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Mr. Ermest A. Eanson
- Post Office Box 1515
Boswell, New Mexico

P.O. Drawer 1938
Rosweli, New Mexico 88201
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Re: Onder No. R-3258, Case No. 3595
Application of Ernest A. Eanson
For Acreags Mededicstion
Lea Connty, New Mexico

- Desr Nr. Banson:

As you kxoow, the 01l Conservation Commission ruled in
your fevor in the subject Application. This Order No. R-3258

sixty days.

D etiziistes thet the Gas-0il Ratio shall be determined every

S PMeass bo advised that Qulf desires to witnesa these
tests; therefore, it is requested that this office be advised
prior to each test 80 that our reprecentative may be preseat.

Yours very truly,

ORIGINAL S1GRE?

B8Y
M. 1. TAYLOR

M. I. Taylor
JHE ;8%

ce; Oil Conservation Commission
73" Btate of New Mexico
P Post Office Box
gsnta Ye, New Mexico 87501
Attention: Mr. A. L. Porter, Jr.

Rew liexico 01l Conservetion Commission
Post Office Box 1980
Hobbs, New Mexico 88240
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CHAIRMAN
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LAND COMMISSIONER Ty '

GUYTON B, HAYS CPFEL
MEMBER b
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P. O, BOX 2088
SANTA FE -

June 8, 1967

Mr, Jason Kellahin Re:

Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

 Dear Sir:

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Case No. 3595
Oorder No. R--3258

Applicant:

ERNEST A. HANSON

Eaclosed herewilh are two copies of the above-referenced CTour
mission order recently entered in the subject case.

" Very truly yours,

A G

A. L. PORTER, Jr.
Secretary-~Director

ALP/ir
.Carbon copy of drder also sent to:

Hobbs OocC ¥

Artesia OCC

Aztec OCC

Other Mr. Bill Kastler
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

ERNEST A. HANSON FOR APPRCVAL OF o

RE-DEDICATION OF ACREAGE IN THE
BLINEBRY POOL, LEA COUNTY, NEW
MEXICO

APPLICATION

Comes now ERNEST A. HANSON and applies to the Oil |

Conservation Commission of New Mexico for approval of the |

re-dedication of acreage in the Blinebry Pool, ILea Countykj

New Mexico, from gas to oil production, and in support

thereof, would show the Commission:

1
i
1
i

1. Applicant has re-completed his Ernest A. Hansoh?‘l

i

located 2080 fect from the north line and 1980 feet from gé‘?

[RNE SI

the west line of Section 19, Township 22 South, Range 38 Eéé%ﬁ

N.M.P.M., Lea County, New Mexico, for the productim of oii:‘

from the Blinebry pool.

2. That under the provisions of the pool rules foii

the Blinebry Gas Pool, Order No. R-1670, as amended by
Oxder No. R-2761, and Order No. R-610, as amended, the
applicant's No. 4 Gutman well is properly classified as
an oil well.

3. Applicant proposes to dedicate to said well

the SEXNW4 of Section 19, Township 22 South, Range 38 East,|

DOCKET e “‘ED «l

- ,té
Daie.é_.f-i?é‘% /

!

i

i
1
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{formerly the Culf Neo. 3 Max Gutman well) !
Dol
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N.M.P .M., for the production of ©il £rom the Blinebry pool,
and said sphknwk of section 19 is productive of oii £rom
the Blinébry podl.

4. wWaste will result if appllcant is not allowed

to produce the oil from the Blinebry oil Pool in- ‘said guarter-

A v T ket i

-quarter sectlon.

eI

5. That in order to protect the correlatlve rights
of the appllcant and to prevent waste, the SE%NW%Y of said %
gection 19 should be dedicated to the Ernest A Hanson Max

Gutman Well No. 4 as a standard oil proratlon unlt for

BEL: LA 'frsr‘M"au:m&mﬁ:‘mmAMMe iy AR

the productlon of oil from the Bllnebry 0il Pool.
.'WHEREFORE, appllcant prays that this appllcatlon e
set for hearlng pefore the COmmlSSlOn'S duly appoxnted

examiner, and that after notice and hearlng as requlred by

Lt AN T ok

“1éw, the CommLSSLOn enter 1ts Order approv1ng the re-dodlcatlon
of acreage as applied for. e o T
Respéctfully subnitted,

ERNEST A . HANSON

Keliapin & FOX
post Office BOX 1769
santa Fe, New Mexico.

ATTORNEYS FOR APPLICANT




‘Docket. No.. 17-67

DOCKET: EXAMINBR HEARING - TUESDAY - JUNE 6 1967

9 A. M. OIL CONSBRVATTON COMMISSION PONPERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANIA FE, NEW MEXICO

The following cases will be heard before Danlel S. Nutter, Bxamlner, or Elvis A.
Utz, Alternate Examiner:

CASE_3592: Applloatlon of Ahne Burnett W1ndfohr, dba? W1ndfohr 011 Company,
_for a waterflood préject, Eddy County, New Mexico. Appl1cant,
in the above-styled cause, seeks authorlty to 1nst1tute a water-
flood pro;ect by the’ 1n3ect10n of water - 1gt03the ‘San !{Andres
formation through eight wells in Seetlons’l3, 14*and124 - Township
i7 South, Range 30 East, Grayburg-dackson Pool Eddy County, New
Mexico. Appllcant further seekb an adm1nlstrat1ve procedure ‘for
future expansion of said prOJect

CASE 3¢ ¥ (Continued ‘and Readvertised)

Application of Gulf 0il Corporatlon for an unorthodox gas well
location, Eddy County, New Mexico. : Appllcang, in the above-:

. styled cause, seeks 1uthor1ty to, drzll 1ts Eddy “BD“éState Well
No. 1 at an unorthodox 1ocat10n 660 feet from the South line ‘and
990 feet from the East llne of Sectlon 32 Tansh1p 20 South,
Kange 30 bast, in an un(:leSlg‘nateCl ‘Strawn gas pooJ., LUQ_Y \,oulu,y, '
New Mexico.

