & Company for spec1a1 pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pcol rules for the North Bagley-Lower

'~ Pennsylvanian Pool, Lea County, New Mexico, including a provision

for 80-acré spacing and proration units.

Appllcatlon of Gulf 0il Corporatlon for an unorthodox gas well
locatlon, Eddy County, New Mexico. Applicant, in the above- -styled
cause, seeks authority to drill ifs Eddy "BD" State Well No. 1

at an unorthodox location 660 feet from the South line and 290
feet from the East line of ‘Section 32, wanshlp 20 South, Rargs
30 East, in an undesignatéd Strawn gas pool, Eddy County, New
Mex1co.

Appllcatlon of Gulf 0il Corporation for compulsory pcoling, Lea
County, New Mexico. Applicant, in the above styled cause, seeks
the ‘force-pooling of all mineral interests in' the North Bagley-
Penﬂsylvanlan 0il Pield, SW/4 SE/4 and SE/4 SE/4 of Section 9,

aship 11 South, Range 33 East. Lea :County, New Mexico, to he
oedlcated to the Lea State "OE" Well No. 1 to be drilled 660 feet
from the South line and 1980 feet from the East line of said
SECLIOH 3,

Appllcatlon of Morris R. Bntweil for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of its Malaga Unit Area comprising 839 acres, more or less, of
Pederal and Fee lands in Sections 12 and 13, Township 24 South,
Range 28 East, and Sections 7 and 18, wansh1p 24 South, Range 29
East, Eddy County, New Mexiceo.

Appllcaelon of Morris R. Antweil for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authorlty to institute a waterflood project by the injection of
water intc the Delaware Sand through seven injection wells located
in Sections 12 and 13, Township 24 South, Range 28 East, and
Section 18, Townskip 24 South, Range 29 East, Malaga Pool, Eddy
County, New Mexico.
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CASE_3588:

b CASE 3589:

CASE "35%80:

CASE 3591:

Application of Pan American Petroleum Corporation for an
unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
unorthodox location in an undesignated Morrow and/or Devonian
gas pool for its Poker Lake Unit Federal Well No. 26 at a
location 660 feet from the South and East lines of Section 28,
Township 24 South, Range 31 East, Eddy County, New Mexico, to
be dedicated to a standard unit comprising the S/2 of said
Section 28.

Application of Claude C. Kennedy for special pool rulés, San Juan
County, New Mexico. BApplicant, 'in the “above-styled cause, seeks
the: establishment of spec1a1 pool rules for the Slick Rock-
Dakota 011 Pool comprising the 8/2 SE/4 of Section 36; Township
30 North, Range 17 West, 1nclud1ng a prov131onftn?development on
2 1/2 acre spacing with the provision that each 40-acre tract be
subject to the Northwest New Mexico normal unit allowable.

Application of Texaco Inc. for a pilot waterflood project, Lea

County, New Mexico. ‘Applicant, in the above-styled cause, seeks

authority to institute a pilot waterflood project by the dinjection
of water intod the Penns;lvanlan formation in the interval from

9650 ‘féet to 9800 feet in its State BV Well No. 1 located in Unit-
E of Section 26, Township 13 South, Range 33 East, Lazy-J Pennsyl—
vanian Pool, Lea County, New Mexico.

- Rpplication of Anadarko Production Company for a waterflood

expansion, Lea County, New Mexico. BApplicant, in the above-
styled cause, seeks author;ty to exnand its Langlle—Mattlx Penrose
Sand Unit Waterflood Project by the irijection of water into the
Penrose Sand through eight additional injection wells located in

'Sections 205 28, 29, 32, and 33, all in Township 22 South, Range

37 East, Langlie—Mattix Pool, Lea County, New Mexico.



"

T e R

N L R

PRETATIT AR RO

el

e

BN,

Gt

=
=
=
&
5\?

Cp € e
s G Il

BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF TEXAS PACIFIC«OIL COMPANY FOR
SEVERAL NON- STAO‘ARD GAS PRO-RATION
UNITS, LEA. COUNTY.ENEW MEXICO;. :
AND FOR THE REDEDICATION OF CERTAIN
ACREAGE AND THE ESTABLISHMENT OF
CERTAIN NON- STANDARD GAS PRO-RATION
UNITS ON ITS STATE "A'' ACCOUNT NO. 2
LEASE IN SECTIONS 5 7, 8 and 9,
TOWNSHIP 22 SOUTH, RANGE 36 EAST
JALMAT GAS POOL, LEA COUNTY NEW
MEXICO.

e_acl

N’ N N N o N o N N Mg Nt N N\

APPLI CATION

COMES NOW Applicant, Texas Pacific 0il Compa%y,‘tﬁrough
its attorney, John F. Ruésell, and request$ that theicdmmissiOn '
enter an Order authorizing the redé&icatiéﬁ of acreaée and the

establishment of the following non- standard gas pro ratlon units

————

in Township 22 South, Range 36 East, N.M. P M Jalmat Gas Pool,

Lea County, New Mexico:

