CASE 3767: Application of MOBIL
OIL CORP. FOR LEASE COMMINGLING,
LEA COUNTY, NEW MEXICO.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISSION OF MEW MEXICO POR
FOR THE PURPOSE OF CONSIDERING:

CASE No., 3767
Order Ko. R=3415

APPLICATION OF MOBIL OIL CORPORATION
POR LEASE COMMINGLING, LEA COUNTY, NEW
MEXICO.

ORDER c 10N

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 16, 1968,
at Santa Fe, NMew Mexico, before Examiner Elvis A, Utz.

BOW, on this_20th  day of May, 1968, the Commission, a
guorum being present, having considered the record and the
recommendations of the Examiner, and being fuvliy advised in the
prenises,

FINDS: |

That the applicant's request for dismissal ghould be
granted,

T I8 REFORE O ? i

That Cage No. 37€7 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE QF REW MEXICO
OLL col §&RVRTION COMMISSION

\) N .
DAVID F wARGO Cha:ruau

/AZZ?Z:%?/dkéwv >

- Ny
A. L. PORTER, Jrgk/égmber & Secretfarxy
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s P.0O. BOX 633
MIDLAND, TEXAS 79701

May 2, 1968
New Mexico 0il Conservation Commission
P, O. Box 2088
Santa Fe, New Mexico 87501
MAY 16, 196 GS - NEW

MEXICO CASH”3767 - REQUEST FOR
AUTHORITY TQ COMMFNGLE PRODUCTION
MOBIL OIL CORPORATION'S BRIDGES
STATE LEASE - VACUUM FIELD

LEA COUNJY, NEW MEXICO

376_’8,‘“} APPLICATION FOR

MU COMPLETION - MOBILi OIL
GORPORATION'S BRIDGES STATE
WELL NO, 126 - BRIDGES STATE
LEASE - VACUUM FIELD

LEA COUNTY, NEW MEXICO

Gentlemen:
Please cancel the subject hearings. The problem in Case 3767 was solved
by relocating flow lines and diverting production to another battery,
Mobil's application in Case 3768 was filed in error.

Yours very truly,

Ira B, Stitt
Division Operations Engineer

cc: James E, Sperling

0 tay ©
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GOVERNOR
DAVID F. CARGS
CHAIRMAN

State of New Mexico
®il Conservation Yon.mission

STATE GEOLOGIAT
A. L, PORTER, JR.

LAND COMMISSIONER
GUYTON 8. HAYS i
MENBER SECRETARY - DIRECTON
; ». 0. BOX 2088
SANTA FE

May 20, 1968

Re: Case No. 3767 3768

j
]
t
!
|
[ Mobil 0il Corporation
| Post Office Box 633 , Order No. R-3415 & R-3416
Hidllnd, Texas 79701 Applic‘nt:
‘Mobil 0il Corporation

Attention: Mr. Ira B. stitt

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com~
mission order recently entered in the subject case.

v o tro vty Gy

Very truly yours,

O g )

A. L. PORTER, Jr.
Secretary-Director

——TTTTTTT T

ALP/ir

Carborn copy of drder also sent to:

Hobbs OCC X

Artesia OCC
Aztec OCC
Other




OlL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87501

April 23, 1968

NS £ e :
o Mobil 0il Coxporation (-/(“ﬂ e
1. post Office Box 633
_Nidland, Texas 79701

" Attention: Mr. Ira B. Stitt

\ | your requeat to commingle Graybuxg-San Andres production on your
T Bridges State lease in the Vacuum Pool would be set for hearing

on May 22,

' N have now scheduled an extra examiner hearing for May, which
" will bes on the léth. Your request will e set for hearing at
!l that tims. Plesse advise if tihis is not satisfactory.

i

Very truly yours,

DANIEL S. BUTTER
Chief Engineer

DS’/i X

cc: 0il Conservation Commission - {Hobbs, New Mexico
state Land! Office - Santa Pe
¥r, Jamer Sperling -~ Albuquerque, MNew Mexico .
Phillips Petroieum Cowmpany, Midiand, Texas . -

