CASE 3884,
: FOR APPROVA]L,

0 MILLER mancy Y
UNIT AGRE EDDY COUNTY. L ’ Tk

]
{
]
o
' )
La5s:
L —

-




. | ~
R e
|




"IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY |

Prawex 1857 ;g
- Roswell, Mew Menrico 88201

Bhus 25 e 2

August 27;>1969

Marathon 01l Coupany
P. 0. Box 552
¥idland, Texas 797C1

Attentiont Mr. Charleo L. Scuthard
Gentlenen:

U Your appiicatisn for termination of tha Hillet Rsach unit agréenant,
Bddy County, Hew Mexico, pursuant to the last paragraph of section 20
thereof, was approved on August 27, 1969, effective as of September 1,
1969, the first day of the wonth following the Jate of filing in the
Supervisor' s offica.

Coplag of the approved termination are being furnished to the
appropriste Federal offices and one approved copy is enclosed, It
is requelted that you furnish notice of this approval to esch perty
‘afteotea ny the termifiation of the HAller Raweh unir saraomont.

o
i

Sincereiy yours,

(ONG.SGDJJOHN A ANDERSON

JOIN A, ANDERSOH
Reglonal 01l and Gas Supervisor

ce:
Weshington (w/cy appln )

BIM, Santa Fe (w/cy appln.)

Artesis (w/ey appl‘n‘.) /
NMOCC, Santa Pe (Ler. only)

Com. Pub., Lands, Santa Fe (Ltr. only)

Note to BIM: All of the Federal leases in the unit area are committed
‘to the unit agreement and entitled to a 2-year extension pursuant to
43 CPR 3127.5, as applicable.
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[ UNITED STATES & i /
: . DEPARTMENT OF THE INTERIOR -, { K
' GEOLOGICAL SUBVEY o - oA Y
i - -; = G: ] -
: Draver 1837 - // /
5 Rosuell, Hew Mexico #3201 5° L
' - pebruacy 20, 1969
/
- LT 5' Marathon Oil Company
S S S Box 552
Midiand, Texas 79701
‘ﬁ'yﬁi Attention: Mr. B. J. Mciichael

Gentlgmeﬁ:

vour lettex of February 17 regquests our acceptance of the conpleticu
date of Hiller Ranch wait well Ne, 1, located in the WULSE% sec. 13,

e AAM,"if " - T, 22 S., R. 25 B., Eddy County, tlew Hexico.

The inforwation cubmitted by you shows the well vias completed on
January 15, 1969, in the Delaware Hountain Croup. Such completion
date is acceptable to this office.

Sincerely yours,

(CRic, oot A

TG A, MWDERSOI -
Regional 0il and Gas Supexvisoy

cC?
Artesia g
NHOCC, Santa Fel/

Comu. Pub. Lands, Santa Pe
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PRODUCTION - UNITED STATES AND CANMADA
: INITED 537 s

88 Fea 18 AM G uu

MIDUAND, TEXAS 787C1

February 17, 1969

0il & Gas Superwisor -

United States Geological Survey
ATTENTION MR, CARL TRAYWICK
Drawer 1857 o
Roswell, New Mexico 88201

The Commissioner of Public Lands

State of New Mexico .

ATTENTION MR. TED BILBERRY, 0IL & GAS DEPARTMENT
P. 0. -Box 791. ’

Santa Fe, New Mexico 87501

New Mexico 0il Conservation Commission

" ATTENTION MR.™A. Lo PORTER -

P. 0. Box 2088 - B : o

- Santa Fe, New Mexico 87501

Gentlemen:.

Miller Ranch Unit (No. 14-08-001-8976)
‘. ‘ Eddy County, New Mexico :

“he initial wildcat well, Marathon ©i1 Company Miller Ranch Unit Well No. 1,

1650' FSL & 1980' FEL of Sec. 18, T-22-5, R.25-E, Eddy County, New Mexico

was drilled to a total depth of 8135'. The Upper Pennsylvanian (Cisco-Canyon)
formations were tested by a driilstem pesc,,8098'-8135f, that was open for one
hour; recovery was 4500' slightly mud cut sulfur water and 1868' of sulfur
water, 30 min, initial shut-in pressure 3011 psi, flow pressure 2390 psi to
3011 psi, and o0 min. final shut-in pressure 3011 psi. The Upper Pennsylvanian
‘(Cisco—Canyan formations constitute 2 "yreef' type carbonate and the test is,
in our opinion, an adequate ceualuation as designated in Section 9 of the Unit
Agreement,

Following the test of the tipper Pennsyivaanian, the well was plugged back to
3704' and casing was set to test certain sands in the Brushy Canyon of the
Delaware Mountain Group. On a potential test of December 16, 1968 one of
the zones flowed oil at the rate of 1563 80, 18 BY & 164 MCF gas on 16/64
inch choke, gas-oil ratio 1190:1, gravity 7,20 from perforatioans 3624-3636".
A bridge plug was set above the perforations and several higher sand members
were tested: mone of the other zones was proddctive. The bridge plug above

BST GFACE BN 85T T
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nd operations were

-tg-go--into

oved January 15, 1969 a

Since the well was ready
lug was removed, January 15, 1969
etion of the Marathon 0il Miller

—nerforations was_rem
he well into production.

uction when.the bridge p
the effective date for compl

started to put t
qninterrupted prod
is recommended as
Raach Unit Well No. 1.
17
Subsequent to comp
present time. Per
significant in det
"quantities. Marat
discovery “well pri
ipating area and plan of developicnts
concerning whether or mnot the well can produce in
- priate action will be taken.

letion, the well died and a pump is being installed at the
formance of this well for the next several weeks could be
ermining if the well is capable of producing in paving
hon plans to observe the oroducing cépabilities*ofithe

or to filing an application for designation of a partic-
As soon as determination can be wade
paying quantities, appro-

and the 0il Conservation:
date of January 15, 1969
so far as this date
1y to Marathon 0il

the Land Comissioner,

1f agreeable to the Director,
requests that the

Commission, Marathen respectfully
be accepted and confirmed as the date of completion in
applies to the Unit Agreement. Please address your rep

Company, P. O. Box 552, Midland, Texas to my attention.