1. A 120 acre non- standard gas pro- ratlon un1t comprlslng

e S v i on i o D AT S i it

the N}NE} and the SEaNE; Sectlon 7 to be dedlcated to Texas

- —
Pac_f_c s State

hég;wtétégéi;tttE of State "A" Afc-2 Weil'Né.»6 in the Jalmat
Gas zone., We propose that either Weil be éllowed‘to;prOduce
the 120 acre allowable in any proﬁbrtion. |

2. A 160 acre non-standard gas'pro-rition unit ‘comprising
the Wk bf the W% of Sectién 5 to be dedicat?d to Texaé Pacific's
State "A" A/c—2 Well‘No 41,

3. An 80 acre non-standard gas pro- ratlon unit comprlslng

the ELXNWY Section 5 to be dedicated to State "A" A/c-2 No. 44)

DG cver M JLED

eow*‘“‘"‘"’

) ‘s_-__.,,_ivs_’. b Gk
2 Well No. 5 Periiission'is 4150 requested:

i

7
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}{ the WiNW% Section 9 and the NANE%X Section 8 to be dedicated L}

4, A 160 acre non-standard gas pro-ration unit comprising

the NASEL% and the EXSW% Section 5 to be dedicated to State 'A"

A/c-2 No. 28, Permission is also requested to dual complete )
T ) T

T T N

. this well as a South Eunice-Jalmat Gas Pool dual completion.

5. An 80 acre non-standard gas pro-ration unit comprising
the S4SE% Section 5 to be dedicated to State "A" A/c-2 No.27}
6. A 160 acre non-standard gas pro-ration unit comprising

the WiSWk, SELSWY, SWLSEL Section 8 to be dedicated to State

"AM A/c-2 No. 5&> Permission is also requested that Texas C}
““Pacific be allowed to dual complete this well as a South Eunice
e - B s At X b d
oilyﬁroducer and a Jalmat' Gas producer.

7. A 160 acre non-standard gas pro-ration unit comprising

TN L

~ the ShHNW%, NE%SW%;_NW%SE%;Section 8 to be dedicated to its State

MATY Afc-2 No. 56,

8. An 80 acre nonastandard gas pro-ration unit comprising

the‘S%NE% Section 8 to be?dedicated to its State MA" Alc=-2
No. 43
o ,T”S

9. An'?Q»acre non-standard gas pro-ration unit comprising
the @%NW%MSection 8 to beidedicated to State "A" Alc-2 No.A49;
iO. A 240 acre non-standard gas pro-ration unit comprising
the NE%{,E%NW% Section 9 to be dedicated to State "A" A/c-2 No. 40,
lI{/ A 240 acre non-standard gas pro-ration unit comprising
the SWk Section\g\aﬁa the E4XSE% Section 8 to be dedicated to
Staté "A" Afc-2 NSL}BQJ
o ié;y>AAi60 acre non-standard gas pro-ration unit comprising

to its State "A" A/c-2 Well No. 29, Permission is requested to

N

dual complete this well iﬁxthe South Eqn};e Pool and the Jalmat

Gas Pool.

S




..

13. That each of the proposed non-standard gas pro-ration

units is productive of gas.

14. That each of the proposed ndn-stéhdard'gas pro-ration
units can be efficiently and econoﬁically drained and developed
by the well or wells to which it is to be dedicated.

15. That appfoval of the proposed non-standard gas pro-
ration units will afford the Applicant the,oppoftunity to
produce its just and equitable share of thé gas in the pool and
will otherwise prevent waste and protect correlative rights.

WHEREFORE, Aﬁplicant requests the Commission to set this
matter down for hearing before an Examiner, to publish its
notice ;s provided by law, and after hearing, to issue its
order authorizing the rededication of acreage and establishment
of certain non-standard gas pro-ration units as prayed for
herein.

Respecﬁfully submitted,
TEXASNPACIFIé OIL COMPANY

/\/) \O nﬂ

By bt I\ Tlugge EX

‘ '.] 0. Drawer 640
Rdswell, New Mexico
Attorney for Applicant

DATED: May 1, 1967
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MR. NUTTER: Case 3578,
fMR.:HATCHbi'Case 3578, continued and readvertised,

applicatioh'of Texas Pacific Oil Company for several non-

. standard prorétidn units, Lea County, New Mexico. -

'MR. RUSSELL: John F. Russell, Roswell, New Mexico,

kappearianon béhélf of EhevApplicant and I have one witness,

Mr. Fred Hughey.

(Viitness sworn.)

