CASE 3726: Application of JOHN
YURONKA AND ROBERT CHANDLER for

COMPULSORY POOLING, LEA COUNTY.
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MABEE PETROLEUM CORP, suite 2532, First Place, Tulsa,Okiahoma 74103/(918) 584-5218

. ¢
January 25, 1979

Googe. 772

In Re: Belcher "A" (NMOCO #R-3388)

New Mexico 0il Conservation Commnssioit
P. 0. Box 3083

Santa Fe, New Mexico 87501

Gentlemen:

We are enclosing herewith copies of Joint Account
Statements reflecting the payout status on the above captioned
order.

These statements are for the period July, 1976 through
Septenber, 1978.

We trust you will find this information satisfactory

Yours very truly,

& ;:/ //:2444/,{ ,Opflc%{,t)?u,

{.
C. Amold Brown, /;;N
President
MT
Encls.
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Joint Account Statement

Belcher "A" (NMOCCO No. R-3388)

Date _July § Aug. 1976

T T T

PRt sursinetr e

Net Deficit

Ralance
‘Well Costs $ 160 136 50
Operating Costs $ 42,507.39
July, 1976 399,13
August, 1970 406,49
43 313,01
Total $ 203,449.60
Flus 40% 81,379, 84
3 7284,829.44
TEXAS PACIFIC - 50% Working Interest $ 142,414.72
Value of 011l Runs
(After taxes & Trucking) $191,086.35
June, 1976 3,623.38
July, 1976 2,598.84
- $_197,308.57
TEXAS PACIFIC - #C.625% $ 80.,156.61
' & €2,258.11
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Joint Acoount Statement

Belcher "A" (NMOCCO No. R-3388)

‘Well Costs

Operating Costs $ 43,313.01
Sept. 1976 260.18
Oct. 1976 _734.64

Total
Plus 40%

-TEXAS PACIFIC - 50% Working Interest

Value of 0il Runs

(After taxes & Trucking) $197,308.57
Aug. 1976 ' 3.655.95

Sepi. 1976 2,895.42

TEXAS PACIFIC - l&U.G?S%
Net Deficit

Date Sept. § Oct. 1976

Balance

$_160,136.59

44,307.83

$ 204,444.42

8L, //7.77

§ 286,222.19

$_203.859.94

$_82.818.10
$ 60,293.00

ﬁi
I




Belcher "A" (NMOCCO No. R-3388)

Balance.
Well Costs $ 160,136.59
: Operating Costs $ 44,307.83
' Nov. 1976 584.44
q Dec. 1976 ' 660.58
1( R e .
45,552.85
| Total $ 205,689.44
i Plus 40% 82,275.78
| , _ . ¥ 287,065.22
TEXAS PACIFIC - 53% Working Interest ' $ 143,982.614 .

Valus of 0il Runs

(After taxes & Trucking) $203,859.54
Oct. 1976 - 5,453.22
379.50

Nov. 1976 (gas only) .
. $ 209,692.60

$ 85.187.64

TEXAS PACIFIC - '&0.8?5‘%

Net Deficit $ 58,794.97

A m—  ———




MABEE PETROLEUM CORP, suite2532, First Placs, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Belcher “A" (1540CCO Mo. R-3388)
Date Jan. & Feb. 1977

Balance
Wall Costs $ 160,136.59
Opezrating Costs $45,552.85
January, 1977 466.56
February, 1977 248.33
46,267.74
Total $ 206,404.33
Plus 0% : 82,561.73
$ 288,966.06
TEXAS PACIFIC - 50% VWorking Interest - - % 144,483.03

Value of 0il Runs

(After texes & Trucking) $209,692.66
December, 1976 5,831.72
January, 1977 5,862.77 _
- : $ 221,387.13
TEXAS PACIFIC - 40.525% $ 89,938.52
Nat Deficit $ S4,544.5)




MABEE PETROLEUM COREP, Suite 2532, First Place, Tulsa,O'lahoma 74103/(918) 584-5218

Joint Account Statement

Belcher "A" (¥0CCO No. R-3388)

W11 Costs

Op2rating Costs $46,267.74
March, 1977 422.60
April, 1977 525.86

Total
Plus 40%

TIAAS PACIFIC - 50% vorking Interest

Value of 01l Runs

(After taxes & Trucking) $221,387.13
February, 1977 3,103.56
March, 1977 4,576.57
TOYAS PACIFIC - WL ,625%

T N0 v

[ -3 S PS5 2 SUGE B W

Date March & April, 1977

Balance

$ 160,136.59

© $ 229,067.26

$ 145,146.96

$ 93,058.57
$ 52,088,39




KP., Suite 2532, First Place, Tulsa,Oklahoma 74103/(918) 584-5218

MABEE PETROLEUM CO

Joint Account Statemant

Date  May & June, 1977

: Balance
Well Costs $ 160,136.59
Op=2rating Costs $47,216.20
_ May, 1977 309.63
; June, 1977 181.63
i 47,707.46
Total $ 207,844.05
| Plus 40% . 83,137.62
‘ $7290,981.67
TEXAS PACIFIC - 5G6% ‘orking Interest $ 145,490.83

Value of 0il Runs

(After taxes & Trucking) $229,067.26
April, 1977 3,058.54
May, 1977 3,126.99
" $_235,246.79
TIXAS PACITIC - 48.5253 | v 95,569.0L

@ ot Deficit $ 49,921.82
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MABEE PETROLEUM CORP, suite 2532,

First Place, Tulsa,Oklahoma 74103/(918) 584-5213

Joint Account Statement

Belcher "AM (140CCO MNo. R~3388)

Date July & Aug. 1977

Balance
Well Costs $ 1690,136.39
Operating Costs $ 47,707.46
July 1977 571.04
Aug. 1977 68L1.77
48.,960.27
Total $ 209.096.86
Pius u0% 83,643, 74
$ 292,735.60
TEXAS PACIFIC - 50% Working Interest & 146,367.80
Yalue of 0il Runs
(After taxes & Trucking) $ 235,246.79
June, 1977 4,580.20
July, 1977 3,070.36
-4 242,897.35
TEXAS PACIFIC - 40.825% s 98,677.05
s 47,690.75

Net Deficit
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MABEE PETRCLEUM CORE, suite 2532,

First Place, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Belcher "A" {(N40CCO 1o, R-3388)

Well Costs
Operating Costs $ 48,960.27
Sept. 1977 592.12
Oct. 1977 400.49
Total
Plus uG%
TEXAS PACIFIC .- 50% Working Interest
Value of 0il Runs
(After taxes & Trucking) $ 242,897.35
Aug. 1977 (gas only) 498.79
Sept. 1977 3,300

~ JU\J.29

TEXAS PACIFIC - 40,625%

Net Deficit

Date _ Sept. & Oct. 1977

Balance

$ _160,136.59

49,952 8%

$ 210,089.47
&4, 035.79

S 294125776

$_147,062.63

S 246,606.43
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MABEE PETROLEUM CORP, suite 2552, First Place, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Belcher “A" (N10CCO Mo, R-3388)
Date  Nov. & Dec. 1977

Balance
W=11 Costs $ 160,136.59
Operating Costs $ 49,952.88
Nov. 1977 609.98
Dec. 1977 477.42
51,040.28
Total s 211,176.87
Plus 40% 84,470.75
$ 295,647.62
TuXAS PACIFIC - 50% Uorking Interast S5 14,.823.81

Yalue of 0il Runs

(After taxes & Trucking) $ 246,606.43
Oct. 1977 4,250.59
Nov. 1377 3,887.33
$ 254,744 .35
TEXAS PACIFIC ~ 40.625% $ 103,439 89
Hot Deficit 3 44, 332,92



MABEE PETROLEUM CORP, suite2532, First Place, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Balcher YA¥ (iF40CCO Ho. R-338d8)
Date January & February 1978

Balance
H211 Costs $160,136.59
Oparating Costs $ 51,040.28
Jan. 1978 417.65
Feb. 1978 - 554.20
52,012.14
Total ©6212.148.73
Plus 40% 84,859.49
$297,008.22
TiXAS PACIEIC - 0% vorking Intorest $148,504.11

Valbii> of 0il Runs

(After taxes & Trucking) $ 254,744 .35
Dec. 1977 3,518.09
Jan. 1973 254,56
’ $258,517.00
TEXAS PACIFIC - u40.625% $105,022.53 ]

$ 43,481.58

Nat Dalicit




MABEE PETROLEUM CORP, suite 2532, First Place, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Belchar A" (H10CCO lo. R-3388)
Date March & April, 1978

Balance
Wall Costs $169,136.59
Opsrating Costs $ 52,012.14
March, 1978 543.82
April, 1978 . 521.35
53,077.31
Total -$213,213.90
Plus 40% 85,285.56
298.499 .46
TIXAS PACITIC - 50% iorxing Interest $149,249.73
Valriz of Cil Runs
(After taves & Trucking) $ 258,517.00
Feb. 1978 8,120.94
March, 1978 4,850.05 .
$271,487.99
TIKAS PACIFIC - 40.625% . $110,292.00
Hat Daficit $ 38,957.73




MABEE PETROLEUM CORP, suite 2532, First Place, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Balchair “A" (1FM0CCO MNo. R-3388)

W1l Costs
Oparating Costs

May, 1978
June, 1978

TiXAS PACIFIC - 50% Viorking Interest

Valrz of 011 Runs
(After taxes & Trucking)
April, 1978
May, 1978

TEXAS PACIFIC - 40.625%

Mot Dofaiclit

$ 53,077.31
929.92
-4,880.78

$ 271,487.99
4,282.05
.. 307.96

Date  May & June, 1978

Balance

$169,136.59

58,888.01

- $219,024.60

TOf,0U7 .04

57306,6% %4

$ 276,078.90

$153,317.22

$112,156.69

&
2

41,160.53




MABEE PETROLEUM CORP, suite 2532, First Place, Tulsa,Oklahoma 74103/(918) 584-5218

Joint Account Statement

Belcher "A" (1F40CCO MNo. R-3388)
Date July, Aug. & Sept. 1978

Balance

11l Costs $ 160,136.59
Opzrating Costs $ 58,888.01
July, 1978 383.95
Aug. 1978 - 448.20
Sept. 1978 ___536.44

’ : €0,255.70

Total -$ 220,392.29

Plus u0% 88 156.92

' S 308,549.21

TiXAS PACITIC - 50% Working Interest $ 154.274.61

Valiz ot 0Oxr Kuns

(After tares & Trucking) $ 276,078.00
June, 1978 6,202.19
July, 1978 836.37 _
August, 1978 ‘ 2,234 .06 S 283,351.2Z
TOWAS PACIFIC - 40.625% $ 115,923.93
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OlL CONSERVATION COMM

March 29, 1973 Santa Fe

In Re: Relcher #1 (NMOCO #R-3263-A)
Belcher Y'A" (NMOCO #R-3388)

9(/5;7 2k

New Mexico 0il Conservation Commission

P. O. Box 3088
Santa Fe, New Mexico 87501

Gentlemen:

cnclosing herewith copies of Joint Account

"C ard onclesin
ad

Statements reflecting the payout status on the above captioncd
orders.

These statements are for the period June, 1972

through February, 1973. We trust you will find these statements

satisfactory.
Yours very truly,
( /I//{ <L</u/o/ﬁ\

ey

C. D. Forrest
President

MI

Encls.
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Zéztﬁ/‘V‘// Joint Account Statement

? Bolcher "A" (NMOCCO No. R-3388)

j OIL CONSFRVATIAL =
Santa

Date June, 1972

i Balance
|
Well Costs _ $ 160,136.59
Operating Costs : $ 21,058.78 Ve
June, 1972 186.42
. 21,245.20
Total - s 181,381.79
Plus 40% ' ' 72,552.72
' ) : $ 258%2,034.51
TEXAS PACIFIC - 50% Working Interest S ' $126,967.26

Value of 0il Runs

| (After taxes & Trucking) "$ 75,325.54
R o $ 74.169,81
TEXAS PACIFIC - 40.625% o -~ $_30,943,99

----- S o $ 96,023.27




Joint Account Statement

Belcher "AM (NMOCCO No. R-3388)"
Date July, 1972

Balance
2ela s

Well Costs ' » $ 160,136.59
Operating Costs $ 21,245.20
July, 1972~ " - oy 269 .87
. 21,515.07
Total ' ‘ ¢ 181,651.66
Plus 40% 77 ,660.07
_ 3 254,311.73
TEXAS PACIFIC - 50% Working Intercst ‘ - $ 127.155.87
Value of 0il Runs .
. (After taxes & Trucking) $ 76,169.81
June (oil § gas) _ ‘ - 1,460.11
$ 77,629.92
TRXAS PACIFIC - 40.625% ' ‘ $ 31,5516

Net Deficit $ 95,618.71
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Joint Account Statement

&
[
b
@

r "A" (NMCCCO No. R-3388)

_Well Costs

Operating Costs $ 21,515.07
August, 1972 288.98

Total
Plus u4d%

TEXAS PACIFIC - 50% Working Interest

Value of Oil Runs
(After taxes & Trucking)

July (0il § gas)

TEXAS PACITIC - 40.,525%

Net Ceficit

$ 77,629.92

823.39

Date . August, 1972

Balance

$ 160,136.59

21,804.05

s 181,940.64

72,776.26

$254,716.90 -

$__78,453.31

$_127,358.45

$.