Yours very truly,

MARATHGN OIL COMPANY

BIMcM: elx

cc: MNMOCC Artesia, Attm: Mr. W. A. Cressett

v, O. -Drawver Db
NMOCC Santa Fe, Attn:

for weil fiie)
USGS/Artesia, Attn: Mr.

210 Carper Building

Mr. D. S. Nutter

J. A. Knauf
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F’FIDDL;CTIDN ~UNITED STATES AND CANADA

Re: Miller Ranchiunit
- ,~{Ne:"14=08-001-8976)
Eddy County, New Mexico

0il Conservation Commission
State of New Mexico
"P. 0. Box 2088

Santa Fe, New Mexico 87501

)

Attention: M. A. L. Porter, Jr.

Gentlemen:

P

U

i
#

83 Sep 2

P.0. 80X 552

MIDLAND ' TEXAS 79701

e Approval to teérminate the subjethUpi;,haswnow.beeﬁ seciured
frqm_ﬁﬁé;UnitedvStatGS'Geciégiéﬁl Survey, and we are enclosing for

- your files twoikerbxﬁgopigs»of such approval. a1j royalty and over
¢ riding royalty owners who have ratified this Unit are today being

¢ notified of Such'terminatisﬁ.
AWH:r
Encls.

Yours very trﬁly

-

3

MARATHON OIL COMPANY

Charles 1,. South
District Landman

Ut LS

ardél«bﬂr




TERMINATION OF MILLER RANCH UNIT AGREEﬁENT

CERTIFICATE OF APPROVAL
OF
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BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

lals RANIatada]
AUCZ ST
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i
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op s
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PR 2T ..‘l--l LENEN

The undersigned Commissioner of Public Lands, State of New Hexico; does

hereby approve the attached Termination of Unit Agrecment for the Development

and Operation of the Miller Ranch Unit Area, Eddy County, New Mexico,

No. 14-08-001-8976.

Ci Dated this the

A MBS ¥t Yot N AN~ 2R w1 e L

e

- Fi<f day of ZL{ ,4, ., 1969,

M;L A

COMMISS IONER. O
STATE OF NEW }

Ao UG 27 1969

BBLIC LANDS OF THE
XICO

e live s SEP 1_,./859
\ N W (\-‘ (\ Qr\;.

-

~\_g;§5rios QICAL SURVEY

—

CERTIFICATE OF APPROVAL
OF

b vt T

3~(;;:;A¢nkg;awmmhﬁdkﬁk LN T
N~ Regianal: Ol and Gas. Suparviser .

TERMINATION OF MILLER RANCH UNIT AGREEMENT
THE NEW MEXICO OYL CONSERVATION COMMISSION

BY

The undersigned Conmissioners of the New Mexico 0il Conservation Commission

i

do hereby approve the attached Termination ofsunit Agreement for the'Development

_and O eration of the
"No. 14-08-001-8976.

Dated this the

Miller Ranch Unit Area, Eddy County, New Mexico,

/hst( day ofzéquzk,Z// 1969.

7
'

sz

,z, L_/r"! {/6/' (A Z)/\

Conmissioner, New Mexico 0{1
Conservation Comm1531on} L.,

Y :{’,éf(’df:{/t '

Commissioner, New Mexico 0il
Conservation Commission

Commissioner, New Mexico Oil

Conservai ton Comaiss ton




CERTIF 1CATE OF APPROVAL

<l

: TER}HNATION oF MILLER RANCH UNIT AGRhEMbNT
: / BY CO}MISSTLONER OF P pUBLIC L ANDS STATE OF NEW MEXIC _
‘ \ The undersigned'Commxssmner of Publlc Lands, State of New ‘Mexico, does
| ll\ hereby approve the attached Term{nation of Unit Agreement for the Development
| 1 : i

3 and G;Qe*c'ati,on of the'l Mi 11 er Ranch Unit Area, B gddy Countys New Mexico,

No 1&-08-001-8976.
‘3 - pated this the i 7" day of _ % /(,z&' , 1969.
LA — -

witse et

AUG 271 %969

\ﬁ 4’0\'1. ;tw—o

sEp ] 1QRQ -

"
guCllV"- 3 R -‘:---""«v'.h’g,,.,..—-— s

\ \\'\’:.x..Q\l C\(\'f“b i euaasind

R TN ol ond Gas Syparvisof
S \CEO‘ LOGICAL Y IRVEY

CERTTF JCATE OF APPROVAL

TERMINATION. "OF MILLER RANCH UNIT AGREEMENT
By _THE ma:w vEx1co 01k € CONSERVATION corpISSION

The undersigned Commlssmnets of t‘ne wew Mexico 011 Conservation Ccommiss ion
do hereby apprsy ‘ne attached Termxnatlon of Unit Agreement for the Devel’dpment
o ‘ and Operatlon of t‘ne Miller ranch Unit Ared, Eddy County New Mexieo,

0. 14-08-001" -8976.

pated this the JZ 51" day Oruév w/“, 71969. .

