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GOVERNOR
DAVID F. CARGO

OfL. CONSERVATION COMMISSION SHATRMAN
e ) ) LAND COMMISSIONER
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87801

A. L. PORTER, JR.

October 15, 1969

| | Re: Case No. 3881 L
! Mr. Jason Kellahin : e gid:, §o. R=3533-A
LA Kellahin & Fox : A
: Attorneys at Law Applicant:

Post Office Box 1769

J. M. Huber Corporation
Santa Fe, New Mexico o

Dear 8Sir:

Ehcloséd herewith are two copies of the above-referenced Commis-
e 'sion order recently entered in the subject case.

“Very truly yours,

N b

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs occ__ %

Artesia OCC

Aztec OCC

Other

SECRETARY . DIRECTOR
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3881
Order No. R—§533—A

APPLICATION OF J. M. HUBER CORPORATICN
FOR THE CREATION OF A NEW OIL POOL AND
FOR SPECIAL POOL RULES, ROOSEVELT COUNTY,
NEW MEXICO,

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 8, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz. :

NOW, on this__14th day of October, 19¥%9, the Commission, a
quorum being priesent, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given ae required by
law, the Cosmission has jurisdiction of this cause and the subject
matter thereof.

{2) That by Order No. R-3533, dated Octobexr 23, 1968,
temporary Special Rules and Regulations were promulgated for
the South Prairie~Devonian Pool, Roosevelt County, New Mexico,
establighing 80-acre spacing units for a period of one year.,

(3) That pursuant to the provisions of Ordaer Noc. R-3533,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the South Prairie-Davonian Pool should
not be developed on 40-acre spacing units,

(4) That the evidence establishes that ons well

B in-
South Prairie~-Devonian Pool can efficiently and economica

t
1ly
arain and daevelop 80 acres.
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(5) That the Speacial Rules and Regulations promulgated by
Oxder Ho. R-3533 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his just
and equitable share of the oil in the pool,

(6) That in order to prevent the economic loss caused byi

‘|lthe drilling 6f unnecessary wells, to avoid the augmentation of

risk arising frxom the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwisé prevent waste and protect
correlative rights, the Special Rules and Regulations promulgated
by Order No. R-3533 should be continued in full force and effect
until further order of the Commission.

IT IS _THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
South Prairie-~Devenian Po2l, Roosevelt County, New Mexice,
promulgated by Order No. R-3533, are hereby continued in full
forge and effect until furthexr order of the Commisoion.

(2) That jurisdiction of this cause is retained for the
entry of such further orxders as the Commission may deem neces-
sary.

DONE at Santa Fe, Hew Mexico, on the day and yeesr hereinabove
designated. ‘

er & Secretary

et o e e e
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BEPORE THE OIL CONSERVATION COMMISSION

~—T 7 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
TH® PURPOSE OF CONSIDERING:

CASE No. 3881
Order No, R~3533

NOMENCLATURE

v

APPLICATION OF J. M. HUBER CORPORATION

FOR THE CREATION OF A NEW OIL POOL AND FOR
SPECIAL POOL RULES, ROOSEVELT COUNTY,

NEW MEXICO. '

ER Of COMMISSION
BY COMMISSION: ,\

This cause came on for hearing at 9 a.m. on October 9, 1968,
at Santa Fe, New Mexico, before Examiner Elvis 2. Utz,

NMOW, on this__23rd day of October, 1968, the Commigsion, a
quoxun being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prenises,

EINDS)

(1) That due public notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subject
mattar thereof.

(2) That the applicant, J. M. Huber Corporation, seeks the
creation of a new oil pool for Devonian production in Roosevelt
County, New Mexico, and the promulgation of special rules and

acre spacing units.
(3) That the J. M. Hubar Corporation Lonae Star Federal Well

No. 1, located in the NE/4 NE/4 of Section 20, Township 2 South,
Range 36 East, NMPM, Roosevelt County, New Mexico, has discovered

& meparate common source ¢f supply which should be designated the

South Prairie-Devonian Pocol; that the vertical limits of said
pool should be the Devonian formation: that the horisontal limits
of said pool should be the E/2 NE/4 of the aforesald Section 20,
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‘the operators in the subject pool to gather regervolr information

Devonian Pool should not be developad on 4C-acre spacing units.

‘Prairie~Devonian Pocl or in the Devonian formation within one

~2 > e
CASE No. 3881
Order No, R-3533

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary welle, to avoid the augaentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevént waste and protect i
correlative rights, temporsry special rules and regulations
providing for 80~acré spacing units should be promulgated for
the South Prairie*nevonian Pool,

(5) That the temporary special rules and regulaticns
should provide for limited well locations in order to assure
orderly development of the pocl and protect correlative rights.

{(6) That the temporary special rules and regulations
should bhe astablished for a one-year period in order to allow

to establish the area that can be effictently and economically
drained and developed by one well.

{7) That this czse should be reopened at an examiner hearing
in Octobey, 1969, at which time the operators in the subject pool
should be prepared to appear and show cauge why the South Prairie~

1T 15 _THEREFORE ORDERED:

{1} That a new pool in Roosevelt County, New Mexico, classi-
fied as an nil pool for Devonian production, is hereby created and
designated the South Prairie~-Devonian Pool, with vertical limits
comprising the Devonian formation, and horizontal limits comprising
the E/2 NB/4 of Section 20, Township 8 South, Range 36 East, NMPM,
Roosavelt County, ¥ew Mexico. :

(2) That temporary Special Rules and Regulations for the
South Prairie-bDevonian Pool, Roosevelt County, Hew Kexico, are
hereby promulgated as follows:

SPECTAL RULES AND REGULATICNS
FOR THE

SOUTH PRAIRIE-DEVON Eﬂr POOL
RULE 1. Each well completed or recompleted in the South

mile thereof, and not nearer to or within the limits of another
designated Devonian ol pooi, shall be spaced. drilled, operated,




‘shall be assgigned an eo—acre proportional faotor of 7. 75 for
i allowable purposes, and in the event thera is more than one well
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and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, 8/2,
B/2, or W/2 of a governmental quarter section; provided, however,
that nothing contained herxein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections
in the unit.

RULE 3. The Secretary~Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unit
comprising a governmental quarter-quarter section or lot, or the
unorthodox size or shape of the tract is due to a variation in
the legal subdivision of the United States Public Land Burveys.
All opsrators offsetting the proposed non-standard unit shall be

‘notified of the application by registered or certified mail, and

the application shall state that such notice has bean furnished.
The Secretary~nirector may approve the application upon receipt
of written waivers from all offset operators or if no offaet
operator has entered an obljection to the formation of the non~
standard unit within 30 days after the Secretary-birector has
receivaed the applicatxon.

RULE 4. BRBach well shall be located within 150 feet of the
center of a governmental gquarter-guarter saection or lot,

RULE 5. The Secretary-Director may grant an exception to
the reguirements of Rule 4 without notice and hearing when an
application has been filed for an unoxthodox location necessitated
by topographical conditions including an . evizeing %5l on the
quarter—quarter section or lot ‘or the recompletion of a well
previously drilled to another horizon. All cperators offsetting
the proposad location ghall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director unay
approve the application upon raeceipt of written wajvers from all
operators offsetiing the proposed location or if no cbjection to
the unorthodox location has baen entered within 20 days after
the SGCféﬁary—DirectOr has received the application. ~
ngg_g_ A standard proration unit (79 through 81

cres)




CASE No. 3881
Order No. R=-3533

on an BO-acre proration unit, the operator may produce tha allow-
able assigned to the unit from the wells on the unit in any
proportion. ,

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

IT I8 FURTHER ORDERED: ,

_ (1) That the locations of all welle presently drilling to
or completed in the South Prairie-Devonian Pool or in the
Devonian formation within one mile thereof are heraby approved:
that the operator of any well having an unorthodox location shall
notify the Hobbs District Office ¢f the Commission in writing of
the name and location of the well on or before November 15, 1968,

{2) That each well presently drilling to or completed in
the South Prairie-Devonian Pool or in the Devonian formation
within one mile thereof shall receive a 40-acra allowable until
a Form C~1l02 dedicating 80 acres to the well has been filed with
the COmLiasiun.'

‘ (3) That this case shall ba reopened at an examiner hearing
in Octobeaer, 1969, at which time the operators in the subject pool
may appear and show cause why the South Prazrle-Devonian Pool
should not be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necesgsary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
' STATE OF N M;kxﬁg
ori. c‘fonsmv MMISSION
DRV
‘-,\\ "‘Aw\)) [os .’EI\ \} : "/ﬁ/ "’fjt

DAVID F. CARGO, Chairpan®
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~ GOVERNOR
-DAVID F. CARGD
CHAIRMAN

| : | Siate of Nebo SMexico
®il Conservation ommission
STATE OEOLOGISY

A. L. PORTEA, JR.
SRCRETARY OIRECTOR

LAND COMMISBIONER
GUYTON 8. HAYS

MEMBER
xil‘:;:ﬁn&xgtiahin e Ret Case No. 3881
; KET & 7 Order No. R~
« pocH- / R-3533

i Attorneys at Law

post Office Box 1769 Applic-nts

S santa Fe, New Mexi B -
I ’ Mexico - J. M. Huber Corporation

i Dear Sir:
H

Enclosed hexewith are two copies of the abhove-referenced Com-
mission order recently entered in the subject cass. !

