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MR. NUTTER: Case 3593.

MR. HATCH: Case 3593, application of Amerada
Petroleum Corporation for dowﬁihéle co—m{ﬁglikg,%Lea'Cbuntyf
VNew Mexico.

MR. KELLAHIN: If ehé Exmminer piéasé, Jason

Kellahin, Kellahin and Fox, Santé Fe, appearihg for the

Applicant in association with Mri Thomas W. Lynch, who will -

present the case.

MR. LYNCH: Mr. Examiner, we wili%havé one witness,

Mr, R. L. Hpcke;,rgh;ef Pro;a@i@émEngipeg;, f#om_iulsa, . ,,;%
kéitness sworn . )

R. L. HOCKER, called ‘as a witness%on ?ehalf of

the Applicant, first having been %uly sworn,'ﬁas examined ané

testified as follows

DIRECT EXAMINATION

BY MR, LYNCH:

0 Mr. Hocker, would you state your name ‘and your
occupation and by whom you are em%loyed, for the record?
4 : Lk ]
A My name is R. L. Hocker, I am employed by

Amerada Petroleum Corporation as a Petroleum Engineer.

0 Have you testified préviously before this
Commission?
A Yes.

MR. LYNCH: Are his qﬁalificationS‘aCceptable?
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MR. N%U'I"TER: Yeé, they are.
(Whereupon, Applicantfs Exhibits
1 through 8 were marked for
identification.)

Q (By Mr. Lynch) éMr. Hocker, would you turn to
what have been hafked as éxhibits 1, 2 and 3 and briefly
describe those ‘exhibits?

A Exhibits 1, 2‘aéd 3 are schematics of Amerada‘’s
L. M. Lambert ﬁell Number§8, in Section 620 South, 37 East,

Lea County, New Mexico. The schematic Number 1, Exhibit

Number 1. is a schemis'tic of the well when it was a dual

completion in the Monument-Paddock and the Monument-Blinebry.
I call your attention to ﬁhe fact that there is a five inch
liner, which‘gﬁeatly restricts the size of the dual completion

tubing that is available and I will show and indicate that

- we had trouble pumping the Blinebry below this packer, due to

gas‘lockinq and préductioﬁ has declined to a point where it is
unable to‘prodﬁce.

About' the first ‘of the year, we installed what would
be called a scﬁematic for Exhibit Number 2, and produced the
’padddék zone oﬁly above the packer. In early May of this
year, we tested the well as propos2d by Exhibit Number 3, which
is a co-mingled installation and I have scme results to show yo
from the testing and different methods, here.

Q All right, now éoinq back to Exhibit Number 1,
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Mr. Hocker, when%fou'stated you had some das problems in the
Blinebry, part of the dual completion, what are £he alternatives

that were available to Amerada? -You pointed cut.with: Exhibits

- - | 2 and 3 that Amerada did change the completion in the well.
What alternatives, possible alternatives, were available to

Amerada at that point?

> ES A Well,:of course, we couid drill another well to
- i %5 the Blinebry, bdt?I’EEiﬁkmﬁhe production we have shown; that
' ey L .
; — : this would be an unattractive eccnomic venture. The other
: - i g
i 23 method is shown by Exhibit 3, which would be the co-mingled
: -
% ' and the groblem, of course. is to be able to cause an incom-

pressible, more incompressible fluid, so that it can be

pumped from thefalinebry by allowing the gas to segregate from

RAEYRACTININ

TR Y3 1 e ek ra e AR sac

the o0il,

o) Just fOr the record, approximately how much would

arean

it cost to drili a Blinebry single completion?

y: Wellf I believe it is over a hundred thousand dollars

This is a pretﬁy expensive area, or it used to be.

4] All fight, would you return to Exhibits 4 and 5 and
tell us what those show? A

A Exhigit 4 is a plat, showing the Monument-Paddock
completions and I have indicated by each well, each red well

has an allowablé on the May pro-ration schedule. I have in-
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line the daily March production ‘and batrele of water fér each
of the same wells. I have indiéated tﬁe location of tte
subject well, with a green arroé and Ifcall yOuf attention to
the fact ‘that Amerada Lambert Number 8 is on the extreme
north extremity of the Monument;Paodock Pool

Qk All rlght, now, I note that the May allowable was
ten barrels a day for the Lambert 8 and tne 1a~‘r proéuctioﬁ
was twenty-four barrels of oil*per daé? .

A ~We11,,i would like te call ?our'attentidn‘te the

'Exhlbit 5 which® is a2 plat of. fhe Monument-Paddock production

from Ehe‘hmerada Lambert Nuﬁber 8 only. The ptod@cti?n
nad déclined %o, in'the neighborhood of a'hundfed'bar}els
a month at about the first-of the yeér. %bouttthe férst of
the yeart then;;we Qent to préducing?it as shown in éxhibit 2.
In other words;fthe Monument-ﬁadddckéonly. We{chenged out
the pﬁmp and installed only oﬁe string of tubth5and}had
the Bllnebry packed off. ; ﬂ

MR. NUTTBR- Yr. Hocker, at thls point, I would like
to ask you, how did you produée the Paddbck oﬂly‘ln this in-
stallaticn shown on Exhibit Number 2. Is thefe a plﬁq in the
bottom of the tubing? | |

THE WITNESS: VYes, that is a dual plugged tubing.

MR. NUTTER: There 'is a sliding door choke there

that you can open up or a sliding sleeve?
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. THE WITNESS: No, sir, it is just a set perforation.

