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CHAIRMAN
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: a R c No. 3837
_ Mr. Jason Kellahin et o:;:rugo »
. Kellahin & Fox . R-3492

Attorneys at Law ’ Applicant: R

post Office Box 1769

Santa Fe, New Mexico Continental 0il Company

| Dear Sir:

j E@closed herewith are two copies of the above-referenced Com-
§ mission order recently entered in the subject case.

Very truly yours,

I oo

| ' 'A. L. PORTER, Jr.
L : Secretary-Director

ALP/ir
. Carbon copy of drder also sent to:
'Hobbs oCC___X

‘Artesia OCC

Aztec OCC
‘other




¥ e

BEFORE THE OIL CONSERVATION COMMISSION
- OF 'BE STATE OF NEW MEXICOQ

IN THE MATTER OF THE REARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3837
Order No. R-3492

APPLICATION OF CONTINENTAL OIL COMPANY
FOR THE CONSOLIDATION OF THREE NON-
S{ANDARD GAS PRORATION UNITS, *.2A COUNTY,

NEW MEXICU.
ORDER OF COMMISSION
BY THE COMMISSION:

This cause came on for heariﬁg at 9 a.m. 6n August 21, 19683,
at Santa Fe, Rew Mexice, before Examiner Daniel 8. Nutter,

NOW, on this 9th __day of September, 1968, the Commission,
a quorum being present, having considered the tesgtimony, the record
and the recommendations of the Examiner, and being fully advised
in the pr .ises,

FINDSs

(1) That due puﬁlic notice having been g¢given as required by
law, the Commisgsion has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Continental 0il Company, is the
operator and co-owner of the Lynn B-l Lease which, in addition
to other lands, consists of Section 26, Township 23 sSouth, Range
36 East, NMPM, Jalmat Gas Pool, ILea County, New Mexico,

(3) That the E/2 of said Section 26 is presently dedicated
to the applicant's Lynn B-1 Well No. 1 located in Unit J of said
section, that the NW/4 of said Section 26 is presently dedicated
to the applicant‘s Lynn B-l Well No. 3 located in Unit C of saigd
section, and that the SW/4 of said Section 26 is presently
dedicated to applicant's Lynn B-l ¥Well No., 4 located in Unit M
of said section. ’




| CASE No. 3837
Order No. K-3492

(4) That the applicant now seeks the consolidation of the
three existing on~standard gas proration units Lo form one 640~
acre standard gas proration unit comprising all of said Section
26 to be stmultaneously dedicated to the aforesaid Lynn B-1 Wells
Nos. 1, 3, and 4. In the alternative, the apvlicant seeks the
consolidation of the two non-standard gas proration units com-
prising the E/2 and the SW/4 of said Section 26 into one 480-acre
non-standard unit to be dedicated to the aforesaid Lynn B-1 Well
No. 1. . _

(5) That the proposed standard gas proration unit can be
efficiently and economically drained and developed by the Lynn
B~1 Wells Nos, 1; 3, and 4,

(6) That approval of the subject app)ication will affora
the applicant the opportunity to produce its just and equitable
share of the gas ‘in the Jalmat Gas Pool, and will otherwise
prevent waste and protect correlative rights.

{7} That Administrative Orders NSP-7)5, NSP-716, and N8P-717
should be superseded°

IT IS THEREFORE ORDE

(1) That effective October 1, 1968, a 640-acre standard

gas proration unit in the Jalmat Gas Pool comprising all of

Section 26, Townghip 23 South, Range 36 East, NMFM, Lea County,
New Mexico, is héreby established and:dedicated to the Continental
0i1 Company Lynn B-1 Well No. 1, located in Unit J of said Sec-
tion 26, the Contlnental 0il Company Lynn B-l Well No. 3, located
in Unit C of said Section 26, and the Lynn B-1 Well Ko. 4, located
in Unit M of said Section 26.