3
i

éRéDgﬂUGHEY: called as a witness on behalf of the

I3

" Applicant, ffr§t3haviﬁg?been duly sworn, was examined and

testified as follows:

DIRECT EXAMINATION

BY MR. RUSSELL: -

Q %iilfjoﬁ bIeasé state your naﬁe, your address and
by whom yéd~ére éﬁpiqyed?
A | i am Fred ﬁughéy with Texas Pacific 0il Company,
from Midl;hdé &exas;
&K,;NUTTER; ‘"How do you spell your last name?

THE WITNESS: H-u-g-h-e-y.

Q iBy Mr.,Ruésell) And, in what capacity are you
employed? |

A I am an Area Engineer, Texas Pacific.

6] Have you‘pieviously qualified to give testimony

before the Commissicn and the Examiner?
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A Yes, sir.

Q Are you familiar with the application filed in
Case Number 3578?

A Yes, sir.

Q Now, what is the reason for the filing of th;s
application?

A Basically, Texas Pacific seeks to reassign acreage

in our State "A" Account Number 2 Lease to more nearly co-

incide the productivity and productive capacity of the Jal Mat

gaswellb, with the acreage assigned to those wells B
(Whereupon, Applicant's Exhibité'
1, 2 and 3 were marked for
identification.)

Q (By Mr. Russell) In connection with this applica-
tion, have you prepared or did you have prepared, under your
supervision and direction, Exhibits 1, 2 and 3?

A | Yes, sir.

0 Now, I think it would be a more orderly presenta-

tion, if you will merely identify each of the exhibits at this

time, as to what they show?

A Okay, sir. Exhibit 1 is a plat of the area surroundf

ing the Texas Pacific State "A" Account 2 Lease. The acreage
colored yellow is the Texas Pacific acreage and the green
circles that are present, are the Jal Mat gas wells, with their

respective acreage presently dedicated set up in the blocks

=

o
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quarter and the southeast quarter of the northeast quarter,

PAGE D

Q In which you are the working interest owner and
lessee?

A That is correct.

0] : All right, now, do y6hHavez1 copy of the docket
for this hearing?

A Yes, sir.

0O If yﬁu will start and continue in the order in

which these requests or rededications appear, and go through
eaéh one, referring to Exhibit 1, as to apreage in the well,
and then, the proposed rededicatioﬁ,fand then, from Exhibit 3,
any pertinent data that you wish to bring forth in connection
with each one 'of these rededications?

A Yes, sir. The first area is the 120 acre, non-

standard unit, comprising the north half of the northeast

of Section 7, Township 22 South, Range 36 East, Lea County,
23 tc the State "A" Account Two Well, Number 5,
located in Unit 'A' of the Section 7, and also, to State "A"
Account Two, Well Number 6, locafed in Unit 'B', in this
section.

Referring to Exhibit 1, this presently has a 160
acre unit, dedicated to Well>Number 5, only. Exhibit 2 in-

dicates the 120 acre unit, with the two wells, dedicated,

with the acreage, dedicated to them and the Exhibit 3 will havd
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supporting the 160 acre allowable to be dedicated to this.
The putpOse-in this, later on, well the next well to be shown
is Well Number 44, will not support a 160 acre allowable.

0 All right, go to the next one,

A The next one is Well Numbei 44, a 180 acre unit,
comprising the East Half of the Notthwest Quarter of Sectian?S.
to begdedicétéd to State "A" Acount é, Well Numbér 44, located
in Unit 'F' of said Section 5. This well is presently pro-
ducing 2700 MCF per month at the line pressure énd will have
an ahticipated allowable of 6500 MCF,. This’will more nearly
bring its allowable to its capacity and let's hope that this,
along with anticipated lowering of line pressure, will allow
the‘well to make its allowable.

The next unit is the 168 acre unit, comprising the
North “Half of the Southeast Quarter and the EastVHalf of the
South&est Quarter of‘Section 5,‘to be dedicaﬁed to State
Accoﬁnt Two, Well Number 28, located in Unit 'I' of said
Section 5.

Referring again to Exhibit 1, this is the second
well in that present dual dedication in the South Half of
Section 5. Exhibit 3 indicates that -~ I'm sorry, I am on
the wrong well. This is a well to be completed'in the Jal Mat.

It is presently a South Eunice oil producer and will be a

duval completion in the Jal Mat South Eunice Pool. It is
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anticipated that, with'Our newer techniques in completion and
perforaticn stimulation, that this well will make -- will be
capable of making 33,000 MCF, so, therefore, support a 160
“allowable of 13,000 MCF per month.

I might point out, before I go any furthér, that
“this average montﬂly allowable is based on the average ©of
64, 65 and 66 for this pool.

The next unit will be an<eigﬁty acre unit, com-
prising the South Half of the Southeast Quarter of Section 5,
to be dedicated to the State "A" Account Two Well, Number 27,
-located in Unit ‘P’ of Section 5. Now ﬁhis is the second well

of the present dual dedi¢ation for the South Half ofWSe;tion 5
and going to Exhibit 3, this well is presently producihg 5950
MCF, at line pressure and will have an anticipated allowable
of 6500 MCF per month. Here'again, let‘s hope that lowering
~of the line pressure will allow it to maintain its top allow-
able.