CASE 3578: (Continued ard Readvertised)

Appllcatlon of Texas Pa01f1c 011 Company for several non standard
gas proration units, Lea \.Ju‘m.y, ‘New Mexico: ¢ nyyllc‘aue,‘Ln the "
above- styled cause, seeks the dedlcatlon and»rededlcatlon of icer-
tain acreage and the establlshment of the! follow1ng non standard
gas proration units in Ibwnshlp 22 ‘South, Range 36 East, Jalmat

Gas Pool, Lea County, New Mexico.

A 120-acre non-standard gas proratlon un1t comprlslng the N/2 NE/4
and the SE/4 NE/4 of Sectlon 7 sto be dedlcaﬁed to the State "A"
A/c-2 Well ‘No. 5, located in Unlt A of said Sectlon Z, and also

to the State "A" A/c-2 Well No. 6 located in Unlt B of said Section
75

A 160sacre non-standard gas proratlon unlt comprlslng the W/2 w/2
of Section '5, to be dedicated to the State "A"™ A/c-2° ‘Well No. 41,
located in Unit M of said Section 5;

An 80-acre non-standard gas proration unit comprising the E/2 NW/4
of Section 5, to be dedicated t¢ the State "A" A/c-2 Well No. 44,
located in Unit F of said Section 5;

A 160-acre non-standard gas proration unit comprlslng the N/2 SE/4
and the E/2 SW/4 Section 5, to be dedicated to the State "A" A/c-2
Well No. 28, located in Unlt I of said Sectlon 53




-2-  Examiner Hearing - June 6, 1967 | Docket No. 17-67

Case 3578 continued" B P f .
: ; : ;’

»An:BO-acre non- standard gas proratlon unit comprlslng the 8/2 SE/4
of Section 5, to be dedicated to the State "A“ A/c-2 Well No. 27,
located in Unit P of said Seotlon 53 ;

‘A fGO-acre non-standard gas proratlon unit comprlslng the W/2 Sw/4,
SE/4 SW/4, and SW/4 SE/4 Sectlon 8, to be dedicated to the State
YA" A/c-2 Well No. 54, located in Unlt 0 offsald Section 8; .

-;A lSO-anre non—standard gas’ proratlon unit comprlslng the §/2 NW/4
f,NB/4 SW/4, and NW/4 SE/4 Sectlon 8, to be dedlcated to the’ State
"AT A/c-2 Well No, 56, aocated 1n Unit J of sald Section 8;

AnESD;acre non- standard gas proratlon unit comprlslng the §/2 NB/4
Section 8, to be dedicated to the State "A"™ A/c-2 Well No. 43
Jocated in Unit H of saic Sectlon 8; j .
_An: Sofaorefnon -standard gas proratlon unit comprlslng the N/2 NW/4
| :'%"Sectlon 85 to. be.dedlcated td the State "A" A/c 2 Well No. 49,
T T T T iocaved ;u"unlt C-of said- Qeot1on 8'— , N R
. 'A 240-acre-non standard gas proratlon unlt cqmprlslng the NE/4 and
- "‘/2 /A C‘fmt-nn 95 to be. dachr-atpﬁ to the State "A" A/c-2 Well .

iYuv/

~ No. 40, located in Unlt A of said Section 9,{

S TR | OAO-:nno non-standard aas proratlon unlt’comprli?ng the{E/2 SE/4
Section 8, and the SW/4 Section 9, to be deédicated to the btate o
"AR A/c-2 Well No. 38, located in Unit X of sa1d Sectlon 93

.A 160—acre non-standard gas proratlon unit: comprlslng the N/2 NE/A
Section 8, and the W/2 NW/4 Sect**o o, to bejdedicated to the
State "A" A/c-2 Well No. 29, located in Unlt D of said Section 9.

CASE 35795 (COntinued from the May 24th*Bxam1ner Hearlnq)

Application of Tbxas Pac1f1c 0il: Company for three dual comple ions,
Lea County, New Mexico. Appllcant in the: above styled cause,
seeks authority to dually coﬁplete i'ts Statei"a" Afc~2 Wells Nos.
28, 54, and 29, located in Unit I of Sect10n§5 Unit O of Section
8. and Unit D of Section 9,{respect1vely, wansh1p 22 South, Range
36 East, Lea County, New Me%1co, in such a manner'as to produce

gas from the Jalmat Gas Pool and oil from thé South Eunice 0il

Pool.