MR. NUTTER: I see.

THE WITNESS: And, this accounts for the increase
in production. |

MR. NUTTE:R: - And, the Blinebrywas complétely shut in

while yourwere progucing here?

then, we lifted the tubing so it could be co-mingled for tests
and, none of the production is shown as Blinebry, it is sﬁoWn
all as Paddock during that smallvperiod ?frtime that it was
tested.

I would like to say, right now, that the well is
completed as Exhibit 2 shows, with the Blinebry packed off.

0 (By Mr. Lynch) All right, would you return to i
Exhibits 6 and 7 and tell us what those éhow?

A Exhibit 6 and 7 shows similar type information for
the Monument-Blnébry Pool. With4 phe welkl, with the allowable
colored brown and fhe graph of production being the Monument
Blinebry Pool only from the Amerada Lambert Number Eight.
Amerada Lambert Nuhber‘Eiqht is presently off of schedule in
the Monument-~Blinebry Pool.

Q Now, Mr. Hocker, going back now and comparing
Exhibits 4 and 6, the two maps, 1s there any discernable dif-

ference in the quality of the reservoir or either reservoir,
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as you go one direction or another?

A Well, I call your attention to Exhibit Number 4, with

» the exception of the two, of Amerada Lambert Number Nine and

Ten, nearly all of the top allowable wells in this field are
in the south part of the field, such that the wells dffsetting
Amerada's lease, Texaco, Marathon leaSes, are poor wells,

0 All right, sir, and how about in the Blinebry Pool?

A In the Blinebry Pool, we are surrounded by Blinebry

' Lambert Number Six, the highest well, then, is shown ‘to have

5 éroductioh of about ten barrels a day .

Q All right, so, for the most part, the wells in the
northwest part of both pools, near the Amerada Lambert Number
Eight, are at or near the stripper stage of production?

"A In this vicinity, yes. I call your attention that
the same condition exists in the Monument-Blinebry that the
better wells are to the south, on Exhibit 6.

Q All right, sir, Mr. Hocker have you prepared an
exhibit to show how Amerada proposés to keep fluids‘from moving
from one zone into-another in this co~mingled installation?

A Well, the installation we desire is Exhibit Number 3.
I call your attention to Exhibkit Number 8, which has some
tests reported, which shows that the Monument-Paddock, tested

under conditions of Exhibit Number 2, with the Monument-Paddock
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only, producing, prdaucéd twenty-seven barrels of 0il anh
twenty-one barrel$ of water in iApril of this year.
In eafly May, we went to'coiéitiOns of’Exhibit%Numger
3, co-mingled and tésted both éhe co~%ﬁnqléd Paddock and%the
Blinepryat a rate of thirty-six aﬁdtfafty barrels'of'oiléper
day. buring thfs téSt, an ech& metér‘was run and the wo%king
'ffiﬁiﬁ’level‘Was;déﬁgiﬁiﬁéé Eo“gé‘s ?2 & feet, this is tltty—
seven feet abové thé puﬁp. ’Iniordér to do the calculatiéns,
I have shown that the worklng flu1d level is 204 feet below
the base of the‘Paddbckis pérfqratlons. and 163 feet: above the
»'top of the Blinebry p;erfo‘f‘rét"ioh's%, w1th1'he well pfoduéing%less
than one top alIoWabae for both:zonés and With the fluid%level
be:nq at this p01nt, it would seem that there couldn't bé any
0il moving from the Bllnebry to the. Paddock because the fluid
level is beneathfthe;Paddock and that there couldn't be any
movement from the Paddock to the Blinebry, because of thé fact

that there would be eighty to a hundred pounds of fluid head

on the Blinebry.-

0 What is the latest reservoir pressure you have ‘on the
Blinebry?
A The latest one I saw was in March of 1965 and the

pressure in the Blinebry was in the nature of a thousand

pounds, bottom-hole pressure. I imagine it has declined 'some

since then, but, I don't have a newer figure.
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Q All riqght, sir, does Amerada propose, should the
Commission require it -- You pointed out in Exhibit 3, or

Exhibit 2, that the Paddock zone can be tested separately.

‘Now, you are proposing that one allowable be produced from

the co-mingled installation, is that correct?
A Yes, sir.
0  Which is what?
A Sixty~three barrels of o0il per day.
Q Top allowable?
A Top allowable.
0 Should the Commission require, it would be possible

for Amerada to periodically test the Paddock and by sub-~

traction determine the production from the Blinebry, is that

correct?

A Yes, sir. BAn allocation could be made of the oil
produced on that basis.

0  Mr. Hocker; looking at Exhibit 3, which is the pro-
posed installation, why wouldn't it be possible to use some
kind of downhole co-mingling device, an Otis selector tool,
or a multiple choke assembly or some other similar kind of

installation?

A Well, we have thought about this and considered it
and still don't believe that that type of installation would

get rid of the problem of gas lécking in the Blinebry.
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Q You still have the ﬁacker, there?

A We still have the,pécker théreAand if you maintain
it tb:be segregated still, why; then, you will still have the
same problem. With the five inch liner, why we are unable to
run two large strirgs of?pipe,§$6 we are faced with using
small tubing and the wayfthe well has been producing in the ’
Blinebry, it would indicate ‘that probably the Blinebry ought
to be packed off, if we ére unéble to co-mingle it,

0 ; Mr, Hocker, based on what we know about the pro-

dvcing characteristics of these two pools, and the water

' prOduEEiOﬂ?ffbmiéééﬁsﬁébiﬂNférghere,ény teaéaﬁ’athéll why

the co-mingling, as you pioéoéé, might cause:ﬁroblems of pro-
duction in one zone that,wouidﬁ't.exist if.unco—mingling didn't
exist?

