~ 'CASE 3859:; Application of WILSON - =~
OIL CO. FCR AN EXCEPTION TO ORDER

: _ - NO. R-322]1, as amended. )
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LAW OFFICES

A.J.LOSEE G

JOEL M. CARSON CARPER BUILDING - P. O. D“RAWER 239 AREA CODE 605
ARTESIA,NEW MEXICO 88210 T46-3508

15 February 1971

i

o
Lo

—
.

Mr. George Hatch, Attorney
Oil Conservatlon Comm1551on e
‘P. O. D3:72088 R
Santa Fe, New Mexico 875€

Re: Case No.
Company
V_g§,A”ended, New Mex1co

Our Flle 23- 037 005 S

Dear George:

This letter will ‘be your authorlty to dismiss the above
case with prejudice.

-With kind personal regards, I remain
Very truly yours,
LOSEE & CARSON

2Ly

A.“J. Losee

‘cc:  Wilson 0Oil Company




~“ FOR AN EXCEPTION TO ORDER NO. R-3221,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW HEXICO

' IN THE QA OF THE HEAﬁrwc

-emrd

| CALLED BY THE OIL cousknbar:on
. COMMISSION OF NEW MEXIEO'FOR
| THE PURPOSE OF cousxbzﬁxusz

CASE No. 3859
Order No. R—4107

E?APPLICATION OP WILSON o1t COMPANY

g?AS AHENDED. LBA COUNTY; NEW MEXICO.

1 .

W.
. This cause came on for rohearing at 9 a.m. on December 18,

i 1968, at Santa Fe, New ‘Mexico, before the Oil Conservation Corumnis-'
o sion of Now Mexico. hereinafter referred to as the "Commisgssion."

i
i

H

s ! uow, ‘on this 23rd day of February 1971 the Commission,
; a quorum bcing prelcnt. ﬁéving considered the record, and other-
1 wise being fully advised in the premises,

4? NﬂSz

i (1) That due public noticn having been given as required by
. law, the Coumission haa jurildlction of this cause and the subject
; matter thoreof.

3 (2) That at the requcst of the applicant, Wilson 0Oil
© Company, Caee No. 3859 was continued from time to time to
j'April 14 1971. ' ;

~ (3) That the apolioant now. reauests that the sub ject case
' be dismissed. -

g (4) That the applicant's request for dismisaal should be
- granted. | 1; P .

17 18 THEREFORE ORDERED:

That Case No. 3859 is hereby dismissed.




. CASE No, 3859

i
i

order No. R-4107

%
}

""DONE at Santa Fe, New Mexico, on the day and year horeinabove

deligmtcd .

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




GOVERNOR

BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
\ LAND COMMISSIONER
STATE OF N”; m ?:'EEO _ ALEX J. ARMIIO
P. 0. BOX 2088 - MEMBER
87501

STATE GEOLOGIST
A. L.PORTER, JP.
SECRETARY -~ DIRECTOR

Februvary 23, 1971

Re: Case No. 3859
Mr. A. J. Losee : \%yfi',order No. _R-4107
Attorney at Law o Applicant:
Carper Building -
Post Office Drawer 239 Wilson 0il Company

Artesia, New Mexico 83210

Dear S;r:

, =
A. L. PORTER, Jr. )
Secretary-Director .£#

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC

Aztec OCC

Other




LAW OFFICES

A.J. LOSEE"

JOEL M. CARSON CARPER BUILDING - P. O. DRAWER 239
ARTESIA, NEW MEXICO 832!0

AREA CODE 505
748-3508

7 April 1970

0 Aer 8 A& 23

Mr. George Hatch, Attorney
0il Conservation Commission
P. O. Box 2088 _

Santa Fe, New Mexico 873501 .

Re: Case No. 3859, Application of Wilson 0il Ccmpany
for an Exception to Order No. R-3221 as Amended,
Lea County, New Mexico

- ~.Dear_George: o N ST RN

The above request. for a rehearlng has been scheduled for Hobbs
on Aprii 15, 1970.

The applicant is st111 having difficulty dlsp051ng of water and
we would like to have this case continued until the April, 1971,
regular hearing or such lesser period as the Commission may
determine.

1f this request for a continuance is not acceptable to the Com-
mission, please call me telephone collect. With kind regards,
I remain

Very truly vours.

AJL:jw

cc: Mr. Raymond Lamb,
' Wilson 0il Company




BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIGN OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

SR ~ CASE No. 3859
Order No. R=-3517

APPLICATION OF WILSON OIL COMPANY ,
_ |FOR_AN EXCEPTION TO ORDER NO. R-3221, . ... .. . . . -
AS AMENDED, LEA COUNTY, NEW MEXICO.

N : b
- QRDER OF THE COMMISGION

This cause came on for hearing at 9 a.m. on September 18, 1968
at Santa Fe, New Mexico, hefore the 0Oil Conservation Comnmission of
New Mexico, hereinafter referred to as the “Commisaion,"”

I ROW, on this__4th day of October, 1968, the Commission, a
quoxum baing present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
iiin the premises.

S
ff FINDS:

(1} That due public notice having been given as required by
law, the Commission has Jurlsdiction of this cause and the subject
matter thereof,

{2) That the applicant, Wilson 0Oil Company, is the owner and
operator of leases located in Sections 13, 23, and 24 of Township
21 South, Range 234 Rast, and Sections 7 and 18 of Townghip 21 South
Range 35 East, MMPM, Wilson Yates-Seven Rivers Pool, Lea County,

. New Mexico. ‘

{(3) That effective January 1, 1969, Order (3) of Commission
Order No. R-3221, dated May 1, 1967, prohibits in that area
lencompassed by Lea, Eddy, Chaves, and . ..,.sevelt Counties, New
iMexico, the disposal, subjsct to uinox exceptions, of water
iproduced in conjunction with the production of oil or gas, or
'both, on the surface of the ground, or in any pit, pond, lake,
‘depression, draw, streambed, or arroyo, or in any watercourse, or
‘in any other place or in any manner which will constitute a haszard
.to any fresh water supplies and said disposal has not previously
~been prohibited.




i ..2..

. CASE No. 385%
‘xiOrder No, R=3517
%? (4) That the applicant seeks an exception to the provisions
. of the aforesaid Order (3) to permit the continued disposal of
;yproducad water in seven unlined surface pits located in the center
fof the W/2 of said Section 13, center of the W/2 SE/4 of said
i Section 13, SW/4 NB/4 of said Section 23, center of the SW/4 of
said Section 24, center of NE/4 of said Section 7, NE/4 SW/4 of
said Section 7, and ™ /4-NW/4 of said Section 18. In the alter-
native, applicant seeks an extension of time in which to comply

with the provisions of said Order (3) of Order No. R-3221,. ‘
T L S : - :
i (5) That said Order No. R-3221 found that the disposal of.
|water produced in conjunction with the production of oil or gas,
or both, on the surface of the ground, or in any pit, pond; lake,
‘depression, draw, streambed, or arroyo, or in any watercourse, ’
constitutes a hagard to exiwting fresh water supplies, as desig=-

nnatsd by the state engineer, in the vicinity of such disposal.

(6) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the state engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

{7) That fresh water supplies as designated by the state

enginser oxist in the immediate vicinity of the subject unlined
disposal pits.

(8) That the quality of the fresh water in the immediate
vicinity of the svbject pits is markedly better than the quality
of the produced water being disposed of in the subject pits.

{9) That the applicant has disposed of considerable volumes
of produced water in said unlined pits over a period of approxi-
Emately 30 years,

% {10) That the evidence indicates that there has been some
deterioration of the quality of the fresh water supplies in the
tim mediate vicinity of the subject pits during said 30 years.

i (11) That the evidence is inconclurive as to the additional
ramounts of prcduced water to be disposed of in the subject unlined
§?ita during the remaining life of the pool.

ﬁ (12) That con**“nued disposal of water produced in conjunction
‘:ith the production of oil or gas, or both, in the subject unlined
,surface pits would constitute an additional threat of contamina-
‘tion of fresh water sgupplies designated by the state engineer
existing in the vicinity of said pits.




=3~ i
CASE No., 3859
Ordgr No, R=-3517

i (13) That the subject application shoutd be deniad.
: Ray .
! IT I5 THEREFORE ORDERED:

(1) That the subject application ig hereby gg ied.

(2) That juriadiction of this ‘caude 1e retainedwinr the—‘w~ww """" —

-l sntyy Ofi @uch further orders as the Comeission may daem neces-
Sary. :

' DONE at Santa Fe, New Mexico, on the day and ;gar h&raiéabove
! igﬂatuu. - oo o

b
‘ STATE QF NEW Msxxcb

oA s

:
&
A, L. PORTER, Jr., Membez* & Secretary
¥ p
i
! ;
i
i , !
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’@tAppLICATIOW OF WILSON OIL COMPANY

: BEFORE THE OIL CONSERVATION COMMISSION 1
H OF THE STATE OF NEW MEXICO )

IN THE MATTER| OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF !REW MEXICS TOR
THE PURPOSE OF CONSIDERING:

CASE No. 3859
Order No. R~3517-A

FOR AN EXCEPTION TO ORDER NO. R-3221,
AS: AMENDED, LEA COUNTY, NEW MEXICO.

ionnzn OF THE COMMISSION FOR REHEARING

i

BY THE coun:ssxon:"

. This cause came on for reconsideration upon the application
of ‘Wilson 0il CQmpany for a rehearing in Case No. 3859, Order No,
R*3517 heretofore entered by the Gil Conservation Commissjion of
New Mexico on 0ctober 4, 19e68.

;g NOW, on this __31lst day of__ Qctober . , 1548, ths Oil Conser-
vation Commission, a quorum being present, having considered the
applicatxon for rehearing,

FPINDS:

_ (1) That the application of Wilson Cil Company for a rehear-
ing in Case No. 3859, Order No. R-3517, was received by the Commis-~
sion within the time prescribed by law.
. (2) That»a rehearing in the subjact case szhould be granted,.

and that the zcope of such cehearing should be limited tos

i (a) A brief and/or argument on the legal
oropositlons raiged in the application
for rehearing and their application to
the facts heretofore presented in Case
‘No. 3859,

I (b) New evidence relevant to the issues

raised in Case No, 3859,




D wde
. CASE No. 3859
' Order No, R=3517-A

IT IS THEREFORE ORDERED:

(1) That a rehearing in the subject case is hereby granted,
and is set for the regular Commission hearing on December 18, 1968,

{2) That the scope of such rehearing shall be limited to:‘

prooositions ‘raised in thc app]:bation
for rehearing and their application tc
; the facts heretofore presented in Case
: No. 3859.

(b) New evidence relevant to the issunes
ralsed in Case No. 3859,

(3)  That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

TATE OF NEW MEXICO

1 QL ONQEY’ zzi COMMISSION

DAVID E, 2ikfman
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LAND COMMISSIONER

STATE OROLOGISNT
GUYTON 8. HAYS

A. L. PORTER, JA,

MEMBER SECRETARY * DIARCTOR
A ;
_Re:  Case No. 3859
kn_l'. A. J. Losee ] 3 i om.r uo' R_3§l7 e
Attorney at Law . o ;pl lcantr v
Post Office Box 239 |. %~ - ,
Artesia, New Mexico 3_821025,; : - Wilson oil co v
Dear S8ir:

Enclosed herewith ars two copiea of the above—ret’erenced Com-

mission order recent Ly e::tg_:;:adv in nnc subject case.

, ?EVei:’y t’-:.fhly yours,

| A.|L. PORTER, Jr.
‘Secretary-Dirsctor

ALP/ir

Carbon copy of drder also sent tos . .

Hobbs OCC X P
Artesia occ

Aztec OCC ’ .
Other_ Mr. Finis Heidel, Mr. J. D. Merchant

b




LAW OFFICES

A.J. LOSEE

A  JOEL M, CARSON CARPER BUILOING - P. 0. DRAWER 239 . .. ARER COGESOE™" " """
ARTESIA,NEW MEXICO 862(0 746-3508

5 September 1968

&m 38579

Mr, A, L. Porter, Jr.
Secretary-Director )
New Mexico 0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico

Enclosed herewith please find triplicate copies of Appli-

ARG BRI T W,y g TR 38 i W o, s

cation of Wilson 0il Company for an exception to Order No.
R-3221 of the Commission,
‘We understand that this case has been set for hearirig
before the Commission on September 18, 1968.
Very truly yours,
%

Enclosures
AJL:rh

TR T

ce: Mr. Parker Wilson, President
5 Wilson 0il Company
w/ Enclosure

AR

Mr. N. Raymond Lamb
w/ Enclosure




BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF

WILSON OIL COMPANY FOR AN EXCEPTION .
TO ORDER NO. R-3221 OF THE OIL CON- i
o, 3557

SERVATION COMMISSTION

APPLICATION

| COMES WILSON OIL COMPANY, a New Mexico corporation,
by its aitorney, A. J. Losee, and states:
| 1. Applicant is the operator of 35 wells prodh@ing
in the Wilson-Yates Seven Rivers Pool in Lea County, New |

Mexico. The wells are all situated upon o0il and gas leaSes

the following lands in Lea County:

Township 21 South, Range 34 East, N.M,P.M.;

“Section 13: All, except N/2 N/4
i _ ; Section 23: All, except SE/4 SE/4
’ : Section 24: All

Township 21 South, Range 35 East, N.M.P.M.,

Section 7: N/2, SW/4
Section 18: W/2 NW/4

; 2. The operator is presently disposing of appfdxi-
| mately 44,400 barrels of water per month producéd in conj&nc-
| tion witﬁ the production of oil from said 35 wells, in sé&en
unlined ﬁits located as follows:

Township 21 South, Range 34 East, N.M,P. M.,

1. Center W/2, Section 13

2, Center W/2 SE/4, Section 13
‘3. SW/4 NE/4, Section 23

4, Center SW/4, Section 24

; Township 21 South, Range 35 East, N.,M.P.M,,

5. Center NE/4, Section 7
6. NE/4 SW/4, Section 7
7. NW/4 NW/4, Section 18

LI TR

issued by the State of New Mexico and cover, among otﬁerfiandé,

{
|
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3.f There is attached hereto and by reference made a

be
éells and the seven unlined pits, together with the location of
% 3d6mestic and stock watering wells.

j01ning

4, The 35 producing wells of operator in the Wilson-

i

FAN—

R
Yates Sevén ‘Rivers Pool are 'in an advanced state of depletion
,s .i»i :

i

JQﬂl Conservation Commission (the "Commission') will prevent
43 A

H

waste caused by the premature abandonment of the wells.
% i ‘

| 51’ Desp1te the history of the dlsposal in un11ned

i
3

.

Y

Lo N

its bn these leases of water produced in congunctlon with the

’

rodu t q of oil over a period of many years, there has been

i

no signlfzcant adverse changes to the fresh water supplies in
the a;ea.

WHEREFORE Applicant prays-

o)

] b e L
,§hhwmj a) That an exceot1on to Order. NQ;WR-3221Wbe

e described lands which are deemed necessary by

i

) In the alternmative, that Applicant be granted

e b

aﬁfexten51on‘of time, for such reasonable period as thke Com-

miésion may deem desirable, within which to comply with the

e
Hﬂm
(o)
<
mM
e

ons of paragraph No. 3 of said Order R-3221 of the

rt%heredf% a plat showing the location of the said 35 producing

énd the grant1ng Of an exception to Order No. R 3221 of the A S



¢) And for such other relief as may be just in

the premises.