CASE 3593: Application of Amerada Petréleum COPPU'dLLUU for downhcle commin-
gling, Lea County, New Mex1co Applicant, in the above-styled
cause, seeks authority to cqmmlngle productlon from the Monument
Paddock and Monument Bllnebry 0il Pools in’ the wellbore of its
L. M. Lambert Well No. 8 located in Unit G of Section 6, Township
20 South, Range 37 East, Lea County, New Mexico, with the assign-
ment of a single allowable to said commlngled production.
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- - CASE_3594: Application of Amerada Petroleum Corporatlon for an Ogallala
0il proration unit, spe01al rules for said unit and authority
for fresh water disposal, Lea County, New Mexico.’Applicant,
in the:above-styled cause, seeks the establlshment of the
SE/4 NW/4 of Section 30, Township 18 South Range}38 East.

. Lea County, New Mex1co, as a-40-acre proraiion un1t for pro-
B : duction of oil from the: Ogallala formatlon.k Appllcant also
o : seeks ‘the establzshment of special rules governing said 40-acre
tract- 1nclud1ng a maximum density of .one well" perEO 625-acre
with a provision that wells should be drilled no nearer than
"82.5 to the outer boundary of. the unit and no nearer than 155
L r feet to another welr produ01ng from the same’ formatlon, pro-
E‘~ : vided that an exception should ‘be made’ ‘for ex1st1ng wells on
said 40-acre tract which are not located in conformance with
said spacing rules. . Applicant also seeks a temporary exception
to Rule 307 for each well to permit utlllzatlon of a vacuum-type
: drilling unit dur1ng the drllllng and completlon operatlons.
¢ , Appllcant also seeks authority to produce the weBls at capacity
- even ‘though the" aggregate productlon fron sa1d wells exceeds
S S tha  4N-acre rormal unit &dllowable.. . Appllcant‘fuqther seeks
' autho:.ty to dispose of fresh water produced with the oil back’
into the Ogallala formation Through an injection well or wells
7 ncated no nearer than 330 feet to" the outer boundarles of the

R L A7 ol

R

s § Rigr A e i

: <///' 40-acré tract. , | ]
TR .\ CASE 3595: Appllcatlon of Brnest ‘A. Hanson for acreage rededlcatlon, Lea
o 8 . County, New Mexico. . Appllcant, A the ‘above- aty;eu cguse, cocks
. , . the rededicatién of the SE/4 NW/4 of Sectlon 19, 'wanshlp 22
S . South, Range 38 East for the production of oil from the Blinebry
N ' 0il Pool, said 40-ac¢re unit to be dedxcated to aopllcant'
Gutman We]1 No. 4, formerly the Zulf Oil'Corporation's Max Gutman
Well No. This acreage is presently dedlcated§as a part of a
. 160-acre standard gas proration unit in the Bl1nebry Gas Pool to
= Gulf Oil Corporation’s Max Gutman Well No. 2 located in Unit C of

said Section 19. — T T

TV

CASE 3350: (Reopened)

In the matter of Case No. 3350 being reopened pureuant to the
provisions of Orders Nos. R- 3021 and R-3021-A, which orders
established 80-acre spacing units for the Young-Wolfcamp Pocl and
the Young-Bone Spring Pool, Lea County, New Mexico, respectively,
for a period of one year. All interested parties may appear and

. show cause why said pools should net be developed on 40-acre spacing
units. ~

CASE 35%o: Appllcatlon of Tenneco 0il Company for an urorthooox location, Rio

T T Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox gas well location for its
Jicarilla "B" Well No. 8 at a point 790 feet from the North line
and 2510 feet from the East line of Section 15, Township 26 North,
Range 5 West, Blanco-Mesaverde Gas Pool, Rio Arrjba County, New
Mexico.
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CASE 3574:_ (Continued from Miy 24th Examiner Hearing)

Application of C1ma Capitan, Inc. for a waterflood project,
Lea County, New Mex1co. Appllcant, in the above-styled
cause, seeks authorlty to institute a waterflood project
by the injection: of water into:the Grayburg -San ‘Andres.
formations through one well located in Unit C of Section
3, wanshlp 17 South, Range 32 East, Maljamar Pool, Lea
County, New Mexico.
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jlaw, the Commission has 1ur;.adietion of

!

BEFORE THE OLL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO é

{IN THE NATTER OF THE HBARING P _
CALLED BY THE OIL CONSERVATIOM | -: .
| COMMISSIQN OF NEW MEXICO FOR | -‘
THE PURPOSE OF COMSIDERING: { ‘

; | | CASE No. 3595 .
~ Ordex No, R-3258 |

|APPLICATION OF ERMEST A. HANSON
FOR ACREAGE REDRDICATION, LEA
COUNTY, MEW MRXICO. '

ORDER OF COMMISSY

BY THE CONMISSION:

- ,Jlﬁw._.,;,.{ T

This cause came on for hearing at 9 a . on June 6. 1967,;
at Santa PFe, New Mexico, before Examiner Daniel 8. NMutter,

K

NOW, on this___8th day of June, 1967} ‘:ho' Commission, a 4
quorum being present, having considered: th& testiwony,: the recgrd. »
a.nd the :ocomendationl of the Exami.ner. apd! being fully advhqd
in Uie prewises, 53
FINDS: %
| |
(1} That due public notice having ba:nEg ven as roquircd by
tH giq

H
i
+

uae andl the -«\v.&-.-a- L

matter thereof.,

b 5 b
! ;’ ]