W VTS
gavyy U 1S

[ ~ ] . ; N S
E‘}‘bx& 3 Y e : Commissioners New ‘Mexlc
' Conservat.ion Comm_ssxon

—e—

Commissaoner, New {emco 03 § S
S avuntion (‘on'nn«non




. OlL CONSERVATION COMMISSION
p. O. BOX 2088 ' A
SANTA FE, NEW MEXICO 87501 .

August 21, 1969

- Marathon 0il Company

p., O, Box 552

Midland, Texae 79701

Attention: Mr. Charles L. Southard

"Res Termination of the Miller Ranch
Unit, Eddy County, New Mexico

Gentlement

ge that the New Mexico 0Oil Consexrva-
tion Commisaion has this date approved the Termination
of the Miller Ranch Unit Agreement, Eddy County, New
Mexico, subject to like approval by the United States
Geological Survey;gnd the Commissioner of Public Lands

of the State of New Mexico.

This is to advi

Three approved copies of the cextificate of approval

of termination are returned herewith.

‘yery truly yours,

A. L. PORTER, Jr.
Secretary-Director
ALP/JEK/esx

Commissioner of Public Lands
ganta Fe, New Mexico

cCt

pirector
United States Geol
Roswell, New Mexico

3PS
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MARATHON OIL COMPANY

PRODUCTIOM - UNITED STATES AND- CANADA

P.C.BOX 552
MIDLAND,TEXAS 797C1

August 18, 1969

Re: Millgr ﬁénch Unit.
(No."14408-00148976)
Eddy County, New Mexico

e

_0il Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Atten%ion: Mr. A. L. Porter, Jr.

Gentlemen:

: Fnciosed are three (3) original and one (1) Xerox copies of
Termination 6f Unit-Agreement for the Development "and Operation of the
Miller Ranch Unit, Eddy County, New Mexico, which instrument has been
H executed by the owners of -more than 75 percent of the working interest
{ _ . in such unit on an acreage basis, and approved by the Commissioner of

Public Lands of the State of New Mexico.

s
e AN Y MRS S S
- : R

syl bt

We wouid appreciate your approving and feturning two (2) orig-

inal copies of this instrument before we submit same to the United
States Geological Survey for similar approval, after which time copies

of such approval will be furnished for your file.

Yours véry truly,

MARATHON OIL COMPANY

CL o . o

8

Charles L. Southard
pDistrict Landman

‘ AWH: T
Encls.

B o e . j -
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TERMINATION OF UNIT AGREEMENT FOR THE

DEVELOPMENT AND OPERATION OF THE
MILLER RANCH UNIT, EDDY COUNTY, NEW MEXICO

NO. 14-08-001-8976

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five
(75%) percent'on an acreage basis of the working interests in and to
0il and gas leasehold interests committed to the Unit Agreement for the
Development and Operation of ﬁhé'ﬁiller Ranch . Unit Area, Eddy County,
New Mexico, dated September 16, 1968, heretofore aﬁproved by the Director
of the United States Geological Survey, the Commissioner of Publié Lands
of the State 6f New Mexico, and the New Mexico 0il Conservatior Commission,
do>hereby agree to terminate said agféement in accordance with Section 20,
thereof, subject to the approval of the said Commissioner of Public Lands,
the said New Mexico 0il Conservation Commission, and the Diréctor of the
United States Geological Survey. H

This instrument may be executéd in counterparts, no one of which need
be executed by all parties. 7 ~

IN WITNESS WHEREOF, this instrument is executed by the undarsigned

" ‘parties hereto as of the respective dates set opposite their signatures.

MARATHON OIL COMPANY- Unit Operator

DATE: _ June 30, 1969 BY: <<229»1,é444’,:2?% Eitk e

Donald W. Franklin - Division
Exploration Manager

UNION OIL COMPANY OF CALIFORNIA

DATE: _ BY:

Agent and Attorney in Fact
ATLANTIC RICHFIELD COMPANY
DA'i‘E: July 11, 1969 BYE‘/ﬁ' j‘ MJ N A{T
: Mepmmatsmasm! Attorney in Fact *‘—QF}/

CITIES SERVICE OIL COMPANY

DATE: BY:
.. Agent and Attorney in Fact

e y Sty
TP L AL
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TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND - OPERATION OF THE .
MILLER RANCH UNIT, EDDY COUNTY, NEW MEXICO

7N0.»44-08-001-8976

KNOW ALL MEN BY THESE PRESENTS:

That the undersignéd, being the owners of more than seventy-five

(75%) percent on an acreage basis of the work1ng jnterests in and to

oil and gas 1oasehold interests coumltted to the Unit Agreement for ‘the P

Development and Operation of the Miller Ranch Unlt Area, EddyVCounty,

New Mexico, dated September 16 1968, ‘heretofore appréved by the Director

of the United States Geolog1ca1 Survey, the Commissioner of Public Lands

of the’étate“of New Mexicao, and the New Mexico 0il Conservatlon Commission,

do hereby agree to terminate said agréement in accordance w1th section 20,

thereof . subject to the approval of the said Commissioher'of public lands,

the said New Mexico 0il Conservatxon Comm18310n, and the Directot of the
United States Geological Survey.

This instrument may be.executed in counterpa1ts, no one of which need
be executed by all parties.