Phillips Petrcleum Cowpany, 2dessa, Texas -~ Atlng
Hr., F. F. iovering

gal

m’f m
Pan_J 2/ ¢




ol CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87801

Apxil 19, 1983

(e 3767

Jobil 0il Corporation
Post Officae Box 633
Midland, Texas 79701

ittention: Mr. Ira B. Stitt

sentlercns
?efcrence is made to your letter of April 3, 1963, zrcquesting authority
Yo comningle Grayburg~San Andres production from your Bridges Statae
Wells Nos. 8 and 53 with production from your wells in theo W/2 of
Section 24, Township 17 South, Range 34 East, allocating the production

n the basis of periodic tests.

~Juince there is now a diversity of owncrship betwoen vouvr Bridges State
Lease in the W2 of Section 24 and tha remainder of the Bricdges State
Lecase due to the Phillips oveaerride, adaministrative approval cannot Ix
givan unless the comingled production is matered. Your application
i8 therefore being set on thie earliest available hearing cdocket, that

£ ay 22.

In the mcantiae, inasmuch as Wells Mos. B8 and 53 are shut in, if you
will f£urnish this office with the concent to commingling from the
CommissioneY of Public Lands, the purchaser of the crwle oil, and
Phillips Petrolcum Company., allocating as proposed on the basis of
well tests, wa will considor temporary approval pending the outcome

of the hearing.
Very truly yours,

v. L. PORTER, Jx.
scecratery-Director

ALP/LSN/ix

cces;  Oil Conscrvation Cominission - Hobbs, liew Mexico
State Land Office - Santa I'e

Mir. Joses Sperling - Albuguergue, Mow b
Phillips Peirolcun Comzany, lidland, Toxas
Phillips Petroloum Comseny, Odcssa, Tenas - Attn: Me. F.FP. Lovering

tewico
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Mobil Oil Corporation 0. 80K 82

MIDLAND, TEXAS 79701

April 8, 1968 . . o
i >
% o 2 7 ¢ /
‘ 7o
¢ ?{' ,
New Mexico Qil Conservation Commission = 3 /02 1

P. 0. Box 2088
Santa Fe, New Mexico 87501 . ///////

Attention Mr, A. L, Porter, Jr. v ) few s Arp St

EXCEPTION TO RULE 30%-A
COMMINGLING GF PRODUCTION
FROM TRACTS HAVING DIVERSE
OVERRIDING ROYALTY INTEREST
MOBIL OIL CORPORATION'S
BRIDGES STATE LEASE - VACUUM
FIELD - LEA COUNTY, NEW MEXICO

Gentlenen:

Mobil 0il Corporation respectfully requests Commission a~rroval to com-
mingle and account for by monthly well tests, the Grayburg-San Andres
production from the W/2 of Sec. 24, T17S, R34E, with Grayburg-San Andres
production from Well No, 8, J=23-17S-34E and Well No. 53, H-23-17S-34E.
The diversity of overriding royalty interest evolved from a recent trans-
action of properties in the Vacuum (Grayburg-San Andres) Field between
Phillips Petroleum Corporation and Mobil. Attached for your information
is a copy of the assignment from Phillips to Mobil, a copy of a letter
from Phillips to Mobil relative to this transaction and a copy of a letter
from Mobil to the Commissioner of Public Lands giving particulars of this
transaction and requesting State Land Office approval of this commingling,

Wells No., 8 and No. 53 until April 1, 1968, were producing into common
storage facilities located on the W/2 of Sec., 24. Thece wells arc row
shut~in pending approval of this application, As pointed out in Mobil's
letter to the Commissioner of Public Lands, production from the Santa Fe
Well No, 10 (C~24-178-2%4E) is being stored and measured in separate
facilities located on the same unit. These facilities will coniinue to
be operated until Well No. 10 is converted to injecticn servize in the
near future,

As stated in the letter from Phillips to Mobil, Phillips is agreeable to
accept their overriding royalty payments based on well tests., Therefore,
Mobil believes the request to the Commission to account for this production
on a monthly well test basis, rather than providing metering equipment, to
be reasonable.