(2) That the appl.icant Ernest A. namqn. ‘seeke the redcdica-j
tion of the S8E/4 BW/4 of Section 19, 'rovmahip 22 south, Range 38
East, NMPM, Lea County, New Mexico, to his Max Gutman Well No. 4,
located in Unit P of said Section 19, for thé production of oil
from the Blinebry O0il Pool. { :

i

i
1

(3) That the said SBE/4 NW/4 of Secti.ozn 319, ‘I'ownlhip 22 South
Range 38 Bast, NMPM, lea County, New Mexico, |is presently dcdicatcd

‘as a part of a l60-acre standard proration unit compriling the NW/4

of said Section 19 in the Blinebry Gas Pooli éo the Gulf 0il Coriaota-

!tion Max Gutman Well No. 2, located in Unit c of said Section 19. !

i H
(4) That by Order No. R-610, dated Apri*l 11, 1955, as amendeq

by Order No. R-5l0-A, May 27, 1955; Order No.| R-610-B, June 13, |

1955, Order No, R-610~C, January 9, 1956, ahd Order No. R-610-D,

l
t
)
|

i

!




]
0

!

11

i

‘i

| February 26, 1957, special rules and regulations were adopted for

|
|
i

4
1
i
1

?

;:Ordort Nos. R-610, lp610nh. R-610-B, R-610-C, and R-610-D with 1
respect to the Blinebry Gas Bool. and promulgated Special Rules

iin addition to the General Rules and Regulations for Southeastern
New Mexico adopted by'Ordor No. R-1670, dated May 20, 1960, as

Eestabliahed 160 acres as a standard gas proration unit in the %

CASB Ho. 3595 - f
Ordor No. R-3258

the Blinebry Oil Pool and the Blinebry Gas Pool, Lea County, New
Mexico. _

(S) That Rules 2 and 3 of said order define oil wells and
gas wells in the Slimebry Oll Pool and the Blinebry Gas Fool,

respectively.
(6) That Order No. R-1670, dated May 20, 1960, superseded

and Regulations for the nlinobry Gas Pool, Lea County, New Mexico,

amended by Orders No. Rp2161. Dated January 1, 19€5, No. R~3168,
dated December 22, 1966, and No. R-3233, dated May 8, 1967.

(7)  That Rules 27(A) and 27(B) of said Order No. R-1670 ;
define gas wells and oll wells in the Blinebry Gas Pool and the §
Blinebry 0il Pool, respectively. '

(a) That Rule. S(A) of Ordex No. R-1670. dated Hiv 20. 1960,
Blinebry Gnc Pool.

(9) That a standard oil prcration unit in the Blinebry 0i1 !
Pool is 40 acres. : §

(10) !hnt the applicunt ha- the right to and has recompieted
a well in the SE/4 NW/4 of Section 19, Township 22 South, Range 38
Ba-t. uuru Lea County, New Mexico.

(_*) That the zaid well is an oil well and it appears that
the SE/4 ¥W/4 of said Section 19 is productive of oil from the

1produce the oil from the Blinebry 011 Pool in sald quaiicer-quarter |

!Blinebry Oil Pool.

(12) That waste will result if applicant is not allowed to

A'QCtion.

% (13) That in order to protect the correlative rights of the
‘applicant and to prevent waste, the SE/4 NW/4 of said Section 19
:should be deleted from the l60-acre standard gas proration unit
presently dedicated to the Gulf Oil Corporation Max Gutman Well
'No, 2 located in Unit C of said Section 19 and should be re-
idedicated to the Ernest A, Hanson Max Gutman Well No. 4 located




_IBlinebry Gas Pool cowprising the N/2 NW/4 and SW/4 WW/4 of Sec-

3-
’CAsx Ho., 3595
pzdot No. R-3258

dn Unit F of said Section 19 as a standard oil proration unit for |
khe production of oil from the Blinebry Oil Pool. |

(14) That a 120-acre non-standard gas proration unit in the s
linebry Gas Pool comprising the N/2 RW/4 and SW/4 NW/4 of Section |
19, Township 22 South,. Range 38 East, MNMPM, Lea County, New mxi.co.
;::uld be establishad =nd dedicated to the Gulf Oil Corporation 1
Gutman Well No. 2, located in Unit C of said Soction 19. :

15) That to cnsur‘ the proper classification of the appli-
ant's Maw Guiman w-ll Ko. 4 at all times, the gas-oil ratic of
said well should be determined every 60 days.

_I, ' 18 THEREFORE : ORDERED
(1) That the 83/4 /4 of Bection 19, Township 22 South,
ge 38 East, MMPM, I-u County, New Mexico, is hereby deleted from

uth. 160-acre standard ' gas proration unit dedicated to the Gulf Oil
COrporntion Max Gutman Well No., 2, located in Unit C of said Sec~

tion 19,

2}

(2) “That a 120-acre non-standard gas proration unit in the

tion 19, Township 22 South, Raunge 35 Bast, MPM, Les County, |
ew Mexico, is hereby established and dedicated to the Gulf 01l :
Coxrporation Max Gumn Well Mo, 2, lecated in Unit C of said
Section 19.

H 3 .
’y {3} That 2 40-acre standard oil proration unit in the

Blinebry Oil Pool comprising the SE/4 NW/4 of Bection 19, Towa~
ship 22 South, Range 38 Bast, NMPM, Lea County, New Mexico, is
&u:cby established and dedicated to the applicant's Max Gutman
Mell No. 4 located in said quarter-quarter section;

W that the applicant, Ernest A. Hanson

ishall conduct a gas-0il ratio test of the subject well every ;
60 days after the effective date of this order. Results of such |
itest shall be reported to the Commisaion on Form C-116 within
10 days following completion of the test.