A I'm not sﬁre I gotkall of that statement, but I don't
believe that there would be any adverse affect on either for-
mation by<co-mingling.

Q All rightf sir,'Mr. Hbcker were Exhibits 1 through 8
prepared by vou or under your sﬁpervision and direction,

A Yes, they were.

MR. LYNCH: We move that Exhibits 1 through 8 be
admitted in evidence.

MR. NUTTER: Amerada‘'s Exhibits 1 through 8 will be

admitted in evidence.
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: (Whereupon, Applicant's
F ok Exhibits 1 through 8 were
rj admitted in evidence.) -

: MR. N TmE\Eg Are there any guestions of Mr. Hocker?

cR“_OS,S EXAMINATION
’ BY MR. NUTTER: _a
3 Q ; Mr.,Hocker;%the main problem, 1 presume, as far
JE i - : . i .
T ; Lo
Lwi B - = as produelng the Bllnebry is tne fact that you don't have
‘= |
= any means of ventlng the gas from that zone and it vaporlocks
= |
a0 or gaslocks?
= :
- P RSO SR AN s ST L ST : .
gg A Yes, sir, that's correct. That can be ‘chown real e
, ]

good With this ﬁxhibit Numbe 7, which shows how the pro-

duction has coéme on off

j ,
Q? Is 1* possqble to run concentric macaroni string

inside that two and oneL51xteenth inch tubing that ‘you have

f i
got gOInq down there‘) ;o

A§ Well we have got to pump them both and this

!

LBUQUERQUE, NEW MEXICO §7101,

causes qulte a blt of pumplng prob]em trylng to do that. I

don't belleve 1t would be advisable.

6-1294 ® ALBUQUERQUT, NEW MEXICO 87108

.

Q: Is thereTroom to run a one inch macaroni string
.

on the dutside bf the tubing string?

P
P

Ai Well, as sﬂown by Exhibit 1, you are thinking of

O

1400 FIRST NATIONAL BANK EAST & PHONE 25

puttingia one inch macaroni string through the packer.

0] Through the packer. I realize you have got a big
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this Commission for many years resisted the dual completion:
of oil wells as being a possible cause of waste of oil, but,
we were assured by the industry when we first approved the first

fiail,0il dual completion in this state in 1956, that these

[k LTI A et S e ORI e SrrEa o

Y

~wells could be completed and efficiently pfoduced to depletion
by efficient dual completion methods. It appears here that

you have worked yourself into aAhole”by'ruﬁning a small liner

-meier

down inside of a well and dually,completing a well that maybe

shouldn't have been dually cohpleted?

rniey

3]

c-not asking the Commission to adopt

des

a different policy. We are just asking them to examine the
facts in this one particular well and it seems to me that
there is ye?y little, if any, chance that there can be any
adverse affect from one formation to the other, particularly
when the well produced less than one allowable and the fluid
level is as low as it is in this well,

©  Well, when we have a low fluid level like we have
here, it might be acceptable, but, then, a slightly higher

fluid level might not be undesirable, but, still not quite so

desirable as this one would be and the next case, the third
ore, might be slightly higher than that, and where do we draw
the line?

A I didn't say it was easy to draw the line. 1
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this one, we feel like we are white, that there couldn't be
any chance, probably, in my opinion, for an adverse affect.
,@R' LYNCH: The Commission, as the Examiner knows,

the Commission has already drawn a line at one point. It is

- not the same kind of -line at all and we recoqﬁize the differenc

and that line is that, when you have two reservoirs, that

‘are completely, or very near depleted, and . the economics are
‘such that you can't operate either zone singly but, -you have
‘to operate béth zones, co-mingle them in order to keep the
Swell proéuciﬁgf.~The Commicsion has granted co-mingling

authority in those cases. We don't say that this is the

same kind of situation. It is less a matter of economics,

‘except for the drilling of the additional well, which would be

necessary beéause of the mechanical problem, it is primarily

- that mechanical problem, the gaslock.

MR. NUTTER: We realize that this stage of deple-

‘tion of these reservoirs, the drilling of another well Qould

be uneconomical in this case, I am sure.

MR. LYNCH: Yes, sir and the alternative, then,
to drilling an uneconomical well, which cannot be done, would
be to shut in oné of the twe zones and it would probably be
the Blinebry, being the less productive zone, which probably
would result in either drainage or oil left unrecovered, one

or the other., Neither alternative is very attractive and we

112
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. tion. ‘

think that in view of the difference in the quality of the
reservoir in the apparent stage of depletion, in one part bf'
the reservoir as opposed to another, and the alternatives ﬁhat

we face, that it woulg be'much the better, the lesser of tEe

two evils, to allow co-mingling than to fequire one zone to

- be plugged off.

MR. NUTTER: Another alternative might be to com-

-

bine two essentially depleted reservoirs- into one reééerii.
MR. LYNCH: If both reservoirs were that way)r§

uniformly throughout, I think that would be a feasible sOiu;

14
i

i

THE WITNESS: However, I imagine some of the

peOplé with top allowables -- ' ?
MR. NUTTER: In essence, what you are doing héfe

I

is combining reservoirs. 1

MR. LYNCH: Yes, sir.

MR. NUTTER: In one part of the pool and leaviﬁg

them separated in the other part of the pool.