The next unit is a 160 acre unit, comprising the
wWest Half of the Southwest Quarter and Southeast Quarter of
the Southwest Quarter and the Southwest Quarter of the South-
east Quarter of Section 8, to be dedicated to the State "A"
Account Two, Well Number 54, located in Unit 'O' of Section 8.

"0 Will vou give that acreage description again?

I think you have one off.
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: § % é It was the West Half of the Southwest Quarter,
! ; { i éSouthe%st Quarter of the Southwest Quarter and the Southwest
f 4 % ‘ | ;Quarter ‘'of the Southeast Quarter of Sectlon 8. This well will
é % 5' ;55955 : f éalso be a dual Jal Mat South Eunlce 011 producer, if this
? é H ?apélic%tibnéls approved to sﬁpgort thte dcreage.
é - 3 ; f§;§; § - P § i The next unlt is a 160 acre unit, comprising the
! : }é : éséuth Half of the Northwest Quarter, tge Northeast Quarter of
; E %tﬁe‘SQuthweSt Qdarter and the Noithwest Quarter of the South-
. % A jeést:duarter of%Section 8, to be‘dedicgted to the State "A"
: E i? t '§§Account TWO, Well Number' 56, located 1n Unit 'J' of said
g, g :é m’Sectlon 8. ThlS well presently has 320 acres assigned to it,
; ; ‘2 ‘
? : % ; ;g f and w111 only praduce 11, 000 MCF per month at the present line
z ? E :g » ? ptessére. The ant1c1pated allowable w1ll be 13,000 MCF per
! f - B oy :
i é § '§_§§ff ; @énth§and here again, let's hope‘that the lowering of the line
: 1888 S . ‘ _ ; §
L i EE ;g;%;éé ; pfeesére will allow us to maintain topéallowableifor the well.
; T T Ehspot : ; : i : ' :
%fé ;%;gg%% i  The?nekt unit is‘an eigﬁtygacre unit, comprising
; § ~§?§§§7 tﬁe Sguth Half éf the Northeast Quartei of Section 8, to be
I £ 89;
%; E g é géi dedlcated to the State "A" Account Two Well, Number 43, located
i < 35 :
L g g <§;§§; i,l? Un}t '‘H' of Sectlon 8. This well 1% in the second presently,
:; % E '§ gg‘ dﬁallf dedicated unit on this lease and is now making some
f% E ; g 222 S;OOO%MCF per menth. This new eighty‘?cre dedication will
;i g g %vggﬁ héve én allowable of 6500 MCF per month. Therefore, it will
i ? : g %g; eesil? make its proposed allowable.
i
(
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' &he next unit is an eighty acre unit, comprising
the'North/Haif of the Northwest’Quartef of Section 8, to be
dedicated to the State "A" Account Two, Well Number 49} located
,% | ‘in Unit 'C' bf Section 8. This is the second well in the
presently du%lly dedicatéd North Half of ‘Section 8, in which
% S the wéll is ﬁaking.an approkimate 5,600 MCF per month, and
the pfoposédféllowable will be 6500 MCF per month. This well
here will poésibly réquire some stimulation to bring it up to
itls allowabie.

The next unit is a 240 acre unit, comprising the

dearnfey-meier

Northeast Q&éiter and East Half of the Northwest‘Quarter of
Section 9, fo'be.dedicated to State "A" Account Two, Well

Number 40, located in Unit 'A' of said Section 9. This well
preséntly hés 160 acres dedicated to it, being the Northeast

Quarter of‘éection 9 and has a much larger capability, there-

fore, wé'afé prOposinq to dedicate 240 acres to the well,
which woﬁ1d§qive it an anticipated allowable of 19,500 MCF
and is presently capable of producing 35,000'MCF at ‘a hundread
pounds. Here again, we Qere giving more acreage to the better
wells,

‘The next unit is a 240 acre unit, comprising the
anst Half of the Southeast Quarter of Section 8, and the

Southwest Quarter of Section 9 to be dedicated tc the State "A®
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Account Two, Well Number 38, located in Unit 'K' of Section 9.
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i Ceboohop 8
This well presently has 320 acres dedicated to it and we ar%
proposing a 240 acre dedication to bring an antlclpatediall%w—?

able of 19,500 MCF, even though it will presentlyzmake 43 000

MCF, in order to take advantage of some of our othev wells @n ¢

this lease.