( (4) That juriaéietion of this cause is retained for the
;entry of such further orxdexs as the Commission may deem neces-

‘sary.
‘l
i
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CASE No. 3595

DONE at Santa Fe, New Hexlco, on the day and year hereinabove |
designated, | ,

Sﬂu OP m mco
orL ccil - ‘

“GU "“ .;o ,._aé“ Mb‘r

i '-g’ s,.“!'si;*j;f«' ,1

A, J:.s PORTER, Jr., Member & Secretary
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTltiNS

1120 $1MMS BLDG, ® P,0, BOX 1092 @ PHONE 2436691 @ ALBUQUERQUE, NEW. MEX,I,CO,&?L‘OL
1400 FIRST NATIONAL BANK EAST @ PHONE 256-1294 @ ALGUQUEKQUE,«NEW'ME’X~|C0?BV‘\08‘ N

MR. NUTTER: Case 3595.
MR. HATCH: Case 3595, application of Ernest A.
Hanson for acreage rededication, Lea Couﬁty, New ?éxico.'

MR. KELLAHIN: If the Examiner, please, Jason

‘Kellahin, Relléhin’and Fox of Santa Fe, aﬁﬁearingéfor the

Applicant.i I have one witness I would like to ha?e sworn,
please.
(Witness s&drn.)
WILLIAM J. McCOY, called as a Witnession behaif
of the Appiicant; first having been duly sworn, wés examined

and testified as follows:

D

DIRECT EXAMINATION

BY MR. KELLAHIN:

[ }Wo@id you state your name, plééée? % E

. ;Wifﬁiam J. McCoy.

o] By whom are you employed, Mr. McCoy?

a %I am a consulting geblogist and engineér.

Q - ‘Are you self-employed and do cbnsultiné work?
A ?I am,

0 ‘In connection with your work, do you h%ve any

connection with Ernest A, Hanson, in Case 35952
A I am a working interest owner in the lease.
o} And, did you, at the insistence of Mr. Hanson,

: i
make any preparation for the presentation of Case 35952
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SPECIALIZING IN DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, Dal:,r COPY, CONVENTIC;NS

1120 SiM4S-BLOG. @ P.0. BOX 1092:0-FHONE 2436691 @ ALBUQUERQUE, NEW. MEX(CO‘éll'al\ .
1400 FIRST NATIONAL BANK EAST # PHONE 254-1294'¢ ALBUQUERQUE, M'EW MEXICO 87108
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A Very 1little. Mr. Hanson's exploration manager was

do to be here, Bﬁi,%duéito an emérgéncy, was called out of

town.

Q So, ?bu;are{appearing, though, for Mr., Ernest A,

H
3
H
N
H

i

Hanson, is that correct?

H

Q As éééo;suléing Qeolégist?
Q HaVE§§o; téétified before the 0il Conservation
S i :

Commission?

A I ha?b.i

i ¢ olii

0 And}fha@e-Y&ur quarifications a matter of recoxrd?

A Yesggi havé?‘
skl

RO | R Bt i R . . . .« -

MR., KELLAHIN: Are the witness' qualifications

Yoobenill

acceptable? !
MR. NUTTER: ' 'They are.

H

0 (Byiﬁf.?Keifaﬁih) Mr. McCoy, are you familiar with

the applicatidnié% hrhégﬁéA. Hanson, in Case 35952
A I am. ;

o] Briefly), whétiis proposed in this application?
A Mr.iﬁ%n%on‘groposes to rededicate the Southeast
Quarter of the/NéithweSé:Quarter of Section 19, Township 22

South, Range 38 Ebsk, a§ a Blinebry oil producing --

Q Now,jarb ybﬁ familiar with the history of the lease

H
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involved here? §
A I am,
0  For the benefit of the Examiner, would you review

: i : : S
briefly how Mr. Hanson came to have an interest in this lease?

) ' . i . . 5
! A Originally, I thé}qu or negotiated for a fammevut

with Gulf 0il Corporation ob the 320 acre lease, and after

obtaining the farm-out, it was made direcfly to Mr. Hanson from

#e

dearnley-meier

Gulf 0il Corporation, giviﬁ% all of the oil ‘and gas, I mean

H

.‘ - L
all of the oil and gas righ&s under the 320, except the

Blinebry and Tub gas rightsg which are producing in Gulf's
Number 1, and Number 2 Gutmén, providing certain drilling
. . . . e
obligations were met. ‘

i . . . . .
Q Now, is the acrgage involved in this application

3

presently dedicated to Gulfgs gas well?

i

1400 FIRST NATIONAL BANK EAST ® PHONE 256-1294 # ALBUQUERQUE, NEW MEXICO 87108

. : A It is.
3 : Q And, what well ils that?
§ A Number 2, Gutma&, in the Northeast Quarter of the

Northwest Quarter of Section! 19.

0 Now, are you familiar with the drilling of the

Number 4 Gutman well by Ernest A. Hanson?