{2) That the allowable assigned to the above-described gas
proration unit shall be based upon the unit size of 640 acres;
that the operator may prodiuce the allowable assigned to the unit
from the subject welle in any proportion; that the status of said
consolidated unit shall be the combined status, as of October 1,
1968, of the three unite being consolidated. :

~ (3) That Administrative Orders NSP-715, NSP-716, and N8P-717
72 hereby superseded.
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{! CASE No, 3837

Jg Order No. R-3492
{

5 (4) That jurisdiction of this cause is retainad for the
entry of such further orders as the Commission may deem neces-

sary. -

DONE at Banta Fe, New Mexico, on the day and year hereinabove
designated, -




BEFORE THE OfL CONSERVATION COMMISSION

OF THE STATE 0!" NEW MEXICO

'IN THE MATTER OF THE APPLICATION oF
CONTINENTAL OiL COMPANY FOR APPROVAL

OF A STANDARD GAS PRORATION UNIT

IN THE JALMAT GAS POOL CONSISTING OF
SECTION 26, T-23S, R36E, TO BE ASSIGNED
JOINTLY TO APPLICANT'S LYNN B-1 WELLS
NOS 1, 3, AND &; OR IN THE ALTERNATIVE
FOR APPROVAL OF A 480-ACRE-NON-STANDARD R
GAS PRORATION UNIT CONSISTING OF THE EAST 0 ate 2
HALF AND SOUTHWEST QUARTER OF SAID SECTION

26 TO BE ALLOCATED TO APPLICANT'S

LYNN B-1 WELL NO. 1 N THE JALMAT :

GAS POOL, LEA COUNTY, NEW MEXICO ’

-
v
e

APPLICATION

COMES NOW Applicant, Continental 0il Company, andfré;bectfufly
requests aﬁproval of a standard gas proration unit in the Jalmat Gas Pool
consisting of Section 26, T23S;fR3gé, Lea County, New Mexico, tb‘be*aSéigﬁed‘_‘
jointly to applicanf's Lyan B-1 Wells Nos. 1, 3, and &4; or in thégaitefﬁafoé,f
for approval of a 480-acre ron-standard gas proration unit consisting of |
E/2 and SW/L of said Section 26, to be allocated to applicant's L?nn B-1 Well
No. 1 and in support thereof would show:

1. Applicant is operator and co-owner of the Lynn”B?! Lease

which, in addition to other Iandé, consists of Section 26,
T23S, R36E, Lea County, New Mexico.

2, Applicant has heretofor drilled and completed a§ Jalmat
gas wells its Lynn B-1 Well No. 1}, located 2310{,from”;h¢
south line and 2310' from the east line; its weil,No. 3,
located 990' from the north line and 1650' from the west
line; and its Well No. 4, located 999' from the south Iine and
990°' from the west line of said Sectlon 26,

3. Administrative Order NSP -715 approved a 320—acfefprorattdn
unit consisting of E/2 Section 26 for Well No. 1; NSP-716
approved a 160-acre unit consisting of NW/4, of said Section
26 for Well No. 3; NSP 717 approved a 160-acre uhit consisting
of SW/U of said Section 26 for Well Ho. 4.

4, Producing capacity of Well No. 4 has declined to the extent

that it can no longer ;roduce the allowable for the unit

assigned by NSP 717.

]

&-\ k




Page 2

5. In the Interest of protecting its correlative rights,
appllicant proposes to form a standard unit and allocate
sald unit Jointly to the three sald wells; or in the altern-

‘ "; atlve, to allocate to Well No. 1 the acreage and accrued under-

production assigned to Well No. 4.

6. That the grantihg of thlérappllcation“is in the interest of

preventing waste and protecting corrélative rights.

 WHEREFORE Applicant respectively prays that this matter be set =

for hearing before the Commission's duly appointed examiner and upon hearing, |
an order be entered approving the standard gas proration unit or in the al-
ternative, the non-standard gas proration unit as described above.