Very truly yours,

N G )

A. L. PORTER, JI.
secretary-Director

ALP/ixr
carbon copy of drder also ~2nt tos

Hobbs OCC___X
Artesia occ_*¥

" Agtec OCC__
Other_
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DOCKET: _ EXAMINER HEARING = WEDNESDAY _ OCTOBER 8. 1969
ROOM,

9 AM. ~ o1L CONSERVATIOL ONFERENCE
& puILDING - SANIB F

STATE LAND OFFIC £ NEW MEXICO
e heard pefore Elvis B Utz, Examiner.

The following_cases will b
e Examiner:

_/_,_,_———-’

or paniel

g, Nutter: alternat
CASE 4220: in the matter of the hearind called by the 0i.1 conservation
Commission on S cwn motion to permit E,'P;‘Campbell, and
all other ihterested parties Lo appear and shov¥ cause why the
E. P. campbell christmas Well No. 1 jocated 1R unit € of gection
¢ East. Jalﬁit'?ool, pLea county:
ccordance
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CASE 4222: Application‘of coastal state® Gcas Produ
pool.rules, Lea county . Hew MexX1CO- Applicant, in the apove-
styled cause; seeks the promulgation of special pool‘rules fox
the West gawyer-San Andres pool, Lea county New Mexico, in-
~ cluding @ provision for 80-acre spacind and proratioh units.
CASE 3881: §Reopened)
in the natter of Casé€ No . 3881 being reopene pursuant to the
provisions of Order Neo. -3533, which order established gp-acre
outh Prairie—Devonian pool, Roosevelt
i all interested

3ol should nct be
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Examiner Hearing -~ Cctober 8, 1969
-2~ Do~ket No. 27-69

(Caée 4181 cohtinued)

in the above-styled cause, seeks authority to duilly complete
its Stoltz Federal Well No. 1 located in Unit J of Section 12,
Township 15 South, Range 34 East, Lea County, New Mexico, in
such a manner as to permit the production of oil from the
Morton-Wolfcamp Pool and the disposal of produced salt water
through the 8 5/8 X 4 1/2-inch casing-casing annulus into the
~'san Andres; Tubb, Abo, and possibly other“formations in the

open-hole interval from approximately 4330 feet to 9750 feet.

CASE 4223: Application of Resler and Sheldon for two waterflood projects,

Lea County, New Mexico, - Applicants, in the above-styled
“cause, seek . authority to institute two waterflood projects by
the injection of water into the Grayburg, and possibly other
formations in the perforated interval from approximately 3555
feet to 3617 feet in their Kelly Well No. 3 and into the Queen,
and possibly other formations in the perforated interval from
approximately 3439 feet to 3689 feet in their Steeler Well No..
l .said wells being located, respeitively, in Unlt M of Section

"and Unit I of Section 20, Township 23 South, Range 37 East,
-Laﬁglle—Mattlx Pool, Lea Chunty, New Mexico. 1In the altermnative,
applicants seek authority to dispose of produced salt water in.
said wells in the intervals as described above.

CASE 4224: Application of Big "6" Drilling Company for a dual completion
and salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, secks authority to dually complete
its Ora Jackson "A" Well No. 1 located 660 feet from the South
and West lines of Section 5, Township 19 South, Range 35 East,
Lea County, New MexXico, in such a manner as to porm~+ the
production of-0il from the Scharb-Bone Sprlngq Pool and the
disposal cof prcduced salt wister through the intermediate
casing-production casing annulus into the Seven Rivers, Queen,
San Andres, Upper Bone Springs, and possibly other formations
in the interval from approximitely 3989 feet to 9500 feet.

CASE 4225: Appllcatlon of S. P. Yates for a pressure maintenance project.
- Eddy County, New Kexico, Appllcant in the above- styled cause,

seeks authoerity to institute a pressure maintenance prOJect
by the injection of water into the Queen formation through
his Anderson Well No. 2 located 2310 feet from the South line
and 990 feet from the East liine of Section 11, Township 20
South, Range 26 East, West Merllan Pool, Eddy County, New
Mexico.




Ekaminer Hearing - oOctober 8, 19é§m
-3- pocket No. 27-69

CASE 4226: Application of John A. vates for @ water flood project, Eddy
County, New MexicoO. Applicant, in the above—styled cause,
seeks authority to institute a water £lood project by the in-
‘jectibh’of water into the Grayburdg formation through his
John A. yates-State A Wells Nos. 2 and 6.1ocated-in,Units J and .
P, reépectively, of Section 5 Township 19 gouth, Range 28 East, '
Artesia Pool, Eddy ‘County. New Mexico.

CASE 4227: ‘ApplicatiOn of penroc:0il Corporation for an unorthodox gas
well location. Lea County, New Mexico. Applicantf”in the
above—Stiiéd‘éauée, seeks an egcepfion to Rule 104 C 11 to
permit the re-entry of 2 well at an unorthodox gas3 well loca-

tion 660 feet from the South and past lines of gection 33,
Township 12 South, Range 34 Fast, West Ranger Lake—Devonian
cas Pool, Lea county, New Mexico. The E/2 of said gection 33

to be dedicated to the well.
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Docket No. 29-68
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 9, 1968
S A.M. - OIL COﬁSERVATION COMMISSION CONFERENCE ROOM; ’ o
The fbllowing cases will be heard béfore Elvis A. Utz, Examiner, or Daniel
CASE 3872: AppllcaLlon of Union 0il Compeny of Calllornla for a- dual g
l

Alternate Examlﬂer-

. complet:on and salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authorlty to
dually conplete its Federal "A" Well No. 1 located in Unit P

of Section 12, Township .15 South, Range 34 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Morton-Wolfcamp Pool and the disposal of produced
salt water. tnrough the intermediate casing-production casing
annulus: into the San Andres and such other formations: as may
occur in the open-hele interval from approximately 4620 to

7350 feet.

~prollcatlon of R. G. McPheron for salt water dlsposal Lea
,Countj, New Mexico. Aonllcant in the above- styled cause,

seeks authority to dispose of produced salt water 'into the San A
Andres formation in the open-hole interval from agproxim&fely

5250 feet to 5854 feet in his S. P. Johnson Well No. 1 lecated

920 feet from the West line and 1650 feet from the South line
of Section 5, Township 18 South, Range 39 East, South Carter-

'San Andres Pool, Lea County, New Mexico.

- il Companv.-.11. 8. for downhole commingling,
Lea Couaty,'ﬁew Mexico. Agplicant, in the above-styled cause,
seéks authority to comminqle production from the Paddock and

Blinebry Gil Pools in the well-bore of its C. L. Hardy Well No.

2 located in Unit N of Section 2C, Township 21 South, Range 37
East, Lea County, New Mexico, with the provision that no more

~than one single allowable will be produced from said well.

Application of Pan American Petroleum Corporation for an un-
ortnodox 0il well locaition, Lea County, New Mexico. Apwnlicant,
in the above-styled cause, seeks authority to driil a well in
exception to the Fowler~Ellenburger Rules at an nnorthodox
location 910 feet from ithe North line and 1980 feet from the
West line of Section i3, Township 24 South, Range 37 East, Lea

County, New Mexico.

: ,,,71,,, | | g o : ]




October 9, 1968, Examiner Hearing ‘ Docket 29-58
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CASE 3876; Applicaticn of Newmont 01l Company for a unit agreemcnt, Lea
County, New Mexicc. Applicant, in the above-styled cause,
'seeks approval of the Young (Quésen} Unit Area comorising 1320
acres, mnore or less, of federal and state lands in Township 18
South, Range 32 East, voung (Queen) Pool, Lea County, New
Mexico.

CASE 3877: Application of Newmont Oil Company for a waterflood préject,
Lea County, WNew Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in its Young
(Queen) Usnit Area by the injection of water into the Queen
formation through 17 wells located in Sections 9, 16, 17, 19,
20, 21, and 29, Tewanship 18 South, Range 32 East, Young (Queen)
Pool, Lea County, Kew Mexico.

CASE 3878: Applicaf&on of General American 0il Compaﬁy of T 3s for a.

waterflood project, Eddy County, New Mexico. Api.icani, in the
above-styled cause, seeks authority to iastitute a waterflood
prroject by the 1nJcct10n of water into the Premier sand
unrough £WO injection .wells located in Unit M of Section 8,

and Unit G of Ssction 17, Township 16 South. Range 30 Rast

TaT e o A
LA

=5t Heil Lnaw~G;ayoufg Pool, Eddy County, New Mexico.

CASE 3879: Application of Walter Duncan Oil Properties for an unorthodox

oil well location, San Juan County, New Mexico. Applicant, _
in the above-styled cause, seeks authority to drill a well at
an unortnodcx 0il well location 1000 feet from the North line
and 1242 feet from the East line of Section 36, Township 32
‘Nerth, Range 1& West, San Juan County, New Mexico. Said well
would e prcjected to the Dakoia formation. ' '

CASE 3880: Application of Anne Burnett Windfohr, dba Windfohr Oil Company,

: for sal: water disposail, Eddy County, New Mexico. Applicant,
.in the above-styled cause, seeks authority to dispose of
produced salt watexr into the Abo formation in the perfo at a
interval from approximately £970 feet to 7028 feet-in t
WlndLohr 0il Company Jackson “"B" Well No. 22 lccated in Uait
J of Section 24, Town Dhlp 17 South, Range 30 East, Jackson-Abo
Pool, Eddy County, New Mexico.