WILSON OIL COMPANY

P, O. Drawer 239
"Artesia, New Mexico




Regular Hearing - April 15, 1970 E Dozket No. 10-70
-2- ’ :

CASE 4334: Application of Pan American PeLroleuﬁ‘Covpnrntion'fcr an
uncrthodox gas well lcaation,; San -uan County, New Mexico,
Applicant, in the above-styled cause; seeks authority to
recomplete its State Gas Com "BG" Well Nc. 1 at an un-
orthodox location 1450 feet from the iNorth line and 1490 feet
. from the West line of Section 2, Towﬂshlp 29 North Range 10
West, Blanco~Mesaverde Pool, San Juan County, New Mexico,
the N/2 of said section to be dedlcated to the well,

CASE 4335: Application of Gulf 0il Corporatlon fuL a waterflcod- project,
Lea County, New MexXico. Appllcant, ﬂn the above-styled cause,
seeks authority to institute a waterflood project in the

~-Vacuum_{Grayburg-San. Andvee‘~Pccl~“y ithe injection of water
into the San Andres formation through; its Lea. "FE" State Wells
Nos. 2 and 4, located in Units C and E, respectively, of .
Section 11, Township 17 Soutn, Range 84 East, Lea County, New

Mexico,

CASE 42336: Application of Byron McKinight ‘for an’exceptlon to Order No.
. R-3221, as ameiided, Lea County, New MExico.  Applicant, in
the above styled cause, seeks an exceptlonwto Order No. R-3221,
as amended, which order prohibits the!disposal of water
‘produced in conjunction with: the' production of cil.or gas on
the surface of the ground in Lea,;Edd?, Chaves; and Roosevelt
~Counties. Said exception would be for applicant's lease
comprising all of Section 19 w/2 Secélon 20, NW/4 Section 29,
and NW/4 Section 30, Township 19 Soutﬁ Range 34 East, un-
designated Yates-Seven Rivers gasi pool Lea County, New Mexico.
Applicant seeks authority to dlspose of salt water produced by
/// wells on said leases in unlined surface pits on the leases.
‘l R
/'CASE '3859: {Continued from the. Octobcr 15.-]969 lRpau1ar Hearing)
Application of Wilson 0il Company for lan ‘exception to Order No.
3 R-3221, as amended, Lea County, New Mex1 0. Applicant, in the
X above-styled. cause, seeks an exception to Commission Order No.
i R-3221, as amended, which order prohibite the disposal of water
produced in conjunction with the produétion of 0il on the sur-
face of the ground in Lea, Eddy, Chaves and Roosevelt Counties,
New Mexico, after January 1, 1969. Sald exception would be for
: C © applicant's lezases in Scctions 13;'23,Aad 24 of Township 21
South, Rangz 34 East, and Sections 7 dnd 18 of Township 21
South, Range 35 East, Wilson Yates- Seven Rivers Pool, Lea
County, New Mexice. Applicant, ‘geeks | buthorlty to continue to
dispose of produced water in seven unlhned suzface pits located
in the aenter of the W/2 of said Sectildn 13, center of the W/2
SE/4 of szid Section 13, SW/4 NE/4 of said Section 23, center
of SW/4 <f szid Sectaion 24, <enter of’ the NE/4 of said Section
7, NE/4 SW/4 of said Sextion 7 NW/4 N%/4 of said Ssction 18,




Regular Hearing - April 15, 1970 Docket No. 10-70

-3
(Case 3859 continued )
: In théfalternative, applicant seeks an extension of time
s’§ in which to comply with the provisions of said order.
4 -
) W Nl e ,
E - A v . : . . -
" CASE 43..,': Application of Petroleum Corporation of Texas for an

exception to Order No. R-3221, as amended, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks

an exception to Order No. R-3221, as amended, which order
prohibits thé disposal of water produced in conjunction with
‘the productlon of o0il on the surface of the ground in Lea,

: 'Edoy, Chaves, and Roosevelt Counties, New Mexico. B said

e el ~ ‘ CXCCPLLU“ would be for applicant’s onter'ﬁaﬁé§5ﬁ;6iaridge
Federal Well No. 1 located in Unit J, Section 22, Township
17 South, Range 30 East, Jackson-Abo Poél, Eddy County,

New Mex1co Appllcant seeks authority to dispose of salt
water produred by said well in an unlinéd surface pit in the
v1C1n1ty of said well.

4338: 'Appllcatlon of Skelly 0il Company for a waterflood project,
A _E_d_d_y CountY: pr MeXlCO ADDllCant in ‘the ahowve-gtyléd-causa, -
" Seeks authorlty to 1nst1tute a waterflood project on its Lea
"D" Lease by selective injection of water into various zones of
the Grayburg- ~-Jackson Pool through three wells located in Unlts
B, H, and J of Sectlon 26, Townshlp 17 South, Range 31 East,
Eddy County, New Mexico. Applicant further seeks a procedure
whereby said pro:ect may be expanded administratively without

a showing of well response.

o .
| :
| |
| |
i
|
t
Lo
|
i
3
—
{

\
eer et

'CASE 4339: Southeaéterr nomenclature case calling for an order for the
creatlon of certa;n new pools and the assignment of oil’ dlS-

i

ST D S ; N Plhee o e o coverv a]]owah‘lpc and the contraction 3nd exiension of certain .-
" other pools in Lea, ‘Chaves and Eddy Counties, New Mexico.

(3) Create a ne& pool in Chaves County, New Mexico, classified
as an OLl pool for San Andres production and designated as the
Tower -San Andres Pool comprising the following:

TOWNSHIP 11 SCUTH, RANGE 31 EAST, NMPM
SECTTON 3: SE/4

o~




Ragular Hearing
April 15, 1970
-5 Dovket No.. 10-70

fr3e: 4339 continued)

{fy Extend the East Caprozk-Devonian Pool in Lea County,
Noew Mexizo, to include thereins

TOWNSHIFP 12 SQUTH, RANGE 32 EAST, NMPM
SECTION 23: NE/4

wfgl'éExtend the Eagle Cregk-San-Andrses Pool in EddylCouhty.,
N=w MeXico, to inzlude thereéin:

TOWNSHIP_17 SOUTH, RANGE 25 EAST, NMPM
SECTION 23: NW/4 NW /4 ‘

(h}) _Extend the South Eunice-San Andr

¢s Pool in Lea
County, New Mexico, to include therei n:

TOWNSHIP 22 SOUTH RANGE 37 EAST _NMEPM
SECTION 11l: NE/4

(i} Extend the Mgljamar Grayburg—San Andres Pool in
L.2a County, New MeX1co, te 1nclade therein:

TOWNSHIP '1L7 SOUTH. RANGE 33 EAST, NMPM .
SECTION 9: NE/4
SECTION 10: NW/4

{j) Extend the Quail Ridge-Morrow Gas Pool in Lea
County, New Mexice, to include therein:

TOWNSHIE 19 SOUTH, RANGE 34 EAST, NMEM
SECTION 20: All
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(k) Extend the Round Tank-Qu:zen Pocl in Chavsg¢ County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, :RANGE 29 EAST, NMPM
SECTION 30: W/2 NW/4 and NW/4 CW/4

O ) :
(1) Extend the Shugar' Pocol in Eddy Counly, New Mexico,
to 1nclude therein:

TOWNSHIP_ 18 SOUTH, RANGE 30 EAST, NMEM .. o
SEC"‘J.ON 2:) : W/ P N’v\i/c‘g e —— e

(m) Contract yhe Bough Permo- Pennsylvanlan Pool 1n ‘Lea
County, New Mexico, by thf deletion of the feollowing
described area:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
SECTION 14: §S/2

(n) Extend the Vdda-Pennsylvaniah Pool in Lea County, New - :
Mexico, to include’‘therein: :

TOWNSH P. 9 SOUTH, RANGE 33 EAST, NMPM
‘SECTION 13: s/2

TOWNSHI” 9 SOUTH, RANGE 34 EAST, NMPM

SECTION 18: 8/2

SE/4
[ION_14: s/2 .
SECTION 15: NE/4
SECTION 23: NW/4




GOVERNOR
DAVIOD F. CARGO
CHAIRMAN

State of Neto Mexico
®il Conservation ommission

LAND COMMISSIONER
GUYTON B, HAYS

STATR OROLOGISY
A. L. PORTER, JA.

MEMBER 3/ SECRETARY - DIRECTOR
P, 0, BOX 2008
SANTA FR
October 31,1968
DOCKET MAILED ‘

S , U 1359 .

_Mr. A. J. Losee = //-J-/¢  Rey Case No. - -

 Attorney at Law = LDORG ewmbkeeeve—" Order No. R-3517-A

Post Office Drawer 239
Artesia, New Mexico 88210

. DOCKET MARED " DOCKET ALANED Wilson 0il Company
Dear Sirpﬁ.—z'u, - 7M /2 ';/’é/

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Applicant:

Very truly yours,

(A G )

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Carbon copy of drder also sent toi

Hobbs occ *

Artesia occ_* DOCKET wasisD
Aztec OCC

- oEher” Mr. Finis Heidel M”Z {7%‘




Docket No. 28-69

DOCKET: REGULAR HEARING - WEDNESDAY - OCTOBER 15, 1969

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SKNTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for Novembef, 1969 -

-(2) COnsideiation of the allowable production of “gas for
November, 1969 ‘from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Counties, New MeXico. Consideration of
the allowabie productlon of gas from nine prorated pools in
San- Juaan, RlO Arrlba and Sandoval Countles, New Mexico, for
November, 1969. ‘

CASE 3R59: (Contimied fromithe July 16,

l-i
Yo
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}
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Appllcaflon of Wllson 0il Company for an exception to Order No.
R-3221, as. amended ‘Lea County, New Mexico. Applicant,in the
above- styled cause, ‘seeks an exception to Commission Order No.
R-3221, as amended ‘which order prohibits the disposal of water
produced in conJunctlon with the production of 0il on the sur-
face of the: groand in Lea, Eddy, Chaves and Roosevelt Counties,
New Mex1co, after January 1, 1969. Said exceptlon would be for
appllcant 1ea=es in Sections ‘13, 23, and 24 of Township 21
South, Range 34 East and Sections 7 and 18 of Township 21
South, Range 35 East Wilson Yates-Seven Rivers Pool, Lea County,
New Mexico. Appllcant ‘seeks . authorlty tc continue to dispose
of produced ‘water in seven unlined surface pits located in the
center of the W/2 of said Section 13, center of the W/2 SE/4

of said Sectlon 13, SW/4 NE/4 of said Section 23, center of

SW/4 of said Sectlon 24, center of the NE/4 of sald Section 7,
NE/4 SW/4 of said Sectlon 7, NW/4 NW/4 of said Section 18. In -
the dLLeLndClVe,»dppllcant sééﬁe an extension of time in which
to comply with the prov151ons of said order.

CRASE 4228: Southeastoern buwe t )Lure case cal;lng for.. an order for the
creation, exten"%on and cohtraction of certain pools in Lea,
Eddy, Chaves and‘Roosevelt Countles, New Mexico,

(a) Create a’ new pool in Lea County, New Mexico, classified as
a gas pool for Atoka'production and designated as the Arena
Roja- Pennsylvanlan Gas Pool. The discovery well is Skelly 0il-~
Company's Mexico "P" Federal Well No. 1 located in unit F of
Section 21, Townshlp 26 South, Range 35 East, NMPM. Said pool
would comprlse.

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM
SECTION 21: W/2
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i’li’.'. B. \J. WBEE

- Dear Mr. Losee:

OIL CONSERVATION COMMISSION
P. O. BOX 2088 L
SANTA FE, NEW MEXICO 87%

o

501

December 11, 1968 | |

L perc

Attorney at Law v : ,
P. O. Drawer 239 . . §f
Artesia, New Mexico 88210 P

Re: Application of Wilson Oii vompany
Case No., 3859 (Rek:2aring) ‘ ;;

Your request that the rehearing of Case No. 3859_
be continued until the regular Commission he&fing to be
held in July of 1969 has been favorabl recei@ed by the
Commission. It will not be necessary or yoﬁ»to appeaf

at the December 18th hearing.

Zery truly yours,

ek

GEORGE M. HATCH
Attorney
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LAW OFFICES Ll
" JOEL M.CARSON CARPER BUILDING - P. 0. DRAWER 239 AREA CODE 508

ARTESIA, NEW MEXICO 88210 746-3508

"8 Dec 11 Am 8

10 December 196@

Mr, George Hatch, Attorney
New Mexico 0il Conservation Commission
P, O. Box 2088 '
' ‘Santa Fe, New Mexico
Lo : ~~ Re: Application of Wilson Oil Company
Case No. 3859 -

Dear Mr, Hatch:

The. u“p}Lcatlon for a rehearlng oF the above case has
been set for December 18, 1968,

In accordance with our telephone conversatlon of this
date and on behalf of Wilson 0il Company, you are here-
by requested to continue this rehearing until the-
regd}ar Commission hearing, which will be held in July
1of 1969, If this continuance is agreeable to the Com-
mlss:on, please let me have a letter confirming such :
matter so that the record and my files will be .complete. !
If there 1s ‘some obJectlon to thls request for contlnu-

tnat I may attend the December 18th hearlng. :

. i (RN . H
R BN AN T W TR o a1 e B b 1 L B A A B B 185 ) e sy e e g

: » | Very truly yours,
A, J.*Tosee 7

Acmanstnam b R,

AJL:rh

. Parker Wilson

§ cec: Mr
! Mr., N. Raymond Lamb




J. D. MERCHANY T.J. PEARSON, JR RECD MULKEY W1 MERCHANT : E. M. PEARSON

PRESIDENT

VICK-PRISIDENT VICE-PRESIDENY TREASURER

HASK ’_E KNIFE

THE MERCHANT LIVESTOCK COMPANY

SAN SIMON RANCH — LEA COUNTY
SYOCK RAIGERS

CARLSBAD, HEW MEXICO
September 12, 1968

O0il Conservation Comm1551on of New Mex1co o
P. 0,5Box 2088 | S
Sanf e, New Mexico ; . e

Attention: Mr. A, L. Porter, Jr., Secfﬁtarnyirector
Gentlemen:

This thtcr refers to the apﬁllcatlon of Wilson 0Oil Company
for an exception to the no-pit Order No, R-3221 of the’ 0il
Conservation Commission. In this™ aplecac1on we understand
that Wilson Oil Company.seeks authorxty to continue to dis--

*o;-pose of produced water in its seven -unlined surface pltS
located in Sections 13, 23 and 24, Township 21 South, Range
34 East, and Sections 7 and 8, Townshlp 21 South, Range 35

East, Lea County,; New Mexico, We understand qhat this case
has been docketed as No. 3859 and set for hearing on Sept-
ember 18, 1968, before the 0il Conservation Commission, -

SECRETAAY

We are zgg)owners of the San Simon Ranch, comprising approx1-

mately sections of land in Lea County, New Mexico, The
above mentioned Seven unlined surface”pits are all located

‘W1th1n the boundaries of our ranch,

We know that Wilson 0il Company has bepﬁ*a**“-“‘

produced water in these pits for 'the past 15 or 20 yeaxs. We
"do not believe that the disposal of water prodiced,. by Wllson
0il Company, in conJunctlon with the production of oil’ from

its wells in the Wilson-Yates Seven Rivers Pool Lea Coun'»~

‘New Mexico, constitutes a hazard to the fresh water wells in

the area énd all located on our ranch., Accordingly, you are

" advised that we have no objection to the proposed appllcatlon X

of Wilson 0il Company for permission to continue to dispose
of its produced water in the above mentioned seven unlined

pits.
Respectfully submitted,

THE MERCHANT LIVESTOCK COMPANY

L '_j;) < P
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: . LAW OFFICES
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§A J. LOSEE L
JOEL M.CARSON . cuapm aun.oms P. O, DRAWER 239 AREA CODE 505
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Mr. A. L, Porter, Jr. . L e
Secretary-Diredtor | ‘ Tt T e
New Mexico 0il Conservatlon Comm1881on

P. 0. Box 2088
Santa Fe, New Mexico

Dear Mr. Porteru P
g By i

'

MBI 4 DR 2t

Enclosed herew1§h youfﬁlrl please find three copies of
Application for Rehearlng w1th respect to Order No, R-3517
issu~d on October 4, f968 in Case No, 3859,
'“f ﬁ Very truly yours,

‘ Enclosures ' 3

AJL:rh f
‘\2 - T e e e B - - - cc“': ﬁr. Earker lel—é_éﬁj = eescdi g o : o o ) N f:'““' T coeed -
: Mr. N. Raymond Lamb




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO R

IN THE MATTER OF THE APPLICATION OF

‘WILSON OIL COMPANY FOR AN EXCEPTION

TO ORDER NO. R-3221, AS AMENDED, CASE No. 3859
LEA COUNTY, NEW MEXICO

APPLICATION FOR REHEARING s

COMES WILSON OIL COMPANY, a New Mexico corporation,
by its atﬁorney, A. J. Losee, and requests a rehearing with
respect to Orde: No. R-3517, issued on October 4, 1968, by
the 0il Conservation Commission (the '"Commission'), and as
grounds therefor, states:

1. Finding No. 5 is vague and indefinite, but if
it:was ihtended to find as a fact that the disposal of
water produced in conjunction with the production of oil in
the unlined pits described din the Applicatign Constituies a
hazard to fresh water supplies in the vicinity of such pits,
then such finding is not suppbrted by substantial evidence in
the record of either Case No. 3551, out of whiéh Commission
oOrder No. 3221 was issued, or in Case No. 3859, out of which
“Commission Order No. R-3517 was issued,

2. Findings Nos. 7, 10, 11, 12 and 13 are not sup-
ported by substantial evidence in the record,

3. Conclusion Noc. 1 or Order No., 1, denying the ap-
plication, is not supported by substantial evidence in the

record,

4., Commission Order No. R-3517 is arbitrary, capri-

cious or an abuse of discretion or contrary to law in that the

Commission has already granted similar relief by its Order




jE
t
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L

Ik

| €o Taw in thac, upon information and belief, Applicant al-

Nos. R-3221-B and R-3424 to operators in areas where the
fresh water supplies are limited to efratic reservoirs éf
meager supply simiiarjto those supplies existing;in the
vicinity“of the WilSéh pool.