Respectfuily submitted,

C7 c.oamisson

CONTINENTAL OFL COMPANY
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CONTINENTAL O1L COMPANY

P. O. Box 460
Hosss, New Mexico 88240

PRODUCTION DEPARTMENT

~ Hosss DivIsIoN August 23, 1968
L. P. THOMPSON

Division Manager
G.C. JAMIESON
Assistant Division Manager

hew Mexico Cil Conservation Commission
P. 0. Box 2088
Santa Fe, Mew Hexico

Atterition of Mr. D. S.‘Nutter

Re: Case 3837 - August 21, 1968
Examiner Docket

Gentlémen:

As requested by the examiner at the hééring on Case 3837

1001 NortH TURNER
TELEPHONE 393-4141

we forward heréwith tests conducted March 5, 1968, on Lynn B-1 Wells

Nos.'l, 3, and 4. As shown, the wells tested at the rates shown below:

Well No. 1 2203 HCFPD

Well No. 3 1205 MCFPD
Well No. 4 1076 MCFPD

Plecase advise if additional information is required.

Yours- very truly,

» /Z%M/ -

VTL:“JS v. T. LYON 63 F‘[!f‘ 25 i

P1 ONETZRI NG I N PETROLEUM P ROGRESS3 S I NC

E 1 8 7 5
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 Pressure (Pd), MCY¥/Day




e, i

LRGN

oo AR AN

!
y— / T O3
S 4 e X377
H
):
CON FINENTAL OIL COMPANY
P. O. Hox 460
Hpsas‘ NEw MexIco 88240 .
Pnonucuox DEPAR""MENT S f‘ 1001 Nonm TURNER,
HosBs varsxov : TELEPHONE 393-4141
L. P. ThioMPSON !
Dwzswn Manager
G. C. JATAIESON
Assistant Division Manaygcr )
S S » August 3, 1968

ot 5 it

v"l"‘

ew Mexico %ll Conservat|on Commiss.ion
P. 0. Box 2088
Santa Fe, New Mexico

i
Attentlon of Mr. A. L ‘Porter, Jr.,
Secretqry Director

Re: A@plications for Hearing -
Algust 21, 1968 Examiner
Hearing

Gentlemen:

Fdrwardédghéfe"” .‘ii trlpllcate are applications for a
standard gaf proratlbn Lin the Jalmat Gas Pool to be assigned
Jorntly to Lynn B=1' Nells Nos .’ 3, and 4, and for approval of an
unorthodox locatlon and non- standard gas proration unit for Levers
Federal No.bl in the‘Spr|ngs Upper “Pennsylvanian Pool, Eddy, County,
New Mexico. i _

Please segitheséf@atters:for hearing on the August 21,
1968 examiner hearing docket.

x

;

: ff . " Yours very truly,
LR e : : ¢
ek | g ;
v &8 =
L ST

VTL-JS :

cc: RLA JJB JWK

Attach :

P1-ONETER] N P ET ROLEUM PR OGRTESS S 1 N CE 18725

i Bt st
@
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Docket No. 25-68

DOCKET: EXAMINER BEARING - WELNESDAY - AUGUST 21, 1968

9 A.M. - OIL CCONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following'casés will be heard before Daniel 8. Nutter, Examiner, or Elvis
A. Utz, Alternate Examiner:

CASE 3825:

CASE 3826:

e

"CASE 3837:

CASE 3838:

CASE 3839:

Application of Pan American Petroleum Corporatlon for a unit agree-
ment, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the East Buffalo Valley Unit Area compris- .
ing 15,350 acres, more or Tess, of Federal, State and Fee lands in
wanshlp 14 South, Ranges 28 and 29 East, Chaves County, New Mexico.

bhppllcatlon of Eugene E Neargurg for salt water d1sposa1 Chaves

County, New Mexico. Applicant, in the above—styled cause, seeks
authority to dispose of produced salt water into the Devonian
formation in the open-hole interval from approximately 7965 feet
to 8015 feet in his Magnolia Burt Federal Well No. 1 iocated in
Unit P, Section 5, “Township 8 South, Range 30 East, Cato Field,
Chaves, County, New Mexico.