NMOCC ~ Santa Fe -2~ April 8, 1968

~+3an ha

Mobil 0il Corporation respectfully requests thar rthis applicaticon
granted by administrative action; however, if the Commission concludes
that this matter cannot be disposed of administratively, it is requested
that it be set for hearing at the earliest possible date,

Attached are copies of a plat showing the tracts and wellr involved in
this application,

Sthould additional information be required, please advise,
Yours very truly,

A O

Ira B, Stitt
Division Operations Engineer

ADBond/vp
Attachments

cc: Commissioner of Public Lands
James Sperling w/Attachments
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////fg//cverridinv royalty payments to Phillips on this 320~acre tract, btas

<

Adit ¥AIL

“ ¢ '.‘\'_':J"

EXPLOSATION AND PRODUCTION OEPARTALINT

Land & Acquisition Division

February 22, 1648

Exchange of Grayburyg Ssn indiroes
Producing mauily - Vacuua ificld,
Lea County, Mew Mewico

(Cre? e/

Mobil 0il Corporation

-P. 0. Box 633
Midland, Texas

79701

Attention ¥r. E, R. Frazier

Gentlcemen:

T

a
r
a
N

New Mexico.

his ¢
ssi
igh
ssi
5N

onfirms a mubtually approved exchange whereby Vobhil 011 Corporation il
i 'ri Lvhe Grayours Son aanl

o

i
_only in the W/2 of Section 2f, and Fhillips Petroleun Compery
\bbil its fully-ovmed Senta Fe No. 10 well and similar
n 2L, all being in Towaship 17 South, Range 34 fasi, ILos
It is vuvrderstood that the neocessary 1nstru wents conveying

J
gn to Paillips a 1/16 of 7/8 overriding royaity
ts
i7

n to

&
W of Scecti

exchange of ownership will provide the following:

1)

AJIJ,J,—LJ.AIJ,:,
sufficient time

- P o v }
except tho walls

Phillips to retain all egquipment on the Senta Fe lease
head, casing, and tubing.

production allocated from well tests, are acceptable to Philiips
o~ o1y,

will be furpished advance notice of the date of such tesis
to witness the {ests, if desirad.

The Grayburg San nuul
the source of product
that the unit agreenen
copies of which were

i
i
ST 1 v . e
?(:S'i?ff"?“ oy :
DL R N  f T
o ‘ e Yo ey e r ,, Ay 'I i - Y
cast ¥ pinC I- U 7 / 4 Ca H .
)IlnLt.lIJ\) al\\)k-n \)l-l kln..A . .‘J VN B RS RO Do 3 : o
DAKILL oy LD, SHL AN 74603 GG 336 6LOG U?[;:; f 3 oon
T e .
T - {\“ U e e

apresentative of Mob RS
and oflice, who UilL reprasent rn1¢13' wry
\ L I S SRR ~ =
runanvs,  The decivion as to possi




involved 3
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mobil Oil Corporation p.5. 0K &S

MIDLAND, TEXAS 79701

April 8, 1968

Comnissioner of Public Lands - 3 . =27, "7
P. 0. Box 1148 (E gl €/
Santa Fe, New Mexico 87501

RUEQUEST ¥OR AUTHORITY 10

COMMINGLE PRODUCTION FRON

TRACTS HAVING DIVERSE OVERRIDING
ROYALTY EINTEREST - MOBIL OIL
CORPOBATION'S BRIDGES STATE LEASE
VACUUM FIELD - LEA COUNTY, NEW MEX,

Gentleaen:

In a recent transaction between Phillips Petroleum Corporation amd Mobil
0il Corporation, Phillips coaveyed to Mobil their rights as to Grayburg
Formation and the upper portion of the San Andres Formation (wore particu-
larly described in the attached assigowent instrument) in the NB/& Wi/4 of
Sec. 24, T175, 434E, Vacuun Field, Lea County, New Mexico. In turn for
this conveyence, Mobil assigned to Phillips, as an overriding royalty, 1/16
of 7/8 of all oil and gas produced fiom the aforementioned forrations under-
1ying the W/2 of Sec. 24, T17S, R34E, Vacuum Field, Lea County, New lexico,
Resulting from this transaction i{s & diversity in che overriding voyalty
interests between the W/2 of Sec. 24, T175, R3E, and the other tracts in
Mobil's Bridges State Lease. Because of this diverse overriding voyalty
interest, it is necessary to obtain ar exception to Rule 3U3-A from the
New Mexico 0il Comservation Comnission 8o 88 to permit the commingling of
Grayburg-San Andres production frowm the W/2 of Sec., 24 with Grayburg-San
Andres from othesv tracts of the Bridges State lLease,

Accordingly, Mobil plans 2o uvake gpplication to the New btexico U1l
Conservation Cowmaisston for authorvizabion to comningle the Grayburg~dan
Andrag production from the /2 of Ser, 24, with Grayburgzetan Andres pro-
duction from Yells lo., & and Yo, 53 only, locaced ia the /2 of Sac. 21,
ail No, 8§ is located in tha 31 3 of dec, 23, aud Mo, 53 {3 incated iwn

the 3E HE of Sec, 23, lMobil's yoquesi to tha Conearvation Cowndssion

wlll ba to account for production fxow these tvacts Ly well tests rachar
than {nstalling meteving esguipment. Overridiag voyalty payuenis to Phillips
on the /2 of Sce, 24, based on protuction gllocated Frow well tesis ava
ccceptaible vo raillips {sce atiocund copy of lettov fvow Phillion Lo fobil),




Comuissivner of Public -2 - Anvil & 1968
Leands - Santa Fe

Production from the well (Ssnta Fe Well MNo. 10) on the tract Chillips
assigned to MobLl 18 being stored in separste facilities located om the
tzeet itsell; therefore, the accounting for this product lon presgats no
problem. Flaas are to convert this well to injection service in the mear
feture, hence, this trect will cease to have production Lo be accouated
forx.

If thic propesal mests with the spproval of the State Land Office, @
letter to the New Mexico 041 Comservatisa Coweission with a copy to Mobil
so stating will be apprecisted. Should sdditional imforaatiocn relative to

_this satter be required, plesse advise.

A plat of thé tracts and wells iavioved in this applicaticn ;s enclosed
for your use.

Thank you.

Yours very truly,

ira 8. Stity

Division Iperations Engineer
AbRoud/vp
Attachasnts

cc: WMOCC - Santa ey
Jamss Spavling
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Docket No. 15-68

DOCKET: EXAMINER HEARING - THIIRSDAY - MAY 16, 1968

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE KULM,
STATE LAND OF-ICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE

CASE 3760:

CASE 3761:

CASE 3762:

Application of Union 01l Company of California for salt
water dispesal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of
water produced .in the South Vacuum-Devonian Pool into
the Devonian formation in the interval from 12,000 feet
to 12,180 feet in its Jchn Trigg lLea Federal J Well No.
2 located in Unit P of Section 14, Township 18 South,
Range 35 East, Reeves-Devenian Pool, lLea County, New
Mexico,

Application of Harlan Productien Company for an unorthodox
oil well location, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to drill its
Etz-State Well No. 15 at an unorthodox lccation 1650 feet
from the North line and 1325 feet. from the West line of
Section 16, Township 17 South, Range 30 East, Grayburg-
Jackson Pool, Eddy County, New Mexico. ‘

Application of Shannick 0il Company for authority to
cperate an oil treating piant, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
install a combinaticn c¢hemical and hot~water wash oil
treating plant, said plant to be lccated approximately

four miles West of Crossrcads, Naw Mexico, and to purchase,
transport, treat, and sell oi1l, conda2nsatz, and sediment
oil 1n connection with the operation of said plant.