MR. LYNCH: Right, téking one allowable from tﬁe
co-mingled production. Mr., Hocker has conferred with a nuﬁber
of people, those who own in the south end would rather not ho
this, now, down there, but, those who own in the north endg
don't seem to have any particular concern one way or the other.

It would appear our chief engineer -- This is off—the-recorh.
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(Whereupon, an off-the-record
discussion was held.) -

0 {By Mr. Nutter) Mr. hécker, when was this well

oriqinally completed, as far asitﬁé zone of production is

concerned?
A The well was originally completed in 1952 and had

a total depth of 5715, so it was drilled to total depth,

initially.
| Q When was the liner r&n,'pn initial completion?
A Yes, sir, it was. .
Q I preéﬁmé’it wés'ériéi%;liyiéﬁﬁiﬁﬁ%ﬁ?&Mﬁéffff
A Yés, sir, I'm tryinggio establish ‘that it>wés aléo

a dual Paddock well at the same time, is what I was trying to

establish.
Q ' Well, it couldn't have been in 195272
A It couldn’'t have bee;?
A Not if there was oi;‘in both zones, because

we didn't approve the first oil,oil dual until 1956.
A 1956, Well, it waszbriqinally a Blinebry oil well.
Q I suppoée the Commigsion's records will reflect
the date of the dual completiongahd the order number?
A Yes, just a minute. Here it is. It is August,
1962,

Q Do you have the order number there by chance?
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A No, I don't have thé order number. This just
happens to be/a‘drawin@“of‘a‘po}tableiWell. it shows it was
re-completed in August of 1962 és a dual completion.

1 .
[ $2 we

LYNCH: We 1ook;af this, Mr. Examiner, from
the policy ‘standpoint, much_the%saﬁe way as spacing, that the
adoption of 160 acre'spacing!fo;‘aﬁ oil fieid does not
indicate to the Commission propénsity to,adopﬁ 160 acre
spacingfor all oil fie;ds;,But%éaéh~field is~jUdged on its
own merits and we would §upposeéﬁhat each of these wells

would have to be judged on theiiEOWn merits. To approve one

would not be opening the 'door to another and we havé no

- objection, of course, to that kind of language in the order

itself, to put people onznOtfceéthat you aré not opening the
door. ‘

0 - (BRy Mr. Nutter) Mr;becKér, what was the reason
you rejected the possible use o%‘some'of the selective zone
equipment, such as Otis --

| A We didn't béfiéve t%ﬁt:w6uld get rid of our

pumping problem for gas.

0 You still wouldn't be able to vent the gas of the
annulus?
A That's right.

MR, NUTTER: Are thlere further questions of

Mr. Hocker? He may be excused.:
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(Witness excused,)

< MR. NUTTER: po you have‘anything further,

MR. LYNCH: No.

« MR._NUTTER: Does anyone hévé anything they wish
to offer in Case 3593?

MR. HATCH: 1 have a letter from Texaco addreséed
to thé 6ii~Commission, dated June thev2hd, 1967, concur;ihq
the application and a letter from Sinclair 0il and Gas Company,
dated May the 31st, 1967, addresséd to the Commission, that

I would like to'read.jnto~th3'rec0fd: '“Eiﬁéiai}fbiiféﬁé?éaév;Mb
Company haé'no'objection to the granting of Amerada's applica-
tion to co-mingling in the well bore of thg L. M. Lambert
Well Number 8, Monument-Blinebry and Paddock reservoiri

Said matter is scheduled for hearing on June 6,

1967. Case Number 3593, However, since our B. J. Barber

lease ig located about one mile south of Amerada's well and

lines, R, u, Anderson, President of Sinclair 0i1 Company, *
MR. NUTTER: = If there is nothinq further in

Case 3593, we will take the Case under advisement.
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STATE OF NEW MEXICO )
| ) SS.
COUNTY OF BERNALILLO )

I JERRY POTTS, Court Reporter, do hereby certlfy that

‘the foreg01ng and attached transcrlpt of proceedlngs before

the New Mex1co 0oil Conservatlon Commission Exaniner at

Santa;Ee, New Mexico, is a true and correct record to the best

of m&kaOWIedqe, skill and ability.

 IN WITNESS WHEREOF I have afflxed my hand and notarial

seal this _~;§22_day of June, 1967.

)

(o =

No%gﬁ@ Publ ¥é-Court Reporter

My Commission Expires:

T v - Do

[ do hereby sertify ¢hat the fTopegodlniy 18
a cosplets rsonrd of tMe procvodiqga g
the Bxawisner hearing of (ass Ko.. ‘; f’
beard by za on . /6. . 167,

LI Sl

” . Peean s B34 et
o0 o11 Cmsmwtxon Cotunt gpiok
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

| State of Netw SMexico
®il Tonservation @ ommission

STATE GEOLOGIST
A, L. PORTER. JR.
SECRETARY ! pIRECTOR

LAND COMMlSSlONER
GUYTON 8. HAYS

MEMB;R
July 18, 1967
‘ . . 3593
Mr. Jason Kellahin Re: Case Mo
Kellahin & Fox ‘ : : 8-3276
Attorneys at Law ) Applicant: "

post Office BOX 1769

santa Fe, New Mexico AMERADA PETROLEUM CORP.

pear Sir: :

-

Enclosed herethh are two COpleS of the above—referenced COm—
mlSSlon order recently entered in the subject case.