5. The issuance of Commission Order No.’R53517fwas

arbitrary, capricious or an abuse of discretion and contrary

leges that the Commission considered the evidence i

No. 3551>(Commission Order No. R-3221) without each Cormis- -
sion memser having reviewed the transcript in said*CaséjNo.
3551 and without there being anyVSubstantial evideﬂce in the
record of Case No. 3551 to support Commission Order No. R-3517.
. 6. That Commission Orders R-3517 and R-3221, upon
which it is based, are not within the scope of the%authOQity

of the Commission in that (a) the regulation of the subject

matter of these Oiders is vested by law in the State Engineer
or, (b) the regulation of the subject matter of these Orders
is vested by law in the Water Quality Control Commission or,
(¢) the subject matters have no relation to the preVenEién

7. The denial of the application is cohf?a;y tbzthe
guaranties of liberty secured by Section 18 of Article 2 of
the Consfitution of New Mexico and the guaranties of liberty
secured by the 14th Amendment to the United States Constitu-
tion.

8. The issuance of Commission Order R-3517 was

arbitrary, capricious or an abuse of discretion, or contrary

to law,.

WHEREFORE, Applicant prays:




A) That the Commission grant a rehearing in respect
of the above matters, and

B) That an exéeptibn'éo Order No. R-3221 be gfanted
iéﬁApbficant to permit the conéinuatidn after January 1,

19%9 of the disposal of water’ produced in® conJunctlon with

the productlon of oil from Appflcanf'HIBva 11 sron the AWW;_;WW“; 

surface in Applicant's 7 unlined pits, or on such other pits

located upon the lands covered’by the app11cat10n which are

Mdeeﬁed necessary by Apﬁilcant
»C) In the alternatlve that Applicant be granted an

exfen51on of time, for such reasonable period as the Commis-

s1on may deem des1rab1e w1th1n which to comply with the

pr9v131ons of Order NO.iR-3221 pf the Commiss1on, and

N éD) For such other relief as may be just in the prem-

ises,

WILSON OIL COMPANY

By;

A J. LeSee.
i{P. O. 'Drawer 7'%0
:Artesiar New Mexico
“Its Attorney




BEFORE THE OIl. CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF ' Sy o A

WILSON OIl. COMPANY FOR AN EXCEPTION DA

TO ORDER NO. R-3221 OF THE CIL CON- , P

SERVATION COMMISSION NO. é ¥.S /
AFPLICATION — — e

COMES WILSON OIL COMPANY, a New Mexico corporation,

by its attorney, A, J. Losee, and states:

1. Applicant is the operator of 35 wells producing
in the Wil#on-Yates Seven Rivers Pool in Lea County, New
Mexico. The wells are all situated upon 0il and gas leases
issued by the State of New Mexico and cover, among other lands,

the following lands in Lea County:

Township 21 South, Range 34 East, N.M,P.M.,
Section 13: All, except N/2 WW/4
Section 23: All, except SE/4 SE/4
Section 24: All

Township 21 South, Range 35 East, N,M.P.M,,

Section 7: N/2, SW/4
Section 18: W/2 NW/4

Z. The opera:oryis presently disposing of approxi-
mately 44,400 bagxels of water per month produced in conjunc-
tion with the production of oil from said 35 wells, in seven
unlined pits located as follows:

Township 21 South, Range 34 East, N.M,P.M.,

i. Center W/2, Seition 13

2. Center W/2 SE/4, Section 13
3. S8W/4 NE/4, Section 23

4, Center ../%4, Secticn 24

Township 21 South, Range 35 East, N.M.P.M.,

5. Center NE/4, Section 7
6. NE/4 SW/4, Section 7
7. WH/4 wi/4, Section 18




3. There is attached hereto and by reference made a

part hereof, & plat showing che location of ‘the said 33 producing
wells and the seven unlinad pits, together with the location of:
adjoliaing domestic and stock watering wells.
4, The 35 producing wells of operator in the Wilson-
Yates Seven Rivera Pool ér@ in an advqnced state of dcpletion R
hand the granting of an exception to Order No. R~3221 of the |
VVVVV 011 Conservation COmmiltion (the "Commisﬁion") will prevent
»waste caused by the premnture abandonment of the wells,
5. Despite fhe:ﬁistoty of rhe\éisposal in unlined
pits on these leases of ‘water produced in conjunction with the
production of oil over a period of many years, there has been
no significant udvgrsg¢changes to=the fresh water supplies in
tha sarea. . » A
WHEREFORE, Applicant Prays:
a) Tharﬁan exception to Ordcr Nb. R-32?1 be
granted to Applicant to permit the continuation, after Janiary

1, 1969, of the dispoéal of waterjproducéd in conjunction with

the production of oiléfroh ASplicant's 35 wells on the surface

in Applicant's seven unlincd pits or on. such other pits locntcd |
upon the above described Iands which are deemed nccessary by |
Avplicant.
BY Ia the éléer:'tive, that Applicant be granted
an extension of time,%for such reasonable period as the Com~
mission may deem desirablc, within which to comply with the
provisions of paragraéﬁ‘ﬂo. 3 of said Order R-3221 of the

Commisgssgion.




¢) And for such other relief as may be just in

the premises. | -

A T R

‘ | WILSON OIL COMPANY

e s

£
p)_' _
A Ao J.
A Y o RN Y Y Y o
Lo Ve MNidwel 4977

‘Artesia, New Mexico




BEFORE THE
VNEW MEXICO OIL CONSERVATION COMMISSION

" "Santa Fe, New Mexico

2
)
g
;
8
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- > Y
§ % December 18, 1968
@ 8 2
. REGULAR HEARING
‘ 2
o b g
Z 8 | e e
Ly 3. : )
R~ :
= % % |IN THE MATTER OF: )
e § 2 A rehearing requested by )
s 8 Wilson 0il Company for )
- e reconsideration by the )
‘S 3 ¢ Commission of Case No. )
= & ¢ 3859, Order No. R-3517, ) Case No. 3859
- s which was an applica- )
2 0, 3 tion seeking permission )
= = 3 to continue"to-dispose )
< ¢ 8 of ‘produced salt water )
- & 2 in seven unlined pits, )
Lea County, New Mexico. )
)

———————— o ———— —— T A —— T T — T —— —

BEFORE: A. L. Porter, Jr., Secretary Director
Guyton Hays,. Land Commissioner
_Governor David F. Cargo, Chairman
George Hatch, Counsel

TRANSCRIPT OF HEARING




MR. PORTER: Case 3859.

MR. HATCH54 Case 3859, the matter of rehearing

‘ § .
requested by Wilson 0il Company for reconsideration by the

‘Commiséioh of Case No. 3859, Order No. R~-3517.

If the Commission please, we have received a
.. request from the applicant in this case that the matter be

cortinued until a July hearing.

0 AR S SO, MU S “.‘.Pf'. 'PORTE[I’Z: The motion; as T i_fnderstahd it
4, : Mr. Hatch; is a continuance to the July Regular Hearing? ~—~———

Mﬁ, BATCH: The July Regulér Héafihg, and thét would
be ‘July 16th.
s Z ~ MR. PORTER: Of 19692
Mﬁ. HATCH: Of 1969.
Mé, PORTER: Case 3859 will bchéntinued to the

Regular July ‘Hearing, July 1969.




STATE OI' NEW MEXICO )
) sS.
COUNTY OI' BERNALILLO )
I, SAMUEL MORTELETTE, Court Reporter in and for the County

of Betnalillo, State of New Mexico, do hereby certify that

& -
the foregoing and attached Transcript of Hearing before the

New Mexico 0il Conservation Commission was‘repprted by me,
and that the same is a true and correct record of the said
. proceedings to the best of my knowledge, skill and ability. ;
-é i et = e v e it mae o . R S0 e e S S . - e
g . /
- Al AU Aelle
: ~ COURT REPORTER ‘
: i o
;
i




BEFORE THE , oo
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 18, 1968

REGULAR HEARING

IN THE MATTER OF:

Application-of Wilson 0il Company’for
an egception to Order No. R-3221, as
amended, Lea County, New Mexico.

Case 3859

- W W W S = am
fil

BEFORE: A, L. PCRTER, JR.
Examiner

DEPOSITIONS, HEARINGS, STATEMENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

i

i

1120 SINNMS BLDG. ® P. O, BOX 1092 % PHONE 2434091 © ALWQUERQUE, NEW MEXICO
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SPECIALIZING IN:

TRANSCRIPT OF HEARING




.
*,

R E——

.,,
LI

e

2

MR. PORTER:

next case on the docket is Case 3859.
MR. HATCH:

Case 3859. Application of Wilso

The hearing will come to orderf

The

h 0Ll

Company for an exception to Order No. R-3221, as amended, Léa

County, New Mexico. RIS S
- (Whereupon, Aoplicant's iihibiéé k
Numbers 1 through 11, ih¢lusive, |
were marked for identifiéation) - -
MR, PORTER: Mr. Losee.

MR. LOSEE: Mr. Chairman, A. J. Losee, Artes
Mexico, appearing on behalf of the Applicant Wilson 03

MR. PORTER: Do we have any other appearanceé

case? Mr. Heidel. ‘
MR, HEIDEL: Mr, Pérter, F. L. Heidel of Lovi

New Mexico, éppearing for Southeastern Feeland Owners

tion of Lea County and the Lea County Farm Bureau.
MR, PORTER: A

tectimony or. are youn just making an appearance hece?

MR. HEIDEL: ~P6ssibly for the record, to implement °
the testimony that was the basis for Order Number 3221, I will,

myself, appear as a witness for about three-minttes of;

testimony.
MR. PORTER: Anyone else? Mr. Losee.

MR. LOSEE: I have one witness: Mr. Lamb.

MR. PORTER:

please?

'L,a r b]ew.é. 1

'1 3

Mr. Heidel, do you propose to put on any

Will the witness stand and be sworn,

1 Company.

in tﬁis

ngton

IAssocia-

I




(Witness sworn.}

MR. LOSEE: With the Chairman's permission, in the

;bsence of a roster, can I stay seated while I examine the
wea witness?
MR. PORTER: That will be pe’rfeét:iymall right.

’ RAYMOND LAMB -

o . 7 callad as a witness, havinqmbeenffffggﬁﬁﬁfoSW6fﬁ._wés3examihed
é » - and testified as follows: |
2 e o DIRECT EXAMINATION
"t , BY MR. LOSEE:
i i S

o]

Would you state your name, please?

l,z?_ ) f A Raymond Lamb.
S Q Where do you live, Mr. Lamb?
i - § A Artesia, New Mexico.
0 What is your occupation?
RS ' A I'm a Petroleum Geologist for the Wilson 0il Company.

; ] 0
S : s o How long hkave you been 3orengaged
B . =
SN ﬁ [ i = A More than twenty years.

f o 0 buring that period, during that entire period, have

i . ,

; you operated or overseen the operation of the producing wells
| - in the Wilson Pool that are the subject of this application?
% 9 : ‘ A I have.

; % 0 Have you previously testified before the 0il
: %‘ - Conservation Commission?

H

;' ) 3

;

3

i

{




s , o R -

i .
‘4 A I have.
MR. LOSEE: Are Mr. Lamb's cualifications acceptable?
h MR. PORTER: They are.
- o) Would you st:ate to the Commission, Mr. Lamb,‘the
77777777 purpose of this application?
o B A . The purpose of the application is for an exception
L o o o ’ toﬁRﬁiéfRi§2? s gtheipfcducﬁion of the remainder of the liferﬂ;
‘ -wéf this field;“ékcébéioﬁ;fgméhe disposal of water in underground :
N wells and be permitted to dispose of the water in pits as we
e ' have done for the last thirty years.
0 Do yoﬁ'have an opinion as to how long it will take
:i to deplete the o0il in this reser&oir?
:.3 A My estimate is about three years.
zi' 0 | Now, prevVious to this time, on November 1, 1958, the
f i: 0il Commission, pursuant to its Order R;1224A, appointed some
?i, committees to analyze pollution of fresh water supplies in ;
b southeastern New Mexico. r / é
i: VA That's right. i
o3 0 Was Wilson 0il Company a membexr of any of those f
v conmmittees?
. ‘:: A We were a member of the original committee.
o 0 And with respect to ﬁhe committee in chgrge of analyzing‘
o pollution in the Wilson 0il Pool?
. A We were Chairman of that subject committee, handling




o b

il

and obtaining of inf
other producer in th
Q - What was on

connection with the

" of the committee?

N

g
: il L ‘
c5m§§;on There was, at that time, one

q fieldiother than§the Wilson 0il Company.

e of - he dlrectlves of the Commission in

A To obtain inforﬁathn,fceridﬂiéélly, ‘and to keep

strict survelllance over the Lreqh water cow tlons in the area

N £

SIS 3 TS TN SUR: SRV CEE Y

as p0951b1e, pollut;ow from%the water’diSposed‘ffom the Yates-

Seven Rivers Pool.

0  Pursuant to

_hat dlrectlve, dld you gather water

analyses from the \various fresh water wellg in the area of the

Wilson Pool?

o

t
i ;
; : T s ; s .
A The first means of obtaining information was in 1958,

We have previocus re

through this date.

0 Please refer [to what has been ﬁéfkéd Applicant's Exhibifé

L,

e~have continued

~with the obtaining ofithe. information; periocdically, down

i

Lo

v
'

1 being the iafge area map df>the oil and gas fields in south-

east New Mexico and explain @hat‘is pdrifayed by this exhibit.

i

A This is a regional ﬁap of so&tﬁéést New Mexico giving

the relative location of the‘wllson Yates Seven Rivers Pool

St P LL L .I. b i }

that it is a small isolated g001; not aéscciated directly with

;

the Eunice Monument platform, but as a Capitan Reef trend to

app01ntment o‘ Wllson 0il Company as Chairman

' with respect to the other productlon in'the area. You will note
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0 When was the pool discovered?
A The pool was discovered in 1938 and has continued
production down to thisvdate. |
0 “What is the nature of the producing reservoir?
A The main reservoir is classified as the Yates-Seven
Rivers Reef. ,Some cénsider it és-é.reéf’of;the Yates, andw
T eHers - Che TESL ST tho Seven BiverE Ut ST as ar he Contase
between the Yates and Seven Rivers and is continhuous pordﬁs
zone extending some 1100 feet below. i -
0] How many was the maiimum number of wells that weré
producing in this field at the heightof its producing status?
A About fifty-two wells.
Q0  How many of those wells were opersted by Wilson 0il
Company? |
| AVA-V»VAhﬂut f&rty-;iéwefrthamrmfifwu-
""" 0 Now, “is
" any wells in this pool at this time?
A No other production except Wilson 0il Company.
Q Ahd-ﬁ6§ many Qéils dd you pféséngiy produce in the
pool?
A We are now producifg twenty-three. We plugged out. .

eight wells last year.

time. We:haver remaining, twenty-three preducing wells.

We have some under consideration at this
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0 Please refer to what has been marked Abpiiéahé’s

Exhibit 2 and explain what is shown by this structural contour
map? T T s e e
A . The Yates cehtoarwmeﬁ»Qeeﬁereﬁeredrby myséff éermfhe
New Mexico Symposium. It is contoured on top of the Yétes
Formatlnn to glve the etructural p031tlon of. tbe entxre pool

- and you w111 note t at there are three dlstlnct what we refer

e L i e bt e

“to as lobess The-north 16b

and then the development extended to the southwést. A%typical

log, electric log, is on the right-hand side of the coIﬁthQirh
the Yates about 3500 feet and the top of the Seven Rivers or

the top of pay at about 3780 . The yellow area is the %rea

H

filed with the application for this hearing and contains in
excess of 2,000 acres.
0 What are the green dots?

A The green dots are 1ocatlons of fresh water wells,

thejmajormpartmofmthase are shallow watér. Two ar
water wellss

0 Are some of those domestic water wells; that ié to say,
used for;ﬁaman consumpticn? S ~A'~\~~;

A Yes. The well in the northeast of Section 7 is used

for our camp supply.

0 “How many peOpLe 1ive at uvnav Caupt

Eosidea s . Y P
A #Well, there are two at the present time; two families,




-

Paanmerican had a water well at this location at one time.

‘ 8

_and there would be eight people.
E 0 Please refer to vhat haswheen marked Applicant's
.

5Exh1bit 3 and it‘s oh the board bhehind the Commiésioners, being
‘a ﬂap of’ the entire Wilson area and explain what is oortrayed

i

H

_Eby jthis map.

-lﬁA‘ﬂ .Thils is a map enlarged -of the one that’you have in your

: PSRN S g N Lo T L e o
§packet. ‘The area ouélxned in black is the same identical area

. 1:_ B &

'ﬂmarked in yellow on your req1onal ap.

The green 01rcles are the locatlonq of | fresh water

welis in’the area. There s a well here, a Slmms well here,

what we refer to as the Jeff Davis well, here, Barren well,

<£-

tbesChrlstmas well, Brian Cochran had a well here at one time.

L

' :

MR. PORTER: By "this location”, would 'you identify

(theiiocatlon, Mr. Lamb.

THE WITNESS: By quarter sections?

" MR: PORTER: ' Yes. #®No, that one in particular, "this

A This would be in the Northeast of the Northeast of

‘section 24, Township 21, Range 34.