Application of Pan Amerizan Petroleum Jorporation for salt
water disposal, San Juan County, New Mexico. Applicant,
in the abave-styled cause, seeks authority to dispose of
produced salt water into the Dakota formation in thr:
interval from 712 feet to 715 feet in its USL Section 18
Well No. 28, located in Unit U ¢f Section 18, and/or in
the interval from 757 fset to 762 feet in its USG Section
19 Well No. 24 loszated 1in Unit & of Sectaion 19, both in
Township 29 North, Range 16 West , Hogback-Dakota Pool, San
Juan County, New Mexi:o,
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CASE 3764: Application of Pan American reiiclcum Corpmration for
lease commingling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle
Dakota o0il production from its Navajo Tribal USG Section
19 (A) and its Navajo Tribal USG Section 18 (B) leases in
Sections 18 and 19 of Township 29 North, Range 16 West,
Hogback-Dakota 0Oil Pool, San Juan County, New Mexico,
aliocating the production to each lease on the basis of
periodic well tests even though there is a difference in
over-riding royalty interests between Sections 18 and 19.

CASE 3765: Application of D, J., Simmons for an unorthodox gas well
location, San Juan County, New Mexico. Applicant, in the
above~styled cause, seeks approval for the unorthodox
location of his General Petroleum-Rock Island Well No.

2 at a point 1850 feet from the North line and 810 feet
from the West line of Section 24, Township 29 North,
Range 9 West, Blanco-Mesaverde Pool, San Juan County,
New Mexico, in exception to the pool rules which require

. locations to be in either the Northeast or Southwest of

the Section.

A Y

CASE 3766: Application of Tamarack Petroleum Company, Inc., for an

amendment to Order No. R-3396, Lea County, New Mexico.

+ Applicant, in the above-styled cause, seeks the amendment

: Qf Grder No. R-3396, which authorized a waterflood project
in its South Pearl Queen Unit Area, Pearl Queen Pool, lLea
County, New Mexico, to delete the water injection wells
previously auvthorized in Unit B of Section 3, Units G and
.L of Section 4, Unit I of Section 5, and Unit C of Section
‘10, and to authorize for water injection its Saunders
Federal Well No. 7 in Unit P of Section 5 and its Saunders
Federal Well No., 3 in Unit D of Section 10, all in Township

- 20 South, Range 35 East.

CASE 3767: Application of Mobil 0il Corpcration for lease commingling,
Lea County, New Mexico, Applicant, in the above-styied
cause, seeks authority to commingle Grayburg-San Andres
production from its Bridges State Wells Nos. 8 and 53
located in Units J and H, respectively, of Section 23,
with Grayburg-Jackson production from its Bridges State
Lease comprising the W/2 of Section 24, all in Township
178outh, Range 34 East, Vacuum Grayburg-San Andres Pool,
Lea County, New Mexico, allccating the prcduction on the
basis of periodic well tests, even though there is a
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CASE_3768:

difference in over-riding royalty interest between
Sections 23 and 24.

Application of Mobil 0il Corporation for a triple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the triple
completion (conventional) of its Bridges State Well No.
126 located in Unit J of Section 11, Township 17 South,
Range 34 East, Lea County, New Mexico, in such a manner
as to produce o0il from the Abo, Upper Pennsylvanian,
and Morrow formations, Vacuum Field, through parallel
strings of tubing.
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SPECIALIZING 1M:

1092 & PHONE 2436891 © ALBUQUERGUE, NEW MEXICO

1120 SIMMS BLDG. ® P. O. BOX

BEFORE THE
new MEYTCO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

May 16, 1968

EXAMINER HEARING

—————

IN THE MATTER OF:

Application of Mobil 0il Corporation
for lease commingling, Lea County,
New Mexico.

e e e e e

IN THE MATTER OF:

Application of Mobil Cil Corporation
for a triple completion, Lea county,
New Mexico.