CASE 3881: ~Appilication-of J. M. Huber Corporation for the creation of a
new 0il pool and for special pool rules, Roosevelt County,
New Mexico. Appllcanu, in the apove-styled cause, seeks the
creation of a new Devonian o0il pool for its Lone Star Federal
Wel] Nn 1 located in the NE/4 NE/4 of Section 20 Townshlp 8

the promulgatLon of speC1“l rules therefor 1nclud1ng a provi-
sion for 80-acre proration units,
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CASE 3882;:

CASE 3883:

CASE 3884:

CASE 3885:

CASE 3886:

. 1968 - Examiner Hearing Docket 29-68

Application-cf Solar Oil Company for a special gas-oil ratio
limitation, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Rule 506 of the Commission
Rules and Regulations to provide for a limiting gas-o0il ratio
of 6,000 cubic fa2et of gas per barrel of oil in the Teague
Blinebry Pool, Lea County, New Mexico.

Appllcatlon of Solar Cil Company for a special gas-01l ratio

’llmltatlon, Lea County, New Mexico. Applicant, in the above-

styled cause, sceks an axception to Rule 506 of the Commission
Rules and Regulaticns to prov1de for a limiting gas-o0il ratio
of 6,000 cubic feet of gas per barrel of oil in the Imperlal
Tubb-Drinkard Poo] Lea County, New Mexico.

Application of Marathon 0il Company for a unit agreemerit, EJddy
County, New Mexico. Applicant, in the above-styled cause, .
seeks approval of the Miller Ranch Unit Area comprising 5,276
acres, more or less, of State, Federal and Fee lands in Town-

~ships 21 and 22 South; Range 25 East, Eddy County, New Mexico.

Application of Sinclair 0il & Gas Company for a waterflood
expansion, Eddy County, New Mexico. Applicant, in the above-

-

styled cause, seeks autbority to expand its Turner "B" Grayburg-

Jackson Waterflood Project, Grayburg-Jackson Pool, by the con-
version to water injection of 12 addltlonal injection wells
located in Sections 20, 29, and 30, Townsnlp 17 South, Range
31 East, Eddy County, New Mexico.

‘Application of Sinclair 0il & Gas Company for the amendment

of a unit agreewent, Eddy County, New Mexico. Applicant, in

“the above-styled cause, seeks amendment of its Guadalupe

Ridge Unit Agreement, unltlalng certain lands in Eddy Cocunty,
New Mexico, and approved by Order No. R-3471, Ato conform to
certain regquirements of the Director of the United States
Geological Survey. In the absence of objection, the case will
be submitted and an order issued upon the basis of the appli-
cation and exhibits attached therétog

Application of Kersey & Company for a waterflood project, Eddy
County, New Mexico. Applicant, 1n the above—styled cause,

seeks authority to -institute a waterflood project by the injec-

tion of water into the Premier sand of the Graybura formation
through two wells to be located in Units E and K of Section 12,
Township 18 South, Range 28 East, Artesia Pool, Eddy County,
New Mexico. Applicant further proposes to produce oil from
the Upper Grayburg through parallel strings of tubing, if said
zones are productive in the subject wells.
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Appllcathﬂ of Amerada Petrdéleum Corporation for a dual

- completion, salt water disposal and tubing excgptlon, Lea

County, New Mexico. Applicant, in the ahove-styled cause,
‘seeks authority to dually complete its State E "B" Well No. 1
located in Unit E of Section 27, Township 10 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit.
the production cf oil from the North Echols: -Devonian Pool

~and the disposal of produced salt water through the tublng-
A cas1ng annulus into the San Andres formation through perfora-

tions in said casing from approximately 5220 feet to 5250

feet. Applicant also seeks an exception to the tubing require-
ments of Commission Rule 107 in that said tubing would be set
more than 250 feet above the upper most Devonian perforation.

Apn11cat1on of BTA O;l Producers for the creation of a new pool
and - speC1al pool rules, Led and Roosevelt Counties, New Mexico.
App1=~ant in the above- styled cause, seeks the creatlon of a
new pool for the productioci of oil from the Bough C zone of

the Pennsylvanian formation for its well located in Section 5,
Township 9 South, Range 36 East, Lea County, New Mexico, and
for the promulgation of speC1al rules therefor including a
prOV151on for lé0-acre proration units and for the assignment

of an B80-acre allowable factor of 4.,77.

Application of Pan Amerlcan Petroleum Corporatlon for sp scial
pool rules and a hon-standard gas proration unit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pcol rules for the Empire-Pennsylvanian
Gas Pool, Eddy County, New Mexico, including a provision for
320~acre spacing units with wells to be located in either the
northwest quarter or the southeast quarter of the section.
Applicant further seeks approval of a 280-acre non-standard

gas proration unit compr1<1ng the SE/4, s/2 sW/4, and the Nw/4
SW/4 of Section 20, Township 17 South, ‘Range 28 East, Empire-
‘Pennsylvanlan Gas Pool, to qe dedicated to its State V Com Well
No. 1 located 990 feet from the South and East lines of said
Section 30. L
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Wﬂﬂmﬁ YESTERS

ROQSLEVELY

County . State

NEW MEX) CO .

ROGERS (HoB8S )

MR, FLOYD MEADE

Techniclon _____ I Test Approved 8y

SURFACE INFORMATION EQUIPMENT & HOLE DATA
. P Surf, )
Description (Rate of Flow) Time #5169 ytace Typo Test M. F. E. oPEN HOLE
‘ . FUSBLEMAN
. Formalion Tested
Opened Tool 1117 - l/8" Elevation 4126 Fr.
STRONG BLOW . e b | Nat Produciive Intervel ,_,_,A— e Fr.
CHANGED To 1/2" cHoke 1125 - " Estimated Porosity - o
CLOBEC—FOR INITIAL BHUT-IN 1137 L. < 1/on All Depths Meauured From o -LY BUSHING
RE-OPENED TOOL 1309 - /8" Total Depth 12993 .
8TRONG 8LOW THROUGHOUT ‘ ; Main Hote]Coting Sita O 1/ O
SECOND FLOW .PER10D, Rot Hole/lines Size . -
1320 - 1/an Orill Collor Length 549Q" 80, 2.25"
47N .
: 1325 - 1[on | oritl Pips tength 12327 o 2.7
CLOSED FOR BECOND SHUT-IN 1410 - " Packer Depth() ________ 12900 & 1208056 . =  r.
RE-0PENEQD TQOL 1611 - 1/8"
GAS TO SURFACE 1613 - " MULTI-FLOW EVALUATOR
"STRONG BLOW FOR REMAINDER - FLU'D SAMPLE DATA
OF TEBT, )
) 1620 = ]/4" Samplor Presture ____ . 390 P.5.1.G. at Surface
1625 = /2" Recovery: Cu. . Gas 8 :
1630 - " ce. Ol 2320
g - o e - 1700 = ‘/8" ¢c. Waler I
CLOSED. FOR FINAL SHUT=IN 1712 - " e Mud =
FINISHED SHUT=IN 1912 - " Tot. Uiquid ce. __ 2920
PULLED 'PACKER LOOSE 1920 - " Gravity . A8.2 cxm 60 *F,
- - Gas/0il Ralio 55 ‘ ~ cu. fr./bbl.
—t .
RESISTIVITY CHLORIDE
, CONTENY
Cushlon Type Amount Prossure Bollom Choke R“ov;,y Water - @ - °p - _ ppm
i Size i
Rocovery Mud -~ @ _~_°F
- - MUD DATA Recovery Mud Filtroto - @ ~_ °F, = __ ppm
Mud Type FRESH WATER & GEL wi. 8,8 o
Viseosty 45 : Water Loss 8.8 cC. || Mud pit Sompte 1 @ 88 °
Resists of Mud __t 88 °F; of Filtrate -6 @80 _ °F || Mud Pit Sampte Fittrate 28 __ @ _90_ o 2300 5o
Chloride Content 2300 . PPM
RECOVERY DESCRIPTION FEET BARRELS | % OIL !9 WATER|9% OTHERS | APl GRAVITY: RESISTIVITY CHL. PPM
FREE OIL 10560 | 76,80 | 100 48.1 @60 _°F. @ °F.
@ °F. @ °F.
@ °F. @ °F.
@ _°F @ °F.
- _ @ °F. @ °F.
. @ °F. @ °F.
/ & °F, @ °F.
@ °F. @ °F,
" 1 Remarks: . X/ _
7 T
Address 1900 wiLCO BUILDING; MIDLAND, TEXAS _ ~
Compony Je M, HUBER COR?ORATlQﬁlﬁu_m__mﬂﬁﬁww"”ww__, Field SBQUTH PRAIR;E
Well LONE STAR FEDERAL .#1 Locotion . DB0'FN & £ LiINE 8EC,20 BLKX8S sur 36¢
: a ——— TN BEC.cU —_—
Test Inferval 12905 To 12993 Tost # 11 .. Date .8 18"68 —

_| Field Report No. 10314 8

MNo. Repolls Requested ___,l;i(_s._x‘_s_)_
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PRESSURE DATA
‘ " imswomenmtNo. I e I
» Mw,’—— '______ZPEO—————- e — ] Fiald Report No. ___1_0_:2,1_‘1_—&3————*" ’
0 [ tnstrument Depth__ | teeslt e Y
o __lnstiyment Opening . I N8I DE - SRR S
! Pressure Gradient P.S.1./ /Fy. I . TIME DATA -
: Well Temperature °F. - 205 . o
: . Time Glven Time Computod
3 Initial Hydrostatic Mud A . 5954 . .
: Initiol Shutein o 8 |* 4396 R [ N 92 Mins. { 92_ Mins. s
- Initial Flow C - 699’ : 20 Mins. 1 Mins. ‘
SECOND FLOW G-3 2875 : S 61 Mins. 61 Mins. '
SECOND SHUT-IN B-1|* 4420 : 121 Mins.  Minis.
, Finol Flow - "D | 3630 ' e - 61 Mins. 58 idins.
st Final Shutsin ____,___L * 4491 120 Mins. 122 Mius.
. ! Final Hydrostatic Mud F | 5990 [ j o l . - .
d Remarks: ____C-] 1490 ' . .
c-2 1998 e . ‘
c-4 3229 ~ ) -
o -
.o -
o & * Shut in pressure did not reach “h static reservoir pressure, Clock Trovo| 0,02089 inchos per min, .'__.v ’
» ' PRESSURE INCREMENTS
s -1 ve1 TUAL BHUT—IN .SECOND SHUT-IN FINAL SHUT=IN
Polnt T Ta Polnt T + As Polnt \ 4 T+ A
4 | Minutes Pressura At Minutes ‘ Prossure Minutes ‘ ‘Fegssure At
. L1 er 0 1490 l ' 3630 | , ‘
H 10 : =20 1037 1 8.00
: » 151 o ‘ a132 | - ’ 5 .
: S | D2 L QY . e teoVVV -
: 1,700 - § e st - v
s SR~ s . _,____’—-__,__r__-! = - |
| e 4000 : D | ., |- ant 5
_
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ONNSTON TESTERS

GUIDE TO IDENTIFICATION OF DRILL STEM TEST PRESSURE CHARTS ..