iApplicgtion of Continental 0il Company for the consolidation of

three ior-standard gas proration units, Lea County, New Mexico.
Appilcant, in the above-styled cause, seeks the establishinent of
a 640-acre standard gas proration unit comprising all of Section
26, wanbhlp 23 South Rarige 36 East, Jalmat Gas Pool, Lea County,
New Mexico, tc be szmul*aneously dedicated ‘to its Lynn B=<1 Wells
Nos. 1, 3, and 4 located in Units J, C, and M, respectively, of
said Sectlon 26, and authority to produce the allowable a331gned
to the unit from the subject wells in any proportlon Sald Well
No. 1 is presently dedicated ‘to a 320-acre unit comprising the .
E/2 of 'said Section 26, said Well No. 3 is presently dedicated to
a 160-acre unit comprising the NW/4 of said Section 26, and said

.. Well No. 4 is presently dedicated to a 160-acre unit comprising

the SW/4‘0f said Section 26.

In the! alt~rnat1ve, applicant seeks the consol1dat10n of the
non-standard units comprising the E/2 and the SW/4 of said Sec-
tion 26 into orie 480-acre non-standard unit to be dedicated to
said Well No. 2

Application of Continental 0il Company for an amendment to Order
No. R- 872 and an unorthodox gas well ]ocatlon, Lea County, New
Mexico; Applicant, in the above-styled cause, seeks the amendment
of Order No. R-872 to permit the dedication of the non-standard
proration unit authcrized therein to its Lockhart "B Well No. 4

Jlocated in Unit H of Section 14 and its Lockhart "B" Well No. 7

located at an uncrthodox location 330 feet from the North line
and 330 feet from the West line of Section 13, both in Township

21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico.
Applicant further seeks authority to produce the allowable assigmned
to said urnit from either of the aforesaid wells in any proportion.

Application of Continental 0Oil Company for a waterflood project,
Lea Cdunty, New Mexicc. Applicant, in the above-styled cause, seeks
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Oll. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

ot 3HF]

July 26, 1968

DOGKET MAILED

g 5cd

Attentior' ‘¥r. L. P. Thompson

Continental 0Oil Company
P, 0. Box 469
Hobbs, New Mexico

Re: Application for 480-acéé
~ NSP Upnit -~ Lynn B-1l No. 1 -
Jalmat Pool
Gentlemen:

Due to the location of your Lynn R-l Well ho. 1,

2310 feet from the South and East lines of Section 26,:%

Rule 5(B) of Order No. R-1670, as amended, prohibits
the establishment by administrative order of a 580~
acre non-standard gas proration unit to be dedicated
to said well. :

Your application, therefore, ‘has been set for
the August 21, 1968, Examiner Hearing. L

Very-truly yours, %

GEORGE M. HATCH ;
Attorney ;

GMH /esr
ce: 01l Conservation Commission

P. 0. Box 1980
Hobbs, New Mexico

R T B N I T At TR
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CONTINENTAL OIL COM PANY

P. O. Box 460
Hobbs, New Mexlco
July 24, 1968

G oL 2 Pl ool
New Mexico Oil Conservation Com. sion

P. 0. Box 2088 ‘

Santa Fe, New México ’ §

i

Attention of Mr, A. L. Porter, Jr.,

Pt O

Secretary-Director |

Re: Agpiication for 480-Acre
NSP Unit - Lynn B-1 No. 1 -
Jalmat Pool .

Gentlemen:

Forwagded herewith in tripllcate is our appli-
cation for administrative approval of a U4B80-acre NSP-
unit for Lynn B-l No. 1. This well previously has ‘had
a 320-acre unit ‘approved by 15P 71R We are requesting
that the unit presently assigned to Well No. 4 by NSP 717
and the underproduction which hab ‘accumulated to this well
be assigned to Well No. 1 for gas proration purposes,
Upon approval of this proposed unit NSP 715 and NSP 717
should be cancelled.