IN WITNESS WHEREOF, this jnstrument 1is executed by the undersigned

et op9031te their signatures.

parties hereto as of the respective dates set

MARATHON OIL COMPANY— Unit Operator

BY:

DATE:

ponald W. Franklin - pivision
Exploration Manager

UNION OIL COMPANY OF CALIFORNIA )

Vb

ent and Attorney in Fact

DATE: /35 196 By

ATLANTIC RICHFIELD COM?ANY

OBY:,

DATE: e e
- Agent and Attorney in Fact

CITIES SERVICE OIL COMPANY

DATE: , BY: ‘
N ~ Agent and Attorney imn Fact

AT




TERMINATION OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF THE
MILLER RANCH UNIT, EDDY COUNTY, NEW MEXICO

NO, 14-08-001-89276

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, being the owners of more than seventy-five

AN

(75%) perceiit on an acreage basis of the working interests in and to

oil and gas leasehold interests committed to the Unit Agreement for the
Development and Operation of the Miller Réﬁ;;AUnit Area, Eddy Courty,
New Mexico, dated Séptember 16, i968, heretofore aﬁproved'by the Director.
‘i‘ | of the United States Geblogical Survey, the Commissioner of Public Lands
of the State of New Mexico, and the New Mexico 0il Conservation Comﬁission,
. do hereby agree to»terminate said agréement in accordance with Section 20,
thereof, 3u£ject to the épprqval of the said Commissioner of Pubiie-Lands,
the said New Mexico (il Conse;vation Commission, and the Director of the
‘United States Geological Survey.
This instrument may be executed in éBunterparts, no oneﬂof which need
"be exevtted by all parties.
IN WITNESS WHEREOF, -this instrﬁment is executed by the undersigned
parties hereto as of the respective dates set opposite their signatures,

MARATHON OIL COMPANY- Unit Operator

DATE: BY:

Donald W, Franklin - Division
Exploration Manager

UNION OIL COMPANY OF CALIFORNIA

DATE: : BY:

Agent and Attornéy in Fact

ATLANTIC RICHFIELD COMPANY

DATE: BY:
Agent and Attorney in Fact

' o GCITIES SERVICE QIL COM%?NY ‘
DATE:D‘”’(A’V (7 _(f¢7 BY C»M-\x “’V\
67 C] M / / t and Atte: ey in Fact
. ST HAS SAU “P IRANKLIN

',2!

RN -
chﬁﬁi" -

i

aemp

T )
s . ey




e o

TR B

PHILLIPS PETROLEUM COMPANY \'

B e R e R
- / " / %{-Tf:‘ o Lt €O
. ;// - ‘\ / R
S e, R AR

Agent/ and Attorney in Fact

DATE:

NORTHERN NATURAL GAS PRODUCING CCMPANY

‘ - DATE: - et BY:

Agent and Attorney in Fact

GULF OTL COMPANY - U.S.A. DIVISION
R OF GULF OIL CORPORATION
E DATE; ] » ’ BY:

b Agent and Attorney in Fact -

DATE: BY:

JAKE L, HAMON

Lo

DATE: - BY:

JOSEPH P, BURT

"

C s et A T ALY A £1e £ 4 i




e
PHILLIPS PETROLEUM COMPANY gﬁ‘;f}' .
' N GAs |
EHGR. -
DATE;: BY: - _ TEGAT
Agent and Attorney in Fact TAND th
g TTLER|
NORTHERN NA]ML GAS PRO UCTNG COMPANYj*—‘~|~—--~]
DATE: C);LL.({L/ ,:l. % 6/5 7 B&j: . M /l LI
J ! ’ Agént and Attorngy vin'Fag*
- GULF OIL COMPANY - U,S,A. DIVISION
OF GULF OIL CORPORATION
DATE: BY: ) -
Agent and Attorney in Fact
DATE: BY:
JAKE L, HAMON
DATE: BY: . :
' JOSEPH P, BURT
1
et A
- b i\g W
B3¢ v




PHILLIPS PETROLEUM COMPANY

DATE: - BY:

Agent and Attorney in Fact

NORTHERN NATURAL GAS PRODUCING COMPANY

DATE: _ BY:
i ~_ Agent and Attorney in Fact
GULF OIL COMPANY - U.S.A, DIVISION |fUtf - FILE E4PY
) » OF GULF OIL CORPORATION T
- . —
DATE: - 8 1969 BY:,,.)LQ{ AL /?J/L'——— : R
Ce ‘ ’ . Agent and Attorney in Fact | Prod: et
Z . DATE: BY:
, JAKE L., HAMON
| .~ DATE: | - - BY —
JOSEPH P, BURT
R A
- _ | oW
N - -
‘ ' \x{ 3
\\ ; - a. A




DATE:

PHILLIPS PETROLEUM COMPANY

BY: B} o
Agent and Attorney in Fact
NORTHERN NATURAL GAS PRODUCING COMfANY ’
DATE: BY: ‘
Agent and Attorney in Fact
GULF OIL COMPANY - U.S,A. DIVISION
OF GULF OIL CORPORATION
DATE: BY: : ]
Age?t and Attorner’in Fact
Ay /\/ e [APPROVER
DATE: Y: A : 'Q _ N : «(v' Ii@!\ d ‘/
JAKE L‘ HW ' \ TIRARICR: Py g TeanN P
DATE;

BY:.

RS

JOSEPH P. BURT
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" DATE:

DATE:

N

DATE:

DATE:

PHILLIPS PETROLEUM CQMPANY

BY:

Agent and Attorney in Fact

NORTHERN NATURAL GAS PRODUCING COMPANY

BY:

Agent and Attorney in Fact ~

GULF OIL COMPANY - U.S,A, DIVISION

.OF GULF OIL CORPORATION

BY:

Agent and Attorney in Fact

BY:

JAKE L. HAMON

¢ __JOSEPH P, BURT




- STATE OF TEXAS 'S
. X
COUNTY OF HARRIS

The foregoing instrument was acknowledged before me this ’ o

_;ﬁ;ng:'déy of ézkéf; , 1969, by D. W. Franklin ,

Division Exploratlon Manager of MARATHON OIL COMPANY, an Ohio corporation,

onloro Je@

Notary Pub11c in and for Harris County,
Texas
BARBARA SCHEER
Nolary Public in ard for Harris County, Texas
My Cornnission Expires June 1, 19/1

[

on behalf éfrééid cdrporéE{on.