Very truly yours,

M@:«//

. A. L. PORTER, Jr.
Secretary-Director

ALP/ir
_carbon copy of drder also sent to:

Hobbs OCC
Artesia occ
Aztec OCC

other . Mr. Tom W. Lynch
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

'mmmunormme

CALLED BY THE OIL COMSERVATION
comzssxon} OF WEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
| | CASE No. 3593
- Order No. R-3276

.x.p:r.zc,l.rzgg OF AMERADA PETROLEUM o :
commurxcn FOR DOWNHOLE COMMINGLING,
LEA cotm NEW MEXICO, !

I

| ORDER OF THE COMMISSION
EX’ THE gm; 8 ION :

This!cause came on for hearing at 9 a,m. on June 6, 1967,
at Santa re. New Mexico, before Examiner Daniel S. Nutter.

NOW, {on this_l_s_t}}__day of July, 1967, the Ccmmission, a
quorum boing prccent, hnving considered the testimony, the record,
and th. recommendations of the Exani.ner. and being fully advised
in the 1lu.

roms; :
. i
(1) i‘l'hlt due public notice having been given am required by

iaw, the chniuion has’ jurisdiction of this cause and tho :n.xij.tct:i
matter th.rco!. ‘ _ §
(2) 'rhat ‘the applicant, Amerada Petroleum Corporation, is
the operator of the L. M. Lambert Well No. B, located in Unit G
of Seetion 6, Township 20 South, Range 37 East, NMPM, Lea County, .
Mew lhxico. ‘ ’

(3) 'l‘hat by Order No. n—zass, dated October 31, 1962, isaued‘

in Case np. 2669, the applicant was 2uthorized to complete the
_ subject well as a dual completion to produce oil from the Monument+

Paddock o’n Pool through a 2 3/8 x 1 1/4-inch tapered tubing string

i and to ptoducc ‘o1l from the Monumnt-Blinebry Oil Pool through a

i parallel 2 3/8 x 2 1/16-inch tapered tubing string separated by
L -1 pemancnt type packer set at approximately 5550 faet.

(4) ‘Thht as part of the evidence presented in Case No, 2669

L to seaure Commission approval of the aforementioned dual completioh,

_i
!
{




| -2
. CASE No., 3593
- Order No. R-327¢

the applicant in said Case No. 2669 presented evidence that the
&forementioned installation could be satisfactorily utilizcd to
artificially lift both zones to depletion should such artificial

§ 1ifting become necessiry.

vt < i

| (5) That the applicant has replaced the aforesaid otring-
| of tubing with a single string of 2 3/8-inch tubing and proposes
! to commingle in the well bore and produce therefrom by means. of
i sald single Btring of tubing the coil production from the afore-

i mentioned pools,

(6) That the applicant would allocate production to the i
pools on the basis of annual well tests.

(7) That changes in fluid properties or reservoir pressures
f o : in either or both reservoirs may occur and render allocation of
AR T : oil production on the basis of annual tests inaccurate.

~ (8) That the applicant has failed to prove that the requested
downhole commingling is necessary to efficiently and economically
deplete the subject reservoirs.

(9) That the subject application should be denied.

IT IS ORDERED t

i (1} That the subject application is hereby denied.
; (2) That jurisdiction of this cause is retained for the
| antry of such further orders as the Commission may deem necessary.

T f DONE at Santa Pe, Mew Mexico, on the day and year hereinabovo
deniqnatod.

STATE OF NEW MEXICO
C ION COMMISSION

A. L. PORTER, Jr.’(”’Member & Secretary
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-2-  Examiner Hearing - June 6, 1967 Docket No. 17-67

Case 3578_continued

An 80-acre non- Standard gas DrOPatlon unit comprising the.S/2 SE/4

of "Section ‘5, to be ‘dedicated tdo the- ‘State MA" A/c-2 Well No. 27,
located in Unit P of said Section 53

A 160—acre non- standard gas proratlon Unlt oomprlslng the W/Q Sw/4,
SE/4. SW/4, and SW/4 SE/4 Section 8, to be dedicated to the State
"AT A/c-2 Well No 54, located in Unit O of said Section 8;

A 160- acre non standard gas proratlon un1t comprlslng “the 8/2 NW/4,

NE/4 SW/4, and NW/4 'SE/4 Section 8, to be dédicated to the State
"An A/c-2 Well No, 56, located in Unit J of said Section 8;

An 80-acrefnon standard gas proratlon un1t comprlslng ‘the $/2 NE/4
Section 8; to be dedlcated to the State "A"™ A/c-2 Well No. 43,
located 1njUn1t H of said Section 8;

-An--80-acre non- standard gas proratlon unit comprising the N/2 Nu/4
- Section 8, to be dedicated to the State "A" A/c~2 Well No. 49,

located iannlt Cof said Sectlon 83

b fA'é40-acrevnon standard gas proratlon unlt compr151ng ‘the NE/4 a

8/2 NW/’4 eCLlOn 9, o be dcd_Lchl.\,d to the Statc“"" A,’C 2 Well
No 40, located in Unit A of sa1d Section 9;

A 240-acre non- standard gas- pro;atlon unlt comprlslng the E/2 SE/4
Section 8, and the SW/4 Seétion 9, to be' dedicated to the State
"A" B/c-2-Well No 385 located in Unit K of said Section 9

A 160-acre non- standard gas proratzon unlt comDrlslng ‘the N/2 NE/4
Section 8, and the W/2 NW/4 ‘Section 9, to bé' dedicated to the

_State "A" A/c-2 Well No. 29, located in'Unit D of said Section 9.