31,871.566

$

95,486.79




Saleher "AY O (NMOCCO No,

Cperating Costs
September, 1972

rs
Total
Plus 40%
TIXAS PACIFTIC - 502 ¢ i

) Y.l
[V .-Ol":\uny,

Value of 0il Rung
(After taxes & Trucking) -
August (0il § Gas)

[ea iRt} T YIY D Fs
TEMAS PAL.&P;.L. =~ MULULLOY

Net Deficit

*=3388)

Interest

Joint Account Statenont

Bate Scptenber, 1972

Bulance
Pl

$160,136.59

$ 21,804.05
184.65

21,988.70

$ 182,125.29
RS TR R
72.,850.12

$ 254,975.41

$_127,487.71

- $ 78,453.31

1,519.05

$__79.972. 3¢

<

32,488 .77

S 94,998.94
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Joint Account Statement

vy

Solcher "A" (NHOCCO No. R-3348)

Date  October, 1972

L lance

Well Costs ‘ . $160,136.59
Opcrating Costs $21,988.70
October, 1972 329.44

22,318.14

Total ' 5182,454.73

Flus L3% . 72,081 0

‘ $255,436.62

TIXAS PACIFIC - 50% Working Interest

$_127,718.31

Vaiue of 01l Runs

(After taxes & Trucking) $79,972.36
Sceptenber (011 § Gas) 1,582.81

$_81,555.17

— e e

TEXAS PACITIO ~ &0.325%

S 35,3151.7Y
_Net Deficit $ 94,586.52
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~ a) -~ -
il Costs

Operating Costs
Novenber, 1972

Totald
Plus 40%

Value of GIl Runs
(After taxcs & Trucdking)
Cct., (0il & gas)

ooV

R o
TEXAS PACIZIC - 40,025%

Net Deficit

: )
Late . November, 1972
3xlance
5 . $ 160,136.59
$ 22,318.14 '
303.81
TEXAS PACIFIC - 50% Working Interest ' $ 127.630.98

wO1nt Account Statcment

[Q]
~No
-
A
[8%)
)—J
o)
w

Ly
o]

V] oo
(v

WS Ul
(@23 0%

oI
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$ 81,555.17

751.47

<
931
[
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[§]
w
e}
[ %]

94,502.03
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Belcher "A" (NiOCCO No. R-3388)

Well Costs
Operating Costs $22,621.95
Dec. 1972 215.26
Total
Plus 40%
TEXAS PACIFIC - 50% Working Interest
Value of 0il Runs
(After taxes & Trucking) $82,286.64

Nov. 1972

TEXAS PACIFIC - 40.625%

Net Deficit

_1,339.::9

Joint Account Statement

Balance
oot btid

$ 160,136.59

22,837.21

$ 182,973.80

73,180.52

$7256,163. 32

$_ 83,626.03

t ccember, 1972
S 128,081.66
S 33,07%,08

o
ol
B

P

(¢}

[%a]
(¢}




Joint Account Statement:

Belcher "A"™ (NMOCCO No. R-3388)
: Bate  Jan. § Feb., 1973

Balarice
Well Costs , ‘ . $ 160,136.59
Operating Costs o . 522,837.21
Jan. 1973 , 250.55
Feb. 1973 ' 226.58
. 23,314.34
Total $ 183,450.93
Plus 40% 73.380.37
_ $ 256,831.30
TEXAS PACIFIC - 50% Working Interest - $ 128.415.65
‘:L Value of 0il Runs
- (After taxes & Trucking) - $83,626.03
Dec. 1973 1,307.39
Jan. 1973 . 1,484.71
) $ 86,418.13
"TEXAS PACIFIC - 40,625% ¢ 35,107.37
| ‘Net Deficit $ 93,308.28
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MABEE PETROLEUM CORP.
1916 First Natl. 8idg., |-
Tulss Cklohoma 74103 |

li " Tk
[

July 13, 1972

In Re: Belcher #1 (NMOCO #R-3263-A)
Belcher "A" (NMOCO #§-

,}‘ v - 27 2

; yo.37~
o~ (C)4‘4¢ﬂ -
New Mexico 011 Conservation Commission

P. 0. Box 3088
Santa Fe, New Mexico 87501

Gentlemen:

We are enclosing herewith copies of Joint Account
Statements veflecting the payout status on the above captioned
orders.

These statements are for the period January, 1972
through May, 1972. We trust you will find these statements

satisfactory.
Yours very truly,

[/ . / '/7‘7){3/'0&41/7“
PG
C. D. Forrest
President
MI
Encls.

3388)
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Joint Account Statement

Belcher "A" (NMOCCO No. R-3388)

W2ll Costs

Cperating Costs |
January, 1972

219.50
February 442,93
Total
Plus 40%
TEXAS PACIFIC - 50% Working Interest
Value of Oil Runs :
(After taxes ¢ Trucking) 1$69,504.28
December, 1971 (0il) ©1,270.13
Dec. & Jan. (gas) 324.27

TEXAS PACIFIC - 40,625%

Net Deficit

$18,854.53

Date January § February, 197.

Balance

$_JAQ311A_C0

19,516.96

$ 179,653.55

71,861,427

¥ 251,514.97

$_71,098.68

$ 125,757.49

$_28,883.84
$ 96,872,585
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Joint Account Statement

Belcher "A™ (NMOCCO No., R-3388)

Well Costs

Operating Costs : $19,516.96
March, 1972 77530, 64
April w 380.21

Total
Plus 40%

TEXAS PACIFIC - 50% Working Interest

Value of 0il Runs

(After taxes & Trucking) "$71,098.68 -

February, 1972 - 1,035.29
March = . 1,702.90

TEXAS PACIFIC - u0,525%

Net Deficit

~

Date March § April, 1972

Balance

$ 160,136.59

20,427.81

s 180,564.10
7777508

$ 126,394.87

$  73,536.87

$  29,996.23

$ 96,598.64




Belcher “"A" (NMOCCO No. R-3388)

Well Costs

Operating Costs : $ 20,427.81
May, 1972 | ‘ - 630.97

Total
Plus 40%

TEXAS PACIFIC - 50% Working Interest

Value of 0il Runs

(After taxes § Trucking) "$73,836.87 -
April, 1972 : ©1,488.67 -

TEXAS PACIFIC - 40.625%

Net Deficit

~

§ 160,136.59

21,058.78

¢ 181,195.37
72,478.15

$7753,673.52

$ 75,325.54

$ 126,836.76

$__30,601.00

$ 96,235.76




OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

December 15, 1969

Mabee Royalties, Inc.
1916 Pirst Kational Building
Tulsa, Oklahoma 74103
Attention: Mr. C. D. Forrest

Res Belcher Well No. 1 - QOrder

Balcher A Well - Order
¥c. R-3388, Case No. 3726

Gentlemen:
This will acknowledge receipt of your letter

of Novewmber 25, 1969, together with Joint Account

Statements reflecting payout astatus on the above-
captioned orders.

Very truly vours.

CECRGE M. HATCH
Attorney

GMH/esr
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Joint Account Statement

Belcher #1 (NMOCCO No. R-3263-A) el K
15 . Date January, 1969
PG
(/(Mf-’
Balance
Well Costs o $1u8,781.34
Operating Costs $ 7,167.26
Pegarl., 1969 ’381.65
| 7,548.91
TOTAL ) $156,330.25
Plus 35% S4,.715,59
A $211,045,84
TEXAS PACIFIC - 50% Working Interest $ 105,522.92
Value of Oil Runs
(After taxes §& trucking) $ 42,83u,94
Dec., 1968 3,905.50 :
—_—t $ U6, 740 4l

s 18,388.30

TEXAS PACIFIC - 40.625%

Net Deficit $ 86,534,62
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MABEE ROYALTIES, INC.

: Joint Account Statement

Belcher #1 (NMOCCO No. R-3263-A)

Well Costs
Operating Costs $7,548.91
Feb,, 1969 372.4y
TOTAL
Plus 35%

TEXAS PACIFIC - S0% Working Interest

Value of 0il Runs

(After taxes & trusking) $ 46,740.44

Janl: 1959 q’ell.su
Febu, lgbg 3’3,42.70
‘TEXAS PACIFIC - 40.625%
Mot Doficit

Ralance

S$1uyg8.787.3u

8,352,01
5157,133,3§
M
$212,130.02

S 54,89y 68

$_106,065,0]

22,300,936

83,764.05




" Belcher #1 (NMOCCO No. R-3263-4)

MABLCE ROYALTIES, INC.

\ Joint Account Statement

Date Mair, 1969
7
B_alance
Well Costs . $ 148,781.3
Operating Costs $8,352.01
Apr. 1969 . 350,99
May, 1969 305.21
o : 9,008.21
TOTAL [ $ 157,789.55
Plus 35% .
. 213,015.89
TEXAS PACIFIC - 50% Working Interest . _ " § 10%,557.94
Value of 0il Runs ' ‘
(After taxes & trucking) - $ 54,894,68
Mar. 1969 3,746.01
Apr. 1863 3,793.41 $ 62,434,10
TEXAS PACIFIC = 40.625% » $ 25,363.85

Net Deficit | $ , 81,144,09

}
! »

!
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. Belcher #1 (NMOCCO No. R-3263-A)

Well Costs

Operating. Costs

June, 1369

TEXAS PACITIC = 50% Working

MABEZE ROYALTIES, INC.

Jbint Account Statement

. Date June, 1968

Value of 0il Runs

(After taxes & trucking)

May, 1969

TEXAS PACIFIC = 40.625%

Net Deficit

} . Balance
o
$ 348,783.,34
‘ $9,008.21
~ 231.26
9,339.47 '
TOTAL ' . . $ 158,120.81
Plus 35% ‘ t55,3u2,28
: : . . $ 213,463.09
. . N ' . .‘ ’ - \
Interest N e - " $.185,731,55
- $62,434,10
3,2u8.20

$ 65,682,30

$ 26,683.u3

§ 80,048.12



MABEE ROYALTIES, INC.
b Joint Account Statement

Belcher #1 (NMOCCO No. R=3263-A) -
Date September, 1963

Balance
———

K Well Costs ' S1y3.781 .34
‘ .
! Operating Costs | $9,335.47
4 July, 1969 491 .84
Aug. 1969 322.65
| Sept. 1969 . 436.45 10,590.41
1’ TOTAL : $159.371.75
| Plus 35% 55,780.11
! - $215,151.86
TEXAS PACIFIC - 50% Working Taterest _ T § ~~7 g7c .93
Value of 0il Runs ) :
(After taxes & trucking) $65,682.30
June, 1969 ' 3,672.66
July, 1969 3,200.50 $ 75,897,88
Aug. 1963 ©3,342.42
TEXAS PACIFIC - 40.625% $ 30,833.%)

<y
<3

<
-

Net Deficit
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MABEE ROYALTIES, ING
1916 First Natl. Bldg., &
Tulsa Oklohomq‘_ 74103

. on

o w
" Decemier 5, 1968

o
o

In Re: Belcher "A" #1
SE/4 SW/4 Sec. 7-22S-38E
Lea County, New Mexico

Mr. A. L. Porter, Jr. /iz i

New Mexico 0il Conservation Commission AT g
P. 0. Box 2088 2 ] &
Santa Fe, New Mexico - 87501 - f% !

Dear Mr. Porter:

Attached hereto is a statement of the actual well costs on the
above captioned well as of November 22, 1568 as required by N.M.O.C.C.
Crder #R-3388. We beljeve this to be a complete statement of the costs,
but if there should be any outstanding bills received and paid, we will

forward yov a supplement covering same.

It is our understanding that the Admiral Crude 0il Purchasing
Company made the first oil runs from this property on October 25, 1968.
They are in the process of preparing Division Orders at this time. We
have recently executed a Gas Division Order to Warren Petroleum Corporation
covering tune gas production from this property.

It is our understanding that your oiffice will require a state-
ment every three or four months reflecting the costs as set cut on the
enclosed statement - togeilwer with the operating expenses and also an
accounting of the income to this property. We wish to comply with all re-
quirements of your office and if at any time anything is not being handled
properly and to your satisfaction, we will appreciate your calling our
attention tc these facts.

Yours very truly,

. ~
MABEE ROYALTIES, INC,
Q_' A < e U

C. D; fdfrést
CDF/je
cc: Midland Office
cc: Texas Pacific 0il Co.

Box 747
Dallas, Texas - 75221




ACTUAL WELL QOSTS
as of
Havemher 22, 1968

MABEE ROYALTIES, INC.
Belcher A, #1

1980' FWL & 660' FSL, Section 7-22S-38E
Lea County, New Mexico

INTANGIBLE COSTS

Drilling Costs $ 4L, 206.36
45 per foot $ 33,925.30
Sample Bags 10.61
Completion costs 18,270.45
Material § Supplies 8,293,265
Bits & Equip. Rental 2,755,004
Drilling Mud & Chemicals 5,254,99
Other 283.23 -
Specialized Services : 28,134.50
Well Sarveys & Testing Services 3,376.63
Cemenling Casing 5,627.29
Shcoting, Acidizing & Perforating 19,130.58
Other Intangible Drilling Costs 2,1u44.55
‘Geological & Englneering 576.63
Overhead & Supervision 1,267.92
Loss & Damage 300.00
Truck & Service Equipment 4,708.,70
Prepare location & roads 4,002.00
Hauling drilling equipment, etc. 374,78
Clean-up location, fill pits, etc. 331.92
Contrect Labor 1,779.63
TOTAL INTANGIBLE COSTS 5 89,267.00
TANGIBLE COSTS
Casing, ‘lubing & Line Pipe $ 39,424,852
13877 of 9-5/8" Surface Casing 5,901.66
7430"' of 7" Casing 23,588,u40
12,480' of 2-3/8" Tubing 9,169.60
258" of 2-3/8" Tubing for flow lines 764,93
Dual Completion Wellhead -~ 2,793.09
Corminpled Tank Batterv 7,932.85
2 H1-500 Welded Tlanks, Separator, Treater, etc.
Pumping Unit Installations 20,718.06
-2 Lufkin Units w/ bases, electric notors,
electrify lease, sucker rods § subsurface pump
TOTAL TANGIBLE COSTS $ 70,869.59
TOTAL WELL COSTS $160,136.59

MABEE ROYALTIES, INC,
A NS
Vice Ptresident




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No. @;; ool
Order No. R-3263-A ~ 354~
and R-3388-Aézx‘3/zé

APPLICATION OF MABEE ROYALTIES, 1NC,,
AND YURONKA AND CHANDLER, FOR AN
AMENDMENT TO ORDERS NOS. R~-3263 AND
R-3388, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 8 a.m. on May 22, 1968,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this___29th day of May, 1968, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That by Order No. R-3263, dated June 27, 1967, certain
mineral interests were pooled to form & number of proration units
to be dedicated to a certain well, all as set forth in said order.