‘:

- The last unit is the 160 acre unit, comprlsﬂng

the North Half of the Northeast Quarter of Sectlon 8 and the
West Half of the Northwest Ouarter of Sectlon 9, to be de—

: ; ?
dicated to the State "A" Account Two, wcll Number 29, located

in Unit 'B' of said Section 9. This is another well not yet
completed in the Jal Mat and, if this appllcatlon ‘is app;oved
it will be completed as a Jal Mat gas SouthtEnniceﬁdlésdéal &
I i
completion. :

¢
i

It is antiCipated that this well will iavé a@ble%
capability to carry the 160 acre allowable, which ie iB,SOO |
MCF.

o} Now. referring to your Exhi bit Number ﬁj'fn the

column anticipated monthly allowable, now, that is' based oﬁ

the rededicated acreage, rather than the present aéreage,jis

it not?
A Yes, sir, this is correct.
o) Now, you have also shown that your Well Number 6

Number 28, Number 54 and Number 29, are not presenély éOmﬁleéed%

in the Jal Mat gas zone, and you testified that you anticipat?d§

i i 3

5 Nl AT S A

T



et g

A e

SPECIALIZING INs DEPOS‘TIONS,HEM{INGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P.O. BOX 1092 @ PHONE 243:6691 ® ALBUQUERQUE, NEW MEXICO 87101,
1400 FIRST NATIONAL BANK EAST @ PHONE 256.1294 ¢ ALBUQUERQUE, NEW.MEXICO 87108

PAGE 12

as to %ach of those, théy would be'duly Complefed‘as Soutﬁ
Eunice oil Jal Mat gas, is that correct?

?x Yes, sir.

Q Now, there has been set for té)day a Case Number 3579,
which includes hearing 6n three dual completions béing all
except% your Number 6 weil. Now, are you aéking the Examin%e.r,
at thJ.s time, to vacate*Casé Number 3579 and then, is it your
intenfiion, if vthis appl.i'.cation is approved, that you ;rili %apply
for adx;ninistra{tive approval of all four of these dual ébmpietion

A- This is correct. We will make this administrative
applic’étion at the time that the work is to ’be done, rather
than tt%day.

Q At this point?

A Yes, sir.

Q Is there anything further you would like to brifig
out in %connection with this Case Number 35782 k

A No

.
>~y
SiT.

’
MR. RUSSELL: At this time, I would like to offgf
into evidence Applicant 's Exhibits Numbers 1, 2 and 3.
MR. NUTTER: Applicant's Exhibits 1 through 3 will
be admitted in evidence.
(whereupon, Applicant's Exhibits
1 through 3 were admitted in

evidence.)

MR. RUSSELL: I have no further questions of this
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witness.

CROSS EXAMINATION

BY MR. NUTTER:

Q@  Mr. Hughey, as I uanderstand it, you are not de-

dicating any additional acreage‘which is not dedicated at the'

present time?

A This is correct.

Qv This is a matter of merely realligning the acreage
and getting four new wells to help produce the acreagé?

A This is correct.

Q Is the ownership of all of the units, as they now
exist, and if’they would be rededicated, identical throughout?

A Yes, sir, this is a one hundred percent working
interest 1ease and a state of New Mexico --

O There is no variation anywhere in overrides from
one portion of the lease to the other?

A No, sir.

Q Sé, any reallignment of allowables and existing
status won't affect anyone's rights?

A This is correct. ’

MR. RUSSELL: Mr. Examiner, there is one further

question I overlooked.

MR. NUTTER: Yes, sir, go ahead.
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0 We wouldiapﬁ%eclaté'recelylné 1t1fr9m you.

A All right. ';
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(Witness excused.)

Do you have anything further

Nothing Further, Mr. Examiner.

In that event, we will take the case
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'STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO ).

I, JERRY POTTS, Court Reporter, ‘do hereby certify that

the foregoing and attached tran;cript of proceedings before
>the New Mexico Oil Conservation Commission Exa@ihér at 'Sanﬁa
y Fe, New Mexico, is a true and correct ;record to Athe best c;f
— my knowledge, sk‘ill>and ability.
a>
g ¢ g IN WITNESS WHEREOF I have affixed my hand and notarial
L

— -, 3
seal this 2& '&//day of June, 1967,

e

dearnley

Notafy Publjf - Court Reporter

My Commission Expires:

SO -T

I 8o hereby sertify thai the foregeing is
a comzists younvd of LHe nocasad

.ggs__in
cing ol Dane m...&b.].’

[ AN ———

g - . o kranihey
vaw Hewioe 011 Conservation Codnzssion
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TEXAS PACIF ¢ o1l commw
STATE "A" A/C-2 WELL m. 40
JALMAT GAS FIELD
LEA COUNTY, NEW MEXICO

i

COMPLETION DATE: © 4-19-1952

3,320 MCF/D

4,003 MCE/D (//tfﬂé”"

nirrfm POTENTIAL:

i o

CURRENT POTENTIAL :

CUMUIATIVE GAS’ PRODL‘CTT.ON

'1'0 2-1-1968 3,991,267 MCF

i
o

%Eli i : R -
ANTICIPATED ALLOWABLY 30,860 MCF/Month

.,.,-,_M
BEFORE EXAMINER ! N L*TTER!

CGNSEFVATION (i
L ZEXAIBIT No._____..

