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July 22, 1968

New Mexico 0il Conservation Commission

Post Office Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.

RE: SuépehSion BalapciﬁgrProvision\Rule 14-A, Underproduction
and 15-A, Overproduction, of Order R-1670

Centlemen:

E1l Paso Natural Gas Company hereby requests a hearing befewe
sr—exemine® 1o consider suspension for ‘a period of one year from ;
August 1, 1968 of the balancing provision of Rule 14-A (underproductlon)
and Ruie 15-A (overproduction) of order No. R-1670 as amended.

' Because of past high market demand from this area and the .- .
assignment of the allowables in some months to wells that were incapable
of producing it, E1 Paso has had to overproduce capable wells to the
extent that a number of wells representing substantial dellverab111ty
may be shut-in for unbalanced overproduction effective August 1 i, 1968.

~ It appears that sufficient deliverability will be shut-in to create a:

hardshlp on E1 Paso in meeting its market demand for gas from the San
Juan Basin area during certain pericds of the winter of 1968-1269,

As these rules and this order pertain to wells in the pro-
rated gas pools of northwest New Mexico in San Juan, Rio Arrlba and
Sandoval Counties, we, therefore, request an August hearing date 80,
that this matter can be heard prlor 10 "the time normal cancellatlonéfi/*
and rcedistribution of prorated pools in the San Juan Basin takes’ p1<:§,
in order to avoid the burden of reinstating underages and releasing

for production wells that have been ordered shut-in for overpreduction.

Yours very truly,

éobert A. Méyer ;;

Attorney, Orfice of
General Counsel

N. Woodruf?

. P. Logan DOCKET MARED

. M. Derrick
D H. Rainey LS :
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November 6, 1968

o 953“”07

New Mexico 011 ‘Conservation Commission A R
Post Office Box 2088 I
Santa Fe, New Mex1co 87501

“Attention: Mr. A, L. Porter, *]r

Gentlemen: ' , ‘ ;

At the hearing concerning the suspensmn ‘of balancmg provxslons in the
San Juan Basin in_Case 3834, August i4, 1968, El Paso was reqiiested to
keep the Commission informed as to the’ progress in our 310 M2CF/D :
case, ¥

This is toadvise you that ki Pdso Natural Gas Company rec e1v'é‘:d a Certificate
in Case CP67-217 et al, for thé facilities apphcable to mow ng gas from the
Delaware Basin area which would have the result of heIpmgxto télieve the
overbalanced condition which exists in the San ]uan Basin area.

For your information, there’ is' attached a copy of the order 1ssued by the B
Federal Power Commission in ‘Case CP67~217 et’ ‘al.,

If there is any further information which you need or any w&y in which we
may be helpiul concerning this 'matter between now and the tlme of the show=~
cause hearing provided in Ordér R=3479, please advise me.

L3
Y X

Yours very truly,

D. u, RamEY

: Assmtant Manager
Gas Proratlon Department

DHR:ps
Attachment
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UNITED STATES OF AMERICA
FEDERAL PCWER COMMISSION

Docket Nos.
‘Paciflc Gas Transmission Company ) . .,/i CE

U7 CP67-188 vy

)
" El Paso Natural Gas Company ) CP67-217

OPINTON NO. 549

. .OPINION AND ORDER 1SSUING CERTIFICATES
" OF PUBLIC CONVENIENCE AND NECESSITY
AND AUTHORIZING IMPORTATION OF NATURAL GAS

PR

Issued: Octobef"ab, 1968)
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UNITED STATES OF AMERICA
FEDERAL POWER COMMISSION

Docket Nos.

Pacific Gas Transmission Company ) - Cp67-187
_ ) - CP67-188
El Paso Natural Gas Company ) CP67-217

OPINION MO, 549
APPEARANCES
Richard H. Petei§on, Malcolm H, Furbush, John -A. Sproul,
‘Raymond N, Shiblev,/and ‘William LeBuhn for Pacific Gas
Transmission Company e

" Richard H. Peterson, F. T Séﬁtls;;ﬁaléolm #, Furbush, and

William LeBuhn for Pacific Gas-and Electric Company

-John Ormasa, K. R. Edsall, and Eric V. :Martens‘for Southevn -

Callfornia Gas Company and Southern Ccunties Gas Company
of Callfbrnia ; .

G. Scott Cuming, Walter G. Henderson, E G. Naiaiko Allen R.
‘Grambling, Charles V., Shannon, and louis Flax for El Paso
Natural Gas Company

: Charles E. McGee, and John T, Ketcham for Cascade ffﬁral»Gas

Corporatlon

Justin R, Wolf, Eugene E. Threadgill, and David B. Ward for
Northwest Natural Gas Company '

Stanley Jewell, Sherman Chickering, C. Hayden Ames, and
Donald J. Richardson, Jr. for San Diego Gas & Electric
Company

Thomas F. Brosnan, and George J. Meiburger for Washington
Natural Gas Company

Richard M, Merriman, Péyton G. Bowman, I1I, and K, H, Powell
for Arizona Public Service Company




- 41 -

“William I, Powell for Independent Petroleum Assoriation of America

»Henry F, Lippitt, II for Independent 011 and Bas Produccrs
of California and California Gas~ ProdUCers Assaciation

r¢5Roger Arnebergh, ard Robert W. Russell for City of Loa Angales

AM"“'-hary Morg;_ Fajalich, J Calvin Simpson and ‘Sheldon Roaenthal
- “for the Peopl€ of the State of Califorria, and Public
Utilities Commlssion of State of. California

. % Richard W, Ssbin, and John H. Socolofsky for Public Uriilty |
B Commissioner of Oregon _ :

Crawford C. Martin, Linward. bhivers, dnd- C, Daniel Jones, Jx,
" for the State of Texas B

Robert E.- Simpson for Washington Utilities & Transportation
~“Commission ,

James w McCartney for Transwestern Pipeline ﬂmpany

v,R Clyde Hargrove fot Suathern Califbrnia Edison Company

Dean ann for New Hexieo Public bervice Commission

'ﬁIveL E. Skijeie for State of California

Cary Nelson fef State of Arizona

Jaties N, Horwood, Robert L. Russell, David H, Schwartz, and John
Joseph Keating, Jr. for the Staff of the Federal Power
Commission




UNITED STATES OF AMERICA
FEDERAL POWER COMMISSTON

Certificates (Pipeline) - Importation of Natural Gas -
Pipelines (Construction)

Before Commissioners: Lee C. White, Chairman; L. J. O'Connor, Jr

Carl E. Baage 2d John A. Carver, Jr.

B . _ Docket Nos.’
Pacific Gas Transmission Company ) I LYES R
CP67-188

El Paso Natural Gas Company ) CP67-217

op‘INIoh No. 549
OPI}'ION AND ORDER ISSUING CERTIFICATES

AND AUTHORIZING IMPORTATION OF NATURAL GAS
(Issued Octcber 20, 1968)

BAGGE, Comﬁissioner:

wceed ng originated with applications
! ‘ s . CP67-187 and CP67-188 by Pacifi
Transm sion Company (PGT)irequesting authorization to
1mport from Canada an' additional 200,000 Mcf 1/ of gas

per day for sale to its affiliate Paoific Gas & Electric
Company (PG&E) for resal in the latter's northern Californla
distribution area. At present PGT 1is authorized to

import 615, 000 Mcf per day. It proposes to ‘import an
additionaliloo 000 Mcf per day in 1968, increased by

another 100, 000 Mcf per. gay in 1969. PGT will transport
these additional increments to PGLE at the California

border through its existing 36-inch pipeline, but will
require installation ‘of additional compression at an
estimated cost of approximately $21 million.

1/ All quantities ‘of natural gas are expressed at a pressure
base of 14. 73 psia and at a temperature of 60° F.

DE-SL & 54
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On January 30, 1967, El1 Paso Natural Gas Company
(E1 Paso) filed an application in.Docket No. CP67-217 :
requesting authorization to increase by a total of 310, .000
Mcf per day 1ts gas deliveries from the Delaware Basin
in Texas to its customers in New Mexico, Arizona, and
California. Of this total, 103,000 Mcf would be delivered
to PGLE for resale in northern California, 154,000 Mcf
to Southern California Gas Company and Southern Counties
 Gas Company of California (Southern Companies) for resale . s
in southern California, and 53,000 Mcf to distributors , [
in Arizona and New Mexico. To deliver the gas, E1 Passo
will be required to loop sections of its southern trans-
mission line with 36-inch, 30- inch .and 24-inch pipeline
.nlus necessary compression at an‘ estimated cost of approxi-
mately $94 million plus approximately $24 million for
gathering facilities.

Not a part of this consolidated proceeding, but
of which the Examiner has taken official notice, 1s the
application (Docket No. CP68-181) of Transwestern Pipeéline
Company (Transwestern) to deliver an addit al 110,000
Mcf per.day from the Delaware Basin to southern Calirornia.
Transwestern proposes to construct a 30- inch pipeline
at an estimated cost of approximately $51.5 million.

On March 1Q

s 1967, the California Gas Producers
Assoclation

dependent 01l and Gas Producers

of Californi : a Producers) filed a motion to

consolidate  the applications of PGT and E1 Paso for hearing,

which motion we granted on . JTuly 26, 1967. A prehearing

”Jconference 4n the consolidafpd nrnnoad1nus was ‘held -
September 6, 1967. Formal hearings commenced Gctober 16

1967, and concluded February 16, 1968.

In the course of the hearings Starf proposed
-that neither PGT's nor El Paso's application be granted,
but rather that consideration be given to certificatirg

$200 million. This proposed pipeline would be in lieu of
PGT's proposal for 200,000 Mcf, El1 Paso's proposal for
310,000 Mcf, and Transwestern s proposal for 110,000 Mcf
per day. It could immediately transport 650 000 Mcf per
day and ultimately 1,500,000 Mcf per day with allegedly
small additional costs.

Presiding Examiner Seymour Wenner, in his Initial
Decision issued April 19, 1968, found that Staff's proposal
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contained some inherent risks relating to need and gas

© supply which weére unlikely to be resolved in the near
future and which were too great to warrant the large
initial commitment involved. Accordingly, he adopted an
approach whic¢h he characterized the "minimax" solution,
seeking to minimize the risks and meximize the advantages
of the Staff's proposal He proposed to accomplish this
objective by ordering the certification of PAGT's proposals
upon the condition that the imported gas be divided at
reasonable rates’ between northern and séuthern California
consumers, and deferring a decision on the application
of El1 Paso by reopening the proceedings to permit com-
parative consideration of the minimax solution with the
applicationsor El Paso and Transwestern. Briefs on
exceptions were filed May 8, 1468, replies thereto were

" filed May 23, 1968 and- oral argument before this Com-
mission‘was heard on June 5, 1968,

HOLDING

1 : - For: the reasons ‘set forth below, we grant the
applicationsof PGT and El Paso. We do not adopt the
Examiner's minimax solution Oor the Staff's 42-inch pipe-
line proposal .

\ .
A s et

PACIFIC GAS ‘WRANSMISSION COMPANY
: 1ts original ‘certificate. from this

L f A1960, in Docket Noi u—¢73)c,
et al., 24 FPC 134 (1960). It was authorized to construct
and operate 1ts por*ywﬁgbf a larger proposal which con-

California markets. PGT's project consisted of 614 miles
of 36-inch diameter pipeline extending from the inter-
national boundary’ ‘near Kingsgate British Columbia, to
the Oregon-California border, and was designed to trans-
port an average of HlS 000 Mcf per day to PG:E.

~In Opinion No. 95, issued June 15, 1966, in
Docket Nos. CP65 213’ and CP65-214, we authorized PGT to -
expand its racilities and import additional volumes of
gas from Canada to ‘enable it to deliver an additional
200,000 Mcf of gas per day to PG4E. 1In so doing, we
stated ’

nected the Alberta, .. nada, reserves to serve the expanding'
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We are conzerned here with already existing
pipeline facilities which are not yet being
utilized to their fullest capacity. - The in-
creased use of the existing pipeline facili-
ties will reduce the unit cost of the gas
supplied to, California and will also reduce
" the unit cost of transportation of gas trans-~

ported for El Paso. and destined for the
consumers in washington Oregon and Idaho.
To refuse to issue certificates authorizing
the importation, ‘transportation, and sale of
this additional gas would mean that some of
the capacity of presently existing facilities
would remain unused with resultant higher

- costs to the consumers in four states. 35

¥ FPC 1003, 1006 (1966)

‘in this proceeding PGT seeks authorization for
the second expansion ‘of the Alberta-California proJect
premised again ‘upon the availability of additional trans-
mission gapacity (i. e., cheap expan ,bility) to bring

2 — v -
gac tc POLE ot o 13w incromental costy

Among other intervenors, g/ the California Pro-
ducers were permitted to intervene in support of the

2/ The following parties were granted leave to intervene
» ; d Pric

Tborporation,'uascaae Naturai Gas borporat1on’fEl Paso
Natural Gas Company, California 3as Producers Association,
Pacific Gas & Electric Company, Independent Petroleum '

Indepen nt Oil & Gas Producers of California, S
 for) ﬂl Gas Company & Southern’ Coun 3 Cc -
California* Arizona Public Service Company, ‘San DinO

Gas & Electric Company, City of Los Angeles, Public Utility
Commissioner of Oregon, The People of The State of California
and The Public Utilities Commission of the State of California,
State of Texas and The Railroad Commission of Texas, Idaho

“Public Utilities. Commission, Washington Utilities and

Transportation Commission.
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intereésts of northern and southern California gas producers,
The California Producers contend that while & market
exists for the volumes ‘of gas groposed to be transported

and sold in southern Californi
respect to PGT's proposed dely
Calitornia.

Accordingly, theyl

this 1is- not true with
eries to PG&E in northern
argue that PG&E‘s requested

purchases of El Paso gas shéuld be authorized on the basis
of receiving not more than 50 000 Mcf;per day during the

initial year and 50, 000 Mcf pe
year -- 1in conformance with: the

| %during the second
proJected future annual

increase in PG&E's demand for natural gas and its historical

growth. Moreover -they argue

that PGAE's request to

Amport additional suppﬁies of nafurai gas from Canada

reifher should ‘be denied or” spr
1969 ‘at the rate of 50?000 Mcf
years.

4d over ‘the" four years “dfter
per day fo" each of those

The: Californﬁa Producers argue that PP&E should
,include as. part of its;gas supply available for steam

plants 1968 through 1972 estimztes“
d 1
. The deliverabibity of gas §
d1scovered is at best a dubious matter.

reserves which’ may be discover
years.

of* ! deliygrability from
alifornia in those
m reserves yet un-.

But even assum-

discovered to meet PG4E's grow ng'needs,‘the price PG&E

pays to the CalirorniafProduc

P s

334

‘pproximately 30 cents

per Mcf whereas the recoru'ir this proceeding shows that

the delivered price inzthe S
Canadian gas will be 26 T4 cent

) Pc&a'

Producers under these non-regu
its customers benefit from the
The California Producers wWould
satisfy its growing needs from
sarily losingfthe peakfng bene

LFra cisco area of the

s per Mef.

iProdﬁcerspreqdire

lated: contracts, PG&E and

peaking cap%city provided.
have us require that PG&E
 expensive gas, neces-
”1ts,which a&one could justify

the price charged. We ‘are not
interests of the California co:

i

Counsel

to the closing o Hhe

prepared to sacrifice the
1sumers for that purpose.

for the California Producers, subsequent
the record and the oral argument in

this proceeding,'submitted to this Commission three letters

concerning matters in fssue.

letters did not: enter into our

The substance of thise

detérmination herein. In




- Docket Nos. CP67-187, et al. - 6 -

—

- view of Lhis incident, however, we are compelled to remind
' counsel for the Calirornia Producers and the bar of this

© Commission that such correspondence relating to contested
- i1ssues of fact submitted after the closing of the record
18 contrary to section 1.20(k) of the Commission's Rules

. of Practice and Procedure,

The Public Utility Commissioner of Oregon (Oregon)

..takes the position that the Commission should issue a cer-
gtificate of public convenience and necessity authorizing
-E1l. Paso to construc¢t and:. operate facilities as requested
“in 1ts application. Similarly, ‘Oregon asserts, the appli-
~cations of PGT should be granted, subject, however, to-a
Econdition providing that PGT shall offer to sell 100,000
Mot per day to El -Paso (or to the successor in 1nterest -
‘to E1 'Paso's-Northwest Division) to meet ‘the market require-‘
“ments ‘of the Pacific Northwest. Delivery of that gas
-would be nriear Stanfield, Oregon, whéere the transmission
“1ines of ‘the two companies interconnéct. The rate for
jsuch sale would be predicated upon the average cost of
‘gas-to- PGT at the Canadian border plus PGT's cost of .
;transportation to’ ‘the point of interchange.

Oregon asserts that the growing ‘gas markets of

ihe P “1fic Northwest are-such that the imported gas gshould

‘be’ utilized for the benefit of consumers in tha* ‘ares,
and that ‘the Examiner ignored the: C

1ission s Order of

‘July 26, 1967, which requires a 'finding of whether pro-

vision should be made for those markets. Oregon supports

.E1 Paso's application in order that PGT's capacity may be

_ _kept available to serve the Pacific Northwest. _ . .

In consideration of the Oregon contention we

gnote that at the time El Paso's and PGT's applications
“were filed there was pending El Paso's proposal in Docket
;Nos.,G 8932 and CP66-315 to 1mport an additional 200,000
iMcf ‘per' day of Canadian gas at Sumas to meet the increased

ts of El1 Paso's Northwest Division market. The

§Sumas proceeoing has since’ ‘been concluded ‘El Paso's .

?settlement proposal--was pproved by the Commission's Order
‘of February 13,1968, and by the Canadian National Energy
;Boagd and the Governor in Council of Canada on February 16,
196
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‘at minimal cost of additional t.énsmission capacity to
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El Paso is currently supplying approximately
150,000 Mcf of gas per day to the Pacific Northwest from
the PAT pipeline at 16 séparate deliveryipoints. It also
has the right, in accordance with the service agreement
between 1t and PGT, to inhcrease the volume of gas trans-
ported for it by PGT to delivery points 1r the Pacific
Northwest to 300,000 Mcf of gas per day. i El Paso states
that "it remains acutely aware of the needs of the
Northwest markets for additionallgas supplies in the 1969-
70 .heating season and will timely file:an apnropriate o
application to satisfy those needs.“ 3/

The basic contention of Oregoniis(that the PGT
gas 1s cheaper than that furnishéd and:1ikely to be
furnished Oregon by El. Paso, either from do ]
Canadian sdurces, and that Oregon rathér | tha California
should get the benefits of the Canadian ‘¢ontracts which
PGT has negotiated for its Califérnia custoﬁe‘sﬁ We find
nothlng in the record, however, to demonstrate that
Oregon's 1lmmediate need is any greater than California’'s

We are of the opinion that the availability

t ~,

iin
duced gas: available, warrant ourgauthoriéing P T to import b ¢
an additisnal 200,000 Mcf of gas'‘per day and to''certifi- B

cate the facilities thereby required o '- i

3/ El Paso Brief on Excebtions,ipage Hrf
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:acquire additional firm gas supplies of 100 000 Mcf per day

,,A,that%,_thev too ' would! reouire additional deliveries in the neayw

,,Comhi,sion on January 30 1967 The proposed aoditionlof

by dns. CP67-187, et al. - 8 -

EL PASC NATURAL GAS CCMPANY

A11 parties agree that, absent a better alterrative,
E1l Paso s project meets all of tne public convenience and
necessity criteria.‘ Stafrf's opposition is based not.on
El Paso's iailure to meet these c¢riteria, but on the premise .
that a better alternative exists, thereby precluding certifi-
cation of the El Paso applid%tion.

El Paso'“ project was prompted by. the ‘needs of its
Sodthern Division clistomers for additional natural gas supplles.
At the western termini, the Southern Division: serves PG&E at
the‘Arizona-Califorhia boundary near Topoc¢k, Arizona, and
Southern Companies at the Topock delivery point as well as ..
sodth ‘of Topock at the”Arizona-California boundary near Blythe,
California. Along . its mainline’ route, the Southern Division
serges forty-eight distributor and ‘direct sale customers
situated east of Calirornia in Texas, New HMexico, A*izona, and
Nevada.

In early 1966 PG&E advised El Paso of its need to

by November 1; 1967* El Paso was also advised by Southern
Companies that the gas needs of the latter' s customers would .
require additional firm supplies. Southern Companies expressed
the need for an aggregate ‘additional firm quantity from’El
Paso ‘of 150, 060 Mcriper day to be delivered by November 1, 1967.
In the fall of 1966“forecasts of the east-of-California
markets also reflected growth in requirements which indicated

future approximating 50 000 Mcf per day.

‘ Thereafter, commitments were made with PG&E and
Southern Companies and ‘E1 Paso' s application was filed with the

facilities tofthe Sduthern Division mainline will increase
El’ Paso s present dail ;d'“ign capacity of 3,229,800 Mcf by
310}, 200 Mcf; to 3, 520 000 fef. With the proposed add n
capacity the Southern Division daily design’ capacity y
for El Paso's customers will be as follows: PG&E. .at the Topock
delivery point, 1,140,000 Mcf per day; Southern Companies at

- the Topock and Blythe delivery points, an aggregate of 1,550,000

Mcf:per day; east-of-Califirnia customers, 850,000 Mcf per day.

i

1 !
i
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The El Paso project was reviewed by Starf: to compa o
. the.cost % service for ' reinféreincctha eyig*ing»system,>; - &—jfﬂf T“JM
rather than employing the rawiroute hypotenuse concept' dhich RN
- E1 Paso used., The Staff concludcl that although reinforcement Cr b
would result in a lower cost of service for deliveries 6r R
310,000 Mcf per day, El Paso's proposal W#ould permit future i
£ expansibility at sower incremental tost,

S e

7 At this time, El Paso proposes additional;easé—of—
California (New Mexico an Arizona) ?‘pseipyiﬂ_ 3;000?ﬁ;?,w_g;ml;~
“per cay. "luis~uill renresen tehe 11 t e east of;@alifornia l
e : eXpansion since that approved Mr July 196“ iu ’cket No. }
' CP63-296. E1 Paso clajms that the additiori: increment &s '
necessary to satisfy the requirements of resale customers
and to continiie servige to direct sale customers i;fa inarner

in keeping withpa: then. otarf agrées tnstﬁthe

B e ‘,., -

ot 1 b e T e 14 s ey

3 sérvice to th .agree
level of service to the east-of—Californi customers that
would be achieved: by the expansion prOposed by El rAsoiig
reasonable. The p“oposed additional increment was designed to

e TR R A
g

meet only market nieds projected through 1968. Theﬁe has ‘been P

no issue raised with respect to the ability .of PG&E‘and Southern . i 1
Companies to’ '4bsorb thé amounts of gas specified in thii? L U AR
committments with El Paso. : o S T O O

Sl Qe : :

EliPaso proposes toﬁhtilize i&s general system ; v ?
y fof the s %t1onal saiés proposed by;ipgin I
s 2%, augnénted by newzand additional reserves A

’committed to El;Pasoﬂin th elaware‘Basin areai The addi-

Qe g e

T L

West Waha,
attached by means ¢ ies propos ' s
Temporary certeficates’were 1s’sued to E1 Paso on August 18, 2
1967, and on October 19, 1967,‘authovizing'eonstructgon and
peration of facilities necessary to-attach pheﬁLochridge,
Hamon, ‘and Toro Fields. "Gas is .now flowing*ﬁ om t S
and,‘oro Fields,'and on the date the record i 1 his proceeding [ A
was closed the- facilities for the Locxridge f Eld were nearly fod b
“complete.~ Facilities‘hecessary to: attach the J: M. Field ‘are
the subject of El ‘Paso's application pending in DocP{,,No. AT T O
CP66-306, and a temporary certificate was issued in that! docket R
on April 20, 1967. Gas is now flowing from the J. M Field. o N

et s SRS SV Y [ g A N

A A D0 e

El Paso's system relies on gas sources throughout
the western United States and Canada. In addition to the.

SR
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Permian Basin area, which encompasses the new, prolific
Delaware~Val Verde Basin area,‘and the San Juan Basin area,

El Paso's system draws upon the Texas?ORIahoma Panhardle

area, various sources situated throdghout the Rocky Mtuntain
area north ‘of San Juan, and, through- éonnection with Nanadian
suppliers, SOches *n western Canada.;

As of January 1, 1966 El Pasn's proven;dedicated
L - -+ -reserves fromthese” sources aggregated 42,4 trillion cublc
"""""" T feet. The'! reserve life index, or rés rve production ratio,
' 1s 28.2 years‘ “As ‘such, it exceeds, by some "10. 6 years,
the reserve life index of all;roven reserves in the Jnited
States. Measdred by the deliverability life standard, such
riserves permit satisfaction of El Paso 8 corsractural sales
obligations, including the additional sales proposed in this
procceding, for a period of 12 years rrom January 1, 1966,

Staf’ agrees that E1l Paso has maintained reserves
at a level most recently foﬁnd approﬁriate. M/ As of v
January 1, 19&8 the | deliverability 1ife of EI 1 Paso's reserves
was 10 years. i 5/ §tarf agrees that‘El Paso haj an adéqual
gas supply” to meet ‘theé reqdirements of the curre 1t project.,

h Bt EISELESS

: i f '-,,;;‘:: L e ’ e

S e "”"”‘”"‘f o é Economic Feasibilitx
| N — - El PESO'pRes“nted cost-or—sérvice studies which
o Mestablish the br,
facilisies nowxproposed and as - ’xpanded to their ultimate
economic 1eve1*of deliveries of 775, 000 ‘Mcf per day.

n P P —-
310,vvu Mel pcx

day, andtased up an ' lkverins %T the quantities now

required by the Southern Division markets, the total cost of

service for the project would average 27.61¢ per Mef for the
o first year; 27 50¢ per Mcf for the sec%nd year; and 27.61¢
L for the third year. The comparison with average revenues .

: f

0
4

d*

Py

4/ See Transwestérn Pipeline Company,’et al., Opinion No. 500,
36 FPC 176 (1936) ‘ .

5/ Even with givestiture to tne successor of E1 Paso s North-
west Division of 1 trillion cubic feet of reserves additional

to that contemplated at the time of filing El Paso's applica-

tion, the deliverability 1ife will not*be reduced by more than
one year. ; :




L

" per day level. ; R o

'paymehcs ‘and prepayments made by E1 Paso to its producer-

.§h911 ..... 011 Comn
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attributable to the additional sales to be made by means of .
the proposed faclilities is faverable: ~27.0U¢ per Mcf for the
first year; 28.75¢ per Mcf the second year; and 28, 68¢ per .
Mcf for the third year. At its initial stage of deliéeries, o g
thetprojg;t revenues therefore more than recover the proJect R g
costs., <.

. The record thus supports the conclusion that El Paso's
roposed project is economically feasible. Additionally,

the project offers the prospect of subatantially increased e
ecot-omic benefits in the form“of’ cheap expansibility as markets
expand in the future. The record shows the facilities and
costs réquired to expand El Paso's project in steps of 100,000
Mcf per day from its level of 310,000 Mcf per day proposed
herein to its optimum level, which is 775,000 Mcf per !day..
Such an,expansion of the proJect would result in a deélining
inc"ementa) unit cost of transportation :from 9.18¢ per Me? N :
at the 310,000 Mcf per day level to 7.16¢ at a 775, 000 Mcf ‘ iyt

_..In his Initial Decision, the Examiner.negntcu" T L
out that there are certain prshlcis relating to the advance ’ S

suppliers.

{ i

El Paso ] advan-
or-pay provisions in’ gas aéc
has with some of 1its. producerusappliers and constitutei
payments made prior to commencemeut of initial deliveries.
A major portion of the advance payments that ‘have "been
made for new sources of Dela 3 : )
_____ .- She : ERETI -
temporary certificttes' pectihgﬂthese new‘sources and
deliveries have been initiated by Shell. 7/ Subsequenti
to the commencement of these deliveries, El Paso has been
making prepayments to Shell because it has been unable
to take the contract minimums. Advance payments and pre-
payments have also been made to other producers in the
Delauare Basin area.

; yments result from take-é

6/ While not passing upon the merits thereof we note’ that
on September 6, 1968, El1 Paso filed a rate inerease application
proposing an increaseur 10 percent or 2.9¢ per Mcf in its rates.

7/ El Paso's temporary certificates were issued in Do%ket

No. CP66<306 on April 20, 1967 (J. M. Field) and in Docket

No. CP67-217-on August 18 1967 (Hamon ‘and Toro Fields) -

and on October 19, 1967 (Locyridge Field) Shell's tempPPary :

)certificates were issued in Docket No. CI67- 897 on April '
(3. M. Fleld); in Docket Nos: CI67-1095 and CI67- 108u

on August 18, 1967 (Hamon and Toro Fields); and in Docket

No. CI67- 1096 on October 19, 1967 (Lockridge Fleld).
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T~ i By Order issued December 21 1966, we consoli-.
dated the application or El Paso in Docket No. CP66-306
and @he appliéation of Shéll in Docket No. CI66-897 with
regard to El1 Paso's purchase and Srell's sale: of the J. M,
Field gas. With reference to the advance payment pro-
visions in thé El Paso Shell confract we stated:

T The C<~missiop feels, thag,w provision
.o TR in a contract of- this nature?requiring such
R advance payments warrants a Strong examina- . ,
T jtion by it. Hence, it wi1l- afférd Shell 'a AT
full opportunity to uemonstrate on the record
.ito_be dmmlnned An. *‘hﬁ Pﬂrral—hearings ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
Escheduled to Be ‘conducted in connection. with T
:the | above styled proceedings the juetifica- ‘
?tion for ‘the inclusidn of such a provi:z 1on.
!(Order, page 3)

4
‘-._\
A Ve

NOR

£

Subsequently, El Pasosand Shell were granted
temporary t rtificates for the J ‘M Field production.
These tedporary certificate ordnrs reserve ‘the - is5ues
of the propriety and, ifr improper, the disposition, of
the - dvance payments.p The. same : issués ‘have been preserved
{ in temporary certificates issued £6 Shell and El Pasc
Ry respecting the other new Delaware Basin sources proposed
- in these proceedings. : Y :

Public Utilities Comm‘ssion of California
—that‘netconditionzthe certificate 1issued

to ‘El Pasgd in e advance
payments and _prepay 3 Bl ‘Paso stated that »
it dqes not oppose;this request. Accordingly, the cer-
tificate we issue to El Paso herein Wwill be conditioned

appropriately

The
has requested

£

i
i

T TN

E THE STAFF PROPOSAL AND THu EXAMINER'S
! o MINIMAX ALTERNATIVE

. The PGT and El Paso applications conSolidated here-
in, and the Transwes rn application which 1s pending in
ADocket Noil CP68-181, ‘“have éach béen put forward as separate
jpropopitions for meeting discret“ needs for gas service.

They are,_however interrelated the ‘PGT application and part
of the El Paso application are directed to the needs of

‘x
{
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northern California for additional gas in the 1968-69

and 1969-70 heating season, and the Transwéstern and
‘part of the El1 Paso applications are directed to the needs
of the southern California market for these years. More-
over, as Staff and the Examiner both point out, the El

- Paso and Transwestern’ proposals both seek to transport
gas from the same general area of the Permian Basin of
West Texas and New Mexico to the California border Ly means
of facilities of a relatively small size, which, though
least costly for the increments of service presently
sought, could be considerably more costly over a period
of time, assuming additional increments of gas needed for
the California market can and will be secured from pro-
ducers in the Permlian area.

: otafr has proposed in answer to _the prOposals
mentioned, a new 42-inch pipelinef&@m the Delaware Basin
to the California border. It is Staff's contention that,
assuming only the market growth postulated by PG&E and
Southern Companies (and accepted by the Examiner) through
1972 -- with no additional growth —- utilization: or the:
42-inch lirne could result in savings of $4,346, 000" through
1972, and $23,570,000 over the teh-year period ending in
1978, ..This'f igure-however; """ which is” based upon denial
of the PGT application and eventual substitute of Delaware
Basin gas therefor, isa composite one in which even larger
savlngs ror southern Califo : are~off5ct by-increased
~ rn Cali : proposals set
forth in the appli*ation) ‘of $5, 2&8 000 through’ 1972, and -
about $12,000,00G over the e e U ear period. This
‘results from the admitted 'far the cheapest»
“increment of gas to california, ”1rrespective of "Jdesign
improvements, is that proposed in the PGT application.
‘The Examiner found that there were additional reasons for
immediately granting the PGT application in a somewhat
modified form -- namely, the need-for additional gas to
California during the necessary interim while the possi-
bilities of constructing 42-inch facilities from the
Delaware Basin area were canvassed. As indicated “above,
we agree with' this assessment. But even if we did not,
we -would not be inclined to certificate any facilities in
which the prospect of saving large sums to consumers in

southern California over the ensuing five or ten years uas}ﬁ_

at the expens¢ of the large indicated additional costs
to northern California consumers.




Docket 'Nos. CP67-187, et al, - 14 -

Starr argues that even if for one or both of
these reasons the Commission deemez 1t advisable to cer-
tificate the PGT proposal, its l2-inch line would still
be the cheapest long-range metiicd of bringing Declaware
Basin gas to California, with savings over the Len-year
period to 1978 <- still assuming no market growth after
1972 -- of $18,713,000, though only $1,091,000 would
accrue through 1972 These sa\ings are strongly disputed
by some of ‘the parties, Lhe principal areas of contention
being the proper evaluation of gathering costs in the
Delaware Basin, the additional costs, if any, in getting
additional supplies of gas to PGLE at its Topack terminus,
and the extent of the Aincreased costs to the distributors
(in alternative fuel costs or sales lost) from the delay
in effectuating any 42-inch line proposal.

~ The Examiner did not find it necessary to resolve
these conflicts, since he found that, while the Staff's
42-inch line proposal "could offer many benefits over the

~long run it "involves-risks related to need and supply

that are unlikely to be resolved in the immediate future

and which. are too great to warrant the large, initial
commitment it would require" (Slip Op., p. 11) Specifically,
he stated that the :rate of expansion of the California

gas market might dimlnish with the increasing availability

of nuclear power,uthat there were real, if présently
unmeasurable, prospects for large supplies of offshore ‘gas
coming on the California market within the next: ‘decade,

and that while there was a reasonable basis for assuming
conslderable additional volumes~ of gas in the Del "are
and Val Ve“"g_ygllgys of Péermian near the eastern ,
of the proposed 42-inch line, “committing SO much capacity
without further detailed assurances on supply would be
risky" (ibid ).

The Examiner, however, did not believe that these
defirisncies he found in the basic Staff proposal shhuld
end all consideration of the possiblities of savings in-
Herent in the use of: large- .ameter pipe. Instead, in his
"minimax" proposal he proposed immediately to grant the
PGT application, upon condition that the gas be shared. at
least initially, with southern California. At the samt:
time he would remand for further limited hearing the question
of whether authorizing 42-inch looping by either..El Paso
or Transwestern in an amount sufficient to encompass the
420 MMzf increased capaclity contemplated by the separate
proposals, "plus such additional amounts as appears’
appropriate,” would be more in the public interest than
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the grant of the separate proposals. He thought that this
approach, though it might be more costly and less efficient
than the Staff's ﬂz-inch l1ine proposal, assuming both were
eventually- built to full capacity, would retain the central
advantage of the opportunity for economy from the use of

" large dilameter pipe, while at the same time reducing the

initial commitment of capital and retaining far greater
flexibility to adjust to changes in supply and demand
factors as they occur,

‘ The Examiner's proposal rests on the assumption
that grant of the PGT application alone will be adequate
to meet the needs of California (and E1 Paso's east-of-
California customers)/tint{l the new phase of this proceeding

is completed. For,}ﬂdmittedly, there is no evidence ln

the record of 42-inch looping by El Pdaso -- to say ‘nothing

of Transwestern. The Examiner was of the belief that a

new hearing devoted to the best way of bringing gas from
Permian to California, even though it would involve potentially
conflicting interests of the two pipelines which ran between
the twd. points (and possibly additional pipeline- -groups

as well), ‘tould be coripleted in time ror operation ‘of the
certificated 1line in the 1969-70 heating season when

additional gas admittedly would be requ1r°d

We. cannot,agree. Everything whichihas happened
cate a rt , 114 not be
limited to the single 2. ~inch luoping alt native suggested
by the Examiner ‘and that even if it could ‘and should,

“"there would be no real prospect of completing the proceed—

ing in time to. permit the neceéssary’ ‘construction for. the = o

Jflyb9 10 neating season. In short, the minimax" proposal
is virtually certain to result in a serious gas shortage

for at least one heating seas~n. The Staff proposal now
has become impracticable for the same reason. The compara-
tive hearing which would be necessary would, 1f anything,
be more complex than that which would be required for the
consideration of the minimax proposal. The Substantial

~“costs and adverse impact of such delay are simply prohibitive

in this case.'

_,,e ‘wish to make clear that our rejection of ‘the
Staff's Uy ““inch line and the Examiner's minimax alternative
does not ‘indicate our approval of any practice by EJ Paso
and Transwestern of seeking to meet the growing needs of
the California market through relatively small scale facility
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-incremerts to 4 ~,tidmmediate market needs, which_ though
; initially less cugbl
_ | ratige economies ¢ hsca

~ tendency may refle. s

qannot hope to achlieve available long
€., To the extent that any. such
“ actlons Of this -Commission, the

; Stafr's actions herein have forcefully brought to our atten-

! tion the limitations of 'such a polley in providing optimum

: service to the growing California market. This procxeding S
! has also gemonstrated however, that such considerations ‘
?_oannot usefully be brought ‘{rito the proceedings at later

§ stages thereof and that it 1s imperative for the pipeline

: applicants themselves to explore the possibilities of

: economies of 'scale orior to filing their applications and

to bs prepared to -demonstrate why the public interest would
be ‘served by utilization of comparatively small diameter
pipe if such is incorporated into their proposals.

The Dissent's Modification of El Paso's Proposal

5 The dissent argues ‘that we should require E1 Paso
to modify its proposal by substituting 36-inch pipe for

Zwell Qe-inch pine included in the design of its project,

and should condition the ‘certificate we 1ssue to El Paso
so as ito permit us in the future to order El Paso to trans-
port through its facilities ‘the gas of another pipeline.
Alternatively; the dissent argues that even if we authorize
El Paso S, proJect as’ proposed, we should antiex this con-
dition 'to E1 Paso's certificate. We are unable to agree
with the dissent because these arguments are predicated

pupon a. fundamental error in ‘logic and upon errors of fact.

For the purpose of exposing the g‘logic of the
ments and conclusions set forth in the dissent are correct.
Accordingly, the dissent states that approval of either

the 36-inch. modirication or E1 Paso's proposal "could -have
a substantial ‘impact on the competitive situation, primarily
with respect to Transwestern" (page 10). It continues;
gapprdpriate ‘steps" must be taken to preserve competition
or. else El Paso will be "in a superior position to bargain
for future growth increments, thus tending to further en-
hance ‘El Paso's already,dominar*Lposition in California"
(page 10). Theﬁ"appro’%iate step" which the dissent pro—
poses s }he impositioniof a novel condition on El1 Paso's
¢ertificate. Thus, tbp?dissent finds, "considering El
Paso's already dominant ‘position in the market, its further
éxpansion at ‘this time must be conditioned to preserve
¢ompetition and ‘keep its competitors viable" (pages 10-11).
The dissent concludes that this could be accomplished by

a condition providing:
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that, if the public interest 1s found to so require
any other person certificated to transport gas
from the Delaware-Val Verde Basihs to California
will be able to utilize El1 Paso's cheap expansi-~
bility, and that any additional looping or other
construction on the El Paso facilities necessary -
to transport “:uch gas as we may certificate will-
be installed. (page 11) )]
/'/ :

Thus, with respect to the 36-inch modification

- and the issue of competition the dissent makes two points.
First, 1t proclaims that the certification of the 36-inch
modification would be anti—competitive vis-a-vis Transwestern.
Second, it conéludes that ‘to prevent this anti- competitive
consequénce a c¢ondition must be annexed to El Paso's cer-
tificate; but this condition-would be exercised by the
Commission in a future proceeding only "{f the public interest
is found to so require." On i*s face, therefore, the dis-
sent appears objective, and purports simply to provide the
Commissicn with an option it otherwise would not have. But,
upon analysis this is not true. ~

The condition proposed in the dissent -makes pos-
~ sible only two acts: namely, that in a ruture proceeding

the Commission wi X e ¢o ’ '
not.

the condition ‘the’ Commission would necessarily create the
identical situation which the dissent has found to be anti-
competitive (i.e., E1 Paso operating the 36~1inch pipeline
without the dissent's condition attached).

Because of its unequivocal tenor, we must con-
clude that the dissent would consider the anti competitive

iThus, we must further conclude that in order to avoid these
consequences the thrust of the dissent would afford the
Commission no choice but to exerclse the conditlon in the
future proceeding What this means to the Commission is
profound. For 1t means that if we were to accept the dis-
senting views as sound and accordingly to attach the condition,
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RO we ould not create an additional option for the Commission i

; as the dissent contends; but "instead, we would eliminate ‘
future regulatory flexibility with respect to the California
market and would, in fant, force the Commission to exercise
the: condiéion in the future proceeding. This, of course,
would simply be imprudent-regulatory poliry,

; In addition, the dissent would concurrently force P i
upon us, through the instrumentality of the condition, the ; .
adoptién or a new substantive principle of natural gas qggu- : :
lat{ons Thus, if we adhere to the logic of the dissenting 4
opinion the Commission would be compelled to exercise the ' :
condition jand thus to create either a Jointly owned and . i
Operated ‘natural gas pipeline, a common carrier natural gas !
(L pipeline,tor some other new phenomenon without the benefit !
A of" even a iscintilla of evidence in this recérd or argument :
in briefsior cral argument with respect to the legality, i
feasibility, practicability, or desirability of any of these !
new concepts. We are indeed aware of the necessity to o
L 1 appéise ourselves of new philosophies.- of regulation, novel j
sl economic theories, and. credtive alternatives to existing
S S regulatory methods. But, we are equally aware of the neces- -
? ity to stand by legal principles and not decide 1issues
without the benefit of an adequate record before us.

LAEN Lo Aside from the foregoing illogic which would“"jrden(
R S us ﬂf‘ﬁe wgre to accept

TR EE N} & t;he gdissenting opi Lion, the d
P upon errors of fa

@ o Wi S PR 4

Pl co Q‘ ‘ (3
incl%de évéen a remote\suggesuion that El Paso s proposal .
» ‘ is antigcompetitive. Moreover, the State of California, the
N Public Utilities Commission of California, and the. Southern
R Calbfornia!Ec ;son Company, all of whom are known for their
persistent?efforts over uuc years to establish and maintain
competition for the California gas markets, have not argued
thathlgPaso s proposal is anti-competitive Neither has
: L , Transwestern the company which competes directly with El
5 N Paso. On the contrary, each of these parties vigorously {
‘ ) S T supports El Paso's proposal as the project which will best i
L preserve competition for the California market.
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There ére but two réferences in’ the record with
respect to the question of the competitiveness of El Paso's
proposal. (Tr. 3499; Tr. 3735) Each relates to the propo-
sition that competition for the California market must be
encouraged. And, each was set forth by witnesses who sup-
ported El1 Paso's proposal. No evidence to the contrary
exists on this record or in our reading of the principles
articulated in the court decisions which have considered
the issue of natural gas competition in California. Indeed,
the only citation we can find for the proposition that
El Paso's proposal is anti-competitive ‘1s such a statement
in the dissent.

Anothér error of the dissent is the conclusion
that the 36-inch modification of El Paso's project should,
on the basis of this record, be required by the Commission.
Although Exhibit 73, which relates to the 36-inch modifi-
cation, 1s a matter of record properly before us; ‘the
dissent has “tuken that Exhibit out of- perspective and has
attributed to 1t significance which the record does not
permit. The data ‘in Exhib1t 13 wer utwitted by El1 Paso
~in response to an irformal. request made Uy the Staff: several
weeks prior to the commencement of hearings.. However,
these data were ignored from the moment Exhibit 73 was
received in evidence onward throughout ‘the hearings, the

™ briefs to-the Examiher, the briefs on: exceptions and replies
- thereto, and the oral argument. Indeed ‘o one,,including

the Staff, has suggested on the record or briefs properly

before ‘us that the 36-inch modification of Fl1 Pasd's project

is desirable. Moreover, it 1s clear on the record that we

V_.'received evidénop on. f‘-lrmnni‘a'l andsonmnofifivn

s which must be adduced and explored before ‘we could

e that the impact of requiring the 6-inch modifi-

f El1 Paso's proposal is in the pubiic interest.
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On. the other hand, what we know on the basi’

of this record is"that El Paso's project satisfies the
requirements of the public convenience and necessity. It
is viable in all" pertinent respects and will be of benefit -

-to gas consumers in California and east of Calirornia.