BEFORE: Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

)
)
)
)
)
)
)
)
)
)
)

)
)
)

—r -

case 3768




e )

M, UTZr Case ssudoant 37hv,

MR, OIINTCH: Case 3767, Application of Mobil 041l
Corporation for leass comumingling, Lea County, Hew Mexico.
Case 3768. Application of Mobil ©0il Corporation for a triple
completion, Lea County, New Mexico, If the Examiner please,
we have not received any written comaunication from the
Applicant in these two cases at this time but I did talk
to a representative of the company approximately two weeks
ago advising that they would be disnissing these cases,

that they would ha appearing to dismiss them. They have

&

not appeared and I do racomwrmen? that they be dismissed,
They have also ialked to Hr., Nutter on the telephone.
et UTZ: Case 3767 and 3768 will be dismissed

-

and the hearing is adjourned.




STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

I, Kay EMBREE, Notary Public ip and for the County

of Bernalillo, State of New Mexico, do hereby certify that

My Commission Expires:

Hovembey 19, 1973

[ de horshy aiverp
& Crnpdatys paos
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~ Mobil Oil Corporation ‘ A
/l/ ﬂ 0 o MIDLAND, TEXAS 79701

71 nE

April 29, 1968 S

New Mexico 0il Conservation Commission

P. 0. Box 2088 S

Santa Fe, New Mexico

AN

1
Attention Mr. A. L. Porter, Jr. A7 {

REQUEST FOR AUTHORITY TO
TEMPORARILY COMMINGLE AND ALLOCATE
PRODUCTION ON A WELL TEST BASIS
FROM TRACTS HAVING DIVERSE ROYALTY
INTEREST - BRIDGES STATE LEASE
VACUUM FIELD - LEA COUNTY, NEW MEX,
27
Mobil 0il Corporation respectfully reques temporary approval to commingle
and allocate Grayburg-San Andres production from Mobil's Bridges State Wells
No. 8 and 53 located on the E/2 of Sec.{Z5) T17S, R34E, with Grayburg-San
Andres production from Mobil's Bridges State wells located on the W/2 of
Sec. 24, T17S, R34E.

Gentlemen:

In support of this request, the following items are submitted in triplicate:
1. Letter of consent from the Commissioner of Public Lands

2, Letter of consent from Mobil 0ii Corporation, purchaser
of the crude oil

3. Letter of consent from Phillips Petroleum Company

This approval is requested pending issuance of order resulting from the
hearing scheduled for May 16, 1968, on the subject matter, For additional
information regarding this subject, please refer to Mobil's letter of April
8, 1968, and the Commission's letter of April 19, 1968,

Thank you,

Yours very truly, .
ADBond/vp Ira B. Stitt
Attachments Division Operations Engineer

cc: 0ii Cunservation Commission ~ Hobbs
State Land Office - Santa Fe
Mr. James Sperling - Albuquerque



GUYION B. HAYS P. O, BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO
April 25, 1968
Ref Your Request for Permission for Ex-
ception to Rule 309-A, to Commingle
Grayburg-San Andres Production from the
W%, Sec 24 with Grayburg-San Andres
Mobil 0il Corporation from other tracts, Bridges State lLease,
P. 0. Box 633 Vacuum Field, Lea County, New Mex
Midland, Texas State Lease B-3935 -- LOCO #15
79701

Attn: Ira B. Stitt
Division Operations Engineer

Gentlemen:

Your request of April 8, 1968, for exception to OCC's Rule 309-A, to com-
mingle the captioned production is hereby approved by The Commissioner of
Public Lands, with the reservation that he has the right to withdraw said
approval if, at any time in his discretion, he deems this operation to be
adverse to the best interests of the State of New Mexico.