. Initial Hyd. Mud
. Initial Shut-in

. Initial Flow

. Final Flow

. Final Shut-in

.. Final Hyd. Mud

OHNSYON TESTERS:

FIELD : _ REPORTS
REPORT NO. RECORDER ND, CAPACITY REQUESTED

mTmOo O L>

8.1
: B8
/S /

The followirig points are either Huctuaﬁn’g'
pressures or points indicating other
packer setlings, (tésting different zones).

A-L A2, A3, etc. Initial Hyd. Prossures

B-1, B-2, B-3, etc. Subsequent Shut-in *
Pressures

C-1, C-2, C-3, etc. Flowing Pressures .

D-1, D2, D-3, etc. Subsequent Final .
Flow Pressures T

E-1, E-2, E-3, etc. Subsequent Final
Shut:in Pressures .

F-1, F-2, F-3, etc. Final Hyd. Mud Pressures

Z— épcciél pressure points such as
pumping pressure recorded for
formation breakdown.
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’
*
Tt Min, | 2ad Min.
Ticket p
Flow_Tire 7 180 Date 2-11-64 Numbor . 393461 S 8% )
st Min, | 2nd Min. . ! e =
Closed In Kind Holliburton ) &
* bross, Time us fi0 of Job OPEN HOLE District LOVTNGTON ?g -
Office ng %’ R
Pressuro Field e N i 1¢ o
Readings Corrected Toster C.L. CASTELLOW Witnoss . MR. CARPENTER I i<
Blanked | Dyilld . Rl
Dt g 13105% | 1o ott | Contrattor _JOUN GRAPIE DRILLING COMPANY § . ;%
- 1 : of_
BT, Hour Top . I D - 1 4
P.R.D, No. il 21, .. Clock | Elovation 4117 GL . Packer 13115°* ; ‘;0 . -
- U p—
g i
Initial Hydro ' Total ' Bottom ) 3
Mud Prassure 6030 6004 Depth 13139 . Packer 13120° 7; z &4
{nltiol Closad Interval . i a . e't Formation D . ¢ ?’\
in Pres. 4993 5024 Tested 13120213139 (9") Tosted evonsan ~ir &
“Initial - !__1009 Casing or Lie Casing }TOP —+ -
Flow Pres. 1225 2 1318 Hole Sixe 6 4 Porfs. | Bor, ,‘ | < r‘—q
Final 1 1132 Surfoce " ] Bottom " B I )
Flow Pres. 3324 2 1890 Choke 1" Adj. Choko 5/8 iz
. . 1.D. = LENGTH 3
Final Closed Sixe & Kind Driit Collars
in Pres. 4993 " 5024 Diill Pipe 3 4 IR Above Tester 2" x 270
Final Hydro Mud Mud o
Mud Pressure S5QR7 . SQR5 Weight 9,0 Viscosity 56 1 ghe
. or Siva 2™ z
D h Blonked Ff Est.  Anchor Sixe 10 s R b ]
C:t‘:.‘Gauge Ft. off Temperature 210 *F Actual & Length oon 3/4" X 19 3z ?
_ B = i
BT. Hour | Depths Depth of O
P.R.D, No. Clock | Meo. From __Rotary Table Tester Valve' 13095 LN fel:
J : oM 2
Initial Hydro e ArouNT Papth Back S §> o
Mud Pres, Cushion water 1500 Ft- Preos. Valve == Fro f2s o
Initisl Closed rio | B
nitic O8€ : - .
in Pres. Recovered 748 Feet of water cut mud, 3 %; o
-
Initiol 1 T 83
Flow Pres, - 2 Recovered 1964 Foet of mud cut water cushion. i : ;8
Final i T gi— I
- Flow Pres, 2. Recovered 654 Feet of gas & sait water cut mudd i g %;‘/_“
Finof Closed : BRI
in Pres. Recovered 4114 Fect of black salt water, slightiy 38
o) €4
Fincl Hydro~ Oil gaWo?ﬂ}t' o Zio
Mud Pres. i A.P.l. Gravity Spec. Grovi[y 8?\ g ?;:
Depth Blonked | Gay Surface E‘: <
Bot. Gauge 13135Ft ves Off | Gravity Pressuro 0 psi tlil‘
BT. Hour | Tool S o AM. Tool i AM. —
P.R.D. No. 322 24 Clock | Opened  5:00 P.M. P.M.  Closed 9:52 P.M. PM
Initial Hydro ) - ‘
Mud Peos.- 68380 6017 Remarks Tool_opened for a 7 wminute first flow. Clos+
[nitiaf Classd- ) 7 . . . T
in Pres, 4993 ‘5034 ed tool for a 45 minute initial closed in pressure. |a £
- |
Inifial 1 1017 | TGP
Fiow Pres. 1225 2 1323 ﬂ Reopened tool for a 180 minute second flow with a | | %P
Final T 1135 : ) gj }\d
_Flow Pres. 3828 2 3805 weak blow increased to a good blow throughout test.l. | §,
Final Closed - - - ‘ E;z ggz
in Pres, 4993 5032 No ofdor of gas anytime, Closed tool for a 60 4 i
O
T ’ le) -
Final Hydso G L . :
Mud Pres. 5987 5996 minute €inaj closcd in pressure. 1
FORMATION TEST Amr~ /L

_CA

CASE NO,

LY ard

i

1Y

RE t:)&AMlNl:K Utz
O!L CONSEPVATION commusscom
(oo EXHIBIT NO

_,é_____




A e e e

[T PUNTSTV RSP

FRUOIN

P

v
Gauvge No. T Depth 31‘-{03' A Clock 24 hour Tﬁoct 393461
First tnitial Sccond Final
Flow Period Closed In Pressure Flow Period Closed In Pressure
e | e et ) w | B | we | en| G
Po | ,o00 1009, || .000 1132 000 | 1318 | 000 3800
P | .0031 | 1030 162 5021 L1248 | 1989 | 208 5024
P2 | o062 1037 L2496 2571 N
Ps .0093 1060 L3744 3043
Pa | L0124 1070 | _.8992 | 3453
Ps | .0155 | 1089 6240|3800 |
Ps | 0186 | 1119
Pl L0220 | 1132
Ps
P,
Pio
Gauge No. 32 Depth C13,135° Clock 24 ) ﬁour
Po | .000 1017 .00C 1135 ,000 1323 || .000 2305
P 1 0020 11036 || J149 5031 L1188 | 1985 . 204 5032
P: .0058 1053 A L2376 2564
Ps | .0087 1068 . 3560 30731 |
Ps | .0116 10865 4752 346
Ps | .o1s | 1103 5940 | 3805
Ps | L0174 1122 7
P | .0200 | 1135
Ps
Ps
: Pio
- |_Recding Interval 1 36 ___Minutes
REMARKS: '

SPECIAL PRESSURE DATA




-

o . /o
; ; ; i /
| W w o
_ H | | m
| _ | i M
i 5 m | ; !
; : _ , | i
! : | 't i 8
w i | " ¢ t
] ! H i A ot
; i ," M ; i
: ; i ! ‘
| | § | 5
[ m m " ,
{ w { A
H _ L
3 | |
1 m ]
W ! |
¢ 0 :
]
' :
r ¥
' :

; i ]

i

: t

]

e SR s,

s conos o B oS d by

Liae

e T el e L UL il

JYNSSIYd

VRS AU UET N SR RTERIN UL e

;,'\‘\‘
VA

‘\-V Y
AN
AN

,
v H
o

Sy
RE

AU

Sy

R

~ i
w5
B

o

A
Nv, ~

,‘:.q..uvu‘l—hu‘nu—- |VU“U*‘P‘--U g

¢

n-.\_aad‘u.c.- -

A

A 0k ks it AL D Ea.a.co “

0




v
2
o
=
z
w
z
8
-
o
U
>
. %
e
= g
x
H
an FA - T - -
Pt &
... o <
P 2 §
e
Ty

g
| S— .
a 2 A - - - -
as 3
= i
' BEFORE :
b z
as
— ¢
3 g =
W
s <
as g
= | b3

«
[ ]

IN THE MATTER OF:

BEFORE THE

“NEW MEXTCO OIL CONSERVATTION

EXAMINER_HEARTN

Application of J. M.