{3) That Orcder (4) of said Order No. R-3263 designated
John Yuronka and Robert E. Chandler as the operators of the
subject well and units.

(4) That by Order No. R-3388, datad March 13, 1968, certain
mineral interests were pooled to form a number of proration units
to be dedicated to certain wells, all as set forth in said order,

(5) That Order (4) of said Order No. R-3388 designated
John Yuronka and Robert Chandler as the operators of the subject
wells and units.
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CASE No. 3773
Order No. R-3263-A
and R-3388-A

Inc., and Yuronka

(6) That the applicants, Mabce Rovalties,
R~34263 and

and Chandler, seek the amendment of said Orders Nos.
R~-3388 to designate Mabee Royalties, Inc., as operator of the

subject wells and units.
{7) That all owners of working interests in the afore-

mentioned wells and units have agreed to the designation of
Mabee Royalties, Inc., as the operator of said wells and units. -

(8) That Orders Nos. R~3263 and R~3388 should be amended
to designate Mabee Royalties, Inc., as operator of the aforesaid

compulsorily pooled units.

IT IS THEREFORE ORDERED:

(1) That Order (4) of Order No. R-3263 is hereby amended to
read in its entirety as follows:

“(4) That Mabee Royalties, Inc., is hereby designated the
operaior ¢f the subject well and units.”

(2) That Order (4} of Ordes Nou. R=3288 is hereby amended tu

read in its entirety as follows:
"(4) That Mabee Royalties, Inc., is hereby designated the
operator of the subject well and units.”

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
on the day and year hereinabove

DONE at Santa TFe, New Mexico,

designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMM1iSSION

DAVID F. CARGO, Chairman

SEAL GUYTON B. HAYS, Member

esr/ A. L. PORTER, Jr., Member & Secretary
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Mr. Frank A. Bolen T A 8
Texas Pacific 01l Company £ &
P, 0, Bax 4%7 h
Midland, Texms 79701

[

Re: Farmout Proposal on
Belcher Lease, 3/2 SW/l
& HB/4 SH/4 of Sece 7,
T=22-3, k=37 ¥, Lea
County, :lew liaxico

Dear Kkr, Bolen:

Keferaence is made to your letter dated Mareh 22, 1968, on
the captioned subject,

Please prepare the necessary agreement without any undue
delay for our examination and approval.

Very truly yours,

A (1 ()

\Gm“ V)
John Yuronkas

co: New Mexico 0il Consarvation Commission

88 Firp 27
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P, 0, Box 4067

Midland, Texas 73760)

March 22, 1968

\ _4;%3‘”
Jhﬁ) P
Y4 o L "} &
e 42
My, Johthhrcnka - WA
120-C Central Ruflding RS T
Midland, Texas 73701 Rat Varmout Proposal

Ralcher lease

5/2 SW/4 & NE/&
Dear tr. Yuronka: Sec, 7, T=22-%

Wha 5 ang 2o

R-38-E

Lea County, New Mexico

This letter will serve to advise wou that our manazement has

approved ocur reconmendation to farmcut to you certain leasehold
righte underlvine the ahave dszeridbed lands,

He agree to farmout to you our undivided one-nalf of the work=
ing inverest in the above descr’bad 120 acres of land on the same
terms and conditions as those set cut in detail in letter of agree-~

ment dated June 23, 19366, between John Yuronka and Robert I, Chandler

as farmees and the Bauevdorf Estate and %W, P, Frentiss as farmors,

Since the initial well provided for in your lestter of aygreement
with the Bauesrdorf Lstate and Y. P, Prontiss hes been drilled and
canpleted under zuthority of YNew Mexice Tonservaivion Order Ne, R-
3263 on a portion of the larnds which will be subiject to our agrae-
ment it will be necessary to include language in our agreement
vhich #ill make the overridine reyvalty retained by our company
retroactive to first nroduction froae vour well,

In order that we may prepare the necessary asreenent ete,, vith-

ot undue delav vour aarly notification thot ven find oo affar neoew.

eptable will be apnrociated,
Yours very truly,

TEXAS EﬁC’FIC CIL COMPANY

"

< "_>"""'“
v
Ny P‘i\a{zkﬁ Bol‘g

pi (

Naw MYexjico 0il Conservation Comm,

M, M, Slagle,Jr,

H, D, Holloway

FABr{
cct””




GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Neto Mexico
®il Tonservation Tommission

STATE GEOLOGIST
A, L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
GUYTON B, HAYS
MEMBER

Re: Case No. 3726
Order No. R~3388

Mr. Jason Kellahin
Xellahin & Fox :
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico

John Yuronka and Robett Chandler

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

(A o

A. L. PORTER, Jr.
Secretary~Director

ALP/ir

Hobbs OCC_ X

! Artesia OCC

| Aztec OCC

i Other Mr. John Russell

} Carbon copy of drder also sent to:
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/CALLED BY THE OIL CONSERVATION
COMMISSION OF HESW MEXICO FOR
|THE PURPOSE OF COMSIDERING:

{APPLICATION OF JOHN YURONKA AND
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'B COMMISSIONt

BEFORE THE OIL CONSERVATION COMMISSION E
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CASE No. 3726
Order No., R-33858

ROBERT CHANDLER FOR COMPULSORY
DQOLING, LRA COUNTY. NEW MEXICO,

- e ——

ORDER OF THE COMMISSION

This czuse came on for hearing at 9 a.m. on February 28, 1968
at Santa Pe, New Mexicc, before Bxaminer Daniel S§. Nutter.

ENECENSH . | SOV

NOW, on this 13th day of March, 1968, the Commizegion, a
quorumt being present, having congidered the teestimony the raecord, .
and the recommendations of the Examiner, 2nd being fully advised
in the premiges,

FINDS 1

{1} That 2us puklis natica having heen agiven as required by

V&4 DY TP R SR

flaw, the Commission has jurisdiction of this cause and the subjecti
‘matter thereof. :

{2) That the appliicants, John Yuronka and Robart Chandler,
seak an orxder pooling all minaral intac2sts from the surface of

“the ground duwn to a depth of 7400 feet underlying the B/2 $W/4
‘of Section 7, Township 22 South, Range 38 East, NMPM, Lea County,

HNew Mexico, to form two 40-~acre proration units »r Deinkard,
raddock, Blinebyxy, 'fubb ovr other oil produvction to be dedicated
to two welleg to ha drilled in Units K and N of said Szction 7,
or to form an 30-~acre nen-standard gaeg proration unit in the
event gas production is encountered in the Tubb Gas Pool.

(3) That the applicants have thne right to drill and propose
to drill a well in each of the aforesaid guarter-guarter scctions
to test any and all forwmations, prarticularly the Drinkard, Fadocvcr,
Blinebry, and Tubb formations, from the surface of the grxoundé down
to a depth of 7400 feet.




.
"CABE Wo6. 3726
'Order No. R~3388

‘units who have not agreed to pool their interests.

"Section 7 may be prcductive of gas from the Tubb formation.

{4) That there are interest owners in the proposed spacing

(5) That the evidence indicates that the W/2 SW/4 of said
Section 7 is not productive of gas in the Tubb formation.
(6) That the evidence indicates that the E/2 SW/4 of said

{7) That the evidence indicates that the 5&/4 5W/4 and the
NE/4 SW/4 of said Section 7 may be productive of oil from any or

. all of the Drinkard, Paddock, Blinebry, and Tubb formations.

(8) That to avoid the drilling of unnecessary wells, to

! protect correlative rights, and to afford the owner of each

interest in the E/2 8W/4 of said Section 7 the opportunity to

! xrecover or receive without unnecessary expense his just and fair

t

;whatever thisy may bs in ths Tubb CGasz Poel, within the R/2 SW/4
.0f said Section 7 should be pooled.

. share of the gas in the Tubb Gas Pool, all mineral interests,

{9) That to avoid the drilling of unnscessary wells, to

‘protect correlative rights, and to afford the owner of each
. interest in the SE/4 8W/4 of said Section 7 the opportunity to
: recover or receive without unnecessary e=zpense his ifugt and fair

share of the oil in the Drinkard, Paddock, Blinebry, and Tubb
formations, all mineral interests, whatever they may be in said
formations, within the SE/4 SW/4 of said Section 7 siould be

' poolaed.

(L0) That to avoid the drilling of unilecessary wells, to

:protect correlative rights, and to afford the owner of each
~interest in the KRE/4 SW/4 of =2id Sectiocn 7 the opportunity to

recover oOr receive without uvnnecessary expense his just and fair

. share of the 0il in the Drinkareé, Paddock, Rlinekyy, and Tubb
formationsg, all mineral interests, whatever they wnay be in said

formations, within the NE/2 SW/4 of said RBectionr 7 should be
pooled.

(11) That the applicants should be dezignated the operatorw
of the aubiect wells and units.

{(12) That any non-consenting working interest owner that does
not pay his share of estimatcd well costs for the well to be
drilled in the SE/4 8¥W/4 of said Section 7 should have withheld
from production from gald well his share of the reasonable well
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' Order No. R-33eB
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t
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i
l

' costs of said well plus an additional 40% thereof as a reasonable ;

charge for the risk involved in the drilling of the well. !
|
{(13) That any non-consenting working interest owner that does |
not pay his share of estimated well costs for the well to be '

drilled in the NB/4A 8W/4 of said Section 7 should have withheld

from production from said well his share of the reasonable well

. costs of said well plus an additional 40% thereof ag a reasconable
. charge for the risk involved in the drilling of the well,

{14) That any non-consenting interest owner should be E

iafforded the opportunity, as to each well, to object to the
‘actual well costs but that said actual well costs should be

Eobjection.

adopted as the reasonable well coste in the ahsence of such

(15) That following determination of reascnable well costs,

i;a £s sach well, =any ncn.cr_mgeni;{_gg working interest owner that !
has paid his share of estimated costs should pay, as to each well,
i to the cperators any amount that reasonable well costs exceed :
' estimated well costs and should receive from the operators any
‘amount that paid estimated well costs exceed reagonable well

costs.

(16) That $50,00 per month for each complet=d productive zone!
in each of the subject wells should be fixed as a reasonable charge
for supervision vi each of the subject wells; that the operators

‘of the subject welle should be authorized to withkhold from produc-§

‘tion the proporticnsts shars of such eunervision rharge attrib-
.utable to ecach non-consavting working interest, and in addition
‘thereto, the operators should be authorized to withhold from

production the proportionate share 0f actual operating costs of
sald wells attributable to each non-congentine worling interest.

{iL7} That all proceerdes trom craoduction from the gubhiject wells
which are not disburged for any veagon should he placed in =2agcrov

tO he pald Yo the Liue GWiel taue el BP0 Aemand and nranf of

neperghip,

IT L5 (HEREFORE ORDERED:

{1) 7That all rineral irte2reszts, wWhatevsr they may be, in
the Tubb Sas P00i underlying the £/2 51/4 of Ceciticu 7, Tovnship
22 South, Range 38 Zaat, #AMyvd, Lea County, Hew Mexlco, are hereby
pocied to forwm an #Hi-acre non~standard gas proration unit f{or

r
o
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' CASE No. 3726 ,
' Order Mo. R-3388 :

i said pool to be dedicated to a well to be drilled in cithsr the !
 88/4 8W/4 or the NE/4 6W/4 of said section; provided, however, :
' that neither of said quarter-quarter sections shall be simulta- !
| neously dedicated to an oil well and a gas well in the Tubb ’

fforuntion.

{2) That all mineral interests, whatever tney may be, in
. the Drinkard, Paddock, Blinebry, and Tubb Pools underlying the ;
' SB/4 BW/4 of Section 7, Township 22 South, Range 38 East, KMPN, g
| Lea County, New Mexico, are hereby pooled to form a 40-acre oil 3
;spacing unit for each pool to be dedxcated to a well 0 be drlllod*
’1n said quarter-guarter section.

| {3} That all mineral interests, whatever they nay be, in
«the Drinkard, Paddock, Blinebry, and Tukb Pools underlying the
' BE/4 8W/4 of Section 7, Township 22 South, Range 38 Zast, NMPN,
. Lea County, Naw Hexico, are nereby pooled to form a 40-acre
oil spacing unit for cach pocl to be dedicatad to 0 well o ba ;
«drillzé in said gquarter-quarter section. ;

(4) That John Yuronka and Robert Chandler ace hereby
desiqnated th

the opervators o{ the subject wells and units.

_ {5) That the operators shall furnish the Commission and ?
 each known working interest owner in the SE/4 8W/4 of said ‘
. Bection ? an itemized schedule of estimated well costs, as to

" the well tc be drilled on that tract, within 3C days following

- — - - Lo N - -
(the Gate OX Uis order.