A I am familiar with the re-entry. The well was

originally drilled by Gulf Oil Corporation,

i . : .
0 Now, would you just outline, briefly, was occurred

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT ’\'E.")'\'lM('"«lY,.i DAILY COPY, CONVEN.TI’;IONS
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since Hanson took over the léase in connection with that well?
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i
]

A We re-—ente,red the well and'cleanéd ou"t bo! the total

L.

depth and squeezed Gulf' s perforatlons, whlch were ln the

1 3

Paddock formation ang Gulf s perforatlons 1n the Paddock were

" 5126 to 30 and 5110 to 18. And, after completlon of the

squeeze job, we drllled ocut the cement to total depth and re~

: U «
L £ . perforated in the Bllniebry zone and fractured the well and
— re-potentialed it. |
_Q: : : 3 : ; {
5 QE:’ Q Now, what jtests were made upon c"ornéleftifonzio'f the
- ' ) ) ; ; Lo : : : C
: a well: in the Blinebry?
= ' : A S
= A The original, Gulf's completion or --
a> , P
— 3 aid :
: 0 No, on Hax}'son‘s completion.
A Hanson's éompletion?
s - H £ B - € e
: Q Yes, sir, S
A It was orJ.glnally completed for 87§barrels of oil
’ per day, flowing on a 1064 choke.h - A f
, . N w x Si i DL i x :
o Now, whatiwas the qrav1ty of thlS fl\i d ;
A Forty-one{degrees. P
n Q Did you take a gas-oil ratio teth?-?
b i :
. A At that t:ELme, we dJ.d not, because we dev loped

| ,
sand trouble, flowmg;zback from the ffacture j‘ob:

0 Have you subsequently made a gas 011 ratlo test"

s

A We have made a re-test on June an to June 3rd

«, (Whereupon, Appllcant% s/ Exhlblt
Number 1 was marked ‘for
i 1dent1f1cat10n ) :
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0 Now, referring first to, before we get to that,
Mr. McCoy, you are referring to what has been marked as
Exhibit Number 1, would you identify that exhibit, please?

A - Exhibit 1 is a lease plat, showing the location
of Ernest Hanson's lease in fhe West Half ofw;;;;ién 19,
Township 22 South, Rénge 38anst.

Q Now, it is propéSéd,’as I understand the applica-
fion to rededicate the Southeast Quarter of the Northwes+®
Quarter of Section 19, Township 22 South, Range 38 East, to
the Number 4 Gutman Well? |

- mhat's correci.

(Whereupon, Applicant's Exhibit
Number 2 was marked for
identification.)

0 Now, téférring £6 ékﬁ15i£>Number 2, wbuid ydur
identify that exhibit, please?

A This is a gas-oil ratio tast, run on June 2nd and
June 3rd of this month and an attached chart. We placed the
well on an intermeter and attéﬁpted to find the most ideal
rate of flow with the minimum GOR and during the twenty—fouf
hours the well was actually produced eight hours and ??oduced
a total of 49.7 barrels of o0il and 11.09 MCF of gas for a
calculated gas—-o0il ratio of 223 to 1.

Q Do you anticipate Mr. McCoy that this well can

continue to produce at a gas-oil ratio in the vicinity of 223
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to 12

A I would not expect so. I would tend to believe,

as lwe open the well, either by choke or increaéing rates of

int?tﬁitﬁént flow, that. .we willLpropablyzigcreaéé”ﬁhejfate,;_
of@gé;. _

- o In your opinion, however, will the gas production
be éuch froq this well, that it will continue to be ciassified

as ah 0il well under the Blinebry rules?

A I believe it will.
i‘Q‘ You are faﬁiliar’with those rules, are vou?.
A Right. |
1Q And, it would céntinue to produce as an oif well?
‘A To bést‘bf my “knowledge, I believe it wili,
%Q » Wéré-Exhibits 1 and 2 prepared by you or under

your gypervision?

é Exhibits 1 and 2 were pfepared by me with the
éxception of Exhibit 2. I supervised the installation of the
meter ;nd set the intermeter and watched the first four hours
of prod@ction, engaged each four hours, for the first four
hours a%d the test was completed on Saturday, June 3rd and
the chaft was brought into Hanson's office and Mx. Tram,
their.egploration-manaqer_prepared the calculations,

o Have you examined the exhibit, Mr. McCoy?

A ' I have.
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Eyhibite 1 -and 2 in evidence. L |
, |
MR. NUTTER: Applicant's Exhibits 1 and 2 will '
be admitted in evidence. .
i

i ¢

e
PAGE 8§ ’

i L {

0 In-your opinion, does it correcily reflect Ehe§

results of the tests that were made? ; ” |
A To the best of my knowledge, itﬁdoes. ?

0 And, in your opinion was it an.éédurate test? ||

; : 1
A I believe it was an accurate test, yes, sir. H

0 Now, Mr. McCoy, in your opinioniis thetSouEhgéét
Quarter of tﬁe Northwest Quarter of -Section 19 proauctive %%
0oil from the Blinebry? | éé

A I believe it is. : ‘ v - i;

MR. KELLAHIN: At this time, I will offer

T RN ST § IO B
(Whereupon,?Appli¢§nt's’Exhibité
1 and 2 were admiﬁted?in.g%

evidence.) !
MR. KELLAHIN: That's all I havel on direct B

examination, Mr. Nutter;
MR. NUTTER: Are there any questions of the wiﬁﬁesS?

bos
bod

CROSS EXAMINATION

BY MR, NUTTER: ; .