Huber Corporation for th

creation of a new 0il
pool and for Special
pool rules, Roosevelt
County, New Mexico.

Elvis A, Utz, Examiner

)
)
)
)
e )
)
)
)
)
)

TRANSCRIPT op HEAR

Y

G

COMMISSION

Santa Fe, New Mexico
October 9, 1943

Case No. 38§l
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MR. ury. Case 3881,

Case 3881,

and
to have Sworn, please
(Witnesseg Sworn, )
MR, uprg. Are there Other appearances? You may
proceed;‘

(Whgreupon, Applicaﬁt's
Exhibits Numbers one 1,
Ecur,'iﬁéiusivq; were markeq
for iqg t

entification.)
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| 3 .
0 Is that S—c-h—u—l—t*z?
A Riqht. |
Q Have you ever testified befofe the 0il Consérvaf,q
tion Commission?
’ 3 A No, sir.
| Q For the benefit of the Examiner, would you

briefly outline your education and experience‘és a Geologist?
b 7 A I graduéted from>the UniveTsity of Nebraska in

February of '67, Qorked eight years for Pan American in the

Roswell and Lubbock districts, and the last three and a halﬁ

years, I worked as a Ceologist with J. M. Huber.

Q And you are located in Midland, Texas?
A >Right, in Midland.
0 Do you handle' the geological work in the area

invélved in the application before the Commission at this time?
A Yes, sir.
0 and havé”yéﬁ made an iﬁﬁéstigatién of the area
involyed in this application? |
A Yes, sir.
6] Briefly, whatuis'ptaposed by the Applicant in:
Case 3881, Mr. Schultz?
ka2 to have eighty acre gpacing,; the

.
! eldaq acre gpacing 1

wells to be located anywhere within the proration “unit within

330 feet of the governmental quarter quarter section
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line, briefly.
Q And this is in what area?
A This is in the South Prairie area of Roosevelt
. County.
Q Now, referring to what has been marked as Exhibit
Number One, would you identify that exhibié?
A This is a structural'cbntour map,‘contoured on

top of the Devonian Formation, showing the discovery well and

another Devonian dry hole.

0 What is the significance of the area outlined in
red?
N This is the acreage that Huber has either under

lease or under option or by drilling.
0 In preparing this structural picture,vyou had

the infdrmation from the Lone Star Well located in Section 20,

" the discovery well, is that correct?

A Yes, sir;

0 Now, what other information did you have available
to you?

A fhé dry hole located in the southwest southwest
of 21.

0 Those are the only two welis in the area?

A Right.

Q Now, as I understand it, the acféage cigcled in
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y or under farmout

red is held bY J. M. HubeX aither directl

his correct?

agreements, is t
A right, this is true-
Q NOW , referrinqwto what has been marked as Exhibit
$ill you idehﬁify that exhibit. please?
‘ ' een the

Numbey TwWO.
-, , )
bit 1amher Two is & cYoss gection betw

A Exhi

two»deep wells in the area callea AA Prime on the»previous

how the pevonian Formation can be‘identified
cturel

and it shows
ows the stru

nap

simply with electric log in this area. 1t shb

configuration'of‘tﬁe two wells, drillstem restsy pressures;
leted in

potentials.
o) Iin YO

u opinion: are the tvoO wells compl

what would pe - the same common reservoir?
of course: it's & recent completioh. we don't
re good and :

orrelations a

hut the C
e essentiall

oth wells ar y the

pressure
N sane . ’

. Q‘> ‘Now, have you made any cdmpafifcn of the pressures
in this’reservoir with other reservoirs, or will anotheY witness
tesﬁify o that?

A The other witness.
o The other witness will cover that. Hov about
of the reservbir,‘ﬂr. gchultz?
fse crystal and

the porosity
A tlell, it's a4 dolomite, 2 ghite coa
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3
|
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|

 to as to the lithology?

-téd about five miles southwest and similar also to the Cross

6
dolomite, bugéy porosity and evidence of fracturing. This is
very similar{fo the Devonian up in this area in other producing
fields.

Q What specific fields would vou say it is similar

A Very similar to the Bough-Devonian which is loca-

Road-Devonién which is seven miles south southeast. Not only is’
it similar in lithological respects, but depth and thickness of

formation. The structural cohfigurations are the Cross Roads

and Bough fields and, as far as we know right ‘iow, are

generally north and south trending anticlines which we think

what we have here.
0 Now, aid you make an examination. of the logs to
determine the porosity in the well that was completed?

A Yes, sir. ‘here's approximately fifty to sixty

feet of net porosity in the well off the sonic liog.

0 When was the well completed?

A The first of September.

Q Was it cored?

A Nq,wig;wasn‘t.

0 Aré any cores available to you in this area?
A,,,,,,_,_,_,,,,Néﬁ,,,,9r<%sen,t,ly-,, We plan to core our next well

and get additional information.
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Q Since the completion of the well in early
Septémber, has it been possible for you to obtain any pressure

performance on the well?

A No, it hasn't.
Q Have you had trouble with producing it, or --
A We have had. It was completed flowing and we

put a pump on it. The GOR is approximately.fifty which élso
compares to Bough-Devonian and Cross Roads, and it just doesn't
have enough gas to flow and we've had some pump problems, so |
our éroddé%ion history isn't real good at this time.

Q Do you ﬁave any opinion as to the produéing
mechanism inzégis reser§§¥??~

A Right now, there's no reééon,to believe it isn't
similar to these other two fields which would be active water
drives.,

0 But in your opinién, will it take further experi-
ence in producing this well and perhaps other wells to determine
just what a wéildiﬁréhéf¥;;ervoir'WYil do?

A This is true. All we can do riéht,now is

compare it with other known areas of similar production.

Q@  Well, do you find that they ‘are comparabie?

A Right, in most every respect.
0 For that reason, are you asking for a temporary

one year, eighty acre spacing order for one year?
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the discovery well which, as mentioned before, we'll core for

‘8
A Pemporary s right.
Q. Do you haQe another well location in thé area
that will be drilled?
A our next location w;ll pe the south offset to

édditional data and pressuré data, et cetera.

Q and then You éould come baék at the end of_tpe
temporary period and present additional informﬁtion at that
time, is that what you propose tO do?

A - Yes, sir.

Q As I undérstahd,'youf redommendatiOn was to have

your well locations not closer than 330 feet to the quarter'

quarter saction line.

A yes, sir.
0 what is the reason for that jocation?
A Well, we feel that, peing this is an old producing

field, producing f£rom the San Andres and +he. Bough nc" and

most of these well jocations in the‘field are normal and some

of these locations would end up drilling right next to a

produciﬁg well, and we feel, rather than try to get exceptions
on each location -~ the first jocation, Ve won't have any pI&s™

blem with, but thereaftef, we will. 1 think, rather than get

exceptions on each location, it would be better to get a ruliﬁ%

on this spaéihg right away. we're afraid, mainly., thét we
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might disrupt production of the other wells or possibly even
drill into the other wells. ”
| Q Are the other wells déep wells or --
A Yes, sir. Most of them are all io{poo feet
wvhich we know we can get off pretty far at:that depth.
Q wiil a 330 location for the Devonian ﬁrdduction
give you sufficient flexibility to avoid that dénger?
A We think so, sir.-
Q Were Exhibitg One and Two prepa;ed by you or
under your supervision?
| A They were.
MR. KSLLAHIN: At this time I offer in evidence
Exhibjits One and Two.
MR, UTZ: Without objééﬁion; Exhibits One ana
Two will be enteréa into the record in this'case.
(Whereupég, Applicant's
Rxhibite Numbers One and
Two were adm@ﬁted in
evidence.)
MR, KELLAHIN: bO‘you have anything further,
Mr. Schultz? |
| Tﬁﬁ WITNESS: No, 1.don;t
MR, KELLAHIN: Thgt completes the direc£

examination of the witness.
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"7 CROSS EXAMINATION

BY MR. UTZ%:

Q Mr. Schultz, you did state that within fhe red
outline on Exhibit One that Huber cohtrolled or had under
option the entire acreage --

T A  Yes, sir.
| Q | -- which would virtgélly cover the structure‘as
" you show it here?

A Right.

;»- = Q LAnd particularily, it would cover inside your

estimated oil-water contact, is that correct?

A Yes, sir.
Q How did you estimate the water-oil contact?
A Well, it's quesswork, but the minus datum at the

base, at ihe bottom of SﬁfAﬁell; is a -8885 and it's water-
refore, we estimated the oil;Water contact to be
in that ‘neighborhood.

’Now,-the dry hdle had’water, so we know that it will
be between fhe ﬁinus'éatuﬁ'of 8885 and the datum on the Devonian
well of ~-8973. 1It's, at this time, just an estimation;

Q Now, you do know you have the operating rights
on this acreage and the other interests would vary within the
area outlined on‘éﬁis ExhibitvOne?

A Yes, thevy would.
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0 Do they vary substant;ally?

A  No. It's mainly with four other companies, and
agreement with each coémpany is essentially the same. It's a
drill-earn-type farmout agreement.

.0 How much oil.héve you producéd in ‘this well?‘

A Oh, probably in neighborhood of 3,060 barrels,

possibly more than that.

0 Do you have ahy pressure information on the log?

A None other than the drillstem test data which
Mr. Neede will discuss.
MR.:UTZ; Aré there other questions? The
witness may be excused.
MR. KELLAHIN: I°'11l call

N-e-e-d-e.

FLOYD L. NEEDE

PR
\kvwi}».