BEPE e

CASE NO.>
M”““’“

!

Ve
1/4({‘ /b :ﬁ‘iif‘tf‘ = "

4’7

T

[ pAeddent

¢

J

/{xq«’«(
4 b tfga )




Well Name & Number

I.

II.

III.

IV.

VII.

State "A" A/c-2 #5
660' FNL & 660' FEL

' Gas, Completion Date

e
CASE 3578 - TEXAS PACIFIC OIL COMPANY
PERT%FENT DATA SHEET

9-16-37

Section 7, T-22-S, R-36-E (120 ac.)

State "A" Afc-2 #6
1980' FEL & 660' FNL
Section"7-22-36

State "A" Afc-2 #41
660' FS&WL
Section 5-22-36 (160 acres)

Seate A" Afc-2 #44
1980" FN&WL

‘Section 5:<22-36 (80 acres)

State VA" Afc-2 #28
1980' FSL & 660' FEL
Section 5-22-36 (160 acres)

State "A" Afc-2 #27
660' FS&EL -
Section 5-22-36 (80 acres)

State "A" Afc-2 #54

660" FSL & 1980" FEL

Section 8-22-36 (160 acres)

State "AY A/c-2 #56

"1980"' FS&EL

Section 8-22-36 (160 acres)

Not presently completed in
the Jalmat Gas Horizon
11-20-52

4-26-60

Not presently completed in

the Jalmat Gas Horizon

-

4-10-65

‘th presently compléted in .

Pl Taloads fam TWoae
Y e A% A ALUCT L.

[ gy
wad uilicin

© 9-8-61

. Completion Interval

3200-3260

3360-3550"

3206-3388'

3055-3355 -

3182-3353

[BEFORE EXAMINER NUTTE

OIL CONSERVATICH <:-»;:,.;,-..,v§'5|or

EXHIBIT NO.
3SIE .

. S m

CASE NO.

2]
| ]

R

Cunulative

1,435,487 MCF

5,447,027 MCF

567,791 MCF

148,155 MCF

1,418,378 MCF

(1) Anticipated
Monthly Allow.

9750 MCF
(combined
allowable)
@5 & #6)

13,000 MCF

e

6,300 MCF
2)
13,000 MCF

6,300 MCF  (2)

13,000 MCF

13,000 MCF




Gas, Completion Date
9-16-37

(120 ac.)
the Jalmat Gas Horizom

. 11-20-52

4-26.—60 :

» ‘Not presently completed in
the Jalmat Gas Herizom

-

4-10-65

| Not presently completed in

the Jalmat Gas Horizon

" 9-8-61

Not presently completed in

JALMAT GAS POOL
CASE 3578 - TEXAS PACIFIC OIL COMPANY
PERTINENT DATA SHEET |

Completion Interval

3200-3260

3360-3550"

3206-3388°

3055-3355 -

3182-3353

EXHIBIT ‘NO.

" |REFORE EXAMINER NUTTER|
OIL CONSER\’ATION Coo A MAISSION

o CASE NO._ 3 *7@

Cumulative
Prod.l-1-66

1,435,487 MCP

5,447,027 MCF

567,791 MCF ~

148,155 MCF

1,418,378 MCF

(1) ‘Anticipated
Monthly Allow.

iAnt icipated v
Month _1 Capac:ltx

9750 MCF
(combined
‘allowable)
(#5 & #6)

13,000 MCF
16,500 MCF
)

13,000 MCF

6,500 MCF  (2)

p=
W
-

)
S
S
2
i

13,000 MCF

2)

=8 ooo MCF Ca 100#

'Test 8i26 66 | |
: 83.0.00.5.401? -:(ééc.@lo%o#) |
16,000 TMCF 'Comh . Total

32 000 ;MCF @
Test 94 16 66

b

14 600 vMCF @ 100#
Test 9-16- 66
2740 MGF @ line pres

oo{f :

et v eo Pt

33 000 MCF (est @100#)‘

5,950 MCF @ Lihe Prés.

11 000 MCF @ line
pressure S




S Gas : ; Cumulative (1) Anticipated
Well Name & Number =~ Completion Date ’ ‘ Completion Interval Prod.1-1-66 Monthly Allow.
VIII. State "A" Alc-2 #43 ﬁ ' 11-9-57 3180-3320" 1,877,791 MCF 6,500 MCF
“1650' FNL & 990'/FEL ~ Fooo ' '
Section 8-22-36 (80 acres)
IX. = State "A" Afc-2 #49 Z _ 3-15-65 3074-3383 48,072 MCF 6,500 MCF
660! FNL & 1980' FWL :
Section 8-22-36 (80 acres) -
X.  State "A" A/c-2 #40 3 | 1-30-52 | 3286-3459" | 3,594,771 MCF 19,500 MCF
990! FN & FEL . - ' S ‘ o ‘ E . _
Section ©~22-36 (240 actes) o o ‘ o )
XI. State "A" A/c-2 ’#38 . ' . 3-15-47 3105-3340 4,333,947 MCF 19,500 MCF  (2)
1980' FSL & FWL . - o S : _
Section 9-22-36 (240 acres)
XII. State "A" A/c-2 #29 " Not presently completed in ' - v 13,000 MCF

660" FN & FWL the Jalmat Gas Horizon
Section 9-22-36 ”(160 acres) : . . v

(1) Based on average monthly allowable during 1964 , 1965 and 1966 of 13, 000 MCF/month per 160 acres.
(2) Based on average da11y production during April 1967.