{Continued fromche May 24th Examinef Hearing)

CASE 3579:

Appllcatlon of lbxas Pacific 011 Company for three dual completions,
Lea County, New:* Mexico. Appllcant, in the above< <styled cause,

seeks authorlty to dually complete its State "A"™ A/c-2 Wells Nos.

28, 5S4, and 29, located in Unit' I of Section 5, Unit O of Section

8, and Unit D of Section 9, respectlvely, wanshlp 22 South, Range
36 East, Lea County, New Mex1co, in such a manner as to produce

gas from the Jalmat Gas Pool and oil from the South Eunice 0il

Pool.

Application of Amerada'Petroleum Corﬁonation for downhole commin-
gling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks: -authority to commlngle productlon from the Monument
Paddock and Monument Blinebry 0il Pools in the wellbore of its

L. M. Lambert Well No. 8 located in Unit G of Section 6, Township
20 South, Rarge!37 East, Lea County, New Mexico, with the assign-
ment of a single allowable to said commingled production.




Docket. No.. 17-67

DbéKET' EXAMINER HBAQING - TUESDAY - JUNE 6, 1967

9 A. M. OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The follOW1ng cases Will be heard" before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate’ Examiner: : .

Appllcatlon of Anne Burnett W1ndfohr, dba “Windfohr Oil Company, .-
for a waterflood pr03ect Eddy County, New Mexico. Applicant,

in the above- -Styled causé, seeks authority to institute a water-
ct by t eflngectlon of ‘water into the San Aridres
formation through elghtawells in Sections 13, ‘14-and 24; Township
17 South, Riange 30 East, Graybﬁrg Jackson Pool, Eddy County, New
Mexico. Applicant further seeks an administrative procedure for

Appllcatlon of Gulf 011 Corporatlon for an’ unorthodox gas well
ldcation, Eddy County, New Mexico. Applicant, in the above-
styled cause,  seeks authorltytto drill its Eddy "BD" State Well
No.. 1 at an unorthodox : 1ocat10n 660 feet from the South line and
990 feét from the Eastfllne “orTSection” sa,';uwnauLg—Qn -Sguthy
Range 30 East, in an unde31gnated Strawn gas pool, Eddy County,,

CASE_3592:
d“flood pro;e
future expansion of sa1d pPOJeCt
CASE 3584: (Contlnued and Readvertlsed)
New Mexico.
CASE 3578: (Contnnued and Readvertlsed)

Appllcatlon of Texas* Rac1f1c 011 Company for several non-standard
gas proration units, Lea County, New Mexico. Applicant, in the:
above-styled cause, seeks the! dedlcatlon and reédedication of cer-
tain acreage and the establlshment of the following non-standard
gas proration units in wanshlp 22 South, Range 36 East, Jalmat
Gas Pool, Lea County, New Mexico.

A 120 -acre non- standard’gas proratlon unit comprising the N/2 NE/4
and ‘the SE/4 NE/4 of Sectlon 7, to be dedicated to the State npn

?A/c 2 Well No. 5, located in Unit A of said Section 7, and also

to the State “A" A/fc- 2 Well No 6 located in Unit B of said Section
7-

;A 160-acre non- standard gas proratlon unit comprising the W/2 W/2
of Section 5, to be dedicated to the State "A"™ A/c-2 Well No. 41,
‘located in Unlt M of said Section 5;

‘An 80-acre non—standaﬁd gas proration unit comprising the E/2 NW/4

of Section 5, to be dedicatad to the State "A" A/c-2 Well No. 44,

‘located in Unit F of said Section 5;

A 160-acre non- standard gas proration unit comprising the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State "A" A/c-2

"Well No. 28, located in Unit I of said Section 53
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-3~ Examiner Hearing - June &, 1967 ; Docket No. 17-67

Appl1cat10n of Amerada Petroleum Corporation for an Ogallala
0il proration unit, special rulés for said unit and authority
for fresh water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks the ‘establishment of the

SE/4 NW/4 of Section 30, wanshlp 18 South, Range 38 Easrt,

Lea County, New Mexico, as a 40-acre proration unit for pro-
duction of oil from the Ogallaia formation. Applicant also
seeks the establishment of Special rules governing said 40-acre
tract 1nclud1ng a maximum deHSxty ‘of one well per 0. 625—acre

82.5 to the outer “boundary of. the unit and no nearer than 155
feet to another well producing; from the same formatiorn; -pro-
vided that an exception should be made for existing wells on
said 40-acre tract which are. not located in conformance with
“said spacing rules. Alelcant‘also seeks a tempcrary except1on
to Rule 307 for each well to ,PeTmit Utilization of a. vacuum- type
drilling unit during the drllllng and completion opérations.
"Applicant also seeks authority to produce the wells at capaci

even though the aggregate produetlon from said wells exceeds

the 40-acre normal unit allowable. Appllcant further ‘seeks

authority to dispose of fresh viater produced W1th the o0il back
into the Ogallala formation through an injection well or wells
located no nearer than 330 feet to- the outer bounddries of the

Appllcatlon of-Ernest A. Hanson for acreage reded:catlon, Lea
County, New Mexico. Appl:cant, in the anove“st,leﬂ canse, seeks
the rededication of the SE/4 NW/4 of Section 19, ibwnshlp 22 ‘
South, Range 38 East for the proﬂuctlon of o0il from the Blinebry
0il Pool, said 40-acre unit to be dedicated to appllcantﬁ

