CASE 3755: Application of DUGAN

PRODUCTION CORP. for creation of
oil pool and special pool rules.
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GOVERNOR
DAVIO F. CARGO
CHAIRMAN

YR SN YN

STATE GROLOOIST
A. L. PORTER, JR.

LAND COMMISSIONER
SECRETARY - DIRECTOR

GUYTON B, HAYS
MEMBER

s, 0. BOX 2088
SANTA FE

April 29, 1968

Re: Case No. 3755
Order No. po_3408

Mr. Thomas A. Dugan .
Dugan Production Corporation Applicant:

Post Office Box 234
Parmington, New Mexico Dugan Production Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA G

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon conv of drder also sent to:

Robbs OCC___ X
Artesia OCC

Aztec OCC X
Other
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EXPERY TESTIMONY, DAILY COPY, CONVENTIDNS

DEPOSITIONS, HEARINGS, STATE MENTS,

SPECIALIZING IN:

1120 SIMMS BLDG, @ P, O. BOX 1092 ® PHONE 243.669) ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CUNSLERVATICH COMMYCSTON
Santa Fe, New Mexico
April 24, 1968
EXAMINER HEARING

IN THE MATTER OF:

Application of Dugan Production Case 3755
Corporation for the creation of

an oil pool and for special pool
rules, San Juan County, New Mexico.

P W . I W S

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
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MR. NUTTER: We'll call next Casc 3755.

755 Annlication of Dugan

[ R

MR, {IATCH: Case 5
Production Corporation for the creation for an oil pool
and for special pool rules, San Juan County, New Mexico.

MR. DUGAN: I am Thomas A. Dugan, Farmington,

New Mexico, asking for two and a half acre spacing in a

new Dakota pool to be called the North Shiprock Dakota

0il Pool.

MR. NUTTER: Would you stand and be sworn?

{(Witness sworn)

MR. NUTTER: Please proceed, Mr, Dugan.

MR. DUGAN: We would like to have this Dakota

pool established with similar rules to the Salt Creek
Dakota pool and there is presently one well that's
producing in the northeast quarter of Section 14,
Township 30 North, Range 18, West, San Juan County,

New Mexico and it's producing approximately a barrel and

a half a day, and that'’'s what we are asking for,

MR. HATCH: Do you have an exhibit there for

the Examinex?

Acreage in red is acreage

A I have a base map.

that we hold, so we hold all the offset acreage around

the proposed pool,.



MR. NUTTER: It appears that here in Section
14 there are some gas wells, is that correct?

MR. DUGAN: Yes, there are some dgas wells
producing from the Gallup formation.

MR. NUTTER: Are those shallow wells?

MR. DUGAN: Yes, they are approximately 380
feet deep.

MR. NUTTER: About 380 feet to the Gallup?

MR. DUGAN: The Dakota formation is approximately

1,000 feet deep at this point.

MR. NUTTER: Now, where is tihis 8alt Cyreczk
Dakota 0Oil Pool, Mr. Dugan?

MR. DUGAN: We are proposing the northeast
quarter of Section 14.

MR. NUTTER: No, you said you sought similar
rules to the Salt Creek.

MR. DUGAN: Oh, excuse me., It's in Section

4 and 5 of Township 30 North, Range 17 West.

(9]
[

MR, NUTTER: 1In other words, ii's this

3
6]

that's about four miles northeast of the subject area?
MR. DUGAN: Right.
MR. NUTTER: 2and that's a bakota pool?

MR. DUGAN: Yes, sir.




MR. NUTTER: What depth does it produce from?

MR. DUGAN: Approximately 1,000 feet.

MR, NUTTER: Are the wells here similar to
the wells up in this other area?

MR. DUGAN: Yes, sir.

MR. NUTTER: And productivity approximately

the same?

MR, DUGAN: Salt Creek is making a little more
oil at present,

MR. NUTTER: You do propose to drill other
wells in the event that the Commission approves this
two and a half acre spacing for the North Shigrock hakota
Pool?