MR. PORTER: jThat’s within your producihg area?

THE WITNESS: This was the domestic well and used for

?aniAmerlcan s camp. The reason I used this well, it is -the one

ihaéfwe have the earliest record that goes back to 1950. It is
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"I notice two water wells and one pit in close proximity to each

not now in use.

The brown cirles are the locations of our disvosal

'Epits where we have disnoseéd of all produced water from the

Wilson Yates-Seven Rivers Pool for the last thirty vears.

0 How many pits are there, Mr. Lamb?
A There are seven pits. B
N Looking at the north edge of the hlack outlined area,

other. Would you tell us, approximately, how many feet Pit
Number 5 is from your Water Well Number 1?

A This is 6u; ddmestic water well. Actually, Number 1
and Number 2 are at the immediate location. It's ;hoﬁt 200

feet from here to here, from this battery to this one over here.

This well is a deep Santa Rosa Weil.
9] Now, that Well Number 1 is the well that is used in
your camp for drinking water for these families?
A That's right. i
MR. PORTER: BAnd it's how close to the pit?
THE WITNESS: It's about 200 feet.
0 Now, referring down to the Section 12 in'the middle
of the area outlined in black, and I note there's another water

well in close proximity to two other brown circles, being Pits

1'and 2. Would you explain how far.the water well is away from

those two?

m
l
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A =Well; %his would be around 1,000 feet across here,

probably 1500 Féet across there. This well was also used as a

domestic ‘well gt the time we 'had a numpmer's camphcuse here. We
have since aba aonéd that housé. This well is ‘now used for
water supply £k drilling rf&s éna’so forth in the area.

!

o

0 A;: é aiﬁ £ the lands 1n the ﬁroposed exemgt area owned
' i . v e .
£

by’ the State of i New™ Mex1coa I

: H B 2 S
A ‘&héyfire all owned bj the ‘State.

0 %ndv%he State is the lessor on all Of your leases?
A %Bat'sjright; S
' sit down now, Mr. Lamb. Please refer to what

as Exhlblt Numnel 4 which is aétabulation‘of

Q  You can
SRR

P oA
has been markedi

oil and water groductlon in the W1lson 0oil Pool from 1939

i

il ,‘».AV_‘_Lx -

date by Years and explaln what 1s reflected by thls tabulatlon.

A ThlS lS the tabulatlon obtained from the records of the

Lea County‘operators and shOW1ng the annual productlon for all

Qiﬁ - .“' .;’f. ~y 4 —3

so far, ahd it'also 1nc1udes the vearly productlon of all water

in the Wilson Ygtes-Seven RivérsiPool. It gives the company
i { ir'L
total of 14,253}, QSZ barrels of water, 8 029,567 barrels of oil.

)(
The Pool total aroductlon‘of‘water~1C"15,949,579 barrels of
water, and the oil'brodﬁctibn5is§8;738,595 barréls. That's to

August the 8th of 1968.

0 éo actually, durlng the llfe of this field, from looking

" vears except 1968, which 1ncludes:oﬁ1y seven months of records l
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at this exhibit, you draw a conclusion’that Wilson 0il Company
has produced substantially all of the oil and substantially
all of the water in this pool.
A That's right.
Q Based on your twenty years of experience with~£his
pqol,,M;.,Lamb, do you

produced water will be }

A -. I have estimated about 850,000 barrels of additional
i -

water and 122,500 barrels of oil if the operation is continued

as it now is established..

6] And that's during the remaining primary 1ife of this
pool? P
A That's right, and I might add that with the water dfive

in the Yates-Seven Rivers Pool, no consideration can be given

to a secondary recovery project.

e L. R that the reservair will at that tima he dsnlabad ..

from all known® producing methods?

A That's right.

0 Please refer to what has been marked Exhibit 5, 5eing
the production analysis of vour existing pits, and explain Qhat
is shown by this exhibit.

A This is & seven months' sumitary of the water and' oil

production giving the percent of water and the total solids
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contained in the water by an analysis taken this vyear.
In Pits Number 1 and Number 2 which are in this

imnediate area here --

0 That's in the center of your pool?
A That's right. In here (indicating). We have two
‘batteries on this»Lgase,thst%;“fﬁ’ééffhe,brﬁﬁuéfion~ff6ﬁ“§fi

wells in this area. Those are combined for about 2,066 barrels

per month of oil; 16,667 barrels of water with a'percentage ofak
89% and the total éolidé contained in thé recent analysis on
iihese waters is 5,625 parts per’million. Af this location,
which is our --

Q ' Wait a minuté. You may go ahead.

A -- which is our fit Number 3, we haﬁe now seven wells
' going into that battery. Production is 1180 barrels per month,
water production is 12,803; 92% water, total solids: 8,180

parts per million.

‘them are not. contributing much production, so basical;y, there
are two wells going into this battery. 162 barrels a month of
0il, 1,000 barrels of water; 86% of that is water, and total
solids is 7,415 parts per million.

| Pit Number 5, which is in the original producing area

of the Wilson Pool and is adjacent to the domestic water wells

4 Mg
Y e

4 P Uy, . ; .
which weé use for our camp, we have two wells going into that pit.




305 béf}é£§?grmo;;ﬁ of oil, 4,883 bharrels of water; 94% water,
and total solids in this water is 3,990 parts per million.

In Number 6, we have four wells going into that
batteryfgt the present time. 709 barrels per month, 5,812
barrels‘of water; 89% water, and the total solids is 5,660 parts

‘per million. - - ' L L=

fn fi; ﬁﬁmber 7, we have four wells i&to this'pit.
Actuéilf, two of them are being considered for plugging and
abandoning. Total production is 320 barrels per month.
Average water préductidn‘is 3,455; 92%'water, total.s;lids,
6,845 parﬁs per miliion, which will give a monthly average of
4,742 barrels per month total, and 44,621 barrels of water,
abqut 90.4%.

0 Mr. Lamb, on this sheet, I do not notice any analysis
of cﬁioride in the water. Do vou have an opinion, bhased upén
experience, as to the amount of chlorides in this proJuced
water?

A Tke amount of chlorides are even more radical than
Ehe‘totél'éolids that we find. We have not a continuous water
bed. ﬁe have a series of water-producing zones, and the
éh;otide ééntent will vary anvwhere from 4500 parts per million.
to 5,000 parts per million.

" As a matter of fact, from one experience we had in

deepénfﬁg-a well 100 feet, we encountered four distinct and
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different waters, one of which was fresh enough to drink, and the
other was bhlack as the chair. 5o to say exactly what the total

solids, the chloride content, it's pretty well impossible

because of the variation in the characteristic of the water.

o) Well, in vour‘sﬁmmary shown here, the highest tbtall
solids around your Pit Number 3 is slightly ové?-a;ﬁﬁﬁfﬁafts per. .
miilién, is thaﬁ cofrect?

A éhat's righﬁ.

Q And your highest chloride average would be5,000? -

A~ - About 5,000, yes.

G Mr. Lamb, are you familiar with the pamphlet entitled,
“The Affect of‘Saline and Alkaline Waters on DomesticrAnimals"?

A I know of it.

Q Are you familiar with the standards set forth in this
pamphlet for animal consumption of water?

A It has been stated that the tolerance for cattle is
about 15,000 parts per million, and.for sheep, it's sligﬁtly ?
higher. It should be understood that an aniﬁal drinking :
extremely fresh water could not immediately consume this water
because of the -- there should be time to develop a tolerance
for this number of solids.

0 But as far as the standards set forth in 15,000 parts
per milliion; that is nearly twice as maﬁ§”solids aS”YSﬁ'fihd”iﬁ

your produced water in your pits at this time?
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A That's right. To my knowledge, in the twenty years
that 1 have been with ﬁhe Wilson 0i). Company, we have not paid
damages for one animal for drinking salt water. Now, we have
a few from drinking oil, but not salt water.

0 Without getting out of vour chair, Mr. Lamb, could you

tell-me how far tO»the~wg§Ejof”€His'WilsEﬁfﬁgﬁi;igitbe*éféé““ T

‘that’Was recehtly exeﬁptéd by the Coﬁmission from the effect of
Paragraph -3 of its Order 3221; how far is the easterly boundary

-of that exempt area from the Wilson Pool?

A Well, T haven't-measured -it,; but T think-it's in the’
vicinity of twelve miles.

0 Are vou familiar with the testih&ﬁy in that Case Number
3806 as to the volume of water placed on the ground by the potash
companies in that exempt area? |

A Yes. i;have read the transcript, the amount of water
béing placed on the ground by the potash mines in that exempt
area is about 300,000 barrels per day of 200,000 parts per
miilion oY more.

Q©  Now, referring in effect to vour testimony that in the
remaining life of the Wilson Pool you would'prodﬁce about
850,000 harrels of water and with a total solid caleulatién of
six or 7,000 parts per million being the average, have you

made a computation as to the amount of solids that will be

placed on the ground by Wilson 0il Company in its remaining




T will place on the ground:

- ‘tlie water in the Pecos River at Red Bluff is 10,300 parts per

i s S ST

16
operation in comparison to the solids placed on the ground ?y
the potash companies in the exembt aféé? o %
|
A I have. Taking into consideration those figures wgich
{

I have now presented and using a figure of not in excess of !

10,000 parts per million, the amount of total solids that wg

R, g

"I might also add that the water we're talking aboué,is

‘less than 10,000 parts per million. The time rated average fof

/ I

million total solids.
0 Mr. Lamb, please refer to what has been mérked>as .
ﬁxhibit 6, being a tabulation on the 1irst page of the watef
‘ hells that you have in the area and that are shéwh‘with gréehl
éircles on Exhibit 3 and explain what is shown by this
tabulation.

A ébme“offgﬁé wells on this tabulation are ﬁét?ééééféé
by this map, so I will cover only those that can be identified -
by this map.
| The Jeff Davis Well, which is the third well on the!
tabulation 6, is this well., 1It's 79 feet deep. The water level
‘is 70.7 feet from the surface. Therc are two producing wellé
at that site. ’

. a0 s £
In Section 8, referred to as the Barren Well, is 120

to that amount put on by the potash mines in about four houfs.

L.

g R Pt 45
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feet deep. The water level is 105.5 feet. The Wilson Well
in Section 13 which is our Number 3 is 234 feet deep. We haven't
had to pull the ptmp yet, so we don't know what the fluid level

is. -

Well Numher 4, which is the lower well, to

" thé shailow well, i8]

R ¥ ere around

1,000 feet deep.
_ The next well, which has been abandoned, is a Tidewater -

— Well, wvhich is 115 feet deep; 82.1 feet to the fluid level.

The next well is the Christmas Well which is 84 feet deeb; 64;4
feet to tﬁe watef level,

iQ Now,ﬂin Section 7; 2i—35 which is our camp Well
Number 2, is 43l:feet deep.

In Section 15, the Scarbrough Well is 184 feet deep,
174 feet to the fluid level.

The Shell Well in 24 is off the map. The well in 28
which is known as the Nose Well is 27 feet deep and 24.5 feet
to the'fluiq level. And lastly, the North Well is 50 feet deep
and is 36.3 feet to the fluid level.

These wells will supply enough water for some doméstic

use, a little commercial use and for ranching use.

0 Now, Mr. Lamb, just generally, without detail, what does

the second pége>of this Exhibit 6 reflect?




is

- ' A The second page is a list showing the stratigraphic'

unit of the sedimentary beds and the surface-beds, and their
thickness, the character of the rocks which make up this syséem~
and the description as to the water-b&aring properties of %hései

particular zones.

s AN S
on; you will find & series

in the Wilson area by tﬁé Wilson 0Oil Company, and they;wili

shallow formations in the exempted potash area?

A I have.

" of drillers' logs taken from the drilling of cable to the ﬁeflsi

‘

. - = qiﬁe you an idea as to the conditions of the water in %hé”&f%&.éif
- - fou will note the first shallow water is a meéger -
supply of potable water for stocks and domestic‘we}ls.?*The
B second is about the same, if you have énough thickness%bf éheé
;,M ; formation. The third, in cases, will yield up to 30 to 40 |
i gallons per minute with everything being at its'best. %Tﬁeﬁ
| - in the Santa Rosa water, it'§ capable of yielding up £6 éO
i . gallons per minute in a proparly constructed well, butéyduwhaéeéi
M . list of about 600 feet, and from there on down, the water td
i: the top of the Rustler Formation is pretty wellfihsigniffcanté
. 0 Mr. Lamb, using this exhibit as a basis -- Stfike thé
-

question. Have you reviewed the water-bearing character of the

0 And using that review and this exhibit as a comparison,’ |

is there any way to compare the water-hearing formation's in?tgé

!
[
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exempted potash area to the'uater4be5rinq5foﬁngtions in the area

of the Wilson Pool?

A They are very comparable. fhéy are eiratic. There's
no uniform water sands contained oveﬁffhésentifé area, I think
‘ S . . i
you can see that from the depths of ﬁhe wells on the first

r

PR
Ry
'
j
V
{
{

coewser—- ctabulation, - L

Bt
S ¥ R R

- 4
IRE: i {
R

Possibly, if vouw wanted <o géé-déﬁﬁ“tgjgﬁgﬁbaiét;;

mayhe the water in this area is slighiiy Eettef, but that would be

: . ; foo b ‘e i
the best classification that you coulﬁfbrlng.

0 Mr. Lamb, is there anylirrigation car%i?d out in the

area of the Wilson Pool?

i

;

A Well, none of any significanée. /One of my roustabouts
Lo : t

. has three tomato plants. : b

o , Lo Ee i .
. o , o [ ;
0 . The water in the area is used:eﬁglrelﬁ for stock
- ; | and for domestic purposes? i %
i c . : ;
- . A A little is used for drillind purvosesi, to drill oil
- t2 : b R k
. wells in the area. A : e
i: i‘ Q Please refer to what has been‘maLked Exhibit 7, ‘being
3 ’ b
- o the analysis you have gathered over the years in response to --
2 1 ] F ‘ : ‘
g v the analysis of the fresh water iin the area pursuant to the
i . ; : ’ ~
: ' directive of the Commission made! to Wilson 0il Company in 1958.
s , s : !
g A This is the summary of the complete data. It shows
o only the chloride content and the totaiisgiids.‘ Our Wilson
I : ' ,
S . , CooH s i L Lo d
L : : - : Well Number 5, which is here, in{1958 baré;ed 92% chlorides and
3 %
S i :
- i
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500 -- Excuse me. 92 parts per million and 500 parts per
million total solids.
Ten years later, the total chloride content was 35 parts
per million with a total solids at 317.

0 Now, where is that well located?

A That's right.
Q Now, how far away is that well from the brown pit
in Section 237 | i -

A Well, this would be about 1800 feet in that direction,

but you also see there are piﬁs to the northeaét and to the east"
and all around.

0 Do you have a conclusion as to this ¢hange in potabili
of any iﬁ that fresh:watexr over the ﬁen-yeaf peridd?

A Weil, after making a complete observation of all of
these, including the ranch wells and so forth, we occasionally
run into seasonal variations, and that;s about the maior
significance that could be put to it. Sometimes, we're up a - .---
little and sometimes, we're down, but it can be classified,“if
I think and in my opinion, as seasonal. “

0 Let's go to your second well which is your Santa‘Rosa
well in Section 23 and the analysis you have on it.

A This Santa Rosa Water Well is our original Well
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Number 17 which was converted to a Santa Rosa Water Well.

The analysis of that water in 1967 was 200 phrts per million
of chloride and-680 parts ver million total %olids.

Now, élso?"these two waters, mixed,%gabe‘aLCOmpééiEed
analysis of 250 parts per million with aFtétgl solids of '637.

That 250 is the chloride content.

s Refer o the north wel] whxé Aigiélé Méréﬁéﬁﬁiﬁéfl?féw;
in Section 30. | i

A You w111 recall that this well is’ 50 feet deep. I%;?
1956, the chlorlde content was 93, no total SOlldS calculatxon.

In 1958, the total chlorides was 52 with 614§tota1 solids and‘

©
i

in 1967, it was' 150 chlorides and 428 total solids which is’

a seasonal variation that you see occaéionally ln obserVihg:,,
these figures. -

’Q Before vou turn to the next one, ﬁr; Lémb, that Well
is located southeast of the Wilson Pool, is ét ﬁot?‘

A »4fhat‘sirlght. - o %

0 And is that the area in which’ﬁhersd;féce falls aﬁ&y £0‘§

the southeast? - o

A The dréinage is to the southeast.
0 Refer on your exhibit to WellS‘l ahdzz the Wllson wells.
A Our camp wells, which are Number 1 and Number 2 ‘and

&‘

these are comp051te analyses in that all the water ‘goes into

the same tank. In 1956, the chloride waS‘24.§ vith a totél

L e




of the main production area.
S A

-

! S
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Lo1ids of b%.&. i
; In 1958, the chloride was 23 with 654 totai solids.
% 1;{1957 'it was 100 chloride with 473 total solids,
and thfs yeér s analv51a was 40 chlorlde and 370 total solids.