"“‘% The Commission further finds:

(1) Pacific Gas Transmission Compary is a "natural i
gas company“ within the m:aning of the Natural Gas fet. 2

- (2) The additionil- faciTities p"oposed by Pacific
Gas Transmissioil Company and. more Tully described 'in the
Pacific Gas Transmission Company applications and the evidence
herein, will be used in the -transportation and sale of the .. = "~ i:
additional quantities ‘of natural gas 1in interstate comherce,
subject to the Jurisdiction ‘of the Commission and such
additional facilities, together with the construction and 1
operation thereof, are subject to the requirenients of-
subsections (c¢) and (e) of Section 7 of the Natural Gas

Act.
% (3) Pacific Gas Transmission has an adequate supply
N 1 of natural gas committed tc it which will enable it to
£, render the service herein authorized.

LS e e L B "?vq;‘ TrHe @dditional facilities proposed by ‘Pacific ’ :
: ‘ : Gas Transmission Company are adequate to render the service
herein proposed. ,

. (5) Pacific Gas Transmission Company is firanciallv
able- to construct and operate the proposed additioral
facilities.

(g) A market ‘exists for the proposed additional sales
of natural gas by Pacific Gas Transmission Company to
Pacific Gas and Electric Company."
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(7) Pacific Gas Transmission Comnany is able and willing
properly to do the acts and tc perform the service proposed
and to conform to the provisions of the Natural Gas Act and
the requirements, rules and regulations of the Commission
thereunder, :

(8) The construction and operation of the facilities
prOposed by Pacific Gas Transmission Company and its sales
and transportation of the additional quantities of natural
gas, together with the construction and operation of any fruilities
subject to the jurisdiction of the Commission necessary therefor,
are required by the present and -Suture pidlic convenience and
necessity, and a cértificate of public convenience and necessity
should be issued therefor,

(9 The prépoéed importétion of the additional quantities
of natural gas proposed by Pacific Gas Transmission Company is
subject to the jurisdiction of the Commission under the provi-

"siohis cof Section 3 of the Natural Gas Act,

(10) The importation of the add1tiona1 quantitles of

-patural gas proposed by Pacific Gas Transmission Company in

its application is approprlate and consistent with the public
interest and should be authorized. ‘

(11) -Ei Paso Natural Gas Companv is a "natural gas company
vithin ' the meaning of tne Natural Gas Act.

'(12) The additional facilities proposed by El Paso Natural
Gas Company and more fully described in the El Paso Natural
Gas Company application and the evidence herein, will be used
in the transportation and sale of the add1t10na1 quantities
of natural gas in interstate commerce, subject to the Juris-
diction of the Commlsslon, and such additional facilities
together with the construction &nd operation thereof, are
subject to the requirements of subsections (c) and (e) of
Section 7 of the Natural Gas Act.
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(13) E1 Paso Natural Gas Compdny has an adequate éupply
of natural gas committed to it which will enable it to render
the service hereiniauthorized :

(14) The additional facilitieq propos#d by EY Paso
Natural Gas COmpany are adequate toirender the service

—

(15) El Paso Natural Gas Compahy is financially a“-1 T

‘ construct arv4 operate the proposed fdditional facilitie

//16) A market ! exlsts for ‘the pgooosed additional sales

"of natural gas by El Paso Natural Gas Cowpany.

. (17) El Paso Natural GassCompénv is able ang willing
properly to-do the- acte and;perform the services propcséd

“and to conform to the provisiciis-ofthe  Natural Gas Acti

and the requirements, rules and regulatlona v:"t“*»"cmmission
promulgated thereunder. . i .

~(18) The® construction and OperLtion of the racilities
proposed by E1 Paso;Naturdl Gas Company, aschereih con-i
ditic d, and 1ts sgles ‘and transp *ftion of the: addit onal
quantities of natural gas; together with the construction
and operation of anf facilities bJe r
of the Commission n%oesnarv *h-.

»present and ruture public convenience‘and necessityw fog

" the purpose and subJect to ‘the conditions described in the

‘attached certificate, and a certifichte of public convenience
and necessity should be issued therefor.
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The Commission orders:

(A) Pacific Gas Transmission Compiny 13 hereby
authorized to import from Canada an additional 100,000
Mcf of ratural gas per day commencing on or about Novemoer 1,
1968, and an additional 100,000 Mcf of natural gas/per
day. codmencing ‘on or about June 1, 1969, any/a certificate
of ‘public” convenienée and necessity is hereby issueu to =
Pacific Gas Transmission Cémpany authorizing the trans-
portation and sale of such natural gas to the Pacifie RN
Gas and Electric COmpany and-{he construction and operstion
of the facilitiee ccessary for such importation, traniz
N e e ... -portstion, and sale, all ag: morc\fully described in. the
= A applications filed herein aud the eviderice received in
‘ - this proceeding.

(B) The authorizations granted to Pacific Gas Trans-
» mission Company under paragraph (A) hereof are subject
. : to the téerms-and conditiovris” “imposed upon the authorizations
granted, to Pacific Gas Transmission Company, et al.,: by
the Order of the Commission issued August 5, 1960, 24 FPC
- 134, insofar as said terms and conditions are applicable,
~ _and the said terms and condi{ions shall apply with respect
—~ - to the additional gas imported, ‘transported and sold under
i the authorizations here granted

: , (C) A certnficate of public convenience and necessity
o ; ‘s_,i‘s’ ued to El Pasd Natural Gas Company authorizing. the_ .= =
H )nst uction and operaticn of. the fa ilities as more: fully -
described in {ts application for increasing the capacity
" of 1ts presen system in order to effect the sale of‘ :
additional r.atural gas upon the terms and conditions of
this order. '

(D) The certificates issued in: paragraphs (A) and (C)
and the rights granted thereunder are conditioned  upon com-
pliance by Pacific Gas. Transmission Company and E1 Paso
Natural Gas Company with all applicable Commission Regulations

- under the Natural Gas Act.

(E) The certificate issued to El Paso Natural Gas
Company in paragraph (C) is on the following condition:
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—~ The advance payments included by El1 Pasod in-
its rate increase application of September 6, 1968,
and any advance payments hereinafter 1nc1uded in
any filing made with the Commiussion prior to .the
determination of the propriety thereof are incliuded
by E1 Paso at its own risk as to the proper treat-
ment for ratemaking purposes. The granting of a
certificate of public convenience and necessity te R
El Paso in this proceeding shall hot prejudide the Pl
isssue of the propriety ‘of advance payments or the D

- appropriate level of prepaid gas purchases’ in any i
future proceedings and shall not constitute waiver S
of any rights of any party to dispute the propriety
of advance payments or to Justifyia differeng levcl
of prepald gas purchases in any future proceeding S

e piieei g g e i

(F) The certificates ;ssued to Paciric Gas Transmission
Company and-El Paso Natural Gas Compan& shall be void and |
without force and effect unless “accepted in writing within ,
thirty (30) days from the 4ssuance date of the order issuing
such certificate. ,

By the Commission. Chairman White dlssentlng in part filed

7 , a separate statement appendpd hereto. :

.
o’
N

LN

Pordon M. ;Jrant,
: Secretary
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' HHITE, Chairman, dusenting m pevt.

Docket Nos,

Pacific Gas Tranemission Co, . ) CP§7-107
o Fo ) CPG? 388
El Paso Natural Gas Co. ) . CP87+2}7

I must dzssent from the Couiissxon'e Opmlon and
order insofar as it cert:.flcei:ee -El Paso '8 appllcatlon in’
Docket No, CP67~217. - S ,

In an early order in thls proceedmg 1/ the Conmeuon
directed the pavt:.es to addregs themselves, J.nter; ‘alia, to the .
question whether there were preferable waltern“'ef've ‘means avail-
abli 'to meet the requzrements of the customers propoked to be
served," Consistent with th:.s dxréctlve, staff mtroduced i
evidence on the 42-inch pro‘:ect vhich the' Commxssxom ‘has found
cannot be certificated on th:.s record. w;th ithis T fully
agrse. But also 1.n this record, in: respgnse to the gomz.s-
sion's d;rectzve, is ev:.dencefrele;zng toa modzfzﬁat;on of
E1l Pago's proposal which wolild §ibstitute 36~inch:diameter

_pips for the part Of the nrmect dnslonad ag 30:inch; Thisa

mcdz.f:.ed project is clearly supenor to ‘the project aa "applied
for, - Yet the Commeseien epm:.on fails to: considex* th..s modi-
fxcat:.on on its mer:.ts. 3

" One might reaeonebly aek. therefore, why the Comieuon

‘has reached the result it has: Because it is the best way

to. meet the needs of the Callforme narket? Beeeuse;xt
h-1x.uan 3%+a handa! ara +a-d;-+hua§ rantin t*;;Ox-’l%O“d.r—

e pl-““b‘lll

ing the desired nodz,f:.cat:.ons? “Or sz.nply bewviuse it'is the
eaneet solution ‘to an obvzouely ‘comp lex’ problem.f :

Hav:.ng considered th. rec}ord in 1ts:ent1rety. I ‘cannot
find, that the project as propceed by El Pase is the.
best way to meet the needs of Calzforn:.a consumers. '

Specifically, I find the §Commss:.on 8 declslo§n def:.c:.ent
in at least three respects, F:Lrat, it seddles Calzformu

H i
1 Dt
H

1/ 'Thc order of July 26, 1967{ r-onsol:l.detmg the Pacrflc
Gas Transmission Cu., applxcatlon in Docket  No. CP67 -188,
CP67-187 ard the El Paso Naturel Gas Ca. applxcatzon in
Docket No, CP67-<217,
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consumera with a project which is co.asiderably -less deazrablc
than an alternative project which would be far cheaper in the
long run (over $2 million per year cheaper) and which could
be certificated on the present record, Second, it completely
ignores that even the inadequate project it is certificating
has anti-competitive .consequences which will further estab-
,1xsh El Paso, p“esently the dominant supplier in the narket,

_lincthe nomnndina onmnnf1t1\m nenxtxon econdemned by the

courts, And fl"‘11y' “the majority ‘decision could well con-m?WMwu
demn Trahswestern and any new competitor for the California

- market to a position of perpetual competitive subservience.

The Alternative Proposal

While it appears that E1l Paso's 30-36 inch proposal is
a viable project, the reé.rd indicates. that-it is not the post

_‘economical way to meet the growth of the California narket.

This evidence relates to a modification of the 30-36 ‘inch
proposal which would result in lower cost and benefit the
long-run interest of California consuners. as well as meet
the deficiencies projected for the California markst over

the next few Yyears, The Commxsazon ahculd be well aware
that ;o mm. tha ‘avaminan nf.fnd i e

consumers do not lie in the dxsallowzng of parti-
cular costs in a rate case, Underlying costs are
detearmined in the certificate case where the projsct
is licensed," . (queo. page 21) :

|
|
‘ |
", « + The bxg opportunltxes for cost savings to P
l

First, it should be clearly indicated what El Paso s

'30-36 inch proposal is intend~d to do--to. meet the incremental

needs of its California and esast-of-California market, If the
El Paso market grows significantly beyond the 310 Hﬂcf/d addi-
tional facilities would be needed to be added to El Paoo'
system, In. short, consistent with the Commission's holdxng :
in Gulf Pacific, ﬁl Paso has tailored its: prOposal to provide
onl?'?ﬂ?'???fII%xas needed for its next increment of growth. The
holding in that case, however, was not a direction to El Paso
or any‘othcr pipeline to abdicate its rcsponsxbllxcy to look
ahead %x? the future needs of its market and to plan to meet
thonr %tda in a most economical ‘aanner, Igdcadifa; sc;d in
support of the tailored supply program in the Gu acific
ccgz, "It is precisely an objective review of fﬁ:‘long—forl
market which leads us to this conclusion" (mimeo. page 26).
Tharefore, if the record supports a morse sconomical way of
meeting ths prospective growth of the California narkct,
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and if the -avkct evidence indicates that such a proposal
would be viable, certification of the proposed 30-36 inch
project would be inconsistent with the dic%ates of the
Natural Gas Act to provida for an adequate suply of gas

- 'at the lowest rcaconablo rates,

Exhibxt 73. introduced early in the pvocecding by
El Paso nt the request of staff, contains evidence as to

the coniequences of modifying E1 Paso's pr0posa1 to prov;do e

that the portzoniof the proposal designated "Hygotcnuso II»
(toward the California end of the system) like Hypotenuse -
be constructed wzth 36-inch pipe and that the specified por-
tions of the axzstlng system being "reenforced", i.e., "ooped",

'.utxlizzng,as-znch pipe rather than the 30-inch pipe E1l Paso

P s

—igMMcf/d under elthér pr03ect) ‘the 36-inch modification

had proposed, Thls modification would not increase the capa-
city of 310 HMcf/d proposed in E1l Pasn's application; it '
would, however, pnov1de substantially cheaper expan31b111ty
uhould market growth necessitate ‘the addztxon of further
capacxty in the futuro.

Exhlblt 73 compares Service under E1l Paso's 30-36 1nch
prOposa& at varlous levels up to its optimum capacity of
775,000 Mef, with{the 36-inch modification at the same
levels ofLservxce* LAt the initial level of servzcem1310,i,_

. incréase the costs from 9,18 cents to 9.83 cents; but this
gdlfferentlal in favor of the ‘smaller Jproject: *apldly de~
: creases and then bécomes markedly in favor of the larger line,

The appl;cant 5. flgures show that at throughput of 510 .MMef .

- per day there is only 0,06 cents per Mcf difference” in :

. favor of the smaller prowect and that at 775 MMcf the balance

" has str%nglj tlpped to the larger prOJect, 7.15 cents for
the-smaller versus 6.39 cents for the 36~inch modification.

Table 1
AveiégerTrahsportation Costs

Mcf

310,000 .510,000 775,000

' E1 Paso's 30-36 1nch proposal (¢/Mcf) 9.18¢ 7.18¢ 7.15¢
| £E1 Paso's 36-inch modification (¢/Mcf) 9,83¢ 7.244 6.39¢

In order to arrlve at these’ costs, Exhibit 73 assumes

: that starting from the initial capac1ty of 310,000 Mcf under
- either proposal, capacity additions of 100,000 Mcf would be

" added in the first and second years; no capacity additions in
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the third year and 265,000 Mcf added in the fourth year. 2/

On this basis, the +otal cost of service of opevatlng the™
36-inch modification through the fourth year when it is

being operated at 775,000 Mcf would be approximately $541,000
lower than under the 30 36 inch proposal. When operated

at 775,000 Mcf, the cost of opéerating the 36-inch modification
would be in excess of $2,000,000 per year less than the 30-36
inch proposal and every year thereafter, the annual cost of
service would remain significantly less than the 30-36 proposal.

/‘]
While thiese savzngs are not in themselves insubstantial,

they do not constitute the entirety of savings associated

with the 36-inch modification. This is due to the constrain-
~ing factors, built into the Exhibit 73 comparlson. First, the
‘comparison stops at 775,000 Mcf, the maximum throughput of
the 30-36 inch proposal, while add1t10nal savings would be
associated with the greater throughput of the 36-inch modifi-
cation, which 1s in the order of 1,000,000 Mcf per day. Although
the 1ncremental;gosts of this greater throughput are not con-
tained in thls’Lecord, it i3 a well-established engineering
fact that the unit costs of provxd;ng equivalent volumes

of capaclty decline substant;ally toward the end of a
looping program relative to those which would be incurred

_at the start of the looping program.

‘The second constralnlng factor to be con51dered is the
pattern of the capa01ty additions in Exhibit 73, Advancing
the incremental capacity addition of 265,000 Mcf/d (775,000 -
510,000). by one year, for example; would 1ncrease the saV1ngs
from the 36-inch modlflcatlon to a minimum “of $1.2 mllllon,
at the same level of. capacity, ‘namely, 775,000 Mcf/d. More
1mportantly, as noted above, the 36-inch modlflcatlon would -
still provide for cheap expan51b111ty since at least another
200,000 Mcf/d or 26 percent more capacity would still be
ava*lable from -the 36-inch line at very low incremental
costs. The 30-36 inch proposal on the other hand, would
require ‘the_start of a new high cost’ looplng project at the
775,000 Mcf/d level, The critical conSLderatlons, therefore,
in arr1v1ng at a decision whether El Paso's project as
proposed should be certificated or the 36-inch modification

2/ Exhibit 73 does not relate additional investment to
specific years, but relates all increment investment
and associated costs to the first year's operation of
the initial 310,000 Mcf of capacity.
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with: its subetantial potential savings is appvoved, is
how much additional capacity will be required to meet the
future demand for gas in the California market over and

~ above the volumes of gas we are herein certificating and
when such additional capacity will be required,

Both staff and the various parties presented market

: ﬁrcgicfioné‘gh this procceding; the examiner dccepted both
Paoific Lighting's and Pacific Gas and Electric's. Pacific

Lighting als¢ estimated the volumes of gas to be purchased

from California sources to meet part of its market require-
~ments and staff estimated the volumes of gas to be purchased

from California sources to meet part of PGSE's market require-

. ments, Furthds; the volumes of gas identified as GX-2 avail- -

- able to,bofhfthi"Pacific“highting and PGSE companies from El
"Paso, are shown in staff Exhibit 155. On the basis of these:
~estimates, it appears that over and above the volumes now
deing certificated the California market will have annual
deficiencies for each of the yearz 195S$ through 1972 as
follows: _3/ : : T

=

ek . S A . - i . . 15651970“I9i1 e TR
o Lo T T e (MiTIions of Hcf)

:Aana;Qﬁefi?iénéy with
~ 'Intervuptible Curtailment , 26 87 170 225

Interruptible Curtailment 111 114 120 132

137 201 290 357

. . In order.to meet the above deficiencieés by means of
pipeline capacity, the following additional capacity operating
at 100 percéent capacity factor, at January 1 of each year,
would be required: )

3/ Interruptible curtailment for the Pacific Lighting

= market is based on serving 90 percent of the total _
intermiptible market, consistent with the Commission's
findings'in Gulf Pacific. As the charts indicate, the

interruptible curfailment is substantial.
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—— —

.. January 1
L. . 1869 1970 1971 1972

Additional Pipe- - —_— _— —

line Capacity
With Interruptible

“Curtailment 71,233 238,356 465,753 616,438
Without Interrupt-' ' :

ible Curtailment 375,342 550,685 794 ,52C- 978,082

Thus, even with certification of E1 Paso
at the 310 MMcf/d level, additional pipeline capacity would
be required in the near future to meet the growing California
market demand. The need for additional capacity would grow year
by year and as of January 1, 1972, hardly 3 years from now, a
full 616,000 Mcf per day or 150,000 Hcf more capacity per day than
that achievable from El Paso's 30-36 inch proposal would be
required. Further, the volumes of gas curtailed of the ‘
interruptible market demand would continue to grow so that

_in 1972 even with an increase in pipeline capacity of 615,000

Mcf, the interruptible market would be curtailed by 132,000,000
Mcf, the equivalent of 361,644 Mcf of pipeline capacity,

Any delays in the timing of capacity additions, of
course, would affect the savings from the 36-inch alterna-
tive, since it would postpone the crossover date at which
the larger proposal becomes cheaper., While the record does
not provide evidence for the specific crossover point be-
tween the 30-36 inch proposzl and the 36-inch alternative,
it appears that such point would occur somewhere between
510,000 and 775,000 Mcf; a straight extrapolation of the
market growth wou:i place the crossover point at between ,
510,000 and 540,000 Mcf, In any event, whatever the time periocd
in which the incremental growth takes place, unless it is .
assumed that the market will stop growing at the crossover point,
it is clear that the loag-range savings associated with the
36-inch modification, due to its greater expansibility, will
result in savings over and abowe those realized under the
30-36 inch proposal.
While thc'n@’yﬁﬁgQVidence suggests that the growth to
be expected is mo. ' 'than adequate to support the 36 inch
modification, its iesasibility does not depend upon its
future expansion. Even though the full economic savings
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angociated with the yas-inch ncdification ere not realized

at the lower levels of service, the fact is that it is
economically v:.ablo right from the start, since the avcvagc
revenues attrzbutable t'o the additional sales to be mades

by means of tho propoud facilities are greater than the
project costs evon at t'he 310 MMcf/d level, Thus the
sverage Nvonues per Maf are: 29,04¢ for 1968, 28, 75¢ for
1967 and 28,68¢ for 1970. ‘Total cost of service per Mcf, '
Rowever, would fon1¥ be ‘28 40¢ for 1968, 28.16¢ for 1969 and
28,28¢ for 1970, The project, thorefore. more than ucovcru
1tl costs even [at the xm.tul level of service.,

On the basis of the forogozng. it suet be concluded
that the futuz‘c:5 requircpcnts of the California urkatl .
would be more ocononca!lly served by the subst:.tutzon of
36-inch pipe fo‘r the mainline facilities in lieu of the 30-
36-inch line proposed.

I ‘The -roccdural Quest:.on

Smce 11: has bnn establuhed on thu record that thc
36-inch modification J.'l supenor tc the proposed: vmoject, \
the Commission {should not certificate the lesser pro]ect.

The courts have made J.t[ clear that the Con:.ssion must investi-
gate altomat:wu, Scenic Hudson Preservation Conference, et

aly, v. I.P, c.} lot al. |354 F,2d 608 (CA 2 1965) cevt, denied
sub nom,” Consolidated | Eduon Co. v. Scenic Hudsoh Prieserva-
tion Conforcnec ' : 66), and that 1'1: must

reJect an azph‘ cat‘iéin :.f a better alternative is avail-

able, even if thc bottc‘r altcrmtzvo cannot be requzred :
by the Comssion. In such a.case, however the*Conzsiion o
does have the ahthomty to offer a certificate for the
better alternative, alt ough not require it, Sunvay 0il Co.
Ve FoP.C.y 364 iJ.s. 137 (1960); City of Pittcbu__TL'TT'1 s
237"1""77 1639 (CADC 1956), See also, I.P.C, v.%mseo?nnntal
Gas Con., 3ss tis, 1 (1960). This assumes, of éourse, that
the altcrrative{ha‘s suffzciont support in the redord, a: it
does here, -As 1ndtcated above, the Commission's|order of
July 26, 1967, dzrected!the parties to address themselves to
altomatxves to tiie proposed project. Transwestern had’ inter-
vened in the case several months earlier, and was necetscm.ly
aware of the order. Inc;eed staff subuquently requestcd studies
from both L': Pago and Tz;answestern, and in its August 10, 1867,
letter to TransWestern set forth its intention to 'conduct a "full
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and complete Analysls of all alternatives.™ .18 noted in
the Transwestern Brief on Exceptions the requested studies
were submitted:

"El Paso offered evidence regarding alternatives

it had considered (Tr, 2:199), Bcth Transwestein
and El1 Paso introduced svidence regardxng the cost.
of loopxng their respect1ve systems to. higher
levels--El Paso to 3,155 M2cf per day, Transwestern
to 1,270 M2cf per day. + + Staff offered extensive
studies relating to both 36-inch and 42-inch pipe-~
line alternatives. These were examined in detail.”
(pp. 3=-4)

Later in its brief, recognizing the Commission's
continuing responsibility to consider alternatives, Trans-
vestern said, "In.this proceeding alternatives to the pending
applzcat1ons w-re, in fact, exhaustxvely reviewed." {(p. 9)

Exhlblt 73 whlch cets out the 36-inch modxflcatzon,
was introduced early in the record by E1 Paso at staff's
request, This is, of course, different from staff's 42-inch
proposal. which was not introduced until long after all othar
parties had put in their evidence, Exhibit 73 was available
for cross-examination and rebuttal since there was no lll;tzng
ruling by the examiner with respect to it, However, no par
chose to attack the alterations in the project set out therein.
While the reason for this lack of interest by El Paso's com-
petltors in an obvzously super1cr,oroposa1 is . not Apparent in
this rccord, one pOSSlblllty ‘ig/'that Transwestern's upcoming
atep in the "minuet™ noted by the Exanlner did not call for
a challenge to a proposal which E1"Paso, in its current step,
was not seeking, The Commission's reluctance to certificate
the clearly superior project envisioned by Exhibit 73 un-
fortunately will be to the long-range detriment of the. Call—
fornia consumers.

On the’ ba31s»of the foregOLng, it is evldent thaf the
parties, 1nc"%1ng El Paso's competitors, 4/ were fully aware
that alterratives to the proposal would be considered by the
Commission and that they were specifically aware of tha 36-

inch modification contained in Exhibit 73, It seems clear

that the Commission has the authority, if the application of
the standards of the Natural Gas Act require it, to issne a
certificate providing for such reasonable variations from the

4/ Trahswestefn, of course, intervened in the proééedlng.
Other potential competitors had notice that alternatives
would be considered but did not seek to intervene,
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parties proposals as may be said to be fairly within their
contemplation and are necessary and appropriate to carry out
the provisions of the Act. As the Commission aaid in Natural

Gao Pipeline Company of America, 17 FPC 85, 87, "“A contrary

Lng would exa mere proce ural incidents &bovc substantial
public interest,”
Effect on Competition

Trancwcntcrn, at present the only conpctitor of El
Paso in the rich Permian Basin to California market, is
afflicted with all of the ills which face any conparativoly
small company competing with a giant-n an 1nductry where
economies of scale are important,: ! 'He market in California,
whzlo cuhutantxal, is controlled in effect, by very few buyera.
While it is in the interest of those buy.rs to naintaln SOme
conpetzt;on by keepxng Transwestern alive, it is not in their
interest to give Transwestern large contracts until it can
sell gas as cheaply as El Paso, sonethlng it is prescntly
not able to does But this results in a vicious clrcle, for
low unit gas trangportation costs cannot be achieved without
1arge pzpelzncs, and large pipelines cannot be economically
built or utilized without large contracte. The action of the

.‘manor1tvmtodav condemns Tranawestern. or any new conpetitor,
to a ropetztlon ‘of the'lame dreary cycle--a compromise vy - C

buzldzng a pzpelzne wh1ch, while too small for eventual use
in veduczng unit costs low enough really to compete, is
1n1t1;11y too large for the small amounts of gas Transwestern
will furnish, I cannot understand why the majority would

pernzt th;s to occur, i
*\

. Hav1ng determlned that the 36- 1nch modlflcatlon should
be certlflcated it is necessary to ‘consider whether such a
prOJect wot 1d have an adverse erfect ‘cn the balance of com-

~pet1t10n in the California market. . In this regard, official

notice ¢an be taken of Transwestern Pipeline Company's appli-
cation in Docket No. CP68-181 for a 30-inch pipeline with

‘an 1n1t1al capacxty of 110 MMcf/4. Addltlonally, .as the
Commission said in"Opinion No. 399 (30 FPC 77); "antitrust

considerations are relevant to the issue of publlc convenience
and necessxty."

The Commission's casual treatment of antitrust consider-
ations with respect to its certification of the El Paso
pro;ect is a serious deficiency since its immediate competi-
tive impact will be virtually the same as the 36-inch mod1f1-
cation., Both progects are designed at initial capacity.

~levels of 310 MMcf/d and in either case additional fac111-

ties would need to be added to accommodate future growth,‘,
Similarly, both projects would be expansible up to 775 Micf/d.
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This means that, so far as capacity is concerned, both would
be equally expansible to meet the incremental mavket growth
for the next few years. In addition, the 36-inch modification
would thereafter be expan31ble up to an ultimate capaczty
of about: 'l million Mcf., It:is in this additional increment
‘of expansibility and the fact that at these higher levels
of service the costs associated with the 36-inch modification
are substanti&lly ‘¢heaper than the 30-36 inch proposal that
the essential differences between the projects lie. MNever-
theless, either alternative could have a substantial impaci
on the competltlve situation, prlmarlly with respect to
Transwestern. In either case, unless appropriate steps -
are taken to preserve competzt*on the cheap expan51b111ty
-will definitely put El Paso in a superior position to bargain
for future growth increments, thus-te nd1ng to further enhance
El Paso's already dominant position in California.-

In conn;derzng the effect on conpetztzon of either the
‘project as certificited by the Commission or .the 36-=inch
nodzf;catxon. it should be noted that El Paso also intro-
duced evidence (Exhibit 9) which shows that the cheapest
way to transport the 310 MMcf/d to California i¢ with a
straight 30-inch project (as cintrasted with the 30-36 inch
project heres certificated), but that project would have left ==

celemawAes - LoE TETure expansion.‘"¢uu., amplizit in ey;aug for
either the proposed pro:ect or the 36-inch nodzfxcatxon, is
the deszrabzl;ty ‘of having cheap expansxbllxty in a growing
market, The majority, of course, convenlqntly overlooks
thxs ranxfzcatzon of ats docxcxon.

: The dllemma fa01ng the Comm1531on 18 a real one. On
the one hand, any rational decision in f4is proceeding,
congidering the projected growth in the California market,
must prov1de for expan81b111ty -at the lowest costj on the
other hand,~ prov181on of such expanrsibility can act to the
detriment of E1l Paso's competltors. Stated differently,
the problem is whether there is a way to preserve the -
fruits of ‘competition and at the same time opt¢m1z9 the
construction of pipeline facilities so as to achieve the
benefits of scale. I am convinced there is.

Whlle competition in the California market in the
past has been less than perfect, it has been ber°f1c1a1
on occasion (see;-e,g., E1l Paso Natural G
("Rock Sprlngs"), 30 FPC » 85, et seq.) and may be
beneficidl in the future., Therefore; considerlng El Paso's
already dominant pos1t10n in the market, its further ex-
pansion at this time must be conditioned to préserve
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“The total additional conctruction might be undertaken by El

‘interest in thc facllxtlel. It is not necessary to attclpt :

:nogotzatzon betwcen th? -parties, in the ?Vant the condition
.comes  into - plaﬁ thhvthe Comnlsslon only retaining authorzty

competxtlon and keep 1ts competltors vxable. Such a con-

‘dition should, éI bel:.eve1 make it cléar that should it

develop in some future proceedlng that utlllzatlon by

some other per;on of. fhe excess capacity or! expansxblllty
of the facilities whlch ére the subject of this proceedlng
is required to! ensure’ that optlmum service is not at the
expense of competltlon, such faCIlltleS w111 be avallable.
Thxs_can be aqgompllshed}by a’ condition prov1d1ng that,lf
»thc‘puu;;u “iiicerest 1s: Tound- to~ sc‘requﬁ.e -any- otiier person 3
certificated to transport gas from the Delaware-Val Verde
Basins to California will be able to utilizé El Paso's
cheap expansibility, andfthat any additional looping or
other- construc%xon on’ the El ‘Paso facilities necessary to
'transport such gas as. weimay certificate will be- 1nstalled.

It is nelfher necessary nor advisable in any such i
condition te¢ prescxlbe the exact means by which such JOlnt

utilization orgaddxt;onab construction would be acconplzshcd.

Paao. with the jother: party paying an apprOprxate transporta-
tion ‘charge (which mlght yoll be on ‘an incremental basis).

Or the other party nzg@t 3tsclf wish to finance any necessary
addztxonal construet;on, or even acquxre a proportionate i

to determine which of these 1nst1tutxona1 arrangements or.
methods of calculatzng’charzcc for services perfor-ed, or.
other pousible;alternatxvis, would be most appropriate under
circumstanzes which ccnnot now be fully foreseen, Instead,
such considerations are more ApprOprxately 1eft 1nit1¢11y¥to

to accspt or reject tﬁe‘terns or declde ‘the matter if the
parties cannot agree.g:i _

g

Inpositioﬁ of such aLcondxtzon would not guarantec that

Transwestern, or sonc;gther party other than E1 Paso, would
in fact be cerg;fxcgtﬁd to provxde sone . of thc addxtzonal
service to Calzfornxaxfron Pernzan,'zn -any future proceedzng

the. applicant, be it ELi Pasg. Toanswestern, or soms thxvd‘

party, would have to denonstrate that the public convenience
and necessity raquxrcil&crtlfxcatxon of its pro sal. 5111-
larly, such a condltiéniwould not mean that until the certlfx—
catediline is fully lghged Transweatcrn. or some other party,
couldionly be cgrtlfxppted upon their wzll;ngness to utilize
the lznc. In any futvrg ﬁroccedzng it will be open to such
parties to show}that certification of separate facilities
will best serve! the publxc interest. The condition would

act only to preclude aldenial of an application by a party
other than El Paso, 1f the 7ecord in such proceedings wcre
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to show that it would be movre in'thc'aublic interest to
transport the gas through E1l Paso's lines. In short, it
would reserve to the Commission an option which would nect
otherwise be available to it in its future consideration
of competition in the Culeornxa market,

While I favor ccrtification of the 36-inch modif!catirn
appropriataly conditionod to preserve competition, I believe
the Commission is in error in not attaching the condition to
the grant of the 30-36 inch project as applied for, One need
not accept the proposition that the competitive impact of
either alternative is virtunlly the same in order to under-
stand the heed for such a condition; rather, it is sufficient
simply to recognize that even the proposed project provides

El Paso with very substantial cheap expansibility--enough to
' _parry the projected increments to the California markets for
the next ssveral years, quite possibly at incremental costs
cheaper than any other viable alternative. Thus, the
Commission's failure to impose an appropriata condition
on the grant of zta certif cate to El Paso may well ser;ously
unbalance the conpet;tzve posztzons of the California
suppliers for many years to come, if not pernnnentlz
- Whether or'not E1 Paso would, in the course of the -inuet'
oppose future: appllcatzons by Transwestern or others tc trans-
_port Peruian gasfto California, we would, I am sure, expect
© the staff ‘to addgce evidence in any future certificate pro-
ceading in which' Transwestern or some othér party sought tc
make a sale to California to demonstrate the cost of furnishing
such gas through El Paso's line as one of the -obvious alter-
natlves, so long as cheap cxpcns;bzllty ‘remains, Indeod, the
majority order appears to antlclpate ‘that the parties themselves
will address themselves to this question. If, as one can prop-
erly anticipate will be the case, it turns ‘out that the uss of
the cheap expansibility of E1 Paso's line will be sxgnxfzccntly
chc¢per than the new construction of the applicant, what will the
Connzslzon ‘then do? It will at this stage not be able to re-~
quxre El Paso to make available the excese capacity on its
facilities, Only two unsatlsfaetory al?arnatives ¥ill be
avgxlable.v The Commission may be forced to ignore the cost
sav;ngs anolved, and certificate another duplicative and ex-~
psnsive pzpollne, thus burdcn;ng the California consumers with
not one but two unecononmic: pxpolxncn, both uneconomically
utilized for several years, or it will have to deny the appli-
cation because the use of E1 Paso's cxpan31b111ty would be
cheaper, thus strengthenxng El Paso's conpetxt;ve position even
further, These are, in my view, simply intolerable alternatives,
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El Paso's dominance in tha Califernia market has been
called to the Commission's attention in a series of court

' cases, ¢.g., California v. FPC, 369 U,S, 482 (1962); Cascads v,

El Paso, 386 U.5. 129 (19277, That this Commigsion has an
affirmative duty to protect competiticn among pipelines and
that the antitrust laws are plainly to be applied in res-‘aing .
its result, I should not have supposed would be necersary to

point out again, - See, ¥.g., Northern Natural GasiPi iiino‘ 2y ;
. ral Gas: na

: kN e H P i 3 \Y !. _
T968); City of Pittsburgh Vi FPC, 237 F,2d 79I, 751 (UnQCTIQSG .

It is regrettable that the:m%jorityfs faifur§ to adopt
the proposed competitive condition is basedon iwhat it be-

. .- lieves is' a logical inconsistency which would leave it no
“ alternative in future proceedings but to implement the condition,

No one, of course, wants to be on the other side of "logic" but
sound regulatory experience indicates that it is not necessarily
a substitute for record evidencs. . Thus, while it i clear on
this record that the cheap expansibility in El Pajo's project
will furthes strengthen!El Paso's already dominant competi-
tive position in the California market, its future effect
cannot be precisely delineated at this time, nor can ws-at

this time know precisely: what regulatory actions will need

 to be taken-in the future to maintain viable competitors in

condition maintains the:Commission's flexibility by reserving
the question of whether the expansibility|in the E1 Paso line,
now being certificated, should’in a future proceeding be
util..ed to carry gas for others., ' The rajority!'s Irafusal

that market, 'It?i'for%thi' very reacon %hitéthblﬁfoponod

. to adopt this condition (here may preclude!us fromleffective

consideration of the impact of ‘che&p expansibility on com-

~petition for the California market, at least for the fore-

seeable future., However, there may be other circumstances in
which such a condition or a variant theredf would be appro-
priate and I would then ‘expect that the Cémmission would
consider adopting ‘such a provision. Moreover, I would hope
that, even considering the California market, téda?'s'actson
may not prove controlling. : .
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I would emphasize that I am not proposing a_boilernPléte
condition to be incorporated in all future pipeline certifi-
cates for it clearly would not be appropriate in most situa-
tions, although it may be adaptable in a number of other
circumstances, perhaps in modified form, Most pipelines
which serve competitive market areasg:also serve other major

.markets along their route, have multiple purchasers even in

the competitive market, and different sources of supply.
Southern California, on the other hand,.is unique in many
respects. Both principal pipeline suppliers serve primarily
the same market at the end of their line, sell to the same
customers and get their gas in the same area. Moreovery.
the differences in their relative share of the market, their
costs, rates and potential for sharing in future market
growth necessitate special consideratica.

Conclusion

In nu-nniy. I believe the Commission should certificate

‘the 36-inch aodification set out in Exhibit 73 rather than

the 30-36 inch project proposed by El Paso. The record is
complete with respect to the modification and all interested
parties Lave had adequate notice that it'would be considered.
Moreover, there is no question that the ' growing California
market will require; in the next few years, more gas than the
presently certificated line _expanded completely can supply.
It is inconsistent with our responsibilities to certifi-

cate this line, to do the job which the 36-inch modi-
fication;could do better and far more ohidply.. Even if )
the Commission was acting properly in certificating the project
as applied for, it is in error im not taking appropriate steps
to aitigate the obvious adverse effect it will have on the
competitive balance in the California mariet.

Certification of the 36-inch modification, conditioned
as 1 proposed above,would permit El Paso's line to be built
large enough to give the Californis coaeuxir the benefits of
the demonstrated sconomies of scale. The line would, moreover,
if it turned out to be in the interests of the consuners to do
80, be filled to an economically desirable capacity more
rapidly than it would 1y without the condition, thus cutting
down on the excess costs which the consumers must
otherwise bear. And the use by Transwestern, or others,
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of the El Paso lino, if found to de dﬁtircblc, on a less
than fully distributed cost basis, would allow El Paso's

- competitors to offer a lowei prioe for their gas than theﬁ

could otherwise do, This, in turn, cculd lead to their .
obtaining larger contracts, To the extent these co-pctitorl
might obtain contracts for substantial blockes of gas, these
blocks could provide the basis for a pipeline of their own
large snough to be economically sound, when the axpanlzbilzty
of the E1 Paso line was fully utilized, Thus, the proposcd
condition would resolve much of the anti-competxtzvc problenm,
allow Tr.nswestern or other potential competitors in this
zarket to compete loaningfully with El Paso, and would snsure

" a2ll parties and the consumers the benefits of the economies

of scale of which the majority talks but in the end xgnoréb.

 Tes T, White
~ Chairman




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO .-

IN 'rnz NATFER OF THE HEARING
BY THE OIL CONSERVATION

comu}smu OF NEW MEXICO FOR
RPOSE OF CONSIDERING:

CASE No. 3834
Order No, R-3479

||: APRLICATION OF EL PASO NATUKAL GAS COMPANY
FOR TEE SUSPENSION OF CERTAIN PROVISIONS OF
'RULES!M4(A), 15(A), AND 15(E) OF ORDER NO.
'R-1670, AS AMRNDED, OF THE GENERAL RULES AND
'REGULATIONS FOR THE PRORATED GAS POOLS GF
uom:m&xsnan NEW MEXICO.

ORDER OF THE COMMISSION

i

B ‘-jc SSION:

Thi- cause came on for hearing at 9 a.m. on August 14, 1968,

at Santa Fe, New Maxico, before the O0il Conmervation Commission
of New Mexico, hereinafter refurred to as the "Commission.”

: MOW, on this_20th day of August, 1968, the Commission, a
\quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premisges,

IQS t

(1) That due‘public notice having been given as required by
law, the Commisesion has jurxadiction of this cause and the subject
matter thereof,

P

~ {2) That the applicant, El Paso Natural Gas Company, seekr:
sutpenaion, for a period of one year from August 1, 1968, of
certain provisions of Rules 14(a), 15(A), and 15(E) of the

Qe —

! Genera} Rulaes and Regulationg for the Prorated Gas Pooles of North-~

westorn New Mexico promulgated by Order No. R-1670, as amended.

B (i) That the applicané seeks suspension of that provision
of Rulé 14 (A) that provides that any allowable carried forwacd

; into a igas proration period and rema4"in~ unproduced at the end
1 of such gas proration period shall be cancelled; that provision

~




the overproduction carried into a gas proration period by the
_end of said gas proration period shall be shut in until such

overproduction is made up; and that provision of Rule 15(!) that

provides that any allowable accrued to a well at the end of a

proration period due to the cancellation of underage and the :
redistribution thereof shall bs applied against the ovorproductionf
carried into said proration period.

(4) That El Paso Natural Gas Company i- the ownet and opora-’
tor of a pipeline connected to many gas wells in the aforcsaid
prorltod gas pools.

il |
§
!(
! i
i |
+ -2- :
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Order No. R=34179 N - B STy
f of Rule 15(A) that provides that any well which has not wade up - |
(5) ‘That the aSorésaid company ig connected to mahy non-
marginal wells in said prorated gas pools that have accumulated -
'underproduction which is subject o cancellation Augu-t 1, 1968,

ke
(6) That the aforesaid company is ennaciea ‘to mapy non-

marginal wells in said prorated pools that have accumulated
underproduction which, if not produced during the proration
period beginning August 1, 1968, will be subject to cancellation
February 1, 1969, :

g T Y

(7) That the aforesaid company is connected to wany wdlli:in |
said prorated gar pools which are currently -overproduced and were | :
not brought in balance during the proration period beginning =
February 1, 1968, and that auch wells are subject to boing shut .
in and their current monthly allowable credited against said :
overproduction until they are in balance. .

(8) That the aforesaid company is connected to anny wells in C oo
said prorated cas pools which are currently overproduced and it no¢§
brought in balance during the proration period bcginning August 1,1 :
19¢8, will be subject to being shut in Pehruary i, 1969, and their{
monthly allowable credited against said overptoduction until they |
are in balance. |

(9) That there has been and will continue to be, for a period
of time, an extreneély heavy demand for gas from sald prorated gas
pools due to a delay in the planned expansion in the capacity of
the applicant's Southern Division Mainline System facilitie- and
the sale of gas to Transwestern Pipeline Company during an emer-
gency situation.

(10) That planned expansion in the capacity of the applicant’f3
Southern DPivision Mainline System facilities should lessen the i
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'poolﬁ. the provision= of tho aforesaid Rules 14 (A) and 15(A) that

“3-
CASE No, 3834
Order No.‘R—3479

; -”“—ucsaﬁz cpand-on *}‘e r,_ea:‘pr?uhc‘éd 1] vbl. and snakie the arpxxcant tOl-'

g uuid wells into balance durinq the next two proration poriod
bsgxxninq August 1, 1968; .| .
{(11) That the apr“ic&ﬂijﬁia a pressent and continued need for

gas which cannot be -atinfactorily met if the aforesaid overproduced

wells referred to in ?indlnga Kos. 7 and 8 are not allowed to con-
tinue producing. T l :

(12) That studies are boing conducted by the applicant to
determine the necessary conrcslion facilities for the orderly
depletion of Teserves in -qld prornted pools, in order to better
enable tho applicant to produce the aforesaid undorproduetionm
referzed to 1n !iﬁdinqu Bo-= S-and- & in wAGitidito thf*ﬁormal

o (x3) That the applicqnt hns a present and continued need for
gas which should enable thé zpplicant to produce the aforutaid
nderprcduction in addition‘to the normal allowables during the
next two ensuing proration periods beginning August 1, 1968.

(14) That in order to brotect correlative rights, prcvent
waste, promote conservation, and allow each producer in the pro-
rated gas pools of uorthwoci New Maxico the opportunity to produce
his just and equitable share of the reserves underlying said gas

provide, respectively, for Ehe cancellation of unproducod allow-
ables and the shutting in of overproduced wellsz shoul: be suspende
for a period of one year fr%m August 1, 1968.

: (15) That in order thai the Commission and all interested
parties may be kept inforneé as to the progress being made to
bring the subject wells in balance, this case should be reopened
in Pebruary, 1962, at which time all interested parties should
appear and show why this ﬂ'jn* should or should not be rescinded.