Gutman Well No. 4, formerly the 2ulf 0il Corporation’s Max Gutman
Well No. 3. This acreage is presently dedicated as a part of a
160-acre standard gas proratlon unit in the Bllnebry Gas Ponl to
Gulf 0il Corporation’s Max Gutman Well No. 2 located in Unit C of

In the matter of Case:No. 3350 being reopened pursuant to the
provisions of Orders Nos. R~ 3021 and R-3021-A, which orders
established 80-acre spacing: ‘uhits for the Young-¥Wolicamp Pool and
the Young-Bone Spring Pool, 'Lea County, New Mexico, respectlvgly,
for a period of one year. All interested parties may appear and
show cause why said pools should not be developed on 40-acre spacing

CASE_3594:
40-acre tract.
CASE 3595:
said Section 19.
CASE 3350: (Reopened)
units.
CASE 3596:

Application of Temmeco 0il Company for an unorthodox location, Rio
Arriba County, New Mexico. ' Applicant, in the above-styled cause,
seeks approval of an unorthodox gas well location for its
Jicarilla "B" Well No. 8 at a point 790 feet from the North line
and 2510 feet from the East line of Section 15, Township 26 North,
Range 5 West, Blanco- Mesavérde Gas Pool, Rio Arrlba County, New
Mexico.



Docket No. 17-67

-4- Examiner Héaring - June 6, 1967

! CASE 3574: (Coﬁtinﬁed from May 24th Examiner Héaring):

Appilcatlon ‘of Cima Capltan, Inc. fér a’ waterflood pI‘OJeCt,
Lea§Couhty, New Mexico. Appllcant, in the' above-styled
cause, seeks authorlty ‘to institutela wa terflood project
by the ;mjectlon ‘of water into the Grayburg -San Andres
formatlons through one well located!in Unit C of Section
3, s’I‘ownshlp 17 South, Range 32 East, Mal3amar Pool, Lea

- - COunty, New Mexico.

]
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TOLSA , OKLAHOMX 14102

May 15, 1967 | &/L 39/75

L EGAL DEPARTMENT

New Mexico 0il Comservation Commi ssion
P. 0, Box 2083
Santa Fe, New Mexico

Geatlemen'
Enclosed in triplicate is Amerada's application for comningling in its

L. M, Lambert Well No. 8. Please set it fo; hearing before an Examiner

" on Jume 6, 1967

Very truly yours,

Mornean o Srgece,

THOMAS W. LYNCH

TwWL:dd
Enclocure

cet Mri Jason W, Kellahin (w/attach.)
Kellahin and Fox
P. O. Box 1769
Santa Fe, New Mexico 87501

DOCKET M:ILED
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO °

APPLICATION OF AMERADA PETROLEUM CORPORATION
FOR AN EXCEPTION TO Rl'LE 303 TO PERMIT COM-
MINGLING OF OLL PRODUCTION FROM.THE MONUMENT-
PADDOCK AND MONUMENT-BLINEZBRY POOLS IN THE
WELLBORE OF ITS L. M. LAM.BERT WELL NO, 8
LOCATED IN THE SW/4 NE/ln SECTION 6, TOWNSHIP
20 SOUTH/‘ RANGE 37 EAST, LEA COUNTY, NEW
MEXICO,

CASE 'NO.’ /35@

vvvvvwvv L

APPLICATION

Applicant Amerada Petroéleun Corporation states that:

1, Applicant owms and operates the L. M. Lambert Well No. 8 lo-
cated in the SW/4 NE/4 Section 6, Township 20 South, Range 37 East, lea
County. New HMexdeo, hereinafter called the subject well.

2.  The subject well has: ‘heretofore been dually completed in: the
Monument-Paddock and Monument-Blinebxy 0il Pools, but the necessity of
inatalling a 5-inch liner inside the 7-inch oil striug ptecludes efficient
operation of the well as.a conventional dual completion.

3.' Applicant'p’tbpoées. to commingle production from the Monument-
Paddock and Monument-Blinebry 01l Pools in the wellbore of the subject
well, with the following completion:

(a) Casing and Cement
13-3/8 inch surface casing sef at 259' with cemsnt -
circulated; -
9-5/8 inch casing set at 2300' with cement circulated;
7 inch casing set at 3700' with cement circulated;
5 inch liner set betweem 3693-5665' with 160 sacks;

(b) Commletion Intervals:

Paddock Zone: Perf, 5198-5216 ft.
Blinebry Zone: Perf, 5583~5615 ft. and open hole from

4, On test, the subjeci well produced 27 bopd from the Paddock
Zone (measured) and 16 bopd from the Blinebry Zone (by subtraction), for a
total of 43 bopd, Applicant requests only a single allowable for t:he re-~
quested commingled completion.

Applicant therefore requests that this matter be set for hearing before an
Examiner, that notice of hearing be given. as required by law, and that
upon such hearing an crder be entered granting this applicatiom,

AMERADA PETROLEUM CORPOEHON

By /\M Lo el

- Thomas W. Lynch, Att@mey
P, 0, Box 2040
Tulsa, Oklahoma 74102

Resident Counsel:

Jason W. Kellahin

Kellahin & Fox

Po 00 Box 1769

Santa Fe, lew Mexico 87501
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TEXAC_O

INC.:

PETROLEUM Pnouf'uc"}f:

o ?