My Commission expires

i STATE OF X

D
B S _ COUNTY OF X

The foregoihg instfument was acknowledged before me - this

PSRRI |

day of : s 1’569, by ,

¢ of UNION "OTL COMPANY OF CALIFORNIA, &

California.corporation, on behalf of said corporatlon.'

Notary Public in and for

My Commission expires

' STATE OF NEW MEXICO X
) . X
COUNTY OF CHAVES X

The foregoing instrument was acknowledged before me this 11th

S

day of _July , 1969, by S. L. Smithk - -
Attorney-in-Fect of ATLANTIC RICHFIELD COMPANY, a

Pennsylvania corporation, on behalf of said corporation.

.,&n.u at b u._£ 771 %1 £

Notary Publik in and for Chaves County,
~New Mexico

My Commission explres July 14, 1971

1\5\‘;

v I
,\-4 :\
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STATE OF TEXAS X

COUNTY‘OF HARRIS X

The foregoing instrument was acknowledged pefore me this

day of _ , 1969, by D, W. Franklin s

pivision Exploration‘Manager of MARATHON OIL COMPANY, an Ohio corporation,

on pbehalf of said corporatioh.

Notary Public in and for Harris County,
Texas

My Commission expires

STATE OF gg_ga,a/ : X
: X
countt oF /N P i X

ne foregeing instrument was acknowledged pefore me ‘this

/S}*. day of + 7, 1969, by JOEN BANSEXN , L
- Agterney in Fdot ~ . : . .
7 : of UNION OTL COMPANY OF CALIFORNIA, a

california corporation, on behalf of said corporation.

) 7/ % s . SLOAN

TNotayy Public in and for 4225255ég‘¢—v(/
el g o
1

My Commission expires

STATE OF X
A X
COUNTY OF X

The foregoing ins trument was acknowledged before me this

day of o , 1969, by .

of ATLANTIC RICHFIELD COMPANY, a

Pennsylvania corporation, on behalf of said corporation.

Notary Public in éﬁﬁTfor

My Commission expires _

s
“A
Py
-
=




|
!

STATE OF Oklahoma

X
e X
COUNTY OF -~ WashIngton X

A

The foregoing instrument was acknowledged before me this /2 -
day of W , 1969, by V&0 W, FRANELIX

]

ATToRNEY-n-ract of CITIES SERVICE OTL COMPANY, a Delaware corpora-

o QWM/

DORA M. WEEDMAN Notary Public in and for
Washingtén County, State ofOklahoma

My Commission explmCommlssmn Expires: February 9, 1973

tion, on behalf of said corporat1on

STATE OF

X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this

day of _, 1969, by s

of GULF OIL COMPANY-U.S.A. Division of Gulf Oiil

Corporation, a Pennsylvania corporation, on behalf of said corporation.

Notary Public in and for

My Commission expires

STATE OF ' X
: X
COUNTY OF |

The foregoing instrument was acknowledged before me fhis

day of , 1969, by JAKE 1., HAMON.

Notary Public in and for

My Commission expires




l

si‘ATE OF _, %s X
. ¥
COUNTY OF % %; _‘/__ X

The foregoing instrument was acknowledged before me this

Vi
s Gl Frvseezl,

Y — e T 7 of‘PHILLIPS PETROLEUM COMPANY,

Delaware cofporation,‘on behalf of said corporatlon.

Notary Publié in and
&f/ﬂ" s \W’

My Commission expires Z"_/_’ 78

STATE OF ’ X
it ) I

COUNTY OF , X

bt

The forégoing instrument was acknowledged before me this

i day of » , 1969, by : L . ,

JEDpESES et

of NORTHERN NATURAL GAS PRODUCING

3

P g

COMPANY, a corporation, ‘on b half id corporation.

e

e
Notary Public in and for ‘

I )
pu———

‘My Commission expires

STATE OF X
' X
COUNTY OF X

The foregoing instrument was acknowledged before me this

day of , 1969, by JOSEPH P. BURT.

Notary Public in and fo1

My Commission expires




STATE OF

X
, X
COUNTY OF X

The foregoing instrument was acknowledged before me this .

.. day of 1969, -by

>

of PHILLIPS PETROLEUNM COMPANY, a -

H]

Delaware corporation, on behalf of said corporation.

Notary Public in and for

; My Commission expires

STATE OF §>;7ALzz2;z///

H COUNTY "OF

o el pemd

The forego1ng instrument was acknowledgea before me this

287 day of a3 . 1969, by r,,s‘ iright, .

B

Au 'efhifé& of NORTHERN NATURAL GAS PRODUCING

3
COMPANY, a __( gé:é; L ANLS corporation, on behalf of said corporatidn.

| o @M/M/Z@Mg

Notary Publlc in and for”

L

s ad - : , VARNDA PHILLER, fig: ‘,p,kﬂ
My Commission expires <T7 ) / , Hiole ublic
y P Mz-z/‘__/Z.Z/ In and for fidlind County, Texas

STATE OF ’ X
COUNTY OF §

The foregoing instrument was acknowledged before me this

day of » 1969, by JOSEPH P. BURT.

Notary Public in and for

My Commission expires

“ Y.\\‘:.S s
\“'3,.\ .! ’
PO L
“_\_x' r\&’,\“\
A" I
; ST
4 PN
~ 3\‘ ' a4




STATE OF X
COUNTY OF §
f'i‘he foregoing instrufnent was acknowledged before me this
day of , 1969, by R

of CITIES SERVICE OIL COMPANY, a Delaware corpora-

tion, on behalf of said corporation.