(16) That suspension of said Rule 15(E) is unnecessary to

accomplish the aforesald and the regquast therefor should be
Aiami gned - E .

IT 1S THEREFORE ORDERED:
1

o
(1) That Rule 14 (A) of the General Rules and Regulations
for the Prorated Gas Pools'ﬁf Northwest New Mexivo, prowulgated
by Order No. R~1670, as amended is hereby suspended for a period

of one year heginning August 1, 1968, ingofar and only insofar

}
!
;
!

|
|
@
E
i

i
i
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as sald rule requires the cancellation of gas allowables remaining
unproduced and carried forward into the gas proration periocce
beginning February 1, 1968, and August 1, 1968, and subiect to
cancellation August 1, 1968, and February 1, 1969, respectively.

~"'(2) That Rule 15(A) of the General Rules and Regulatiéns
for the Prorated Gaa Pools of Northwest New Mexico, promulgated

bg Order No. R-1670 as amended, ie hereby suspended-for-a- paricd-

‘¢.Y one year beginning August 1, 1968, insofar and only insofar as
gaid rule requires that overproduced wells shall be shut in until
-such overproduction is made up. :

(3) That the request to suspend that provision of Rule 15(E)
that provides for the redistribution of cancelled allowable is
hereby dismissed.

(4) That this case shall be reopened in February, 1969,
at'which tiie all interested parties may appear and show why
this order should or should not be rescinded.

(5) That jurisdiction of this cause is retained for the
entry of such further ordersgs as the Commissivn may doem necessary.

DONE at Santa Fe. Naw Mexico, on the day and year hareinabove
designated.

SQATE O] NEW MEXICO

B.

LS PORTER, Jr.. MémbeA‘i Secretary

Al

s St s Bty it -k . S b 3




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MBXICO o

IN THE MATTER oF CASE NO. 3834 asxﬁa REOPENED
PURSUANT TO THR PnovxSIOls or onbxx NMO. R-3479,
WHICH ORDER SUSPEMDE™ YOR A PERIOD or ONE YEAR
BEGINNING AUGUST 1, 1968, CRRTAIN Ponrxons OF
RULRS 14(A) AND 15(A) OF THE GEMERAL RULES AMD
REGULATIONS FOR THE PRORATED GAS POOLE OF MORTH-

(H!ST NEW IIXICO, PIOHDLGRQID BY OIDBR NO, R-~1670,

Il‘g ’;‘l"l!'\'.i\ Ll el a

; CASE Yo. 3834
L Oxder No. R-3479-A

BY ZQE‘COHHISSIQ!x

This cause came on for hoaring at 8130 a.m. on February 19,
1969 at Santa PFe, New Mexico, bcforc the 0il Conservation Commis-
sion of New !.xico. horcin&fter rofcrred to as the "Commission.”

NOW, on this_ 28th __ day of rebruary, 1969, the Commission,

—— i 4L, & ————

a guorum being present, having considersd the testimony presented

and the exhibits received at said hoaring, and being fully advised
in the premises,

FINDEs
(1) Thit due public noticckha\ing been given as required by

law, ths Commissicon has jurisdiction of this cause and the subject
matter thereof. : '

(2) That by Order No. R-3479, dated August 20, 1968, Rule
14(A) of the General Rules and Regulations for the Prorated Gas
Pools of Northwest New Mexico, promulgated by Order No. R-1670,
as amended, was suspended for a period of one year beginning
August 1, 1968 insofar and only insofar as said rule requires the
cancellation of gas allowablosremniﬂing unproduced and carried
forward into the gas proration periods beginning February 1, 1968,
and August 1, 1968, and subject to qancellation August 1, 1968,
and February 1, 1969, respectively. .
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(3) That by said Order No. R-3479, Rule 15(A) of said
General Rules and Regulations was suspended for a period of one
year beginning August 1, 1968, insofar and only insofar as said
rule requires that overproduced. vellu shall be shut in until such
overproduction is made up. .

(4) That pursuant to the provlaiona of said Crder No. R—3479
this case was reopened to allow all interested parties to appear
and show cause why said Order No. F-3479 should or should not bhe
reaacinded. ==

{5) That the conditions that brough> about the issuance of
said Order No. R-3479 have not substantially altered.

{6) That the planned expansicn of the applicant‘a southern
Division Mainline System facilities is progressing and said expan-

sion should enably the applicant to bring overproduced wells into
balance substantially as anticipated in the prior hearing.

(7) That the installation of compression facilities as

" || pLanned by the applicant should better enable the applicant to

produce undcrproduction that has accrued to wells in the subject
area.

(8) That in order to protect correlative rights, prevent
waste, promote conxarvation, and allow each producer in the
prozated gas pools of Northwest New Mexico the opportunity to
produce his just and eguitable share of the reserves underlying
said gas pools, Order ¥o. R-3479 should bo continued in full
force and effect.

IT IS THREREFORE ORDERED:

(1) That Order No. R=3479 is hereby continued in full forxce
and effect until August 1, 1969.

{2) That juvisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
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"Vboul at s:nta Fc.”Nou Mnxico. on the day and year horoinnbovc
: dcniqaatcd.

STATE QF NEW MEXICO

AYION COMMISSION
¥

fsr/




GOVERNOR .
DAVID F, CARGO
CHAIRMAN

O1L. CONSERVATION COMMISSION
LAND COMMISGSIONER

STATE OF NEW MEXICO ALEX“-.’.-. :::MUO
P. O. BOX 2088 - SANTA FE
STATK :'GROLOGIST

‘87801 - A. L. PORTER, JR.
SECRETARY . DIRECTOR

March 3, 1969

Mr. Richard 8. Morris

Montgomery, Federici, Andrews, Re: Case No. 3834
Hannahs & Morris Order No. R-3479-A
Post Office Box 2307 1 pase Natural Gas Qemoany

T Ganta Fe, New Mexico 0020000000 ===

Dear Sir:

Enclosed herew1th are two copics of the above-referenced COmmls-
'sion order recently entered in the subject case.

Very truly yours,

oy~

A. L. PORTER, Jr.
Secretary-Director

ALP/ir ' :

Copy of order also sent to:

.Hobbs 0OCC. x
Artesia OCC
Aztec OCC x

Other Mr. Charles White, Mr. _’Jason Kellahin & Mr. Louis C. Ross




Docket No. 5-69

DOCKET REGULAR HEARING - HEDNESDAY -FEBRUARY 19, 1969
Ty H ¥
L &
OIL CONSERVATION COMMISSION - 8 30 A.‘ - MORGAN HALL, STATE LAND OFFICE :
BUILDING, SANTA*FE, NEW MEXICO ; i E

AL[DHAﬁLE: (bl) i Consrdératlon or the oil allowable for March 1969
i i

(2) ‘;( Cons1dératio}n of theé allowable prodi:ctlon of gas for ;
March, ,1969 from thlrteen prorated pools in Lea, Eddy, :
‘and Poésevelt Codntles, New Mexico;: considération of the .
., allowable productlon of gas from nihe prorated pools in |
YA © i 'San Juan, Rio K. /iba and Sandoval Caunties, New Mexico.

i

CASE 3834: (Reopened):

1
In the matter: of Case No. 3834 being reopened pursuant to the
provxsrons of’ Oi’der No.: R-3479, which~" ord§r suspended for a .
perlod of one: yéar§ beginnhing August 1, 1968, certain portlons ,
LN of Rules 14 (A)éand 15 S(A) of the General?Rules and Regulations
for the prcrated gas pools of Northwest Néw Mexico, promulgated ;
‘by Order No. R-1670 ‘as' amended. All 1ntérested parties may ;
appear and show why said Order No. R03479 ‘'should or should not

be rescxnded : - ;

y-v e

i

CASE. 3996 (Contmued frcm the Januariy 15, 1969, Reglillar Hearing) : X

,.

Applrcatlon c%f Martin Yate;s, 111, for an except:.on to Order No. i
] R-3221, as amended, Eddy County, New Mexico. Applicant. in the f
: ) : - above-styled Fause% seeks an exceptron toiorder No. R—3221 as
amended th.ch order pro)ublts the disposal of water produced i
in con)unctlon w1th the! productlon of oil on the surface>of *’hez
ground in Lea, dey, Chaves, and Roosevel COunt1es, New Mex1co,
; : : . after JanuaryE 11 1969 ‘said exceptlon would be for the appli- :
! B : cant’ s Cordie; KJ.ng Well Noi. 1 located in Unxt L of Section 22,
' : Twnsh:.p 23 South % ange 26 East, Kark Canyon “{belaware) E’OOL;
Eddy! County, New México} Applicant ‘seeks gauthonty to continue |
to dispose of: produced salt water in an unhned surface plt :
located in the aforesard q?arter—quarter §ect10n.

4 ¥ .
CASE 4026 (Cont nued from the January 15, 1969, Regular Hearing) z
Appl1cat10n fi) E"re',ii Pool Drilling Company ffor an exception to |
Order No. - R—3gzl, as amendea, Eddy County, New Mexico. Apphcant

in th; a.bove-istyled cause,iseeks asn exception to Order No. i
R-32%l as amended, which order prohibits jthe disposal of water
produced in conjunction ‘with the production of oil on the . sur- i
face§of the ground 1n Lea,i»Eddy, Chaves, and Roosevelt Counties,:
New: Mexlco, after January 1, 1959. Said exception would be for

. the appllCdl\L‘- Q"“':_--‘\.zzoe 'Inr‘:‘f-aﬂ in Sertione & anad 0 Mrasnntiin

e SLemtes I ..\,---..,..u T et pigo— ot L

25 South, Range 30 ‘East Corral Canyon-Delaware Pool, :.ddy

d,.. 1]
o

P
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CASE_4027:

'CASE 4046:

CASE 4047:

{Case 4026 continued)

County, New Mexico. Applicant seeks authority to <~ontinue
to dispose of produced s%lt water in three 'unlined surface
pits located in the SW/4 NW/4 and the SE/4 SE/4 of said
Section 8, and the VW/4 SW/4 of said Section 9.

(Continued from the January 15,.1969, Regular Hearing)
Application of MacDonald 0il Corporation for an exception to
Order No. R-3221, as amended, Eddy County, -New Mexico. Appli-
cant.,, in the above—styledicause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production’of oil on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt

Counties, New Mexico, after Jaghary 1,.1969. Sald exceptlon

would be for the apollcant s Slnclqlr Idrke Well N&-1-1lgcated

in Unit F of Section 22. Townshlp 17 South Range 30 East,
Jackson Abo Pool, Eddy County; New Mexico. ~Applicant seeks
authority to continue to dispose of produced salt water in an
unlined surface pit located in the aforesaid Unit F.

Application of Texaco, Inc., fbr an exception to Order No.
R-3221; as amended, Lea County, New Mexico. Applicant, in the

above-sty1ed cause, seeks an eXception to order No. R 3221, as

amended, which- order prohlblts the dlsposal 'of water  produced
in conjunction ‘Wwith the production of o0il or gas on the surface
of the ground in Lea, Eddy, Chaves, and Roosevelt Counties,

New Mexico, after January 1, 1969 Said exception would be for
the applicant's New Mexico Sfate CR Lease located in Section 32,
Township 19 South, Range 32 dast, Lusk Field, Lea County, New
Mexico. Applicant seeks authorlty to continue to dispose of
produced salt water in an unlined sur face pit located in Unit

F of said Section 32. 1In the alternative, applicant seeks the

extension of that area excepted from the prbvisions of Order (3)

of said Order No. R-3221 by Order No. R-3221-B to include the
aforesaid Section 32.

Application of Larry C. Squires for an exception to Order No.
R-3221, as amended, Lea County; New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221,

as amended, which order prohlblts the d1sposa1 of water produced

in conJunctlon with the productlon .of 0il or agas on the surfacc
ground in Lea, Eddy,Chaves, and Roosevelt Countles, New Mexico,
after January 1, 1969. Said exception would authorize the
applicant to dispose of produced salt water into three natural
salt lakes located in_Lea County, New Mexico, as follows:
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CASE 4048:

" CASE_3993;

Regular Hearing - February 19, 1969 ‘ -~ Docket  No. 3;65‘

(Continued Case 404732

L Laguna Plata, sometimes referred to as Laguna
Grande located in Sections 2, 3, 9, 0 ‘and 11,
‘Township 20 South Range 32 East;

Laguna Gatuna, sometimes referred to as Salt
Lake, located in Sections 7,(17 18, lg, and :
20, Township 20 South, Range 33 Eaet, ;‘ - '

Laguna Tonto, located in Sections’ 52 ard 33
Township 19 South Range 33 East, .and Qection e S
4, Township 20 South Range 33 East.,. ;
Application of c Wi Trainer for | ‘an exception to;Order No.
R-3221, as amended, Lea County, New'México.- Applicant, in
the above- styIEd cauee} seeks’ an?exceﬁtion ‘to'order' No.
R-3221, zae ‘amended, which order prohibits the diEposal of water
produced in conjhnct oﬁ'ﬁith the prod&ctioﬁ of oil gr gas on

L ki ) 3 -

"Countiel, New Mexico, after January 1 1969 Said exception

would be for the’ applicent'e leases’ 1ocated in Section 24,
Tcwnehip 19 80uth, Range 33 ‘East and in Sections 19* 20, 29,
-30, Towhship 19 SOuth Range 34 East undesignatéd Queen pool,
Lea Coﬁhty, -New Mexico.ﬁ Applicent‘seeke authority to dispoae
of salt water produced by wells completed on said “léases in
unlined surface pits on eaid leases. . ‘

3 Lo L0 i x k3 g : b EE A

(De Nov )

- Applicent, in the ebove-etyled ceuee,‘eeeke‘the“cfEAEion of é.
- new Pennlylvenien oil pool to be delignat
- Upper Pennsylvanisn bool conpriiing the iullowing-deecribed
- landss o

ﬁend for the promulgation of temporary epecial rulee therefor,

ékpplicant further | leeke the contrection of the Lezy J- ;
Pennsylvanian Pool by the deletion from said pooliof ‘the E/2
_of Bection 20 and the W/2 of Section 21, both in the eforeeeid

Applicetion of Coaatal States Gas Produc1ng Company for the
creation of a new pool and for epeciel pool rules, Lea County,
New uexico. . - . ; :

;the North Baum~

‘Bection l9: " E/2°
Bection 203  NW/4 and 8/2
Section 21: ﬂaw/4

including a provision for 160-acre apec*nﬂ =ﬂdlp:o:=tion nits'
and the eeeignment ot ao-acre allowablee. :

}

Township and Range.
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. CASE 4049:

T OAGE 4080

CASE 4051:

~A““llcatlen of Texdto InC. £Or an exception to Order No.

(Case 3993 continued)

Updn application of Max W. Coll, II, this case will be
heard De Novo under the provsions of Rule 1220.

Application of Standard Oil Company of Texas for an exception
to Order No. R-3221, as amended, Lea Count;, New Mexico,
Applicant, in the above-styled cause, seexs an exception to
Order No. R~3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
oil or gas on the surface of the ground in Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, after January, 1969. Said
exceptlon would be for the applicant's wells located in Section

-5, Townshlp 24 South, Range 38 East, and in Section 32, Townn

ship ‘23  South, Range 38 East, Statellne—Ellenburger Pool, Lea
County, New Mexico. Applicant seeks-authority to continue to
dispose of produced salt water in an unlined surface pit loca-
ted in the NE/4 of said Section 5.

R~ 3221, ‘as amended, Eddy County, New Mexico. Applicant, in
the dbove-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposa®: of
water produced in conjunction with the productlon of oil or
gas on the surface of the ground in Lea, Eddy, Chaves, and

Roosevelt Counties, New Mexico, after January 1, 1969. said

exception would be for the applcant s T. W. Heflin Federal
Well No. 1 located in Unit O of Section 24, Township 23 South,
Range 31 East ‘Cotton Draw Brushy Caryon Pool, Eddy County, -
New Mexico. Applicant seeks authority to continue to dlspose
of produced salt water in an unlined pit located in said Unit
0.

Southeastern nomenclature céée calling for an order for the

.creation, extension, and contraction of certain pools in Lea,
Eddy, Chaves, and Roosevelt Counties, New Mexico:

(2) Crééte a new pool in Eddy County, New Mexico, classified
as an oil pool for Delaware production and designated as the
Revelation-Delaware Pool comprising’the following:

TOWNSHIP 22 SOUTH , RANGE 25 EAST, NMPM

Section 18: NW/4 SE/4

Further, for the assignment of approximately 18,120 barrels
of o0il discovery allowable to the discovery well Marathon
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(Case 4051 continued) = R

0il Company's 'Miller Rancﬁ Unit Well No. 1, located in
Unit J of said Section 18{ C

T

(b) Create a.new pool’lnjLea County, New Mexico, cla551f1ea
as an oil pool for San’ Andres Productlon and ‘designated as the
West Sawyer- -5an Andres: Pool comprlslng the tollowing:
TOWNSHIP 9 SOUTHL*RALuE 37 EAST, NMPM
Section 33: ‘swW/a SW/4

Further, for the as31gnment of approximately 24,720 barrels
of oil discovery allowable to! the discovery well Coastal
States Gas Producing . Company s Santa: Fe Well No. 1, locaLed
in Unit M of said Sectlon 33. :

(¢) Create a new pool Ain: Eddy County, New Mexico,classified
as a gas pool for ClSCO produétwon &nd designated as the
- Fordinkus-Cisdo Gas Pool.i Thé discovery well is Charles B.
Read's Anderson State Well 1 Y, located in Unit G of Section
14, Township 18 South, ?Range 24 East,” Said pool should :
comprise:

TOWNSHTP 18 so: H, 'RANGE 24" EAST, NMPM
Sectlon 14 fE/z

et o

(d) Create a new’ pool 1n§Lea County, New Mexico, classified

as an 0il pool for Devonlan productlon and de51gnated as thé

Mldway—Devonlén PoOl. The dlscovery well is Union 0il Company

of California's Mldway State Well No. 1, loc¢ated in Unit F

of Section 12, Townshlp 17 South Range 36 East, NMPM. Said
'”pool should comprlse-

TOWNSHIP 17>SOUTH RANGE 36 EAST NMPM
Sectlon 12: NW/4 !

(°) Create a new pool ini Chaves Coanty, New Mex1co, c1a351f1ed
as a gas poolifor Grayburg—San Andres production and de51gnated
as the Sams Ranch Grayburg—San Andres Gas Pool. The discovery

well is Mldwesf 0il Corporatlon Federal A No. 1 located in Unit
L of Séétion 10, Townsh1p314 South, Range 28 East, NMPM. Said

poocl should comprise: ;

. _':~.:,‘_ L *i! ‘:t g

TOWNSHIP 14 SOUTH, RANGE. 28 EAST, NMPM
Section 10: : sw/4

Section 15: VW/4
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(£) Contract the Inbe Permo-Pennsylvanian Pool in Lea
Couiity, New Mexico, by the deletion of the following
described area: :

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM
Section 15: S/2, NE/4, and E/2 ¥W/4

(6) Ekténd the Vvada- Pennsylvanlan Pool in Lea County,
New Mexico, to include thereln.

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM
Section'15: All

(h) Extend. the BauméUpper‘Pennsylvanian Pool in Lea County,
New Mexico. to include therein:

TOWNSHIP~13 SOUTH, RANGE 33 EAST, .NMBEM
Section- 31: NE/4

TOWNSHIP414’SbU'i‘H, RANGE 32 EAST, NMPM
Section 1: SE/4

(i) Extehd the East Benson-Yates Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section'l8: N/2 sW/4

.(j) Extend the East Blultt San Andres Pool in Roosevelt
County, New Mex1co, to include therein: -

T O'w'NSHIP U SOUTH - RANGE 38 EAST, NMPM
Section '18: SW/4

,(k) :Extehd the Blultt-Wolfcamp ‘Gas Pool in Roosevelt County,
New Mexico, to ihnclude therein:

TOWNSHIP 7 SOUTH, RANGE 37 EAST, NMPM
Section 32: E/2

:(l) Exteﬂdbthe Cato-San Andres Pool in Chaves County, New
MexXico, to include therein:

TOWNSHIP' 9 SOUTH, RANGE 30 EAST, NMPM
Section 5: SW/4
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(m) Extend the West Henshaw- Grayburg Pool ‘in Eddy COunty,
New Mexico, to 1nc1ude there1n°

TOWNSHIP 16 SOUTH, RANGE 30 EASTL,NMPM
Settion 4: Lot 8 ‘

(n) Extend the North Indian Hllls—Morrow Gas Pool in Eddy
County, New Mexico,to include thereln- ;

TOWNSHIP 2‘1 'SOUTH, RANGE 24 EAST, NMPM
Section 8: All - :
Section 16: All- ; , ,
Section 17: All r R co o
(o) Extend the Lazy J—Pennsylvanlan Pool in' Lea County, New
Mexico, to include therein: : -4

TOWNSHIP 13 SOUTH RANGE 33 EASTLfNMPM
Section 19: NE/4 '
Section 20: NW/4

(p) -Extend thé McMillan-Morrow Gas Pool in Eddy County; New
Mexicc, to include thereln--

TOWNSHIP 20 ‘SOUTE, RANGE 27 EAST, NMPM
Sectlon ‘19: All

3
l

(q) Extend the Quall—Queen ‘Pool in' Lea County, New Mex1co,

to 1nclude therein: : v : i
TOWNSHIP 19 SOUTH, RANGE 34 EAST,- NMPM ¥ |

Section 11: E/2_ %

“{x) Extend the Sullmar—Queen Pool 1n Chaves Oountv NQJ .
Mexico, to include therein: : :

TOWNSHIP 15 SOUTH, RANGE 29 EAST NMPM
Section 13: S/2 SE/4
Section 243 NW/4 NE/4

]
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{s) Extend the North Vacuum-Abo Pool in: Lea County, New
Mexico, to include thereln- . ! : »

TOWNSHIP 17 SOUTH, RANGE 34 EASTJ NMPM
Section 24: SE/4 -

(t) _Extend the vertical 1limits of the North Baum—Upper

'Pennsylvanlan Pool in Lea County, New Mexlco, to 1nclude

all of the Upper Pennsylvanian’ formation in the 1nterva1
from 9554 feet to 9814 feet on the log: of the Coastal States
Federal "20" Well No. 2, located-in Unit N of Sectlon 20,
Township 13 South, Range 33 East, NMPM.
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Dear Sir: _ P

Enclosed herewith are two copies of the above-referenced com~ |
mission order recently entered in the subject case. ? ’

H
H

A. L. PORTER, Jr.
Secretary-Director

Very truly yours, -

ALP/ir
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“‘Aztec oce x : ‘ E
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Henrv ¥_ Straw, Charlss Ramsey, Al wWiederkenhr, Jay E, uorgan ;
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DOCKET: REGULAR HEARING - WEDNESDAY - AUGUST’l‘l', 1968

~ OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE BUTLDING

SANTA FE, NEW MEXICO

ALLOWABLE:

CASE. 3834:

CASE 3835:

WJ//

CASE 3836:

(1) Consideration of the ‘0il allowable for 'September, 19683

(2) Consideration of the allowable prdductiori of gas for
September, 1968, from thirteen proratad pools in Lea, Eddy,
and Roosevélt: Countles , New Mexico. Coénsidératiun 6f the
allowable production of gas from nine prorated pools in-San
Juan, Rio Arriba and Sandoval Counties, New Mexico, for
September;- _;968

4 v R R
Appllcatlon of 'E1 Paso Natural Gas Company for the suspensmn of
certain provisions of Rules -14 (AY, 15:(RA), and 1S, (E) of Order
No. R=1670, as amended, of the General Rules and Régulatlons ‘for
the prorated gas pools of Northwestern New Mex1co.

Applicant, in the above- -styled cause, seeks suspenélon, for a
period of one year from August 1; 1968, of those prov131ons
of Rules 14 (A), 15 (&), and 15 (B) of ‘the Gereral Rules and’

‘ Regulatlons ‘for the prorated ‘gas poocils of Northwestern New Mexico

promulgated by Order No: R=1670, as amended,;’ that prov1de,
réspectively, for the cancellation of unproduced allowable,
shutt:mg—m of over-produced wells and redistribution of cancelled
allowable. :
Appllcation of ‘Sinclair 0il & Gas ‘Company for ‘salt water disposal,
Lea County, New Mexico. Applicdnt, in the above- styled ‘cause,
seeks authority to dispose of ‘produced salt water 1nto the Upper
Pennsylvanian formation in' the perforated mterval ‘from approxi-
mately 9637 feet to 9682 feet in jts State 251" Well No. 1 located
in the SE/4 SE/4 of Section 28, Townsh1p 13 South, Range 33 East,
lazy J- Pennsylvanlan Pool, Lea County, New Meéxico.

Southeastern nomenclature case calling for an order:for the
creatlon, extension, abolishment and contractlon of" certam pools
in Lea and Chaves Countles, New Mexico:

(a) Create a new pool in Chaves County, New Mex1co, classified
as an o0il pool for Queen production and deszgnated as Sulimar-

. Queen Pool comprising the follow1ng'

TOWNSHIP 15 SOU'IH RANGE .29 EAST, NMPM
SECTION 24 NE/4 N]:,/4 : :

Further, for the a351gnment of approxmatél‘y’l’O,’lSS ‘barrels of
0il discovery allowable to' the discovery well,' the *Jack L. ‘
McClellan Lisa Feéderal "C" Well No. 1 located in Unit A of said
Section 24.




August 14, 1968 - Regular Hearing Docket No. 24-68

(b) Create a new pool in Lea County, New Mexico, classified as

an oil pool for Wolfcamp production and designated as the Dogie
Draw-Wolfcamp Pool. The discovery well is the Southland Royalty
Company -Gulf Federal Well No. i locakted in Unit D of Section 20,
Township 25 South, Range 35 East; NMPM. ‘Said pool should comprise
the following:

TOWNSHIP 25 SOUTH, RANGE 35 EAS'™, NMPM
- SECTION 20: NW/4

(¢) Create a new pocl in Lea County, New Mexico, classified as
an oil pool for Pennsylvanian. productlon and deSLgnated as the
West King-Pennsylvanian Pool, the discoveiy well is the -South-
west Productlon Corporatlon Harmon No. 1, located in Unit M of
Section 5, ‘lownship 14 South, Range 37 East, NMPM. Said pool
should comprise the following:

TOWNSHIP 14 SOUTH RANGE 37 EAST NMPM
SECTION 5: SWw/4

(d) Create a:-new pocl in Lea County, New Mexicoj; classified as
an.6il pool for Drinkdrd. production ‘and designated as the

East Warren-Drinkard Pool. The discovery well is the Mobil 0il
‘Corporation New Mexico "F" Well No. 1y located in Unit D of"
Section 36, wanshlp 29 South, Range 38 East, NMPM. Said pooi
should comprise: 7

TOWNSHIP® 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 35: NE/4
SECTION 36: NW/4

(e) Contract the Warren-Drinkard Pool in Lea Coﬁnty, New Mexico,
by deletion of the following-desciibed area:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTIONS 25 and 26% All

SECTION 27: ‘E/2

SECTICN 35: NE/4

SECTION 36: NW/4

TOWNSHIP .20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: S/2

(f) Extend the Flying nM"-San Andres Pool in Lea County, New
Mexico, to include thereln

TOWNSHIP 9 bOUiH RANGE 33 EAST, NMPM
SECTION 33: 8474

(g) Abolish the Simanola-Pennsylvanian Pool in Lea County,
New Mexico, descriped as:
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’IOWNSHIP 10 soum RANGE 4 EAST, KMPM
W

SECTION 17: E/2
_SECTION 20: A}l

SECTION 21: NW/4

(h) Contract the Inbe PemOAPennsylvéﬁian Pool in Lea County,
New Mexico, by deletion of 'the followiﬂg described area:

TOWNSHIP 10 SOUTH RJ\NGB 34 EAST, NMPM
SECTION 18: Sw/4 ~

(i) Extend the Vada-Pennsylvanxan Pool in Lea County, New Mexico,
include therein:— ’ _ 3 d

TOWNSHIP: 10 soﬁmﬂl RANGE 34 EAST, NMPM )
 SECTION 4: SW/4 W v

SECTION 5: SE/4 o

SECTIONS 7 and ‘8: Al

SECTION 16:''Sw/4 an

SECTIONS:17 and 18: -All

SECTION 20: All

SECTION 21: NW/4
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State Land Office Building
Santa Fe, New Mexico

_Re: Apphcanon of El Pai'o Na.tural Gas Company for
Suspensmn of Certam Provisions of Order No.
R-1670

Dear Mr. Porter:
In behalf of Pan American Petroleum Corporation, we enclose
our Entry of Appearance in the above captioned case, to be

heard August 14, 1968.

With best regards, I am,
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L]
~d




BEFéRE THE ofL CONSERVA’f‘ION COMMISSION -
STATE OF NEW MEAICO
R : : i i - ; ; i ; ;
: IN THE?MATTER%F THE APPLICATION ]
oFEL PAso %NATURAL (“,AS!COMPANY i) A
FOR SUSPENSION OF CERTAIN PROVISIONS ) No. 3834
OF ORDER NO. R -1670. ¢ | , o)y i

o e F ; ; ' ; L o ;
et RHCTEE SR S S 0 ) S § F‘NTRY,.OR-APPEARANCE_,,,,, S ST ST 1 U

i ¢
L :
3

The {mdeir’mg ned, Atwood & Malone§ lic%nsed to practice law

; R |
in New Mexic%, hé&reby enter{thelr appeélrance herein as co- counsel,

w1th Loms C.: Roc S, Esqu1refof Denver,% Colora.do, in behalf of Pan

Américén‘ Pet;i‘ole#um C‘orﬁoratidn.“ ' ;
. O DA B ;
H

T S A N TN U W
'DATED at Ro%fswell:, ‘New Mexicd thik 12¢h day of August, 1968.

“‘( 5 : 1 ; ¢
IS iarrwoon & MALONE
., S ‘: i :
BY A 7 L ~v7%z£%/ B
: o Post Ofﬁce Drawer 700 5
Roswell New Mexico :
i i
P .
H i 3
‘58 «ﬁlbﬁ 13 4 a




. Docket No. 24-68

DOCKET: REGULAR HEARING - WEDNESDAY - AUGUST 14, 1968

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 383S:

CASE 3836:

CASE 3834:

(1) Consideration of the oil allowable for September, 1968;

(2) Cofisideration of the allowable production of gas for
September, 1968, from thirteen prorated pools in Lea, Eddy,
and Roosevelt Countles, New Mexico. Consideration of the
allowable production of gas from nine prorated pools in San-
Juan, Rio Arriba“and Sandoval Counties, New Mexico, for

‘ September, 1968

Appllcatlon of E1 Paso Natural Gas Company for the suspen31on of

certain prov151ons of Rules 14 (A), 15 (A),«and 15 (E) ‘of: Order

No."K-1670, 45 amended, oi tiie Gefieial RKuies and’ ‘Regulaiions for

the prorated gas ‘pools of ‘Northwestern New Mexico.

Appllcant, in the above-styled cadsé, seeks suspension, for a
period of one”year from August 1, 1968, of those provisions

of Rules 14 (RA), 15 (A), and 15 (E) of the General Rules and
Regulatlons ‘for the prorated gas pools of ‘Northwestern New Mexico
promulgated by Order No. R—1670, as amended, that ‘provide,
respectively, for the cancellation of unproduced allowable,
shutting-in of ovér-produced wells and redistribution of cancelled
allowable.

“Abpiiééfion of Sinclair 0il & Gas Company for salt water diSposal,

Lea County, New Mexico. @Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Upper
Pennsylvanian formation in the perforated 1nterva1 from approxi-
mately 9637 feet to 9682 feet in its State 251 Well No. 1 located
in the SE/4 SE/4 of Section 28, Township 13 Southi, Range 33 East,
Lazy J-Pennsylvanian Pool, Lea County, New Mexico.

‘Southeastern norienclature case calling for an order for the

creation, extension, abolishment and contraction of certain pools
in Lea and Chaves Counties, New Mexico:

(a) Create a new pool in Chaves County, New Mexico, classified
as an oil peool for Queen production and designated as Sulimar-

"'Queen Pool comprising the following:

TOWNSHIP 15 SOUTH , RANGE 29 EAST, NMPM
SECTION 24: NE/4 NE/4

rt. gr, for ths gssignment of oyPLUK_Ll[(dLC.I.y 16,155 barreis of
0il discovery allowable to the dlscovery well, the Jack L.
McClellan Lisa Federal "C" Well No. 1 located in Unit A of said
Section 24. ' .
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(b) Create a new pool in Lea County, New Mexico, classified as

an oil pool for Wolfcamp production and designated as the Dogie
Draw-Wolfcamp Pool. The discovery well is the Scduthland Royalty
Company Gulf Federal Well No. 1 located in Unit D of Seetlon 20,
Township 25 South, Range 35 East, NMPM. Said pool shot~-: comprise
_the following:

 TOWNSHIP 25 SOUTH, RANGE 35 EAST, MMPM
SECTION 20: NW/4

(o) Create a new pool in Lea County, New Mexico,, classified as
- an 0il pool for Pennsylvanian production and de51gnated as the

West King-Pennsylvanian Pool, the disccvery well is the South-.

‘west Production Corporation. Harmon No. 1, located in Unit M of
i Sectlon 53 wanshlp 14 Southy Range 37 East, NMPM. Said pool
T T e e e e Shvh.a.u bOnuyL lct. —the fO.LlOHlng """

TOWNSHIP 14 SQUTH, RANGE 37 EAST,,NMPM-
SECTION 5: SW/4

(d) Create,a‘new pool in “Lea County, New Mexico, - classxfled as
an oil’ pool for Drinkard production and designated as "the
East ‘Warren-Drinkard Pool. The discovery well is ‘theé Mobil 0il
Corporation New Mexico "F" Well No. 1, located in Unit D of

Section 36, wanshlp 20 South Range 38 East, NMPH4. Said pcol
- should comprise: ’

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 35: NE/4 —
SECTION 36:  NW/4

(e) Contract the Warren-Drinkard Pool in lLea County, New Mexico,
by deletion of the follow1ng-descr1hed area:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM.
SECTIONS 25 and 26% A1l
SECTION 27: E/2
SECTION 35: NE/4
. SECTION 36: NW/4

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: S/2

(f) Extend the Plylng "M -San Andres Pool in Lea County, New
-Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
SECTION 33: SE/4

(g) Abollsh the Simanola-Pennsylvanian Pool in Lea County,
New Mexico, d¢scribed as:
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TOWNSHIP 10 SOUTH, RANGE 34 EAST, NMPM

SECTION 16:
SECTION 17: E/2
- SECTION 20: All

SECTION 21: NW/4

(h) Contract the Inbe Permo-Pennsylvanian Pool in Lea County,
New Mexico, by deletion of the following described area:

TOWNSHIP 10 SOUTH, RANGE 34 EAST, NMPM
SECTION 18: owW/4

(1) Extend the-Vada-Pennsylvariian Pool in Lea County, New Mexico,
to- include therein:

TOWNSHIP 10 SOUTH, RANGE 34 EAST, NMPM
§BCTI§N q; SW/¥

SECTTON 5: SE/4 :

.SECTIONS 7 and 8: All

SECTION 16: SW/4

SECTIONS 17 and 18: All

SECTION 20: All

SECTION 21: NW/4
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MR. PORTER: We will take up Case 3834.

MR. HATCH: Case 3834, reopened, in the matter of
Case No.;3834 being reopened pursuant to the provisions of
Order No. R-2479, which order is suspended for a period of
one yeaf beginning August 1, 1968, certain portions of Rules
14(A) and 15(A), of the General Rules and Regulations for the
proratedwgas pools of northwest New Mexico, promulgatedify
Order R-1670 as amended.

MR. MORRIS: If the Commission please, my name is

Dick Morris, of Montgomery, Fedefici,'A;a;;;éIMHaﬁgéhéﬂéﬁéﬂwﬂm
Morris, Santa Fe, appearing for El Paso Natural Gas-Company.
Aséociatéd with me in the presentation of this case is
Mr. Robert A. Meyer of the E1l Paso Natural Gas Company, and
a'memberfof'the Texas Bar, who will handie'ihe presentation
of the evidence.
(Whereupon, Applicant's Exhibits
3-R, 6-R, 7-R, 8-R, 9 and" 10,
were marked for identification.)

F. NORMAN WOODRUFF

called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. MEYER:

0 State yvour name.




A My name is F. Norman Woodruff. 3
O Where are you employéd? §
A With El1 Paso Natural Gas Company. %
0 Are you the same witness who ﬁeétifﬁé&“béfpre the

Commission in this caée when it was oriéinallyﬁeaf%On
August 14, 19687 |
A I am.
MR MEYER: If it please the Commission; Mri. Woodruff's
gualifications as a witness hefore thé éommiSSiﬁn were recognized
in the prior heafiné. I.now-move4that'ﬁe be here qualifiéd to
testify ag an expert rélevant to this matter.
MR. PORTER: The Commission considers Mr. Woodruff

qualified to testify in the case.

P
B &

. ;. . o Lo
0 Mr. Woodruff, I direct your attention to El Paso's
- Fxhibit marked 3-R, and by way of explanation tp:the’Commission,
in the original case we had several exhibits marked 1 through 8.

In the present instance this is a-continuation or in! the

¢

. o S S Tr SRS o SURRTRN 1L B SO B
nature of a continuation of that case, and those=exh?b1ts which

, s coud
are relevant to this matter have been revised, and that includes

Exhibit 3 now offered as 3-R, Exhibit 6;offered¥now %s 6-R, 7-R,

and 8~-R. There are twé additional exhibits which we will mark

as 9 and 10, since they will all form a part of the exhibits

:
w1 o~
Wiie il

. sy S .
are to make up the cvidence ¢f El:Pace Naturall Gias in the




form of exhibits for this case.

Mr. Woodruff, I direct yéur attention to El Paso
Exhibit 3-R, and ask you to interpret in detail and to bring
the Commission up to date as to what that exhibit is intended
to reflect.

A As indicated by the title, this exhibit graphically
reflects the gas requirements of El Paso ‘Natural Gas Company
for the years 1967-1968, and>it has a projection for 1969
requirenents through the month of July.

It may be;noted on the right half of the graph, the
vpper curves,\thét we -have a heavy dashed line. This heavy
dashéd lina;reflects‘fhe actual average daily requirements of
El Paso Natural Gas Company during the last pértion_of 1%68.
This may be compared with the short dashed line in its
vicinity, which>was our éStimaée at the ‘time of tﬁé August,
1968 hearing, an estimate of what the fequirements by months
for the rest of 1968 weould be. »

Now, starting on the left hand side of the graph for
thé ﬁOnth of January, I will call your attention to the double
| dot dashed line there. The January point of approximately -:-
1,255,000,000 cubic feet of gas a day is the actual figure
" for January. The points for the other months through July are

our best estimate of what the demand will be for the remaining




months between this time and August 1, 1969.

I think it is interesting to note from th}s graph
that our anticipated demand between now and August ?st of 1969
for the most part will be less than the demand forft;e same
months of 1968. |

0 I direct your attention to El Paso Exhibit 6-R,

Mt; Woodruff: Would you kindly express to éhe’Commission.WRéEr
that reflects?

A At the time of our original héaring, Qe p@inted oﬁt1
to the Commission two major_facforsﬁwhich had causea‘volumeégbf
gas to be taken by ElyPaso Natural Gas Company out ;f the
San Juan Basir in excess of whaf had been anticipaﬁ?é to be:'
needed. And this was reflected;in what we refer toéas best
efforts deliveries to California. »

Above the lihe, %bout the middie of tFé’é%ge, are the
figures that we showed you at the time of ouf Augus# hearing.

The data below the line reflects the circumstances ihat have

existed since the AuguSt'ﬁearin§ and through Januar?, 1969,

And shows on the average that wé haverdeliveréd to @ur
égliforﬁia customers 120,000,00b cubic feet of gas é day of
the best efforts catégbry.

It would be well to visuwalize that this bést efforts

gas is the gas sale that will he terminated when thé




facilities ére completed out of the Delaware, Valverde, and

Permian Basin areas, which will enable El Paso to increase

.- its takes from that area.

0 Néw\I direct your attention, Mr. Woodruff, to El Paso's
Exhibit 7-R; as revised. Will you please explain that?

A Aﬁ the time of thgﬁhéafing we pointed out that we had
had unanticfp%ted sales to Trénswestern:PipeIine Company, as a
result of a fire in their Roswell compressor station, which
limited theiriaﬁility to deliverrgas to their California cus-
tomers. At%t%at time we advised you that our agreement provided
for a termiﬁa%ion on ﬁuéust 25, 1968.

Trahswestern found that the repairsvﬁo their facilities
were:ﬁot coﬁpﬁetéd at that time. They had a continuing need for
more gas, aéd;thié agreement was extéhded beyépd that time.

Bélbw the dotted fgne ié the information which
reflects fi%st the actual August conditions which, if I mayh
refer you té the next to the last column, shows that we
delivered 6&.5 million cubicifeet of gas per day during the
m&hth of Augu%t, which may be compared with the figure above
the line of ffsj7,ooo,ooo a day which we had predicted at the tlme
of the Auguét;heariné.that would be delivered during that month.

Félﬁowing that, in the month of Sepfember, you can

see we delivered on the average day 43 million. There was a




continuing need for gas for various problem conditions on
- Transwestern's sYstem‘subbequent to this each month, until a
termination of deliveries to Transwestern on February 7, 1969.

Without going into the details, we can see for each
month in(ﬁhe;intervening period, the volumes of gas that were
delivéred to Transwestern. It is particularly interesting to
note in the lower righthaiid corner that the total Volumes of
gaé delivered to Transwestern exceeded 6.3 billion cubic Teet
of gas.

I think it is well to nOtEf‘tOO,Vthat this gas went
to the California custémers of Transwestérh, who are also our
California custoriers. By helping Transwestern in this manner,
we were able to better satisfy the needs of our California |
customers. )

However, as testified at the Aﬂgusé hearing, in
doing this we further aggravated the need, we further aggravated
the production of large volumes of gas by El Paso in the
San JuantBésin'érea, resulting in the over-production of wells
that were our concern and which we testifiéd ito ﬁtevibusly.

¢] Will you please refer to El Paso Exhibit Number 8-R,
ghd interpret this exhibit with specific reference to the
over-préduced wells in each of the prorated pools in the San

Juan Basin for the balance of the period since Augqu 14th?




A Exﬁibit 8—R§is a{Stﬁﬁf of the over-produced wells in
the pforated'pools in the San Juan Basin ddring that period,
and for ease in Visuaiizinﬁ'the ﬁeaninq‘of?this exhibit, we
would suggest that yoﬁ,refef to Exhibi;xa'sbbmitted at the time
of our August hearihg; I have médé'éﬁgéés %f that, and have’
distributed ﬁhat alsolfof your e?se in making a cbmparison.

This exhibi#”is w@rked%to reflect. the same information
that the originhlrexhibit was, except that it féflects the
status as of Januvary él, 19§9,’r§ther than the status as of
July 31, igsé,.wﬁich~&ss trﬁé 6ﬁ&fﬁe‘origiﬁ%iféxhibié.'

| Without going intb detail on the individual pools
and the wells in themé I think ig*is well tétnote in the group
of figuies oﬁ the leféfhéndésideiof the pagé?that At the end of
July there were l,l?l%Weiié?in the prorated§§001s of the;San

_ _ o . By ; )

Juan Baslﬁftﬁat?were 5Gérép%oducédyfaﬁ’aéééégate volume of
25 biiiion-pius, averé§3ﬁ§'§1.7 ﬁillion per;well, and which on.
the average was an egﬁivaieht of over-production of 45 days.
Thé figﬁies§6h‘thé rigﬂthand side%df ﬁhe‘éxhibit
reflect the condition that would exist ﬁerefthe Commission to
termina#eithé suspenstn to’' the over  and uﬁdér-production
rules aé of the Februéry'lst boﬁhcing date. Were this to be
done, we would find t&ere wéuld Qe cancellaéién of uhderaée

and redistriéution toéall pioratéd wells, with the result that




there would still be 516 over-produced wells,'which:would not
have been bounced in the intervening period.

These wells would!iEVe been over-produced an average
of 13 million cubié feet, which is an equivalent of approxi—
mately 30 days~ove:-production. ‘It can easily be visualized,

as you look at the individual fields above there, that the

- number of days varies from pool to pool. By comparing the two

ekhibits, you can note that the circumstances reflected on

this ﬁew exhibip as of Jandary 31, 1969, are somewhat more
severe thah.ﬁhé'COnditiohs thai‘existed-at»the end of July,
1968. Thise are the circumstancgs éssentially as we have
predicted at the August'hearing-that would occur. We expected’

a more severe condition to exist at this time, and this reason-

ably reflects what we had expected to occur.