A&,A

Ehls 1s the;well Ehat s belng used in our camp for doméstic

g

I

use.

¢ iri ! ] N . § 8 : f
-Q : Refer to:Pan American's well. —~ 7~ . = L -

A Tﬂé feaéén for this well, as I stated eariiér, is

one of the%earllest wells in the entire area that we‘had an

jo1)

naly51s‘on?and 1t goes back to 1950. And readlng from 1950,

: ‘ 1y , ; :
51, '52, '55 and '56, the total chloride read this way:

i~78 and 78.

= e s

1

The total SOlldS was 551 507; 543, 547 and the last
one we ﬁavé=1s 517 ‘ !
i

R.IPORTER: My exhibit shows 457, Mr. Lambi

[T

THE WITNESS' In 19552

-

‘MR. PORTER— In 1955. I believe you read ‘that as 547.

,THE UITNESS- Right.
A Yohﬁwill hotice also that this-well is to igé'southeast

.
-

L
Lo

0 Itié in S%ction 247

P4

A § That s rlght
0 Mr.:Lamb you earller mentloned that well was plugged.

S o
‘Epotéﬁ llty of the water have anything to do w1th'th9
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plugging of the well?
A Weli, tﬁe oil was depleted and the camp was moved
away and the house was moved away and the well was no longer in
use, but it was not for a reason of poor water.
| 0 Mr. Lamb, on:the analysis on these fiQe wells, and
using the accepfed standard fér human consumption, were any

of these wells not potable for human consumption?

Qi

‘A~ All are potable. for himan consumption and dre Deing
used'from‘day to*day.

0 Now, doés it not also fﬁow(from these analyses of
these various fresh water wells that there hés not been any
»substantial change in the quaiity of thefwaternfrom 195bvwhen
the first analysis was made down to today?

A That:;iébfiect.

0 Now, in the hearing before the 0il Commission which was
in April or May, April of last year in Hobbs, New Mexico, which
resulited in tﬁe*pfémnlgatidﬁ of ‘'Order R-3221, did Mr. Lawfehce
Merchant make a stateﬁent to the Commission as president of
chairman of the Cattlemen's Association wiﬁh respect to
operations in your area?

A He did, and I might point out that all of the opera-
tions which we have are on the Merchant- livestock ranch or the
San Simon- Ranch.

s ‘And Mr. He¥chant was, at that time, the operator of the
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San Simor- Ranch?

A He was a partner in the operation.

0 All right. Now, subsequent tb tﬁat’hea?inj; Mr. Lamb,
did Mr. Merchant write you a lettér with resﬁect to the water
wells in the area of the Wilson Pool?

A He wrote me a letter dated May 2dd,§1967.

0 ‘Has that been méiﬁed Fxhibit 8? o

A | 8. It has been. He cutlined the dépths and'the
fliiid level and the~ld¢atién“of the various wells thét we have
previously discussed. |

0 Would you read the portions of the letter which state

when these various water wells that we've been talking about were |

fﬁrst drilled.

A After the tabulatilon,

Jeff Davis, the north wells, are two of the ofiginal watering

establishments established 'in about 1960. The Christmas Well

was established in 1912; the Nose Well in 1912. The Barren
Well in 1914, and the Shell Well in 1935. And his final para-
graph reads, "No increase in hardness e%idéncéd in any well to
date. All potable. ’LaWrencé Merchant. :May Zﬁd, 1967."

0 Now, Mr. Lamb, thegnorth well ?s he referred to as
having been established in j51900, is that the well that you

N SR S SO S RN SO ST
earlier reforrcd-tc inlS&Ciion 30 located to the Southeast in

the drairage area of the Wilson Pool?

]
I
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A That's correct.
0 and referring back to your prior exhibit, the

last analysis of the water on *this well shows 150 parts per

A Yes, and you will note that that was in the year 1967
and due to the seasonal situation, most all of the wells were
slightly up’..ring that vyear.

0 And that's the 68 'year old water well after 39 years

. . .
of - 0il production in

A 30 years of oil production.
0 30 years. Now, Mr. Lamb, have you recently gone to

the scene of the Wilson Pool with a camera and taken some
pictures of the ﬁits and-the water wells?

A I have. .

0 With respect to the vegetation. Will you, by groups

and by use of the maps, point out the area in which those

‘pictures were taken and then hand them to the Commissioners,

if You will.
A The first group of pictures was taken at or near
Sur camp, to give you the relationship of the water wells ahd>
the pits and, of course, an observation as td the vegetation
in the area.
This?picture is téken in the.éireétién of Soﬁtheést.

It shows the corner of our camp. You can see this little
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3 mound here is the disposal>pit from our Pit Numﬂér 5,
| 0 Now, those pictures are of campsite up in Section 7?
?3 o A That's right. Here is a picture of an additional part
‘ §3 ,Ww; _ _of the camp, Water Well Number 1, and the overhead water tower:
@ I guess there's no reason to apologize for the color on the
N pichres becausorit was an overcast day and besides that, it was
o : | Friday the 13th. | iﬁ |
: Here's a piEture of éur Wafﬁf Well Number'z'lookingh
T east. These two pictures were taken on the east side of Pit
§~M F Number 5 with the battery in the right-hand corner, the right-
A hand side of the water tank immediately forward, and the pit
B is betweénjﬁ§5e1f and the water tank.
- ‘ You can see tﬁere how-clesethe pit ‘is to the water
‘supply well. That has to do with our wells in Section 7, 21-34.
};j  Here's another series of pictures takén from the north
ﬁ;x well in Section 30. Here's this location. Their random shop,
’ showiig the vegetation of the trees in the pit in the dirt
:z tanks and the windmills and a cow or two on there.
i & 0 Mr. Lamb, that's the 68 year old well that '
re |
Mr. Merchant -- |
ij A That's right. The Barren Well, at this location
- 7 (indicating). I have one view of it.
1

|

- v ~ o |

Q Would you give the section and township and range of 1
that? 1
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A f It's 8, 2i~34. And the Jeff Davis Well is at this
locaiioﬁ in Section 1- 21-34., There are two wells at that

‘lOCaf105;; The last plcture was taken from about this locatinn

b ::,.; ‘ wlth*Plt Vumber 2 in the rlght ~hand part of the picture. This
p1t 1n about the cénter of the picture and the water tower a -
R (T little to the'side?tbggive you the relationship beé@een the two
~ 0 i ‘pits% a&d the c%m?éwééer well,
Q E No@,‘tﬁéiis§€h9~water well in the center of your pool

&

in Seéction 13?

- A 13, 21-34,

Q %Mr‘ Lamb, ‘please refer to the estimated realization

- : g : : i : - ~

s S O . sChedulé which ﬁasébee% marked as Exhibit 10 and explain what

? Sain s shown by this schedule.

A "kﬁ bi é WO isia realization schedule which I
bgﬁ ‘ ‘ prepéred?shéwiné the estimated production for the year 13968.
iri ' , at 65 OOb'Bérrels df bil and 400,000 barrels of water, The

: estlmate is extended through the next year veriod, the next

iig ‘ A : perlod whlch we belleve will be the life of the pool. 1969,

;;; ’ 'there w111 be 16 wells:iat 55,000 barrels of oil and 350,000

N ‘)/u -
%

S ’gbarrels of water.

M;Q Lamb, exé&se me just a second. Starting on-January

[RTD——

S ar T Q.

) V : 4 : . : ; ,

Coaa : 1 of '69; tHis Schedulé has been orepared am I not correct,
kT e T @és‘if thé pool were to be contlnued to be operated in the same
2 e AR R U R RPN oo g : b b :

2 i IS ' '~ 'way as it is now?

A ‘That's correct.
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" bartels with 200,000 barrels of water which gives a future

And as an exception to 3221?

X That's right.

9] Go ahead.

é f970, we should have about 1l wells producing, 42,500

barrels of oil, and 300,000 barrels of water. In 1971, we'll

be do@n to six wells with an annual production of about 25,000

recov&ry, with the exceiption of 122,500 barrels of oil,

éso;obo barrels of water; net income to Wilson 0Oil Company
after§faxes and rovalty, $257,250.00; state's royalty, $43,750.00:

The direct'operating expense which is an actual figure based

on 6ui four men that we have operating the field and, by the

way, we do our own pulling of the wells, we do all our own work

N £
L 2 R YN - Py
aa e dada v s

o
L
(),,M -

the thfée years would be $188,375.00.

.

The aédministrative and indirect cost, and as I sce
thisffibure of $35.00 per well per month 1is .an absolute
minimﬁm without guestion, and that total is $13,860.00 or a

profit of $55,015.00 over a three-year period. I have also

o ’
estimated the royalty to -the state and the taxes to the state

" for altotal of $58,250.00.

o Now, Mr. Lamb, actually, this column on state's
royaﬁéyi royalty to ‘the statein ddiiars,'wculdfﬁejdéﬁuéted

befofé the column of Wilson Income, would it not?
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A Wlell, ves. The figure that we have for Wilson
Income is after taxes and rovalty.

0] Now, how did you get this direct chargerper barrel
shown at $1.45 for the year 19682

A wé11, this isn't difficult because this is the only
operating property which we have.

0 And this is actual expense from experience during the

Eirst sevénvmehthSTSE»tﬁis vear?
VA That's~right. That's right.
0 Please refer to the estimate realization schedule shown

It with a disposal well in that it carries 1180 barrels per

as Exhibit 11 and point out the distinction between this

schedule and the preceding schedule.

A This is a similar estimate of the realization

-

schedule, but with the disposal of water, and I might add in

thé beginning, the situation, if yvou'll refer back to -~ I

helieve it's Number 5, Exhibit Number 5 -~ you will note that thig

area cf Pit Number 1 and Numher 2 with 2,066 barrels-per month

could be maintained, but we would abandon the Number 2 Pit

and go in this direction and have a single installation there.

The other operation would be Pit Number 3. We would maintain

month and 12,803 barrels of water.

0 You would abandon the wells up in Sectién 7 and in

Section 18?
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" A No question about it, and also, these in 24, They would
bhe agandoned'immediateIQ as of January the 1lst, 1969,
0 Now, in your preparation of fﬁis realization schedule,
you have assumed the installation of what equipment to dispose
L % ! of the water?-
A | We would use two of the present wells which we now have
if we can find 6ﬁé which will take the waéér at a reasénablé»
; 1; ﬁpressure, and wé have some doubts about this because we have -
attempted to inject water in Section 7, 21-34, and the preséure
reached an unreasonable amcunt, but coﬁditioned'upon us finding

a well which would take 1,000 harrels of water at 1,000 pounds

pressure, the installation cost with two tri-plex pumps, gas
engines, would run $12,000.00; two storage tanks, one at each

location for the accumulatiéﬁ‘éf water pumped into the ground

would be‘$6,000.60.: The acidizing and re-working of the
wells ~—- I'm afraid of this figure of $9,000.00 because there

I mavbe additional costs in making the water cnter thes zone at 3

i

which we prefer that it go because vou must realize that these
wells are several years old and you cannot be absolutely sure
; ? about therp;peucbhdit;ons;so;wg,may4haVe,to_take remedieg-tc*t&:at

care of that. Lines and eguipment, we planned on or fiégred L

on plastic lined that would stand this pressure and carry this:- .l
fluid. That would be a total of ahout $35,000.00 installation !
=

P
B
e

f : cost.

e 0 oa
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0 Where did you ohtain your figures for this estimate
of installation cost?

A I obtained these figureékfrém éuppliers in Artesia.

‘Q Before vou start to explain further what this portrays,
there is a tyvoaravhical efror in the exhibit in that the
$35.00 per well per monthj in the heading, it's shown under
New thipmeht Cost and it should he over there in the charge
for Aémihistrative and Direct ngrhead;

A That is correct.

0 Would you giVé us the total on this realization
schedule, assuming complighéeiﬁiﬁh Order 32212

A Wouid you want them ﬁy yearé or just the tdtﬁi?

0 I think just the total, January 1.

VA | I‘shduld note that in '69, we would have‘;ight wells;
'70;7pfobably Seveﬁ wells, and '7), down to four Wells. éﬁis

gives us a total of 65,500 barrels of oil, 450,000 barrels of

water. Income to Wilson: $141.75f 0, -Opcrating expense,

direct: $105,750.00. -The Administrative Overhead at $7,980.00.

New Equipment Costs and the operation of that equipment for a

‘period of three years at $50,000.00.

- The first year, our loss would be $25,§6Q590,@’Wew

would show a profit of $3,310.00 for 1970, and a $70.00 profit

for 1971, or a total loss of $21,980.00.

0 Now, Mr. Lamb, based on the pfeparation of these two
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realization schedules, have vou made a recommendation to the

" management?
A I have.
0 With respect to operation after January 1, ifrcomﬁliance‘

with Order R-3221 is deemed necessary by the Commission?

A Weil, ﬁhere is no question in that I have used
-censervative figures t‘r ug.jout on the cost and so foffh. Thére
would be this loss of $21,980.00 and there is no4just feason to
rlose it. Thé well should be plquedAout and aban@oned as of

January lst, 1969.

0 Is that true of all the wells in the Wilson Pooi?
A Basically, ves.
Q Does that mean that this 122,500 barrels of oil that

you have estimated would be recovered or'be lost?

A *That's correct, because the amount estimated with the
disposal of the water cannot berjustified for expenditirse to
recover, so the total los§¥y0ﬁid be 122,500'bafrels of oil.

o] Now, what royaltiés to the state would be lost?

A I've estimated $58,250.00.

0] Do you have an opinion as to whether or not oil will
o Taek #hat omuld Sthorvise Le Yedovered uniess the appliééﬁionﬁ“
of Wilson Oil Company for an exception to Order R-3221 is

granted?

A Without a doubt,

P
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i e MR. LOSEE: I have no further testimony frém tﬁis

withess at this time.

MR. PORTER: DPoes anyone have any questionégoffthe

: - witness? Mr. Nutter. SN }
A | " MR. NUTTER: Go ahead, Mr. Heidel.
i ‘ MR. PORTER: Excuse me, Mr. Heidel. : o .
‘ 2 S f CROSS EXAMINATION |

BY MR. HEIDEL: - E

0 I'd like to inquire, a couple’of QUeStions§ or

oo clarification. 1In the north water well in the poolwhere the

pit is about 200 feet, I helieve you said, frgm theswptg? welaif

é { B é that water weil, I beliéve you safh; was the Santa éd%a ﬁell??
| i o : : L ‘»
% ] ; ’Af i R ﬁhf. | A - No. No. These two domestic wells u§ed atibﬁr bamp
| i % é | " are here‘(indicating).. The Santa Rosa-Water'Weil ié';iggt‘he;éé ;
§ ? ? :t Q In that general area of the pool, how deepéié tge Reé:
é, % % fev Bed from the surface? | | |
E g, : é b A I think we have the Well Number 4, wHich i% in ihat
% ? LZ same section, the top of the Red Beds would he abouéiZI?feet;
g ; ’ %;g : 0 So the wells in the pool and in the area th?t afe’mo%e;
é 3 : e shallow would be above the Red Bed and the other wel%é would |
3_5 E | :; be below the Red Bed? _
f % % L i A That's right. Some are above the Red Bed a%& some aéé:
E | | | below and some are in the Santa Rosa. As a matter o%ffaét,ttéié

S

yé _ é o well was drilled With cable tools and no Water:was f;ﬁndﬁin

; i

: ‘
3

: ;

| ;
;

1

i H

T +

;

i

i s

i 1

; | ,

: y

: x




v
o
£
e
S

poye

1

RSN

v
AL

A

ke

sl

el

34
the shallow beds at all, This is in the Northeast Northeast

of 19, 21-35, So it's erratic. Usually, vou start out with a

"dfiil to locate shallow water and you stop when you find it.

0 Are all of these wells pumping wells?

A Yes. i have the tabulation of the level to the water?
o} I mean, all of the 0il wells now, are they p;mpinq?

A . Oh, ves.

Q And it's your testimony that you cqgid not inject into

any of those, to the best of your knowledge, without using

pressure?

A Oh, I don't think there's any doubt about that. I think

we have to pressure, because we have experimepted«wiih this well
and we.cdﬁldn't put the water away with 1,000 pounds. We're
hoping to find a better one, by the way\

REDIRECT EXAMINATION

BY MR. LOSEE:

0 Mr.(Lamb, I just have oneé~other éuestion. With the
exception of the photographs which you've previously testified -
to, were Exhibits 1 through 11 prepared by vou or under your
supervision?

A That's correct.

MR, LOSEE: We move to have these exhibits, 1 through

11, admitted."
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MR. PORTER: If there are no ¢bjectien

will be admitted.