Notary Public in and for

My Commission expires

STATE OF NEW MEXIOB ¥
: X
COUNTY OF CHAVES . X

’"'LA/K
The foregoing instrument was acknowledged: before me this S/ -

P. E. WYGHE

day of

ATTORNEY INFATY  of GULF OIL COMPANY-U.S.A. Division of Gulf 0il

) Cor‘pé'ra't'ion, a Pennsylvania corporation, on behalf of said corporation.

oy o ‘ T (‘ ) -
‘/dc, %@M C/,V/,(pu
: Notary Public in andZfor __ CHAVES
_NEW MEXICO ,

My Comission expires Wy Cammyion Exphas Avgust 15, 1970

STATE OF ‘ X
X
COUNTY OF X

-‘The foregoing instrument was acknowledzed before me this

day of » 1969, by JAKE L. HAMON.

Notary Public in and for

My Commission expires




e et g T

e i b et

“STATE OF

X

COUNTY OF

X
X

The foregoing

day of

PR

instrument was acknowledged before me this _

1969, by

of CITIES SERVICE OIL COMPANY, a Delaware corporar

tion, oOn behalf of said

corporation;
Notary ?ublic in and for -
My Commission expires
STATE OF X
X
COUNTY OF X

The foregeing jnstrument was acknowledged pefore me this

day of

, 1969, by

3

- e ———

of GULF OIL COMPANY-U.S.A. Division of Gulf 0il

NS

A

_Coxporation, 2 Pennsylvania corpbratidﬁ,maﬁ”béha;f o eaid corporation.

Ty

Notary Public in and forx -

S

My Commission expires

STATE OF __TEXAS 1
| ' X
COUNTY OF DALIAS X

The foregoing jnstrument was acknowledged beforé5mé this 9th

day of July

. 1969, by JAKE L. HAMON.

My Commission expires

Dal g

Notar§ Pualic‘ in ’and’ for Dallas

county, Texas
6-1-71
e
‘ﬂ\‘ * LG
-\‘i‘va~ L 2 Le VT
.“ Lt
S fﬁiW&Y
z L ¢ N
. \ ‘-37, L
cQ i
63‘ ,\5Ji/ )




STATE OF B
COUNTY OF i
.yé - 4 The foregoing instrument was acknowledged before me this
N |  day of _ , 1969, by
¥ - , . of PHILLIPS PETROLEUM COMPANY, a

Delaware corporation, on behalf of said corporation.

-

3;;%1 ‘ - Notary Public in and for

My Commission expires

STATE OF X
COUNTY OF §
The foregoing instrument was acknowledged before me this
_ day of | ,> 1966, by
R of NORTHERN NATURAL GAS PRODUCING
COMPANY, a corporation, -on behélf of said corporation.

; ' Notary Public in and for

My Commission expires

STATE OF © Te x p% X
B e X
COUNTY OF  [AC R AKT X

The foregoing instrument was acknowledged before me this

., ,
3lat_ day of __Nousd , 1969, by JOSEPH P. BURT,

o O

)Plnlﬂ(LLeJ’lﬁtﬁ SRR (
Notary Public in and for
Ahepnpie Cppppet L gk

My Commission expires Svue .L 1971




CERTIFICATE OF APPROVAL

or }
TERMINATION OF MILLER RANCH UNIT AGREEMENT
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

The undersigned Commissioner of Public Lands, Staté of New Mexico, does
hereby approve the attached Termination of Unit’ Agreement for the Development
and Operation of the Miller Ranch Unit Area, Eddy County, New Mexico,

No. 14-08-001-8976.

Dated this the .J/s.7” day of géz(.ééfg ., 1969.

mﬁm

COMMISSIONER OF IC LANDS OF THE
STATE OF NEW MEXICO

CERTIFICATE OF APPROVAL
_ OF ,
TERMINATION OF MILLER RANCH UNIT AGREEMENT -
BY, DIRECTOR, UNITED STATES GEOLOGICAL SURVEY

The uﬁdersigned Director of the United States Geological Survey does
hereby approve the attached Termination of Unit Agreement for the Development
and Operation of the Miller Ranch Unit Area, Eddy County, New Mexico,
No. 14-08-001-8976. . e e £ E TR

Dated this the __ day of , 1969.

: DIREéTOR, UNITED STATES GEOLOGICAL
SURVEY

CERTIFICATE OF APPROVAL
OF
TERMINATION OF MILLER RANCH UNIT AGREEMENT
BY THE NEW MEXICO OI1. CONSERVATION COMMISSION

The undersigned Commissioners of the New Mexico 0il Conservation Commission
do hereby approve the attached Termination of ﬁnit ‘Agreement for the Develﬁpmént
and Operation of the Miller Ranch Unit Area, Eddy County, New Mexico,
No. 14-08-001-8976. |

Dated this theoZ/_:gé day of / ; ’, 1969. _ 7
et YIS Commscs{ier New Mexico ﬂ W
- e 1'/’ Conservation Commission
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July 31, 1969 -

Marathon Oil Company
P. Oo Box 552 .
Midland, Texas 79701

res Miller Ranch uUnit
THIMINATION
gddy County, Hew Mexico

ATTENTION: Mr. Charles L. Southard

Gantleman:

 your request received July 30, 1969, to terminate

the Millex Ranch unit pucsuant & gestien 20 (D) of the

- —— T

- unit aqréementvfor‘the pevelopuent and opsxatica of the
. Miller Ranch Unit, is hereby appzroved. subjset te like

approval by the United states Gaological 8uxvey and the
oil chscxvation Commission.

gnciosed are three approved copies as per your

seguast,;

vary trxuly youxs.