0 Turning for a moment, Mr. Woodruff, to the testimony

: - Bk
that you offered the Commission in the August 14, 1968 hearing,

‘would you bring us up to date on the relevance of your testimony

P

ol o e e

at’ that time regarding the Federal Power Commission's consider-
ation of El Paso's application for“certifiéate of public con-
venience and necessity in CP»67217, and how that affects this

case?

A Yes, T will. As we testified in that hearing, El Paso

[t
b}
{D
4
®
n
o
b
0
M

had before the Commission
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‘1fputiof thegPermian Basin -- when I say Permian, I mean Permian-

belaware¥vélverde Baéin areas -- in Docket CP—67217, which
: \
would permlt 310 million addltlonal volumes of oas to come from

1

éthat'area,fand with . thlS ablllty to dellver gas we woculd then
R I
'~be able to‘decrease'bur withdrawal out of the San Juan~ Basin.

§area. We testlfled that we éxpected the certification to be

j
s
4
ia

%fahted at any moment | Well, two and a half months later it
%aSQQrantedﬁon October 30, 1968 by opinioh number 549 of the
’ ?ederal Po@er‘Cohmiseien.

| fﬁmediételf‘ﬁpoh ﬁeceiviﬁg this éeftifiééte, we
found that,it was an'actepteble certificate, and we initiated

the acqulsltlon of materlals, and 1n1t1ated constructlon, to
§ Toa

fthe'end that we are Well 310ng now in ‘the construction of these -

§fac111t1es, withta'péeﬁicted‘COmpletioh date of May 1, 1969.

:i";

&

0 fs that date within the ‘date that you represented to

the Comm1331on at that tlme that these facilities would be
; ; :

pompleted?§

: %'4. i ; B - .
A Yes, at the time of our August hearing, we indicated

b

that at the ‘outside that we thought the facilities would be
completed w1th1n an elght-month perlod. I think it is reason-

lgfable to assume that had we got all our certificates as wve
expected 1n the middle of August that we would have had two

Y
|

‘and a half:months more time for an earlier completion, two and

G
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a half months before the May lst date that we now project. This,
of course, would have been a signiﬁicantrthing in éhét we will
have the period from M&f'l, 1969, asSuming’thaf our facilities
are complete and ip operation at that time, we will have the
period from May l‘through'July’of 1969 to bounce the wells that
are Subject to_be;ng shut in on August 1, 1969, when, as we
anticipate, the Commission will put back into effect the
proration orders that provide for ovér~produétion and ‘under-
production. |

Had we had,the-CéftificSte earlier, we would have had
more time to héve;done this naturally._ However, a review_of our
figures causes mejtp coﬁclude thatyfhere will be very few wells
that will be’subjéct to shut in’dh»iﬁéust 1, 1969.

Followiﬁg the completion of our fégiﬁitigs{ wt7believ¢
that mégtroffthé‘%ellé ;an be brbﬁght into béunce. That is not
‘to say th;t there is a great variety of over-pfoduction. Some
of them are slighily over, some of them are moregover, and I
am sure tﬁat some weilé may have to be shut in aghthat time,
but not to a degree that we cgnsider will be of concern.

0 Are we presently inna position, Mr. Woodruff, to say
then that the conditiohs that you anticipaﬁed have now occurred?
A Yes, sir.

(@) Anad that your representations to the Commission made
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,ihAAughstiOEiI?GS have been eccurat?, and have‘proved;ée‘be
accurate Ly?Wh%t has trarspired in %he'inte}im?
A gIECO%sider them to have béen.

(¢} Is it your considered oplnlon then that the balanc1ng
prOV151ons of the rules granted by the Commission, and the
suspenslop ef thém which El Paso ha§ requested,‘;e”neceseary?

) A;;_éyég,gi consider that it‘ié necesséfy that théy  be
: contineed;té tﬁe AugUst‘l, 1569 datéﬁ as oriéinally“réqﬁeeted’»

Qe' 'Are you stllltofvthe oplnxon expressed at the or1g1na1
‘meetlng aﬁd hearlng that -the contlnuatlon of the exceptlon of
the ruIes?willéneither create,waste?nor cause a violatibn'of
correlatlve rlghts° é

A: lTHat is my oplnlon. ‘

{

Q WOuld you explore how the: fallure ot the Federal Power

gpowsioe x

~Comw1s51on to grant timely the 310 certlflcate created eny
problems for'El Paso? '

Af EI thlnk I may have falrlyaadequataly ‘described that."
I would say th;t as to the condltlons that exist today,?the v
delay had no lnfluence because we héd not anticipated a com-
pletion of the*fac111t1es so as to éaln rellef‘by thlsztune.

But the delay untll October 3¢, 1968 has decreased the amount

of time that El Paso will have to bounce thelr wells after thelr

<xnmletion, and the August 1, 1969 nesumptidn of bOuncing‘rules..
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‘study. However, it is anticipated that the average “conditions

13

0 So the original application for El Paso's request
for a one-vear suspension from Augustll, 1968 to Aﬁ§ﬂét 1, 1969

is still valig?

A Well, I cohsider it to;be. The need is still valid,
and we are certainly here requestingithat the Commission continue
the application of *hat rule in accordance with our initial
requeét. |

0 Mr. Woodruff{ I refer yéu to El Pasé's Exhibit ﬁumber 9.
Will you explain to the Commission what this eXhibip reflects?

A erxhibit Number 9-is an application. Exhibi£'9 is a
copy of the application to thé Federal Power Commission by
El Paso Natural Gas Company, Docket CP-69203, requéSting
authorization for the construétion of an édditional 33,000
hqtfepower,of cémpreésion at theiéost of approximaéely $10 milliohi
to be instailedbin the San Juan Bésinifor the purpose of reducing
lahd;pressure for the wells in the BasjgéH\

The exact location of these compressors are still under

resulting from this installation will be a reduction in land
pressure for a reduction of 60 to 70 pounds.

0 When did you anticipste that these facilities will be
installed?

A We anticipate that these facilities will be installed
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in Eime_fo be 'in service by this coming winter, thg winter of
1969-1970.

0 1 refer you torExﬁibit Number iO. Will you explain
to the Commission‘what this exhibit reflects?

"A I might say in order to acquaint the Commisgion with
all the circumstances that have existed or occurred since the
time of our 1aét;hearing,,We are also filing with'them this
copy of an-application to the Federal Power Commission, DOéket
CP-6§146, requésting a certificate which will permit the

o ' o | inétgllation of compression and ‘upgrading of éther CCmpressién_
dﬁ the system which takes gas ﬁbrth'out ¢Z 'the San Juan Basin

into the northwest division. ThHis docket reflects the appli-

i;;% § which will

¥ gz

S

catibn of El Basé Natural Gas Coipary for faci
inCréase théicébécity ﬁo deliver gas no;thward‘béifof the San
Juan:Basin'by an additional 50 million cubic feet of gas a day.
:Q Were Exhibits 3—R, 6-R, 7-R, and 8-R prepargd»either
by you or under Qohr direction and supervision?»
‘A Theyfﬁéfgf‘- ______ |
Q Were Exhibits 9 and 10 prepared by you or by El Paso
Natural Gas Coﬁpanf? .
A Exhibits 9 and 10 were prepared by El Paso Natural Gas

Company, and’afe'copies of the official documents filed with the

Federal Power Commission reflecting their applications as
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described,
Mﬁ. MEYER: ‘If it ﬁieaée the Commissién, I would like
to offer these exhibits in evidence.
MR. PORTER: If there is no objection, ﬁhe exhibits
will be admitted.
- (Whereupon, Applicant's Exhibits
Numbers 3-R, 6-R, 7-R, 8-R,
9, and 10 were admitted into '
evidence.)
MR. PORTER: Does-anyone have a qpestidn’ofA
. Mr. Woddrgff? ' - )
o) Do vou have anything fu;ther, Mr. WOOdruff?

A B know‘of nothing. further, other than to say that at
this time we belieVe that fhese facilities requested for £he
additional 50 million capacity going north out of the San_iqan
Basin will be installed in time fér'them to be iﬁ sérVice‘tﬁis
coming winter. | i

MR.’WHITE: I am Charles White, apvearing on behalf
of Tenneco, and I hav§ a few“questiéns.

“:-MR. PORTER: All right, sir.

CROSS EXAMINATION

BY MR. WHITE:

0] Mr. Woodruff, referring to your demand shown on
Exhibit 3-R, to what do vou attribute the reduction in demand

for 19692
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A The reduction is attributabiefto two things. One is

a decision on El Paso's part that we must restrict our deliveries

to California invorder to bring our wélls back into balance;
and the results of the completion of %he—310, so—éallgq 310
facilities,,which will enable us\tO'ﬁéké gas from othér-sources.
In other yords, a dropoff in May and»iuﬁe, and July hexre, are
the dropoffs,resuiting from the éuttiég?back due to the gas
cbmingvfrom,other sources. |

0 After the August period, nth'August, and assuming
there isﬁa goodAbaiance; whgt effect'éiil-£his new line ha?e on
the San Juan Basin? ‘

‘a Now youiafe'askihg aboiit oﬁgiiio line out of the
Perﬁian Basin area? |

o ~fes, sir.

A Tﬁis 310 line Will'héve~capa%i%y s6 as to minimize

the need of taking best efforts gas oui ‘of the San Juan Basin

area. The volumes that I testified tojand exhibited on my

Exhibit Number 6-R, were volumes of ga%.§HiCh were taken by

El Paso from the San Juan Basin and deiivered to our customers,

which could come from no othér source.é ﬁéon the completion of
. H

our 310 facilities, these volumes can ?eisupplied”from that

source.

0 Is it your covinion that afte? the period has been
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feached as to the future there will be less take froﬁ the
San Juan Basin?

A i didniPAynderstand all of your question. Would you
be good enough to repeat it? 'I didn't hear it all.

Q ;After August of next yéar,:you‘anticipate that the

takes from San Juan Basin will be less than theéy were in the

past.
rrrrr - MR, :PORTERa Is ﬁha£ August of 196’9?
0 That's correct. ;
A I consider that the takes ffom'the Séh'Jtaﬁ Basin will

be less than they were in 1968.
: éi iAs,the West Coast demand increaséd,Awill the Sén
Juan share rateably be increased?
A There is no way of knowing that, Mr. White. As

california cuééoﬁérs' demands’increéSe.‘their éuppiiers attempt

to meet that, but are privileged to do so on any firm basis only

upon a showing that they have the reserves'that‘Substantiéte\
thé building of the facilities necésséry to defiver that gas.:%
MR. PORTER: Who. places these restrictions on you?
THE WITNESS: The Federal Power Commission does. And
sihce:the supplies of our California customers hay come from
_El%Paso, ér Transwesteérh,  ©r from Pacific Gas Transportation

out of Canada, we have no assurance, of course, what our share
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will be. However, to the extent that they have a demand and
we have a capacity for delivering best efforts gas, and it is
not available from these other sources, it is entirely possible -
that again best efforts gas at some time in the foreseeabie
future will be delivered.

0 I believe you testified at the last hearing that your
Coritract with Transwestern was an outrigﬁt sale?

A  That's correct. ~

Q - Now, you have had new contracts with them sihce then.

Are those outright sales?

A ',ihét is outright sales.

0 Did you read this morning's paper about El Paso
entering into a contract out on the West Coast for some

additional gas?

A No, sir, I did not.

0 Since last August, have you &ttemptedlto renegoéiate
hard gas with Southern Union 8as Company?
A Since last August have we attempted to negotiate? Not

to my knowledge.

MR. PORTER: From Southern Union Gas Company?
MR. WHITE: Yes, sir.
THE WITNESS: And I assume you mean in the San Juan

Basin area?
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0 (By Mré WSite) That 's correct.
A Not to my knowledge.
0 Have you ény plans to rework any of the wells in the
San Juan Basin and improve their ‘deliverability?
A That déesinbt fall within my responsibility, and I

-

cannot say one way ér the other, though I would not be surprised
that would be done along with other means of maintaining
deliverability cdpaéity-of other wells. |
0 Do you exéect'the last half of demand of 1969 to be
approximately the séme as 19672 |
A I have ho ‘projection available to me. However, I
would not be surpiiéed to have it be someﬁhat consistent with
that type of dema%df
MR. POR%Eﬁ:- Was ﬁhat a comparison between 1969 and
19672
MR. WHI&E{ Yes, sir. That is all.

- THE WITKES%: Just to be sure thét I don't mislead
in my answer, inj%ki%kfng about the data that was submitted on
i Exﬁibit 6-R in lQé?,Fon £hat ekhibit, as you can see, we
delivered Substanti;i;vﬁlumes of bésf effdfts gas. And it may
wellrbe that du;ié?rihe last half erthis year that our

deliveries to the*Caiifornia companies out of the Permian Basin

area will be less, commensurate with these best efforts
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deliveries which we expect to be coming out of the Permian
Basin area.

MR. MEYER: Mr. Woodruff, you said tbe Permian Basin.
" You meant the San Juan Basin as compared with the Permian Basin?

THE WITNESS: Well, I am not sure what it was, so let
me restate what I attempted to import. On Exhibit 6-R, we
showed during -1967 best efforts gas vVoluites delivered to- the
California cusfdmers out of the San Juan Basin. Now, I am
saying that duriné the rest of 1969, it would not be unreason-
‘able to assume that delivefies of gas out of the San Juan
Basin will be less, commens- rate with‘theée best efforts gas
voiﬁ%gs vhich would be coming out of the Permian Basin area
upon the complétion 6f the 310 facilities.

MR. PORTER: What do you mean by best effOf£Sj‘
Mr. Woodruff? |

THE WITNESS: Best efforts gas is gas which you have
nc firm committment to deliver,>but whiéﬁ!&dﬁ—déiiver to your
cus££mers in response to a demand on tﬁéir part,vifw;;;:hévezéhe
‘ability to do so. Your obligation is not firm, it is on a
best efforts. YouAdo it if yéu can.

MR. PORTER: Mr. Utz.

CROSS EXAMiNATION
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Q0  Mr. Woodruff, it is my understanding, this question

was brought u§ due to a question asked by Mr. White, it is my
understanding that you actually called on Southern Union Gas
and they were unable to deliver, is that true?

A I believe my answer to that must ask you to refer to
the statemept by Mr. Whittaker at.the last hearing, as well as
whatriymay?ﬁave said. We did,ask Southern Union Gas to enter
into an éktensi§n of the agreement that we have),whigh would

have permitted them to have made available to us more of their

 underprcduction. They considered it was not in the best

interest of their cﬁmpany to do so at the time, and as I
understood Mr. Whittaker's testimony, and such an agreement
was:noﬁ entered into. |

o) Bo you have a specific contract witﬁ them on a
volume basis, or do they deliver you what they feel like they
ought to deliver?

A There is a volume set out in the contract on which
a demand commodity éﬁérgé id based. However, in my visualization%
of the agreenent, the overaiiigurpose of it is to take volumes '
of 5us from them which willlenable‘them'to maintain rateable
takes from those wells under the agreement, with the takes of
El ?aso from their wells, in other words, to let them take

their allowables from all of their wells.
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wWithout this'aéreement, since théi; demand is less
than ours, their wells would be severely underproduced.
Consequently, they deliver to us from these wells covered by
- . the agreement the allowables which they had no demand for.
0 Would vou have purchased more gas from Southern -
Unibﬂ Gés‘hadbthey offared it to you?
AA‘ Yes, we would have.
MR. UTZ: That is all.
MR. PORTER: Any further questions?
MR. KELLA&&N: Jason Kellahih of Kellahin and Fox,
Santa~fef appearing for Coﬁtinental'oil Company.

CROSS EXAMINATION

' BY MR, KELLAHIN:

0 On your Exhibit 3-R, you have for, your a@ﬁ;cipatéd
deﬁandifor7196§, your ééfimate,’ydu said sonething Iiké
200 million below the actnal 1968 production, is that right?

A Certainly not on the average, Mr. Kellahin. I have
no positive fiqure.

0] Well, the end of July would show that?

A Right. These figures show for é&cn individual month,
and the month of July appears to be approximately 200 million

less.

0 During the past years, say from 1959 thrééyh 1967,
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the figures would seem to indicate that tﬁe San JuanBasin

has increased, the outlets have been incréased by about nine
B i

per cent. Would vou agree with that, per%year?

A Your question was 1959 to 19672

]

0 Yes. The outlets have increaséd by about hine pér

cent per year?

A I don't know. ;

Q Well, would you agree tﬁey haVe%increased,3WOuid YOuA
not?

A Yes, sir. - |

0 what would yvour forecast then"bé_--'of course, ydﬁ

can explain the reduction in takes here for 1969 by your
"balancing period. What would your forecast be for the following

. year?
A Are vou asking me for a forecast for the yéﬁr 1976?
0 Yes.
‘A Y don't have such a forecast at%this time.

H

0 How about the remainder of 1969%
.\ I have alreadv testified there,%too, that I have ﬁo

forecast for that, but I thought it wouldébe,reasonable to

assume somewhat paralleling 1967, with an%anticipated.reducﬁion‘

equivalent to the best efforts gas that wés delivered in 1967.

0 You mean the best efforts of ]968?

H
H
3
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A No, the best efforts of 1967. If I may refer you to
my Exhibit 6-R, you notice we have a _agroup of figures February
through July, 1967, and then Augqust, 1967 through-January, 1968,
and then showing the totals. For the period February thréugh
July, we delivered 102.4 million cubic feet of gas a day on
the average. That is the best efforts gas I referred té for
that period.

Then for the next period, we deliveredvll7.5fmiliion
- cubic feet of gas per day on the aéerage, agd those. are the
volumes I have reférence to.

Q In response to a question by Mr. White as to the
San Juan Basin, I believe your answer was based to the extent
that El Paso would parﬁicipate in the supply. I would like to
ask you this: to the extent that El Easo”fills‘the demand for

“gas, will the San Juaanasin share rateably wiﬁh your sources
of supply, limiting this to El Pasé Natufal Gas>facilitiés?

A I should say yes, but it really shduiq be explained
why I say that.A That is a big question, Mr. Kellahin.

0 I understand it is. e

A ' Your term rateably could have‘many facets, sc let mé
explain it. ;ﬁe are currently certificated to take certain

volumes out of the San Juan Basin, and we have the built

facilities to accommodate that volume of gas. Now, we have no




25

ﬁlans forAbuildinglédditional facilities out of thefséhbJuan
'Basin. Any plans té\do that would hévé to be supported by
reserves which we considered would shpport'the additional
facilities over a léng period of time. Néw, if we did not
have those reserves; but we had new reserves in other areas;
we could then expecﬁ to supply additional customer demand by

’bhilding fhcilitieéfto those new resérvés in other'éreas;

So to the%extént that‘they:Weﬂt to that area, there
‘would be no ad&iEiééal increaée:out bf the San Juan Basin.
But it is not our‘ﬁian to build’faciiitieé~from?othérfhfeéé
to take gag at the‘éxpense of the Sah’Jnan Basiﬁ.';it would
bé built ih‘order’ﬁé supply’ increased customer dermand.

%R. KEELiéIN: That is all%I have. Tﬁank}?oui

MR. PORTéé: Does anyone eise have a QUe$£ion of
Mr. Woodru%f? Y&u %ay_be ekcuséd." |

if theregis no further testimoﬁy to be présénféd'in
this case;iwe will ﬁow hear the'statéments.

&R. R0§Sé% My name is Louis C. Ross. 'I aépeafed at
the last héariﬁgfféf Pan American Coipofation, and . am making

a reappearance now. At that hearing: I made a statement that

Pan American was sYﬁpathetié with El Paso's predicaﬁent, and
' I went on further to say that we would hate to éee this;

particular order thét might be forthecoming at tHat time be an
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opening wedge to destruction of proration in the San Juan Basin,

and that is still our position.

|
It looks to‘h%

on August 1l; 1969, if ﬁé

revoked.

P

We also are §

JI

now like the present order will expire

isn't extended by the Commission or not

111 concerned with the facilities in

CiE . f;‘,-. T . P B T . .
_the San Juan Basin, aniincrease in {iose facilities, if it

isn't accomplishéd accbiding to Mr. Woodruff's testimony, we

would like to see more production be taken from low pressure

wells that are in the area so as to increase the volumes of

gas that can come out 6f

the Basin.

Now, Pan Amerilcan may not be as much concerned now

about profaéion terminéﬁing~as a result of this hearing, be-

cause we now see that this particular’ order because-of its
. : : i . -

. , : % i g E . .- -
being based on such a special situation, might not be a

precedent, because we qdh't really think that anothef similar

type circumstance 1ike§this will ever come up again. Wé»hope

not. But on account of this special situation, we are concerned

very much with Rule IS%B

Commission, but everyone

, which is not presently before the

recognizes that come August 1, 1969,

there will be a numberfof these highly vroductive wells that

have been supplying thfs

shut in undexr 15-B.

gas to the California markets aCtually
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Pan Amerlcan feels that these operators that have
been forced to supply this gas thlouah no faulr of their own
mlght be entitled to some rellef elther in one. of two ways,
number one, if it were possible forfthe Commission to do so,
we think the specialfsitﬁation,might ée:%it the Commission to
- put all:of these opetators back in the séme position that they
" were in on September§l¥‘1968, when the order commenced. That
is a thou@ht. Number two would be oerhaps some exceptlon to
‘the ex1st1ng order wherebyllt mtght be p0351b1e for the
Comm1351on to extend‘the takes from these over-produced wells,
and perhaps allow a workable percentage of production from
these wells to be produced, with the resultlng or remalnlng
production belng allocated toward allev1at1ng the over-produced
s1tuatlon, if the Comm1531on follows me.5 It would exteqd the
period that some of these wells would be shut in. I realize
very well at this timefthat none of?the operators here,
including us, are perﬁaps in’ the poﬁitéoﬁ to fully evaluate
 what their situation‘gs going to be ?n%Aégust 1, 1969, as far
as wells being shut in. But I woulé‘lgke to more or less leave
this matter open, With ‘the thought t%at"ﬁerhaps any interested
party might aQain‘petitﬁon the Commi%sloé toward giving these
operators some relief. ‘

If a number of wells are shut in, it is going to cause
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prei_:ty%much of an E’i’inbalan'ce in the economics of the San Juan
Basin,%tat least it will as far as some of the larger operators
. are cor%cerned thaﬁ i’have these wells that have been putting in
the buik of the vov;é’r-pi"odu‘ction.

| :Tﬁat is f?én American's position at this time. It is
perspeq%tive, more than a11yéhing-'else, I real‘ize; but we didn't
want tc let this héérlng pass without again stating that we
are 'ét:‘%ll ’fuljiy in’ favér 'icf-f'cohtinuing proration, we insist on

it, but we believef that special circumstances merit perhaps

some further f,éCO‘ﬁ%'idefatioh if 15-B is ‘actual'lj} going to cause
somebody some trouble come August 1, 1969.

MR.~ PORTER Mr. Ross, I believe that I understand.

. i . o . t i . JEEr (3
you with your: reference to this rvle, that your concern is for
those wfeli‘s which have "'becoin:e ‘or which have. been over-produced
in order to meet this nigh demand, and which will be subject to

shut-in! at the end'of this period that we are ta:king about.

H

Your co%xcern is thz;t? théy not be shut in altogether, or that
there might be somé ’relri‘ef ‘aifforded whereby they could produce
a perce%xtage of thelr allowaﬁlg, so as >not to be shut in
coinplet'%ely. Is that it?

- MR. ROSS: Yes, that is basically one of our positions,
anci I r%ealize that;iElS-B is not before the Commission, and.

3
1

perhaps?thé matterfwoula have to be readvertised. But I don't
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want to’juSt létvthis present order go out peacefully on
August 1, 1969, and have soﬁebody in trouble. Some of these
operators have been fulfilling these needs. | .
MR. PORTER: So I antidipaté that you are going to be
keeping a pretty -close watch on what is going.ta}be‘happeﬁing
- to your wells out there.

' MR. ROSS: Yes, éif. I’knd% now we have 30 vells in.
that six-month E&tegofy now, withra.nﬁmber of others coring up
that will be, eveh under thjs‘projection, Qill pfobably be in

that category. But I couldn't tell;tﬁe‘Commissién right now

ey
Y

what our situation is‘goiﬂg to befoﬁ;éugust 1, 1569.
MR.HPORTER: That ha§ to doéwith thé‘rélésA;n wells
that are six times over~produced. | |
MR. ROSS: Yes, that are automatically 'shut in.
MR. PORTER: Does anyone else have a sﬁatement?
ey MR. WHITE: Mr. Charles White, representing Tenneco.
Tenneco is inrsympathy with fhe propoéition of E1 Paso, and we . l
‘have no objection to the suspension of the balanéing peiibd until
August 1, 1969. However, we are very .concerned that the San
Juan Basin receive its fair share of éhe increasé'bf the market
demand in California, and that continﬁed efforts be made to ﬁ&t

up gas reserves in the San Juan Basin.

MR, PORTER: Does anyone else have a statement?
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MR. ROSS: Mr. Porter, we are also concerned with

Tennecd{wéth getting our fair share of the market out of the
PO i é: H

o E L i '
San Juan §a31n»to the Californisa market. There is one other

littlefﬁoént that I am sure that the Commission is aware of.

% : L ‘Undex is—é, thére is going to be a lot of applications, I feel
E sure, to éroduée;small amounts of gas, 500 Mcf, I believe, in
% order éd %eep some leases aliﬁe. And I anticipate a numbér of
% oo ’ : '  w1easeh<{;ic1§probfems if some sort of a partial relief isnft made
g availaﬁleito tﬁese{ovér—produced wells.
; g ;
% = ?ﬂh PORTER: You fellows wouldn't mind having an
% unfair %hé:e, if it was in your favor, would you?
| 2 %R, Rbss: Well, I know that a difference could be
é gb made, bgéapse'ii'has been made. That is not our positio£.‘ We
% want to?ét&etcbéout some kind of relief thé; wén't shut us
% down eniirely. | 'f}iﬁ
§ ) ‘,WR' PbRTER: All right. We certainly appreciate all
of theéé?caﬁménfs. We will cettainly; and particulari§
i » f f; : Mr. Utz%@i}l be?keeping’an eye on the thing. We don't like to
% | shut inéwells, §nd we-hope that we can keep that to a minimum.
g In reéard to this case, if there is nothing further
% to be offered, i, as the Director of the éommission, will
g recommeﬁd that éhe order be extended as reguested by the
% o B : applicaﬁt.; We will proceed.
é
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STATE! OF NEW MEXICO ) |
! '} ss.
COUNTY OF BERNALILLO )

e

i, SAMUEL MORTELETTE, Court Reporter 1n and for the County
of Be;nallllo, State of New Mex1co, do hereby certlfy that
the foreg01ng and attached Transcrlpt of Hearlng before the
New Mex1co 0il Conservatlon Comm1s31on was reported by me,

and that the same is a true and correct recorP of the said

proceedlngs, to the best of my knowledqe, sk111 and ablllty.
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Attention: Mr. George M. Hatch, Attorney
Dear George:

Thank you for yoiur letter of December 20, 1968.

Since the corrected pages have been attached to the record, I thought
that perhaps they should be neater and have therefére prepared new typed copies
of pages 41, 42, and 59. ,
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if they consider it is in their best interest tr’)éenter irtc an agreement,
to enable them tc fddispose of their excess allév.vablc and 1'm sure if they
find it's to their ad(/anfzéée to do sc, that suéh cén be ac.ccfmplishod through
the mechanism currently available to El P‘a’so%and Scuthern Unlon for
accomplishing this, ‘

Q Has éhyoncex‘:’er worked up a %figure showing the

; i ! )
percentage of underage that is concelled 'witl’i Southern Urion compared

“to the cancellation of El Paso; would there be a possibility of coming

’qp with the solution where the wells will be équally produced?
A Yes, it's a‘poskrsikﬁility._

Q  Does Southern Uhion have eno%ug"h wells to offset your
underprqduction, the gas that you need to p’rofduce ?

A I'm not sure I understang your quuest'i(m,'- Are you -

asking me whether we would be able to meet our needs were wa to

have full access,' to Scuthern Union Cbmpsi’ny'é gas wellé ?
Q That is correct. ‘

A Let me first say that we're 'ablé to fill our rieeds with the -

wells currently tied to our system, so we woufl»d be beiter able to do

“so if we had thisj additional gas available to us.

LOUIS G, ROSS:  Louis C. Ross, I haven't ahy

(Corrected P’afgé)

H
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-questions of the witness, I came prepared to appear and with local
counsel, I have a statement o make after the witness Is excused.,
MR, PORTER: Does anyone else have a question of

the witness ? Mr. Utz,

CROSS_ EXAMINATION

BY MR, UTZ:
vr Q I have one after thought, Do you have any ﬂgure‘}f that
would show the amount of cancellation due to the claésificatloﬁ?

A : - Due to classification of wells i:‘rdh“n non-marginal to
marginal ? |

Q That's right.

| A No, I don'’t,

Q This difference in theé’é figures that yo‘u=éhov~ed to
oiierproidtlced wells on yoar.F%hiBit 8, that doesn't méiﬁdé aﬁy
Cancéilhtions dué to classification from non-marginal to margirial ?

A It would not include‘ the underproductién a‘ccumulated
to wells that would be classified as marginal that was accu?nulated 'durivng'
the period February lst, 1968 through July 1968. Since under normal
circumstances that uhderagé accﬂmulated toa profated well would still -
be available to be made up during the next proration period.

(Corrected Page)
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MR, PORTER: Does that concludeAyour testimony ?

MR. MEYER: Yes, sir, that concludes the testimony
of El' Paso Natural Gas. Thank you very much.

MR, ROSS: Louis C. Ross, Pan American Petroleum
- Corporation. First of all, I would like to say we are so-mewhat sympa‘the‘tlg: ,
with the El Paso F, P, C, problem. Of\ the cther hand, we hate to see this éome up
-if 'fit is an opening wedge to destruction of pr‘oratidhing in the San'l]’uan ,
Basin. Nextly, we would like to reinforce the cross examination of 7
'I_‘ehneco and say that they brought out the two principal pointé that we lsee r
here which are that there is a partial solution avaﬂable by increasing the
pufchases of gas, and secondly that there probably could be considerably
m(;re 'déng toward ; perhaps, a change in their mecha“nica\;”ifacnities so as |
to (?néble them to take more gas. Our principal point is ,_my company wouldi
not like to see an Ordér of this type become a*permanent type order that
wduld be a precedent in other areas. We feel tflat while temporary relief
is bro‘bably”in'order, that it ought toc be a continuing matter for the
Commission extending throughout the f)eriod of time in question.

MR, PORTER: You don't oppose a temporary order of

the nature that El Paso has applied for?

MR. ROSS: No, we do not oppose it because we can

(Corrected Page)
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Oll. CONSERVAT!ON COMM]SSION
‘  B.O! Béx éoae ;
SANTA FE, NEW MEXICO 87501

T R
‘December 20, 1968

Mr. Louis C. Ross
Attorney : D . ?
Pan American Peéroleum éogporatio% t
Saecurity Life Bui]ding o
denver, COIOrado 80202 ' | . :
Re: Case No.;3834‘ A S O
Application o; El Pasosﬂhtﬁrall i
Gas Company for’ Suiponsionrof reod
Rulea Augusti14 1968 :

Dear Mr. Ross: § P é ; RS I z'_én=rﬁ7‘

%s:%ff:f%%?

p—

Thank you for your‘legtor of chember 5, 1968,
concerning srroxs in the Tranacript of Haaring in
the subject case, : 5 - « g : 5 g

The copico of the ges‘with the cgrreqtion:i
i . have been attachcd to the transcript in the case
file. P C :

SE—

i %
i i

Very truly 'yours,

cnoncz M. mmcn 5
f Attorney

GMH/esr
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SECURITY LIFE BUILDING
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374 Re: Case No. 3834
3 3/ ‘ Application of El Paso Natural

MA)L/// Gas Company for Suspension of

Rules -August 14, 1968

New Mexico Oil Conservatmn
Commission
, o . State Land Offxce Bulldlhg; -
g ~ ‘ . Santa Fe, New Mexico 87501

'Attn: Mr. George M Hatch Attorney
Dear George:

A I have just today had the opportunity to review a copy of the Transcnpt
of Heanng in the above case before A. L. Porter, Jr., Secretary-Director.

‘ There are certam erroxs in this Transcnpt particularly in the two
: statf,'ments I made at paées 41, 42, and 59. So that these errors may be
A ' con‘ected I have madé coples of these’ pages with the corrections. Copies
thereof are. attached. Perhaps the only material correctlons other than the matter
of J.dentlty, are those on pages 42 and- 59. On. page 59 the use of the word
"construcuon" mstead of "destructron" completely distorts what I know that
I actually said.

The! reporter is not to blame as perhaps 1 should have had the fore31ght
to come down to the front or to the table rather than speaking from the midst of the
audlence from away back

In any e"Vent,sl gwould appreciate the record being corrected.

Yours very truly,

d . /‘D-a.. “"‘

Dorm <
Ouis C. Ross

Attomey

LCR:ga




MR, PORTER: We will proceed to Case 3834,

MR. HATCH: Application of 2! Paso Natural Gas

Company for the suspension of certain provisions of Rules 14:(4),

i5'(A) and 15 (E) of Order No. R-1670, as amended, ?f ihé : E
General Rules and Regulatidns for the proratea gAS éooaséogmémif %
Northwestern New Mexico, ; ; é L :é

MR. MORRIS: If the Commission!please, I ém %iék§ i %

; ; . o ' U T T s
Morris, of HMontgomery, Federici, Andrews; Hannahs a@d ﬁogrgs,f '
Santa Fe, appearing for the Applicant El PaSo;Naturél Qaé

B s Company. 1 would like to introduce to tﬁeFCdﬂmi§Si$h ﬁrﬁ

!

Robert L. Meyer, attorney for El Paso. Mr. Meyer i§ af

member of the Texas, Wyonming, Indiana and Ohio Bars iand i's

; ‘ TRN S S S A
: . L . : . : HER [
assiciated with me in the presentation of this case. Mr.: Mevenr

i { H H ek
’ ; : ; ion of - g IR AU S N T
will handle the presentation of the cvidence in this matter,

-MR. MEY&R: If it please the Commission, éhefEh ;
Paso Natural Gas wil}! call as its first witnesb"Mr.fNoﬁma%

Woodruff, » g

: ’ bk e
MR, PORTER: How many witnesses do you have?

ME. MEYER: We have only on=.
MR. PORTER: So hé will be your first and last oné? .

MR. MEYER: Yes.

(¥itness sworn.)

ety s oAy AT

(¥hereupon, Applicantfs?Exglglési

1 through 8§ markKed foriidentifi-

s s s

e

cation.) P
S
: .




F. NORMAN WOGDRUFF, called as a witness, having
been first duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR, MEYER:
Q Will you please state your name?

A F. Norman Woodruff.

Q- By whom are you emnployed?
A El Paso Natural Gas Company.‘
Q How long have you been sc employed?

A Eighteen years.,
Q- And what is your present job title?g
f A = Manager, gas proration operafions.
Q Have you had the opportunity of testﬁfying before
éhis bommission on a prior occasion on matters generally
‘gglevant tc this applicaﬁion?
A  Yes, 1 have.

Q Were your gqualifications as an expert witness

a%cepted hy the Commission at that time?
A They were,

MR, HEYER: At this time, if it please the Commission,

Iéwouid like to move the acceptance of this witness as an

eipert by the Commission,

MR PORTER: The Commissicin considers the witness




qualified to tesfify.

_MR, MEYER: ‘Thank you,

) (By Mr., Meyer) As Manager of Proration, E1 Paso
Nafural Gas Company, are you familiar with the operations of:
the Company andwhow such operations are implemented in
compliance with the Rules and Regulations of this Commission?

A I am,

Q For the recdrd, will you please fead, or orieflyA
summarize, the provisions ogﬂRules 14 (A), 15 (&), 1S(E)
of Order R-1670, as amended?

A Rule 14 (A) provides that wells may accumulate
underproduction dﬁring a balancing period and provides that
they can make up this underproduction during the next six -
month balancing period.

15 (A) provides tﬂ;t wells‘may'accumulato overproduction>
during oné paiancing period and make up fhat overproduction
dufing the next six—@onth balancing period.

Rule 15 (E) provides the manner of distribution of
cancelled underage to wells and the manner of accounting |
for it against allowables.

Q Is it the thrust of El Paso's application in the
instant case that these rules be 'suspended?

A Yes, it is.
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A

In the event the Commission, in its discretion,
deems such request to be in the pﬁblic interest thot they will'®
P ;
. 0 . 0 i . » o~ i
not infringe on correlative rights or occasion the occurrence of

waste and such Order for suspension is granted, how would

overproduction and Underproductiod be handled by El Paso?

4

A It is #) Paso's intention and it is the recommendation
in this.case that the ovefprod“ctibn or underproduction : ;

accumulated to wells as of August i, 1968, may be made up

§

during the year's period ending August 1st, 1969. 1In othex
words, the wells will have a year'% period of time to ‘makea fup |
the imbalance existing as of Auqu% 1st, 1968.

Q Can you explain, My, Woogruff,lﬁhe basic and

fundamental necessity for the requested exception to the

aforesaid Rules by the Company?

x

A After a careful analysis’of our market demand, both

so far this year and what we anticipate‘for the'reét of thi% é

year, it is our conclusion and nmy éonclUsiOn that there will :
be times over the winter of 19868-69 when it will be necessary
to call on wells that would be shut in undér the normal ;
provisions of the Commission Orders during peak demand periods |
and we are seeking this suspension iof the Rules so'as tlo
avoid the loss of sales during this period.
o Is there any other source from which this gas could
' 4




be supblied?

A “No, there is not, other than scirces of supply, and
other facilities for taking gas from other sources will be
utilized fully before gas from the San Juan Basin’;ill be
taken which may require the. turning on of the wells, the
overproduced wells which cause us concern.

Q Can you describe tbe circumstances which have
resulted in fhe overproduCeé statusiof these wélls which is
the subject éf this application?

- A This overproduced status has been caused by an
unantiqipatéd increased demand fqr ges out of the San Juan
Basin because of a delay in authf{zation of the building of
additional facilities by El Paso which will enab1§ us to take
gas out of the Permian and Vil Verde Basins of West Texas.

Q- You mentioned an El Pcso appiicatiqn to the Fedéral
Power Commission for a Certificate of PubiicAConvenience
and Necessity. Déscribe how that application is involved
in the matter before the Commission this morning.

A On the 28th of Jaruary, 1967, El1 Paso applied for a
Certificate authofizing it to buila faciliﬁies for the taking

of the -gas out of the basins previously mentioned in volumes

of 310,000,000. At the time that this dpplication was made

w
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it was not anticipated that it would be
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.California, our pvrincipal market Trom Canada.  Ugon the filing

: . R i P ST . L .
-that their sales of gas might bc diminished with two new

,aFederai Power Commission’tbiconéoiidafe these twdfhearings
?to determine the necessity éor either;oneIOr both, The
?Commission did consolidate éhese hearings and as a result
fa rather long and complicat%d hearing?resﬁlted‘and és of this
 £ime, a decision has not beén handed ddwn by ige Commission,

‘though it is expected any d%y.

i way, the scope of the Federal Power Commission application
in the co¥ Je of the 310 case filed by E1 Paso which you
‘have just referred to? Before you answer that question,

‘at this time, I would like tb say that FExhibits 1 through

UV

‘have been subnitted not only?to the reporter, but I ‘think

hearing., We had anticipated at that time that it would be

granted and that facilitics would be irstalled so that gus

volumes would be available by the winte:r;, 1967-1288, TFollowing
A L . L e . PUDI ’

the filing of this apnpnlication, an application was filed by a

transporter requesting the privilege of bringing gas into

of this other application, producer organizations in the

State of California, who were concerned about the nbssibility

. g . .
increases in out-of-state gas being received, petitioned the

£

5

Q  Are you prepared ﬁo document, at'least in an informal

8 marked by the reporter'her?‘for purposes of identification,

X



to each wember of the Jommission,
MR, PORTHR:  Yes,
7 (By Mr, Meyer) Would you vlease comment, Mr.

-

Woodruff, on the preparations of any documentation that you
have in connection with the 310 casg? ’

A Yés, I will, May I say, first, that Exhibits 1 and
2 which I will nog'refer to, are not in/ﬁhe hands of most
of ‘the people who are here listening to this testinony. VWe
were unable to put together enough copies for‘éveryéne;
however,‘oﬁ; Exhibits 3 through € are in the hands of the
entire group heré, I believe. ’

M Exhibit 1 is the introduction to our,applica%iog
for Certificate of Pubiipronvegience and‘§e9g§§i§yM;n”,‘_”H,"V
Docket C P 67217, that was filed, as I ind‘i;ate&, with the
Federal Power Commission in January, 1967.

Exhibit 2 is-a map showing the location:of the
facilities that are discussed in this introduction. They
are filed with the Commission for information purposes and
to substantiate my testimony in this hearing.

Q Does ¥1 Paso have some reason to believe an order
will issue in the 310 case favorable toit, and if so,
when?

A We do think that a favorable order will be issued



-and we'antig¢ipate its issuance just any day,

Q. Mr, Woodruff, can you describe aay other factor ot

circumétahcgrwhich influenced or affected the demand fer gas

i

produceéd in [the San Juan Basin?

AE'»;Yds, there was another significant factor to prevént

us froﬁubélﬁncing wells as we anticipated we would. Transwestern

Pipeline had a- fire in the early part cf June at a compressor
station%iﬁ RbsWell'Which prevented them from delivering to
oo

thelr chstom@rs their full volumes of gas, which our Callfornla

: custome&s*deslred They approached El Paso Natural Gas Company

requestlng tiat we furnish them gas in oxrder to aid them ini
i i - EY
1 .

meetlng the11 ¢customers' requirements. We entered into an
I .

agreementitoido this and'hegihning on the 3rd cof July, we

startedidélivefing gas to Transwestern. These volumes have%

i [
i

Ll et

“varied %r&m gbéut 30 million a day to 120 million cubic feet

per day?anh aufing the 29 days that the gas was delivered in

i

‘July, ié a%efxged 84 millior Cvoic feet of gas a day.

1
;

Q | Was this during July of 19687
] ,
A, July of 1968. May I say, too, that this is

continuingitéo, at this time. However, we do anticipate, and

the agréem?nf so stated that their facilities would be compléted L

and their need for gas from E1 Paso would terminate no later!
£ g :

than thé 25tW of this month, August, 1968.
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& Would vou pnleasze cnlarge upon how the Transwestern
fire ¢reated special prthoms for 1 Paso relative to the
application that is the balancing overproduction and the
creating of certain instances of underproductibﬁ?

‘A When we made our nominations at thé first of -June

for July's need for gas from the San Juan Basin, we, of course,

~had nec way of knowing +that this unexpected need, this emergency

need on Transwestern's part would exist., As a result, our

‘noninations for the month of July were less than what was

aétuélly produced. In order to meet Trahswestefn“é ﬁééds, Qé
had to overproduce allowables and in doiﬁg this, it made it
more diffiquit for us to brinngells in balance during the
@onth of July which is the month when we normﬁlly experience
a maximum amount of wéll balancing, particularly of(the
overproduced wells,

9 At this time, Mr. Woodruff, I would like to refer

‘tOVEI.Paso's Exhibit No. 3, and request the witness to explain

fuilly what it shows relative to the application.

A If the Commission please, I will just remain seated,
and discuss these exﬁibits, since they are in‘fhe hands of
everyone here and I believe in this manner everyone can
follow my testimony. Exhibit 3 is a graphic plotting of the

avevagée dalily volumes by months taken out of the prorated



-1968, the hverage daiiy volumes éXpérieiced each month and

pools of the San Jua:i Basin for the yecar 1967, for the year
1968, through July, with an ostimaﬁufof the volumes that will

be taken from these ‘pools during the halance of 1968, This
exhibit and the next two exhibits are orrered in order Ly aid

L.l H H v

tﬁcse'pfléent in uﬁddrstanding ﬁﬁe%nitﬁre and extent of E1
Paso's demand for gas out of the?SinéJﬂan Basin and to show the
way that this demand has varied ds ?é;ﬁave fouhd it necesSéry.
to supply%on a best e%forts baéié éﬁéﬁ&emaﬁ&s of our customers
during thé peridds‘that we ‘have exp?r;éHCGd delay in
constfucfion of faéiiéties, enabfe is%ﬁo éupply this démand

out. 6f other sources.:

9 ZWill you'piéaSe refer to kléﬁaso's Exhibit No., 4 and

discuss with'partiéuiérity what it shows relative to gas.
requirements for proréted pools fn ihéfSan Juan‘Basin by

monthly average, peak and day?