(o TR S
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b
s, the exhibits

i

(Whereupbn,éAobli?antis‘Eihibits

Numbers 1 througl
were admitted in

MR. PORTER: Mr. Heidel, does that' cor

11; inclusive,
evidence.)

cluée‘yéuf

questioning at this point? ,% %
" MR. HEIDEL:‘;Yes, sir. % 2 % '
MR. PORTER: Mr. Nutter. % é
CROSS EXAMINATION % i
BY MR.A NUTTER: “
0 5 Mr. Lamb, at éhe present time, éb §OUzhavé i3;wéils
producing? | . :
A Yes.
0 What is the range od'producﬁfViéy gf}tBOS%AWElaSiV
as far as barrels per day is concerned | |
A Well, they will run from one~to%to§ allowa;lé.é we
have one top allowable 40-acre unit. O §

o
Q That will make a top allowable of 58 b

A Yes, one proration unit. .

MR. PORTER: That has two wells 'on it?!

THE WITNESS: Two wells on it.

0 And vou're sitting there, Mr.fLaﬁb,éﬁel

arrels: a day?

|1ing ﬂs?iﬁat if

Lo P S
the salt water disposal order affecting this area sﬁould go into

i

effect on January the 1lst, as’'it is reéui%ed?to

do ﬁy;tﬁe%otdér,

i
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(b
o that ‘all wells in this %fea would hbe plugged, including that

?

i

top allowable well?

xf.
A Well, Mé. Nutter TI rea117e that there is a top

et allowable well, QUt wha¥ afe you qoinq to do with the water
that that 40 -acres nrodaéeé?
0 I asked ?ou and*you said!'that vou'd plug all the wells.
’ - { i'. : - &g ot .
a - A Thap s ﬁiqht, béc% se you really ﬁave nothing to do
with the well, wateér thg“ g oducos from the ‘40 acres --
: 0 How much water‘ﬁs%ﬁhat well actually making?
: N ; A Well, there are two wells on there. One of them will
‘E H make about 100 barrels é ﬁaﬁ, and! the other will make about
4 ;{ fifteen or twentyl Rt ) '
Bt I
i - Q Now, this estimate that you've got here for new
- ’ Pl :
. equipment for $35,000 OO;{iSEthis that pit you stated you have
e o : ,
. one disposal wellj or -- :
T A Two. E ;
1 ' ‘
t3 i
‘ &
- it? ¥
L34
P A That's right. | ||
P ; s,‘
o i ‘
Q Currentl§ abandoned°
LR ] ‘FV H
. Lodl e S
; A That's rfght. That s thé one we planned on using.
- E . ﬁ: én wiy ot .
' o} Now, wouldn't it'be! possible to find a well on each

[ L

of the leases and jput théiwéter in it?

»44 i
A Hell, vou're stall‘g01no to have to go to the eguipment.
?

e} Two dispésal weiisg’ Actually, everv one of these
leases that you'q%ﬁ~here‘pas*an abandoned well on it, hasn't
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0 Well, I'm going to get to this in a minute.
A Okay.
0 But wouldn't there re an abandoned well on each of

the leaseé so that the water wouldn't have to he transported
two or three miles to a disvosal well?

A Well, that wasn't the problem of selecting the two
locations. The problem of selecting these two locations is the
topography. fhese two aréas here, these two pits are in low

areas with a higher range in bhetween. If you could gravity it

over, it would be one thing; but vou don't. Yq ‘4?,'to set
a pump installation‘ér‘lay vour line here»gnd pg@é‘it thereiznx
Why not try to put‘the‘Wafér from this pit, Eﬁis”bit“iﬁﬁb tﬁaf
well, and the water from ﬁhis pit ihto that well? I thihk the

cost ‘is less when you put --

Q How ahout the water in the wells up farther to the
north?
A _ Well, thev don't make enough 0il to “justifv the -

expenditure to bhuv thé equipment to put the water away.

0] - You wouldn't even bother to --

A No, I reallv wouldn't.

0 -~ try to take care of them at all?

A I think~if you look at this schedule which is

Exhibit Number 5 which is Pit Number 3, Pit Number 4, these

wells that are producing here produce 162 hbarrels a month.
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)’% :
y ad
8} You eaih'vou had'tdo &n thatgone that vou &ere getting
ready to plug, didn't vou?
A well;tho are not ﬁrodﬁciﬁq.f Twoiare in;t%e semi-~

~ Lo S WU LI b e . .
production stage’now, bhut vou got 162 'barrels ‘a month. You

‘can't even' get a'well ready ‘to put water in the giohnd, if

this leaves unihére on the nbrth end, ‘which is Pit &umbéi 5,

‘even 305 béfrelsé but youfvelqot éfBQﬁ‘b%ffelé of§wéter to pﬁt

“away .
Q0  What isithe hottom hold préssure in these wells;
Mr. Lamb?

A The flgﬁre that I q."e ‘or the statement that T gave'you

awhile ago that we are under an' actlve water drlve,%the fluld

5

‘level has not decllned over the entlre hlstory of: the field.

‘Our fluid level of water w1ll vary from 800 feét to the surface

to 1200 feet from the surface. So when vou go to put water

away on a graV1tv basis, it glves vou 800 feet of hvdrostatlc

‘head or- 1200 feet of hydrostatlc head whlch 1h odr%experlence,

has'not beeh eﬁou@h in'mOSt’eases to dlsgose of aﬁy%volume ofi
water. | |

0 Nd~et€em;t‘has beéngmade te disﬁbse oé wa?e? into the
Seven Rivere iﬁ'this pool, bowever, has there’f |

A Well, exceot this' Shell well Number 2 fhat %e tried
to dispose of water in in 1958 on an exoerlmental baSlS, and

r

we used ouyr’ rwg pumo, whlch i's al thousénd—péund pump, and’ in
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about thirty days, the pressure in this well, the surface, was'

in excess of our pump capacity.

0 Has that well been cleaned off for disposal purposes?

A Yes. 1t has beeh'gleaned out. It has now been plugged.
0 But the formation has been washed or acidized?

A Oh, yes. Well, you don't ever acidize the Seven Rivefé-

reef. You have it or you don‘t have it.
I That is, if you take the water on a thousand-pounds

éfeSSure?
A That's right, after about a thirty-day period.
Q What was the problem? The formation was full or do

:jdu‘think that there ‘was a‘bufid—up of'some mineral or --

A We didn't find any build-up of mineral. It just seemed

. to us that the formation pretty well filled up.

0 Mr., Lamb, when the wells were completed,:an attempt

was made, was it not, to keep the pits up above the main aquifer

‘of water in the wells? Ifmean, you didn't want to penetrate
down into the main body of water that is in the Seven Rivers

reef?

A Well, that question really doésn't'have an answer, Dan.
0 Well, isn't it possible that --

A Let me tell vyou why.

Q -~ some of these wells may be opened up, maybe another

tén feet, might get down into the aquifer and would just suck

1
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that water up without having anv $12,600,00 tri~plex pump on

them?
; A Well, we have two pumps,.
} 0  So two of them are tri-plex?
A Yés. )

M. PORTER: Mfr‘.‘-“.;Nutter, let the witness expldin his
first answer.

A When you drill into the top of the Seven Rivers Reéﬁ,
vou do not have access to the‘entire'reef. You have access in
b , SR
that particular penetration to only-a few feet bgiow the total
S ) depth of the hole.
| Now ,~we have deepehed“wéil§;‘a§ many as fiverﬁimes,

four times. The well that we're talking abcut is on this 40-

o~

R acre unit that's t6p allowable now. The well was oridiially
completed at 3591 feet. It was deepened 32 féet and seﬁaratéd
the water from the upper zone from the o0il in the new zone.

Then the well was deepened again and the same thing
happenéd; and ‘it has been deepened a third time, and yo&wéét a
different zone each tinme. Now, to say that when you enter the
i*? tcp of the Seven Rivers Reef, vou have access to all of it, is
not the case. ' Bach zone is its own and,‘SéEdglly, as aimattgr
gf fact, some qf the zones in the Seven Rivers Reef have'been
Ev« 4 ~ pumped compietely dry of fluid. |

Q Then there's no water encroachment into those zones?
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Mr. Porter; I would 11ke to make ‘& Couple;of rnotions
E E M ; :
B H
. here. ! lnasmuch as reference has been made to comments by
LobE ‘ B : .
¢ Mr. Mérchant ln‘Case Number:3551:and also because of varlous
i 3 i R : ,
vE | : booohe : . : . F o : .
data that was presented to the Commission with respect to this
' .i ;» i 3 . \ L i N N
- particular iarea by bhoth Commilssign- pérscnnel and by Mr. Lamb

; o 3 § I i H . ‘ h o :
and also with 'respact to general evidence concerning the general

| fhat's ridht. i
n |

Fhere 'is a main acuifer in there that's loaded with

dsﬁthere not?

e

?eli, when you enter the too of the reef, in time, yoﬁ
!

gat 3691, ‘we orlglnally had - 011 ‘Tt went to water.

2]

y flank encroachment, not a hottom water encroachment

flank encroachment of?thefwater.

JNE™ Ao

P i. H } R £ L i V SUPR
es ‘the - Seven»RiversAReef‘arr 2R dny i'tfeéerent than

%

s St &U aaimia

'/'U""""O .

_ P o
en; 1vers over in the Jalmat Pool?

?obably not. I've‘dri}led'both places: ' I wouldn't

D A

5
H i

i : . i : -
It was?my understandlnqsthey're not having much

ot 0,\.

Ltg puttlng . water 1nﬁo the Seven Rlvers over in the Jalma,;

1 wondered 1f there was agdlfference here.
;
i

M?. NUfTERE I belleve that'" all, Mr, L&hﬁ.

t

%Q salt water disposal i&’southeast New Mexico, I'ad
moVe that the record in Case Number 3551 he incorporated

i

{
'
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by_référenceviﬁAﬁhe record in this case. Now, that was the
case 'in which Order R-3221 was issued. | -

| Also, since rertain reference has heen made to the
area eﬁempt from the pit prohibition order dug to its proximity
to tﬁevpotash tailings ponds in the Nash Draw and Clayton Basin,
I'd fike to move that the record in Case Number 3806 be
incbfp&rated by reterence into the record in this case.

MR. PORTER: Any objection to‘the motion?

MR. LOSEE: One brief statement, if the Commission
pleas%,‘wi£h respec£ to the motion on the order and the testi-
mony fhat serves as the basis of the Oxrder 3221, we‘don't have
any objéction to it. We realize the testimbny in that case was
the b&sis for the Héaring which resulted as the hasis for the
order which we are here asking én exception on the grounds that
the area in cuestion in this application is different from the
entire testimony in 3221, so we recognize that we have the
burdeﬁ of showing we're entitled to an exceﬁfion and if, in' -
orderqtq do so, we have to 1ook at the téstimony in that earlier
case, that's very fine.

- MR, NUTTER: How about 3806? Any obhjection?
MR, LOSEE: I have no objection.
" MR. NUTTER: You have no objection to the entry, by

reference, to either of the records?
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MR. PORTER: The cases referred to will be incorporated

. . . e
L

N

e e M i [ T T T .
Py IreleleilCt il Liied TeCoiu o .;L‘\Jucculux_"s.

Now, does anyone else have ‘a question of Mr. Lamb?
He may be excused. B

MR. LAMB: Thank vou.

MR. PORTER: This concIudeséyour testimony?

MR. LOSEE: Yes, sir, éhis ;oncludes our testimony.

MR. PORTER: Mr. Heidel, would you like to make a

Statement?

T

MR. HBEIDEL: 1If it pleqse t%e Commission, to expedite
the matter, I would like to, by way ?f»testiﬁony, make a
statement concerning primarily ihple@enting the general informa-
ticn concerning contamination. You ﬁight\say, implementing
primarily the matter o6f Case 3551 which resulted in Order 3221.

MR. PORTER: All right. Woﬁld you raise your hand,
please, and be sworh.

{(Witness sworn.) é

F. L. HEIDEL

called as a witness, having been first duly sworn, was examined

and testified as follows:

DIRECT EXAMINATION

¥

BY MR.:HATCH:

0 Would you state your name, élease?

A My name is F. L. Heidel of ﬁovington, New Mexico, and




; . oo i , ' -
; g % % - ‘ ? : Ehe 6urﬁose§of my testimony is to bring to the Commission's
; : _ ; % % : | } ‘ gttentlon qome of the problems in Winkler County, Texas;
: : i ‘ e ; ¢ N i
2 E ? | ‘ % nkler County, Texas joining Lea County dlrectly to the south.
% ] @‘ ‘ ? étudiés have been made there through the years and one of the
P P : , .
‘ % %_ % % | first sfudie% was made starting in 1950 and, recently, there
% % ; | ;' : % : 'ﬁas been cdm%letéd a furtherystudy by R. D. Reeves, U. S..
é v im-’- f ;éeoicﬁ'Cal’S%rvé§. That study has not vet been Dublished. It's
3 iAZ L L'é' ;:i~z B %u‘j ;een submitted to the higher authorities in the Geological
f%\; % é ‘ éj: ryey for thelr approval and, apparently, for subsequent
‘i; % i‘i'i»; ' ?y'iz‘;reléa;éd but there are one or two items that I would” iike to
% ‘ v vi f{ , ' g read from the unpubllshed report that I just secured yesterday.
‘2 : L % ? : %:? ) ; : % | MR.;LOSEE: Mr. Porter, if it please, I would at this‘
; § ? : ;ii | % - éime 6bject éo the reéding Qf this unpublished report about
%i % fs é ’%‘ nklér Counuy, Lexas until the witness can testify that the
: % jz | | ; ’qonditions,>ﬁhe fresh water conditions and the disposal
% % isé : i gractices in%Winéler County, Texas upon which this report was
il o : S i ,
é g é : igj o é b%sed, are simildr to those carried on, existing in the Wilson
g {-‘i i% % o P%ol.” X thiéﬁ tﬁey huve no relationship to the case unless
§ | ;; i : 'a%d uutii thé witﬁess%shows a similarity of conditions.
% t? ; | MR;?PORT%R: Mr. Losee, the Comwission will hear the
: %y o ;% g t;stimony on%tbis'poiﬁt; and will assign to it whatever'weiéht
; : *%“&: : ;?‘ % '1§faeéms; ié mig%t‘ﬁguéué‘béérihg on this case.
? % ; wé : MR.%LOSEE: ﬁell, mavbe I don't make my point clear.
1 § ?f % I%thiﬁk it'*ihearsay, but I grant you there are many times the
? g é ‘ é : ‘? ”:mm15510n 1n the past has admitted hearsay. But what if the
O s i t ;
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report were on the water tonditions that existed in Fgvpt or
the Nile Basin? Under this theory, they'd be just as admissible
and, yet, thev surely would have no bearing in that instance.
I feel like until, if the staternent shows that the conditiohs
are the same, that might be something else. But until we're
talking about the same conditions --

MR. PORTER: Well, suppose we go ahead and seevwhat

the stcatement does state,

e

A The introduction states: In the late 1950s, théVU, S.
ment Board and the Commissioners Court of ﬁinkleerounty méde
a study of the ground water resources of Winkler County‘énd
refers to the Garzo and Wesselman Report, that Garzo, Sergio and
Wesselman Report published in 1959. 1It's the Texas Board of
Water Engineers Bulletin 59-16, two hundred pages and fifteen
figures.

Since that time, the apparent increase in the contamina-
tion of ground water sué?iies,from the disposal of oilfield
wastes caused great concern to the water users, particular thé
City of Kermit. Consequently, the City of Kermit and the
Commissioners Court of Winkler County recuested the Geological
Survey to reappraise the ground water resources with particular
emphasis on the extent of contamination in areas most favorable

for future development.
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And then it goes into the study it consisted of and
I will not burden the record with that and go directly to the
" matter of contamination of the ground water.

In their report, Garzo and Wesscelman indicated that as
of 1956, the hroﬁﬂd water in the Cenozoic allﬁvium and the
Santa Rosa Sandstone, the principal sourcés of water for
minicipal, industrial and irrigation heeds apparently has been
contaminated in several areas in Winkler County and that most
of the contaminatioh—had heen caused presumably by leakage of
_salt water from unlined earthen pits.

Contamination left there, also, by salt water entering
‘the aquifer ffom’poérly cased or poorly rlugged oil wells,

from salt water disposairwells, from injection wells or from
allowing salt water to flow back into a well that supplies fresh
watér for waterflqodinq.

Although the areas of ground water contamination were
small in extent, contamination hadjreachediwithin two and’a
half miles of fhe.weiifiéid'éu§plying wate? to the City of
Kermit.

And skipﬁing on:through, contamination of the ground
water supplies is not necessarily restricted to those wells
of areas as shéwh ihEFigure 2, but undoubtédiy; has occurred in
other parts of the County where unlined disposél pits are or

were used. Because O6f the slow movement of the ground wa*er or
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. because wells are not avajlable for sampling, cont

- has not been detected elsewhere. And skipping on

I even if disposal of brines to open, unlined pits i
. the total quantity of contaminants accumulated bel

surface would rnot be diminished, and for many year

%contaﬁinants will be dispersed even more widely ié
The findings are that between 19 —-- the ¢

'50s and the studies of this report was that this

?té geherally add that information to the entire spﬁject of

H
L . %
‘water contamination. ‘ %7

MR. ‘'PORTER: Mr. Losee.

i

CROSS EXAMINATTION

i

'BY MR. LOSEE:

Q° Mr. Heidel, you're a lawyer by profession

. That's correct.