{6) That the operators shall furnish the Commisaion and
each known working intereszt owner in the NE/4 /4 of sald
" Section 7 an itemized schedule of asgtinated well costs, asg to
- the well to »e drilled on that traet, within 9 days {ollowing
the complaetion of the well In the SE/4 8W/4 of said Section 7.

{7) That within 30 days €from the date th schedulaes of
g2atimatad woll coatsz, as to 2ach well, are fuvanlishad to him,
any non-congenting working intarest owner shall have the right
to pay his share of estimatcd well costs, as to oach well, to
the operatcrs in lieu of nuyiny his share of reasunabla well
costg, ag to each well, outr of orofuction, and that any such
ovmer who pays hias shars of sstinated well costs as prvovided
anove shall remain liable for oparating costa but shall not be
liable for risgk charqes.

(8) That the operators shall furnish the Commission and each
known vorking intereat ocwner in the subject nnita an jtemized
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Order No. R-3388

ischedule of actual well costs as to each well within 60 days

{ following completion of each well:; that if no objection to the i
| actual well costs is received by the Commission and the Commisaionr
. has not objected within 90 daye following completion of each w011.5
ithe actual well costs shall be the reasonable well costs; provided;
 however, that if there is an obilection to actual well costs within
" said 90-day period, the Commission wil)l daetermine reasonable well

. costs after public notice and hearing.

(29) That within 30 days following determination of reason-
 able well costs, as to each well, any non-consenting working
' interest owner that has paid his share of estimated costs in
 advance as provided above shall pay to the operators his pro rata
i share of the amount that reasorable well costs exceed estimated
{well costs and shall receive from the operators his pro rata :
| share of the amount that estimated well costs exceed reasorable ,
‘well costs. ‘

'3 {10) That the operators are hereby authorizad, as to each

wall, to withhold the following costs anéd charges from productionx‘

{A) The pro rata share of reasscnable wall costs
attributable to each non-comsenting working
interest ownar who has not raid his share cf
estimated well costs within 30 days from the
date the scheéule of estimated well coste 1s
LurgisneG O nitt.

il 2 Alia el at QeeeaTread Sa \... 2md ¥
\ary ‘lb “ bl‘“L‘du A-VL sua ‘.L‘l\ Al VAT VELA &t 44 UM AL AT
ing of the well, 40% of ths pra rata shase of

reasonabla well costes attributakble to each
non-consenting worling intersept owner who has
not pald his share of estivated well costs
within 2C days #fyrom the date tha nchaedule of
egtimated well costs ie furnighed to him.

{11} That the operatove shall distribute pald costes and
charaee withheld from preduction to the parties who advanced
the woll coste.

(12) That $50.00 per month for each completed praductive zone
in erch of the esubjact walle is herveby fixed Aag a reavonahle chiavge
for superviaion for each of the subjaect wells:; that the operators
are hereby authorized, as to esach of the subject wells, to with-
hold from production thae proportionate share of guch gsurervision
charge attributable to ecach non-consenting working interast, and




" a seven-eighths (7/8) working i-lerest and a one-eightn (1/9)}
‘ royalty interest for the purpuse of allocating costs and charges
under the terms of this o¢rxder.

CASE No. 3726
Order No. R-33885

in addition thereto, the operators are hereby authorized to with-

Hold {ro® produciion ilhe proponviicuate share of adlual expenditiiep
requireé for cperating the subject wells, not in excese of what are
reasonable, attributavle to =ach non-tonsenting working interest.j

{13) That any unsevered mineral interest shall ba considered

(14) That any well costs or charges which are to be paic out |

; of production shall be witnhheld only from the working interests’

ghare of production, and no costs or charges shall be withheléd
from production attributablie to royalty interests.

{15) That all vroceeds from procuction from the subject wellg

which are not disbursedé for any reason shall be placed in escrow '
é in Lea County, New Mexico, to be paid to the true owner thereof :

unon damand and nroofd of ownarehiny that the onaratorn chall :

Y et

‘notify the Commission of the name and address of said escrow

ayent within %C days from the date of thiz order.

{16) That jurisdéiction of thies causxe i retained for the

! entry of such further orders as tie Comuisgicn wmay degm neces-
' sary.

; DONE at Santa Fe, lNew Mexico, on the day and year hercinahove,
C designated. :
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

112 SIMMS BLOG. ® P. O, BOX 1092 PHONE 243-6691 ¢ ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
santa Fe, New Mexico
February 28, 1968

EXAMINER HEARING

IN THE MATTER OF:

Application of John Yuronka and
Robert Chandler for compulsory
pooling, Lea County, New Mexico.

CASE NO. 3726

S e St Nt San

BEFORE: DANIEL S. NUTTER, Examiner

TRANSCRIPT OF HEARING
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BEENDE S

MR. NUTTER: The Hearing will come tc order, please.
We will take next Case 3726.

MR, HATCH: Case 3726, Application of John Yuronka
and Robert Chandler for compulsory po>ling, Lea County, New
Mexico.

MR, KELLAHIN: If the Examiner please, Jason Kellahin,

Kellahin and Fox, Santa Fe, appearing for the applicant. I have

]
|

ona witness T would like to have sworn,

please.

{

MR, RUSSELL: John F. Russell, Roswell, New Mexico,
representing Texas Pacific Oil Company, and I have one witness,
(Witness sworn.)

(Whereupon, Applicant's
Txvhihit+tae 1 {—hrnngh 3 were

At BB de S A e A& waea oA

marked for identification)

JOHN YURONKA,

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

Q Would you state your name, please?
A John Yuronka, Midland, Texas.
Q Mr. Yuronka, are you one of the applicants in Case

Number 37267?

A I am.




. 4
}
Q What business are you engaged in?
A I am a consulting petroleum engineer and oil pro-
ducer,
Q Have you testified before the 0Oil Conservation Com-

mission of New Mexico and made your qualifications as a

petroleum engineer a matter of record?
A I have.
MR . KELLAHIN: Are the witness' qualifications

acceptable?

P — -

MR, NUTTER: They are.

Q (By Mr. Kellahin) Mr. Yuronka, briefly what does

2480888888

the application in Case 3726 propose?

‘L-. A We propose to force pool the interest under the
East half of the Southwest Quarter of Section 7, Township 22.
South, Range 38 East, Lea County, Hew Mexico, to a depth of
7400 feet,

Q Now, you had a previous case involved in this
rparticular a’rea on a forced pooling, did you not?

A We did.

Q Where is the acreayge under considuration teday in
relation to that acreace?

A It is east of it,

Q It's immediately adjacent to it?

223 3T YY)




A Yes, sir.

9] What is the working interest under the acreage under
consideration in this case?

A Fifty percent of it belongs to Texas Pacific 0Oil
Company and the other fifty percent is divided as follows:
three-eighths to Mabea2 Royalties, Inc.; one-quarter to Guy
Mabeg2; one-eighth to John B. Chester; John Yuronka, 7,.,03125;
E. Changdler, the same; Wright McMillan, one-sixteenth;
Ken Merren, 3.125; and W. C. Montgomery, 1.5625.

Q What percentage ot the working interest do you have
under operating agreement or farm-out agreement?

A We have a fifty percent working interest under this
eighty-~acre tract.

Q Has this been committed to the purpose of drilling
a well on the eighty-acre tract or two wells?

A Yes, sir, we must start our second well by our farm-
out agreement, which would be in the Southeast of the Southwest,

by Apri]_ the 22nd.

Q That is the well you propose to drill first, is that
correct?

A Yes.,

O Do you propose to drill a well on the other forty-

acre tract?
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A pepenainy uii wiiai wo gL in the first well

Q What is your reason, then, for applying for forced
pooling of the two forty-acre tracts at this time?

A Because the drilling of the second well would be
contingent on what is obtained in the first well.

Q Would you drill the well, assuming that you get a
producing well on the first one?

A If it warrants drilling, we would.

Q What zones are you talking about in connection with

the forced pooling application?

A The Paddock, the Blinebry, the Tubb, and the Drinkard.

0 Can you put a footage depth on the zones to be forced
pooled?

A Our {farm-out agreement reads to 7400 feet, which

should be from the well we have recently completed in the area,
and offset wells should be well below the perforation, the
ions that have been opened in the Drinkard formation.
Q Have you any indication, Mr. Yuronka, that the
Drinkard, Paddock, Blinebry, and tne Tubb are productive in

this area?

A Yes, we have.
Q what is the basis of that?
A The lease is virtually surrounded by producers in the
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d joulnaer. WL1d you ask them to join you 1n the driliing ot a
well?

A This letter specifically sets out my request for a
farm-out. In addition to this, I stated, and I will read
from the letter, "Should Texas Pacific 0il Company be unable
to farm-out on the above basis, it is requested that they

join as a non-operator with their one-half (1/2) leasehold

interest.”
0] Did you get an answer to this letter, Mr. Yuronka?
A No, sir, the last paragraph of the letter states,

"If no response is received by January 15, 1968, it will be
assumed that Texas Pacific 0il Company does not wish to farm-
out or join in operations.® Now, I have not received anytning
formally in writing. I received a phone call from Mr, Bowlin,

Q Who is Mr. Bowlin?

A Mr. Bowlin is the manager of land in the Midlandg
office, Shortly after, about the second or third of January,
he called me and said they would like to send someone over
to obtain information on the well and were wondering if we
would give it to them, and he sunt over a Mr, Bill Thurston,

a geologist in the Midland office, to obtain this information.

Q Now, you say "obtain information on the well."” Is

this the well that you had already drilled?
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A This is the well that we had drilled under the
previous forced pooling ordecr,
Q Where is it located?
A The Southwest, Southwest of said section.
Q Did you give him the information that he requested?
A Yes, I gave him all the information we had on the

well at the time, and I gave him a set of logs. Then on
January the fifth, Mr. Dale Holloway, the engineer in the
Texas Pacific office, called me and requested another set

of logse on the well., With this, I delivered another set

of logs to him, and if I may just jump ahead, Exhibit No. 3

is a tetter dated January the fifth, addressed to Mr. Holloway,
showing that I delivered two sets of logs on the well to the
Midland oftice.,

Q As a result of the information you gave them and
this later letter transmitting such logs, did you hear anything
further from Texas Pacific 0Oil Company?

A At the time this was done, two sets of logs had been
submitted to Texas Pacific. We had filed a dual completion
application to che Commission to dual complete the first well
in the Tubk. It had already been completed in the Blinebry.
Well, since Texas Pacific is an offset operator, they received

an application and approvecd the waiver. We went ahead ana
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dual completed the well. In addition, we gave Texas Pacific
a daily report on the completion of the Tubb formation., This
was done approximately January the 10th.
We gave them the full report, including the potential
test; in fact, we went about a week, we gave them about a
week's subsequent production on the well after the potential
test. After that, we did not hear anything from Texas Pacific
and on January the 29th, I called the Texas Pacific Midland
oifice and called Mr. Frank Bowlin. He was out at the time
and I requested Mr. Dale Holloway and he was also out. Con-
sequently, I talked to Charles West, who is a geologist in
the Midland office, and notified him that unless we had some-
thing in writing by Wednesday, the 31st, Mr. Chandler and
myself would file another forced pooling application for I
the Southeast Quarter of the Southwest Quarter of said Sec-
tion 7.
On the following day, I called Mr. Bowlin to see it
he had received my message. He explained to me that Texas
Pacific could not wmdake a decision on this matter until, the

earliest possible date wouldbe the tifth of Febru:ry. The

gentleman who had to make the decision, Mr. Scrafford, was
out of the country and would not be back until that time.

Consequently, I informed him that we wonid file our
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forced pooling application, but il they would be willing to
sit down and talk to us about the matter, we would be happy
to do so. I did not hear anything more from Texas Pacific,
and on February the fourteenth, I contacted Mr. Bowlin again
to see if Texas Pacific would pursue this forced pooling or
would not render any decision in regard to the matter and

if we would have to go to force pooling. He said that he
assumed, pardon me, he said the matter was being handled by
Dailas and he assumed that a hearing would be held and he
stated that the only reason he would not know if a hearing
would be held except for the fact that he was in Mr. Russell’s
office at the time Ronald Freels called him in regard to the
matter.

Now., during all of these telephone conversations, T
asked Mr. Bowlin, it was about the time they had submitted
the entire matter to Dallas for consideration, and I inquired
of him if they had rccommended that they participate from the
Midland office, His statement was that they did not make
any recommenddaiions for the simple reason that they did not
know any more about the situation than before the first well
was drilied.

Q At any time, did Texas Pacific 0il Company pronose

to you that they drill a well and you join them?
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A Not in this particular case, no, sir.

Q Did you suggest to tinem dt tne time you were negotiat-
ingz with them that they join you in wells on both of these
forty-acre tracts or only one of them?

A Just one of them.

Q One of them. That would be the Southeast of the
Southwest, is that right?

A Yes, sir.

Q M. Yurovuka, in Case humber 3d>4>, Urder K-3263,
which was the order force pooling the Southwest of the South-
west of this section, yocu were allowed a thirty-five percent
charge for the risk of drilling the well?

A Yes, sir.

Q Have you had any experience with tanat well, that
particular well, which would change your opinion as to what
the risk factor cught to be?

A We would very definitely request the maximum of
one hundred fifty percent for several reasons. Number one,
vell fu deijiing ic.
We were never able to get a real decent set of samples,
Number two, the second location will be further down dip,
which will maxe a difference in the quality cf the pay.