By carbon copy of thls 1etter, copies of this
application are ‘being furnished this date by registered
maill to the offset operators. Your further handling and
approval of this application will be sincerely appreciated,

' ?ours very truly,

VTL~-JS
RIA JJB JWK -
Of fset Operators per attached

[Lr4¢\ "rgyl\f n&ﬁ(ﬂ/é
/‘

j’,‘(‘a/}(l\‘.f
NEERING !N PETROLEUM PROGRESY SsiNCE 1875




By Registefed Mail:
Offset Operators as follows:

Albert Gackie
P, 0. Box 2038,
Hobbs, New Mexico BB24¢

Texas Pacifi¢ O11 Company
P.- 0. Box 1069, )
Hobbs, New Mexico 88240

Petroleum Corporation of Texas
P. 0. Box 752 B
Breckenridge, Texas

Mobil 01l Corporation
P. 0. Box 1800
Hobbs, New Mexico

Ameradg_Petioleum Corporation
P. 0. Box 668
Hobba, NewAMexicof8824O

Sinclair 01l and Gas Company
P. 0. Box 1920
Hobbs, New Mexico 88240

Gulf 01l Corporation
Drawer 1938 -
Roswell, New Mexico 88201

e 353

7



CONTPTINENTAL OFfiL COMPANY

P. 0. Box 460
*Hobas, New Mexi%o‘

LAY}

I Vi
"

New Mexlco Oil Coriservation Commiqslon
P. 0. Box 2088
Santa Fe, New Mexico

o) D
e 383
Attehtion of Mr, A, L. ‘porter, Jr., Do
Secretary Direcfor
Re: Continentdl 01i Company 's
- Application for a 480-acre
?Non-Standard Gas Proration
. Unit for its Lynn B-1 No., 1
in Section 26, T23S, R36E,
NMPM, Jalmat Gas Pool,
" lea County, New Mexico
Gentlemeri:

Continenfal 0il Company respeotfully requests
administrat1Ve approval under the provisions ‘of Rule 5(c)3
of the Special Rules and Regulations for the FJalmat Gas
Pool!of Order No. B-16?0 for the formationvof a 480-acre
non-étandard gas proration unit consisting of E/2 and
SW/4!Section 26, Township 23 South, Range 36'East, for its
Iynn B-1 No. 1 well located 2310 feet FSL and 2310 feet

| FEL of Section 26, Township 23 South, Rangé 36 East, Lea

county, New Mexico, in the Jalmat Gas Pool) :

In support of this request, we: should like to
point out that the! . proposed unit conforms with the require-
ments of said Rule: 5(c)3 in all respects as follow5°

1. Saidvproposed non-standard:gaS»proration

unit: oonsis*s of less acreage than a
standard gas proration unit

2. Said: proposed non-standard gas proration

unit consists of contiguous quarver-quarter
‘sectlions,

3. Said preposed non-standard gas %roration unit

lies wholiy within a single gOVErnmental |

section,




NMOCC
Page 2
4, The entire proposed non-standard gas
proration uniﬁ’may e reasonably presumed
to be productive of gas. | |
5. The length or width of salg unit does not
exceed 5,280 feet, | |
6. Copies of this application hangbeen furn-<
iéhéd this date by registered ﬂail to all
opefators in the same section and all offsett
operators as required by the provisions of

sald Rule 5(c)3.

A plat is attached hereto showing to the best of
our knowledge and belief the proposed unit, the location
of the No. 1 ﬁell and other wells on the lease, offset
wells and ownership thereof. _
The granting of this application is in the interest
of preventing waste and the protection of correlative righﬁs.
In view of the facts set out herein, 1t is reapect-
fully requested that the Commission enter an order approviﬂg
the non-standard gas proration unit for Continental Oil
Company's Lynn B-1 No. 1 well as described above,
Reapectfully,
I, OIL COMPANY

L., P, THOMPSON
Manager, Hobbs Division

LPT-JS
RLA JJB JWK
By Registered Mall: Offset Operators
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DEPOSITIONS, HEARINGS, SYATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING I1N:

1120 SIMMS BLDG. ® P, O, BOX 1092 & PHONE 243-6491 @ ALBUQUERQUE, NEW MEXICO

BEFORE THE
Ny MEMXICCO OIL CONSERVATION COMMISSION
santa Fe, New Mexico
August 21, 1968

IN TIHE MATTER OF:

Application of Continental 0il Case No., 3837
Company for the consolidation of
three non-standard gas proration

~amitge - Lea-County,-New-Mexicso,-

e’ et N’ N N N Nt

BEFORE: D. S. NUTTER
Examiner

- TRANSCRIPT OF HEARING




MR, NUTTER: The hcaring willi come to ovder. The
next case is Case 3837,

H

MR;"HATCH:E Application of Coptinental 0il Company
: i

for the consolidation’ of three non~stanhard gas proration
ufits, Tea Chunty, Nelw Mexicol R s e

MR, KELLAH.N: Jason Kellahinl Kellahin & Fox,
Santa Fe, New Mexico,!appearing for thelipplicant. On this
case and the subseque&t cases, we will use one witness on

each case, but we hav? two witnesses présent. I would like

I

to have them both swokn at thée same timé.

i

Witnessesisworn.)

: (Exhibits 1 and 2, Applicant's,
marked for identification.)

® ok %k ok ¥

VICTOR T. LYON, called ‘as a witnéss, having been first

duly sworn, was examinec and testified as follows:

¢ DIRECT 'EXAMINATION

BY MR. KELLAHIN: §

& quld you séate youf name, please?

A Vicibr T. Léon, L~y40~n.

Q By whom are%you empfoyed and in what positibn,
My, Lyon? é |

A I am employéd by Con%inental 0il Company as

conservation coordinator in the Hobbs Division office.
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0 Have vou testified before the 0il Conservation
Commission and made your qualifications a matter of record?
A Yes, I have,

MR. KELLAHIN: Are the wiiness's qualifications

“acceptable? -

MR. NUTTER: Yes, even a<: a conservation coordinator.
TG T (By Mr. Kellahin) Are you familiar with the application’
of Continental 0il Company in Case 3837?
A Yes, sir.
A ’Briefly, what does Conf&nental propose in this
applicati:a?
A Case 3837 is the application_gf Continental 0il

Company for approval of a standard gas proration unit in the

‘Jalmat Gas Pool for its Lynn B-1 lease consisting of Section 26,

Township 23 South, Range 36 East, to be assigned jointly to

Wells Nos. 1, 3 and 4, all located in that section. Or, in ‘the

alternative, for the approval of a 480-acre non-standard gas

3proration unit congcisting of the east half in the south@eét_

quarter of Section 26 to be allocated to Well No. 1.

Q Now, referring to whét has been marked as ﬁ;;ibit
No. 1, would you identify that exhibit?

A Eghibit No. .1 is a locafion plat which shows the

Lynn -B~1 lease outlined in red and the three wells to which




nored, It

[

we pronose to allocate thig standard uiiit, ecireled
n)lso shows the area surrounding this lease, the location of

wells, the ownership thereof. By the green lines we have

indicated the existing approved non-standard provation units

Vassignéd to the three wells., I might mention that Wwell No. 1

is located 2310 feet from the south line, 231G feet from the

east line of the Section; Well No. 3 is located 990 feet from

~the north line and 1650 feet from the west Iine; Well No. 4

is located 990 feet from the south line and 990 feet from
the west line.,

Q ; A1l of the non-standard proration units have been
approved by the Commission, have they not?

A V Yes, sir. fell Nb. l‘preseﬁtly has the east half of
Sect}&ﬁfﬁﬁ which was a2pproved by Order No. NSP 715; No. 3
hasht£e>northwest’quarter which was abpfoved by NSP 716; No; 4

has the southwest quarter which was approved by NSP 717.