 Gas Cumulative - (1) Anticipated Antiéipated

Completion Date ~ Completion Interval Prod.1-1-66 Monthly Allow. Monthly Capacity
11-9-57 : - 3180-3320" 1,877,791 MCF 6,500 MCF 8,000 MCF @ 100¢

Test 8-26-66

3-15-65 3074-3383 48,072 MCF 6,500 MCF 5,150 MCF @L00#
LT o Test 10-14-66

1-30-52° 3286-3459" 3,594,771 MCF 19,500 MCF 35,000 MCF @ 100#

T I : ‘ -~ : Test 18-26-66 -
? IR - : (2) 10,900 MCF @ line
R ‘ ‘ pressure
= 3-15-47 3105-3340 4,333,947 MCF 19,500 MCF  (2) 43,000 MCF @ line
o C - ; . : pressure
) , ,

Not presently compieted in o : B - . 13,006>]§4(}F 33,000 (estimated @

the Jalmat Gas Horizon = ' : 100#)

lowable during 1964 , 1965, and 1966, of 13;00’0 MCF/month per 160 acres. ‘
action during April, 1967. /

IR

= -
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MR. NUTTER: We will call next Case 3578.
‘MR. HATCH: Case 3578, Reopei
Texas Pacific 0il Company for an amendment to Order No. R-3264,

Lea County,; New Mexico.

MR. RUSSELL: John Russell, Roswell, New Megico,
appearing on behalf of the 2pplicant. I héve one witness,
Mr. Ron Freels.

(Wiineés sworn)
called as a witneés,'having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. RUSSELL:

Q Will you please state your name;fby'whOm you
are employed, and in what capacity?

A Ron Freels. I am employed‘as Staff Proration.
Engineer for Texas Pacific Oil Company .

Q And vou have p%eviously given testimony before
this Commission and the Examiner?

A Yes, I have.

Q Are you familiar with the application in Case

35782

A Yes, I am.




Q Now, is it ycur request at this time that this

héarinérbe‘iiﬁitéﬁv£0w£hé“fe§ueéf for‘fédédicaéionbof €cr;§gé‘
to your State A Account No, 2 Well No. 40 located in Unit
A of Section 9 Township 22 South, Range 36 East in the Jalmat
Gas Pool and dedicating a 320-a¢re-nonstandard unit
consisting.of the north half of Section 9 to this well and
deleting from the hearing the remaining portion of the cali?
A Yes . sir, we do.
Q Now, will you explain to the Exaainor what it

is you are trying to do by this application?

A ~ Well No. 40 in our State A Account 2 --

(Whereupon, Applicant's Exhibit
1 marked for identification)

; Q Befofe You get into that, you have in front of
you what has been marked as Applicant's Exhibit 1, now

o that abtgaily consists of three parts stapled together, one
being well daté, the second one being your present acréage
allotment map and‘yhe third one being your proposed acreage
allocation map, is that correct?

A That is correct.

0 Now, in referring to any one of the three,
identify them in that manner.

A All right. I would like to refer first to

the first map which is the present acreage allocation. This




i

L ege
s
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' is a plat of the' vicinity of our State A Account 2 Lease

in Lea County; New Mexico ahd on this plat we show the -

contours on top@of the Yates‘Formatioh and also we have
shaded yelfow the present acreage dedicated which is
presently Aedicéted to our Well No. 40. This is 240 acres
in Section 9.

¢} Now, ihat partiéular proration unit was authorized
by Order R;32€i, was it not?

A ﬁhat?is correct. We would like to enlarge the
present adneagé allocation to Well No. 40 by adding an
additional 80 acres which comprise the west half of the
northwest quarier of Section 9 making a total of 320 acres
on our second plat, which is an jdentical plat with the
exception we §how the additional acreage shown dediéated
to this well and have it shaded yellow.

Q So éhe only change is adding of an g0-acre to
the unitfwhiéi was.préviduSIy authorized?

A That is correct.

0 Now, what is the basis for your reauesting this
additional acreage?

A Weil No. 40 is one of our better wells on this
lease, has the capacity t§ produce additional gas which we

can assign if we add the additional acreage and this was




"~ the purpose for doing this on this well.
0 G&ing to the first sheet which was the well
information, point out where or why you feel that this
well can hanéle the additional acreage?