Enclosed is receipt for the $10.00 filing fee covering this action.
Very truly yours,

GUYTON B, HAYS
Commissioner ¢of Public Lands

By W
TED BILBERRY, Director

RDG: je 01l and Gas Department
cc: New Mexico 011 Conservation Commission

New Mexico 0il & Gas Accounting Commission




Mobil Oil Corporation 080X 82

MIDLAND, TEXAS 79701

April 24, 1968

New Mexico 0il Conservation Commission - 3
P. 0, Box 2088
Santa Fe, New Mexico 87501

Attention Mr. A, L, Porter, Jr. -

EXCEPTION TO RULE 309-A
COMMINGLING OF PRODUCTION
FROM TRACTS HAVING DIVERSE
OVERRIDING ROYALTY INTEREST
MOBIL OIL CORPORATION'S
BRIDGES STATE LEASE - VACUUM
FIELD - LEA COUNTY, NEW MEXICO

Gentlemen:

Please refer to your letter of April 19, 1968, regarding Mobil's request
to commingle Grayburg=San Andres production from their Bridges State wells
No, 8 and No. 53 with Grayburg~-San Andres production from their Bridges
State weils in the W/2 of Section 24, T17S, R34E,

Mobil 0il Corporation, as purchaser of the crude oil production, hereby

approves the commingling of this production and the allocating of same as
proposed on the basis of well tests,

Yours very truly,

A N 7 P NP,
L "3

J. M. Glendinning
Area Representative
Crude 0il Purchases and Sales

JIMG/vp
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© EXPLONATION AND PRODUCTION DEPARTMENT o
‘ F\ Luu Tertis tssesesrnrvyge 'l
Land & Acquisition Division .

February 22, 194¢

Exchange of Grayburz San Andros |
Producing Equity -~ Vacuum Fielgq,
Lea County, New Mexico

ATR _MATT,

Nobil 0il Corporation
«P 0. Box 633
Midland, Texas 79701 ] _ R

Attention Mr. E. R. Frazier

Gentlemen: o : :

25

This confirms a mutually approved exchange wherehy Mobil Oil Corporation w51l

" assipn to Paillips a 1/16 of 7/8 overriding royalty in the Grayvurg San aadre
righis only in the VW/2 of Section 24, and Phillips Petroleum Company will
assign’to Mobil its fully-owned Santa Fe No. 10 well and similar rignts in the
NS N9 of Section 24, all being in Township 17 South, Range 34 East, Lea Couniy,
New Mexico. It is understood that the nccessary instruments conveying this
exchange of ownership will provide the following:

l) Phillips to retain all equipment on the Santa Fe leaso cxcept the well-

R head, casing, and tubing.

2) Overriding royalty payments to Pnillips on this 320-acre tract, based on
production allocated from well tests, are acceptable to Paillips n.oy;dpd
Pnillips will be furnished advance notice of the date of such tests in

\\\ sufficient timg to witness the tests, if desired,

. 3) The Grayburg San Andres equitj is intended to mean all oay congidered as
the source of production in these secondary projects. 1t is su;ge ted ,
that the unit agrecment for the North Vacuum Grayburg San Andres Unit, . . :
copics of which wero forwarded Yo you, defines such cqulty.

A4 representative of YMobil should contact ¥r., W, A, Cunn1wvnam, of the &ni
¥idland office, who will represent Pnillips in the preparation of tae <
instruments, Tne decision as to possible title examination of the acreage



vobil 041 Corporation -2 - Fobruary 22, 1940

involved in Lnin exchange will be left to the discretion of our reupectivo
Midland offices. To avoid any unnceessary billing for operalions botwecen Fobil
and Prillips, 3t is further sugrested that the cffective date and the date of
transfor of operations should be the same. T know thal this is opliiistic, butb
it io hoped that a Joint gauge of stocks above pipeline connections and the
transfor of opurations can be made offective March 1, 1968.

‘o appreciate your cooporation in the handling of this matter.

.

Vexry truly yours,

G o PHILLIPS PETROLEUM CONPANY
- M /.

O~
K YA .

:g_{\’\/ :-\ \j,\,\'...(‘./‘ '~ )/"‘:—’— . .
, V3

R, V. Byars

RWB/dx
cc: Mr. W, A. Cunningham