Tad Bilberxry, Directox
04l and Gas pepartment
TB/ML/ 8
QﬂCls S
cCs UgasS~Roswell, New Mexico
‘ocCc~ Santa Fe, Hew Mexico
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MARATHON

MARATHON OIL COMPANY

PRODUCTION - UNITED STATES AND CANADA =

Mr., A, L, Porter

New Mexico 0il Conservation CommiSsion

P. 0. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Porter:

Miller Ranch Unit (No. 14-08-001-8976)
Eddy County, New Mexico

l’\-
™S
-~ 2 -

e | ,»../ l/ ( //;
b a

o ) Yo
o
- )
=
[
Lo
o~

POST OFFICE BCX 552
MIDLAN D, TEXAS 79701

~March 19; 1969

On February 17, 1969 Marathon 0il Company wrote a letter
concerning the completion of‘the No. .1 Miller Ranch Unit well,
1650 FSL & 1980 FEL of Section 18, T-22-S, R-25-E, Eddy Coun-
ty, New Mexico. The well was completed from a sand member of
the Brushy Canyon seéction in the Delaware Mountain Group.

"Certain confusion arose concerning the completion date of this
well; Marathon reqiested that the date of January 15,7 1969 be
recognized as the effective date for completioit in as far as
the Miller Ranch Unit Agreement was concerned, We also need
to have confirmation from your office that this date is accept-
able. The next activity within the unit will be based on the
accepted date of completion for the first well.

If you are in agreement with our request, please reply to

Marathon 0il Company, Box 552, Midland,

BIMcM: elrx

- By_ ;\/f’/, /

Texas to my attention.
Yourskvery truly,

MARATHON OIL COMPANY

R Y
7.

I NS
S e
B. J. McMichael

o7

& —,(, .-
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OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

April 3, 1969

Marathon Oil Company
P. 0. Box 552
Midland, Texas 79701

Attention: Mr. B. J. McMichael

Re: Miller Ranch Unit Well No. 1
Completion Date

Marathon 0il Company filed Form C-104 in accordance with Rule
1104 of the Commission Rules and Regulations for the Miller
Ranch Unit Well No. 1 located 1650 feet.FSL and 1980 feet FEL
of Secticii 16, Townchip 22 South, Range 25 East, NMPM, Eddy
County, New Mexico. Said Form C-104 was received on January
21, 1969, by the Artesia Office of the 0il Conservation Commis-
sion and was approved Januarvy 22, 1969, by Mr. W. A. Gressett,
District Supervisor,

Miller Ranch Unit Well No. 1 was completed as a wildcat well
in the Delaware formation and, as approved, the completion
date of said well is considered to have been January 15, 1969,
the date of completion of the potential test.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/JEK/og




GUYTON B. HAYS
COMMISSIONER

State of New Mexico

AY
T,

(:knnnﬁsﬁongrc{ tiikzl¢anck
£
X2
October 23, 1968

P, 0. BOX 1148
SANTA FE, NEW MEX1CO

‘Marathon 0il Company
P. O, Box 3128
Houston, Toxea 77001

- Res Miller Ranch uUnit R e
Eddy County, New Maxids -<! <"

J\T’MTIONt Mr. W, T. Butler

- The Commissioner of Public Lands has thie date approvaed
your Miller Ranch Unit, Eddy County, New Mexico, subject to
like approval by the United States Geological Survey and
¢the 0il Conservation Conmigeion, ,

EBnclosed axe five (5) Cartificates of Abproual.

This Unit Agreement is effective upon approval by ths
United States Geological Survay, therefore, please furnigh
us & copy of their Certificate of Determination imuediatly
80 We ¢an proceas this unit, '

Very truly yours,

GUYTON B, HAYS
COMMISSIONER OF PURLIC LANDS

BYs
Ted Bilberry, Director
§ 011l and Gas Department .
GBH/TB/ML/ 8
encls,
- GCs USGS-Roswell, New Maxico
0CC~ Santa Fe, New Mexico
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_Mgrathon 0il Coapany

7., 0. Box 552

sidland, Toxss 7970%

DEPARTMENT OF THE INTERIOR

1IN REPLY REFER TO:

UNITED STATES .

GEOLOGJCALSURVEV‘ AN
: A \ ‘,‘;
5mmwm18ﬂ ) (/w’/ 7
poswEhl, Na¥ rexlico 88201 » -

Accantiont wr. He o Rutler

. gentlemant

Wa acknowledge reco

and joiuder to the

{pt on october 25 1966, of & ratLfscation
Miller Ranch unit agreesent, Roo 1&-08—0001—8876,

Kddy Couutys Naw Mexico, executsd LY Adrion neryyhill, yopexted
pasic royslty ovaner iu fee land unit tract Hoe i8.

Coples of'tﬁé‘i&tifieQCLoﬁ_apgﬂjéinder ave being Jistxibuted
to the appropriste Fedaral affices.

cet
washington
Artesia

LM, Santa Fe /
NHOCC, Santa Yo

Com. of Tube LandB,
ganta Fe

Accounting

giecueycly yours,
(ORIG. S6R.) JOHN A, ANBERS O

Joi A AHDRERSOR
Rragional o4l & Cas guporvisoy

(u/cy. joinder)
(wicye. joinder)
(u/eys joinder)
(1tx. only)

(1tx. 0“1?)