0 ¥hy do you now propose to allocate a standard'uﬁ“ﬁ
: 1 f—.‘_r‘

to the three wells? '
A ¥ell, No. 4 has recently encountered some producing

difficulties and is having trouble producing its currently
assigned allowable based on the 160-acre prération unit.
MR, NUTTER: That's the No. 37

A No. 4.




MR. NUTTER: Oh, No. 47
~ 4 Yos, sir. Since both Wells No. 1 and 3 have
considerable excess producing capacit%, we thoughtvit éfOﬁer
for those two wells to share a part of the UUrdbnidf ¥ell No.
4 so that the lease may~produce itS‘a310wable wi&ch‘@ouiﬁ”

accrue to the 640 acres in the lease,:

@  (By Mr. Kellahin) Now, areiall threei of ‘thesc' wells

located on thé same basic lease?

A Yes, sir.

0 Woﬁld it, in ydur opinion, éaée tih; and éxpenéé
if the Commission’ saw fit to allocate?%hese th?ée wells to
the 640-acre unit? ‘

A Yes. 1 might mention that}é;e acreégé in this
particular éection has been reallocétéa;ﬁUmeroﬁé times.

i

had 160 acres consisting of normal quéfter séctions. One’ '
of these quarter sections was assigned=to Well ﬁo. 2 which is
located in Unit A of the section. Whéﬁ‘the pool ruies for.
the Jalmat Pool wefe changed to incorﬁéyate é:délivérabiiiﬁy,
factor, all of the acreage was assignéd=to Well &o.:l and it

. produced for the entire lease for a pe%iod of time. Aft§f1
this the acreage was divided equally bétween?Welis No. 1 hﬂd

3, No. 1 having the south half, No. 3 having'theznofth half.




Then we rpallocated tha acreage in accordance with the
presently assigned units, by administrative orvders 715,716
and 717,

0 Novw, thu‘?cll HNo. 2 is preséntl& shu£ in, is that
correct?

A Yos, it is.,

Q Referring to what bas been marked as Exhibit No. 2,

would you identify that exhibit?

A Exhibit No. 2.1is a copy of the same plat showing the
same area, but showing the alternative req%est for a 480-
acre non-standard gas proration uﬁit to be;assigned to Vell
No. 1. The proposed unit is outlined in réd and %ell No., 1,
again, is circled in red. The remainder o%'the lease would

remain allocated to Well No. 3 and this proration unit is

‘circled in green, 1 mean is outlined in gréen and the Vell

-No. 3 is circled in gr=en.

Q Now, if Continental’s proposal fér joint allocation
for the acreage is granted, in your opiﬁi&é,‘will additional
applications be avoided?

A Yes, inkmy opinion, we would avdidia number of
additional applications, as the Jalmat Gasépool decliﬁes in
productivity, there will be additional appiicétions for allocation;

of acreage, so that the allowable assignedfto_leases can be




E—— $ L
: 7
}jm'o;iuvc-i from the wellae that are completed in the pool and
Tthig will require <ome veallocation,
; 0 fre yvou ashing for authority to produce the
‘allowahle te be assigned to the 640sacre unit from the threo
wells, in any combination?
A Yos, «ir,
N "™ 1n any amounts? i I S : , -
; § Lo
: : r
j A In any pronortion. :
e ~ Any vroportion? :
Tk A Yes, sir. :
¥ ¢ : : :
8] ¥ere Bxhibits 1 and 2 prepared by you or under your
- " 'supervision?
' A Yes, sir, they were,
MR, KELLAHIN: At this time, I offer in evidence
Exhibits 1 and 2.
MR, NUTTER: Applicant's Exhibits 1 and 2 will be.
. adnitted in evidence.
¢ (Whereupon,Applicant's Exhibits
i and 2 offered and admitted in
: i evidence.) '
: E . .
: Q  Mr. Lyon, in vour opinién, will the approval of the’

application, either as applied for, for the 64C-acre unit, or

!
Lk
.
H
3
¢
ot
!

n the alternative, with a 480-acre unit and 16C-acre unit

reate waste?

L] i
.