MR. DUGAN: Yes, the North Shiprock area is
also complicated by tillable agriculture land where it's

difficult, in some cases, to find a location for welis

under the present spacing pattern,

MR. NUTTER: 1In other words, this is cultivated

MR. DUGAN: Yes, the MNorth Shiprock area is.
MR, NUTTER: ©Now, the Salt Creek Dakota Pool
rules provide that a well would not be located closer

than 165 feet to the outer boundary of the 40.



MR. pUGAN® That's corzect.
MR. NUTTER? and no nearer than 200 feet YO

another well in the pool?

MR. DUGAN: ves, Sir.
‘ MR. NUTTER: and you propose that those rules
| would be promulgated for this proposed pool?
MR. DUGAN: That's what we desire.
e limitation of a single

MR. NUTTER:
e to any 40

AQ-acre allowabl

ves, S1r-

MR DUGHAN
MR. NUTTER: po you have any questions?
MR. HATCH: you might ask him if he's
representing himself.
e representing yourself

MR. NUTTER: you ar
on pehalf of pugan?

at this hearindgs is that correct,

MR. DUGAN: yes, SiY.
MR. NUTTER?: As an owner and president of

Dugan production Corporation.
Yes, Sirs

MR. DUGAN:

MR NUTTER: poes anvone have an

¥ questions

of Mr. pugan? po you have anythind furthex?
MR DUGAN Yo, sir.
MR NUTTER: pid you want to offer this as an
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exhibit?

MR, DUGAN: Yes, sir.

MR. NUTTER: This will be identified then
as Exhibit ﬁo. 1 in this case.

(Whereupon, Exhibit 1 was
marked for identification)

MR. NUTTER: Exhibit No. 1 in Case 3755 will
be admitted in evidence.

(Whereupon, Exinibit 1 was

offered and admitted in
A

evidence.)
MR. NUTTER: Does anyone have anything they

wish to offer in Case 375572 The case will be taken

under advisement and the hearing is adjourned.




STATE OF NEW MEXICO
SS

COUNTY OF BERNALILLO )

I, KAY EMBREE, Notary Public in and for the County

of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before

exico 0il Conservation Conmission was reported by

ord of the said

the New M

me: and that the same is a true and correct rec

proceedings, to the best of my knowledge, skill and ability.

1968.

Witness my Hand and Seal this 1lst day of May,
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BEFGRE TRE OJL CONSTRVATION COMMISSION
OF THL STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE OIL COMSERVATION
COMMISGION OF WEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No. 3755
Order No. R-3408
NOMENCLATURE

APPLICATION OF DUGAN PRODUCTION
CORPCORATION FOR THE CREATION OF
AN OIL POOL AND FOR SPECIAL POCL
RULES, B8AN JUAN COQUNTY, NEW
MEBXICO.

ORDER OF THE COMMISSION
C ESICN:

This cause came on for hearing at 9 a.m, on April 24, 1968,
at Santa Fa, New Mexico, bafors Examiner Daniel 8., Nuttar.

NOW, on this__29th day of April, 1%68, the Commission, a
guorum being preseant, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public norice havinag bhezn givan as reguiisd by

law, the Commission has jurisdiction of this cause and the sgubject)

- mattev thereof.

(2) That the applicant, Dugan Production Qornorvation, seois
the creaticin of a new oil poul for Dakota production in San Juan

! County, Haow Mexico, and iths sztablishicent of gpacial peol cules

tharefor providing for developuent on 2 1/Z-zcre spacing with =
provision that =ach AG-acre Lyact be subject to a gingie Horih-
wegt Hew Moxicod norwmal mil alluwvable,

(3) That the Thomas A, Dugan Shiprock wWell Ho. 1, located
in Mnlt 3 ¢f Sactlion 14, Yamshis 30 Noxhh, Poang> 10 Woat, HMPM,

. Ban Juan County, New Maxico, has diszscovared a aeparate coanon
P

souras of sunply vhich £hould hi Easignata? ths North Shiprock-
Dakota 01} Fo0l; that the vertvioal limlty o7 4aid oonl shionld be

|
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CASE Mo. 3755 [
Order No. R=3408 i

Dakota formation, and that the horizontal liwmite of said pool
should be the NE/4 of said Section 14.