(o How far away is Winkler County from the al
%question, do you know?

A Well, as I mentioned awhile ago, Winkler (

%Lea County, New Mexico, directlv to the south and |
%quesfibh,‘we’re talking about Township 21 South, a

%the extreme bottom of Lea County is ahout Township

26 South.

had moved from two and a half milas of the Kermit City water

7
aminat;bn
throug%,
ststopéed,
ow the%land

s, theée

H

the aduifer.
tudies} the

contamination

wells to within one mile of the City water wells, fand we wish

<

!
, are you not?

rea in}
‘ i

“ounty 1joins

this area in
; Ias ‘
nd: I bellieve

25 South,
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0 How many miles is that?
A That would be ahout five townghips, about thirty
miles.

0 Do vou know what waterbearing formations were shown
in that reﬁort to have been contaminatéd?

A All zones. The abstract of water wells as shown run
from shallow wells with water levels of 64 fect and on down to 
several huéﬁred foet.

0 Do you know'if Ehe Same waterbearinq zones that exist
in Winkler County or at least in the area which was the subject
of that(report are present in this Wilson Oil Company area?

A Téis report ‘so sho@s.

0 Now, does‘the report show that present in the Wilson
0il CompénY'area?

A No, the rendft does not refer to the Wilson, but

e~ frém the testimony here by Mr, Lamb_as to the general water

formation in the Wilson area, why,.tﬁis report would match up.

0 ﬁell, what water formations were contaminated in that
report, by name?

A As T mentioned, théw*ﬁ;ve fhe shallow wells, less_
than 100 feet going down to the Santa Rosa Sandstone that I'd
have to check the report here as to the exact depth of the
Santa Rosa Sandstone wells.,

Q Weil, do youiknow what shalléw zones they're referring




19
A The more shallow ones, I'm not sure whefher;theéones
in the Wilson area referred to are asOgalalla or one of éhe
lower zones, ’
O . Do you know if theOgalalla is present in th% Wifson

0il Company area?

: i

A - It's debatable.
0 Well, is it there or is it not there, ao you knéw?
A I do not know. I've heard experts testify,z“Yeé", and | |

some experts say, "No." _ ' S
0 Do you know whether the contamination in the Wiﬁkler
~area came from oroduced water going down the well bore? §

A I do not know. E

0 Do you know whether or not most of fhe well;, t@e old
wells in Winkler County were completed ﬁithoutAtﬁe ugeloé any
cement around the surface pipe? :

A I personally do not know;

0 Could that have been the basis upon whiéh'tﬁat ‘
conélusion was reached that the contaminatibn oééuried, %hat 5
the produced water was going around the well bore on?unce%ented
surface pipe? | ' .

A I have no personal knowledge of that. I waé jus&

£

taking it from what this report stated by the U. S. Geolo@ical

4

representative as he has studies on. : L

0 Have you read the whole report?

-
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A Hastily.

Q Well, do you know whether

contamination occurred in Winkler Gohntyﬁ

A It refers back to the orid

that information.

Q Do you know whether or nof

the Wilson Pool have the surface pi
A T do not know.

0 The period of time covered

down to date. How many vyears is th

A Well, the first studies ca

. P !
pe cemented soﬁid?

N

it says that's the way the
| :

inal gepOit Eof‘most of

{
i

i

any or all of%the wells in

H

i

i
i
i
i
{

j

| by that réporé‘is 1956

b i

at, Mr., Heidel?,
§ i
: [

hmence?«in’195d; so down to

z

date, that would cover 28 vyears. L

Q Do you know how long these:studies of the;Wilson Ppol
have covered from the testimony of Mr. Léngg; %

A Well, I assume the first réai studies Wer; made by
Mr. Lamb, I imaqine starting about 1958, | i

Q Well, I believe some of the analyées%weregmade as

early as 1950, and the pool was act!

based on his testimony. Was it not
A I don't recall that precis
0 Do you recall his statemen
engaged in operating this prorperty

A Right., Let me answer the

depth of these wells and so forth.

?

hWally iiscovereaiin 1939

=]

=4
i

i that!{he has béén actively

1 b i

since 19482 7

% H

: i
questiéh regarding the

 Here,iin this %ebort, it
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does shothhat since 1956, that there's been 58 large Rasque
wells drilled. It shows what uses: industiial, irrigation and
so forth. Of these wells, nine were in the Santa Rosa
Sandstone and two were in the Rustler Formation, and the rest
were in the alluvium in the site on Table 1.

MR. LOSEE: Mr. Porter, I would again renew my
objectioh to the portions of the report which we, of course,
have not reviewed. But that's not the basis of my objection.

We understand that the burden is on us to show that thé
area of the Wilson 0il Company, the Wilson Poéi, is entitled
to an exception under Order’R—3221'and contamination, genefally,
was shown to support tHe order, but we surely don't think we
havé to fight céntamination thirty-five miles away in an area
of which, based on nmy understanding,'the‘old wells were actualljvf
drilled Qithout surface pipve cehénted and that, frankly, most
of the studies reveal that contamination occurred around the
well bo?e, which is surely not present here, that the Ogalalla
is the aguifer in Winkler County, and bhased on the exhibit we've
introduced, is not present in the Wilson 0il Company area.

We just don't think that any of the conclusions reached
in £hat report.are appliéable to this case,

Mﬁ; PORTEé: Mr. Losee, the Commission will accept the

statements of Mr. Heidel as pointing out the danger, the

possibility‘bf contemination of fresh water in a general way
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. i ‘ st from salt water disposal. Certainly, the testimony fhat he haé
given here has no direct hearing, no direct relatlonéhlp to the
question before the Commissior here today in this snec1f1c aree.

e ' : MR. LOSFEE: well, if the Commission olease, I want to

call Mr. Lamb to show the dlfferences if the Commlssion is q01ﬁg

: to consider any more than vour first statement to-w1t-% that
o the report shows the disvosal of'prdduced water doesi 15 %ome
areas, causes contamination. =
- MR. PORTER: -No, there is no direct relationship
v between the testlmony that he has glven here aﬁd the contemlnag
Lﬁ;éf “tion in the area of the Wilson Pool. : é E
) Does enyone else have an& cuestions of Mrifﬁe é 1’ %
’ i - MR. HATCH-.‘Hr. Heidel, the Secretary down here ;
% - %71 wondered whe you were representing. Will you repeat thatz;pleéée;
§ TR :
MR. HEIDEL: The Southeastern Feeland Owners
fed Association of Lea County, New Mekico, and the ‘Lea b&unéyffarm;
- : g e Bureau ASSOCiéfi;)n. ) : | L j |
: | i: MR. PORTER: You may be excused. Doee anYhédy%eiée %
% ~ﬂ§ have any testimony to offer in the case? Any étateﬁénté?g‘ %
i " Mr. Heidel, do you have a statemeet to make? Mr. Losee, do youi
f | ?E have another statement? | ’,_ %
: MR. LOSEE: Yes, but I tﬁink Mr. Hatch has a létéér
. V ;(*,.’9.,\, , [
I'd like to get intoff~¢'record. e §
MR. PORTER: Do you have any communiéaiioné ﬁr.?égtch?§
; :
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MR, HA?CH:’ Mr. iosee delivered to 'the Commission

: ‘
: i

ddressed to thefoil Congervation Commission from the

Merchant leestock Company dated Septemher the 12th, 1968;

Attentiong

Mr.zA. L Porter, Jr., %ecretary~Dlrector.

!

This letter refers to the appli catibn~o§~Wilson—Oi1

Coripany for an eXcept;on“to the no-pit order: number R-3221 of

511 ohhcargbisdd s ds
the 0il Conservation Commission.

AN

In thfs appllcatlon, we' understand’that Wilson Oil

Company seeks aﬁthorlty to ‘continue to dlspoSe of produced

waters in

Sevenéunlined surfaCe nlts located‘ln Sections 13, '23

and 24, Townshlp 21 South Range 34 East; Sectlons 7 and 8 in

Toﬁnship y

Number 385

approximat

The above

§

l South Range 35 East, Lea County, Mew Mexico.

o
1L

We understand that thxs case has been docketed as

\

9, set for hearlng on September the 18th, 1968 before

&
4

F
nservatlon Comm1531on.

We are the owneﬁs‘of the San Simon - Ranch comprising
ely 180 sections of land in Lea County, New Mexico.

§ : Do ' :
named ‘seven unlined surface pits are all located

within*th%

bound%ries of ‘our ranch. We know?that Wilson 0il
‘ OF R TR R ER i

£~,

Company h%s been'dlsp051ng of 1ts produced water 1nto these

p1ts for t

‘that the ai

in conjunc

Yates—-Seve

{
t

he past flfteen to twenty years. ﬂe do not believe
isp osal of. Water produced £rom Wilson Oil Company,

P P : .
tion'W§th“broddction of 6il from this well, wilson
i | . :

4 N }\,
: . T g v L. o o . 5
N Rivegs Pool, Lea County, ‘New Mexico, constitutes a

. ‘\‘({

;
H
A
B
i ks ¥ R i

T N\~




54

hazard to the fresh water wells in the area and all locateéd

on our ranch.,

"Accordingly, vou are advised that we K96 no ohjection

to the proposed application of Wilsor 0il Company for permission

g

one

| add

-to continue to dispose of- produced water in the ahove-ment

seven unlined pits.

"Regpectfilly submitted, Merchant Livestock Company.*

I believe it's J. D. Merchant, President.

MR. PORTER: Do you have any other letters, Mr. Hatch?

Vel

MR. HATCH: No.

MR. PORTER: Mr. Losee.

MR. LOSEE: In summary, Mr.'Porteﬁ,and Mr. Hays, réa;ly,i

of our evidence here, I think it shows that there have beer.

thirteen stock and domestic fresh water wells in this area, some

drilled as early as 1900 by the ranchers and still in use.

Pursuant to the '58 direction of the Commission,

Mr. Lamb gathered wategkgnalyseS«ﬁf'Ehése fresh water wells.

And those analvses, starting from 1950 down to date, show

conclusively as five stock and domestic: wells, that they are

still potable for human use. Those wells are located within

the exact area of the Wilson Pool. They are also located to

the southeast in theféféa of drainage and they're still

sufficient for human consumption.

Mr. Merchant says that's true of all the thirteen wells
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i

that he has access?to in thisl aea. 'The foregoing wdater analysis!

occurred-after3apb?inmatéTQ 36§0§6f600 barrels'of water,

f

oroduced water, had put in these seven unllned plts in the

Wilson Pool over the past 29 years.
e L : S VI S o

&

to be put on the ground only &n addltlonal 150 000 barrels over
three years‘or'approx1mately 5% of the total R

ﬁaw, We submlt that ;qu xtéen thousand barrels de not g

: ER

affect the fresh water supply 1n the area, I9d6h“t’sée how

i, i i::, s g
anyone can say 850 000 or~5% éf that total w1ll conStitute a

i

hazard to the freshjwatéf»?n the area. T6 the’ccﬁtrary} T

believe that the h{%tory a%d

wumwnum

he ev1dence of the fresh water

!

supplies in’ the Wllson Pool w111 supnort a statement of fact,

and that is, that an addltlongl 850 000 of produced water ‘in
Lo :,i-,;
, L§
the unlined surface olts w llinot ani cannot constltute a

e

hazard: to the fresh' water suoplles in the area.s

f4kilsQn 0il Compénﬁ is' on lands

.wo...,«.

All of thlS acre 5

owned by the State of New Mex1co. The three’rémaininb years
P
11fe of the oool w1&1 resuit 1n a recovery of 122 500’barrels

of oil, $43 750 00 1n royaltles to the state of New Mex1co,

J

and $14, 500 00 in taxes w1th $SS 000 0o proflt £o the

operator; that is, 1f he 1s permltted to operate the pool 1n
the same manner in whlch 1t has been’onerated for the last

2

29 vears. ~Othérwise, if WilSén Oil‘Company iS»required to
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s L e b ) i e E . s e
- royalty of $43,750.00, the taxes will not be paid of $14,500.00.

~ dispose of its water and does so in the two=di§$osal wells

~and purchases equipment of $35,b00.00, it will result in a

: ‘ i - - S : :
“made to Order' R-3221 to permit Wilson 0il Company to continue

" one: no harm wiﬁl come to any of the fresh water supplies in

_ Order R-3321.

offer?
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g

$22,000.00 loss for the Operato%; and if the management follows

Mr. Lamb's recommendations, the& will plug the wells. The

e, ﬁﬁé“éﬁﬁp%Wiiiéﬁé texrminated, 122,500

barrels of oil will not be reco%ered, the State will lose

In summdry}.I-would Suﬁhit that if an exception is

{

 for the remaihing life of the pool, estimated to be three years,

the area, and two, oil will be recovered, 122,500 barrels,
that would not otherwise be recovered.
-Based onﬁthis evidencé% we respectfully ask that the

Commission considér this as a pioper case for an exception to
MR. PORTER: Does anyoﬁe else have anything else to

MR. UTZ: Mr. Losee, yéu referred to sixteen thogsand

;bairels, didn't yéu?

MD fOCEE. Varn- : x
. :i . N ; S L . T 5
MR. PORTER: Did you get that guestion?

MR. LOSEE:- Our estimaée was 16,000,000 barrels.
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MR. PORTER: If there's nothing further to be

offered>in this case, we'll take it under advisement and take

a very short recess before taking up Case Number 3860,
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STATE OF NEW MEXICO )
) SS.
COUNTY OF BERNALILLO )

I, CHARLOTTE MACIAS,‘Nétary Public in and for the County
. of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing hefore ﬁhe
New Mexico Oil COnserQétion‘COmmission was reported byfme;

and that the same is a true and correct record of the said

‘ Aproceedings, to the best of my knowledge, skill and ability.’

Witness my Hand and Seal this lst day of November, 1968.

—~

—

" et ’ 7 O i
Lol e e

Notary Public

My Commission Expires:

February 10, 1971,
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‘as ‘amended, Lea County, New Hexico.

N

MR, PORTER: Case No. 3359,
MR, HALCH: Case 3859; Reheariny. Application

o~ aa i AT NETEE o

o vilson LU Company LOY an exceptlcon-to Ordar-No. R=3221Y;

Phe Commission has received a request from the
appliéaﬁt that this case be continued to the regular hearing
inidétoéer'of 169.

MR. PORTER: With no objections, the Case 3859

will be continued to the October regular hearing, October,

1969.




STATE OF V! HEXICO )
)
COoUmTdyY OF BuRHNALILLIO )

I, CA FENL3Y, Court Reporter in and for the County:

—

of Bernalillo, state of Mew Mexico, do hereby certify
that the forecoing and attached Transcript of Hearing

before the New HMexico Oil Ccnsexvation Commission
wvas reported by me; and that the same is a true and

correct record of the said proceedings to the best of

my knowledge, skill and ability.

Ch4- FENLEY -

COURT REPORTER
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERYT YESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN;

1120 SIMMS BLDG. @ P. O, BOX 1092 ® PHONE 243.6491 ® ALBUQUERQUE, NEW KEXICO

BEFORE THE

Santa Fe, New Mexico
October 15, 1969

REGULAR HEARING

IN THE MATTER OF:

Application of Wilson Oil Company
for an exception to Order No,
R-3221, as amended, Lea County,
New Mexico.

TRANSCRIPT OF HEARING

OIL CONSERVATION COMMISSION

N Nt et et st Nt s |

' BEFORE:" Honorable David Cargo, Governor | - ;
Mr. A, L. "Pete" Porter, Secretary-Director
Mr, Alex J. Armijo, Land Commis

Ca
(C

s@dner

!

lse No,§?859
ontinued)

e




MR. PORTER: Case Number 3859,

“MR. HATCH: Application of Wilson 0il Company for an
exception ﬁo}ofder No. R-3221, as amended, Lea County, New
Mexico.

The Commission has received a request from the 4
applicant in this case that it be continued to April, 1970.

MR, éORTERé Thé requestAcame from‘Ehe,apélicant?

MR.’EATEH: Well;)f;om'tﬁe atto:ﬁey for the applicant.

MR, PORTER: If no objections, the Case 3855 will
be continued é; requested by the attorney for £he applicant.

VV‘”JAf féis pcint we will adjourn the Reguiar Hearing
and Cases ﬁumbér;422é and 4229 will be referred to A, L.