Number three, when we are talking about a thirty-five percent,
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b anyone who invests in this well has to go the minimum amount
Ul woliey, pdrduit we, tue winimum inceresc that 1s obtainable
to borrow money to invest in this well right now is seven
percent. If you talk about a thiee to four-year payout on

this well, you are talking about twenty-one to twenty-eight

} percent, so consequently what we're talking about is a figure
F ol that leaves very little room for compensation for people who
; invest in the drilling of the well and the completion of it.
Q Then are you requesting a hundred fiity percent
recovery before Texas Pacific Oii Company will participate

unless they contribute their share of the well costs?

A Yes, sir.

Q Was Exhibit 1 prepared by you or under your super-
vision?

A Yes, sir.

Q And Exhibits 2 and 3. are those copies of letters

from your business files which were addressed to and mailed

to Texas Pacific 0il Company?

v ~~
A VCS, Siv,

MR. KELLAHIN: At this time I would like to offer in

evidence Exhibits 1, 2, and 3.

MR, KUTTER: Applicant's Exhibits 1, 2, and 3 will

be admitted in evidence.

]
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(Whereupon, Applicant's
Exhibits 1, 2, and 3 were
offered and admitted in
evidence.)
MR. KELLAHIN: That's all I have on direct examination.
MR. HATCH: Mr.Kellahin, we don't have any informa-

tion at all regarding estimated well costs or operating costs

and so forth.
MR. KELLAHIN: Well, we'll re-open and put that on,
if you wisn.
Q (By Mr. Kellanin) Mr. Yuronka, have you had experience

in drilling costs and completion costs in this area?

A Yes, sir,

Q Could you give the Examiner some information on
well costs and what vou will participate?

A Yes, sir, in the Belcher Number 1, which is in the

Southwest of the Southwest Quarter.

BY MR. NUTTER:

G First or all, this well is prujected to test the
Paddock, Blinebry, Drinkard, and Tubb?

A Yes, tir. Nutter.

Q Did the other one go to similar depth and similar
formation? A e

PR A

A Yes, it went down to 3700 feet.
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MR. KELLAHIN: You are projecting tnis to a maximum

of 7400 feet to test the formation?

A Yes.

Q So the figures on your first well wouvld be comparable
to the figures you are giving here?

A Yes, the cost figutes submitted to the Commission,
actual cost figures as of February 22, the total well cost
is one hundred twenty-six thousand one hundred ninety-five
dollars and fifty cents. Now, in this mrticular well, we
ran 9 5/8ths-inch casing and seven-inch casing. We are con-
sidering the possibility of running eight and five and five
and a nalf on the second well, which would cut the cost, In
addition, we have had some expenditures on the well that we
feel that we can further cut. Then, in addition, we have had
to put both zones on pump.
Q What formation is that other well completed in?

A The Tubb and the Drinkard. We have had to put both

zones on pump. The cost figures as submitted in this letter

or tabulation dated February 22 is twelve thousand four
nundred seveniy-three dollars and sixty-six cents for the
Drinkard and three thousand one hundred seventy dollars and
ninety-four cents for tine Tubb. Now, since this was written,

I have received invoices totaling approximately sixty-five
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hundred dollars, which would be added to the pumping unit
installation for the Tubb.

Q Now, those costs are in addition to the one hundred
twenty-six thousand dollars?

A Yes, sir, the one hundred twenty-six is the actual
drilling oi the well. 1 estimate the total actual well cost
of this well, including the pumping unit instatlations, will
be approximately one hundred fifty thousand dollars.

Q That's the Nao, 1 well?

A Yes, sir.

Q How much do you think you'll be able to cut those
costs in the drilling of the second well?

A Well, in the AFE submitted, we have already cut
the cost in this particular well. In the AFE submitted as
ordered by the Commission in Order R-3263, we estimated the
cost of the well at that time to be just slightly over one
hundred thirty-five thousand dollars flowing into the tanks.
For instance, the drilling was thirty-five thousand dollars.
This also includes the mud. So we have already cut the cost
from what we originally estimated in the original AFE under
Order R-3263, and by cutting some otincr expenses in regard

to some of tihe other items involved on this thing, I feel if

we run eight and five and five and a half, I think we can
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probably complete the we.l for somewhere in the neighborhood

of one hundred ten tihousand dollars.

G That's as a flowing well?
A Yes, sir.
Q Now, you estimated a while ago, or you stated that

the Drinkard installation cost twelve thousand four hundred
seventy-three dollars, tinat the tabulation you submitted to
the Commission for the Tubb totalled three thousand one
hundred seventy dollars, and you have received another sixty-
five hundred dollars --

A Approximately sixty-five. I have them in my brief-

case. I could add them up if you would --

G I am just trying to get a rough estimate.

A Yes, sir.

Q So we have --

A A dual pumping unit installation should cost some-

where, on, about twenty-two thousand dollars.

Q How much?

A About twenty-two thousand dollars.

Q Well, these things so far have totalled up to twenty-
one thousand one hundred forty-three, so you figure you can

set the well drilled for now much?
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A Approximately one hundred ten thousand.
Q One hundred ten ‘flowirngy? ) ,«tJ
A If we go to nine and five and seven{, it will be

more. If we can use what I stated, it will be less.
Q You are talking about one hundred ten thousand to

complete and drill the well and another twenty-two thousand

-'.‘

]
dollars? {;4?f Jﬁ&h&f¢y?_ ; {éf}
e 4 ¢ $ %g

A Yes.

Q What about the tank battery costs?

A We have them in.

Q A portion of the cost of the tank battery would be

allocated to this well?

A The tank battery in the coSt figure that I have
submitted here, the tank battery is inciuded in the one
hundred twenty-six thousand dollars. It was twelve thousand
nine hundred forty-eight dollars. This is a co-minglec udnk
battery by which we have received permission from the Com-
mission to co-mingle the oil. There's a possibility we might
have to add another tank to the battery, but other than that,
I don't anticipate aany major costs on the tank battery itself.

Q what about operating costs?

A We ure operating it at apout fifty dollars per

oroducing zone per well combined fixed rate.

l
J
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Q Now, you will notice our docket there that this case

will be the cost of drilling said wells. We have that now?

A Yes, sir.

Q And a charge for the risk involved?

A Yes.

Q Yc.. stated you were asking for the maximum one

hundred fifty percent?

A Yes,

Q And for a provision for the allocation of actual
operating costs, which would be the actual expenditures to
operate the well?

A Yes.

Q And establishment of charges for supervision of

the said wells?

A Yes.
Q That's at the rate of fifty per month per well?
A Per producing zone, yes; if it is a dual, it's a

% neyr month,
}50per month per zone. That's supervising, and actual
operating costs would be separate from that?

A Yes, sir.

MR. NUTTER: Do you have anything further, Mr.
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Kellahin?

MR, KELLAHIN: No, that's all I have.

MR. NUTTER: Does anyone have any questions of Mr,
Yuronka? Mr. Russell?

MR. RUSSELL: Yes, I have a couple.,

CROSS EXAMINATION

BY MR. RUSSELL:

Q Mr. Yuronka, on these supervisory costs, is that

what you called it, tirty uoliais per zone per month?

A Yes,
L 0] What would that include?
A Combined fixed rate charge that was covered in the

last Hearing, and what it amounts to is this covers all

T

expenses other than direct chargyes Lo the leasec,

Q All expenses other than direct?
A Yes.
0 Which would include expenses and so forth?

A Right.

Q Among other things, your paper work and things of
that nature is what you are referring to?

A Yes, six,

0 Now, I want to go back a moment to the figures you

used. Mr. Yuronka, at the very beginning. I believe you said

RERERREEREEEEREAEEEES




FERLEEBEERBRESNEOEEERERENEN

21

Texas Pacific had a fifty percent interest?

A In this eighty-acre tract that we are forced pooling,
yes, sir.

0 Right?

A Yus, sir.

Q wWhat was the next one, was it Mabee Royalty, thirty-
seven and a half?

2 They have a three-eighths of the fifty percent.

Q That's what I didn't get. In other words, when you

gave three-eighths, it was three-eighths of a half?

A Right,

Q As were all of the subsequent figures?
A Right.
Q Because what you wereé giving there was the breakdown

of the half interest that you obtained from Bauerdorf and

Prentiss?
A Yes, sir.
Q Assuminrg you get a producing well on one or both of

the units you are asking for the forced poolir7, will these
peovple own the same interest in those?

A If they uesire to participate, yes, sir.

0O If trey want to participacte?

A Yes,

~
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But at this time you are asking
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podlec as to John Yuronka and Mr. Chandley?

A Yes.

Q Ancé you will be the operator?

A Yes, sir.

Q Now, under the present well, what percent do you

actually own, working interest?

A Me personally?

G Yes.

A It's a 9/128ths, which is 7.023125.

Q 1s thét before oxr after payout?

A That ‘s before payout.

Q Now, after payout, what are you going to have working

A Balf of that.

Q Half of it?

A Yes,

Q That was three, about four percent, correct?

A it was three and a half and three and three-quarters
percent,

Q Ang Mr. Chandler theé sams?

A Yes.

Q So you wind up with a little better than seven perxcent
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working interest after the well pays out?

A Yes.,

Q That's a small percent in relation to the fifty
percent that Texas Pacific owns, is that not correct?

A Well, yes, sir, it's undeniable,

Q Now, assuming that you may want to dispose of your
three and three-quarter percent, whatever it is, would you
remain the operator?

A No, under an operating agreement, if I would dispose
of my interest, there would have to be other operators, I'm
sure,

Q Did you not discuss with Texas Pacific 0il Conpany
a proposed operating agreement for the operation of this first
well?

A Yes, sir.

Q Did you not strike out the portion which provided
for a successor operator if the operator sold his interest?

A Yes, sir, because I don‘t intend to sell my interest.

Q Well, then, why didn't you leave it in? That's what
I am getting at, your crossing it out would indicate that
perhaps you were going to stay operxator even though you sold
youxr minor interest?

A No, sir, no, sir, I don't see how I could. I don't
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think it would be fair to be an operator of something if you
don't have an interest.

Q Po you think it would be unfair for the Commission
in its order, assuming that it approves your force pooling
request and you are designated as operator, do you think it
would be unfair for the Commission to say that if you dis-
continued as operator that Texas Pacific should be able to

take over as operator?

A I would strongly object.
Q Why?
A Because Texas Pacific has not invested any money in

this thing.

Q You are talking about, now, prior to payout?

A Yes, sir.

o) But vou are not referring to After that neriod?

A I would, even at that time I would.

Q Why ?

A Because I just don't feel that Texas Pacific should

be an operator,

Q Why not?
A This is --
Q A fifty percent against a three and three-quarters

percent and you are not going to buy it?
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A Well, there are various reasons. We can go into this
i1f you'd like but I would prefer not to, but I would just
prefer not to have Texas Pacific opcrate anything that I own.

Q Well, but you are not going to own it.

A Well, referring to a hypothetical case, Mr. Russell,
which I don't anticipate right now and I don't want to dwell
on this at this stage of the game, it's kind of ridiculous
to me personally.

MR, KELLAHIN: I submit the question is speculative
and has no bearing on this Hearing.

MR. RUSSELL: Well, iiL would seem to me that with a
fifty percent interest, we would like tc know, we have no
objection to Mr. Yuronka operating it, but with the breakdown
of the working interest being so smail among the others, we
have adefinite interest as to who and how a successor will
be appointed.

A Wnat assurance can Texas Pacific give me that they
will not sell?

MR, KELLAHIN: If the Examiner please, Texas Pacific

has a remedy before this Commission, as was indicated in hf

N h TN
{»'*f?‘:i;"-f.‘
well over to Major and Gimbsll., If they want to change the

and ¥ Petroleum Company trangfefring the operatiocns of their

operation cf this wall, they can file a change with the
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operator, if they decide that this should be done?
MR, KELLAHIN: fThat is my opinion.
MR, NUTTER: 1Is that your opinion, Mr. Russell?
MR, RUSSELL: I agree with that.
MR. NUTTER: Go ahead with your questions.
Q (By Mr. Russsll) You indicated that you tried to
get a farm-out of this acreage from Texas Pacific by your

letter of December 27th to Mr, Slagle?

A Yes, sir.

Q You have a copy of that letter, do you not?

8 Yes, sir.

Q Now, you made a proposal under points one and two

as to what Texas Pacific Oil Company . is to retain?

A Yes, sir.

Q Now, under Number one, will vou compare that with
what Texas Pacific is to retain in the form of an override
in what you gave Bauerdorf and Prentiss for the one-half
interest you acquired from them?

A I believe I state in there I gave them a 1/32nd

intereci,

Q Of eight-eighths?
A Based on their leasehold interest,
O Well, do you have the letter?
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Q

A

Yes.
VWould you read it?

A 1/32 of eight-eighths overriding royalty for a

single completion and a 1/16 of eight-eighths overriding

royalty for a dual completion, reduced proportionately ac-

cording to their fifty percent leasehold interest.

Q Which on a single completion would mean 1/64 of
eight-eighths?

A Yes.

Q Is that what you gave --

A No, sir.

Q -- the other people for this farm-out?

A No.

Q What did you grant to them?

A A 3/32nd of eight-eighths based on their leasehold

interest.

Q

A

Q

=
I3}

3/32?
Yes,

But you did not make the same offer to Texas Pacific?

v _ N

Well, Lf you will recall, Mr. Russell, in the last

Hearing when I obtained the farm-out from Bauerdorf and

Prentliss,

the first people I took it to was Texas Pacific.

They turned it down. I then submitted a request to them on
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the same basis that we had gyiven it to the Bauerdorfs and,
first of all, they turned my request down. They said it was
too heavily burdened and then they turned around and said

that they could not farm-out on this basis because they could

not make money on it.