{4) That adoption 0f the proposed special rules and
regulations will prevent waste and protect correlative righte, {
provided a 4C-acre proration unit doesg not receive more than a
40-acre top unit allowakle for wells in the 0-5000 foot depth
range in Northwast New Mexico, regardless of the nuaber of wells
on the 40-acre unit.

T IS FO ORDERED :

{1) That a new pool in San Juan County, New Mexico, classi-
fied as an olil pool for Dakota production, is hereby created and
designated the North Shiprock=Dakota Oi) Feool, with vertical |
limits comprising the Dakota formation, and horizontal limits
comprising the NE/4 of Section 14, Township 30 Horth, Range 14
West, HMPM, San Juan County, New Mexico.

{2} That Special Rules and Regulations for the North i
shiprock=lakota Oil fPcool, £2n Juan County, New Mexico, are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE |
RORTH SHIPROCK-DAKOTA OIL POOL i

oy R Famdit vwall s
e e w LS GHE R A S O @ i e TR L8 C

i
Shiprock Dakota 0il Pool or in the Rakota formation within one i

atad vy recomplatad in bha Nerth

3 wile thereof, and not nsarer %0 or within the limits of another

deaignatad bakota oil pool, shall bhe ecpaced, drilled, woeraten,
and produced in accordance with the Spgoial Rulas and Leypwiae
tiovne hereinatter seot focih.

RULE 2. Rach well s=hall e locatesd ou o 2 1/2-acre tvact
and shall be located no ansarar than 165 {28t te tha outey boundary.
of the guastor-miarztey aachicon on which v iv locatad and no
nearer than 200 toet o any oihey well producing fxon the sang
pool.

RULE 3, The Secvavavy~Dirsciesr of ¢ha Coustaslon shiall have
avthority to grant ¢xcepilous Lo Aule 2 witihoui nolice and heaciug
whazo e application thercfoxw has boga 4122 o due fora and the
necessity Lor the sgxcaeptien s baved op “optyvaphical copditions.
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CASE No, 2755
Ordaexr YWo. R=340#

All ocerators ownino acreane within 330 feet ot the
nroposed location ghall be neotiried of the application by regis-
tered or certified mail, and the application shall state that !
such notice has been furniashec, The Sccretary-Director may
approve the application upon receipnt of writven waivers from all
aperators owning acreixos within 230C feer of the nroposged location
or §f no such operator has zaterea ar obijection to the unoxthodox
location within 22 days aftax the Secretary-Dirsctor has recelved
the application.

RULE 4. A 40-acre prorxation unit ghall not produce in axcess
of the AC0-acre top unit allowakle for wellz in the 2-5000 foot
depth range in Rorthwest New dexico, regardlese of the number of
wells oa the unit. ;

IT IS5 FURTHER URDERSL 3

(1) That the locations of all weils pyresently drilling to
or completed in the North Shiprock-bakota (il Pool or in the
Dakobtx foraation within vae mils tnedsoi aive nereby approved;
that the operator of arny well having an unorthodox location
shall nutify the Aztec District Of{fivses of the Commission in
writing of the nawme and lccation of the wsll on or before
May 15, 1964,

t
3
{2) That juxisdiccion of thias caune 16 ratained for the :
entry of such further orders as the Ccmmission nay deem necessary.:
i
1

DONE at Santa Fe, New Maxico. on the day and vear hereinabove
designated, ‘

SEATS OF, ¥NE AHS IO
i - A -, > 4 Pt Ry ~ % 3 AT A 3
OEL COUSRRTARION COMMIBETON
S »\\ {7 i S
N
3 \\- j:/

ALY —~1
{

H

DAVIL ¥, CARGG, @Bl tain
p :

A, T, PURLER, Jr,,
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