{
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A vNo, to the contrarv, I think that it will prevent

waste in that the wells. on this lease will be permitted to

ce the gas»wﬁich underlies the tracts..

Q Will approval of it have any adverse effect on any
of the correlative rights of any of the offset operators?

= A In my opinion, it will not. The wells avre located

“veasocnably toward the interior of the lease, and I do not "
see that there is any inequity which would be cr@ateq by
allocating the dCréage as we propose,. )

_ N . g

y MR, KELLAHIN: ‘That‘s all I have on direct examination.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Lyon, what is the latest test that you have on
these three wells cuxrently dedicated to the acreage?

A I am sorry, I don't have that information with me,

but I will be glad to supply it.

o This No. 4 you said has‘been encountering producing
difficulties?

YA . Yes., it has been falling behind.»

QL " The No. 1 and ﬁo. 3 are pretty good wells?

A Yes, real good wells,

Q I presume the No. 1 is the best of all?
A Yes,

Q You wili furnish us with the most recent tests?




A Yes.

D When were these tests taken, do you know?

A I don't know, They may be several vears old because
21 Paso, who is the purchaser of gas frqm the wells,’éests

wells which are marginal or of questionable productivity, to

ascertain what their contract obligations are, but the

very good wells are not so tested because theve's not any ... ... -

quéstion, and the dividing line, the point that determines
this is that‘a contract calls for them to take fullvallowable,
or therminimﬁm take speciftied by the contract if the.well can
produce 1.1 @illion cubic feet per day agaiprst existing line
preSsure foria 160-acre unit. This would be mulfiplied, of
course, if tﬁe unit is larger than 160 acres. I think tﬁat
-both of these wells, both 1 and 3 have capacity in excess of
this -~-

Q Ir ‘other words,‘the No., 3 can make 1.1 and the No, 1
can make 2.2?

A Yes, accofﬂing to the létest information I have seen.

Q >If.you don't have a test that's a year old or less,
don't bother to send it. I was just interested in a
relatively current test.

A All right, I will supply you with the results of
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any teot wdthin the last year.

ﬁR.'NUTTER: Are there any other questions of Mr.
Lyon? Do you have a préference as to whicﬁ ol{ the two
alternatives -- |

C A We prefer the first, a standard dnit with three

, g |
. wells with the acreage allocated to the wells.

""" 'Q  Would the No. 4 Lo kept on produdtion that way?
‘A Yes.
Q. If yoﬁ didn't have the altcrnative, it would be

‘shﬁt?in, I presume?
R - A Right,
MR. NUTTER: Are there any other%questioné"of Mr.
Lyon? He may be excused,
| (Witngss excus;d;)
MR, NUTTER: Do you have anything%further, Mr.
' Kellahin? |

MR, KELLAHIN: - That's all I have.i

¥R, NUTTER: Apyone have anything%to offer in

Case 3837? ¥e will take the case under advésement.




WITNESS

VICTOR T, LYON

Direct Examination by Mr, Kellahin

Cross Examination by Mr. Nutter

EXHIBITS - MARKED

Applicant's 1 and © 2

11

PAGE
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OFFERED AND
ADMITTED
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STATE  OF NiW MEXTICC )
: ) ss.
COUNTY OF BZRNALILLO )

I, ADA DQ%RNLEY Court Reporter in and for the Comﬁ:y:E

of Bernalﬁllo, Stﬁt“ of New Mexico, do herceby certify that

the foregoing %md attached f)'l‘izryanvsclé‘ipt of Proceedings befibkre%
the New ~Mexiéo§ 0i1 ‘:-Conserx,-a-‘ti‘bn‘ Co;;mmissjsi;ox1 was reported ':b‘y
me, and that tﬁe same is a true an::d correct record to the
beét qf my kno;k-.fledg‘e, skili and a’t;ilif;i‘)',

£y

| | e
WITNESS my hand and seal this 4th day of September, 1968.

8 ; - " : O(A/»- A
L | ADA DEARNLEY
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