Q But I am referring to this one that you are working
on now.

A Yes.

Q You did not make as good an offer to Texas Pacific

as you made to the people --

A No, sir, but I also made the option to them that
if they did not wish to farm-out on the above basis, we would

be happy to have them join us as a non-operator,

Q Which brings us to another point.
A Fine.,
no Q Now, you have drilled your first well under the other
order?
A Yes, sir.
Q Where was it completed?
A It was completed in the Tubb and Drinkard.
Q Angd at the Hearing on that case, you testified that

in your opinion the cost of completing a dual in the Tubb and

the Drinkard was ninety thousand fifty dollars?

s E s aa ARYYYRRNRNOYRYRE .
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p) That was a dual tubingless.

Q And the AFE you submitted in July was one hundred
forty~five thousand three hundred ten?

A Yes,

Q Now, then, you came up, well you really haven't gotten
the actual cost yet, have you?

A No, sir.

Q You are not sure?

A No, sir, but it will be in the neighborhood of one
hundred fifty thousand dollars,

Q Have you submitted an AFE to Texas Pacific on this
proposed well?

A No, sir. I originally submitted them a farm-out

request. If they had turned down my farm-out request and said
they would be willing to jein us, I would have submiited an
AFE to them. I have not heard one word from them.

Q But you haven't given them any indication of what the
well might cost?

A No, sir,

Q And at that point you had not submitted any actual
cost of completing the first well?

A No, sir, but Texas Pacific made out an AFE for Cornell,

the same type of AFE that I made out, and I remember the figure
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was one hundred forty-eight thousand dollars, the same type of

completion, nine and five and seven-inch triple flowing into

Q The figures on the actual completion which you are
furnishing to Texas Pacific is subject to their examination
and determination as to the reasonableness of them or they
can object to the actual costs as being the reasonable cost?

A It is so provided for.

Q Wouldn't yoﬁ think that before they had to commit
themselves on the second well, that they ought to know what the
cost of the first well was and what you anticipate the cost
of the second well would be and what your production figures

from the first well might be?

A Well, it's kind of which comes first, the chicken
or the ¢gg,. They have to indicate to me first whether they

are interested in jcining us as a non-operator; then we can
sit down and submit a figure to them, an AFE; if they object
tc¢ something on the AFE, this is something we wculd have to

sit down and work out among ourselves.

Q But the reverse is also true. 1In cther woi<s, 1t
someone came to me and said, “Would yocu like to buy a new
Cadillac?", I am not goinyg to deal with them until I know how

much. I would like to know the ballpark I am playing in.
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A I think in this situation, I think anyone in the

0il business will tell you that you have to indicate a desire

-~ »

Lo joln somellilnyg befvie you yive any ildea ol cusi.
Q You haven't furnished them that?
A The letter is a formal farm-out request.

Q Right.

A This is the basic point of the letter. Now, the
letter very specifically states that if they don't wish to
farm-out onr the basis shown above, we would be willing to
have them talk to us about joining us as a non-operator, and
this is as far as it ever got.

Q Mr. Yuronka, would you be pleased to receive an
offer for a half interest in the same property that the

offeror had made a bhetter deal for the other half? Wouldn't

“)

you try to yet as good a deati
MR. KELLAHIN: If the Examiner please --

MR. RUSSELL: We are talking about a hold-up of

2 A AR R AARARD

negotiaticns.
MR. KELLAHIN: This is argumentative.
MR. RUSSELL: This is a verxry practical valid reason.
MR, KSLLAHIN: It is not a valid reason because the
witness testified there weren’t any negotiations and Texas

Pacific never inquired as to costs or indicated they would or
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the other peovle is in the racord. It is 2bvious that thay ars
not the same, that this is not as 3oud.
3 wall, Taxse J|yCific NI 2 CODY -
Q (Bv Mr. Russsll] That's right, vyou furnished them a
A -- 0f the farm-out agrsement with Bauerdorf and

Zrenctiss. If thev did not think 1t was a wvalid offsr. they

~

uld have come to me and said something aboutr it and 1f we
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£ Tome to an agresment, theyvy couild have joined us as
a non-operator. It is that simple, 1 nave never neard ons
word from them as to what thew want to do.

Q let's go to anothar sanhiect, Mr  VYuronka 3t the

B
3
a3

“~ould not Zarm-out. They just drdn't answsr che man's lattar,

IZ you are talking about negoctiations, that is something eL$§ "
f ‘ 3g2in,  2Xas Pacific i3 coumpecsane Lo make a SOUNTSr-Drocosa

17 they felt like making one, but they didn't make anv. This :

o is argumentative.
| , MR. RUSSELL: This proposal of December 27th indicates - |
: what the deal is and in the other case, Mr. Yuronka's deal with
B

last Hearing, I believe vou testiilisd that there wasg no

provan ar=a, but the alement O
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concerned primarily was will the well pay out?

A Yes, it was a completion risk more than anything else.
Q Right.
A This lost circulation we encountered, it was a problem.

It dida't give us a real big headache but it was a constant
problem.

Q On this payout you testified that using fifteen
barrels per day to estimate the payout of the cost of the well,

a Tubb and Drinkard would pay out in 54.8 months.

A That was on the dual tubing that's unsed for bhoth
zones, fifteen barrels a day.

Q Right. Now, from what you have discovered or the

history of this well to date, will that period not be reduced?

A I don't know, Mr_  Russgell,
Q You haven't figured that?
A The well, at the present time, is producing approxi-

mately one hundred ten barrels a day. As I say, we have
recently dually completed it. Approximately nincty barrels a
day is from the Tubb and approximately twenty barrels a day
from the Drinkard. Since we are pumping under packer, we are
having some problems with our Drinkard formation. How long
this will sustain itself, any engineer will tell you in a

reservoir of this type that this will eventually stabilize,




How long it will hold at this rate, I don't know. We do know
this, that the Drinkard came in at a very good clip and in a
very short period of time it fell down to approximately where
it was; in fact, it fell down within just a couple of weeks'
time down to fifteen barrels a day.

& But the actual well potential was much greater, of

course, than what you used, the fifteen barrels?

A Right now it is,

Q You are figuring it over?

A Yes, right now it:is.

Q You figured if it was only fifteen barrels a day,

A Right.

Q -- it would pay out at 54.8 months?
A Right.
9] You had to add some additional cost on your original

estimate and you are making one hundred ten barrels now?

A Yes,.

Q So actually your risk of payout appears much less
than you thought it was at the time of the Hearing, since you
used fifteen barrels?

A Yes, sir, because the well right now is making more.

MR. RUSSELL: I have no further questions.,
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owners to getting one-half of the other working interest in

this *ract?

A Yes.

Q 30 you do have a right to drill and develop this
area?

A Yes.

Q Did Texas Pacif’ & il Company 2t any time make a

counter proposal to any request that you ever made to them?

A Nc, sir.

o Did they ever ask for the same deal -- and I am
talking about in connection with the acreage which is under
consideration here today -- did they ask for the same deal as
Bauverdorf and Prentiss?

A No, I nsver heard wora onsg from them.

Q Digd they ever inquire as to the poussible cost of
drilling a well on this tract?

A No, sir.

Q Did they ever indicate in any way that they were
interested in participating in the drilling of a weli?

A They indicated nothing.

Q And according to the wording of your letter, you
assune that they were just not interested, is that correct?

A Well, my letters state, the last sentence, that if I
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did not heay from them by 2 agsured that they
did not wish to farm-out or join as a non-operator.

Q And you did not hear?

A That is right,

Q In connection with the risk factor, Mr. Russell in-
auired as to the production from the well that was drilled
in the Southwest of the Southwest pursuant to Order R-3263.
Actually, the production from this well was more than you
anticipated, was it not?

A Yes, sir.

Q Would you anticipate the same production from a
well drilled in the Southeast of the Southwest?

A It is further down dip. The quality of the pay
could very well change as we go down dip.

Q Would that factor affect your estimate of the risk

factor involved in drilli'ng this well?

A Yes, sir.
Q In what way will it affect it?
A Thexe is a greater risk by going down dip in the

quality of the pay involved.
Q You mentioned this lost civculation zone. Did that
cause additional costs?

A We did have sonme problems, yes, 3ir, we had to
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circulate several times in attempting to get samples and what
have yocu, and we did have a problem in this regdrd.
Q Now, this is a risk that you had not anticipated in

connection with the first well you drilled, is that correct?

A Yes, sir.
Q Do you anticipate you might encounter it in a seccnd
" well?
A Yes, sir, I would have to anticipate it as ar operator.

MR. KELLAHIN: That's all I have.

RECROSS EXAMINATION

BY MR. NUTTER:

Q Mr., Yuronka, your drilling contract called for the
contractor to pay for the mud, so the lost circulation didn't
cost you anything in so far as mud is concerned?

A No, sir, but I set up the wmud program and the situa-
ticn was this, we, 1 consulted with the mud company in regard
to the mud program and we specifically seit out the properties

of the mud we wanted in this particular well. If we had to

change the quality of the mud in any way, then we would have

—

i
R
| ‘ X
|

to pay some additional money for it.
Q Did you have to change the mud program as a result
of the lost circulation?

No, sir, all we did, there was a possibility at one
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time, that we might have to put some 0il in there. We did
not want to put o0il in there for the reason we were trying to
get some samples to check. Fortunately, I had a competent
drilling contractor that we were able to do this. He did, in
four thousand twelve feet he twisted off six drill collars.
Then he eventually recovered the fish. This took, well, he
went from 3751 to 4194 in three days. This is not normal for
this particular thing. You should be able to cover that in
about four days.

Q And how long did it take him?

A Well, my report on October the 30th was that he had
twisted off six drill collars and this was two days, pardon me,
on the 28th, he was drilling at 3751. On the morning of the
29th he informed me that he had twisted off drill collars and

he did not give me a depth that he was fishin The next &

ay,
on the 30th, he said -- I have the report ~-- he recovered the
fish and then he was driiling at that time at 4012 feet.

Q I see. What are the provisions of the previous
order, Mr. Yuronka, by what time does Texas Pacific make its
election whether to join or to pay its share before the well
was drilled?

A Before the well was drilled. The order provided that

within thirty days after the order was issuved, which I believe
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was June the 7th, we had to submit an AFE and an operating
agreement to them to participate in this well. The operating
agreement that was submitted to them is dated July the 19th.
On July the 31st we have a letter -- I don't even know how tn
say this -- Mr. L. B. Jeffries wrote it; he did not sign it --
and stating that Texas Pacific elected to take the one

hundred thirty-five percent. .

X ‘?'f et
Q So they're being carried as far as the'sharegZosts in

vl

the first well? - !

!
A Yes, sir. l
0 You are taking that out of the production?
A Yes, sir.

MR. KELLAHIN: If the Examiner please, I would correct

the witness. I think Paragraph 6 of the order portion of
ithin thirty days from the date

the scheduled estimated well costs is furnished a non-consenting
owner. '

MR, NUTTER: Not the date of the order.

MR. KELLAHIN: As the witness testified, they elected
not to participate.

MR. NUTTER: Are there any other questions of Mr.
Yuronka?

MR, RUSSELL: Yes.
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RECROSS EXAMINATION

BY MR. RUSSELL:

Q Mr. Yuronka, I think you said you acquired a half
interest under the lease from some other people and Texas
Pacific has the other half, right?

A Yes, sir.

Q Would you accept a farm-out from Texas Pacific on

the same terms as you took from the other people for their half?

A Yes.

Q You would?

A I would certainly give it serious consideration.

0 Would you submit such an offer to the company?

A I feel that I would; I would have to give it some more
thought.

e wWill you let them know?

A If a farm-out would be considered by Texas Pacific, I

would want the entire one hundred twenty.
Q Well --
A To get them out of the picture completely.

Q You are talking about the same acreage that you got

from the Bauerdorf?
A Yes.

Q Will you submit such an offer to them prior to the time
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when they will have to elect whether to join under this order,
assuming one comes out? In other words, let's not get too far
down the line. You wou'd like to speed things up, I am sure,
from what you have testified, and maybe I can help you.

MR. NUTTER: Mr. Russell, it almost sounds like you
are asking him to make an offer to accept an offer. Are you
making an offer, Mr. Russell?

MR. RUSSELL: I have no authoritsy.

A Are you saying for Texas Pacific that they would
accept an offer on this basis?

MR. RUSSELL: I am John F., Russell from Roswell.

A Well, I can't make one either. If you want to make
a firm offer, I might tell you what I might do. If you can
make a fiyrm ecffer or Mr. Freels can, I can't comment.
e) {Dy Mr. Russell) In other words, you are not willing

to come back the same as you did in your letter of December 272

A No, I am not saying that.
Q Yes, you are.
A No, I am saying that, I am saying if Texas Pacific

will make a counter proposal, I will give them my answer.
Q In other words, if they come back to you now and say

that "we will farm out the entire one twenty on the same basis

3 a foym-mut fram Rauvcrdorf and Prentiss,” then

that you acyuiird
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you wil let them know right away?

A Yes, I would let them know my feeling within forty-

eighit hours.

MR. RUSSELL: All riqght.

MR. NUTTER: Are there any other questions of Mr.
Yuronka?

MR. RUSSELL: One moment, please.

Q (By Mr. Russell) What Mr. Freels has indicated is
really in the form of a statement rather than a question, and
that is the fact that Texas Pacific does not have any serious
objection to the granting of Mr. Yuronka's request, but they
would like time to evaluate the cost figures on this first

.
well which ware i

st received Monday.