PRI A

calleir as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATiON_'

BY MR. KELLAHIN:
0 Would you state your ﬁame, piease?
A Floyd L. Neede.
0 By whom are you employed and in what position,

Mr. Neede?
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3. M. Huber Corporation: petroleunm Engineer.

tified before the Oil Conserva-

A

Q lave Yyou ever tes

n of New Mexico?

- tien Commissio

A No, sir.
Q ror the benefit'of the ExamineXr, would you out-
line briefly yOur‘education and experience as a petroleumn

Engineer?
A Iﬁgraduated from the»University of Kansas in
cience in petroleum

e of pachlor in,S

ince

June of
Y Corporation s

159 with a degre
Engineering. 1've worked for J. . Hube
March of '60 as av?etro;;o;qﬁoéinéér.

_ Q In connection with your work for J. M. Hubex
sration, do»you handle tﬁe?etroleumEngineeriné work in

rad
Corp

Commission at

the area involved in ¥

this time?

% Yes, Sir.
and have you made any stddy of this area =~

Q
A Yes, sir.
0 " __ on the basis of the information presently
availabie’ﬁo you?
A Yes.

0 referring to Exhibits marked Three and
you jdentify those exhibits, Mr. Neede?
of the drillstem

" Exhibit Three i8S
1 Number 1.

would
the result

A

test on our Lone star Federa




13

MR, UTZ: ‘EXCuse me. Do you have marked’
copies of those?
MR, KELLAHIN: Oh, ygs.‘yl ﬁhought we gave them
to you.
MR. UTZ: All right.
A This pertains to the pressure breakdown and
also a plot of the extrapolated pressures which show the

reservoir pressures to be 4925 at 12,981 feet.

Exhibit Number Four is the dfillstem test daté on
the Lone Star dry hole approximatgly a mile to:the south, and
it chows a bottom hole pressure of 5,024 at a depth of 13,105,
approximately the same reservoif pressure gradient in both |

wells.

Q = The difference being because of the difference
in.depths, ié‘thaE correct?

A Yés.

Q Have you made a comparison of these pressures
" with any other Devonian Pools in this area?

A The Bough Pool, as mentioned previously, has
approximately the same reservoirmpgeSsure gradient as both
of these wells have.

Q  What spacing is the Botigh Pool?

A It's on 80 acre spacing.
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Q Have you made any other comparisons with the
Bough Pool other than pressures?
| A It's a similar type flood around forty-nine

degrees gravity oil with a low gas-oil ration, fifty to one OY

less.

-

Q ;Essentialiy, in your opinion, is the South Prairie
pool, as depicted on our Exhibit Number One, substantially the
same as the}Bough Pool from an engineefiﬁg béint of view?

A Yes.

Q In your opinion, would one weli‘efficiently and
eéonomicaily drain and:deyelo? éighty acres pased on the infor-

mation preséntlyvavaiiable to you?

Q Is it your recommendation that this Commission

~adopt a temporary one-year eighty acre‘spacing order for this

pool?

.\ Yes, sir, that's.right.

Q “And you do ask the creation of a new oil pool
for the“discovery well; is this correct?

A Yes.

0 Do you have any other suggestions as to the
rules for the new pool,.other than spacing?

A Nothing other than what you covered before.

h

0 And the well location o

!

30 feet?

i
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A Right.
Q From an engineering point of view, do you feel

that it is necessary and advisable that a 330 foot location

—be approved for this pool?

A I believe we should have it because of the exis-

ting wells in the field. VWe're going to have to kind of move

‘our locations around to keep from gétting in the way of tank

- batteries and this type of thing.

Q” Now, assuming that the Comﬁissioﬁ should adopt
an éighty acre spacing order for a period of one year, at the
end of one year, dorycurfeel that there will be additional infor—w
mation available which will either ‘support or refute the con-
clusién that one well will drain eighty acres?

A Yes. Like I pointed -out bpfore'earliex,'We plan

to drill the south offset within two months, commence it, and

we plan on coring it and getting reservoir data at that time.

Q Exhibits Three and Four are the official drill-
stem tests that were made on the wells when they were drilled,

is that correct?
A That's correct.
MR. KELLAHIN: At this time, I offer Exhibits

Three and Four.

Four will be entered into the recnrd in this case.
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(Whereupon, Applicant's

Exhibits Three and Four
P were admitted in evidence.)

MR. KELLAHIN: Do you have anything further, .

Mr. Neede? ' - ;

THE WITNESS: Do you want me to tell them about

this (indicating)?

0 {By Mr. Kellahin) In connection with the drillirg
of the Devonian wells, does the cost of these wells ehter as a

factor on spacing that should be approved by the Comnmission?

A Yes. This Lone Star Federal Number One well

was deepened froﬁ”approximately 9800 éo 13,000Aat an expense
of apprdximately $190,000;60. We anticipate- future wells
from‘grassrbots down, dry holes, will cost $165,000.00 and a
cbmplétéd well, about $246,000.00.

Q Now, do you have any estimate on the possible
return from these wells? Do you have a payout figure ‘on your

recovery, or do you have enoﬁgh’information presently that you

cain reach that conclusion?

A well, it wohldyjust be kind of a ballpafk
figuxre Wa'd ectimate fifteen to twenty per cent.

0 Fifteen to twenty per cent?

A Greater retufn on'eighty*aCre spacing.

A e B By e B I———
)|
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and on forkty acre spacinq, would the return °
LN 1t would »e lower thaﬁ that.
o) 1t gould Pe 1ower than rhat?
yes .
MR . KELLAHIN: That's 411 1 have on direct
xaminatl n
CROSS EXAMINATION
By MR. UTZ? | -
:E Q For tﬁe record, youxr estimate“is ¢ifreen or
é cwenty PET cent above costr operdting cost
3 A cash £1lowW rate of returnys yes dlscount ¢ cash
flow rate
Q TO poil ¢ aownu yo just gon't have much jnfor~
mation avallable. Yop‘d just 1ike tO have wider spacan‘to
protect yourself £at a temporary perio& cf rime?
A Yes siy., that's correct.
MR . A ADY questions of the thness? He MY
be excused. Any statement
) MR. KELLABIN 1£ the pxamineTt please: ghink
ou've already ecmmed’up our case: h
MR. uT2 1 was just eryind ro make it ecasier:
dviseﬁent.
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IN THE MATTER OF:
{Reopened)

In the matter of Case No. 3881 being
reopened pursuant to the prévisions
of Oxrder No. R-3533, which order
-established eighty-acre spacing
units for the South Prairie-
Devonian Pool, Roosevelt County, New
Mexico. - '
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BEFORE: Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

Case No.

3881

Y




- MR. UTZ; Case 3881,

Mﬁ.’HATCﬁl Case 3881l. Reopened., In Ehe
matter of CaSe'Numbe? 3881 being reopened pursuant to the
provisions of Order Number Rn3533; which order estabiished
eightyvacre'spacing units for the South Prairie-Devonian
?ool, Roosevelt County,.New Meéexico, for a period of one year.

MR. KELLAHIN: If the Examiner please, Jason
Kellahin, Kellahin and Fox, appearing for the applicant. I
have one witness I would like to have ‘sworn.

(Witness sworn.)

MR."UTZ: Any other appearances?.

You may proceed.

FLOYD MEADE

the witness, called by Mr, Kellahin, was first duly sworn

upon his oath, was éxamined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. State your name; please?
A. Fioyd Meade.
) By whom are you employed and in what position,

Mr, Meade? = __




A J. M. Huber Corporation, as a professional

petroleun engineer.

0 And h;§e you previously testified before ﬁhe
0il Conservation Commission and made your gqualifications a
matter of record?
A ; Yes, sir.
MR. KELLAHIN: Are fhe'witneSS;s QUalifidétions>
acceﬁtabie?
"MR.i.UTZ: Yes, sir, they are.
0 {By Mr, Kellahin)_ Mr, Meadé, are yoﬁ famiiiar

with the matter covered by the Case Number 38817

-A. Yes, sir.

0. Did you testify iﬁ the original hearing of this
case? |

A Yes, sir,

0. Subsequent to the entry of Order Number R-3533,

has there béen any additional development in this pool?
A Yes, sir. There has been one producing well

a L]
n Section 20

L. Sax

=t

[4
Federal Number One. It was completed as an oil well. The
Lone Star Federal B Number One in the northeast of the south-
east of Section 20, completed as a dry hole.

And recently, Atlantic drilled and completed a




theast of the Northwest
0 Are thosge wells Shown op what hgg been markeq
as Huber's Exhibit+ Number One? -
A, Yes, sir,
0 What Other jps
éxhibit?

Q

they made?

Now,

Not too much, no.

What changeg Were made anq o what bagjg were
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EET ANROR

—d0 you have there?

‘A The next well is our Lone Star Federal Number
One, located in the northeast northeast of Section 20.
i It was the original discovery well and completed
for two hundred and eighty-eidht barrels oil per day. |
Since the completion, we'have'éaken two bottom
hole pressure buildﬂups; one on 9/5/68, with an ethapolated
bottom hole pressure of forty-nine ten. |
We then took another one on March 17 of this
year, and it's ektrapolated Lottom the pressure bf'fivé'
thouéand twenty-six, indicating we are not losing bottom hQ}e
presSure, and every indication is that it is a wayer drive:“
éﬁrreﬁtly the well is producing thirty-two
barréls of oil‘daily and sixty~three barrels of water ~-
sixty-six percent of water.
It is pumping with a hydraulic casing, free pump.