DOMESTIC PRODUCING DEPARTMENT ‘ TR e P. 0. BOX 3109 -
MIDLAND DIVISION , . e 6, ¢ ( (. .-MIDLAND, TEXAS
i H ‘s f L
B - i : ¢ = .
_ June 2, 1967 i

J. H. MAZTKLEY, DIVISION MANAGER -

»A.‘w
e ‘-‘-4_-;4;‘."

CASE NO 3593
-BO ;

\'”

X

P _(_L’A
b : - ‘(BLINEBRY) POOLS
~ LEA COUN‘I'Y 'NEW MEXICO

011 Conservation Commission
Box 2088
Santa Fe, New Mexico

.,A_-,A,k_ e

Gentlemen-

Lexaco Ino. concurs: with the applioation by ‘Amerada’ Betroleum
Corporation to commingle 1n ‘the well bore oil and ‘gas production
from the Monument (Paddock) 'reservoir and the Monument (Blinebry)
reservoir in their L. M. Lambert Weil No. 8 located in the SW/4 _
NE/h of Section!6, T-20-S, R-37-E Lea! County, New Mexico, Texaco
Inc. is the leasee and operator of thel 160 acre J. R. Phillips lease
immediately west jof the app%icant's L.} M. Lambert lease. Texaco
Inc. concurs. with AmeradaiPetroleunm Corporaéion that the approval
of this requeet for downhole commingling Will have no adverse effect
upon either of the two reservoirs nor the ultimate recovery obtained
therefrom and.is iin the 1nterest of conserva t;ion of natural
resources. Texaco Inc. urg%s approval*by the 011l Conservation
Commission of New Mexico of ‘this application for well bore commingl-
1ng by Amerada Pe troleum Corporation. ! :

Yours very truly,

)Z/WW

CLW:j1
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e © SINCLAIR Ok GAS COMPANY
P. O;Box 1170

i b et WA e

MIDLANB, TmAE 78701

Maylzl, 14987

WEST ‘'EXas REGION

New:Mexico 011 Conservation Commission

“p. 0. Box 2088
Santa Fe, New Mexico :

A A e o s ol gt L gt T A T T

Attention: Mr. D. S Nut.ter
Chief Engineer

Gentlemen

l LT TR S:anlalr 011 & Gas bompany “HES 1RO Uudcvuica't" the granting of .
- Amerada s appllcatlon to ‘commingle in the well bore of its L. M. Lambert
Well No. 8, the Momment Blinebry and Momment Paddock reservoirs. Said

matter is scheduled for hearmg on June 6, 1967, Case No. 3593.

‘Barber Lease is located about one mile
allowable area of both reservoirs,
£ located near our lease lines.

However, smce our B. J.
south of Amerada s well and is in the top
we w111 ObJ ect to any similar applications i

‘ o ,‘ Youl;s very truly,

////,///&/muu e

Rt -,
BEHE I : : R M. Anderson
R I , : Region Regulatory Engineer

RMA/h1

ce: Amerada Petroleum r‘orpora:blon
P, 0. Box 2040
Tulsa, Oklahoma
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BEFORE EXAMINER NUTTER

OIL CCNSERVYATICN Comsat: LiN
L. M. Lambert {8

———-———EXH'B'T_NO-.—-—/—- Unit B, Scc. 6, T20S, R37TE
CASE NO. 35(" 3 Lea County, New Mexico
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Oh CCN‘EFRVATION (‘(“'v‘\'“ e

EXHIBIT NO. s
357 3%

BEFORE EXAMINER I\UTTER
SSION

CASE NO.

L. M. Lambert #8

Unit B, Sec. 6, T20S, R3T7E
Lea County, New Mexico

. :‘.

%Paddoc;: Zone Perf's =~ |
55198' to 5216'

1 55831 to 5615!

&

' OH Perfts 5665' to 56781

N\

'Blinebry Zéné';ing. Perfls -

2277

TN

RIS

13-3/8" Csg, set at 2591

fLILLL L LLLLL [

9-5/8" Ceg. set at 2300

Brown 0il Tool 5" Hanger
at 3693!

ARAARRNNANNRR

7 Csg, set at 37507

N |

\*%\ A LLILILALLLLALRLRRAR AR RN

N
§ .
N
N
2 -
N
N
N
N
N
\
N
N\
§
M
PBD 5679!
\\\\\\\
-TD 57151 ’

Baker i%l"’miel upt Pxr, set at 55501

5 ODf;Liner set at 5665°¢

PROPOSED INSTALIATION - PADDOCK TEST

‘AMERADA PETROLEUM CORP.
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OlL CONSERVATION C- a0t F #d
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Amerada - LAMBERT No. 8 fgg‘ -
Sec. 6 - T20S - R3TE i\ ‘ |
Lea County, New Mexico !;f;a \
- ; ! Y é’i;f: i
Monument-Blinebry (as part of dual) giA )% |
July, 1966 P4 BO +2 BW (géé‘?\,‘ | !
Sept., 1966 P 5.8 B0 + 8.7 BW "/_// : R R
Monument-Paddock (as part of dual)
April, 1967 P 27 BO + 21 BW.
Test of Commingled Paddock and Biinébryf
May 8, 1967 P 36 BO + 24t BW GOR 773
May 19, 1967 P kO BO + 13 BW |
Working fluid level by Echometer on;5/19/67 = 5,420
Seating nipple for ﬁuﬁp = 5,477
éump submeréence = 57 feet

Working fluid level is 204' below base of Paddock perforations

Working fluid level is 163' above top of B1

» - >
inebry perforations

AMERADA PETROLEUM CORP,
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