P

A Yes, sir.
o) And then make a decision as to whethar to join as

non-operator. That's the only thing, and of course, we don't
want one hundred firty perceni. Wc wculd like one hundred.
Wé would settle for twenty-five. If necessary we would take
the same risk facter as in the other one.
A No comment, Mr. Russell,

MR. NUTTER: Are there any other questions? Mr.

Yuronka may be excused.
(Witness excused)

MR, NUTTER: 1Is that your only witness,

Mr. Kellahin?
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BEFORE THE S

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APFLICATION OF

JOHN YURONKA AND ROBERT E. CHANDLER

FOR AN ORDER FORCE POOLING LAND IN M
SECTION 7, TOWNSHIP 22 SOUTH, RANGE B -
38 EAST, LEA COUNTY, NEW MEXICO

APPLICATION

— e e A am e o e Sn e e

Coie now JOHN YURONKA and ROBERT E. CHANDLER, and apply
to the 0il Conservation Commissio ¢f Meow Moxicc for an coxdex

force-pooling all interest in and under the EXSW% of Section
7, Township 22 South, Range 38 East, N.M.P.M., Lea County, New
Mexico, from the surface to a depth of 7400 feet,=and in
support thereof would show the Commission.
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R-3263, entered June 27, 1967, pooled the WERSWX of said
Section 7, Township 22 South, Range 38 East as a portion of a
non-standard gas proration unit. insofar, but only insofar as
the Tubb Gas Pool is concerned.

2. That applicants are the owners of a right to drill
and produce 0oil or gas, or both, from the EksWk of said
Section 7, Township 22 South, Range 33 East.

3. ‘That there are separately owned interests ia the oil
and gas minerals embraced within such tract, and the ownex
or owners thexecof have not agreed to pool their interests for
the drilling of a well to any common source of supply under-
lving said tract. Applicants are informed and believe that:
Texas Pacific 0il Company is the owner of an undivided one-half

working interest in and under said lands.




4. That said tract is underlaid by multiple producing
horizons, to the best »~f applicants' information and belief,
such horizons include the Paddock, Blinebry, Tubb and
Drinkard formations. ‘

5. Applicants propose to drill a well, to be located
in the SEYSWY% of Section 7 to adequately test any and all
formations between the surface and a depth of 7400 feet, ox
such lesser depth at‘which production may be obtained. 2appli-
cants further propose to drili a sscond well, to be located
in the NE%SW% of saiqd Section 7 to adequately test any and all
formations between the surface and a depth of 7400 feet, or
such lesser depth at which production may be obtained.

6. That there is a reasonable possiblity that oii
producticn will be encountered from one or more zones be-
tween the suciace and 7400 feet helow the surface, and there-
fore force-pooling of all mineral interests should be ordered
to facilitate the drilling of wells on said tract, and to
avoid multiple hearings for the purpose of force-pooling
the interest in and undexr said tract.

7. Applicants will incur expense in the drilling,
completion, supervision and operation of any well or wells
located on the tract, and any order entered should include a
suitable provision for the risk involved in the drilling of
a well or wells on said tract, to be recovered £rom any non-
consenting working interest owner's prorata share of produc-
tion, iogether with provision for the recovery of the cost
of drilling, completing, operating and supervising said well,

all to be recovered out of production as provided by law.
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The approval of this application is in the interests

-
of
S

conoScrvation, wiil result in the protection of the corre-

lative rights of the applicants and othexr owners, and will en-

able applicants to recover their just and equitable share of

the oil or gas, or both, underlying the E%SWY% of Section 7,
Township 22 South,

Range 33 Bast, N.M.P.M., Lea County, New
Mexico.

WHEREFORE, applicants pray that this application be
set for hearing before the Commission or the Commissials

duly appointed examiner, and that after notice and hearing

as require’ by law, the Commission enter its order force-

poocling the above-descrilbed tract as prayed for.

Respectfully submitted,

JOHN YURONKA and ROBERT E. CHANDLER

Original Signed By
BY - Jason W. Kellahin

Kellahin & Fox
Post Office Box 1769
fanta Fe, New Mexico
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ATTORNEYS FOR APPLICANTS




DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 28, 1948

N MR

2 A.M. - OIL CONSERVATION CUMMISSION, CONFERENCE ROOM,

STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 3714:

CASE 3724:

CASE 3725:

(Continued from the January 24, 1952, Examiner Hearing)

Application of Continental 0Oil Company for a dual complet:ion,
Lea County, New Mexico. Applicant, in the above-stivledl cause,
seeks autheority to dually complete its State "0O" Well No. 1
located in Unit F of Section 15, Township 17 South, Rance 32
East, Lea County, New Mexico, in such a manner as to permit
the production of gas from the perforated interval 3140 to
3160 feet, Maljamar-Queen Gas Pool, and the injection of water
for seconcdary recovery purposes intc thc Graybucd-San Audres
formations in the interval from 3700 to £050 feet through
parallel strings of 2-inch tubing.

Appiication of El Paso Natural Gas Company for a dual
completion, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the dval comple-
tion (conventional) of its San Juan 27-4 Unit Well No., 30
{GD) located in Unit N of Section 32, Townsaip 27 North,
Range 4 Wesi, Ris Arriba County, New Mexico, in such a manner
as to permit the production of gas from the Gallup formation
and the Basin-Dakota Pocl through tubing and the casing-

tubing annuius, respectively, by means of a cross-over.

Application of Continental 0il Company for two non-standard
gas proration units and an uncrthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause,
cccks appioval (or the following two non-standard gas prora-
tion units in the Jalmat Gas Pool:

A 160-acre unit comprising the E/2 E/2 of Section
Township 22 South, Range 35 East, Lea County, lew
Mexico, to be d&cdicated to its Wells B-1 Weil tio. 1
located 680 feet from the North and Easi lines o0f said
Section 1l; and a 200-acre unit comprising the W/2 E/2
and NE/4 NW/4 of said Section 1 to be dedicated ©o 1its
Wells B-1 Well No. 3 located at an unortnodox location
660 feet from the North line and 1550 feet from the
West line of said Section 1.
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February 20,

CASE 3725:

N,

CASE 3727:

CASE 3728:

CASE 3729:

Docket No. 5-68
1337, Examiner Hearing

Application of Johr Yuronka anc¢ Robert Chancler for compulsory
pooling, Lea County, New Mexico. Applicants, in the above-
styled cause, seek an order force-poniing 211 mineral inter-
ests “rom the surface down to a cepth of 74C0 feet underlying
the E/2 SW/4 of Section 7, Township 22 South, Range 38 East,
Lea County, New Mexico, to form two 4C-acre proration units
for Drinkarcd, Paddock, Blinebry, Tubb or other oil production
to be dedicated to two wells to be drilled in Units K and N of
said Section 7, or to form an 80-acre non-standard gas prora-
tion unit in the event gas production is encountered in the
Tubb Gas Pool. Also to be considered will be the costs of
drilling saic¢ wells and a charge for the risk involved., and

a provision for the allocation of actual operating costs and
the establisihment of charges for supervision of saicd wellg,

Application of Monsanto Company for an unorthodox gas well
location, a non-standardé proration unit, a dual completion,
ané temporary special pool rules, Eddy County, New Mexico.
Applicant, in the above-stylec¢ cause, seeks approval for

the unorthodox gas well locietion of its Rock Tank Ur.%: Well
No. 1 located 3GC feet from the North line and 320 feet from
the West line of Section 7, Township 23 South, Range 25 East,
Edcy County, New Mexico, saic well to ke dedicated to the
proposed non-standaré proration unit comprising the W/2 of
said¢ Section 7 and the E/2 of Section 12, Township 23 South,
Range 24 East. Applicant also seeks pproval of the dual
completion {conventional) of said well to produce gas from
the Upper Morrow and Lower Morrow formations tnrough the
casing-tubing annulus ané the tubing, respectively.

Applicant further seeks the creation of Upper Morrow and
Lower Morrow gas pools for said well ané the promulgation

of temporary special rules therefor, including a provision
for G4C-acre spacing.

Application ¢f Tenn=co Oil Company ¥or an amencment to Order
No. R~3127, Ecc¢y County, New Mexico. Applicant, in the above-
styled cause. seeks the amencment of Orcer No. R-3127 for the
2xpansion o7 tae Grayburg-Jackson West Cooperative Unit Area
by some 400 additional acres of State land in Section 15,
Townsalp 17 South, Range 29 Easit, Ecdy County, New Mexico.

Application o7 Pan American Petroleum Corporation “7Hr an
unorthoc¢ox oii well location, Lea County, New Mexico.
Applicant, in the above-stylec cause, seeks authoritvy to
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February 28,

CASE 3729:

CASE 3730:

CASE 3721:

CASE 3732:

CASE 3733:

1958, Examiner Hearing

(Continued from Page 2)

drill a well at an unorthodox location 510 feet from the
South line and 1830 feet from the East line of Section 15,
Township 24 South, Range 37 East, Fowler-Ellenburger Pool,
Lea County, New Mexico, in exception to the pool rules that
require that welle ba FArilied in the NW/4 or the SE/4 of the
quarter section.

Application of Tamarack Petroleum Company, Inc., for a unit
agreement, Lea County, New Mexiceo. Applicant, in the above-
styled cause, seeks approval for the South Pearl Queen Unit
Area comprising 1523 acres, more or less, of Fee and Federal
lands in Township 20 South, Range 3% East, Lea County, New
Mexico.

Application of Tamarack Petroteum Company, Inc., for a water-
flood project, Lea County, New Mexico. Applicant, in the
above~-stylecd cause, seeks authority to institute a waterflood
project by the injection of water into the Queen formation
through 14 wells in its South Pearl Queen Unit, Township 20
South, Range 35 East, Peari-Queen Pool, Lea County, New
Mexico.

Application of Weier Drilling Company for a waterflood
project, Eddy County, New Mexico, Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project by the injection of water into the Grayburg-5an
Andres formations through its V. L. Foster Well No. 6
located 2310 feet from the North line and 1650 feet irom
the East line of Section 17, Township 17 South, Range 31
East, Grayburg-Jackson Pool, Eddy County, New Mexico.

Application of Dary: Davis to re-enter a well, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to re-enter the State "A" Well No. 1 located 1980
feet from the South and West lines of Section 1, Township 4
South, Range 26 East, Chaves County, New Mexico, and attempt
to complete said well as a producer from the San Andres
formation.




&S M

=g

JASON W. KELLAHIN
ROBENRT K, FOX

Texag Pacific Oil Company DOGKET MLED
7
7

Post Office Box 74
Dailas, Texas

Gemtiemen:

KELLAHIN AND FOX

ATTORNEYS AT LAW
B4k EAST SAN FRANC(SCO STREET
POST OFFICE BOX 1789

SANTA FE, NEW MEXICO 87501

Prebruary 2, 1968

mnee
b2 Y Y

TELEPHONE 982-4315

374¢

AREA CopnE 805

W) Feg S AnB 03

Enclosed is a copy of an application which has besn filed
with the Kew Mexico 0il Conserxvation Commission of Mew
Moxico, seeking forced-pooling of the lands dezcribed.This
application has been filed on behalf of John Yuronka and

Mobexrt Chandlerx.

% s ..-at..‘.s!. atad that the 0il Conservation Commission will

ut this a ation
ANEE G Fehruawy

Yours verxy truly,

JABON W. KELLMEIN
jwkpeg
BEnc.

ce Oil Conmexvatic

for hearing before the Commission's
28 in santa Fe, Mew Mexico.
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

JOHN YURONKA AND ROBERT E. CHANDLER 58 Feg b
FOR AN ORDER FORCE POOLING LAND IN é . 3 7;7 4
SECTION 7, TOWNSHIP 22 SOUTH, RANGE 7=

38 BEAST, LEA COUNTY, NEW MEXICO

Come now JOHN YURONKA and ROBERT E. CHANDLER.’and apply

[t SOSUU

te the 011 Conccxvation Commission
force-pooling all interest in and under the E%SWj of Section
7, Township 22 South, Range 33 East, N.M.P.M., Lea County, New
Mexico, from the surFaEg to a erth of 74060 Leeu,»and in

svmport thereof would show the Comm1351on.

1. Tne 0il Conservation Commission, by its Order No.
R-3263, entered June 27, 1967, pooléd the NEJ;;SWLQ; Je sata
Section 7, Township 22 South, Range 33 EBast as a portion of a
non-standard gas proration unit, insofar, but only insofar as
the ‘'I'ubb Gas Pool is concerned.

2. That applicants are the owners oif a right to drill
and produce oil or gas, or both, from the EX%SWYL of said

-~

Section 7, Township 22 South, Range 33 Bast.
3. 7hat there are separately owned interests in the oil
and gas minerals embraced within such tract, and the owner

-

or owners thereo:l

have not agreeda to ool their interests iIox
the drilling of a well to any comwon source of supply under-

lying said tract. Appiicants are inrormed and believe that

Texas Pacific O0il Company is the owner of an undivided one-half

woriing interesc in and under said lands.

TRERR i€




4., That said tract is underxlaid by multiple producing

horizons, to the best of applicants' information and belief,

such horizons include the Paddock, Blinebry, Tubb and

Drinkard formations.

5. Applicants propose to drill a well, to be located
in the SE4%SWY of Section 7 to adequately test any and all
formations between the surface and a depth of 7400 feet, or
such lesser depth at which production may be obtained. »Appli-
cants further propose to drill a second well, L0 be loca
in the NE%SWY% of said Section 7 to adeguately
formations between the surface and a depth of 7400 feet, or
such lesser depth at which production may be obtained.

6. That there is a reasonable possiblity that oil
production will be encountered from one or more zones he-
tween the suriace and 7400 feet below the surface;, and there-
fore force-pooling of all mineral interests should be ordered
to facilitate the drilling of wells on said tract, and to
avoid multiple hearings for the purpose of force-pooling
the interest in and under said tract.