0 Mr. McCoy, what was the date of re-completion of

this well? e -
A Our actual completion was May Gtﬁ of the work 5&t

i
H

it was potentialed on May 15th.

s ,rm.{\ya e e e
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‘| Number 1.

PAcE
‘ ol ’Ané, that was that test you gave me thét was 86
barrels? i
A Right.'
0 -~ Alid 76 GOR on that one? '
A Right.
o And, this acreage is presently dedicated to Gu1f'é

Number ZEwhich is in the Northeast, Northwest?

A Right.

Q Now, in this pro-ration unit to the South, which
was the well that we had the hearing on before?

A Southwest, Southwest Number 1, Ernest Hanson's

0 That is shown as Ernest Hanson's Number 1?
A Right.
” tQ‘ And, the Qas well that Gulf dedicated to that

 acreage down there is the Number 1 in the Southeast, Southwest

is that cgrrect?
iA : Correct.
MR. NUTTER: Any further questions of Mr. McCoy?
-He may be excused.
(Witness excused.)
MR. NUTTER: Do you have anything further,
Mr. Kellahin?

MR. KELLAHIN: That's all I have, Mr. Nutter.
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MR. NUTTER: Does anyone have anything they wish
to offer in Case 3595?

MR.iK@éTLER; Yes, I have a statemént.

AMR. NUTTER: Mr. Kastler?

MR. KASTLER: This matter, or one ¢l
to it, h&s previously been béfOre the Commission in Case Number
3454, which was heard September 7th, 1966. A}l ofer. Hanson's
rights in the West Half of Section 19’ %3 South, 38 East, were
derived from the Gulf assignment, dated April 1, 1966. It is

our conténtion that by making a written exception to the

agsignmeﬁt,’wherein all Blihebry and Tub gas ridhté;Were,
excluded, that Mr. Hanson would be prevented from,'in any way,
from impéiring our established gas allowables,

In its Order Numhar R-2160, the C;Nmiééion, without
attemptiﬁg to construe the legal instrument; we believe, which,
of course, would have been clearly outside of its jvrisdiction,
found that waste would result if Mr. Hanson was not allowed
to produée~£he 0il from the Blinebry 0il Pool in the forty
acresubdivisions there involved.

Whether or not this is the case in the present
heariﬁg,GUIf will be damaged if this application is grénted
and we have no intention of letting the record fzil to show

a strong and vigorous objection by Gulf.

We would like further to suggest that in the light
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éf the testimony, when Mr. McCoy expeefs the GOR to increase
in this well, that, if the Comm#ssion grants the application,
ét f?ast y6u require a monthly G%R test be taken to prevent
thls situation that might occur in the event that they take

a bOR test one day, on a six month s test. ‘They might have to

castﬁafbﬁnd several days to take‘a favorable GOR teSt ahd’%ﬁis,
then would, of course, give them the next five months and 29

days:before the next succeed1ng~€estsxwere taken, and our
rlghts would be impaired at that' time. That is our only

suggestlon.

} f ) S R L S D R
LI LMoL NUTTER: What Qo whe PpouvlL fules require,

Mé. Kastler, semi-annual tests?

'MR. KASTLER: Yes.

““MR. NUTTER: Do you }iave a reply, Mr. Kellahin?

MR. KELLAHIN:> if thé Examiner, please, I think
tﬁatdthere is nc reason in this partlcular case, 315p1y be-
cause Gulf ¢laims an interest in thlS area, that any different
rqleﬁon'the'GOR test should be agplled than will apply else-
wﬁeré in the pool and there is n&thing in tbe record to support
séehfa provision.

% oo MR. NUTTER: Is there anything else in Case 35952

WeEWiil take the case under advisement and the hear?ng is

ad%ourned.
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STATE OF NEW MEXICO )
) sS.

COUNTY OF BERNALILLO )

I, JERRY POTTS, Court Reporter, do hereby?certify that
the foregoing and attached transcript of proceédlngs before -
the New Mexico 0Oil Conservation Commission Exaﬁiner at Santa Fe
New Mexico, is a true and correct feéofa-tdﬂthé best of my

knowledge} skill and ability.

IN WITNESS WHEREOF - have afflxed my hand and notarial

seal this =0 2 day of June, 1967.

- S [
AV B »44;

NotaryéiéﬁTic —-g@urt Reporter

My Commission Expires:

ard” 4

i do hereby eertify that the! forego!.m is
a covgpleis record of tHe e‘raﬂeeoiga b _-—

oainer nrz\rir\g of] Eésse ao

............ 'Z

o " ‘l-" Reyuinor
Rew Haxioo 011 CoanTVatibn Cotmiasion




>

ISR BN TR 1 e

K

TR S FAL S A i,

.

’L‘mlt v.r. ses}

Fencese.,

R o’

Hinkorr

oae L v ! { a-p-3t
o5 o i o w2 ) je . .
sisi B2RS 4:',- Fedge T L rey NGB
(220 TP o JE H
_“' | RS TESom. : B Burlcsonl Wubf
x ~.o; b LG A, S,
|.d *; 1 ’
[ S
] 5“0:\ I'rﬂll' . .
o -l] 12 Avgees hﬂ((l//l!ffr 7
“ ] . TP e mem e e
.. ; .A ] .2 UTPCrO ;
580 ,2(-» ’RRR:_,uruh// 0 e
3941°
G . Sims-8 i

Tutt Yy CR g MPSIunders
Vol Keiover §1®

T
K
{H)t
<

3
5!