Porter, as an Examiner,
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STATE OF NEW MEXICO )
H SS |
) |

i
]

COUNTY OF BERNALILLO

I, ADA DEARNLEY, Court Reporter, do hereby certify that the

i
H

H

foregoing and attached transcript of proceedings before the New
Mexico 0Oil Conservation Commission at Santa Fe, New Mexicb,éisfa

true and correct record to the best of my knowledge, skili %ﬁdg
ability. R

IN WITNESS WHEREOF I have affixed my hand and notariélg‘

seal this 20th day of October, 1965,

///Z;ZZQL)(ﬁ42221@g44/¢44/;

Notary Public-Court $ﬁp¢r§ér§

s e g A el e et e A sy e e g et R

My Commission Expires:

June 19, 1971, [ 15 g
b : ¥

1 % : i

Do ;

P j
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dearnley-meier

EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

DEPOSITIONS, MEARINGS, STATE MENTS,

SPECIALIZING IN:

209 SIMMS BLDG, o P.O. BOX 1092 ® PHONE 243-6491 ¢ ALBUQUERQUE, NEW MEXICO

BEFORE THE

NEW MEXICO OTL CONSERVATION COMMISSION

lHHobhs, New Mexico
April 15, 1970

REGULAR HEAREING

IN THE MATTER OF:

Application of Wilson 0il Company for

an exception to Order ¥Wo. R-3221, as
amended, Lea County, New MéXféo.

‘Chse No. 3859

BEFORE: A.

~Geor 'Hatch, General Counse%/

Diwiel S, Moy, Eximmene

e

TRANSCRIPT OF|HEARING

3
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T oarrmmIyy s e 311 al) nevt Chee, 30609
TR, RO Cage 3REC . COaptinued from the

Netohey 18, 19672 Paagulary Pearine, Innlication of Milson

Nil Zomparv for ar excernhtion to Order o, P-3221, as amended,

Lea Courty, Mew Mexico.

Tf the Txeminer nlease, this 1s veallv a rehearing

before therCommission +hat had heer aranted and then continued,

S0 it wvauld have to he heard by the Commission. There has been

a YUritten recuvest theot this case he continued for another vear.

MR, MIPRED . Cage Mumber 3869 will he continued o

the Anril, 1971 hearing.




STATE OF MO rmvTen ) R S

COUNTY OW DEPNALTLIO 3 %
[ | | 1:” - T, BRENDA RURKS, dbﬁit ééwnfter in;and‘for t%é
County of "ernalillo, Statefbf Neé'ﬂe%icé,’dé’heiehy cé?tify
. -hat the forecoino and éttacbeﬁ Téansériét of‘H §r1hq hkfoie

M b

the New “‘exico 0il Conservation Cormission wdas reporteg bv me;

~and that tbhe same is a true and ord of the %éid
nroceedings to the hest of mv knowledde, 'skill and abilitv.
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YEAR

1939

1940

1941

1942

1943

1944

1945

1946

1947

1948

1949

1950

1951 B

1952 o

1953

1954

1955

1956
1957

1958

1959

1960

1961

1962

1963

1964

1965

1966

1967

1968 (7 months)

Company Total
(to 8-1-68)

Pool Totals
{(to 8-1-68)

WILSON OIL COMPANY
WILSON POOL-YATES-SEVEN RE'ERS, LEA CO. N. M.

Company Annual 0il anJ Water Production

WATER Bbls. OIL Bbls.
-0- 41,660
12,609 91,802
45,961 165,287
54,490 156,876
139,768 312,906
162938 . 356,996
183,419 S 360,634
121,529 » S 344,122
109,984 . 379,791
100:596 - 459,213
80,898 . © 500,027
59,179 462,928
g 119,952 450,110
T 786,102 434,770
1,666,746 517,808
,. 881,161 503,302
1,037,115 414,628
928,101 374,802
- 884,321 323,325
1,173,840 235,145
795,781 202,534
550,577 154,273
528,419 : 143 ;584
502,513 ) ‘ 130,028
615,361 122,055
548,111 107,083
438,600 94,435
480,116 107,589
466,309 80,923
312,347 33,194
14,253,252 8,029,567
15,949,579 8,738,695
- :




Pits

C#l & 2
-10 Wells

#3
7 Wells

A
4 Wells

#5
2 Wells

#6 _
4L QYells.

#7
4 Vells

7'Month
average

WILSON OIL COMPANY

WILSON - YATES - SEVEN RIVERS POOL’

Productibn 7 Months of 1968

Average ‘ Avérage - fwéter*
Oil Bbls. Water Bbls. . ?ercent
2066 ’ 16,667 - 89y,
1180 - 12,803 ;o 92%
162 1,001 , " 86%
305 4,883 o ey,
709 Cossi2 - 899,

320 3,455 : 93y
4,742 5bls 44,621 bbls | . 90.4%

Water
Total;Solids
(1968)
ppm

7&25
8180
ufis
'39%0
56%0

6845
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Exh b

_Static Water Level _

ARBA OF WILSON PQOL OIL IROD.
Records of ranch’and oil field supply wells,
Loa County, New Mexico

Well Name Location Depth, Below Land Date Remarks
e ft. Surface,ft. Measured :
T.21S., R.33F,
West NE 1/4 SE t/4 Sec. 25 65 37.3 6-29-60 Wil pump out - Has
: 200 foot tunnel
Standard NE 1/4 NW 1/4 Sec. 28 223 17?,3.6 6-29-60 Twof producing:wells at
- this site will pump dry
T.21S., R.34E. . : - ; T
Joff Davis SE 1/4 NE 1/4 Sec. 1 79 70.7 6-29-60 Two’ prcducing wells at
: : this:site
Rarron SE 1/4 NE 1/4 Sec. 8 120 105.5  6-30-60 . | Repdrted yield'abolt
| 20 gpm =
Wilson No. 3 NE-1/4 SW 1/4'Sec. 13 234 - - Reported strong supply
Wilson No. 4 NE 1/4 NE 1/4 Sec. 23 197 104.4  6-27-60 Yield 22 gpm ol Bailing test
Tidewater SE 1/4 SE 1/4 Sec, 23 115 82.1 6-27-60 Supplied oil field drilling
‘ : operations :
Ckhristmas SW 1/4 NE 1/4 Sec. 33 84 64.5  6-29-60 Reported yield'20-30 gpm.,
. o ' : ! Well sanded in at bottom
T.21S., R.35E. ‘ f ‘
Wilson Camp No, 2 Cen., NE 1/4 Sec. 7 431 - -
Scarbrough NE 1/4 NE 1/4 Sec. 15 184 ]74?.2 6-27-60 Wé’tér corrosive’ - V\feék
| | - supply
Shell SE 1/4 NE 1/4 Sec. 24 - 214 205?.2 6-29-60 Weak supply for stock use
Knolls NE 1/4 SE 1/4 Sec. 28 27 24?.5 6-29-60 Strorig supply for stock uue
North NW 1/4 SW 1/4 Sec. 30 50 36,3 6-27-60  Strorlg supply for stock use
W




| cpser o1l comany (7
SITECN P CeL Y:\"L‘;-I:S_":BL".'}'.',I'J'HIW‘)RS

STAATTGANVETC VLTS RRTGUDIITUIR § BB :‘\IIHYDRITE ;

g T T T e e Tt At
Cooioalc A})l)l'ﬂ&ll“ﬂlﬂ
~oraal | System ] Rock Undt hickness Chasacter of Rocks |Wter-nearing Propestios
Quaternary  Tolson Jeposits 0-120 Rolson deposits, dune sand and itetds meager supplies of
)\ J pp
potable water to stock

other surfictal deposits; stumperd

Tune sand, and
at San Simen sink

Vaeally beds of Aand domestic wells

P R e e i i

0-160 Lregularly bo'ddad sand, grit and viclds meager supplies of
casional gravel con- vater to stock wells where

clay;. ccc
glomerate; {nterstitial and Yeddd formation s thickest

1ime caliche

D e ' -
SO0l woleantc ash

Todtiary

T ‘éi;i‘:ES‘ff'é;;x;;-iiJﬁm T200-820 ¢ Red and green clay and silty clay Sand’ El?\ﬁ?gndé'mne beds
L with development of red and gray capable o{,;yields of 30
angular fine to medium gralned [0 40 gpm to properly con-

sand and sandstone beds n uppernstructed wells ., |

part
_ “1’;{:5;6:;; _,ﬁ T 350+ - 7{;1:]:}& to. subrounded fine to _Capabié of yields up to
viasozaic | Triassic sandstone - - ‘medium grained gray and brown |60 gpm to properly con-
sand and sandstone interbedded |structed wells - puraping
A ;:.—:ith' red.and green clay and red |lift ranges up to 6500 ft,
siltstone. '
i i e — : " >
Tecovas formdation 180 + | Red shale, siltstone and fine Not a potential aguifer
' graincd sandstone
e = — — e L — ; - - ;
Dcuwey Lake red 375+ Red shale and siltstone vetned [Nota potential aquifer
Palezoic | Pernlan bheds ; - and interbedded with gypsum
5:,{?1}(*[._,10,}" ot Gyps;;n, anhydrite and dol‘omi?c May coniain mincralized
J~termined ]| with some interbedded red shale pvater in sufficient quan-
and.siltstone : ' ‘altl"'; for water flood

i

oy rtions

|




) Wiison Oil Co, B Lease = St

254 G135

bailers water per hour) 650 L73
415 650

35 475

92 ., Co7

. cdium (water) 27 1,084
o . 43 1,335
m (water) 6 1,183
Rosa water zone
: 20 1,235
25 1,240
Rel.becs, sancy _ 51 1,291
Red tecs, saaly ) 448 1,735
Top annydrite oi Rustler formation 1,738
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*
Wilson Qil Co, ~ State No. 17 . o i
TNE 174 NE 1/4 Sec. 23, T.2iS., R.34L. L
Elevation 3678 ' r
. i
~ Thicincss, Depth, i
_____Descniption - ey (3T ST 17, {o
Cdlichic ana sand ' 25 25 ;
: 1G5 130 b
35 165
B 7 172
‘ 14 186
,, ) 16 202
T Red Dbe 78 280
‘sale, brown o 85 .. 345 -
~Shale brownandred beds ™ o 63 - 416 ’
. “ 77 34 becs » 200 61U
o  Norecord. .- - : ’ 200 g, 629
G peds 16 (e 643 :
Sand, harc 7 655 b
Red ‘becs 25 680 t
Shale, brown sandy , o 20 700
‘ 790 770

Shale, sandy
Top of Santa Rosa water zone-

Sanc : 10 789 :
; Srale. sandy : 30 810 :
Red beds | 55 £55 :
! Shale, sardy . : 35 506 {
“Sand {water) = 50 930 A
3ase oi Santa Rosa water zone N § }
Shale, blue " ' : 10 $60 : !
Shale, blue and red beds Y 372 i
Sand, hard 8 589 '
Red Teds and dblue shale 20 1,000 ;
Red beds, snaly ‘ 50 1,050 1
Shele, red sandy 40 1,060 !
Red neds - 110 1,266 ;
Sind, rard g 1,212 :
¢ seds 31 1,243 :
No record _ L 353 1,598
Teo inosdnite of Rustler formation : 1,558 :
=.
R ]

]




. Elevation 3702’

Wilson Ol Co., ~ State "E" 229, No. 2
"SW ./4 SW 1/4 Sec, 23. T.21S., R.34

Caiicne

Hv_\ >~
O2NQ

[
w
o

Permo-Tiizssis red beas

- L . . ___ Shale, plue, sticky
- Shaile, brown, sticky
' Shale, vailow
Szo.8 and gravel (water)
.4 tecds, shaly
€= ile, boown
-3
ellow
AT Sl s 5..‘{;1‘/

Sh...:, cray, sandy

: . Shale, tlue
’ F Rec becs, shaly
5 Shale, ¢ray, sandy
o Red keds, sardy, shaly
S~ 7. " Bhnale, slue, sandy
T U U e P e ) Lo

Red-becs; sandy;-shaly

j Tco of Santa Rosa water zone
P Sand, hard (2 bailers water per hour)
; Sand, broken

Sand, {(nole full of water)

Sand, nard
: Sand

Red becds, shaly
{cont’'d)
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.Exh- 7

Fresh Water Laboratory Analysis

Year
1958

1968

¥ 1967

S 1967*

WILSON OIL COMP

Wilson Well {5

Specific
Gravity

1.0015

Chlorides

PPM

92

15000 T T s

ANV e il S

43V L

Séc. 23 - 21 - 34

PPM
'500

- 317

1.000

1.000

* Composite Fresh & Santa Rosa

. i Year
1956
o 1958

1967

Wilson Well #17 - Santa Rosa

300

250

Sec. 23 - 21 - 34

680

637

Fresh Water Laboratory Analysis

Specific

Gravitz

1.0014

1.000

WILSON OIL COMPANY

Merchant Well #1 (North) '

Chlorides

PPM

93.

52

150

Sec. 30 - 21 -~ 35

Total Solids
PPY

614_

428

Total Solidé

4 |
§ |
E. s i

£ .

3

1”

i

3
- :

i

3

e
L A




Fresh Water Laboratofy Analysis
WILSON OIL COMPANY
Company Water Wells #1 & 2 See. 7 - 21 - 35
Snecific - Chlorides Total Solids
Year Gravity PPM PPM
1956 1.000 248 626.4
1958 1.0015 , 23.0 ~654.0
1967 1.0C0 100.0 : 473.
1968 . 1.000 T LT 4000 ST ~370.
? Fresh Water Laboratory Aﬁalysis

WILSON OIL COMPANY

’ Pan American #1. Wtr. Well Sec. 24 - 21 - 34
o : . Specific Chlorides Total Solids

rear ’ Gravivy - P rrr
—— — e

1950 1.000 . 89 551

1951 1.000 ‘85 507

1952 1.000 82 543

1955 1.000 78 457

1956 - 1.000

~t
(o]

517
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WILSON OIL COMPANY
: .. ESTTMATED REALIZATION SCHEDULE
Estimated recoverable 0il & ﬂﬁnmﬂ;wnomnonﬁon as Now.Operated (after 1/1/69 as an exception to R 3221)
Wilson Pool - Yates - Seven Rivers
. ¥e. . PRODUCTION. .. ... ..WELSON.INCOMEAFTER - -~ - -STATE = ~~DIRECT" OPERATING EXPENSE~ =~ ADMINISTRATIVE —— -
YEAR WELLS OIL,bbls WATER,bbls TAXES & ROYALTY ROYALTIY Per bbl Total INDIRECT OVERHEAD PROFIT -~ LOSS
- ($2.10 Bbl) $35/WellMonth v
hmdm 23 65,000 400,000 _mwmm.moo. $22,750. $1.45 $94,250. $9,660. $32,590
1969 16 55,000 350,000 $19,250. $1.50 $82,500. $6,720. $26,280
1970 11 42,500 300,000 . $15,750 $1.55 $65,875. $4,620. $18,755
1971 6 25,000 200,000 w 52,500 $ 8,750 $1.60 $40,000. $2,520. $ 9,980
Total 122,500 850,000 $257,250 843,750 Ave.$1.55 $188,375. $13,860. $55,015 profii over
After 1-1-69 : 3 year
, perio”
Royalty to State $43,750.
Taxes to State $14,500.
Total $58,250. : |
' \
4
; \
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" WILSON OIL comPANY
‘ ESTIMATED REALIZATION SCHEDULE'
anwawnna wnomcnn»05\0ﬁw & Water With Water Disposal
Wilson ool - wwnmm.u Seven Rivers

NO. PRODUCTION WILSON INCOME AFTER DIRECT OPERATING-EXPENSE ADMINISTRATIVE NEW EQUIPMENT COST

YEAR  WELLS OIL,bbls  WATER,bbls TAXES & ROYALTY  Per bbl “Total INDIRECT OVERHEAD OPERATING COST PROFIT - LOSS
\ ($2.10 per bbl) P25 Ly el [ng & | ($3&A3e B o)
1968 23 65,000 400,000 .$136,500 $1.45 $94,250 . '$9,660. | $32,590.
1969 8 30,000 200,000 $ 63,000. . $1.55 $45,000 $3,360. $35,000 $25,360
) y $ 5,000
1970 7 22,500 150,000 ©$ 47,250. = $1.60 $36,000 $2,940. .$ 5,000 $ 3,310.

1971 4 15,000 100,000 $ 31,500. $1.65 $24,750 $1,680. $ 5,000 $ 70,

Total After | _
1-1-69 67,500 450,000 $141,750. - Ave. $1.60 $105,750 , $7,980. $50,000 $21,980
, Co Loss over 3
years

The above is condition on obtaining suitable well
which will take volume of water at reasonable pressure.

'NEW EQUIPMENT

N.. e .:. R I LI AT Y DR PURERY f::i.'vi.wbrﬂln;.?.“ ,N HHHvHox vcanm sH-.nﬁJ. mmm wﬂﬂmuanﬂﬂm .iﬁ
i . ¢ to deliver 1000 bbl water per day x
J : R LLToN @1000 psi. $12,00C.
o JremEeeT o 2-1000 bbl Storage Tanks $ 6,000.
RN IRERE 120 - Acidize & rework well &
4 i habit Mol :Amwﬂrzé:. ; Equipment : $ 9,000.

~ g " Lines & Misc. inst. $ 8,000.
\ . ; Total $35,000