In thirteen months, since completion, through

'September, accumulative produaction of thirty-four thousand

three hundred and forty barrels of oil.
Q "On the basis of the bottom hole pressure, did you
make any calculation of the permeability of the formation?

A. Right -~ the drill stem test, over the interval,

- had an indicated permeability, to oil, of one point seven

millidarcies, while the later two bottom pressure build-ups
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indicated two point six and two point eight millidarcies.

0. - Turning to the next well on the exhibit, will
you discuss the information shown €here?

A. Yes., That is our Pefrofina Federal Number One,
located in thé'southeast of the northeast of Section 20f”

It was located early this year, for seven hundred
seVeﬁteen barrels of oil per day. It is flowing and no water.

/It is currently producing two hundred ahd
fifty«thréé barrels .of oil a day and four hundred and seventy-
four barrels of water,

Thi's isﬂsixty—five‘perceht water. And we are
puméingkit With'aAéaéihguh§draﬁiic‘§hmp.

In the eiéht months since completion, accumulative
éroduction is fifty-seven thousand nine hundred and ﬁinety
barrels of oil.

The indicated permeability for the drill.stem
test was twehty«f;ve point nine millidarcies to oil, and a
bottom hble'preSSure‘taken immediately following completion
or approximately a manth,following_complefion, in March, and
it indicated a bottom hole pressure, eXtraQolated to forty—'
nine twenty-one, with & nine point one millidarccy permeability
to oil. |

Q. Do you also show the cost of that well?
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A - Yes, sir. That well costs two hundred and

eighty thousand dollars, and this includes pumping equipment

"and tank battery and --

0 In your opinion, will that well pay out?
A Yes, sir. I believe that well will pay out,
0. Do you believe the first well that you driiled;

will it pay out?

A The first well will probably not pay out.

0. Do you rememBer what the cost of that well was?
A. Approximately two hundred and fifty thousand

dollars, but I don’t have the exadt figure.

0. ~ That was the recompletion of an Qld hole?

A This was a deepening that was originally a Bough-C
well, and we deepened it to the Devonian.

0 Now, the Petrofina Federal Number One Well was
a new well drilled to thcbtop of the surface?

A. It was a top to bottom hole; ves, sir,

0. Now, does that also indicated, in your opinion,
that this is an active water-drive pool?

A Yes, sir. The bottom hole pressure is similar
to the original pressure in the Lone Star Federal Number One,
and Qith the water encroachmeht, it appears as an active

water drive.




Y5, bandened, Ohe
“Y=six housand dollars
The lag¢ well Was 4 Lone tar well, 1n the
Soutp ast southwest of ection‘Zl. t wag a dry hole, and
Lt hag q shut~in pressure °f five thous nd twenty~four ang
1t wag agaln, tructurally, loy
SO,'lt APpeargq a a‘q 1te Smaj} SServoy .
0 Generally,
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in the proration units?

A . Yes, sir.

0. " po you ha;e:anything else to add to your
testimony, Mr. Meade?

A No,ﬁsir - 1 pelieve that covers it.

0. ‘Was Exhibit Nunmber One prepared by your Or
under your supervision?r
iR - Yes.

MR. KELLAHIN: At this time, I would like to
offer into evidence Exhibit Number One. I woﬁlé also ask
that the Examiner and the Commissionftake’notice of the
testimony that was oﬁféréd in this case, at the original
héaring, a year ago. and the testimony offered tddaY'is only
designed to supplement that”testimoni.

MR. UTZ: Eihibit Numbér One will be entered:

in the record in this case, and we will take note of the

-previocus case in this matter.

(WHEREUPON, Applicant's Exhibit
One was duly.admitted into
evidence.) :

CROSS EXAMINATION
BY MR. UTZ:

0 Mr. Meade, how many wells do you have in this
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péoi now?
A - Two producing wells and three dry holes,
1) What are these Welis up in;thevsouthvhalf of
the southwest guarter of seVeﬁteen?
A, That is called our Prairie Federal Number One,

located in the southwest of the'southeast of Section 17,
That is a Bough-C producing well,
our Prairié Federal Numbef Two, in the sputheasf
sOutheaStnbf?Séctionai7tiévavsan.Andres;prOducing well.
) “and all the rest are shown as éfddﬁcihq“Weilé
in the Bough~C and the San Andres?
A. '~ Yes, sir -- I believe that's correct.

0. Did yoﬁ mention what the pressures were at

3

A Well, the most recent pressures -- the Atlantic

"dry hole, and this was -- I can't give you an exact date, I

would séy in the last six weeks it was plugged and abéﬁééﬁéd,”
and their pressure on drill stem test was forty—niné sixty-
nine.

| That is similar to our -- the criginal drill stem

test pressure in. our Lone Star Federal Number One, which was

 forty-nine point five --
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) You are using hydraulic pumps on these?

A Yeé, sir. -

0.  _Are you-askiﬁgléﬁm“hiémfiﬁgyfsf a éermanent
order? ‘

R Yes,: sir.

Q You don't anticipate'any furfher development

in the pool?

B ”' Well, sir, we think ghat the south half of the
southeast quarter of ‘Section 17 may be prddﬁctive -- but it'é
under our lease with’two wells already’eXisting on it. And
we may’ariil it ourselves or we may‘hot.

It'depend; on the performance of the first two
wells, really.’

‘MR.'UTZ; Any questions of the witness? The
witness may be excused.

Statements? The case will be taken under advisé~

ment.
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STATE OF NEW MEXICO )

} ss
COUNTY OF BERNALILLO )

1, CA FENLEY, Court Reporter in and for the county of

Bernalillo, state of New Mexico, do nereby certify tha

t the

foregoing and attached Transcript of Hearing pefore thé’ﬁew

Witness my Hand this 20th day of November , 1969.

Mexico Oil conservation commission was reported by me,

that the'same is a true and correct,record of the said

1 dn hr.rr;_:h“q e v

and

'prqqeedings, to the best of my'knowledqe, skill and ability.




s KELLAHIN AND FOX

ATTORNEYS AT LAW o

54% EAST SAN FRANCISCO STREET .

; JASON W. KELLAHIN POST OFFICE BOX 1769 B TELEPHONE 982-4315
. ROBERT E.FOX SANTA FE, NEW MEXICO 87501 T AREA CODE 505

September 11, 1968

-

&//c 9///

Cil Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexicc 87501

Genﬁlemen:

Enclosed, in triplicate, is the application of J. M. Huber
Corporation for 80-acre spacing in an undesignated devonlan”
pool, Roosevelt County, New Mexico.

¢
|
{
i
}
}
i
i
i
i

It is reduestea that this application be set for hearing at
the first examinexr hearing in October.

“JASON W. KELLAHIN

i 1 . jwk/mas
enclosures

- i Very truly yours, i» I
1

DOGKET MAtLED

Dot Ll GG




BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

APPLICATION OF J. M. M/
HUBER CORPORATION FOR/

A¢ DEVONIAN POOL, ‘o - ,,
ROOSEVELT COUNTY, é/é‘//é_ Eo'ed /
NEW MEXICO.

APPLICATTION.

Comes now J. M. Huber Corporation and applies to the 0il
Conservation Commission of New lexico for ‘an order adopting
pool ¥ules, incliding 80-acre spacing and proration units for

Devonian production in “the area surrounding the J. M. Huber =

Corporation‘Lone'Star Federal No. l\wéll,,located in the NE/4

NE/4 of Section 20, Township 8 South, Range 36 East, N.M.P.M.,

and in Support'thereof would ‘show the Commission:

1. Applicant has completed ifs Lone Star Federal No. 1
well at the above-described location for the production 6f Oii'
from the Bough _"C" zone of the Dévonian formation,,;ﬁ;aﬁ~anée—

T 3,020
signated Dbevonian ‘pool, at a depth of approximately 1209 feet.
2.”H0n ihe basis of evidence presently available from the
conpletion Gf said well, applicant is of the opinion that one
well will efficiently and economically drain and develop not
less than 80 acres in the Devonian formation.

3. That in oxrder to avoid waste, prevent the drilling of
‘unﬁeééssafy weils and to preVent>the agumentétioh of risks
caused by the drilliny of too many wells, the areaishould be

drilled and developed on the basis of 80-acre spacing &nd pro-

ration units for a temporary period of one year.

o e e

L)

-4, Applicént proposes that a temporary order »e entered

by the Commiscicgn calling for §0-acre-spacing-a2nd proration




A

units, consisting of the north half, south half, east halﬁ,
or west half of any quarter section, with the well to be
located in either_gfff&fflngffff,feCtion'
WHEREFORE, applicant prays that this applicatioh be set
for hearing before the Conmission's duiy ép?éinted exaﬁiner,
\ﬁ ;i | , and that after notice and hearing as required by law, the Com-
~3¢§‘§;*; mission enter its oxderxr creating 80—acre spacing and proration
| units as requested.
» Respectfully submitted,

'J. M. HUBER CORPORATION

By~ 080~ hJ.’TﬁteaﬁZL; SN
\Jellahin & Fox
P. O. Box 1769
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
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79 BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

RECORDS CENTER

CASE No. _3881

4

_R-3533-A

Order No,
APPLICATION OF J. M. HUBER CORPORATION
FOR THE CREATION OF A NEW OIL POOL AND FOR
SPECIAL POOL RULES, ROOSEVELT COUNTY, I
NEW MEXICO.

1o miiir A it o

—y

fewin

ORDER OF THE COMMISSION

W
PP Y S P O

BY THE COMMISSION:

-

e s

This cause came on for hearing at 9 a.m. on October 8__, 1969 ,
at Santa Fe, New Mexico, before Examiner Elvis®A., Utz .