>

/

o

R T Y

Ettingpt8"

":—a--,L g
Y S

l
]
14
PG
CE92
3
dswaan Fa0, ;

- NG Penecs :’

SRR

—-\«.

2!
‘J

-f.z B

Sfaaf 0ot 50 “
.cﬁ J,fe"

[ Oim:aa{ Jll)

[ v paners
>:r elon L‘nhdtu::

et g T

xW‘_

DERY

efo!

Tard
= l;(?; u; [~

o [~
1)

N

-:u)-

By

— 26 L
H’»d'chl“&e‘bb‘r

.321 of 13087
Pe9T Sincteir 07 G

- . -&aal ¥s 1916 S g age!
(& Zcercan oot

L ] % .% N o %
EdithBueretal
Tows ] @18

! 4
N e

Teraey by
(20 £F J BN

. "if"hns.?{y
8T

83l

\l

Y

.
i
E Rayg Smdh ‘!5 ,

&
Juzum qeﬁ’oyﬂfy

b —-- .__.,--

___m'rfa-_lj-__ __20__ -

I3

7
iﬁ;‘-? e,

S2=psvr
jesrei- AI

£
3Texas

[ l .,‘.’n

*r3 i c
. H 1m r
; .- . -
! [ | -
;.__ - e
: -l & Sims s & W.Simsteer f-
L .SIIlu_GltY d
I 5:':« fi{':i’f 7! 1204c.; ! i'uar;fa : o'x Y s
. F Sl N6 0 7. N,
[\!c- npb»"l’thdru.x T ern Kc.u 2 "b 3 Teogc “{ENedorn G EES fec 1d), " e
s _<.: (3% . R c.u:»::“‘n W o O,,. U Texao
et e} BT renn 70532 ' ol Po. a2
1o ] SE3S A K. Sliradry 3 s :
l re~ T T roemTh F 2
PR i 8
LiredeT - L 2 =
PO g P iy |
A
S ;
e U ety :
E "'“" A . L£.Y8lns- - - g
W Sims- s ' Sry N
£ Beyd elai-nm : I ".:.-r;r ersion
: 12 maFrery £ a3 : A i f
- L i

o C

Y-

'B-E—FORE EXAMINER NUTTER
ISERVATION CC S

CION

1T NO.
SR

CASE NO{

!

PLAT
GUTMAN LEASE
GULF OIL CORPORATION

CASE NO.
EXHIBIT NO.

DATE __.




NEW MEXICO OIL CONSERVATION COMMISSION ;o { onrel
GAS-OIL RATIO TESTS ‘ L : : :

Revlsgd l; i-SS

Opetater | — T [Poat Couhty l
Ernest A. Hanson b Blinebry 0il1 : | Lea ; L NS
Adaress : S TYPEOF : S o L
P. 0. Box 1515, Roswell, New Mexicé TEST — (X) | Scheduted[{] | _ Completion( ] | | Speatat[X]
Y LocaTih Ay | . PROD. DURING TES !
§ LEASE namE | weLL  LOCATION DATE OF [2[cHoKel TsG. [ DALY [55,™ L 2o TURING TEST
. : ; N S - ) <l . : ¥- lirest | WATER cr av. ol GAS' LA ‘
e R e L NOLL gl s f ) R TEST .- 15| SIZE PRESS) ABLE [wouns|eBLs. | 0L | sels | Mmcr.  |CUFT/BBL
g :
: ’; ‘ : 3 ;
. ‘ 1 |
§ . A ; g L } ; gl H : PR
Max Gutman L Fi| 19|228|38E | 6-3-67 |[F|1/4"] 500 0ilE8|io 49(7 *11 09 223-1
; : : :
! x ;
| f
: : i i C !
1 PR IR ! i o ;
: 5 e
s ;
; i :
No well wifl be niiigned =n alloweble grester (han xhe amount of oil produced on the officlsl test. : P ’ Dy Cenlf) t}lal “’le above lﬂmeﬂllOﬂ
? During gus-oil rauo test, each ‘wzell shal] be pro‘duced nt a taite not exceeding the top unit aliowable for the pool in wh%]crv well ls is' true ‘an‘] complete to 3}]8 bes! of n my knOW—
located by more than 25 percent. Operator is encouraged to take! ndvantnze of this 25 percent tolerance in order that well can be nssigned' ]ed e a}n bellef i
incren:ed aflowables when authorized by the Commlulon.% ; . : . g H
i Gas volumes must be reported 1n MCF measured at @ prtllure base of 15.025 pala and a8 temperature of 60° F. Speciflic guvlly bnle :
wil be 0.60. ; , :
‘ _ Report casing preuu.re in lieu d lublng pressure forglny we}ll prodnclnz through casing. : : : : /} ﬁ : -
’; Mall originsl and one copy of thll report tfo lhe dhlrl_c{ QHICesol the New Mex ommission In nccor,:dancef wlth - / 2 V
Rule 30} and appropriate pool rules. : S : - —= T
. : VR - {Slgnalure)
- |BEFORE EXAMINER NUTTER} N L Sels Ty, /
z- o : ; As [ Dv i TILA
: : | o ~oNGERVATION COMAMISSION - ARV mue}
H - Do :
: o L ENUMAT NO A~ | : 1 June 5, 1967
: ; broaoTiied e T e T - —
PO : 3 V- ‘{ ; ; L ! (Date) \
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