A All right. I'll read the data I nave on this
first sheet. This State A Account 2 Well No. 40 was
initially completed in the Jalmat Gas in April of 1952.

The initial potential on it -- I wish to clarify, this is
not the absolute open flow, but the initial potential of
the well into line pressure was 3,320 MCF per day. The
‘current potential of the well’is 4,003 MCF per day. The
line pressure is reduced, which accounts for the difference.
The cumulative gas producfion to Febrﬁary 1, 1968 from

this one well was 3,000,991,267 cubic feet of gas.

The anticipated allowable with the additional acreagé

=
L%

¢]

per month.
! ; _ 0 What's that figure again?
A 30,860,000 cubic feet or 30,860 MCF,
0 So there is no question but on the basis of
the current potential that this wéll can take care of the
additional acreage?

A That is riaht.




SR

‘some of the other acreage dedications to get the

-

Q The two maps which you have attached to}

this

exhibit have outlined your State A. Account 2 Lease, has:it

not?

A Yes, there is additional to the Account

2 Lease

that is ‘non-contiguous to this portion. It is over in-:

Section 11 to the east. I haven't coloréd‘it so it

confuse this portion here.

9] This is the contiguous acreage?

T
wouldn "t!

A This is the contiguous acreage of the Staté A

Account 2.

ot et At

Q You are actually in the process of reworkihg

z

masimum

productivity for each proration unit, is that corﬁeéﬁ?

A That is right,—we have immediate plans ¢t
recomplete three additional wells and to do some 3
workovers in other wells in hope to improve their

productivity.

o °

céﬁal’

i

Q In your opinion, the granting of this applfcaﬁion

would prevent economic waste for reworks or addit*

wells and also allow you to'get your fair share of
gas under this lease. is that correct?
A Yes,

MR. RUSSELL: At this point, I would lik

ondl

tﬁé

e tb offexr




in evidence Agplicar}t's Exhibit 1 cohsisting of three parts.
MR. NUTTER- Texas Pacific's Exhibit 1 in three
parts will be admitted in evidence. -
(Whereupon, Applicant's Exhibfﬁ
1 was offered and admitted in
evidence.) ;
MR. jRI‘:'ISSEIE‘L‘L: I have no further guestions of this
witness,

GROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Freels, as I understand it, Order No. R-3264
rededicated certain ‘acreage here on thlS State A Account
2 Lease and that ‘the piats have been filed and that the
units are in éffectfat this time?

A That is right, we filed the plats on January 3lst
of this year.:

Q Now, you are adding 80 acres to this present
240-acre unit. Where is that 80 acres coming from, one
of those previously’( autho‘rized proration units?

A Right, this was previously authorized as 160-acre °
nonstandarad unit and we were to recomplete Well No. 29, it
would be the northwest guarter of the northwest quarter of
Section 9 and through evaluation of this thing we could see

that this acreage that this well was going to be on could




very readily be handled by Well No, 40 and it would be

he moéfwééonomi¢ 5§§f6ééH;'Wéﬁl&"ﬁé”fﬁwaééigﬁ”this*acréﬁqef‘
to Well 40 then work over the wells in Section 8 in order
to take up the additional acreage there,

Q What is the description cf the proration unit

to which this 80 acres, the west half of the northwest of
9 is presently assigned?

A I have anbther'map, I hadn't pianned on submitting
at this time. |

Q You can just tell what the acreage is.

A The acreage that was dedicated to ﬁell No. 29
which originally would be the north half 6f the northeast
guarter of Section 8 plus the west half othhe
northwest quarter of Section 9, for a total of 160 acres.

0 It would be the west half of the northwest of 9

and the north half of the hortheast of 8?2

- A Right.
Q S0 are yoﬁ seeking to abolish that proration unit?
A Yes, we are. We wish to abolish that portion --
0 “And take B0 acres out of it and assign to Well
No. 40?
A Yes, Well No. 40, and we will rededicate the

additional 80 acres in Section 8 after we have worked over




KA

&
s

>
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the wells to -determine ﬁhfch would be the logical one to

£

MR. NUTTER: Aré there any other questions of
Mr. Freels? He may be éxéuﬁed.

| % (Witness ‘excused.)
MR. NUTTER: bO%s anyone have anythiﬁé they

wish to offer in Case 3§7§? We will take the case under

advisement.




i e dok s

W

L s

10

STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

i, KAY EMBREE, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foreg?ing and attached Transcript 0f1Hearing before'the
New Mexico Oil Conservation Commission was reported by me; and
thatithe same is a true and correct record of the said
procéedinés,rto the best of my knowledge, skill and ability.

Witness my Hand and Seal this 27th day of March, 1968.

oy Sl

NOTARY PUBLIC

My Commission Expires:

November 19, 1971

{odn "1 cy gartify that the foregdéing 1e

3 o0r uinla reanrd of 1?8 procanding
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