A tExhibit 4 sﬁows for thé’p}ofa%ion periods, August

1967,thro&gh January i968 and’Feb%u%ré 3968 through July

sy

connects ﬁith a line the maximun Haily &olumes supplied

Lot

during that month and minimum daily:voltme suppliied during the

month and is offered for the purpose of aiding those present.
to understand better the nature of éhé demand supplied by El1

Paso out of the San Juan Basin., I fhfnk, just as an example,

€
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it may be well to point out the extent of these figures

~and we might take the month of October, 1967, where the

horizontal line representing the average daily volunme during
that month is 998.4 million cubic feet of gas a day. The
peak vof&me represented by the top of the vertical line was
one billion, 305.9 million cubig feet of gas a day. The
minimum volume at the lDottom of that line was 818.6 million
cubic feet of gas'a day.

Q Mr. Yoodruff, in relafion.to El Paso Exhibit No., 5,
can you explain volume changes sccurr;ng during a typiéél month
and interpret this exhibit?

A Eghibit ﬁ;; 5 shows for the month ofASeptember,
1967, the number and degree of chahges in market déﬁand met
out of the San ann Basin. There are actua11y144 different

éhanges reflected by the lines shown on this exhibit. They

all start from the zero line and are not :cunulative.

For instance, on the second day of September, there were four
calis met for decreases in demapnd., The first 1iheid;§nwardmﬁ -
was for 77 million; the second line downward was for 55
millibn} the third,iineygogpwardfwas for 153 ﬁij]ion;'and

7
the fourth line downward'wa

s for 110 million. During that 24

Jhour‘period the decréﬁsed demand for;gas aggregated 395 million.

Going én to the Ath of September, there were three calle for




Lo

increasges in demand on that day. The;first call was ‘for 153
million, the second call Qéé for an additional increase 6f
252 million, and the thirvd call was for an additioﬁal increase
of 110 million, aggregating dpring the 24-hour pexriod. 515
million cubic’feet of gag;)»ﬂay. This exhibit also shows
other significant decreases and incredses and they may be
associated with week-ends. 'There werg'five week--ends
during the month of Septembei and you;can see five ‘neriods of
significant decline.

Q Do ?ou think tﬁe first day df September and the
first weckfgﬁdmthat Laborx Da% Was'invalved?

A . It was. I had meant to indicate that for the.
period, the se¢6nd through tie fifth,;the Labor Day week-end

was involved and it is very characteérisitc of the circumstances

that we find to exist-during long hoifday week-ends.

Q Please refer, Mr. Woodruff,:to'Ql Paso Exhibit No. 6

»aﬁd discuss the resulting high and the”unanticipated demand

of the delay,eﬁpreésed or shown in this exhibit.

A BExhibit 6 is a tabulation of volumes delivered on
a best efforts bhasis to our éalifornia;customers-durihg three
proration periods, February éhrough July 1967, A&;ﬁst'%7

through January 1968, and February through July 1968. As

3 s 03 or LA,J;““.;__-_.__-A-,_J_‘_J PR IE T ) P
revicusly tificd, we hadanticipated at Tihe timé U

Y]

o
L=y
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made our Filing for the additional facilities which 1
veferred to as our Three-Ten case, we had expécted those
facilitios to bevin operation by the winter of 1967-683,

and: this, I thinlk, showg very realistically the nature of the
demand supplied oﬁt of the San Juan, both vefore and after
theétime that we had expected those facilities to be in
6pefation. I believe the moSt'éignificaht:vOiUmes are
fepfesented by the average daily totals, decrease periods

were delivered on a best efforts basis one hundred two million -

during the first proration period mentioned, a hundred seventeen
- million during the August *67 through January '68 period, and
i a hundred and seventv-three million cubic feet of gas averaged

| pef}ﬁay during the February through July 1968 prorafion period.

Y

Q ir. Woodruff, will you please refer%to El’?aso

- Exhibit No. 7 and oxplain-the significant points in this

. exhibit?

A Exhibit No. 7 is a tabulation showing the velumes

2delivered to Transwestern under our temporary sale resulting
*from%the agreement entered into by El Paso and Transwestern to
%aid ;hem during the period of repair from the fire in their
%compiessor stafion near Roswell, New Mexico. ‘It shows that

fduriﬁg the month of July, 1968, we delivered to them 84

‘million cubic feet of~gas a day during the 29jdays of'delivery.




It shows that during August of 1048, woe oxnect to deliver on

an average day, 87 million cubic feot until our agrecnent

terminates on the 25th of AuguSt. It also shows that for

~the first six days of August, we averaged deliveries of 101.3

million cubic fect Qf gas a day,

Q  VWill you please refer to El Paso Exhibit 8 and

‘interpret this exhibit with specific reference to over-

produced wells_in each of;ﬁhgwproratéd pools in tﬁe Sdﬁ’Juan
Basin for the balancing veriod February l to July 1,71968?

A 41 Paso maintains’s continuing analysis of their
balancing of overproduced and underproduced wells month by
month in the San Juan Basin, and this tabulation is tofshbw
the‘COndition which, according to our caléhlations, existed
at the completion of production in July, 1968, in the first
group of figures,‘which Y will go into in ﬁore detail,'dnd then
shows our projection of what would occur for these welis
after cancellation and redistribution of allowablé as 6f the
end of the balancing period terminating Juiy 31, 1968, if
the normal procedure of the Commission is utilized. Under the
column entitled "wells" in the first‘grpupéof figures is
listed for each of the prorated pools in the San Juah‘Basin

a number of wells, according to our records which had not

mand a4+ Flana .
u oav o -

uetion in 1968, In
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by the F

the next group of figdfes under "wellsﬁ is the number of wells
that would.still be unbalanced as of Julv 31. 1968. after
normal cancellation and rodistribution. As can be scen fron
this tabulation, the number ¢f wells anavfhé number of days
that these wells were Still overprodﬁced relative to balancing
is shown and our bést'estimate is that-we ire talking about 370

wells which would be subjedt to shut-in by the Commission,

'the aggregate amount of bverproduction is 2.3 billion average,

a little over 66 million cubic £feet of gas per well and on
the average requiring 27 days of shut-in in order tn bhalance.

This, I think, very effectively, I hope, shows the

nature and>degree of the overpr&duced gsituation that has 1led

_us to come before the Commission and ask for this suspension

of the rules.

Q What is your best estimate as to when additional

volunes of;gas will be available from other sources that will

enable you ‘to cut back on your San Juan Basin purchases?

A After discussing this matter with our engineers,

~ who are responsible for accomplishing the construction of

~new facilities, our best estimate is that it will take no

more than €ight months to put the additional facilities

‘requested into operation, following an acceptable Certificate

e AR D aR

iz .
OWer wOnHaL=5105
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9] " Do you anticipate any problem in halancing the
overproduced wells, once Bl Paso is able to cut back on it's
takes oﬁgvof ihe‘éénrJéén‘ﬁaSiﬁ?

A I antigipate no problem in overproducing them and
I think if we doﬁ't have them produced by the August 1st,
1969 fdate that they will be balanced within a few months
after that,-with the possible;éxceptioh'of a few -extreme
cverproduced wells.

Q Is there any advantage to the underproduced wells when

and if this suspension application is granted?

A I consider that it is, It will permit those wells
that are underproduced and capable of making up that under—
vroduction to have an additional year to make it up without
suffering any canceilation,

Q: Do sou prbpose that fhe éverproduced wells will bé
brought baick into balance eventually? o

A Yes, sir, I do; that is our broposal.

Q Well, under these circumstances, will there be
any nonrateable withdrawals resulting?

A I consider that there will not. Ye will bring all
of the wells back’into proration balance which will result
in a rateable balance.

a) How will the wells be scueduisd
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~the period of the r%quested suspension?
A We will follow our normal procedure of scheduling

wells with which, I!think most are acquainted, which results in

all ‘marginal wells being turned on and all underproduced wells

turned on before, well, and then following 'that any balanced
wells before any overproduced and unbalaanced wells will be

turned on. In’this%manner we vill minifhize the need for

calling on the overﬁroducéd wells,

. i L 28 .
Q Will thisfbalancing of overproduced and underproduced
: . : ;
wells involve any waste?

A I cohsideﬁvthat it will not,

Q Is it your] opinion that the application of El Paso

: ! . - s .
can be granted without the impairment of correldtive rights

|

. ' i ' , : s
or the causing of wa%te? , -

H
¥

e

A I consider! that that will be what will occur.

May I be sure that my answer is clear? I con31de;?thatjlf our

i

‘ ‘ .

. . . g - N P . Lo Y |

application is grantéd that there will be no wastg or |
3 ]

o

impairment of correlative rights,

MR, MZYER: K Thank you. At this time, if it please

3

the Commission, I_woﬁld like to move the admission of El

Paso's ¥xhibits 1 through 8.

SO . PR

B

MR, PORTER: If there are no objec%ions, the exhibits

%iil be admitted,
i . ; i i
: (¥hereupon, Applicant's EZxhibits |
; 1 through & offered and admitted
: in evidence.
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Q (By Mr, Meyex) Mr. Woodruff, were #Zxhibits 3

through 8 prepared by yeu or under your supervision and

direction? :
A They were.
i .
Q And as to Exﬁibits 1 and 2, will you please make

a statement in connectﬂdn'és to how they were prepared?

A Exhibits 1 an%'Q are copies of official documents
prepared by El Paso Natiral Gas Company,ahd filed with the
Federal Power Commissio% in the Docket No. C P 67,217,

Q But ‘they were%%repared by other El1 Paso enginéers
or personnel?

Ak‘ ?hat isycdrre%t.

. MR, Mﬁ?ﬁ : T%énk ydu, Mr, wbodruff. Mr. Comissionér,
this compietes'the»testémony on direct for El Paso Natural

Gas Company and we hold%fhe witness for any questions that

i

the Commission may héﬁe%or any other interested party. Thank

you vexry much,

MR. PORTLR: ét this point, may Y ask if anyone
else desires to present%testimony in the case this morning?
Before we begin cross eéamination, we'll take a ten-minute
break. ’

(Whereupon, a short recess was
taken.)

MR. PORTER: ﬁhe hearing will come to order, please,




!
Does anyone have a guestion of Mr, Woodvuff? My, Utw.

CRO3S EXAMINATION

BY MR, UTZ:

8] Mr, Woodruff, is it your intention to, [ knoy

H

. . . oo
haven't mentioned this, to seek relief from the six tipes

overproduction feature rules? ey
A That, I believe is Rule 15 (b), and I think to the

extent that our market demand may reguire the calling on those

wells during periods of peak need, particularly during; the

_winter where we have so much trouble with freezing and liguid

accumulation and difficulty getting to wells, that the§

should be available to be produced, They will be"prod@ced
; : ] : ¢
i ‘ ) -} : ’
only under such circumstances but I would recommend thét as to
)
that provision, it not be enforced. Ve would still prépose

1

S——

that those wells be brought into balance; they would just

take longer td be brought into balance than the other Qells.

Q You didn't specifically ask for relief from that
%_
provision in yvour request, did you? :

A That's right, that was not a nortion of our

application.

Q In youxr opinion, you should have those six times

:




wells available i1f they've needed?
A I think it wonld b eil to have thom available din
case they are neceded,

Q Now, I note that in vour application, you did not
request any relief from ~lassification, ~ Now, whatfié your
opinion in regarding to clas&ifying the wells?

A You are referring to the classification of wells

‘from non-marginal to marginal category?

Q That's right.

S

A I would recéﬁmeﬁd fhat the Commission g¢ ahead with
their normal classification of weiis;éﬁib a marginél category
so we can know as curréntly ég possible what the status of
allowables is and have. as gaod an idea as possible what the
n;ture of overproductién ér underproduction is during this
veriod.

O You mentioned that the underproduced wells might
have some adVantage later o1’ 'in the year's period. The
advaﬁtage, I presume, was thit they might be abie t§ produce
some of that underage.. Would it not be true that some of the
wells that would go from non-marginal to ﬁﬁrginal have that
same advantage?

A I'm not sure that I understand your question, but

[ )

may I answer it this way, and see if

A marginal well is privilegad to produce a2 hundred percent of

t satisfies your request.
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the Tine and fThers will bhoe no cestrigtion on its nroduction
under those cirvcumstances and it will be adble to nvoduce
everyt

iing that it would he able to produce wore it osroratod,

|

)

so Y can visualiz2 no losz oxr vestriction or menalty to ¢

marginal well under those civcurnstanct

8 Well, don't the non-marginal underproduced wells

"“have that sawme advantage, aren't they on the line centinuously

3in an effort to make up that underage?

A That is correct.
o Then the only difference between the underage on a

i

non-marginal well and the underage cancelled due to reclassi-

fication from non-marginal to marginal, is that the marginsl

wells' uvuderage is cancelled and redistributed?

f‘A That's all. The only"purpdse~in going ahead and
classifying the wells as marginal as I'said; would be to get
the a;lowable assigned to those wells that which they can't
produce,-reaésigned to wells that car produce it so we wou]d.
have # @oré realiétic status,

9 So thaet underage would go to the overproduced wells

and help balance?

cA That's correct,
Q Does E1l Paso have any applications in mind or

have they made any apuliications for additional market demand

out of the Basin?



~

in the San Juan Basin as is necessary to effectuateée ‘an

'sométhing that would require a sustained or prolanged F. P.;C.

wo, z‘;?u_w-.:(:n‘&: none tha LI am aware of; certainly wo
havoe uade pone ard I Lnow of none nending,
i e would follow then, that you would have no
intentions of‘installgng,&ny more of a pressure capacity
than an effbrt to lower line pressiures and help fake some of
this underage?
A 21 Paso has under continuing study the npeed for

adding compression into the San Juan Basin r.ad many other

places it operates., Pressures, I am sure, will be Jowered

orderiy deplétion*of the reserves there,
Q. Wouldn't fhht be scmewhat of an answer to this
dilémma vou are in now, not being able to produce the underaée?
A Certainly if we had higher deliverability from these
wells that Qould be an answer, but the need is immediate and

the answer through this mechanism that you discuss is

application and hearing and our relief would not be available
by the time that 1t is needed.

Q  Well, what‘¢opcerﬂs me a little is that if you have
no anticipation of requeéting any more capacity there, that is

pressure capacity cr larger lines or whatever it takes to

lower your field line pressures and you end up this year with
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n let of unproduced underoze then what i zoing To ha

ppen
From bant dnto o on?
A Yon mersn fto thoe underproduced underage?
G That's right.,
A Nell;/under the normal application of the rules

which would-be effective on August 1st, 1969, underage which

had been accumulatec as of August 1st,51968, and had not"’

k!

been made up would be canbeiled.

Q Then at the end of July of 1969, it's your opinion
fhat"you willlbé7iﬁ a position to curtéil the market demand
out of the San Juan Basin so thau you &an oroperly halance -
these wells? } : | ' e

A That is correct.

Q In other words, tﬁat's the oély relief thét you
hgve in nind? Your rélief isn't throuéh lower line b;eésures

or more capacity out of the Basin?

A That's all that we anticipate at this time because

we see no need for relief through lowering line pressiure.at
=Y =3 -

this time. This demand that we are seeking to be able to
supply out of the San Juan Basin on a dontinuing basis is
something that will not exist possibly%0ver another seven

to eight months, so at the end of that:time, we will have a

iessening demand out of the 'San Juan until it again builds up
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in accexdance with our customer denand .,

3 Your Ixhibit No, o, weferyring to thoe veolume of
undlerage subject fo cancellation and redistevibuation on the g
’B]anco Mesa Verde Pools and the Basin Dakota Pébls, I notice

that the Basin Dakota has a few l2ss wells that are subject

to cancellation and vet almost four - times the amount of

g ' ‘volume. Can vou explain why the volume in thz BRasin Dakota

‘is so much higher than it is in the Mesa Verde?

A I have no ready answer, 1 could theorize with you,
;but it would just be thinking out loud rather than any positive
éﬁsyer on it. For oneAthing, the Qells in tﬁe Basin Dakota
;are better wells than bther wells. Theixr allowables are
%igher on the nérmal as is indicated in the average monthly
Ll R - allowable column shown on this exhibit. The Basin Dakota
' has‘an avurage allowabie and may I explain that this average
nonthly allowable rewresents our best“es%imate 6f the average
mgnthly allowable during the proration periocd ending JulyAthe
3ist, 1968, for the overproduced wells in each Of these pools.

This is the allowable that we think these wells would normally

%
H

be working agéinst,,on the average. %We can sce in thaf column
that the BéSin Dakota average monthly allowablie is 21.6
ﬁillion cubit feet of gas a dayv; in the Blanco Mesa Verde,
average allowable is 13.b million cubic feet, I think I said

. ~ a day. Those are monthly allowables. We can see, looking at
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the column on the right of this exhibit that’ with that“nl]owahle
and with the averacge volune of overproduction shown fo# the 77
wells, that we believe would be shut in, an additional?Ql ddays
of shut in would have brought these ;olls into balance; So

when you look at the average volume of overproduction for your

Mesa Verde well and your Basin Dakota well, it's é 1itﬁ1e over

two to bne, but fhe alléwables approach that sane rélaéibnship.
0  As I interpret your answer, then, you are sa§ing
thdt the volume of underage per well is greater in the?ﬁasin
Dakota because of the higher allowabieé fo the wells?
A I cen't give.you any épecific answer as to wﬁ? they

<N . -4
are not as near in balance as the Blanco Mesa Verde wells.

Q Now, in the event that you had not had this uhusual~

circumstance in regard to delivering gas to Transwesteérh for

their Qéét Coasf needs,. would you have been in this preaicament
if that hadn't happened? Are yod saying that aggravate? it
or actually caused it? | 8
A I am saying that the Transwestern circumstaﬁcé
aggravated; if we had not delivered the 84 million a dai
during the 29 days involved, 1 estimate inat we could héve
probably balanced an additional one hundred fifty or two
hundred wells,

% - In that eveni, you still had quite a number of wells
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that would have booen out of -balance?

‘ A That's vight,
§ .
3 7 ’ N Approximately two hundred twenty?
b /. That's right.
B ; - .
%‘T Q- Would that have been too many, in your opinion, to

prevent you from:meeting your market demand this winter?

A X havep't looked at it in detail, 0n=thét basis,
P : but I would not be surprised to have had days of peak démahd
vhere we would have needed to call on those wells tﬁat would -

still have been shut in.

'MR. UTZ: I believe that's all I have.

JPUETR N

- i . ’ |  M§:‘POﬁTﬁﬁ: I have been enjoying these discussions 3
between Mi. Yoodruff and mi. Utz for about fifteen years.
Sometimes Mr. Utz has been on the stand and sometimes Mr.
Woodruff. Sometimes I 1éafn something and sometimes I am
5 confused;:fdr instance this mocrning, we have a term here,
"anproduced ﬁﬁderagé", and I thought all underage was

unproduced. Does anyone else have a question? Mr. Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

- : Q Mr. Yoodruff, I don't know if I'm reading-this number

correctlvor: not, but now on vour Exhibit No. &, in the column
3 ’ y ’

fymé

ring abhout that thesc

"yolume'', are we tal

'
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total of 12 billion cubic Teet overproduction as of July tae

A 'that is the total anmount of underproduction,

3 Is this unjcrproduct;on oxr overproductiqn?

A Overproeduction,

D And it woﬁld‘be 12 biliion cubic feet?

A It is the total amount of overproduction accumulated

to these wells that existed as of the beginning of the balancing

period, Febfuary 1, 1968, that had not been ‘balanced as of the

of production in July, 1968,

je¥

en
Q In other words, this is the sftatus last February
and the amount that would be subject to cancellation now?

A That is the portion of last Februéry status that is

subject to cancéllation.

o Righe.

A That is subject to b¢ made up by snutting in
wells that have not baianced in the inféf#ening'proration

period,

2 How does this compare for a vear ago for the same
figure?
A I do not have a figure with me, or I do not have it

in mind, but I woulsd suspect that this is a more severe

condition than we hau a year ago and I would draw that

il

conclusion by referring to Xxhibit 2 which showed the amount




o proluction from S} Poso's, Ehe amount of produciion talen
o SR | . . L o
G ol Yoo, dueing the omonths at the heginning of 1067, ot
the heginning ol 1368, i
’ :
3 Well, now, while we'le on 2xhibit 3, we f£find that

. s N i ) ook
this dashed line fox 1962 commences to b2 higher than the

H

1967 linc back in April, correét?

A Well, ¥ belijeve it miay be Hay that -- 1 believe
April of '67 was higher than April of '68,

A

Q

July?

A

DT RP SraINE AL NT E ZR  tE  ER T i
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vour ¥fxhibit Xo. 7, during the

That is correct,

And the total,

billion cubit

Now --

. Q But then, starting w%th May, then -- 3
) - ' ] '
i ) A Right. . 4
0 ~- the dashed line id higher than the other. This
- continues for some several months before the Transwestern
B affair?
A Yes, that is correct.
0

Regarding this Transwestern deal, as I understand

29 days that you were selling

to Transwestern you averaged 84imillion a day to them?

then, would be anproximately two

feet of zas

ihat was sold to Transwestern during

That would be approximately correct.

e b AN




3¢
A IL may be corvect, you may have worked out the
o H g o
figure, { don'f have it belore ne,
o I multiply 29 times €4 and this cave me 2, 400,000,000,
b 3 b ’

I don’t know if 1 am using billions orx milliops or what on this,
but T think it's billions of cubic feet.

A Billions is vight.

N If we take your figure in volume as' of July 31st,
1968, before cancellation of the redistribution, and then
take your balancing status on fhe other side of the page after
cancellation and redistribution, we find that you have reduced
the overproduction from 12 ﬁillion 290 million feet to two
billion three-hundred million feet? |

A Right.ﬁ

Q In other wbrds, by the cancellation and rgdistribution
you knocked it down by ten billion and the two billion three
hundred millibn that remains is actually just about the amount -
that you have sold to Transwestern, then?

A That is correct.

Q

N

Now, what is the deal with Transwestern, is . this
a straight sale or is that an arrangement that they are going

to pay you gas back?

A Straight sale.
Q And it will never be returned to El Paso then?
A It was not contemplated in the agreement.




1) -And the F, P. C. approved that arrangement?

-
-

1 Yes, they have.

o Now, the application that you have got before the

F. P. C. at this time calls for expanded facilities in Val

14
£

Verde and Delaware Basi@s of Texas. How is this going to
!
effect the situation in#ofar as El Paso Natural Gas Company

is concerned in Southeasi New Mexico?

A I anticipate no change of consequence in our Southeast

New Mexico purchases.

Q. In other words; rigiit now, we're in a period of
considerably deépressed market conditions down there in the
Southeast, which I understood were due to your overtaxed

P : »

facilities, but-the eXpahision of these facilities in the
Puckett Area and on down through there isn't»gbing,tb'heip

) ’ Southeast New Mexico?

A I should correct my statement to this extent. Our

o ‘i facilities are in, so we!do anticipate an increase in our
" ' .~ Southeast New Mexico purchases following the time that these
A

facilities are completed.

Q Well, now, yvouxr application is to increase --

&
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A If Y may -~
0 Yes.
A --and I would expect this demand to be in line

with our 1967 demand’ for gas out”of the Southeast New Mexico
pools.

: Q %eli, now, your application is to increase your design
cépaéity b& thrée hundred ten million cﬁbic feet., ;s tﬁis
the amount ybg expect to take from the Val Verde and Puckett
area, three hundred ten million additional?

A __ Approximately. ves. ... ...

Q

A

So any benefit to:Southeast New Mexico from these
improved facilities is just' going to be coincidentsl if at
alli? 7

A | Vell the t’hing> I izh'ink I shoﬁld élaborate on is
that we habe had to cut back in the Permian Basin Area indluding
val Verde and Delaware Basin, on all existing sources in order

to accomodate some takes from the new sources that have been

-tied into Qur'system and the Lea County in Southeast New

Mexico area_has‘been cut baék along with our other sources.

What I am saying is that once our new facilities are installed,
we will be able to return Southeast New Mexico to its normal
level of production which I consider to be exhibited by the 1967

rroduction. '68 is low in order ta bhe able fo handle ngt
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only the additional sources that we haﬁe tied into our system
but also to hanille;the high volume! of residue gas that has
been delivered to our system as a result of the increased oil

. e : e by b . o
production due to the Suez Crisis, the Middle Past Crisis.

)  Are the;ﬁhésical facilit%éé fn Southeast New Mexico
being préduced ithhéir maximum faée%?%

A They arejngtr % |

A But the faéilities west éf%Soitheast New Mexico arve,
is this éorrect? | | %*é

A - The faciliéies, the‘tranémiss?onfacilitiesdﬁtofj’V_ """ )

. P . A . )’ 5 .
the Permian BRasin areh are being produced at capacity at all

times and the gas from South East’Nbﬁ~MéxicQ shares these

main pipeline facilities. S
i L NI PO S .
Q How about: the TranSwesterhgfacllltles that go from
! ; £ E

. ‘, (3 E ; :%,. ,. . .
Southeast New Mexico up toward Gallup? ‘YWere they normally

used pretty much at tiueir capacity?

i

A 1 believe that to be the case: Of course, during

this period of the fire they were unablé to handle it at that

rate, but so far as”IékﬁOW, their cés%bferS' demand requires [
them to oberate their%facilities at%a%high load factor.

Q How about:fée load factor%b; El Paso's facilities
from Southeast New Meéico up to Galiﬁé?‘
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(A A hundred pcercent load factor to the best of our
ability to maintain it.

0 When Transwestern had their fire, was all the gas

tbat§you sold to Transwestern produced from the San Juan
i : Bt :
]

Basin?
QA Yes, 1t was, tl%;ere was no other place to get it from.
MR. \’UTTm T}%at’?s all. S ’
MR. PORTHR: Mr. Kelly.
( cﬁ;oss EXAMINATION

BY MR. KELLY:

lQ  Booker Kelly, appearing on behalf of Tenneco.

A

i : : L l‘ Pl . o
Mr. Hoodruff, you-stated ‘that you were expecting almost daily
éertﬁfidﬁt&on from the F. P. C. What is the present status

righ% now, ‘of the application?

A The hearing has been ccmpléfed; the examiner decision

has bfeen?han’ded down, »anc!?_"oral argument has been completed and

i

. Lok n * 3 H . —§~ tm . K
it is before the Commission for the issuance of an ordexr.,

MR. PORTZR: Thée examiner has made a recommendation?

. THE VITNESS: Yes.

" MR. PORTER: For approval?
;’ TH= WITNESS: He has made recommendations for an
approval. It is not oi the ideniical basis that we applied

H

for in our application.

g




S (By Mr. Kelly) ‘ould it be possibl

their appral procedures would be required bef

¢ then, that

ore you could

get vour certification?

A Other apneal?

i Yes,

A I Woﬁld say it would depeﬁd_on thé;nature of the
RO ' Order handed down by the Commission; If théy give us a

certificate as requested, I don't anticipate any appeals; if
they give us a different one, it wuld have 'to depend on that,

S e Wl 3 e

PPN e~
PN NIRRT SRS S et e e s s " B -y oty o

4s Tecommended?
A I can't answer that. I réally do nbt know what the
attitude of the parties would be, with the certificate of

- the nature recommended by the Examiner,

)
A
e
N
Y5

Q Well, at any. rate, it's véry‘posSibie that the daily
anticipation might drag on for sometime before the certificate

is issued?

A It's possible, but we have no reason to believe
. that to be the case.
- Q Then after you get the certificate you'll actually

start construction of the line?

-

A That’s right.

Q Isn't it true then vou can really not count on much

of the next year as far as getting relief from the Texas gas?
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~or 13'billion? whateVef the figure we are talking about, does
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& It's possible, Ye think the certificate will be
issued any day now, I said cipght months; I think that is,

at the outside a high time for completion of the facilities,
2 But it could go over a year if t¢ certificate does
not issue in the/form you want it or doesn't issue immediately?
A Yes, under those circumsténces that would bg true.
Q Now, referring to your kxhibit No. 3, you show on

that your estimated 1968 gas requirements coming in almost

identical with your 1967 gas requirements. Is that¥l32hunﬁred

that represént the capacity of the present line out of the San
Juan Basin?

A That one billion, three hundred million is fhe

épprcXimate'capacity and that's the reason why we get up to a
maXimﬁm during those périods which 1is faérly cohsiétehfboth
in.1967 and '68.

Q  Vell, then that doesn't reflect the increase or it
doesn't take into account fhe normal increase in ihe Céiifornia
démand which has been going up?

A This does not reflect or is not intended to feflect,

necessarily, supplying one hundred percent of what California
may be able to take during the days covered during the rest

of 1968 or in the past. It does reflect our best estimate



of what ve thinL'wo %ill be able to supply to theﬁ in
fulfilling their necods.

Q 7Thﬁ£ ;s based on the present compression facilitieé
in the San JuanéBasin?

AT And tﬁe,present pipeline capacity for taking gas

out of the, Ban ?uan Basin.

Q I @Ot;ce on your Exhibit No. 6 that February through
July, 1967, you%have a total of 18 million, is that right?

A AThat'% 18 Billion. Are you referring to the figure --—
"you’afe'talking%ahdut the total volUme-deiivered for the
February througﬁ Jﬁiy, 1967, prora£ion period to the CélifO?nia
customers, of 1é.5*biilion cubic feet of gas,

Q' Then %he comparable period in 1968, that goés up
to 31 bi;;ibn? ' |

A A ‘That is right,

Q So thére is a substantial increase in California
demand? |

A That ﬁs.right.

Q And téere's no reason to think that that increase
will slack off?é

A That i% right.

Q Isn't %t a distinct possibility, then, that after
this one year‘ex%ension, if granted, that the San Juan Basin

wells could be ih worse shape than they are now, if you do not
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have tihe relief from the Permian gas;

A I think that is a reasonab%c assumption, If we
don't have ‘the relief from the Pcrmiin gas and if we continue
to supply as much of our cuSEEmeys' éalifornia demand as
it's,physichily poésible for us to dé, the condition could

be. worse,

S

Q- Sincde we khow that there is at 1dust eight months
before you_bould get that, you aie tﬁlking about three-
fourths ofi&our‘one—year period before you can get the minimuin?

H

>

% A Well, I might quarrel only with your arithmetic.
0 Or two-thirds.

A What you are saying i righ't, but I believe that
with the completion of the facilities that we will be able
to have théiwélis Substantialiy,in baaance by the end of the

suspénsion period that we have aéked ior, by the August 1st,

1969 date or within a few monthsiafte? that time.

Q But based on the increase in Califonria demand the
' S SOU. L - Lo . ,
; situation could revert back to where it is now in two or three

years, isn't that correct? :
‘A Am I to understand that youfare premising the
Situétion where we have continued inciease in the future after

the 310 case is in, in California demand, without any facilities

enabling us to éﬁpply from other sources?
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0 That's right.
A I would say your assumption is correct.
0 Yould you agree that a more permanent solution to

your problem would b& an increase in deliverability of  San
Juan gas?

- A Let me say that is a solution to the proklem which

"you have pointed out is possible to occur. The most ideal =

solution, over a -long period of time, would be to méet increased
demand with increased new sources of supply and increased

facilities to meet those. El Paso has not contémplated

“any, to my knowledge, and I think that I am correct, any

increased sales out of the San Juan Basin over that presently

certificated,

Q Well, I am thinking of the situation of some of the ™

best gas wells in the San Juan Basin being shut in for a

considerable length of time in a year unless deliverability

is increaséd.

A _ Were we faéed with the conditions £hat you have
used in your example, I am sure we would realize the deSirapility
for increasing the deliverability‘out of the San Juan, which
I am sure you know could be accomélished with additional
compression. I think it would be prudent on our part under

the circumstances, to give consideration to adding them and
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I am sure we would. Ve have levery desire to mecet our customer

demand in whatever mannexy is iavailable to us.

i

¥

Q This is not a decision that has been made at this

time by El Paso?
A We don't have thqsé‘conditions facing us.

MR, KELLY: That's all I have,

MR. PORTER: Anyénefelse have a question of Mr.

Woodruf £?

’MR.~FELDSTﬁ25: Mr.| Woodruff —-

MR. PORT:R: Wouid éou ident£f§ yourséif‘fbr tﬁe(:&f %
record? / ié) |

MR. FELDSTEAD: Don|Feldstead with Sunset International.

CROSS BXAMINATION

BY MR. FELDSTEAD:

Q Has the possibilifyéof purchaSing or procuring the
gag from, say, another’pipéii%e coﬁpany; béen 100kéd into
where the other wellé in theréan Juan Basin could éléo_
produce their allowables and éatch up thééuﬁdérage%or will
they be left sitting there while the wells hooked to El Paso
pipeline are depleted? | ‘ |

A Yes, we have given éonsideratibn tc that} we have
had informal discussions wifh Southern Union Gas Company,

whom I assume you are alluding to, and indicating our willingnessi'
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if they congider it is in their best intefest to entér into
an agreemcent, to enable them to dispose of their excess
allowable and I'm sure if they find it's to their advantage
to do so, that such can be accomplished through the mechanism
currently available to Bl Paso and Southern Union for
accémplishing this.

Q- Has anyone ever worked up a figure showing the
percentage of underage that is concelled with Southern
Union compared. to the cancella;ion of #1 Paso; would there
be a possibility of comiﬁg up witﬁ the soiuticn”where the
wells will be equally produced?

A Yes, it's a possibility.

0 Does Southern Union have enough w2lls to offset
youxr uﬁderproduction, fhe gas tﬁat»yoﬁ néed~£o proddce?

A I'm not sure I understand vour qﬁestion. Are you
asking me whether we would be able to meet our needs were .
we to haVe full access to Southern Union Comnpany's gas wells?

Q That is correct.

vod
X %

A Let- ue first say thet we're able tc £ill our needs
with the wells currently tied to our system, so we would be
hettér able to do so if we had this additioral gas available
TO us.

LOUIS C. RHODES: Louis C. Khodes, I haven't any
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UL . ‘ ] ‘
questions of the witness, 1 came prepaved to ask locak counsel,

.

I have a statement to make after the witness 1is excused.

'MR. PORTER: Does anyone else have a question of

the witness? Mr, Utz.

CROSS EXAMINATION

BY MR. UTY: , , ,

Al ;I;have one afterthought. Do you have any figures
rthaf woula éhow‘the amount of canceliation dué‘ﬁo the c¢lassi-
fication?;

A %Dée to classification of Wells:from non—marginal
to marginél?

Q %Téat’s right.

A %Né,l don't.

0 iTl%is difference in-theSe figures that you éhoWed to
ovefproduéeé wells on your ZExhibit 8, that doesn't include
any'canceil%tions due to classification from non-marginal to
marginal?i'f |

A fIﬁ would not include the underprodUCtion'accu@ulated

to wells éhit would be clasSified as marginal that wvas

-2

aécumulatéd huring,the period February 1lst, 1968 throug
July 1968; 'Since under normal circumstances that underage
accﬁmulatéd &o a prorated well would still be available:to be

made up during the next proration period.
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A well, when you reclassify, you cancel all underage,
A That's right, and to that cxtent thesce figures do

not reflect all of the underage that would be available [ov

redistribution to overproduced wells and uadérproduced wells,

~the prorated wells.

3 In other words, you actually didn't go through a
reclassification procedurz in order to determine the -

redistribution?

A That is correct.
3 So that the underage, the normal underdge~that is

subject‘to cgrrying over to th; following period is gét ihcluded
in these'figures, if I understand‘you correctly?

A “That is correct. |

Q And the underage that is éhoﬁn here is only Lhat
that would be redistributed to the overproducéd wells?

A I amrsorry, I didn't ﬁnderstand your question;

2 The underagg:that is sho“;n oh this Exhibit 8, is
that underage that would only be redistributed to overproduced
wells?

A Actually, I beliceve I'm correct in saying that there
are no figures here‘reflecting underproduction, but the volume

of overproduction reflected here showing for the 370 wells,

2.3 billion would he the overproduction remaining after the
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cancellable under%rédubtion had been cancelled and redistributed
to all wells that! were prorated both ~ver and underproduction,
both ovérprodiced: and underproduced wells., Cf course, as

you know, it shbuﬁd be stated that the allowable goes to all

wells régardless of overproduced or underproduced status,

Q It goesito all non-marginal wells?
A A1l nosimarginal wells.
8] All youiare shOﬁing on Exhibit 8,is ovefﬁdeUCed

non-marginal well$?

A That islright and this is what would still bé

@

remaining in the %ature of unbalanced overproduction for the
i - R . o

overproduced welldé after cancellation of underage and

redistribution.

Q. In other words, the volume of 8.2 shown for the

~Basin Dakota is aibalancing stdtus of July 31 before cancellation

§ .
and redistribution minus the 1.1 shown after cancellation and

redistribution is%the amount of underage that would go to

i
i

overproduced'wellé?
A That isiright.
MR. UTZ: That's all 1 have.
MR. POR%ER: Does anyone else have a question?
MR. MEYéR: 1t if;piease_the Commission.

i d i
MR. PORTEZER: Go ahead, My, ieyer,. -




REDIRECT XAMINATION

BY MR. MEVER:

] I would like to ask Mr, Woodruff whether the
graph he used and called Exhibit No. 3 is cdumulative or
whether it shows an average monthly voluﬁe.

A It's the average daily volume for each month during
the period shown,

Q Further, if it please the'Comﬁission;?I would 1ige
to dgpart from the statement 1 made earliei to the effect
that we would iny have one witness. —Inélight of the factg
that certain factors,or feétures of the 310 case have come%to
light in this matter, I think it would b approgéiaté foi us
atrthis time fo present M;; A. M Derricﬁ, Assistant Vice
ﬁfesident of Gas Supply who isimofe prepéred to talk ébogt%the
310 case and it's invélvement here. I wéuld ask Mr. Derriék,
please, to stand an¢‘be sworn, if Mr. 7o§druff is excused.

MR, PORTER: First I would like to ask if there are
any otheryquestions of Mr. Voodruff before we excuse him. ‘
M;: Nutter,

RECROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Voodruff, now, your Exhibit No. 3 shows the

4

average daily volume of gas taken for each of these months |




from all wells, all prorated podis in the Basin., Now, I
picked off the points on the graph for February, March, April,
May, June and Jul& of 1967, and added them up and I don't know
how accurately I picked them off or how accurately I added
them up, but I get aboui 11 billion cubic feet of gas, I
guess.

A 1 would think that to bé in error.

Q What would it be, it's 11 Qhat, or 1,1 hundred —;’

A Are you‘aékiﬁg me how much gas would have been

deéliveéred out of the Basin during the fiist six or seven

mofiths of 19687

Q No, I'm talking about 1967.

- A 1967? 1Is youffquestiOn how much gas was actually
delivered?
Q ¥ow, what I did, I»pickéd these pointégright here

and this would be 1.287.

A Yes.

Q Million a day, average.

A Right.

Q And I picked them for each of the Six montbs in

the first period of 1967.
A Right.

Q And 1 got this sum for the averages for the month

4
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RN,

and then multiplied thaﬁ by the number of days in the period

because these arce daily averages, arc they not?

A Right.

Q 1£ I,multipiygthem‘by the daily average{ I get £hi;
amoﬁﬂt as being the tbt%l améﬁnt thétrwas taken., Would that
be correct? %

TA No,'that’wodld;'tbe correct. WYhat we would need
to do Qo&ld be to divide%thié>six month total by six and

-

then maltiply that aVérage by the 181 and I think we can

~ ‘eyeball it hefe by saying that 481 days we would be producing

o : R .. o .
in excess of a billion cubic feet of gas a day and in round

‘numbers ve're probanly t?lking about something in excess of .

: i ;
£0C billion cubic feet of gas during that six month period.
i

Q  Vell;, then I was trying to correlate the figures

as R . B } .
‘on this BExhibit Wo. 3 Wigh the figures that are shown on

‘Exhibit No. 6, the G X t@o béStféfforts delivery to California.

b i

‘Is this delieveries from!|your entire system?

3

A - No, this is thé deliveries which have been met

through gas which has had to come from the San Juan Basin.

]

Q Vell, now, in éther‘words eighteen and a half —-
A It looks like ibbut“ten‘percent of the total
deliveries during'that?pforétion period was attributable tc¢

i .

best’efforts‘deliveries.i

e T
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2 I sce. VWell, thﬁi's what I was attoempting to do,
correlate those two together and the totals on the two, are not
sﬁpposed to me;t each other?

A No, no, they are not.

MR, NUTTER: That's all,
MR, PORTHZR: Does anyone else have a question?
If not, we will excuse this witness, and you may call ybhr

other witness,

- (Witness excused.) .

-

foAbg sworn, please.
| (¥itness sworu;)
S
A, M. DER R‘I C K, called as a witness, having:

been first duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. MEYER:

Q Mr. Derrick, willAyou pieasé state your name?
A A. M. Derrick. ;
Q And by whom are you employed?
A £l Paso Natural Gas Company.

Q How long have you been so employed?

A Fifteen years.




witness?

And what is your present job and title?

A I am Assistant Vice President and I work with the

mwrrin S

Vice President in charge of gas supply. In that ficeld, we have
! o : ] . ;
charge lof gas proration, reservoir engineering, and gas
. L
purchases.
Q; Have vou ever testified before thi§x66mmission on a
prior éCcasibn?
:

3
N——

il Yes, 1 Rave.
01 At that time, were you qualified as an expert

]

A Yes, sir. .

! MR, MEYER: I ﬁoUId like to move the‘admission
of tﬁisgwitness as an expert.

MR, PORTER: Hfs qualifications are accepted.

9 (By iir. Meyer) Certain poinis have been brought
-
up thisi morning in ‘connection with the so-called E1 Paso 310

case whéerein they made an zpnlication for certification

under Certificate oif Public Convenience and Necessity to the

Federal|Power Commission. I'm aware that yod are acquainted
with this matter in some detail, and I would ‘appreciate it if
you would make a detailed statement in connection with this

insofarias you think it affects our applicatfon here for the

y of overproduction and underproduction in the San




Yes, sir, I have worked on this I', P, C. case
which has been referred to here as C P §7--217 and‘I testified
in that case as repards the gas supply.
Before I get into this particular éaSé,”however;
I think we need to go back a little bit to the previous
cert%{iéate application of ¥l Paso's which had £1 Paso's
DocgétﬁNo. C P 64-7¢6, and.that was commonly reférred'to as
the Gulf Pacific case., il Paso(filed its application in
that case in September of 1963. In that particﬁlar abplication
wve asked Tor additional facilities out of the San Juan Basinﬁwmwm
S T fofwésé miiiign”éﬁbié feet per day. That was in September,
recall, of 1963. It was shortly thereafter that the Gomez
~Field in Pecos County, Téxﬁs, éame‘in”éﬁd"thiéifogéther“
with the Coyanosa Field also in the Delaware Basin in Texas
was the beginning of the development of the Delaware Val
Vgrde Basin deep gas play.
About the time that we filed our application in
?‘*; - September of 1963, we contract . for two trillion cubic feect
of gas from the Gomez and Coyanosa Fieids, and including the
“orsham, also. Now, we filed a supplement to that application
to take gas Ifrom the Waha Plant and if we may refer to Exhibit
2 in this particular case, you can see that there is a 20

~inch line from tne Yaha Plant up to Kevstone. That was built




i
in conjunction with our dockei C P G4=76, hut T think we need —-

o keep in mind that the only main line fac¢ilities that were
{

granted to 11 Paso in the Gulf Pacific case¢, was the 250

miliion additional from the San Juan Basin!of New Mexico,

Now, since that time and as 1T meﬁtioned, we picked

‘up two trillion cubic fcet that we filed ag an amendment to

~the 64-76 application. - 3ince that time we%havé a total of
i

about five trillion cubic feet that we havé contracted for

B

in the Delaware Basin Area.

e s e

Now, I think, also, we need to képp'in mind'fhat

the last main line facilities that we built out of the

Permian Basin Area, was in Docket G 12-580,! and that, as I

recall, the certificate or the application

yas filed in

i
1

1957, and we got a certificate, I believe it was either in
late 1839 or early 196C, So for all the gas that we have
contracted for in the Permian Basin Area, we have not had any

i

mainline facilities for about eight years.

Now, that brings us up to our present application of

C P 67-217 and the status of that is that wé had oral argument

i +
i

‘on June the 5th of this year. Ve anticipaté that we'll‘get a

|

certificate just any day. ©Now, all the intérvenors and all

&

the other applicants, nobody opposed the apélication as ‘we

- -1‘ . H
made ii, That application called foxr a 36-inch, what we
H N

i

.




Fgferred to as a high pot used line from the vaha plant which
is on the Reeves-Pecos County line over to our Cornudas
Station, that is a 36~incﬁ line. Now, you will see in red on
west of the Corbudas which is in Hudspeth County, Texas, on
west of thére, we have ‘quite a bit of 30-inch loop, that is
#1 Paso's application and not one party in that hearing objected
to it and as I understand the rules of the Commission, ‘any
Order granting us that certificate would not be appealaﬁle.