7. Applicants will incur expense in the drilling,
completion, supervision and operation of any well or wells
located on the tract, and any order entered should include a
suitable provision for the riskt involved in the drilling of
a well or wells on said tract, to be recovered from any non-
consenting workiny interest owner's prorata shaxe of produc-
tion, together with provision Zor the recovery of the cost
of drilling, completing, opereting and supervising said well,

all to be recovered out oif production as provided by law.




3. The approval of this application is in the interests
0£ consexrvation, will result in the protection of the corre-
lative rights of the applicants and other owners, and will en-
able applicants to recover their just and equitable share of
the 0il or gas, or both, underlying the EX%SWY% of Section 7,
Township 22 South, Range 33 Bast, N.M.P.M., Lea County, New
Mexico.

WHEREFORE, applicants pray that this application be
set for hearing before the Commission or the Commissials
duly appointed examiner, and that after notice and hearing
as required by law, the Commission enter its order force-
pooling the above-descrilbed tract as prayed for.

Respectfully submitted,

JOHN YURONKA and ROBERT E. CHANDLER

BY: -",\\C"’M""‘ W -K).Liﬁ,g,;:v;\
Kellahin & Fox

Post Office Box 1769
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANTS

B
i



Mey 31, 1968

My. M. ¥, Slagle, Jr.
Texas Paoific 0il Company
P, 0. Box 747

Dallas, Texas

Res Beloher Lease, S/2 Si/, &
K&/4 SK/4 of Seotion 7,
T'&-S, IQ‘BB%’ ILea cmnv’
Hew Mexioo

Daar Mr. Slagle:

In a letter dated May 10, 1968, we requested a status yepart an
the oaptioned aoreage on the farmout mroposal made in a letter
of March 22, 1968, by Mr. Frank 4. Bolen of your Hidland Office
and on whioch we have had subsequent telephone conversations asinoe
Ny, Bolen's letter, As of this date, we have not received a reply

to ar lstter of May 10th.

He are anxious t0 pursus this matter to a conclusion equitable

for all concerned, However, because of obligations to an assign-

ors and working interest partiacipants, we can not leave this mat-
Consequently

ter open indefinitaly.

ly, unless we have somn notifica-

tion in writing from you by June 12, 1968, we will notify the
arude oil purchaser to pay the partiaipants on the baasis of the
New laxico 01l Conservation Commission's farced-pooling orders
rather than on the basls of a farmout from Teaxas Pasgific Oil

Company and
Sheuld Texes

the farmout proposal further at that time,

ccs lHew Yexico 01l Cungervation Commission

agke tlie necessary plans to drill an obligatory well.
Pacifio bs able to reduce the obligations on the sub~-
Joct acreage in order that a negative cash flow would not ocour
then after the June 12, 1968, deadline, we would like to pursue

Very truly yours,

Jolhn YTuronka

Eobert M. Ghandlor

2 o

]
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Doconor 27, 1967

Lre Mo ite Slxle, 31‘.
caxes Pacific 0il Company
P. C. Box 747

Dalles, Toxas 75221

Dear Mr, Slzgle:

Plesss consider this letter as a formal request frod Lobert Ee
Cpandlor and the undersigned for a farm-out of the oil, gas and
cesinghead gas rights under tho following described leasenold,
to-wit:

i Paddock, Dlinebry, Tubb and Drinkard

ACKEAGE: B/2 Su/4 of Section 7, T=22-8;
R=38-3, Loa Couniy, New Mexico,
totalling approximately 80 acrese

TEXAS PACIFIC OIL CGIPAITY TO WLTALN:

1. & 1/32 of 8/8 overriding voyalty
for a sinzlo conpletion and a
1/16 of /8 overriding royalty
for o cdual completion, reduced
propox jonally according to taeir
50;5 leasehold intoerest.

2, All rights below 7400% or 100!
balow total depth drilled, wnich-
ever is the lesser depthe

I ACRES AS FOLLUMG:

1, To drill or couse to toe drilled; a
weli to thoroughly test the forua-
tions caniionet aoove Lo an approxi=

! wate deptn of 7300,

5. Locebion of Iaitial Wells safl, sifh
Ccei—— of Soction 7.
1 ITTCQ

AR

! [ — JE—
s 1ien N
LN 8 Y

LEFOR; E:'(./A'\;‘v’\ll‘i i
| OH_CCMQSERVATK)N CCA“ASSK)N

b e .

7 cxanyT v,
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B i s Ve

Paze 2

Hre i e wlagle  JIr.

3o Corusencumont Daolos Witnin 20 dayo
after final oxecution of the furaout
asrooasat but in no event lgler than
Februmy 20, 1338, as por farmeat
agreement with other parties.

Lo Assignment of Acreape: Within 30
days alter comzerical production
nag boen establisned,

5. Continuocus Developuent: Yes, 90
days betwoen wells.

6. tiell Dengity: Per Field Rules,.

7« Depth to Bo Assigned: 100' below
total depth drilled or to 7400,
whichever is the lesser depth.

8. Penalty for Hon=Performnnca: ke=
assiznment of all undrilled acro=-

S0 -
A

Should Texas Pacific 0il Company be unable to farm-out on the above
basis, it is requssted that they join as a non=operator with their
one-nzlf (1/2) leasenold interest,

If mo response is received by Janusry 15, 1968, it will be assumed
that Texas Pacific Oil Company does not wish to farm=out or join

in operations.

Very truly yours,

John Yuronka

CC: Now Mexico 0il Coaservation Commission
OIS S o)

| - PR
LEUSTACrI Lolole

vie Po Prentiss




yr, Dale Holloway

Texas Pacifio 0il Company
511 Uest Oalo '
Midland, Texas 7970%

Re: Belcher Farmeout
Roquest, Loa County,
New ioxico
Deoit bre Holloway:
On Decexbar 27, 1967, a form-cut roquest oa tos captionod lease
was subailited to HX. i, Mo Slagle, Jre In order for Taxes
Pacific 0il Company Lo properly evaluste this request, two

sets of logs on the Yuroaka and Chandler Belchor Well Noe 1
have beax deliverzd to the 1idland Officse

Your cooperation on this matler is appreciatede

—

Very truly Jyours

Sohn Yuronks

(77756 EXAMINER NUTTER

4 TOMS -RYATION COMMIGSION
=7

v EKHBIT NO.
L Cho T Sz c

e - e e e e e = )
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MABEE PETROLEUM CORP, o
1916 First Natl. Bldg.,
Tulse Oklahomo 74103

August 23, 1976 pgw

In Re: Belcher #1 (NMOCO #R-3263-A) (%t
Belcher‘ "A" (NI«X:O #R.3388) s S0

5/{ a/lrh.(.- »A
ﬂzﬁlj»:& A

New Mexico 0il Conservation Cormission
P. 0. Box 3088
Santa Fe, New Mexico 87501

Gentlemen:

We are enclosing herewith copies of Joint Account
Statements reflecting the payout status on the above captioned
orders. Also enclosed find copy of letter to Tesoro Petroleum
Corporation advising of the payout of the Belcher #1.

These statements are for the period April, 1975 through
June, 1976.

We trust you will find this information satisfactory.

Yours very truly,

C. Arnold Browm,
President

Enels.

> r""r""\r"\" g r"«.l ._
D.,;.' 1‘ = L\t,' _” :

'\‘; AUG 27 1976
t" X L_J
L CONSERVATION COMM.
Santa Fe




Joint Account Statement

Belcher "A" (M10CCO No. R-3388) .
Date April § May, 1975

d 3120
BaLancq
Well Costs $ 160,136.59
Operating Costs $ 35,235.07
April, 1975 542.16
May, 1975 977.65
36,754.88
Total $ 196,891.47
Plus 40% 78,756.59
S 275,648.06
1 \ TEXAS PACIFIC - 50% Working interest $ 137,824.03
!
Value of 0il Runs
(After taxes & Trucking) $ 141,059.86
March, 1975 3,844.95
April, 1975 4,011.23 .
— = $ 148,916.04
| TEXAS PACIFIC - u(.625% S 60,497.14
Net Deficit $ 77,326.89
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Joint Account Statement

Belcher "A" (M{0CCO No. R-3388)

Well Costs
Oparating Costs S 35,754.88
June, 1975 597.11
Total
Plus L0%
TEXAS PACIFIC - 50% torking Interest
" Value of 0il Runs
(After taxes & Trucking) $ 148,916.04
May, 1975 3,454.63

TEXAS PACIFIC - 40.625%

Met Deficit

Date June, 1975

Balance

$__160,136.59

37,351.99

$ 197,488.58

78,995.43

5 276,484.01

$ 152,370.67

S 138,242.00

$ 61,900.58

S 76,341.42




. Al Gl e ity

e C
Statramant

JOini’: ACCOuIt

Belcher "A" (40CCO MNo. R-3388)

Well Costs
Operating Costs $37,351.99
July, 1575 437.59
August, 1975 ' 574.98

Total
Plus 40%

TEXAS PACIFIC - 50% Working Interest

Value of 0il Runs

(After taxes & Trucking) $152,370.67
June, 1975 2,520.62
July, 1975 3,835.57

TEXAS PACIFIC - 40.625%

Net Deficit

Date July § August, 1975

Balance

——————

$ 160,136.59

38,364.56

$ 198,501.15

79,400.46

§577,001.61

$ 158,726.86

$ 138,950.80

s 64,482.79

$ 74,468.01




Joint Account Statement

Belcher “A" (dMOCCO No. R-3388)

Well Costs

$ 38,364.56

Operating Costs
317.60

September, 1875

Total
Plus u40%

TEXAS PACIFIC - 50% Working Interest

Vslue of 01l Runs
(After taxes & Trucklng)
August, 1975

TEXAS PACIFIC - 40.625%

Net Deficit

Date September, 1975

Balance

$ 160.136.59

38,682.16

$ 198,818.75
79,527.50

%7778,346.25

$139,173.15

$ 161,176.52

$ 65,477.96

$ 73,695.17




Joint Account Statement

Belcher "A" (NMOCCO No. R-3388)

Date October & November, 1975

Balance

‘Wall Costs $ 160,136.59

Operating Costs

, $ 38,682.16
Oct. 1975 ~ _ 686.59
Nov. 1975 o 242.95
| —242.95

- 39,611.70

Total - $ 199,748.29

Plus 40% 79,899 32

79,899,373
S 279,647.61

TEXAS PACIFIC - 50% Ubr

3 T om A oy g e
wWorking Interest

$_139,823.80
} . : .

Value of 0il Runs

(After taxes § Trucking) $ 161,176.52
Sept. 1975 2,617.99
1 Oct. 1975

2,633.64
D $ 166,428.15

TEXAS PACTFIC - $__67,611.44

Met Deficit S 72,212.36




Joint Account Statement

Balcher "A"™ (MMOCCO Mo. R-3383)
Date December, 1975

Balance
: Wall Costs $_161,136.59
Operating Costs _ $ 29,611.70
E | December, 1975 . ‘ 359,37
z 39,971.07
| Total $ 200,107.66
| Plus 40% 80,043.06
S 28(0,150.72
TEXAS PACIFIC - 58% VWorking Intecest S 140,075.36
]
2
Valus of 01l Runs
(After taxess & Trucking) - $ 16€.428.15
November, 1975 ' 5,062.97
$ 171,491.12
. TEXAS PACIFIC - 40.625% > 0Y,008.27
et Deficit’ : S 70,407.09




Belcher "A" (210CCOo Yo, R-3388)

Wall Costs

Operating Costs
January, 1976
~ February, 1976

TOtc’l
Plus 40%

Joint Aceount Stdicie it

$ 39,971.07
422.41
322.60

TEAAS PACIFIC - 50% vorking Interest

Valuz of 0il Runs
(After taxes & Trucking)
December, 1975
January, 1976

TEXAS PACIFIC - 40.625%

Net Daficit

$171,491.12
3,682.00
3,375.97

Date January & February, 1976

Balance

$ 160,136.59

40,716.08

s 200,852.67

80, 38L.07

$ 281,193.74

$ 178,549.09

& 140,596.87

$ 72,535.57

5 68,061.30




Joint Account Staremant

Balcher nan (MOCCO Mo. p-3338)
Date March § April, 1976

‘Balance

$ 160,136.59

Well Costs

Operating Costs _ s 40,716.08
March, 1976 371.22
April, 1976 o 610.90

41,698.20

Total s 201,834.79

Plus u40% 80,733.92

$ 282,568.71

$ 141,284.36

TEXAS PACIFIC - 50% Working Interest

Yalue of 0il Runs
(After taxes & Trucking) $178,549.09
February, 1976 ' 3,431.25
March, 1976 4,328.14
. » $ 186,308.48

$ 75,687.82

TEXAS PACIFIC - 40.625%

S s 65,596.54

Met Deficit




Joint Account Statoment

Aslchar "A" (FE40CCO to. £-3338)

-t
-y

Xite  May § June, 1976

Balance

Wall Costs

Operating Costs $ 41,698.20
May, 1976 485.91
June, 1976 323.28

Total
Plus 0%

TEXAS PACIFIC - 50% Working Interest

Valu= of 0il Runs

(AStor towes £ Trucking) $ 186,308.48
Kpril, 1976 , 3,553.10
May, 1976 1,224.77

TEXAS PACIFIC - 40.625%

let Doficit

btd

$ 160,136,

59

42,507

39

S 202,643.

98

81,057.

59

$ 283,701.

$ 191,086.

57

$_141,850.79

$ 77,628.83

S 64,221.96