~ 'NOW, on this day of __ October , 1969 , the Commission, a
quorum being present, having conSidered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, ‘

FINDS:
- (1) That due public notice having been given as required by
- law, the Commission has jurisdiction of this cause and the subject
matter thereof. : '
(2) That by Order No. R-3533, dated October 23, 1968, tem-
porary 'S tiong were promulgated for the
South Prairie-Devonian Pool, Roosevelt County, New Mexico,
establishing 80-acre spacing units for a period of one year.

(3) That pursuant to the provisions of Order No. R-3533,

this case was reopenad to 2llow the operators in the subject pool

to appear and show cause why the South Pfairie—Devoniaanééi
should not be developed on 40-acr¢:spacing units.
(4) That the evidence establishes that one well in the

South Prairie-Devonian Pool can efficiently and economically

bl

N amwan~
W R L NFoe

‘drain and develop &

9
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1| Order No. R-3533-A

(5) That the Special Rules and Regulat%ggsmgromulgated by
Order No. R~3533 have afforded and will afford to the owner of
each property in the—;ool the opportunity to produce his just
and eguitable share of thewéil in the pool.

(6) That in order to prevent theﬁeconOmic loss caused by
the drilling of uhneceséafy wells, to avoid the augmentation of
riék arising from the drilling 6f an excessiveinumber of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, énd to otherwisé prevent waste and'proteét
correlatiVe rights, the Speciai Rules and Regulatidns promulgéted

by Order No. Rf3533 should be continued in full force and effect

until furtheér order of the Commission.

IT IS THEREFORE ORDERED:

(1)NvThat the SpeCial Rules and Regulations governing the
South Prairie-Devonian Pool, Roosevelt Céunty, New Mexiéo, prbﬁﬁlé
'gatea by Order No. R-3533, are hereby continued in full force and
effect untiiﬁéﬁfgﬂer order of the Commissipn. |

(2} That juriédiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on-th~ day and year hereinabove
designated.
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o FOR THE CREATION OF A NEW OIL POOL AND , o /%gj
L FOR SPECIAL POOL RULES, ROOSEVELT COUNTY, A e ﬁgga
S NEW MEXICO. o 4
’ ORDER OF THE COMMISSION
’ RY THE COMMISSION: .
? This cause came on for hearing at 9 a.m. on ’qubber-ﬁ', 1968 ,
i —at Santa Fe, New Mexico, before Examiner Elvis A, Utz .
: NOW, on this day of October , 196__, the Commission, a
'§ quorum being present, having considered the testimony, the record,

in the premises,

FINDS:

\(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the épplicant, J. M. Huber Corporation, seeks the
creation of a new oil éoﬁl“for"Dévoﬁian productibn‘in Roosevelt ™
County, New Mexicé, and the proﬁulgation of speéial rules and
régulations governing said pool, including a provision for 80-
acreispacing units.

(3) Tﬁaﬁythe J. M. Huber Corporation Lone Star Federal Well
No. 1, located in the NE/4 NE/4 of Section 20, Township 8 South,
Range 56 East; NMPM, Roosevelt County, New Mexico, has discovered
a separate common sourée of supply which should be designated the

: . _ _
éﬁgugzd_[2§¢£é4jlbe-thh&aua~/ Pool; that the vertical limitse

of sald poUl should be Lthe Devvnian~formation;asméoundminwhhe

and the recommendations of the Examiner, and being fully advised ' l

. i ntervakaqnih.a,p*‘-‘i - ‘M.;«,:ﬂfeet:;to».:,—i: PRI L ST feet’on Athe -'~‘}.Og"“0f"bh0“
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-aforekaid~07“mt“Hubev=Corpora£ion~LonewStaerederal~Well«No.ml;(and

that the horizontal 11m1ts of said pool should be the é&fé:;iﬂﬁ)él

of the aforesald Section 20.

(4)“ That in order to prevent the economic loss ¢aused by
the dril}ing of unnecessary wells, to avoid the éugmentation of
risk arising frqm thé'dtilling of an excessive number of>wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protg?ﬁ
'correlative rights, temporary special rules and regulations
providingkfor 80-acre sEacing units“should be promulgated for

e MM fw Pool.

- (5) That the temporary special rules and regulations

should pro#ide for limited well locations in order‘to assure

orderiy development of the pool and protect correlatiye rights.
‘H(G);,ThatAthe temporary special rules and regulations

éhould 5e established for a one—yeér~§éfiééj;ﬁwaaér”£o allow

the operators in the subject pool to gather reservoir information

to establiéh the area that cah be effiéiently and economiCally

drained and developed by one well.

(7) That this case should be reopenéd at an examiner hearing

in’_‘!&é§§£g=__d 1962, at which time the operators in the subject

pool should be prepared to appear and show cause why the
@#ML W Pool should not be deve 1oped ©

40-acre spacing units.

3

IT IS THEREFORE ORDERED:

,(1) That a new pool in Roosevelt County, New Mexico, classi~

fied as an oil pool for Devonian production, is hereby created-and -

designated theM M{ ~‘),0.,‘owc¢.a Pool, with vertical
limits comprising the Devonian formation as—found -in-the-interval

_ﬁr.qm,, L

.-feet to __.. . - - feet on-the log .of. the J.. M. Haber}t
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ggnponationwbéheMStar Federal Wéell N6. 'L; -located-.in.the. .NE/4 NE/4
of-Seetion 20, Township..8..South, ~Range~36 "East, NMPM; -Roosevelt
County, New Mexico, and horizontal limits'cohprisiﬁéuﬁheAg&;AQZQ$£

of said Section 20.

(2) That temporary Special Rules and Regulations for the
<, . Roosevelt County, New Mexico,
MM_:M Pool,/are hereby promulgated as 7

follows:

SPECIAL RULES AND REGULATIONS
FOR THE

MM&_:MM_Q_‘__ POOL
RULE 1. BEach well completed or recompleted' in the,géggéiz;__

- . : ' N
é%ﬁhéiidg_:_éggugéggg;POOl or in the Devonian formation within one

mile thereof, and not nearer to or within the limits of another

in accotdance with the Special Rules apd\Regulatiénsvﬁéreiﬁafter
set forth.

RULE 2. Each well shall be located on a standard unit
-contéining 80 acres, wmore or less, cohsisting of the‘§/2, s/2,
E/Z, or W/2 of a governmentai quartér gection; provided, however,
that nbthing contained herein shall be construed as prohibiﬁiné
the drilling of a well on each of the guarter-quarter sections
in the unit.

RULFE 3. The Secretary-Director of the Commissioq may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard unit
combrising a govérnmental‘qﬁarter-quarter section ox lot, or the
‘unorthodox size Or shape of the tract is due tQianariggiqn”ip%rum
the legal subdivision of the United States Public Land Surveys.
All operators offsetting the ﬁroposed non-standard unit shall be
nétifiedréf‘the application by registered or certified mail, and

the\appiication shall State that,such'notice has been furnished.

shall be spaced; drilled, operated, and prodﬁcec
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The Secretary-Director may approve the application upon receipt !

of written waivers from all offset operators or if no offset
operator has entered an objection to the formation of the non-
standard unit within 30 days after the Secretary-Director has

received the application.

.~ RULE Each welln\shall be lo a within 150 feet OX _the
0'\\ —_— 7 o - ‘\\

center of a governflental quartér-quarter section or lot.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an

application has been filed for an unorthodox location necessitateq

Hwﬁaﬁ%?-&rzéxéﬂgﬂ.;Jﬁqﬂﬂfﬁ¢17*ﬁifﬁ4‘?ﬂ%m[ia;565 A
: o R D - . £ or /s
by topographical condltlongfor the recompletion of a well prev{;’

ously drilled to another horizon. Ali”operators offsétting the

proposed location shall be notified of the application‘by

registered or certified wail, and the application shall state

that such notice has been furnished. The Secretary-Director may

‘approve the application upon receipt of written waivers from all

operators offsetting the proposed locafion or if no objection to
the unorthodox locétion has been entered within 20 days after
the Secretary-Director has ;eceived the application.

RﬁLE 6. A standard pforation unit (79 through 81 acres)
shall be assigned an 80-acre proportional factor of 7, 2 S fo'r ‘
allowable purposes, and in the event‘there is more than one well
on an 80-acre proration unit, the operator may produce the aiibw-
able assigned tc the unit from the wells on the unit in any
propoxtion.

The allowable assigned to a non—étandafd pforation
unit shall bear phe same ratio to a standard allowable as thg

acreage in such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That the locations of all wells preééntlY“dfiIIiﬁé‘Eb

2 &Y
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or completed in the M_M-Qmpool or in the

Devonian formation within one mile thereof are hereby approved;

i : , that the ‘operator of any well having an ﬁnorthodox location shall

notify the Hobbs District Office of the Commission in writing of

the name and location of the well on or before fanslebe. /5 , 1964.

(2) That each well presently drilling to or completed in

the MW -M Pool or in the Devonian forma- -

tion within ocne mile thereof shall receive a 40-acre allowable

»

until a Foifm C-102 dedicgting 80 acres to the well has been filed
:«;'{fﬂ> - with the Commiésion;

| . : : . ' - (3) That this case shall be reopened at an examiner,hearing

i;;ﬁ in CQQZE!L&&L,____' 1969; at wﬁich time the operators in the subjeqt

pool may appear and show cause why the

Pool should not be developed on 40-acre spacing units.

' (4) That jurisdiction of this cause is retained for- the

entry of such further orders as the Commission may deem necessary.

. DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