I think-I shouia also point out, however, that the
Fedefél Powér‘Commission staff put in a plan where they
proposed a 42-inch line all the way from ¥Yaha out fo the
California—Arizona border to be built by ¥l Paso... Now,
Traﬁsweste%h Pipeline also has an application on file with
the Federal Péﬁér Commission which éalls for an additional
110¢million cubic feet per day. Keeping in mind that this
was a recommendation of the staff, the Exéﬁiner'in this partiéﬁlér'
case, he studied it, he felt that maybe a 42-ipch line all
the Way was going foo far so he hedged it to the”ﬁéint thét
instead of building the 36-inch high pot use, and then you
can see it on out in VWestern New Mexico ahd Central and Eastern
Arizona, we have a 30-inch high pot use, He proposed that
instead of the 36 30, that we build a 42-inch loop. Of course,

Bl Paso andd all parties in that proceeding oppcsed that.
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That's the status of the case at this particular time.

» I want to go 5ack to the 64-76 casc»and state that
we built the 20-inch line from Waha Qp to the Kermit area,
the Keystone Plant, that is the only relief that we have
had for the Delaware Basin gas and we can mové'something like
206 million cubic feet per day‘through that, Now, what
that doés wvhen we bring that gas up to the Keystoﬁe Ared,xit
backs off other gas/including the Southeast New Mexico gas.
In addition, the problem, ﬁs Mr. Voodruff stated the problem,
haé been further compounded in this area through the increase
in residue gas, bo%ﬁ in Southeast New Mexico and in Vest
; Texas, and this waé caused by the closing of the Suez Canal.

Sc.everything has worked tcgether in this instance to work
: against a constant outlet from the Permian Baéin area, or
-our Permian System as we referred to it, and the gas volhmes
both as to reserses and daily volumes, have increased
significantly over the last eight years. 4 ' -

Now, to get back to the compressor study for the

San Juan Basin Area, I have directed that we make a complete

study of all six thousand wells connected to El Paso's system

in the San Juan Basin area, That study is presently under

consideration., it's in the mill right now.

Yow, as Mr. Woodruff pointed oui alsc

?
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had that completed and #iled it today, we wouldn't have any
relicf'for the winter of '6&8-GY,

Now, Qé don't have any plans to increase the
capacity out of the San Juan Basin; however,{ifﬁﬁe orderly
depleté the reserves through the installation of compression,
we will increase the ability ol many of the wells to produce,
éo even though we don't have additional capacity out of the
San Juan éasin, I'm sure that this comprecsor sfudy>will
reve#l where we need to put thé compreésion tc-moré:nearly

bring our underproduced wells into line. So from this stand-

point, I think it will assist us in balancing our overproduction-

probien.
Q  Is there anything else that you wish to add to
that,iMr. Derrick?
A No, I believe that brings ifjup»to date.
MR. MEYER: I would refer the witness to the
Commission for further quesﬁioning.
t.'MR. PORTER: Does anyone have‘a question? Mr.

Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Derrick, you said the study was in the mill,

do you mean the decision was under way to make the study --
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H

A No, it has been under way for six months in our

Reservoir dnginncring Depaviment.
’ i

the study reveals that you do neced additional

SRS s
compression facilities, and I presume that you probably

thought you wouldvér‘you wouldin't have initiated the study --

A That's corvrect.
. O . o :
0 -~ then would you have to get F. P. C. approval to

. . i s . . g -
put the compressicn facilities in%

A Yes, we'ahticipate makihg the filing with the

B

b
Federal Power Commission.

Q How long ;o you fhink:it‘would be before the study
is qpmpleted? |

A I wouldfthink it would be toward the end of this
_year. |

Q How sdon_§fter that Qould you file for. the F. P.

»

C. if you determinegﬁhat you did need compressozs?

A We would file almost immediately. However, we do

]

have the 7, P. C. pfccedure that we have to go through and
then we have to afféct the conétiuction after we get the

certificate. Hopefélly, we would'get some relief for the
4

'69-70 heating seasén. I might point out in relationship

i

to the best-effortsigas that we are producing now; as we sign

i i . : . .
service agreements with our California companies, we {irm up
H
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2 certain volumé of gas, then after these certificates are

g'antcd, we normally sign up best efforts agreements with
our California customers and undcf these, under these best
efforits agreements, 21 Poso uses its best eﬁfdrts’to deliver
the gazs and the Califorria companics, of couvse, ise their

best efforts to take the gas., Now, much of this gas which we

are presently selling, it is shown on kxhibiti G, once we
firm up our 31G, or once we get our certificate and get the
construction in, then this best efforts gas from the San Juan

Basin will be somewnat diminished inasmuch as we will be

providing the gas through our Permian System.

o
)

11, Mr, Derrick, aren't you being awfully
optimistic if you think the study won't be completed before

the end of this year; aren't you being awfullyéopﬁimistic

in thinking that you would have the facilities in operation

by the beginmning of the '69-'70 sSeason?

A . I don't think we would have nearly all o

by

them in;

howevey, we want to deplete these reserveirs in an orderly

fashion. ¥e don't anticipate that we are going to go in with

great amounts of compression. Ve wantyto do it each year as
needed in oraér to crderly despiete the reserves.

Q Would the application be made for aniiéipéted
compression facilities throughout the Basin oriénly piecemeal

as you saw the immediate need?
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A It would »e throughout the Basin., e would have

an overall plan and I don't lnow for sure how our application
would »e worded. I don't know if we would say, have a
three~-year nlan that we would file or if we would do it cach

vear. IfAon't know for snre how we would handle that.

Q At any rate, you ﬁhticipate that it would bhe

e

ossible to have compression facilities installed in certain

£

reas and in operation even prior to getting the facilities

that you are,talling about here for the Delaware Basin?

_’& No,.
9 Installed?
A No, once we get the certificate in the G7-21f

application we think at the most it would take eight months
to get thoée facilities in. Now, the compressors or the
additional compression in the San Juan would be, hopefully,
installed towaré-the end‘qf 1969 which would be at some later
date instead of our 31C facilities.

8] As I understand the recommendation of the Examiner,

he gave you ﬁpt what you wanted, but more than what you

wanted?
A ~ That's correct.
Q And instsad of a 36-inch line, he says a 42-inch?

A That is correct, instead of 36,30, he said 42,

T
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J Now, when My, ¥Woodruff was on the stand, there

was scema question as to whetner this Order would be appealed,

If the Commission comes out with ah Order to install a

T

42-inch pipeline, will ©l1 Paso appeal that order?

Ai ] can't answver that, butiI fepl 3ufe that some
party in the proceedings probably ﬁould.

NPT {MR. PORTER: I believé he testified thatvall”pé;tie
objectéd to thht'féature“of the*re%oMmendatibns.

Q@  (By Mr. Nutter) And youéd rather appeal the Order
and delay the Cbnsfrﬁction thanibuild the six-inch bigger
line?

A ‘No, I didn't say thétfznépaso‘ would appeal it.

I said I felt that%some“party iﬁ tge gféceéding other than
E1 Paé&, @ouldi Ii@on’t»know wﬁat%zl Péso'% position will be;
as far ASLI know, no decision hﬁs geen reacﬁed on that yet,

Q  The Commission hasn't’ruied on it yet?

s >That's right,’they havenét ruled on it.

MR. NUTTER: All right, ﬁhan:&ou-‘,.
MR. PORTER: I like the éerm "bestAefforts". I'm
surpris;disome of our canHidate$ h;ven't piCked that up.

If there are no further questions of this gentleman, we will

excuse him.

(¥itndss excuséd.)
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MR. PORTuR: . Does that swonclude vour testimeny?
MR. MAEYER: Yes, sir, that concludes the testimony

of &1 Paso Natural Gas. Thank you very much,
MR, ROSS: Curtis C. Ross, Pan American Petroleum
Corpofation. First‘of'all, I wohld like to say we ware

somewhat sympathetic with the ¥1 Paso F. P, C, problem. On

0}

“the other hand, we hate to see this a2s-an osoning wedge ‘to
by 3 [xd o

construction of prorationing in the San Juan Basin. Nextly,
we would like to recognize the cross examination of Telineco

and say that they brought out the two principal points that

‘we see here which are that there is a partial solution available

by increasing the purchases of‘gas, and secondly that there
probably>cou1d-6e ccnsiderable<done towaird perhaps a change
in their mechanicalgfacilities so as to’be hbléﬂto'take‘more~
gas. Oury principal point is, my cbmpany would not iike
to see an OfAér,of this type beéome a :permanent type order
that would be a precedent in other areas. Ve feel that while
temporary relief is probably inrérder; that it ought to be
a continuing matter for the Commission attending the period
of time in question.

MR, PORTER: You don't oppose a tempor¥ary order of"

the nature that E£1 Paso has appliad fox?

1 o .
MR, RCES: No, we do not op

2
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see the broblems.
MR. PORTER: Mr. Kelly.
MR. K¥LLY: On behalf of Tenneco;iTénnecoﬁbasicaily
supports the applicaticn,of a temporary neceééity, but would
like to point out the following: It is a réal_posSibiiity
that within a year from now, the now overproduced wells Will
be even more overproduced with many wells béing over six months
overproduced resulting in 16ng—shut in periéds1 Furthérw

’ VA
wvhen the Texas gas ig available, we are going to be faced with
the situation where someé of the best, someféstimatéé hive been
over two hundred, of’the gas wells in San Juan Basin will be
éhut in and with 15 (B) now being c0nsideréd,'fhe éhut;in
periods coiild go from six to nine months onémany of'thése
wells.

Again;‘eVen assuming the Texasﬁgaé source, we believe
that the California market will continue %b increase and grbw
énd in a couple of years we will be back in Ehe same situation
uﬁless steps are now takeﬁ. Accofdingly,'wéibelievé’that'a
serious and continuing study should be made of ways to increase
the deliverability of existing wells and theldéveloﬁmedt of
additional deliverability from the San Juan Basin. We feel
this could Le done by the installation of cohpressibn

facilities in the San Juan Rasin, Thce reworking of existing

wetyn 4

it om0 A
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wvells with médern treating and fracturing facilities, I
might add that this has been done by Tenneco on their
operated wells, with great success. TFull development of all
potentially procductive zénes in the Basin, higher takes from
the systems of Southern Union Gas and gathcring companies
which do not appear to have taken as much available gas as
£l Paso has. Therefore, we do support the application.

) However, we Teel (he Cémﬁissioﬁ“shbﬂld“réViéf“this
situation by the use of .a Show Cause Order in approximately
six mohths‘time,-to see if»there has been any improvement
énd to see if the affirmative stéps necessary to solve this

- problem have been initiated.

Ve also would like to strongly state that Temneco
fears that continuing overproduction and continuing SUSpenSion
of overproductién could result in a solution of céncellation
of this overproduction which would in effect, end proration
in the San Juan Basin and we would strongly oppose any
éteps in that direction.

MR. PORTER: Mr. Kelly, as I understand your
recommendation, you would support this application for the
temporary order with a requirement that there be a progress
report by the applicant, say, at the end of a-six—month

period?
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MR, KuLLY: Thatfs right.
MR. PORTIR: T“here théy vould come into a formal
héaring?

i MR. KELLY: Show cause winy the balancing period
sﬁould be suspended for another six months so we can find out
how we're—ioing and what is being done to correct the situation
aﬂd to avoid &urther and mor¢ drastic ovefprdddcfioh;

MR. PORTER: “Thank you,
MR. STRAW: Henry Straw, Texaco in Farmington, New

; o - ; . '
Mexico. Texaco, as operator of several gas wells in the San

J&an Basin of New Mexico, has no objection to 51 Paso Natural
G;g Company'sérequesf for the one year period to bring all

gas wells back to balancing according to the rules and
régdlations governing Northwestern New Mekico.» Texaco is in
févof of gas ?roration and therefore ﬁhis éuspénsion of certain
réles and regﬁlations, if granted, should not be taken as

»aﬁ initial stép for the elimination of gas prorationing in
Nérthwestern New Mexico.

: ) MR. PORTER: Anyone else like to make a statenent

ofiposjtion?
MR, ‘RAMSEY: Charles Ramssy with Pubco Petroleum -in

Albuquerque. ‘Pubco also, 2s an operator of gas wells in the

-

iy

San Juan Basin, will be affected by the outcome of this case.
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After consideration 66 all testimony today, we concur with
4l Paso, that ﬁhc Commission shogld suspend on a temporary
basis for onc yeay, those bhalancing vnrovisions in the Orvder
R-1670 affecting the gas wells in the San Juan Basin,

MR. PORTZR: Béfore we call on the applicant, does
anyone elsce have a statemant of position they would like
£ gi?e Zor the record? |

MR, WIEDERKZHR: AIAWiederkghr, Southern Union,

Since our name has béen brought into this thing in vain a

couple of times, I think the record should show that &1 Paso

has cooperated with Southern Union in frying to make'proration
work. The fact that they'hav?‘a sirnificantly greater load
factor than we do has complicated things. "¥We do not believe,
for all present to unders%and,fthat either the Commission

or the'opérator has a right to teil us iow we should operate
insofar as our business déalings with £l Paso are concerned,
We're doing the very best:wé cén. Ve have'transferred

Some threc hundred wells into a gathering company and sales
of that gss are going to 31 Paéo, in order to attempt to
balance., But the remainder of the gas is presently going

to the gas company and is dedicated to a New Mexico market.

Tir

“e feal that in all fairness to our KNew Mexico customers,

poth now and in the future, that we probabhly should not




“

transfer any additional propertics into the gathering

~company wacilities. That has been under a continuing study,

Ky, Woodrufi, as he mentioned, offered us that opportunity
last week, and we so dec¢lined becausce we Ffeel that in our
everall operations, looking at not only now, but in the Ffuture,

once this gas is transferred to a gathering company, it is

PRV
M B

then a jurisdiciional salce and might not be available for our

New Mexico customers.

MR. FORTER: Anyone else?

MR. MdRGAN: Mr. Chairman, Jay Morgan, Continental
0il Compény. Ve ‘are a npn—operator, inﬁerested in thé Tennedo
propertiés. Ee have only had a brief period to review the
situatioﬁ in this case, -but we would strongly recommend that
this Sho& Cause Héaring bg consiéeréd if this éﬁ&eption is
gran{ed.i

MR. PORTZR: Hr. Meyer, yvou may proceed.

o i MR, MEYER: I would like to ask Mr. ¥Woodruff to
address éimself_to the Show Causé Order which Tenneco has
ﬁroposedéto be called for in six months, and the effect that
would ha%e on our applicatién here, now., - Mr, ¥Yoodruff.
imn. ¥OODRUFF: As testified, we do not anticipate

within six months, having any relief to the conditions that

we have testified to exist. 1 can see nothing to be gained
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ry having that; so of couvse, we would not object to coming
back in and telling the Commission what the situation’is,
but anvy improvement can only be gained as a result of
installation of additional facilities. ’We believe that it

vill be eight months or so before any facilities, I mean

before the facilities could be installed and additibnal gas
o : o volumes taken from other sources to relieve the situation.
50 I question that anything of value couid come from 2 Show
Cause Hearing at the end of six MOths.

_MR. "ELLY;HWMayMIFrespond to that?

B4 4 b s b e

MR. PORTER: Mr. Kelly.
e MR. KELLY:‘ I think it is the truth thaf six months
| from:-.ow probably this situation might even bz in worse shape
and it would be the middle of thenwinter”months; The “point
is that‘mény>of the operators in the field were caught prett&
well unaware b& this application and 1 think the more time
we have to find out what is going to happen, where our status
is éﬁd to review it and to study and come‘up with affirmative
A»’ steps, the better>0ff we will be gt the end of the year.
. é“ ~ That's why I think the Commission should>very clésely
scrutinize this and so fhey can do whate&er;is:poséible to

o

avoid the serious threat of really damaging proration in

the San Juan Basin.
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MR. PORTZR: Anyone else like to speak on this
particular point?

MR, VOODRU¥F: May I speah further on this?

- MR, PORTER: My, Voodruff,

MR. WOODRUFF:‘ I believe that everyone would be
advised adequately if we should keep the Commission advised
and others if they desire that we_Qp so, and make it known
to us of-tﬁe decision of the Federal Power Co@mission relative
@p our application, and the‘procquye“beipg géne ?hroégh by
%1 Paso in carrying e the decision of the Comm/ssmn 1
believe possibly without the need of a hearinéfvwe can make
the Commission aﬁd othéré aware of the circumétances.j

’MR. PORTER: You feel thaf your proéress wé&ld hinge
on this ¥, P, C. Commission decision?

MR. VOODRUFF: i‘hat is correct.

MR, POﬁTER: Does aryone else have @nything’té saj

in the‘éase? If not, the Commission will take the case under

advisenent.
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County of Bernzlillo, State of New Hexico, do herchy certify
that the Fforegoing and attached Transcript of Proceedings

before the New Mexico 0il Conservation Commission was reported

by me, and that the same is a true and correct xrecord to the

best of my knowledge, skill and ability.

.-
.

'/
- 2 o

NN

~,
.

!
o

(. ﬂ(&ﬁL N e b
ADA DEARNLEY

*,
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Case No., 3834
Exhibit No., 6-R

G-X-2BEST EFFORTS DELIVERIES TC CALIFORNIA

(Volumes in MCF at 14.73# p.h.)

February through July, 1967 (181 days)

Total Volume ~ M2CE/D
So. California 11,424, 608 . 63,1
PG &E 7,106,742 739.3
Total 18,531, 350 "102.4

August, 1967 through January, 1968 (184 days)

5. Caiiiomia 10,754,761 58.4

PG&E 10, 866, 455 59.1
© " _ “Total 21,621,216 117.5

February through July, 1968 (182 days)

So. California 18,972,585 - . 104.2
PG&E 12,587,423 69.2
Total 31,560,012 173.4

}\u‘gust, 1968 through January, 1969 (184 days)

So. California 11,137,227 605
"PG&E 10, 944,329 59.5
Total 22,081,556 120.0

February 19, 1969




Letter Agreement dated June 28.

July, 1968 (First Ueliverys July 3, 1968)

August, 1968 (Terminated™ August és, 1968)

TEMPORARY SALE TO TRANSWESTERN PIPELINE COMPANY

Minimum Day

968 (150.0 M2CE /D Max. Day)

ss:3m%er

40.0 M%CT (est.)

_Maxinum Day__

17.0 MXF

120.0 M2CF (est.)

Monthly

Average Day

78.6 M%CF

2

70.0 MTCF (est.)

Case Nu,

3834

Exhibit No. 7-R

. Acwal Average Day

4.0 M2CF (29 days)

87.0 M2CF (25 days) (est.)
103.3 MZCK (Aug. | - Aug. 6, 1968)

Total
Peltveries -

2,435,829 MCF

2,170,000 MCF (est.)

ii-,

3

Letter Agreement dated June 28, 19

B i

- S Augusi, 1300 :
September. 1968

November, 1968 (First Delive

December, 1968 (Terminatéd

_* Letter Agreement dated January 27; 1

e e

January, 1969 (Figst Delive’r)v

February, 1969 (Terminated -

:
e e

i AR e ML) NP PV 3B

N

e AR

b A RN A e o

‘October, 1968 (Terminated - October 16, 1968)

_Letter Agreemem dated Novembex{?()

M o 3 i et e i

68 (150.0 MZCF /D Max. Day)

T 4.3M%CF

17.8 MCF

s MICE

, 1968 (30.0 M2CF/D Max. Day)
ry - November 20, 1968} 17.3M%CF

. December 6, 1968) 21.6 MXCF

969 (30.0 MXCF/D Max. Day)
- January 27, 1969) 16.5 M%CF

February 7, 1969)

. . Grand Total July, 1968 through February, 1969

S WP . P WA TR

5.1 MXCF (est.)

123.8 MZCF
98.5 M2CF

559 MICF

32:5 M%CF

3t.1 M%CF

28.8 M%CF

25.0 MZCF (est.)

0.8 MXCF

13.0M%F

6.6 M%CF

“9.3M%CF

3.5 M%CF

3.6 M%cr

2.0 M%CF (est.)

60.8 MZCF (31 days)
43.0 MZXCF (30 days)

12.8 M2CF (16 days)

25.5 M2CF (11 days)

18.2 MZCF (6 days)

22.1 M2CF (5 days)

7.9 MICF (7 days) (est.)

Fcbrﬁary 19, 196%

1,885, 130 MCF
1,289,780 MCF

204.997 MCF

“- 280,440 MCF

109,011 NMCF

110, 627 MCF

~._35,000 MCF (est.)

6,370,814 \MCF

i
;
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Case No. 3834
Exhibit No. 8-R

STUDY OF OVERPRODUCED WELLS IN PRORATED POOLS
IN THE SAN JUAN BASIN FOR BALANCING PERIOD ENDING JANUARY 31, 1969
BEFORE AND AFTER CANCELLATION AND REDISTRIBUTION

' (All Volumes in MCF at 15.025= p,b.)
b :
. Balancing Status January 31, 1969 Before ) Balancing Status lanuary 31. 1969 After
‘ B Cancellation and Redistribution Cancellation 'and Redistribution
: Average Number Number
- ) Monthty e o Average - of Days - . Average  _ofDavs_ .. ...
! i, Pool Allowable “Wells Volume . . Volume : . Overproduced . . oorioWello- Vgiume ~ ~ _ Volume Overproduced
L. Azee 3,477 32 395,295 1,821 42 44 121, 631 2,764 24
; Ballard ' 4,549 73 543,897 7,451 49 35 162, 408 4,640 3
© 7 South Blanco ' 4,294 255 1,723,978 _ 6,761 47 156 652,638 4,180 29
[ Fulcher Kutz , 2,469 - 42 157,165 4,456 si © 736 108,776 C3022 0 37
| Tapacito 4,970 45 567,764 12,617 76 © 36 193, 630 5,379 32
 West Kutz 2,747 28 108,084 3,860 42 20’ 80, 238 4,012 44
: jBlam:o MV 17,128 428 7,384,297 17,253 30 51 223,811 4,388 8
 Basin Dakota 30, 688 218 14,563,077 66,803 65 138 5,300,359 '38,408 38
Total 14,096 1,171 25,473,561 21,754 45 516 6,842,891 13, 261 30
; A ey R Eenta e s abs | —eent rs ey
S LU U S SO o : February 19, 1969
g - . o .
: 3 B )
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NEW MEXICO OTL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

P. 0. BOX 2088

GAS NOMINATIONS FOR MARCH, 1969

SOUTHEAST POOLS

Atoka-Pennéylvanian

1.048 800 Mcf

Bagley-lLower Pennsylvanian’ 35,000 Mcf
~*Bagley-Upper Peansylvanian 35,000 Mcf
Blinebry i-.- 1,571,739 Mef
Crosby-Devonian 201,500 Mcf
Eumont 5.902,050 Mef

ingian Basin-Morrow

‘Indtan Basin-Upper Pennsylv%nian

Tubb

¢

NORTHWEST POOLS -

Basin-Dakota

Blanco-Mesaverde

pztec-Pictured Cliffs

. Ballgrd-Pictured Cliffs

TOTAL

Total

Fulcher Kutz-Pictured Cliffs
South -Blanco-Pictured Cliffs

142,400 Mcf
6,577,000 Mcf

Jalmat 3,880,893 Mcf
Justis : , 338.600 Mcf
“Monument McKee-Ellenburger 242,480 Mcf
Todd-Lower ‘San Andres 52,000 Mcf

2.047,943 Mcf

22,075,405 Mcf

22,676,500 Mcf
+ 21,699,400 Mcf

1,223,400 Mcf.
1,271,800 Mcf
511,600 Hcf
3,442,200 Mcf

Tapacito-Pictured Cliffs 927,300 Mcf
West Kutz-Pictured Cliffs 301,200 Mef -
Devils Fork=Galiup 93,700 Mcf

Devils ForkiGallup - Estimate

Total on Devils Fork-Gallup - Estimate

Adjusted NoﬁinationS‘- Both Areas

106,764 Mcf
52,147,100 Mcf
52.160,1¢4 Mcf

74,235,569 Mcf

EXHIBIT-A

Gas Allowatle Hearing
February 19, 1969




Case No. 3834
o ( Exhibit No. 1
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Appiication for a Certificate
of Public Convenience and Nec

Comes ncw EL PASO NALURAL GAS'COMPANY, hereinafter referred io

as "Applicant," pursuant to § 7(¢) of the Matural Gas fct and § 157.5.
t sea,, of the Commission's Regulations Under the Naturel Cas Act, ana

fiies this application for a certificate of public convénience and neccc -

n facilities and to sell and deliver

Il

- gity fo-conctruct-and operate certe
additional quentities of natural gas, all as hereinafter more fully set

forth,

The exact legal name of Applicant is El-Paso Natural Gas Com-~

né existing under the laws of

6491

pary, It is a corporatiscn duly organized

-0

the State of Delaware, having its principal place of business locaved in

ko]

El Paso, Texas. Applicant is authorized to conduct bﬁsfnéss as a foreign
corporation in the States of Alaska, Arizona, Arkanseas, Colorédo, Idaho,
Kansas, louisiana, Montana, Nevada, New Mexico, New York, Okla‘ﬂoﬁza, Oregon,
Texas, Utah, Washingion and Wyoming.

The names, titles and mailing addéresses of those persons to whom

correspondence and communications concerning this application are to be

Lt T I T e -

PO prn':',_..,.., 3 i R .
L8 ao 1ULLUWS . ‘_: BEF(DRE Tg"i:“:
T CTNSERVATION COMMISSION  ©

C For Moy fh el
F=, Now f2+xicn




Me, Travis Petiy, Cenircller
k! Pasc MNeztuaral Gzs Compeny
Pcst Office Pox 14922

Fl Pezo, Texas, 729939

~

Y Cusing, Esauilre
1 Counsel
~
L

F1“Paso Natural Gas Company
Post Cffice Box 1492
- El Paso, Texss, 72929

o Mr, Edward A, Walsh ‘
El Paso Natural Gas Company
700 Farragut:Building -
90C 17th Street, N, ¥,
Washington, D. €., 20006
Charles V, Shannon, Esquire
May, Shanncon and Morley
1700 K Street, N, W,
Washington, D. €., 20006
Allen R. Grembling, Fsquire )
Hardie, Grambling, Sims & Galatzan
Post Office Drawer 1977 - ‘
El Paso, Texas, 79950 o

11,

Applicant is a naturat-gas company“éngaged in the business of
preducing, purchasing, transporting and selling naiural gas to distrivu-
tion companies and other pi,eline companies for resale and to industries
and others for direct corsumption. The pipeline system ¢f Applicant ex-
tends from the Permian Basin of west Texas and southéast New Mexico, the
Texas-Oklahcma Panhandle area, the San Juan Basin of northwest New Mexico
and southwest Colorado and the Four Corners arez of the States of Arizona,
New Mexico, Utah end Colorado, through one or more of the States cf Texas,

New Mexico and Arizena, to points of termination at the boundary between

the States of California and Arizona reszr Blythe, California, and Topoek,
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Colavado, Utah, Wycming, Idshc, Oregen and Washingion, te a point of ter-

mination at the Internestiornal Boundary near Sumas, Washington,

ITI,

Applicant hereby secks a cevtificate of public convenience and
- necessiiy ﬁnderz§~7(e) of the Act authorizing the constructicn and opera-
tion of certain additional Southern Division Mainline System facilities,
SO 4as E; ihcrease the maximum daily design capacity of such sd' tam by
318,282;00@ cubic feet,;/ and the sale and delivery of an additional firm
daily qﬁaqtity of‘103,212,000 cubic 1eet of natural gas to Pacific Gas
and Ele?tric Company {"PGZE") énd an additional firm,ﬁaily quantity-of
154,130300@ cubic feet of natural gas to Scuthern California GaénCompany
and Sou%hefn Counties Cas Company of California (Jjointly "Scuthern”).

As p”esentlv constituted, Applicant's Soufhern Division Mainline
System possesseQ a daily design cana01tv of 3, 229 718,000 cubic feet of
: such capac1 by, 2,432,658, OOO cubic feet is utilized to meel contractual
dellver§ obligatio*# to PGEE and Southern and the remaining capacity of
797,060%00@ cuﬁie:féet isﬂﬁtilized to meet contractual delivery obliga-
tions t; cﬁStoméfs situated east of;California in the States of Texas, New
,Mexico,EArizona"and southern Nevada.

Natural gas requirements of Applicant's customers served by the

Southerh Division Mainline System have consistently increased over past

1/ All quantitles of natural gas and retes set fortn herein are stated
at a pressure base of 14.73 psia and a temperaiur e of
unless otherwise indicated.

-3~




years; as Carongirated hercin, they will conlinus to do so in Lhe future,
PCY and Scuthern new réguire additional firm supplies of natural ges to

sentive fnercasing reguirements. To this end, cach has re-

quested an increzse in its firm naximun contracted daily demand from EL

Paso., Additionally, receni market forecasts of Applicant and its east-of-

y s

Califovrnia customers indicate mainline peak day requirements for merkets
situated east of California for the 1967-08 and subsequen’ heating sea-

sons which are cubstantially in excess of existing daily design capacity.

-

To implement the requests of PGSE and Southern for additional

fivi supplies, Applicant has entered upon precedent commitments with each
FaRN

-~ P

of such customers providing, inter alia, for increases iiy their respec-

tive firm contraet demands, By Letiter Agreement dated July 28, 19€6, as

amended by Letter Agreement dated December 5, 1966, Applicant has agreéd
to sell and deliver and PGYE has agreed tc purchase and receive an addi-
tional maximum cohtracted daily demand Quantity of 103,212,000 cubic feet
commencinéish November ;,,i967. This quantity, wher: taken with PG&E's
present maximum contracted daily demend of 1,036,788,000 cubic feet, will
provide PGEE with daily quanitities aggregating 1,140,000,000 cubic feet.
By Letter Agreement dated Jamuary 9, 1967, as supplémented by Southern's
letter of January 19, 1967, Applicant has agreed to sell and deliver and
Southern has agreed to purchase and receive an additional maximum con-
tracted daily demand quantity of 154,130,000 cubic feet commencing on
November 1, 1967, This quantity, when téken with Sodfhern's present max— 
imum contracted daily demand of 1,335,870,0C0 cubic feeﬁ, will provide
Southern with daily gquantities aggregeting 1,550,000,000 cubic feet,
The point of delivery to PRE for the additional quentities will

be at the existing delivery point near Topock, Arizona,
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delivery Lo Scuthern for the additicnal quentities will be at the existing

[

delivery point mear Blytuc, California, Deliveries of the additional quan-

{
S

tities to PGYE at Tepock will be made at the existing contrac* pressure for

fo

S :
such point of €00 psig; deliverice of existing as well as the additional
quantities tc Scuthern at Biythe vwill, as a znesult of the project propesed
herein, be made at a pressure of 400 psig; an increase from the ey1sting

contract pressure for such pcint of 500 pélg. The'rate applicable to all

guch deliveries will continue to be that in effect from time to time un-

der Applicént's Rate Schedule G, FPC Cas iari?f, Ori inal Volume No 1,

Copies 6f the preceds nt ccmmltmentb witn ?C&E7and Southern ere subnitted

herewith as a part of Exhibit 1; their nrevisions will be ineornorated in-
P H oy : T

to serviéefa reements between Apo icant =2nd each of such parties and appro-

p“lately filed with the Commission prior to ihitiationfof,deliveries under

‘the authorizations sought herein.

" of the totaT additional da

|-'~

«d

1y cdpacity of 310,282,000 cubie feet
proposed hereln 257,342,000 cubic feet of suéh capacity is required to
satlsfy the aodltlonal flrm contract demaﬁﬂs requested by PG&E and Soutﬁern
The remaining additional capacity of 52,940,0QO cubic feet is reguired to
meet the‘inéreasiﬁg reqﬁirements of Appliéantis east—ofidalilornia custo-

mers, This remaining additionél capacity} ﬁhén taken.with the present

rnia daily design capecity of ’79’7 060,000 cubic feet, will
provide a total daily design capacity of 893 OUO 000 cubic feet to satisfy
requiremeﬁts of eést—of~Californla markets} These reoulrements are pre-
sently estinated to aggregaic, on'd peak cay,i_,OBB 544,000 cubic feet
during the 1967~68iheating season and 1 065 116 ,0C0 cub feet, dur1ng>the

1968- . :cating season, With the p?oposedgeast—of—California capacity,

Applicant n¢ i be enabled to satisfy increasing lcads served by its
-5~




Applicant propcses to ubtilize Its general systein sources of sup-
ditionsl sales ond deliveries proposed herein as sugmented
by new cor additional reservos ccomzisted to Anplicant in the Delzaware and
Val Verde Basins of Texas. These new or additicnal scurces consist of
Ellenberger reserves in the Gemez, West VWaha, lockridge, Hemon, Toro and
J. M, Fields,

_ Among Applicant's proposed facilities,are;ngQ" 0.0, pipeline ex-
tending directly from Applicari's ekivting Waha Treéting Plant é distance
of approximately 143.5 miles to its existing Cornudas Compressor Station,
and 3,204 compressor horsepower at -Puckett Mant., Whil-s concluﬁing that

=

sgéh a 36" 0.D, pipeline should bLe bulit, Applicant did‘give consideration
to a poséible'alternative to such facility; namely, a ﬁOﬂ 0.0, pipeline,
following the identical route of the propesed 36" 0,D. pipeline, some 36.5
miles of 24" 0,D, pipeline looping the existing 24" 0.D. Waha to Keystone
purchase lateral and 2,136, rathér than 3,204, compreésor horsepover at
Puckett Plant. A map shoWihg the location of sdch possible aliérnative
facilities is submitﬁed'herewith aS‘Exhibit;Z—l;vE‘flow diagraﬁ’showing’
the operation thereof is submitted herewich as Exhibit Z-2; a specific’
descriphion thereof is submitted hereﬁith'as Exhibit 2-3 ~n¢ <fetails of
the cost therefor, as compared to the cost of the proposed 36" 0,D, pipe-
line and 3,204’Puciétt cCmpressor horsepover, ave submitted herewitn as
Exhibit Z-4. i@ditidﬁally, there are submitted herewivh as Exhibit 2—5
comparative cost of sarvice data for the proposed 36" 0,D, pipeiine facil;

ities and the possible alternaiive facilities,

d
Applicant in the Delaware and Val Verde Basins and the tremendous future

potential of these arsas, Applicant will rely to an increasing extent on

i

CE
&
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these arcas to mect ile future mariet requirenments; likewise, reliancé will

be mad= upon these aresa to ofrset any ploducuLon declli\e in Permiari Basin

reserves avd to provide peaking cepability to accommoda,ue r.".onth—-etld‘def‘i—
ciencies in residue sources and exuvrcie peak winter dem?—mda. As s}“o‘m by
Exhibit Z-5 appended hereto, the economic crossover bt:ui‘m(in the propo sed

S g ‘
36 .0,D, pipeline and lhe pessible alternative faci litlfes is attaln‘ed ;at’ a

i

level of deliveries of appreximaioly 370,000,000 cubie f‘eet per day. Tt

...“,‘,..,.,

is thus apparent that the installation of the proposed 3 0, D plbelme

l

»j | ‘ . i .

N v will, in the future, permit the required utilizatlior. of! increased supnly o

! ‘ - ] Lo
from the Delaware and Val Verde Basins at a minimum of émd tional o‘ t

For the above reasons, Applicant submits that? certifi atlon of’

the provused 26" 0,D, pireline facilities is in the pubilc mteres’t, iIf,

%

however, the Commission shcould conclude 1o the nont.lary, nppllcant would
accept a certificate for the possible altérnative f‘a0111t1es shovn herem
: Do ,in lieu of the prooosed 36" 0,D, pipeline and rélated Pxéjcket borqenower

i
_The remaining- facilities proposed ‘herein consist of gatqerl

. . . - L

purification and dehydration, transmission and appur’cenaﬂt field eacn*-

ties and pipeline, loop pipeline, comoressov and appurtenant "talnlme

- = i' »/. 3 2 kS
facilities., Among such mainline facilities is a 30" Db, pipeline ext‘end—‘

{ &
ing directly from lordsburg Compressor Station a dlstance of approxmately
217.0 miles %o Cas: Srande Compressor Station v'nlch through use of’ such B
é ‘ ' divect route, will avoid populated areas situated along ' the ex1st1ng *‘oute"

H

of the Caiifornia Mainline System and will be some 20.5§m11es shorter,fthan?' ,

the existing California Mainline System route,

e

As a part of the facility pfoposai set forth here:m Appliié‘a‘nf‘

alsc proposes to retest and qualify approximately 103. 2 mlles of 1ts eps’r-

£ e

ing Jal to Fl Paso "B" mainline for operation at ni ffher gorking pressure

Such qua;fification for higher operating pressure wili oe attained by'

1

H
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ingpectirg, bydrostatiezlly testing and replacing pipe end pipcline anpend-
.~ s -y oy r «, fos 2 [8e]

ages wheare neecssary, &l pursusat Lo ASA B31,8-1963 Code,

ion of the proposed facilit.es and the

sale and delivery of additional guantitics of natural gas by use thereof

will provide Applicani's existing custorers with gas supplies necessary
to meet the increasing requirements of their respective market arezs.
Applicant therefore represents that grant of the requested autherizations
is required by and will clearly serve the public convenience and necessity.
. vl
fﬁé faci}ities for which Applicont hereby sczeks authorization
to construet {or install) and operate are specifically describéd aé fol-

lows:

A. COMPRFES30R_STATIONS

1, FIELD COMPRESSOR STATIONS

Puckett Conioressor Sigtion

A new 3,204 horsepower compressor °tat1“n consisting of
three (3) 1,068 horsepcwer packaged gas turbine-driven cen-
trifugal compressor units, and necessary appurtenances. :
This station will bte known as Puckett Compressor Station
and wi'l be located ‘at Applicant's existing Puckett Plant
site in the NE/4 of Section 13, Block 126, T. & ST.J.. RR
Survey, Pecos County, Texas,

2. MAINLINE COMPRESSQOR STATIONS

a. Kevsione Mainline Comoreésscr Station Modi ficati ns
Cylinder and piping mocdifications on one (1) 2 ;0030 horse-~
power gas engine-driven ve cip“ocatlnc compressor. unit at Key-

stone Meinline Compresscr Stetion located in Section 15, PSL
Block 77, Winkler County, Texas. These moalflcatLons w1ll
not increase the horsepower rating of the unit but are re-
quired to provide cepability for compressing gas at Keysiome
Mainline into the 20" 0,D, Keystone lainline to Waha Purifi-
cation and Dehydration Piant pipeline.

n

b, Pecos River Comoressor Steticn Medification ' ,
PlDlns mcdificevions and a new compressor impeller on one

(1) 5,700 horsepcwer gas turbine-driven compressor unit at

f‘n

g~




Peaos the NE/Z of Sea-
tion 7, Eddy County New
Mexico, rease the horse-
power ral to compress the
redue2d ion,

n
; t fo4 tempera+ure
the three (3 g >, epcwer gas turbine-driven
centrifugal ™ un orrudas Compressor Stotion
located in the . of Sectio University Lands, Block
J, Hudspeth County, Texzs., 7Tie horsepcver addition and ’ap-

rating of existing unils, {ogetner with une'pﬁéséhtlj"ih—
stalled horsepower, will make a total of 27, 200 horsepowe
at this staetion., The upratineg of the existing units nroush
increased firing temseratuge is made possible as a- result of
prior instellaiion of uprating xits authorized at Doctet No.
CPE2-2¢S4,
d. Hueco Compbressor Stetion M dl-lnat_ons
“Piping modifications, new compressor impeller: and up-

rate by 500 horsepovier each throuon increased firing tem-
perature the three (3) exvstln” ,700 horsepower gas
hurblne -driven cehtrifugel comoreasov units at Hueco Coni-
pressor Station lceated in the SW/4 of Section 10, PSL Block
10 “Hudspeth County, Texas. The uprating of ex1suln° units,

getner with the DresbnuW“ installed horsepower; will ﬁakn
a total of 18,800 horsepower at this station., The uprating
of the existing units through ihcreased firing temperature
is mede possible as a result of prior installation of up-
ratlnv ¥iis authorizid at Docket No. C?h2-494

e. -Afton Compressor Station Mcdifications

Piping modifications, new compressor impellers and up-
rate by 500 horsepower each, through ineressed fi.ing tem-
peratu_,, the three (3) eﬂLvtlng 5,700 horscpower £as
turbine~driven centrifugal compr essor units at Afton Com-
pressor Station located in the SW/Z of Section 21, and the

'SE/4 of Section 20, Tovmship 25 Souyth, Renge 1 Fast, Dona

Ana‘CounuJ, New Mexico, The uprating of esxisting uniis,
tocethe“ with the presently installed horsepower, will make
a tosal of 18,600 horsepower at this station, The uprabing

of the: y’stlpc units through increased firing temperature
is made possible as a2 result of pricr installiation of up-
PE2-234,

rating kiis authorized ai Docket No. C

L\“"

ess

cations and uprate by 500 horsepower each,
iring temperzture, the three.(3) exist-
r g2 7

or Stetion Yodificetd ons

N

)
-

1Y Anmvras
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o
g turdbine-3driven Lrify
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sor units a ida Compréssor Station 1o e SE/4
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s3ble as a resull

est, T'ma Couﬁtj,

togebiizy with

» hotal of N
: 0f the exivi~

ing univs

autrorized at Doclet

g. lcrdsburg Comoressg dditi

One (l) ,,)vD wersepower ¢as turbine- irlven cen*vifugal
comprcssc uniy, and necessary appurienances, and uprate by
500 horsepowe: _cach, through increased firing temperature,
the two (2) existing 5,700 horsepower gas turbine-driven
cenbrifugdl compressor units aiv lordsturg Compressor Stavion
located in the S/2 of Scetion €, Towrship 23 Sou h, Range 17

he horsepower additicn
gether with the presentlv

West, Hidalgo County, New Mexi
and uprating of existing units

.t
J
‘installed horsepover, will make a tota1 of 21,700 horscpovar
]

at this Station. Tn” uorating of the ems,mb units through
increased firing temperaiure will be made possible as s re-

sult of the proposed insitallation of uprating kits autnorized
at Docket No., CP62-29:4,

h, San Simon Compressor Station Medi f cations

A new cupressor impeller on one (1) 5,700 horsepower
gas turbine~ dr1ven<compnessnr unit at San Slmon ‘Compressor
Station 1ocatea in the W/2 o1 Section 16 Township 14 South,
Range 32 Fast, Cochise County, Arizona, Thenimpeller in-
stallation u5-1 rot increase the horsepower rating of the
unit but is required 1o compress the reduced throughput pro-
poseo at this locaticn, ‘

iy
3
<

on: and Vbd1f1catlons

i, Cesa Grahde Compressor Btation Addit
Piping modifications and uprete by 500 horsepcwer each,
through incrzesed firing temperaturs, the three (3} existing
5,700 horsepower gas turbine~driven cenirifiygal compressor
units at Casa Grande Compraszor Station located in the SW/4
of Section 5, Township & South, Renge 3 East, Pinal Ccuily,
Arizona, The uprating of - ex1st1n§ units,’ ovet1er with- the
preséntly insteiled horsepower, will make a total of 18,600
horscpower at this station. The uprating of the existing
units through ine>lLased firing temperature will be made pos-
sible as a resu’s of the proposed installation of uprating
kits suthorized at Docket Ne, CP62-294. : .-

j. Wenden Comoréssor Station

A new COﬂJTQSoO” station cons
horsepower aac turbing-gdriven cent
and necessary appurterances, This s
as Wenden Ceompressor Station and will be 1ocated on tne 26"
and 30v 0,D,Southern Mainlines at Milepcst 670.5, Section

15 ur

2, TOJnShlp 2 North, Range 12 West, Yume Counity, Arizona,

~10-
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line, and nezes 3 -
Chr‘!‘ba of tha - sy 51 ri i
in p<racoaﬂh 1 Ve, ar rainating at ge
side of the U ha Purification and Denhydration Plant in the
SE/4 of Sect1on 9, FSL Block C-3, Reeves County, Texas,

b, Approximatedy 14,1 miles of 201 0.D., 12n w,t, pipe-
line, and necessary apvurtenances, comuen a point in
the Hawon and Toro Fields in Section 11, &

RR. Co. Survey, Peevces County, Texas, and

‘hati
the inlet side of the Waha Purification and Dehydrat
Plent in the SE/4 of Section 9, FSL Block C-3, Re
Texas, )

c¢. Approximately 10.8 wiles of 20" 0,D,, 0.312" w,t, pive-
line, and pecessary appurienances, commencing at a yaint in
the Lopxr1cge Fieid in Section 70 Blcek 34, H.o & T.C.
Survey, Ward County, Texas, and be:minaﬁing atxthe inlet
sidc of the Vleha Purificatiion and Dehydration {Mant in the
SE/4 of Sec+1on 9, PSL Blcex C-3, Reeves County, Texas..-

FIELD LOOP PIPELINE

Approximetely 18,9 miles of:i24" 0,D,, 0.375% ¥ .+, pipe-
line, and necessary appurtensnces, commencing at a point in
the Gomﬂz Field in Section 2, Blocx 115; G.C, & S,F, RR, Co.
Survey, Pecos County,- Texas, and te*mwnatlnc at. tno inlet
side of the Waha PurlflcatLon anc Dehydratinn Plant in the

SE/4 of Sacu¢un %, -T8L Bloek C-3, Reeves Countty, Texas, such
. pipeline looping the 16" .U, CGomez Field to Waha P1ant pipe-
line, :

NAHA-CORMUDAS MATNI.INE

_

Approximab v 143.5 miles of: 36m O.D.;'O;43;u~w;ﬁi pipe~

line, and necessary appurtenances, commencing at the discharge
olde of the Waha Purlflcatlon and Dehydration Plant in the
SE// of Section 2, PSL Block C-3, Reeves County, Texas, and
terminating at the inlet side of Ccrnudas Com vevsor S ation
described in paragraph A.2.c, above, .

TORDSBURG-CASE GRANDE MAINLIMNE

Approximately 217.0 miles of 30" 0,D,, 0.375" w.t. pipe-
line, and necessary appurtenances, commencing at the discharge
side of Iordsour; Compressor Station described in paragraph

ng at the suction side of € Grande
3 in paragraph A.,2.i, above, such

di
ag
asa
(=3
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with and north of

2
i E
at i 3
1ds C - Texas, s g
) 2 >
ment of the Southern liainlinzs f“onzvornudas Compressor
Statlon at Milepost 144.5 to Milepost 163.6,

.1 miles of 30" 0,D,, 3.375" w,t. pipe-

appuricnancer, comngneing at & point in

8, Blcck‘??, Tovtiship 3, T. & P. RR Co.

tlrg a®t the El Paso “omoﬂessor Station in
1

b: Apvroxlmatcl
'11nn=_ and. non:cg

Survey and term

the Nh/4 of SeCuW 12, mioci: 80, Township 1, T. % P. RE Co.
Suv"eJ all in El Paso Counuy, Texas, such pipeline lcoping
a segment of the Southern Meiniines Avom Milennst 183.5 to

1
El Paso Compressor Station a‘/lﬁlen st 207.6,

‘c. Approximately 8.6 miles of 20" C,D,, 0.375" w.t. pipe-

line, and necessary appurtenances, cormencing at a point in

the N“/4 of Section 18, Block 20, Township 1, T. & P, RR Co,
Survév El Paso County, Texas, and terminating at a point in -
the bw/A of Section 27, Towvshwn 26 South, Range 4 East, Cona

Ana Count 5 New Mexico, such pipeline lcop*wb the Southern

Mai nlines 1rom E1 POSV Jvmcressor Station at Mileposi 207,86

to Milepcst 216.2.

.. Approximate mile 0.375" oipe-

d. App ately 27 6 miles. of 3Cv O, D 75! pirp

line,! and necessary appurtenances, ccmmen01nu at a Point in
Yy app

the QW/J of Section 21, Tovmship 2“ South, Qe.ge 1 East,

Dona Ana County, New Mexico, and termlnaUW“v at a point in

the SW/. of Section 24, Township 24 South, Range 5 West

b
Tuna Counuy, New mecho such pipeline looo1ng & sczient of
the Southern Mainlines fr... Afton Compresscr Station ab
Milepost 226.8 to Milepost 264.4.

e. Aﬁbroxﬁwatoly 24.8 miles of 30" 0,D,, 0.375" w,1, pipe-
line, ?and necessary appurienances, commencing at a point in
the 85/4 of Section 8, Tovmship 24 South, Range 7 West, and
termina ting ‘at a nownu in the SL/’ of Seculon 32, 10\?Sh10
23 So&tn, Range 11 Wes%, 2ll in Luna County, New Mexico,
such Dlpeilne locoping a segment cf the Southern Mai -hllnes
from 4¢7ep03b 280,3 to Deming Compresscr Station at Mile-
post 305.1.

f, Aﬁp”pxima ely 34,0 miles of 30v 0,D,, 0.375" w.t. pipe~

411ne, ‘and necessary-appurtenances, commencing at a point in

the Sn¢4 of ‘Section 32, Township 23 South, Range 11 West,



Lur- Cou nt
HE/Z of
COUﬁuJ)

1ilepost
g. Avproximately 23 3 . les of 3,375 w,t, pipe-
line, and necessary mmenicing at 2 point in .
the Sm of Section ange 7 Fast, Pinal
County, Azi zZona, + in the 1E/4 of
Section 29, o ., Yaricopa County,
Arizona, such pipe 1ﬁc leoping a segmens of the Scuthern

Mainlines from Casa vrance Comurescor tation au'mlleoost
5%¢.1 to Hilepest 600.4.

h., Approximately 21.0 miles of 30" 0,D,, 0.281" w,t, pipe-
line, and necessary anﬂﬂvtenances,,ﬂomJencwnp at a point 1n
Section 2, Tovmship 2 North, Renge 12 West, Yuma County,
Arizona, and terminating at a point in Seﬂ*‘on 21, Towvmship
2 North, Range 15 West, Yuma County, Arizone, such pipeline
looping a segment of the Southern Mainldines from propused
Wenden (cmpressor Station at Milepost 070.5 to MlLtyuSt
691.5.

i. Approximately 4.7 miles of 30" C,D,, 0.,281" w. 4, pipe—
line, and necessary appurtenances, co.“enelng at a point in
Section 12 extended, Townshigy 3 North, Rarnige 20 West, and
terminating at 2 point in Seciion 32 extended, Low1sn1p 4
North, Renge 20 West, all in Unsurveyed Lands, Ywna County,
Arﬁzona such 01pe11ﬁe looping a segment of tbe Southern
Nalnllnes from Milepost 720.8 to Milepost 725,95,

METERING FACTLITIFS

CHECK METERS

a, A 20® 0,D, orifice-iype check meter, and necessary ap-
purtenances, located on the proposed 20" 0,D, Toro and "amon
Fields “Wnellne described in paragraph ~.L.b above, at the
inlet side of tne Wabha Purification and Dehydraition Plant in
the SE/4 of Section 9, PSL Block C-3, Reeves County, Texas,

b. A 20" 0,D, orifice-type check meter, and necessary ap-
purienances, located on the proposed 20" 0,D, Lockridge
Field linc, described in paragraph B,l.c, above, at the
inlet side cof the Waha Purification and Dehydration Plant
in the SE/4 of Section 9, PSL Block (-3, Reeves County,
Texas.

¢, A =24 ice-type check me
hnr.avwa_'nn:_*s oo hs y the ronos

1o Waha Pipeline de




S

proposes to construct

[N

-1
3

™~

o] ¢
U -

d. L 2/vQ,D, ¢ chenk pater, and necdscary ap-
purisnanaes, ic 2 proposed 24" 0,D, Puckeiti to

Weha pipeline, desc cd in paragraph B,1,a, ahove, on the
dizcherge § ett Plart in the NE/4 of Section

i Suvvcy, Pecos County, Texes,

e, A 36" 0,D,
purtfnanceu,
Cornudas pipgline, de
the dlscnar e side of

v/

e 'check meter, and “ijecessary ap-
e pPropose: 30” O,D, VYaha to
£ 2 B. 3. above on

',l-
W G
=
o
.
jer
c
(D
Q:
L~
e
m
1

'Counuy, Texas,

£, A 24" 0,D, ozlLlcp—*"ﬂ“ :eheck meter, and ne: “esss
purtendnces, locatéd on the diccherge side of the Wa
Purificetion and Denyarat¢on Plant in the SF/4 of Sect
9, PSL 3Bloek C-3, Reeves Colnty, Texas,

-
2.
i

"y ap-
CoHL

ion

g. A 30" 0,D, orifice- typg ‘check meter, and necessary ap-
purnepances, leccated on the p”onosca «O" 0.D.  lLordet.rg Casa
Grande ifeinline at apnroy1wato Milepost 194 in Section %,
Township 6 Soutn, Runoe 7 East, Pinal County, Arizona.

PURCHASn VETERS

a, A 12-3/4v 0Q.D. ovlfwcc—t e pure hase meter, and neces-
sary apnuvtenances *ocaxcd ‘on the cuslet’ 31de eof the Mcbil-
Coyanosa Plant in the NE/J of Section 48, Block 143, T, &
ST.L. Survey, Pecos County, Texas,

- SATES METERS

a, Two (2) 16" 0.D. orifice-type sales meter vims, and
necessary appurienances, *o be located at TovceXk Meter
Station in Secticn 35, Tc wmship 1€ North, Range 21 West,
Mohave County, Arizeona, )
b, Two (2) 16" 0.D, orifice-type seles meler runs, and
necessary appurtenances, :tO'be located at Ehrenberg Meter
Station in Section 16, Township 3 North, Range 22 West,
Yuma County, Arizona, ‘

_14_




B e,

i

2,

~

S

4.

2.

f{bveqenf design capacity,

day in the design inlet capa

3
)
Dehydration Plant lcecatad in t
Y

o

ty of the Waha Puri
he Sr/4 of Section 2, PSL Block
C-3, Reeves County, Texas., This addition, togethar w1th the

. ey .
X‘Llll, brovice o ,{:Ct’al CCO8Ign— inlet

Pttt

“capacity of 531 OC 000 cubic feet per day for this plant.

GAS CLE _-LVG FOM'_ TENT

‘a, El Pzso Comnvess** Station

An additionel scrubver at El Pasu Compresser Station lo-~
cated in the NE/4 of Survey 18, Block 80, Tcwmsnip 1, T & P
RR Company Survey, E1 Paso County, TeXas

b. Deming Comoresscf Stafion

An additional scrubber ai Deming Compressor Station lo- ,
cated in the SE/Z, of Sectwon 32, Tovmship 23 Scuth, Rdnge 1i
West, Tuna County, New Mexico,

c. Gila Compressor Station .. .

An additional scrubber-at Gila Compressor Station located
in the SW//4 ‘of Section 18, Township 2 Scuth, Range 5 West,
Maricopa County, Arizona, : '

STATION PIPING

Make. plpvnﬂ modifications at Guaaa1upe Comproesor Station
located in the SE/4 of Sz:otion 25, PSL Blook: 120, ané N/2 of
Section 5, PSL Block 119, Culverson County, Texas, as required
to supply fuel for this station from the 16" 0,D, E1l Paso "Bt
Mainline,

COMHUNICATION'FACILITIES

‘as required for t;e op-

Additional commu‘ic tions equiprment
ties proposed herein,

eration and mairterance of those facil

N
}-C?‘

GENERAL STRUCTURES

Additional general structures as required for the opera-
tion and maintensuce of those f2eilitics proposed herein,

~15-
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gragbe A, By Coard Iatove, uboee o opasrl of the instend projcet, Appli-

1, A totzl of approximately 13.7 miles of 14" 0,D,, 12-3/4" 0,D,,

10-3/4% 0,D, and 8-5/8" O.J; field gathering pipelines, -and neces-—-. i
sary appuriensncés including twelve {12) high pressure we11 ties |
with meter runs, located in the Toro and Faren Fields in Reeves

County, Texas. : ‘ ’

2 tpta1 of _ 1 0,D, and 10-3/4" !
.D. field gather Fod appurtﬁnances in- .
cruding five (5 ) 1 ...... presst iith meter rums, lo- '
cated in the Icck ca Field i 1 - Texas,

e
-
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v
ct
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n
[
o
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o
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)
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i .
Ap“chanT belicves that cert not reguired

. . o~

to constract ang operate the gathering facilities described in paragraph E

g
.

kS

above; in the event the Commission finds to the contr° @' Applicant like-
\

wise seeXxs authorization neces séry to cohstruqt and operate suchrgathering cL

i

i
. ; 3

ies SDedﬁfiCallyidescribea iﬁ nara-

|u

H
to those fa011

&

In add it

t

grayhs A, B, C, D énd E above, ant 'proposes to construc’ and

operate, Applicant proposes,

instant project, to retest
and qualify fnr operation =% a L gher working Yressure Gheose fooillties
specifically described as Tollods:

F. MAINLINE PIPELINES

%

i : , : .
Inspect, hydrostatically test and re ipe’and. pipeline :
appendages where necessary Lo gqualify, pu to ASA B31,8-1963 :
Code, for a maximum Glthqﬂ’G ‘orers S

approximetely 103,z
Mainline comncrvcwnb

1, Township 26 Souun Aeng §30 East, & o
and termina { n 26" d‘BQ" 0.D.
Southern Lz lcecated in the
NE/4 of Sec Hudéspeth County,

Texas.




o

covsbructing those fo-ilities de-

scribed In paragraphs A, B, C, D and I avbcve and retes

&

ities deserihed in paragraph F above, including overhead, conbingernc

$118,322,CC0, Tre total .roject cosi

s
4]

provisions and filing fees,

‘including financing expenses and additional working capital, is esti-

mated at $120,600,000,

No application, td-

sal, as set forth herein, musi be or is to be filed by Applicant, or by

any other person, with any State, Federal or other regulatery bcdy;'éx—

s s

cept applications by those producers indicated in Exhibit H hereto neces-—
sary to implement authorization requested herein for facilities to attach

" certain sources of gas,

VI,

157.6(b) (7}

L .

Appended hereto is a statement, in conformity wiéh
of the Commission's Regulations, suﬁmitteé in the Qorm contemplatéd by
§_157.9 of said Regulations, suitable for publication in the Federal Rel's-
ter.

VII.

WHEREFORE, st Paso Natural Gas Company, the Applicant hefein,

respectfully prays thaf the Commission iséue to it a certificate of pubiic

corivenience and necessity under § 7(c) of the Natural Gas Act authorizing

=17~




the construchion ard cussetlon

naiural gag,

- N . N N -
~ P T B S Len NP
Y ¢ m Ty mtimeer Aneav had
Ca,_x.l QI LT InaELlVE QGElirilod,

s/ Travis Petty

By

‘G. Scott Cuming, Esq., Seneral Counsel
‘Walter G, Henderson, Fsq., Counsel
“of EL PASC NATURAL GAS CCMPANY

By.. s/ Walter G, Henderscn
Valter C, Henderson

ST

‘MAs, SHANNON AND MORLEY

iQM,‘_ s/ Charles V, Shannon
Charles V. Shannon

'HARDIE, GRAMBLING, SDMS & CALATZAN

s/ Allen R. Grambling
Allen R, Gramblirg

B}r

Attorneys for EL PASO NATURAL GAS COMPANY

Dated:

January 27, 1967

-18-

Travis Peuty
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Controller of El Pasc latural Gas Ceompany; thel he has read ibe within and
foregoing Application for a Certificate of Public Convenience and Mecessity

and that he is familiar with the contants thereof; that, as sucn officer,

he has executed the same for and on behalf of said Company with full power

and authority to do so; and that the mstters and facts set forth therein

are true to the best of his informaticn, kncwledge and bellef, .-

s/ Travis Pty
Travis Pebiy

SUBSCRIBED AND SVORN TO Eefcrs~me, the undersigned authority,

on this 27th day of January, 1967,

8/ Norma Jean Adkins
Norma Jean Ad¥ins
Notary Pubiic in and for
El Paso County, Texas
My Commission Expires June 1, 1967

(SEAL)
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EL PASO NATURAL GAS COMPééY | Case No. 3834 '
COMPARISON OF 1967 GAS REQUIREMENTS WITH 1968 GAS REQUIREMENTS - Exhibit No. 3
2 ~ FROM PRORATED POOLS IN SAN JUAN BASIN T
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EL. PAQO NA'T‘”RAL GAS COMPANMY ‘ Case No. 3834
GAS REQUIREMENTS FOR PRORATED POOLS IN SAN JUAN BASIN Exhibit No. 4
BY MONTHLY AVERAGE, PEAK, AND LOW DAY

M CF/D ‘ M2CE/D
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o : L : Case No, 3834
VOLUME FLUCTUATION OF SAN JUAN BASIN “Exhibit No. 5

] GAS REQUIREMENTS FOR TYPICAL MONTH 3
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Case/No. 3834
- Fxhibit No. 6

G-X-2 BEST EFFORTS DELIVERIES TO CALIFORNIA

(Volumes in MCF at 14.73# p.b.)

Rebruary through July, 1967 (181 days)

Total Volume ~ M2CF/D

So. California ' & ;424,’668 61
PG&XE 7,106,742 T 393
Total 18,831,350 %102.4

August, 1967 through January, 1968 (184 days) ;

So. California . 10,754,761
PG&E 10,866,455
Total | 21,621,216

February through July, 1968 (182 days)

So. California 5 18,972,589
PG&E S 12,587, 423
Total 31, 560,012

At
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Case No. 3834

Exhibit No.

TEMPORARY SALE OF UP TO 150 M2CF/D
TO TRANSWESTERN PIPELINE COMPANY
(LETTER AGREEMENT DATED JUNE 28, 1968)

july, 1968 (First Delivery - July 3, 1968)

Minimum Day
Maximum Day

Monthly Average Day

29 Day Ai}erage

58.3 M2CE/D
117.0 M2CE/D
78. 6 M2CF/D

84.0 M2CE/D

August, 1968 (Terminates - August 25, 1968)

Minimum Day
Maximum Day
Average Day
25 Day Average

Actual Average )
Aug. 1 - Aug. 6,1968

40.0 M2CF/D (Est.)
120.0 M2CF/D (Est.)
70.0' M2CE/D (Bst.)

87.0 M2CE/D (Est.)

101. 3 M2CE/D

R
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STUDY OF OVERPRODUCED WELLS IN PRORATED POOLS

IN THE SAN JUAN BASIN FOR BALANCING PERIOD ENDING JULY 31, 1968

b
(Al Volumes in MCF at 15.025#.p.b.)

Balancing Status July 31, l§68 Before
Cancellation and Redistribution

BEFORE AND AFTER CANCELLATION AND REDISTRUBUTION

H

1

Tétajl

RSN PR S R RS o

Average

: *~Monthly.

Pool Allowable
Aztec E 2, §68
Ballara 4, 494
So. Blanco 3 73
Fulchér Kutz 2, !6')
‘I‘apacito'A 4,249
West éutz 2, 850
B!anco% M. V. 13,529
Basin li)akota 21,681
7 11,913

AT o i e i o s o

‘ Number ‘

Average of Days :

Wells Volume Volume ~ ‘Overproduced ;
78 271,162 3,476 35

;

54 237,343 4,395 29
172 625, 156 3,635 .- 29 ;
29 93, 476 3,223 45
38 204,386 5,379 38
19 57,305 3,016 32 1
298 2,581,033 8, 661 19
@ 8, 220, 599 33,148 46 i
936 12, 290, 460 13,131 a2

Casc No. 3834

Exhibit No.

8

- Balancing Status July 31, 1968 After

Cancellation and Redistribution

370

—~ure b

Ao
LR W
f “i
B
Cunitin News 5
s
2;?6& _? a7

. Number
; ; Average - of Days
Wells. - Volume . Volume  Overproduced
57 » 200,400 3,674 3
21 111, 900 5,329 3
103 . 279, 600 2,715 2
27 74, 100 2,744 3%
15 75, 900 5,060 36
15 51, 900 3,460 36% :
55, 371, 200 6,749 15
771,136,100 14,755 3_1_ |
2,310,100 5,244 27
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Ex T S
UNITED STATES OF AMERICA
_Before the

FEDERAL POWER COMMISSION

Application of
EL PASO NATURAL GAS COMPANY
at Docket No. CP69-_{{/{)
fora
Certificate of Public Convenience
and Necessity

Pursuant to .£-7(c) of the
Natural Gas Act

Authori‘zing the

““Construction and Operation of Certain Facilities for the
" _lansportation, Delivery and Sale of Additional Quantities
of Natural Gas to Existing Customers in Market Areas Served
by the Northwest Division System

Dated: November 7, 1968 Filed: November Y , 1968
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UNITED STATES OF AMERICA ,
Before the

FEDERAL POWER COMMISSIGH
E1l Paso Natural Gas Company ) Docket No. CP69- ___

Application for a Certifieate
of Public Convenience and Necessity

Comes now EL PASO NATURAL GAS COMPANY, hereinafter referred to

as "Applicant," pursuant to § 7(c) of the Natural Gas Act and § 157.5, et

seg,,’bf the Commission's Regulations Under ‘the Natural Gas Act, and files

this apflicgtion, in abbreviated form in accordatice with § 157.7(a) of
said Regulations, for a certificate of public convenience and necessity,
a1l as hereinafter more fully set forth.

In support hereof, Applicént respectfuliy represents:rﬁ

o I.
= The exact legal rame of‘Aﬁplicant is E1 Paso Natural Gas Com-
pan§; it is a eéfporétidn duly organized and existing under the laws
of the State of Delaware, having its principal place of business lo-

catéd in E1 Paso, Texas,. Applicéht is authorized to conduct business

-as-é'foreign’corporation in the States of Alaska, Arizona, Arkansas,

Coiérado, Idaho, Kansas, Louisiana, Mcntana, Nevade, New Mexico, New
York, Oklahoma, Oregon, Texas, Utah, Washington and Wyoming.

7 The names, titles and mailing éddfééses of those pérsdns to
whom correspondence-and commrnications concerning this application are

to be addressed are as follows:
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Mr.” Travis Petty, Controller
El Paso Natural Gas Company
Post Office Box 1492

E1 Paso, Texas, 79999

G. Scott Cuming, Esquire
Walter G, Henderson, Esquire
El Paso Natural Gas Company
Post Officc Box 1492

E1l Paso, Texas, 79999

Mr, Edward A. Walsh

E1 Paso Natural Gas Company
700 Farragut Building

900 17th Street, N, W.
Washington, D. C., 20006

C. Frank Reifsnyder, Esguire
Hogan & Hartson
815 (*nhecticut Avenue.
WashYngton, D. C., 20006

il.

Applicant is a naturai-gas company engaged in the business of
pfodﬁoing,‘purchasing, transporting and Seffing naturaligés to distribu-
tion companies ‘and other pipéline companies for resale énd to induéfrfés
and others for direct consumption. The pipeline systemgof4App1icant ex—

terds from the Permian Basin of west Texas and southeast New Mexico, the

Texds—-Oklahoma Panhandle srea, the San Juan Basin of northwest New Mekico

and southwest Colorado and the Four Corners area of the Séates of Ari%bna,
New Mekico, Utah and Colorado, thfough one or mére of thelﬁtates of Texas,
New Mexicovand’Arizona, to points of termination at the bépndary between
the States of California and Arizona near Blythe, Califcrn%é, and Topock,
Arizbna, and to a point of termination at the boundary between the States

of Arizona and Nevada near Big Bend, Arizona.
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The oipelir{e né‘rstem‘ of hpplicant also presently extends from

the San Jugn Rasin avea, through the States of Colorado, Utah, Wyoming,

" Tdaho, Oregon zmd Wa@nngton,-to a point of termination at the Inter-

national Boundary neafr Shmgxs,%Washington. This portidén of Applicant's

system is referred to hereln as the "Notrthwest Division System."
Natural gas utlllzed *n servme rendered by the Northwest Dlvl.s1 on

System is obtained friom ‘domesf:ic sources situated in the San Juan

Basin an(} Rocky Mountaln areas and from Canadian sources through de-

’11ver1es ‘made by Westcoast Transm1s31on Company lelted to Apphcant

SN
at two pomts on the Internahonal Boundary situated, near, respec-

tively, Sumas, Washington, and Kingsgate, British Columbia.

Consistent w1th the éd'ecreg entered by the United States District
Court‘;. for the District oé‘ Utah, Central Diviéion,l/ Applicant has filed an
applicati'On at Docket‘%Noé CP6<§—6'7 for authorizations necessary to impie-
ment 7divésffiture of i,%:s éiorth\%es’t Division System to Northwest Pipeline

C orporation. —/

III.
Applicant héfrebSr seeks a ceftificate of public convenience and
necessity under § 7(c ) of the ﬁct authorizing the construction and opera--

tion of certain facili_%ty fadditionS'to its Northwest Division System so as

1/ Unlted States v. El Paso Naturel Gas Company and Pacific Northwest

Pluellne Comoratlon/ ‘Clv11 Action No, 143- =57, entered August 29
1968 pursuant to the mndétes of the Supreme Court in United S‘bates
v, El Paso Natural! Cas Canpam(, 276 U.S. 651 (1964), and Cascade
Natural Gas Corporatlon v. E1 Paso Natural Gas Company, 386 U.S.

129 (1067) :

2/ ‘Complemennal appllcatlons of Northwest Pipeline Corporation for au-
thorizations necessam}r to mplement acquisition of Applicant's North-
west Division System were flled at Docket Nos, CP69-68, CP69-69 and

CP62-70.

~3-



tn enable the transportation and sale of additional quantities of natural
gas to existing customers in established market sreas presently served by
such System,
Natural gas requirements of "the Northwest Division System have
expericnced continuous growth since service was Taitiated in 1957. The
only mainline expansioﬂb%f the Northwest‘DivisiOn System was that recently )
completed under authorization issued at Docket No. CP66—315.2/ The North-~
west Division System daily design délivefy Supacity is apprOXimately
1,100,000 Mcf. Consistent with Applicant's undertaking to assure rain-
tenahce of adequate gas sérvice, Applicant . proposes herein to inerease )
the daily design deliVery capaéity'of,the Northwest Division by~anr‘
additional quantity of approximately 50,000 Mcf daily, for a total
of some 1;150,000 Mcf per day,
The estimated firm peak‘day requirements of the Northwest Di-
vision customers for thg i969-70 heating season dictate the need for
’additibnal delivery capééﬁty. As déﬁons%ratéd by the markét déta ap- -
pended hereto as Exhibit’I;'such firm reqﬁirémeﬁtS»aggrégate some
1,086,000 Mef daily;» The present ‘design capécity of 1,100,000 Mc
daily would theréfore indicate the neceséity of utilizing essentiallyv
all éf such éapacity for satisfaction of oniitthé'firm load.
Prudent éperaticn of the Northwest Division System, extensive
as it is, requireé a margin of daily design cépacity, above estimated
firm requirements, to assure firm service reliability. Without the

additional facilities proposed, the design margin for firm service

/

.3/ Order accompanying Opinion No. %26, issued August 10, 1967.

-4~
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would be less than 1.5% for the 1269-70 heating season, Sihilarlj, some
margiﬁ is necessary to provide at least partial satisfaction b% tﬁé re-
quirements of interruptible service during periods of high firm de%ands.
After satisfaétion of the 1969-70 estimated Northwest Division‘fiﬁn peak
day requirements of 1,086,000 Mcf, the preéent daily design capaciiy re-
maining would permit deliVeries of -only 14,000 Mcf per day, or apbioxi-
mately 3% of the estimated 450;000 Mcf peak day interruptible requirementu
On this present System capacity basis, Applicant would antidipate %urtail—i,
ment of its interruptibie requirements during 147 days of the 182 éays of Z
the 1962-~70 heating season in an aggregate quantity of about 24507;,000 :

Mcf. The duration and magnitude of this projected curtailment deménstfate?

3

‘the cneroachment of firim service upon the System delivery capacity%serving?
all consumers in the Pacific Northwest market areas; further, it’iédicateséy
the need for additional capacity for purposes of maintaining:loéd-ééiénciné
and load-building intertuptible service, particﬁlafly where, asiiggﬁhe '
Pacific Northwest, natural gas must complete with fuel oil at tide%ater
prices, Thus, in 4ddition to ﬁfoviding a réasonéﬁle margin of ?apécify'
for firm service reliability, the facilities proposed herein will é?rve
these purposes by reducing the prbjected number of days and quantiéies ) %
of curtailment of interruptible seryiéégf;f the 1969-70 heatithSeé§on
Lo 134 days and 17,744,000 Mcf. ’

The relatively small additional capacity proposed in this%ap-

i
X . . 3 - . RS
plication, representing an increase of only some 5%, ‘will, under all

operating and weather conditions anticipated, virtually assure'éatié— -

faction of firm requirements during the 1969-70 heating season and,

under most conditions, will permit at least partial satisfaction ofz_

-5-
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‘and future public convenience and necessity.

interruptible requirements throughout the market area, However, as
also demonstrated in Exhibit I, fof subsequent periods, it will be

necessary to provide further delivery ~npacity for the Northwest

"Division System and Applicant is presentiy engaged in efférts fd

" do so,

Applicantts existing sources of gas éupply, presently utilized

© in providing ‘Northwest Division service, will likewise be utilized to

. render the service described herein. Further, the proposed facilities

will also provide a needed flexibility for the operation of the entire

" Northwest Division System facilities and the utiiization of the Qéfibus

- sources of gas suppl§ﬁévailab1e to the System. By the installation of

the proposed facilities, consisting of mainline ccmpressor horsepower,

_ the southern segmenﬂkéf the Northwest Division System will be réin—
 foréed to permit the transportation of an additional 5C;OCO Mef per day
to thé‘Pacific Northwest market areas fram existing sources of suppl&
attachéd to the southern poft;bn*of the System. This improvement in
:operating flexibility will permif the use of all System sources of
jsupply in serving the Northwest Division customefs in a mamner consist-
iéﬁt with operating conditions of the system as they exist from time to

étime in the future.

The instant proposal will, therefore, provide added capacity

‘to serve‘firm requifements and will lessen curtailment of interruptible
1requireménts. It will also afford a necessary margin of firm service
‘reliability and will permit a more flexible use of Applicant's Northwest
ADivision'System facilities and gas supply.‘ Grant of the authorizatioﬁ

‘request herein is thus required by and will clearly serve the present

s




IV,

The facilities for whioh(Applicant hereby seeks authorization

‘to construct and operate, consisting of mainline compression facilities,

“are specifically described as follows:

—
A,
%
B.
C.
D.
s

Compressor Station No, 2

Compressor cylinder modlflcatlons on four (4) 2,000
horsepowéer gas engine-driven reciprocating compressor
units at Compressor Station No, 2 located in Section
31, Township 28 South, Range 23 East, San Juan County,
Utah. These modifications will not increase the name-
platé horsepower rating but-are ‘required to fully
utilize the existing horsepower under the design con-
ditiorz set forth herein,

Compressor Station No, g

Turbocharging kits on four (4) 2,000 horsepower com-
pressor units at Applicant's Compressor Station No. 4
located in the E/2 of Section 35 and the W/2 of Section
36, Township 34 North, Range 9 West, La Platd County,
Colorado, These turbocharging kits will not increase
the nameplate hersepower rating, but will recover 292
horsepower per unit, which is now unavailable due to
operation at an altitude of 5,500 feet.

Qomoressor Station No, 5

A nev compressor station consisting ef two (2) 3,165
horsepower combustible gas turbine-driven centrifugal
units, with appurtenances, totaling 6,300 horsepaower.
This station will be known as Canpressor Station No. 5
and will be locatéd on the 26" 0.D. Ignacio-to-Sumas
Mainline in“the SE/4 oi Section 15, Township 2 South,
Range 23 East, Uintah County, Utah.

Compressor Station No, 7

One (1) 2,000 horsepower gas engine-driven reci-
procatlng compressor unit, with appurtenances, and
turbocharging kits on three (3) 1,500 horsepower
compréssor units at Appllcant's Compressor Station
No. 7 locateéd in the SW/4 of Section 2 and the SE/4
of Section 3, Township 21 North. ‘Range 118 West,
Lincoln County, Wyoming. The turbocharglng klts
will not increase the nameplate horseDower rating,
but will recover 275 horsepower per unit, which is
now unavailable due to operatlon ‘at an- altltude of
6 630 feet. The additional horsepower, together
with that oresently installed, will make a total
of 6,500 horsepower at this station.

-7




Jject described herein, Applicant proposes to construct and operate, under
authority of § 2.55(a) of the Commission's Ceneral Policy and Interpreta-
tions, éommuniCafions, supervisory control and telemetry facilities as

required for the operation and control of proposed Compressor Station No,

5.

inciuding overhead, contingencies and required filing fees,

E.

In addition to the above facilities,

Compressor Station No, 8

One (1) 6,000 horsepower gas engine-driven reci-
procating compressor unit, with appurtenances, at
Applicant's Compressor Statlon No., 8 located in the
NW/4 of Section 22, Township 10 South, Range 43 East,
Bear Lake County, Idaho. This horsepower addition,
together with that presently installed, will make a
total of 12,000 horsepower at this station,

Compressor Station No, 9

One (1) 3,400 horsepower gas engine-driven reci-

 procating compréessor unit, with appurtenances and

turbocharging kits on three (3) 2,000 horsepower
compressor units at Applicant's Compressor Station
No. 9 located in the NE/4 of Seetion 15, Township
7 South, Range 32 East, Power County, Idaho., The
turbocharglng kits will not increase the nameplate
horsepdwer, but will recover 236 ‘horsepower per
unit, which “is now unavallable dae to operation at
an altltude of 4,615 feet, The additional horse-
power, together with thafwbresently installed, will
make a total of 9,400 h01: Jower at this statlon

QompreSsor Station No, 10 -

Compressor cylinder modiPieetions on three (3)-
2,000 horsepower gas englne—drlven re01procat1ng
compressor ‘units at Ccmpressor Station“No. 10 1lo-
cated in the SW/4 of Section 7, Township 11 South;
Range 21 East, Cassia County, Idaho ‘The modlflca—

‘tions will not increase the nameplate horsepower

rating, but are required to fully utilize the ex-
isting horsepower under the design conditicas set
forth herein,

The total estimated cost of all of the above described facilities,

Details of such cost are set forth in Exhibit X appended hereto.

-8~

and as a part of the pro-

is $7,884,860.
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Applicant proposes to commence construction of the above de-
seribed facilities upon recei%t of Ccmmission authorization therefor
and to complete construction of and place in operation such faciiities
as soon thereafter as practicéble. It is anticipated tﬁat, following
issuance of necessary euthori%ation, sixi(6) months will be required to

obtain the facilities and place same in operation.

V.

No application or filing, to subplement or effectuate Applicant's

_proposal, as set forth herein, must be or is to be made by Applicant, or by-

any other person, with any Federal, state or other regulatory body.

VI.

This application is?being filedéin abbreﬁiated form in accord-
ance with § 157{§(a) of the Commission's ﬁéghlations. Reference is madé
below to all exhibits requirediunder S 157.14 of said Regulations which
are attached, inCGrporated by }eférence éfkomitted for the reasons in-

dicated,

EXHIBIT A - ARTICLES OF INCORPORATION AND BYLAWS

Applicant requests the incorporation by reference of Exhibit A

%o its application at Docket NO. CP68-261.

EXHIBIT B - STATE AUTHORIZATION

Applicant requests tﬁe incorporation by reference of Exhibit B

to its application at Docket No. CPO7—45.



EXHIBIT ¢ - CQMPANY OFFICIALS

Applicant requests the incorporation by reference of Exhibit C
to its application at Docket No. CP69-43,

EXHIBIT D - SUBSIDTARIES AND AFFILTATIONS

Applicant requests the incorporation by reference of Exhibit D

to its applicatioﬁ at Dozket No. CP67-217.

_ EXHIBIT E - OTHER PENDING APPLICATIONS AND FILINGS
Should the instant application be: approved prior o grant of
~the divestiture authorizations squght by Applicant at Docket No, 0?69-;6'7 s
the facilities and services embraced hereby will be divested by Applicant
to Noz;thwest Pipeline Corporation under su;:h authorizations, Otherwise,
Northwest Pipeline Corporéfion will be substituted as the party applicant

under the instant applicéﬁi‘on.

EXHIBIT F - LOCATION OF FACILITIES

Attached as Exhibit F is a geograi)hica"lj' map reflecting the lo-
cation of Applicaﬁt.'s proposed facilities and their relationship to Ap-

rlicant's overall system,

EXHIBIT G - ELOW DIAGRAMS SHONING DATLY DESTGN CAPACITY AND REFLECTING
QPERATION WITH AND WITHOUT PROPOSED FACILITIES ADDED

Attached as Exhibit G are flow diagrams showing the daily design
capai:i’cy and reflecting operating conditions with and without the “proposed

facilities added.

. EXHIBIT G-I - FLOW DTACRAMS REFLECTING MAXIMUM CAPABILITIES

L i This exhibit is omitted since the data shown in Exhibit G re-
Koo : E . i
. flect the maximum capabilities of Applicant's proposed facilities under

" the operating conditions set forth therein,

~10-




EXHIBIT CO-1I - FLOW DIAGRAM DAT,

Attached as Exhibit G-II is a statement of engineering aesign

data in explanation and support of the flow diagrams submitted hebewith

as Exhibit G,

EXHIBIT H - TQTAL GAS SUPPLY DATA

Inasmuch as the instant application does not involve sefvice
to major new markets or major existing markets frdhinew éources oé gas
supply over new routes, the information and data required by this%ex—
hibit are omitted. Should infermation respecting Applicant's totél
system gas supply be deemed applicable herein, Applicant requests%the

incorporation by reference of its 1967 FPC Form No. 15,

-~ EXHIBIT I - MARKET DATA i
- - “Attached as Exhibit I are market data reépecting Applicént‘s

Northwest Division System.

"EXHIBIT J - COMVERSTON TQ NATURAL GAS | o

This exhibit is inapplicable and is omitted.

EXHIBIT K - COST QF FACTLITIES

Attached as Exhibit K is an estiiiate of the cost of consiructing

the proposed facilities.

EXHIBIT I - FINANCING
Applicant proposes to finance the cost of construction of the
i
proposed facilities from working funds, supplemented, as necessaryi by

short-term loans.

o’ . - -11-




Applicant requests the incorporation by reference of the income
statement #nd balance sheet submitted as a part of Exhibit L to its ap-

plication at Docket No. CP68-261 and the statement relating to financing

~eubmitted as Exhibit L to its application at Dccket No. CP69-3,

EXHIBIT M - CONSTRUCTION, OPERATION AND MANAGEMENT

Applicant;expects to have the prbposed facilities constructed
by an indeﬁendenﬁ contractorvunder.a contract awarded on the basis of
competitivé bidding if sufficient contractors tender reasonable bids
and, if ﬁbﬁ, such facilities will be constructed under a negotiated
contract, fOtherWise, theré are no seérvice, management or-other contracts
existing or contémplated in conmection with the conétruction or operation

af the proposed facilities.

EXHIBIT N - HEVE&UES-EXPENéES-INdOr\m

T;e estimated revenues and expenses related to the proposéd
facilitiés %ill not signif{ééntly affect the‘operating revenues or
operaiihé e;penSes of Applidant. Kttaéhed as Exhibit N is an estimate

of incremental cost of service and rate base for the proposed facilities,
EXHIBIT O - DEPRECIATION AND DEPLETIQN
The prdposed facifities”will be depreciated at an annual rate of

3.05%, whicﬁ rate is currently applied by Applicant to similar facilities,

EXHIBIT P ~ TARIFF

No changes -are proposed in Applicant's FPC Gas Tariff to imple-
ment the instant proposal. " Further, nomasterial change in Applicant's

average cost of service will result upon effectuation thereof. Accord-

. - -y ia 1 . ] Fa) Itn Avrlat et n oo
. ingly, the other information and data reguired for this exhivit are

omitted.




VII.
Appended hereto is a statement, in conformity with § 157.6(b)(7)
of the Comnissiﬁn's Regulations, submitted in the form contemplated by
§ 157.2 of said Regilations, suitable for pﬁﬁlicétioﬁrin the Fedefal

Register,

VITI.

WHEREFORE, El Faso Naturgl Gas Company, the Applicant herein,
resﬁectfully prays that the Commission issue to it a certifiCate of pﬁblic
cohfeniehbe and necessity under § 7(c) of the Natural Gas Act authoriiing
the constfuction and operation of facilitieé, all as hereinabove set forth.
Apéﬁicant is abie ahd willing to‘ﬁerform the proposal set forth in this
appiication and, fér the reasons stated, believes that issuance of the re-
quesiéd authorization will serve and is required by the present and future
pubfic convenience ahd necessity.

Applicant requests that this applicatioﬁ’be heard and dispused
of uhder the procédure provided for under § 1.32(5) of the Commission's
Rules of Practice and Procedure and, accordingly, requests that the inter-
mediate decision procedure be cmitted and waives oral hearing and oppor-
tunity for filing exceptions to the decision of the Commission.

| Respeéﬁfﬁlly submitted,

EL PASO NATURAL CAS COMPANY

By. s/ Travis Petty
" Travis Petty
Controller




G. Scott Cuming, Ceneral Counsel
Walter G. Henderson, Counsel
of EI PASO NATURAL GAS COMPANY.

By_ s/ Walter G, Hendepgg?m
Walter G. Henderson

HOGAN & HARTSON

By s/ ¢, Frank Reifspyder
C. Frank Reifsnyder

Attorneys for EL PASO NATURAL CAS COMPANY
: Dated: November 7, 1968 . |
e T




STATE OF TEXAS g

'COUNTY OF EL PASO )

TRAVIS PETTY, being first duly sworn, on oath, says that hé
is Controller of £1 Paso Natural Gas Company; that he has read the within
and foregoing Application for a Certificate of Puﬁlic Conveniéﬁﬁé and
Necessity and that he is famiiiar with the contents thereof; tgét, as
such officer, he has executed the same for and on behalf of said Company
with full power and authority to do so; and that the matters and facts

set forth therein are true to the best of his information,'knowledge and

belief.

;ff} s/ Travis Petty
’ Travis Petty
T | SUBSCRIBED AND SWORN TO before me, the undersigned authority,

on this 7th day of November, 1968.

s/ Norma Jean Adkins
Norma Jean Adkins
Notary Public in and for
El Paso County, Texas
My Commission Expires June 1, 1969

(3SEAL)

"
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UNITED STATES OF AMERICA
FEDERAL POWER COMMISSION

El Paso Natural Gas Company ) Docket No., CP69-88

NOTICE OF APPLICATION
(November -, 1968)

Take notice that on November , 1968, E1 Paso Natural Cas.
Company {("E1 Paso"), a Delaware corporation, Wwhose malllng address is
Post Office Box 1492, El Paso, Texas, 79999, filed an application for a
certificate of public convenience and nécessity under § 7(c) of the
Natural Gas Act authorizing the comstruction and operatlon of eertain
facilities on its Northwest Division System for the transportatlon,
delivery and sale in interstate commerce of additional quantities of gas
to existing customers in the market areas preséntly servid by that sys-
tem, all as more fully set forth in the application on file w1th the
Commission and open to publie inspection.

El Paso proposes to install addltlonal compressor horsepower
unlts and to modify certain existing compressor horsepower units along
the southern nortion of the Northwest Division Sirstem so as to inerease
the system's total daily design delivery capacity by 50, 000 Mef above
its present daily design capacity of approximately 1, 100 000 Mef and to
provide improved ‘operating flexibility for the entire Northwest Division
System. The new compressor units, totaling 17,730 horsepewer, and the
modification of existing units, togethe; with certain aux1llary communi -
cation facilities, are estimated to cost $7, 884,860, 1nclud1ng ‘overhesad,
cont1ngenc1es and requlred fLLlng Lees. Pl Paso pr0poses to f1nance such R

term 1oans

The app11cat10n states that the additional dellvery capacity
propcsed will be utilized to meet the estimated firm requxrements of
existing Northwest DlVlSlon System customers during the 1969-70 heating
scason aud to provide a margin in daily design capacity for firm service
reliability, which can alsc be utilized, to the extent avallable for
partial satisfaction of interruptible service to prevent excessive cur-
tailments during periods of high firm demands.

The aopllcatlon also statés that no changes are proposed in
El Pasc's FPC Gas Tariff to implement the instant ploposal and no ma-
terial change in El1 Paso's average cost of serviee will result.

Protests or petltlons to intervene may'be filed with the
Federal Power Commission, Washington, P. C., 20426, in accordance with
the Rules of. Practice and Procedure (18 CFR 1.8 or 1.10) and the Regu-
laticons Under the Natural Gas Act (157.10) on or before s
19568. ’




‘Take further notice that, pursuant to the authority contained
in and subject to the Jurisdiction conferred upon the deeral Power Com-
mission by §§ 7 and 15 of the Natural Gas Act and the Commission's Rules
of Practice and Procedure a hearing wi11 be neid without further notice
‘ 1nteru°nu is tiled w1th1n the time required herein, if the Commission on
its own review of the maﬁter finds that grant of the certificate is re-
q:ired by the publie congenience and necessity. If a protest or petition
for leave to intervene is timely" filed or if the Commission on its own
moiion believes that a- f?rmal hearing is reqiired, further notice of such
hearing will be duly given.

Under the procedure herein provided for, unless otherw1se ad-
vised, it will be unnecessary for Applicant to appear or be represented
at the hearlng. :

i

Secretary
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Docket No. CP69-

EXHIBIT F

LOCATION OF FACILITIES

Application of

EL PASO NATURAL GAS COMPANY




Docket No. CP69-__
Exkibit F ,

Figure 1 Supplement
Sheet 1 of 8

EL PASO NATURAL GAS COMPANY

Index of Customers

COLORADO

Ref. Custorner , Location

£y " Industria! Sales SUPES SE

18 -Moon Lake Electri¢ A&soctatlon Inc. Rio Blanco County
-9 Union Carbide Nicléar Company Slick Rock. and Uravan
8 Vanadium Corporation of America Nucla

Sales for Resale

oy 3 Naturlta Clty of - Naturita
D 5 3 Company Cortez and Dolores s
) 4 Mancos

6 Rocky Mountam Natural’Gas Company, Inc. Dove Creek
2 Rocky Mountain Natural Gas Company, Inc. lgnar .
1 Southern Union Gas' Company ' Durango and La Plata County
13 Western Slope Gas Company . Grand Junctlon
15 ' :

Western Slope Gas Company . Rifle-

IDAHO

Sales for Resale

192 Intermountain Gas Company Abérdeen ,
37 Intermountain Gas Company American. Falls
31 Interenountain Gas Co Bancroft

Boise and Meridian
Burley, Rupert and Heyburn
Declo

50 lntermountam Gas Com
39 lntermountamj '
38 Intermountai

16 Intermountain East Raft River
51 Intermountain’ Gas Comp ny . Emmett and Parma
43 Intermountain Gas Company Filer

207 Intermountain’ Gas Company Flying H Farms
53 Intermountain Gas Company Fruitland
28 Intermountain” Gas Company Georgetown

*/ 45 Intermountain ‘Gas Company Glenns Ferry




Map
Ref.

“’EL_PASO NATURAL GAS COMPANY

Index of Customers

IDAHO (cont.)

Customer

Sales for Resate (cont.)

Intermountain Gas Company

Intermountain Gas Company
Intermountain Gas Company
Intermountain Gas Company

>o6mpa
Intermountain Gas Company
lntermountam Gas Company

Intermountain Gas’ Company
Intermountain Gas Company
lntermountaln Gas Company

Southwest Gas Corporation

Washington Water -Power Company, The
Washington Water Power Company, The
Washmgton Water Power Company, The
Washlngton ‘Water Power Company, The
Washmgton Water Power Company, The

Washmgton Water Power Company, The °
Washington Water Power Company, The

Washington Water Power Company, The
Washington Water Power Company, The
Washington Water Power Company, The
Washington Water Power Companv, The
Washington Water Power Company, The

Washington Water Power Company, The

Docket No, CP69-___

Exhibit F
Figure 1 Supplement
Sheet 2 of 8
S
{
Location

Gooding, Jerome, Buhl and
Wernidell

Grace

Hansen

_ldahkio Falls,; Shelley and

‘Blackfoot
Indian Hills
Inkom -
Kimberly
Kuna
Lava Hot Springs
McCammon
Montpelier
Mountain Home and Bruneau
Murtaugh
Nampa and Caldwell
New Plymouth
Payette and Weiser
Pocatello
Soda Springs
Twin Falls
Idaho-Nevada Border
Bonners Ferry

" Bunker Hill Co., The (Kellogg)

Coeur d‘Alene

Kellogg, Osburn, Wardner
Lewiston E

Moscav, Bovill, Troy and Deary
Page Mine, Canyon County
Pinehurst

Post Falls

Potlatch Forests, Inc. (Lewiston)
Rathdrum

Sandpoint

Smelterville



Map
Ref.

56

151
144
112
113

58
145
201
146
111
152
161

110 .

148
61

115
193
114

158
117
60
194
170
54
62
154
116
202
64

EL PASO NATURAL GAS COMPANY

index of Customers

OREGON

Customer

z

Industrial Sales

" Cascade Natural Gas Co

Oregon Portland Cement Compény

Sales vfor Resale

California ‘Pacific Uti , »
Cahforma Pacific Utl!mes Company

Callforma Pacnflc Utl

lities Company
lities Company
Cahforma Pacific Utllltles Company
Califarnia Pacmc Utllltles Company

Cascade Nc.tural Gas Cor
Cascade Natura1 Gas Corporatlon
Cascade Natural Gas Corporatlon
Cascade Natural Gas Corporation
Cascade Natural Gas Corporation
Cascade Natural Gas Corporatlon
Cascade Natural Gas Corporation
Cascade Natural Gas Corporation
Cascade Natural Gas Corporation
Cascade Natural Gas Corporation

Docket No. CP69-
Exhibit F ;
Figure 1 Supplement
Sheet 3 of 8

Location

Lime

Beaver Marsh
Canyonville

Grants Pass Area
Klamath Falls )
La Grande, Elgin and Imbler
Myrile Creek and Riddle
North Powder

Oakland “and Sutherlin
Roseburg

Round Prairie

Union

Winchester (Evans Prod.)
Winston and Dillard
Athena and Weston
Baker

Bend

Chemult

Gilchrist

Hermlsmn

Huntlngton

Madras

Milton-Freewater
Mowich

Nyssa

Ontario

Pendléton

Prineville

Redmond

Stanfield

Umatilla .




Map
Ref.

149

106, -
169
107

109
150

100 -

195

108
165

102
19
139
167
197
17

166

105
164
163
171
168

11
21

‘Northwest . NaturaI; Gas Company

EL PASO NATURAL GAS COMPANY

--Figure 1 Supplement

Index of Customers

OREGON {cont.}

Customer

Sales for Resale_{cont.}

Northwest Natural Gas Company
Northwest Nattjral Gas Company
Northwest Natural Gas Company
Northwest" Nattfral : ‘
Northwest Nat§r3|

st N I

Northwest Natural Gas Company

Northwest N_ ural’Gas C mpany
Northwest " Natu;ralz'Gas Company
Northwes* Natural Gas Company
Northwest Natural’Gas Company
Northwest Natural’Gas Company
Northwest Natural!Gas Company
Northwest Natura!sGas Company
Northwest Natural ‘Gas Coimpany
Northwest Natural ‘Gas Cor ny
Northwest Natural Gas Company
Northwest Natural Gas ‘Company
Northwest Natural Gas Company
Northwest Natural Gas Company

UTAH

Sales for Resale ’

Utah Gas Service C;omp‘any
Utah Gas Service Company
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Location

Albany

Aumsville

Brownsville and Halsey

Coburg

Cottage Grove and Saginaw

Creswell

Dalles, The

Deer Island, Prescott and \rvauna

Eugene, Junction City and
-Springfield

Gresham

Hood River

Jefferson and Scio :

Marion

McMinnville and Amity

Molalia,

Monitor’

Mt. Angel

Portland

Portland, N.E.

Portland, S.E.

Salem

South Eugene

Turner

Arches National Monument
Dutch John




Map
Ref.

12
10

26

65

125

124°

206
174

134

132
135
127

68
147
122
175

205
173

DA

Y4

EL PASO NATURAL GAS COMPANY

Index of Customers

UTAH (cont.}

Customer

Sales for Resale {cont.)

Utah Gas Service Company
Utah Gas Service Company

‘Utah Gas Service Company

Utah Gas Service Company

WASHINGTON -

Industrial Sales

Phillips Pacific Chemical Company

L ik .

A

S d e
Sales for: -. iale

Buckley, City of "

Cascade Natural Gas Corporation
Cascade Natural Gas Corporation
Cascade Natural Gas Corporation

Cascade Natural Gas Corporation”

Cascade Natural Gas Corporation
Cascade Natural Gas Corporation

. ‘Cascade Natural Gas Corporation

Cascade Natural Gas Corporation
Cascadé Natural Gas Corporation
Cascade Natural Gas Corporation
Cascade Natural Gas Corporation

Cascade Natural Gas Corporation
Cascade Natural Gas Corporation
Cascade Naiurai Gas Corporation
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Location

Grand County

Mosb

Monticello
Vernal

Hedges

Buckley

Aberdeen, McCleary, Hoquiam

Acme =

Atuminum Company 6f America
Tap {Wenatchee)

Anacortes, Burlington, Sedro-
Wooiey

Arlington

Bellingham and Ferndale.

Bremerton, Shelton, Port
Orchard, etc.

Burbank "Heights

Barthelheimer Dairy Tap

Castle Rock ‘

Chevron Chemical Co.
(Kennewick)

Deming

Gold Bar

Grandview’
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‘Index of Customers
WASHINGTON (cont.)
Map R
Ref. Customer Location
Sales for Resale {cont.) L
% i !
183 Cascade Natlifal Gas' Company Gramte Félls ‘
131 - Cascade Natural ‘Gas Company » Grotto ‘Idea' Cemeiit
120 Cascade Natural Gas Company Kalama .o
204 Cascade Natural Gas Company Kaweckl Chemlcal Co.
‘ g (Wenatcheg)
—~ 66 Casiade | Kennew:ck and Richland
: 121 Cascade 0 Longy n,w kelso
136 Cascade Natural Gas Com Lynden, Everson and Nooksack
130 ‘Cascade Natural ‘Gas C Monroe® = |
69 Cascade N ) Moses Lake
133 Cascade N: Mount Vernon
71 Cascade v Othello
67 ‘Cascade Nat as’ Company Pasco
92 Cascade Natural Gas Company Prosser ,
203 Cascade Natural Gas Cé Sandvik Spec. Metals
140 Cascade [lataral Gas Co Startop = .
143 Cascade Natural ‘Gas Co Su'*arii ,
129 Cascade Natural ‘Gas Cémpany Snohomlsh
137 Cascade Natural Gas’ Cé’mpany Sumas co
93 Cascade Natural"Gas Company Sunm‘;sxde
100 Cascade Natural Gas Company Qumcy P
95 Cascade Natural Gas Company Toppenlsh‘ lelah Granger and
o Wapato
178 Cascade Natural Gas Company Utah- idahc Sugar Company
, V '* (Moses | ake)
59 Cascade Nz Walla Walla
98 Cascade N Wenatchee
119 Cascade Natural Gas Company Woodland
96 Cascade Natural Gas Company Yakmga 3n'd Unlon Gap
76 Columbia Gas Company Endlc?ﬂ P
99 Columbia Gas Company Goldendale
h 72 Columbla Gas (‘nmnnn\: RH.LVIIIC
— 103 Stevenson




Map ;
Ref.

703

126

118
104

138 :

182
156
162

157

s e 4 A AR

101. P

123

153 ,

189
160
196
186
184

190
185
172
128
187
188
198

77
176
179
181

75
180
177
142

N

EL PASO NATURAL GAS COMPANY

Index of Customets

WASHINGTON (cont.)

Customer

Sales for Résale {cont.)

Columbla Gas Company

- Ellensburg, City of

Enumclaw City of _
Northwest Natural Gas Com any'

Nofthwest Natural Gas ‘Co
No?'thwest Natural Gas Co :

Washmgton Natural Gas Company.
Washlngton N /ural Gas Company

Washlngton Nataral Gas Comipany

Washmgton Natﬁral Gas Company

ton Natural Gas Company

Washmg on Water ‘Power Company, The
Washlngton Water Power Company, The
Washlngton Water Power Company, The
Washlngton Water Power Company, The
Washmgton Water Power Company, The
Washmgton Water P_ownr Company, The
Washington: Water Power Corfipany, The

' Washmgton Water Power Company, The

Washmgton Water Power Company, The

g b e A SR B4 AR S AT S
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Location

Warden

Ellerisburg

Enummclaw

Battleground

Camas and Washougal
Carscgn Whatcom County
KlicKatat

North Baonneville
Rldgefleld

e Salmon and Bingen
Centraha and Chehalls
Clearview
Issaquah
Lake Stevens .

Nofth Bend {East Seattle)

Tacoma {North and South)
Ramler

Redmond

Olympla

Puyallup

Seattle {North and South)

- Toledo .
- Winlock

Yelm

Cheney -Medical Lake
Co!fax

(,olton

F,a‘lrch;!d AFB Tap (Spokane)

Kettle Falls

i.a Crosse

Lind

Mt. St. Michaels
Palouse




Map
Ref.

78

19¢
83
192
74
191

26

22
23

73

EL PASO NATURAL GAS COMPANY

Index of Customers

WASHINGTON (cont.)

Customer

Sales for Resale {cont.)

Washington Water Power Company,The

Washington Water Power Company, The -

Washington Water Power Company, The
Washington Water Power Company, The
Washington Water. Power Company, The
Washington Water Power Companiy, The
Washington Water Power Company, The

WYOMING
Indus*ggial Sales

San Francisco Chemical Company

Sales for Resale

Colarado, Interstate Gas Compahy
Mountain Fuel Supply Company
Wyoming Industrial Gas Company
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Location

Pullman
Rosalia
Spangle
Spokane
Sprague

St. John
Uniontown

Sage

Green River
Green River
Kemmerer

1\ i
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EXHIBIT G

. FLOW DIAGRAMS SHOWING DAILY DESIGN CAPACIT
AND REFLECT[NG OPERATION WITH AND WITHOUT PROE- \SED
FACILITIES ADDED

Application of
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EL PASO NATURAL GAS COMPANY

EnglneerlnL esign Data

Elow Formula °

A modified versnon of the Panhandle Eastern A"’ Flow Formula was used for
calculating all’ plpehne pressure drops.

‘The equation is:

2‘ . 0.6394
q - ki [p-p]
L

where:

and.

AQOmammmxo

DO omomn

K = 0.000889 - d26182 - E - C

c - 312
= ‘G T

Flowing voglume in M2 cf/d at 14.73 psia and 60OF.,

- Constant for a partlcular |me

Upstream plpellne pressiire (psia)

Downstream pipeline pressure {psia)

Length of plpelme in miles

Inside dianieter of pipeliné in inches

Plpelme ﬂow efficiency °

Correction for gas temperature and gravnty other than standard conditions
Stecific gravity of gas (relative to air)

Terr >rature of flowing gas in degrees Rankine

NOTE: Plpelme ﬂow efﬁctency, specific gravity and temperature used are noted

on the ﬁow diagram.
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: EL PASO. NATQMI GAS COMPANY :
Market Data !

“Table of Conteits

Description . S Schedule No,

) Fst.mated Annual Nabural Gas Requlrementh, by
Custor’her for theCalendar Years 1968 through -
1972 and Actual Data of Like Import for the -
Calendar Years 1956 through 1967 ; : 1

Estlméted Maximum Day Requlrement“ by Customer
for the Heatlng Seasons 1968 69 through 1971+72
and Adtual Data ‘of Like : Import for the: Héatlng )
Seasofis 1956-66 through* 190’7 68 ; 2
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COST OF FACILITIES
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EL PASO NATURAL GAS COMPANY

Cost of Facilities

" Table of Contents

-~ Desecription .

Cost Estimate Summary
Cost Estimate Details

Cost Statement

Docket No. CP69-
Exhibit K [

Schedule No. Tab No.
1 1
2 2
3 3
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Docket No. CP69-

Exhibit X .
Schedule No. 1L
Page 1 of 1
EL-PASO NATURAL GAS COMPANY
 Cost of Facilities
Cost Estimate Summary
Description Quantity Unit Cost  Total Cost
Compressdf Stations
Station No. 2 Compressor
Modifications $ 69,000
Station No. 4 Engine
_ Modifications 100.000. .
Station No. 5 - _ o
Compressor Units & Equipment 6,330 HP  $247.71/HP 1,568,000
Service Facilities "~ 261,000
Station No. 7 - ,
Compressor Units & Equipment 2,000 HP  $383.50/HP 767,000
Engine Modifications 88,000
Service Facilities 33,000
Station No. 8 - ) o
Compressor Units & Equipment 6,000 AP  $425.00/HP 2,550,000
Compréssor Modifications . 90,G00
.Service Facilitie 77,000
Compressor Units & Equipment 3,400 HP  $366.18/HP 1,245,000
Engine Modifications " -140,000
Service Pacilities 33,000
Station No. 10 Compressor
Modifications 18,000
Direct Cost Compressos Stations $ 7!039,000
Superﬁisdryﬁcbﬁtrol & Telemetry $ 53,000
Total Direct Cost of Facilities $ 7,092,000
Add: General Overhesd @ 6% 426,000

Contingency @ 5%

Total Project Cost (Excluding

Filing Fees)

Estimated Filing Fee ($50 + 0.15%)

TOTAL PROJECT COST

355,000

$ 7,873,000

. 11,860

$ 7,884,860
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Docket No. CP69-
Exhibit K
Schedule No. 2
Page 1 of 15

EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 2 Compressor Modifications

Modify existing compressor units.

" Material A
Fixed Clearance pockets IR $ 34,000

Installation Costs

‘Contractors - § 27,000
Other Field Costs T - : & 8 000
TOTAL DIRECT COSTS . - $ 69,000
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Page-2.0f 1%

EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 4 Engine Modifications

Tﬁrbccharge four (k) existing compressor units.

Material

Turbocharger Conversion Kits ‘ 64,000

Installation Costs

Contractors : $ 24,000
Other Field Costs $ ~12:000
TOTAL DIRECT COST ' 100,000

:“f & h’};? P
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‘Installation Costs

EL_PASO NATURAL GAS COMPANY

i
f

Cost of Facilities

Station No. 5

i
H
1
!
H
{
i

Install two (2) 3,165 HP gas turbine dentrifugal
compressors and necessary appurt%nances.
H
Station ‘
Buildings
Foundations
Compressor Units 2 - 3,165 HP
Accessory Equipment
Piping
Electrical
Other

Total Mater{al

Contractors

Othexr Field Costs o

TOTAL DIRECT COST

Cost per HP = $247.71

Docket No. CP69-
Exhibit K -
Schedule No. 2

Page 3'of 15

$ 25,000
9,000

- 820, 000
25,000
171,000

10, 000

0, 000

$ 1,090,000

$ 23#5,006

$ 132,000

$ 1,568,000
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EL PASO NATURAL GAS COMPANY
Cost of Facilities
Station No. 5
Install service fa'ci/iities.
Site $ 20,000
Site Improvements $ iOleOdO
Residences (2) House Camp $ 70,000
Electrical $ 10,000
Water Supply System . $ 35,000
Other Field Costs $ 22,000
TOTAL DIRECT COST $ 261,000

5
‘1”
(e
-
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Docket No. CP69-

g % Exhibit K
: Schedule No. 2
! Page 5 of 15
- EL PASO NATURAL GAS COMPANY .
o |
Cost of Facilities
Station No. 7 Compressor Addition
Install one (1) 2,000 HPErebiprocating compressor
unit and necessary appurtenances.
Material
Station | - i
Compressor Building ’ - $ 28,000 -
Foundations : ' : 14,000
Compressor Unit 1 - 2,000 RP ‘ '5299}999
Cooling Equipment , ,000
Accessory Equipment
N Piping '
. i Eleétrical
Other

R

Total Material
‘Installation Costs v . L :
Contractors i : »_§’236¢obo
. Other Field Costs , B | $ 64,000

TOTAL DIRECT COST $ 2’767,0{)0

oncepae

Cost per HP = $383.50

i
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EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 7 Engine Modifications

Turbocharge three (3) existing compressor units
and related piping modifications.

"‘;&Ei

Material

Turbocharge» Conversion Kits , $ 48;000
Piping ' 5,000
Total Material _ » $ 53,000

> Installation Costs
' Contractors ; - $ 25,000
Otner Fié'd Costs ' ~ $ 10,000
TOTAL DIRECT COST | | $ 88,000
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Exhibit K
Schedule No. 2
Page 7 of 15
EL PASO NATURAL GAS COMPANY
Cost of Fecilities
Station No. 7
Install service facilities.
Site Improveaent ' § 10,000
Electrical : $ 10,000
Water $ 10,000
Other Field Costs : $ 3,000
TOTAL DIRECT COST - - '$ 33,000

e’
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Exhibit K
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Page 8 of 15

EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 8 Compressor Addition

Install one (1) 6,000 w reciprocating compressor
unit and necessary appurtenances.

‘Material

Stution ) » o
~ Compressor & Auxiliary Building : ' $ 71,000
- Foundations T 61,000
Compressor Unit 1 - 6,000 HP 886,000
' Cooling Equipment 90, 000
Accessory Equipment ‘ : 79,000
 Piping 263,000
- Electrical s 25,000
Other 89,000
Total Material : . $ 1,564,000
Installation Costs »
Contractors ) $ 771!000

Other Field Costs $ 215,000

TOTAL DIRECT COST $ 2,550,000

Cost per HP = $425
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- | | Exhibit K —
. Schedule No. 2

Page 9 of 15

L.
v

EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 8 Compressor Modifications

-Modify existing compressor unit§.

Material , «
Fixed Clearance Pockets - $ 39,000
Piping : ) 5,000

Total Maverial _ o $ 4h,000

Installation Costs

;’\f ' Contractors : : - ‘- $ 38}000_
Other Field Cost : ; : 8! 000
TOTAL DIRECT COST ‘ §_9__0_2___0_0£



i
i
i

Cost of Facilities

Station No. 8

Instell service facilities.

site ‘ ' -

i

~ Site Improvements ?

Electrical

Water Supply System

Other Field Costs

TOTAL DIRECT COST

[

PR

NP

b et s

EL PASO NATURAL GAS COMPANY

Docket No. CP69-
Exhibit K-
Schedule No., 2
Page 10 of 15
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Docket No. CP69-
Exhibit K
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Page 11 of 15

EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 9 Compressor Addition

Install one (1) 3,400 HP réciprocating compressor
unit and necessary appurtenances.

Material
Station -
Compressor Building
Foundations
Compressor Unit 1 - 3,400 AP
Cooling Equipment
:’mﬁ Accessory Equipment
o . Piping
; Electrical
: Other

Total Material

P Insféllation Costs

Contractors

Other Field Costs

TOTAL DIRECT COST

Cost per HP @ $366.18

-

$ 32,000
17,000
490,000
67,000
25,000
100,000
10,000

) 27,000
-$ 768,000

$ 377,000

$ 100,000

$ 1,245,000
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EL_PASO NATURAL GAS COMPANY
# Cost of ra J'I 1 ies

Station No. 9 Engine Modificetions

Turbocharge three (3) existing compressor units
and related piping ‘modifications.

Material 4
Turbocharger Converéidn Kits . $ L8, 000
Fixed Glearance Pockets 26 000
Piping 5;000

Total Material - - $ 79,000

Insta.llaéion Costs

" Contra%tors - o S iusooo
Other’ Fleld Costs ' : $ 15,000
TOTAL DIRECT COST » $ 140,000

i

i

i
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EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 9

Install service facilities.

SR

R fyggteylﬁpfoveﬁents 10, 000
Electrical - ‘ $ 101000’
Water Supply ” § 10, 000
Other Field Costs ‘ '$ 3,000 - -

TOTAL DIRECT COST ' 33,000

$ 33,000
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EL PASO NATURAL GAS COMPANY

Cost of Facilities

Station No. 10 Compressor Modifications

Modify existing compressor units.

‘Material
Fixed Clearance Pockets

‘Installation Costs

Contractors

‘Other Field Costs

IMOTAL DIRECT COST

)
o
8

Q..



© EL_PASO NATURAL GAS CC'fPANY

Cost of Facilities

General Overhesad

Accbunting Department
Purchasing Department
Engineering Department
Controller's Department
Interest During Construction
Insurance and Taxes

Employees Pensions & Benefits

Planning Department

Outside Eﬁéineéring

TOTAL

Docket No. CP69-
Exhibit K -

Schedule No. 2

Page 15 of 15

$ 34,000
3,800
1?3,500
3,000
132,100
6,400
21,300

2,600

99,300

$ 426,000
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‘ : Docket No. CP69-
" : : Exhibit K
: Schedule No. 3
Page 1 of 1

EL PASO NATURAL GAS COMPANY

;

Cost of Facilities

P

. . Statement

: P - The comptessor station and compressor modification estimates

- were based on published prlce 1nformation submitted by a compressor

'manufacturer and installation costs were developed from past experi-

éence of Applicant in constVucting compressor stations, coppressor

o - ? é | o additions and modificatlons of this type.

| ,/ﬁf ’ Prelim1nary ‘bids were not called for on any of the work
fpfoposed hereiP.

While coﬁstfuctiOn of compressor facilities authorized at

[
3

st ok ot et 5

P 1 L ; :
" Docket No. CP6§—315 is complete, the costs are not yet available
for comparativé pﬁrposes.

-
‘
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UNITED STATES OF AMERICA )4/«4«@ N

Before the

FEDERAL POWER COMMISSION

Application of
EL PASO NATURAL GAS COMPANY
at NDocket No. CP69- . J0 3

, -for a ,
Certificate of Public Convenience
and Necessity

Pursuaiit to § 7(c) of the
Natural Gas Act e e

‘Authorizing the

Construction and Operation of Facilities
on El Paso’s San Juan Basin Gathering Systems

Dated: January 24, 1969 Filed: January ;ﬁ/, 1969
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UNITED STATES CF AMERICA
Before the

" FEDERAL POWER COMMISSION
El Paso Natural Gas Company ) Docket No, CP69~___

Application for a Certificate
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UNITED STATES OF AMERICA
Before the

FEDERAL PORFR COMMTISSION
El Pasc Natural GCas Ccmpany ) | Docket No., CP69-____

Application for a Certificate
of Public Convenience and Necessity

" Comes now EL PASC~NATUBAL GAS CCNPANY, hereinafter referred to
as "Applicant,”vpursuant to § 7(c) of the Natural Gas Act and § 157.5, et
seq,, ofcfhe Cbmmis;ion's Regulations Under the MNatural Gaé Act,‘ahd files
this appiication, in abbreviated form in aceordance with § 157.7(a) of
said Regﬁlaiioﬁs, for a'cér£ificate of public convenience and necessity,

all as héreinafter rore fully set forth,

In support hereof, Applicant respectfully represents:

I.

'The exact legal name of Applicant is El Paso'Natufél,Gas Com-
vany. Itais a corporation duly osganized and existing under the laws of’
the Staté of Delaware, having its principal place of business located in
El Paso, Texas. Applicant is authorized to conduct business as a foreign
corporati%n in the States of Alééka, Agiéona, Arkansas, Colorado, Idaho,
Kansas, Louisiana, Montana, Nevada, New Mexico, New York, Oklahoma, Ore-
gon, Texas, Utah, Washington and Wyoming.

The names, titles and mailing addresses of those persons to

: : ) -
whom correspondence and communications concerning this application are

tc be addressed are as follows:
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Mr, Travis Petty, Controcller
El Paso Natural Gas Company
Post Office Box 1492

E}) Paso, Texas, 79990

Mr. Edward A, Walsh

El Paso Natural Gas Company
700 Farragut Building

900 17th Street, N. W.
Washington, D, C., 20006

G. Scott Cuming, Esquire, General Counsel
Walter G. lenderson, Esquire
E1l Paso Natural Gas Company
Post Office Box 1492
" E1 Paso, Texas, 72939
IT.
Applicant is a natural-gas company chgaged in the business of
producing, purchasing, transporting and selling natural gas to distribu-

tion companies and other pipeline companies for resale and to industries

"~ and others for direct consumption. The' pipeline system of Appiicant ex-

tends from the Permian Basin of west Texas and southeast New Mexico, the
Texaéioklahoma=Panhahdle area, the San Juaniéééih of’northWest New Mexico
and southwest Colorado and the Four Corners area of the Stafes of Ariz§na,
New Mexico, Utah and Colorado, through one or more of the States of Texas,
New Mexico, Uteh, Colorado and Arizona, to poinits of termination at the
boundary beiween the States of California and Arizona near Blythe, Cali-
fornia, and Topock, Arizona, and to a point of termination at the boundary

between the States of Arizona and Nevada near Big Bend, Arizona; the pipe-

1ine system of Applieéht also extends from the San Juan Basin area, through

the States of Colorado, Utah, Wyoming, Idaho, Oregon and Washington, to a

point of terminastion at the International Boundary near Sumas, Washington,

-
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Applicant hereby seeks‘a certificate of public convenience and
necessity under Seetion 7(c) of the Act authorizing the construetion,
during the calendar year 1969, and operation of up to a maximum total
of an-additional 23,000 compressor brake hérsepower on Applicant's San
Jﬁén Basin gathering systems. Such horsepower is to be installed and
utilized for the specific purpose of offsetting declining reservoir
pressurés7iﬁ gas producing formaticns of the San Juan Basin,

Apblicant commenced taking gas from %he San Juan Basih in 1950
by héans of facilities authorized at Docket No. G-1177. At ‘that time,
Applicant constructéd a’gétherihg“system to connect wells located in

the then relatively small Blanco, Kutz Can&on, Angél Peak and Barker

N

Dome fields and installed-a total of 5,390 compressor horsepower at two

‘1ldcations, all to provide a total daily desigr delivery capacity of

167,000 Mef from the Basin intec its Southern Division Mairline System.
In the intervening peéiod since that time, Applicant has steaqilyAin—
céreased its reliance upon the San Juan Basin as a major gas source and
has nontinuously expanded its gathering systems and related facilities
necéssary'fér £he gathering, compression, procéssing and transpgrtation
of San ‘Juen gas., The gas well gathering systems, as presently consti-
tuted, are i;tegrated and connéét to some 6,218 wells with pipelines
totéling approximgtely 4,727 miles and installed compressor horsepower
totéling 114,134 at ten locations. These facilities are shown on Figure

1 of Exhibit F hereto,
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Since its inceptiqn, the San Juan gathering fad&libies have
been desipned as two systems operated at'pressures approximating 250
psi and 500 psi, respectively. The 240 psi system is utilized to gather
gas produced from the Piletured Cliffs formatidn, and the 500 psi system
isruti]ized to gather gas produced from the deeper Mesa Verde and Dakotﬁ
formations. These operating pressures:are consistent with pressure pro-
visions included in Applicant's gas purchase agreement;,as‘to initial
operating preﬁsurés; however, such agreeméhts also proQide that Appli-
cant will reduce the operating pressure of any gathering system as re-

quired to permit continued production of the wells connected and pro-

ducing into such gathering facilities,

Applicant has taken some 5.4 trillion cubie feet from the San
Juan Baéin; Southern Union Gas<Company and other pipeline companies have
likewise taken significant quantities of gas from the area, Aé a result
of the withdrawaiibf such large quantities t'rom the depletion type San
Jﬁan Basin reservoifé; the Basin will in.1969, based upon Applicant's
determinations, reach the stage in its vriductive lifce when the operat-
ing pressure of Applicant's gathering systems must be generally reduced
by some 60-70 pei in order to maintain the present design delivery cap-
ability from the Basirn. -Installatioh of additional compressor hbrse—
power in the gathering systems in 1@6@, will permit a general reduction
in operating prgssﬁre of the gathering systems thfoughoqt the producing

area, Although Applicant has yet to establish with exactuess the
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and the cost thercof, ., uas determined that a total of some 33,000 con-

pressof brake horsepower, at an estimated total cost of $10,000;000,-will
be adequate to accomplish this abjectivé. Accordingly, Applicant hereby
secks authorization to construct, as needed during the calendar year 1969,
and operate up-to a maximum of 33,000 brake horsepower to be lcmated‘ét'r
existing and new compressor locations in the San Juan Basin gathering
systems at an aggregaﬁe cost not to exceed $10,000,060.

i The installation of the proposed horsepower will not increase
Applicant's present daily deéign’delivery capability from zheuBasin nor
the capacity of its mainline systems extending tﬁérefrom. However, ab-
sent installation of additicnal horsepower in the Basin, Applicant's
ability to locad these mainline systems to their capacity for use in
meeting peak day and sustained peak period.rEQuirementé will‘be impaired
to the extent that Applicant will not be able to fully lcad its Southerﬁ
Division system from its San Juan supply to meét'anticipéted»require—
ments during the 1969-70 heating season. Applicant is céntiﬁuing con=’
prehensive studies to determine the precise type, size and location of
the required compressor horsepower; however, because of the necéssity'
to go forward with installation of the compressor horéépéwerzimmediately
upon completion of the studies, thereby assuring vavailabil'ity of the re-
guired horsepower for the 1%69-70 heating season‘operatiOn, Applicant
files the instant application at‘fﬁis £iﬁe; This needkwﬁen cbuﬁled with
the time required for deiivery of equipment requires early consideraticn
and promph approval of the proposal in order that the objecﬁives ofﬁthé

project ve realized, Since these circumstances result from the nature

ke i K R P
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of ﬁhe‘préject herein proposed, Applicant is agreeable to reporting to
the Canmission data =imilar te that required by § 157.7(b)(3) of the
Comnission Regulations, respecting the exact amount, size, type, lo-
cation and cost of alI’Ebmpressor horsepower installed during 1969
“under the authorization herein reguested.

Consistent with Applicant's rééponsibility of prudent opera-
tions and management of its Northwest Division facilities pending ap-
proval of divestiture in favor of acquisition ther;of’by Northwést'Pipe-'
line Corporation (Northwest), as proposéd in the procéedings af Docket
No. CP69-67, et al,, the’presengﬁovefall San Juan Basin gathering systems!'
compressor requirements are being considered and installation of such

facilities will occur as necessary in the cperations of both the Southern

and Nortnwest Division systems, Applicant and Northwest are in agreement

as to the apprecach and magnitude of the project described herein apd all

facility installations undertaken under the authorizations requestéd and

.\3

SR s b

affecting the Northwest Divisign faciiities to be divested will be ac-
_.complished with concurrence of Northwest, 7
Crant of the luthorizations requested herein will enable Ap~
plicant tec install comp%ess&r facilities i1 the San Juan Basin in 1969
2 . to permit the necessary%}eduetion in the'gathering systems pressure as
required to offsét the é%clining reservoir_pressures of the gas pro-
ducing formation'in‘{haé%area, Applicant therefore believes thatris— |
suance of the authorizatibn requested herein will serve;and is required

by the present and future public convenience and necessity.,
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- As stated, the facilities for which Applicaét hefeBy seeks
authorization to construct, as required during 1969, %nd operate will
consist of up to a total pf\}B,OOC compressor brake hérsepower aﬁd
appurtenances, The compressor units will be of varyiég unit:sizesfénd

e i e Li
types and installed at various existing and new locations in'Applicant's

PRS-

San Juan Basin gathering systems. The aggregate COSt%théerL will not
exceed $16,000,000.

Applicant intends to construet the proposedfhorsépbwer as 're-

x

quired throughbut the calendar year 1969 after receipﬁ of iédui§i£é~dd£:vwv
: i © L

mission authorization therefor and %o complete such construction and place
the facilities‘in operation as soon as thereafter as ﬁracticéble;;
V. |
No application to supplement or effectuate tﬁe instant applica-
tion must be or is to be filed by Applicant, or by any%otherfpersohs, with

any Federal, State or other fégulatory body.

VI.

This application is being filed in abbreviat%d form'in accordance

&

with § 157.7(a) of the Commission's Regulabions. Refe?encesi§ made below
to all exhibits required under § 157.14 of said Regulaéions-which are at-
tache? idcorperated by reference or omittgd for the réaSOné ?ndicated.

. ; Aiéai

EXHIBIT A - ARTICLES OF TNCORPORATION AND BYLAWS L v
i e

Applicant requests the incorporation by refefence of Exhibit A

to its application at Docket Ne. CP68-261,




EXHIBRIT B - STATE AUTHORIZATION

Applicant requests the incorporation by reference of Exhibit B

to its application at Docket No. CP67-45,

FYHIBIT C - CQOPANY OFFICTALS -

Applicant requeéts the incorporation by reference of Exhibif C

to its application at Docket No, CP6S-43,

EXHIBIT D - SUBSIDIARIES AND AFFILIATIONS -
~ Applicant requestg the incorporation by reference of Exhibit D

to its application at Docket No. CP69-161."

EXHIBIT E - OTHER PENDING APPLICATIONS AND FILINGS

~ The proposed compressor facilities which are installed in that
portion of the San Juan Basin gathering system to be divested will be
divested ‘to Northwest on the closing date under the divestiture authoriza-

tions sought by Applicant at Docket No. CP69-67.

EXHIBIT F - LOCATION OF FACTILITIES

Attached as Exhibit F are maps rei‘iecting the location ‘of Ap-
plicant's present San Juan Basin gathéf%hg systems facilities and their
relatibﬁéhip to Abplicﬁnt's overallysystem. The proposed facilities will
be ‘installed on the existing gathering systems area utilized by Ap’plicant
and shown on Exhibit F.

EXHIBIT G - FLOW DIAGRAMS SHONING DATLY DESIGN CAPACTTY AND REFLECTING
OPERATION WITH AND WITHOUT PROPOSED FACTLITIES ADDED

Tnasmuch as the precise location, amount and type and operation

-8~




of the facilities proposed herein and their respective capacities are not

now known, this exhibit is omitted,

EXHIBIT G=1 - FLON DIAGRAMS REFIECTING MAXIMUM_ CAPABILITIES , - LS

This exhibit is omitted for the reasons stated in support of

the omission of Exhibit G,

EXHIBIT G-I1 ~ FLOY DIAGRAM DATA
This exhibit ‘is omitted for the reasons stated in support of

the omission of Exhibit G,

EXHIBIT H - TOTAL GAS SUPPLY ‘DATA

Inasmuch as the ihétant aéplication-aoes not involve service
to major new markets or major existing markets from new scurces of gas
supply over new routes; the information and data rgquired by this ex-
hibit are omitted. Should information respecting Applicant's total sys-
tem gas supply be deemed applicable herein, Applicagt requests the incor-

poration by reference of its 1967 FPC Form No. 15.

EXHIBIT I - MARKET DATA

Since no new or additional sales are involved with the prgject

for which authorization is requested herein, this exhibit is inapplicable

and is omitted,

EXHIBIT J - CONVERSICOR TO NATURAI, GAS

This exhibit is inappiicable and is omitted.
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EXHIBIT K - COST OF FAGILITIFS

Since the amounl, size and type of canpressdr horsepower to be
constructed hereunder are not known at this time, cést data related there-
to camct be submitted; however, as stated above, such costs will not ex-
cced $10,000,000 in total and Applicant, if required, will report, among
other things,-éctual construction‘coéts of all facilifies inst2lled under

the authorizations llerein requested.,

EXJHIBITL - FINANCING
Applicant proposes to finance the cost of the'proposed facilities
from workiﬁg"funds supplemented as neéessary by'short—térm loans.
- Apélicant requests the incorporatién by reférénce of the income
statement and balance sheet-and to the statement relating to financing

submitted as Exhibit L to its appliCAtion at Docket No. CP69-161.

EXHIBIT M - CONSTRUCTION, OPERATION AND MANAGEMENT

Applicgpi;expccts to have its propdsed facilities constructed by
independent contraéfors under contracts awarded on tﬂe'basis of canpetitivg
bidding if sufficient contractors are available; otherwise, such facilities
will be constructed under negotiated contracts, Other than construction
contracts, there are no service, management or otherZCOntracts existing or

contemplated in connection with the constructicn or operation of the pro-

posed facilities,

EXHIBIT N - REVENUES—EXPENSES—INCOWE

The expenses related to the facilities which are the subject

hereof will not significantly affect the operating expenses of Applicant.

~10-
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Recause of the—néture of prcject herein proposed, Applicant'!s revenues
and income will likewise be essentially unaffected by the instant project,

Therefore, this exhibit is omitted.

- EXHIBIT O ~ DEPRECTATION AND DEPLETTON

The proposed facilities will Ye depreciated at an annual rate
of 3,22%, the rate which is currently applied to similar facilities of

Applicant.

EXHIBIT P - TARIFF

No changes will be required in Applicant's FPC Gas Tariff to

~implement the instant proposal and no material change in Applicant's aver-

age cost of ‘service will result upon effectuation thereof; accordingly,

this exhibit is omitted,

VIT.
Appended hereto is a statement, in conformity with § 157.6(b)(7)
of the Commission's Regulations, submitted in the form contemplated by
§ 157.9 of said Regulations, suitable for publication in the Federal

Register,

VIIT.
WHEREFORE, El Paso Natural Gas Company, the Applicant herein,

'respectfully prays that the Commission issue to iv a certificate of pub-

lic convenience and necessity under § 7(c) of the Natural Gas Act, as
amended, authorizihg the construction and oberation'of faeilities, all

as hereinabove set forth, Applicant is able and willing to perform the

proposal set forth in this applicatibn and, for the reasons stated, be-

lieves that issuance of the requested authorizaticn will serve and is re-

quired by the present and future public convenience and necessity.

-11-
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Applicant requests thatbthis application beéhe;,ard“' and disposed

of under the procedure provided for by § 1.32 of the Con’imiSSion's Rules

4

of Practice and Procedure and, accox-aiﬁgly, requests ihé"b the intermediate

decision procedure be omitted and waives oral hearing and opportunity for

filing exceptions to the decision of the Commission.

‘Respectfully submitted,

EL, PASO NATURAL'CAS COMPANY

By_. s/ Travis Petty

B

‘Travis Pétty

Controller

G. Scott Cuming, Genéral Counsel
Walter G, Henderson, Counsel ;
of EL PASO NATURAL GAS COMPANY _ L
By s/ Walter G, Henderson
Walter G, Henderson ﬁ

Attorney for EI PASO NATURAL GAS COMPANY

Dated: January 24, 1969




STATE OF TEXAS

et N

COUNTY OF FL PASO )

TRAVIS PETTY, being first duly sworn, on cath, says that he is
Controller of El Paso Natural Gas Company; thatﬁhe has read the within
and foregoing Application for a Certificate of Public Convenience and”
-Necessity and that he is familiar with the contents thereof; that, as

such officer, he has executed the same-for and on behalf of said Company

£y

with full power and authority to do so; and that the matters and facts
set forth therein are true to the best of his information, knowledge and

belief,

€’§ . , ' s/ Trayis Petty
B ‘Travis Petty

N o AN SR e L)

i SUBSCRIBED AND SWORN TO before me, the ﬁndersigned authority,

on this 24th day of January, 1969,

S YA o8 s A

s/ Norma Jean Adkins
Norma Jean Adkins
Notary Public in'and for
E1l Paso Gounty, Texas
My Commission Expires June 1, 1969

(SFAL)
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UNITED STATES OF AMERICA
FEDERAL POWER COMMISSION

Bl Paso Natural Gas Company ) Docket No. CP69-

NOTICE OF APPLICATION
(January -, 1969)

Take notice that on January , 1969, El Paso Natural Gas Com-
pany ("El Paso"), a Delaware corporation, whose mailing address is Post
Office Box 1492, El Paso, Texas, 79999, filed an application at Docket
No, CP69-___ under § 7(c) of the Natural Gas Act, for a certificate of
public convénience and necessity authorizing the construction and opera-
tion of certain facilities, all as more fully set forth *n the applica-
tion on file with the Commission and open for publie inspection.

El Paso seeks authorization to install, as needed during 1969,
additional compressor horsepower on its San Juan Basin gatheriny systems

~ to enable the general reduction in operating pressures of those systems.

'} Paso states that as a result of the withdrawal, since 1950, of large
volumes of gas from the depletion type San Juan Basin reservoirs, that
Basin will, in 1969, reacﬁ“a stage in its productive life when the opera-
ting pressures of its gathering systems musit be generally reduced some
60-70 psi. A

El Paso proposes to utilize additioral compressor horsepower
to be installed at new and existing locations in the Basin of various
types and sizes as may be required in 1969 to compensate for the re-
quired reduction in gathering system pressure, Accordingly, El Paso,
in the instant application seeks authorization to construct, during
1909 and operate up to a maximum of 33,000 brake horsepower, at an
aggregate cost not to exceed $10,000,000,

Protests or petitions to intervene may be filed with the Federal
Powier Commission, Washington, D. C., 20426, in accordance with the Rules
of Practice and Procedure (18 CFR 1,8 or 1.10) and the Regulatlons Under
the Natural Gas Act {(157,10) on or Before .

Take further notice that, pursuant to the ‘authority contained in
and subject to the jurisdietion conferred upon the Federal Power Commission
by §§ 7 and 15 of the Natural Cas Act and the Commissicn's Rules of Practice
and Procedure, a hearing will be held without further notice before the Com-
mission on the application if no protest or petitions to intervene is filed
within the time required herein, if the Commission on i%s own review of the




ratter finds that grant of the certificate is required by the public con-
venience and necessity. If a protest or petition for leave to intervene is
timely filed, or if the Commission on its own motion believes that a formal
hearing is required, further notice of such hearing will be duly given.

Under the procedure herein provided for, unless otherwise advised,

it will be unnecessary for Applicani to appear or be represented at the
hearing. - , o

Secretary
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Docket No. CP69-

'EXHIBIT F

H

LOCATION OF FACILITIES

3

H

Applicatioin"ojf

EL PASO NATURAL GAS COMPANY
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