F X



1IN REPLY REFER TO:

UNITED STATES |
DEPARTMENT OF THE INTERIOR O /
GEOLOGICAL SURVEY

Lravaey ) ALY

\
‘
" e

e ar L L RO sty At
Twxiwal b Yighe 1R I TR

acreber 2% LEhe

jlarathon 0L Coripany

P, 0. DO® 552
uidland, Toxas 7373

sneenteotd de, We T wutiey
Centlement

o Qutobe¥ 2§, 13UE, the Aoting il aud (46 SupnY vABIY approved e
willed nanci: Wit grreesent: gacy Oowaly s Yericd. gried by
Harathon 0i} Company. gnit operaber. his agresnent pae hueen
zeciomates Ho. i-&-i}éai}{ﬁ}’sngﬂx’; aad L5 effpotive as Gt»(ﬁ:ﬁ{ﬁ?‘ei 25.
1508, ‘

s ilosed aye - twa copies 9% the a‘gp:oxjeﬁ un i apreevent fop yout
PeooTiS, Wo yequedt Thah oL guraisk rha Histe of o pexicn 89
sther interusted "}!Kiﬁﬁifﬂl 7
approvel. o

g
o
Lio ]

1, pyppropy it atigenis oF thie

e geny €270 T = aICK
cari. € TEAWIGK K
Ao ting O3 anvi a8 Suparyieoy
et .
pashington (alcy appd. ag‘reemmt)
p12(, Santa Fe (u/cy appd. ~agr;eemcnt)
Ariesia (fcy appd. apreesent)
yvanSicitie {1ey. only) )
H40CC, Santd ge (117, only)
Con, of Pub. Lands (1tx. only)
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BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3884
Orxdex No, R=3520

APPLICATION OF MARATHON -OIL COMPANY
FOR APPROVAL OF THE MILLER RANCH UNIT

'AGREEHENT, EDDY COQUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY_THI: COMMISSION:

Thie cause camé on for hearing at 9 a.m. on Octobsr 9, 1968,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__l4th day of October, 1963, the Cimmisalon,
a guorum being present, having considered the testimony., the.

ILrasord, and the recommendations of the Examiner, and being fully

advised in the premises,
FINDS:

{1} That due publiec notice having been given as regquired by
law, the COmm{naian hans durisdiction of this cause and the subject
watter thereof,

{2) That the applicant, Marathon Oil Company, seeks approval
of the Hiller Ranch Unit Agreement comprising 5276,.27 acres, moxe
or less, of State, Federal, and Fee lands tescribed:as follows:

BDDY CCUHTY, NEW MEXICO
TOWNSEIP 2l SOUTH, RANGE 25 EAST, NP
Section 32: All

TOWHEHIP 2? SOUTH, RANGE 23 EAST, NMPM
Section 5: All

Section 63 §/2 NE/4

Sections 7 and 8: All

Sections 17 through 1¢: All

Section 20: wW/2

(3) That approval of the propesed unit agreement should
promote the preventlion of waste and the proteation of correlative
rights within the unit-area.

e




e

development and operation of the unilt area is hereby approved in

1l reflecting the subscription of those interests having ioined or

CASE No. 3484 - . :
Order No. R=3520 e i

IT IS5 THEREFORE ORDERED:

(1) That the Millex Ranch Unit Agreement is hereby approved.
(2) That the plan contained in szaid unit agreément for the

principle as a proper conservation wmeasure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relincquishing, in any manner, any right, duty, or obligation which
is now, or may he aafter be,. vested in the Commisgion to supervise
and control operations for the exploration and development of any
lands _committed to the unit and production cf 0il or gas thaerefrom

{3) That the unit operator eshall file with the Commission
an executed original or executed counterpart  of the unit agreement
within 30 days after the effective date thexeof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit uyulatcr'sbﬂ“ £iYa with the Commission i
within 3C days thérsafter counterparts of the unit agreement

ratified,

{4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the{
State of New Mexico and the Director of the United States Geologi-~
cal Survey; that this order shall terminate ipso facto upon the
termination of sald unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
termination.

{(5) That juriadiction of this cause ig retained for the
entry of such further ordeyrs as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

A L. POkTER Jr.,Member Secretary



GOVERNOR
DAVID F. € ARGO
CHAIRMAN

; o | | SM: of Netw SMexico
o ®il (ﬂumahattun @ ommission

ITATK aEoL00I8Y
, PORYER, JR. )
ICRITARY + DIARCTOR

LAND COMHllMONIR
QUYTON 8. HAYS
MlHllR

M. Richard 5. Morris Re: Case No. 3884
Montgomexy . Federici, Andrews. Ordar No. R-3520
Hannahs & Moxris Applicanf; '
Attorneys at Law i
post Office BoX 2307 Marathon 011 COmpany

santa Fe. New Mexico
Dear Sirz

Enclosed herewith are wo gconies of "the above-referenced com—
milsion order recently entared in the subject case.

- Very truly youxa.

/’%ﬁ«//

A. L. PORTER, JT.
Secratary-nirector

ALP/ir

/" 1

carbon copY of drder also sent tos

Hobbs ocC___*

Artesia OCC_X
- Agtec 0CC )

other, state Land Office = Unit Division




MARATHON

MARATHON OIL COMPANY

PRODUCTION - UNITED STATES AND CANADOA

HOUSTON OIVISION . 'éDUTHEHN NATIONAL BANK BUILDING

- P. 0. 80X 3128
WARREN 8. LEACH, JA.

DIVISION ATTORNEY September 16, 1968 TEL. 713 cA 2-8%21

HDUSTON, TEXAS 77001 4
wmﬁxxm H. HOLLOWAY - /.
JACK M. MC ADAMS ) /0\ Bf
J. ROBERT TAYLOR - <
N ATTORNEYS i .
- The 0il Conservation Commission ’
R ' State of New. Mexico"

P, 0. Box 2088
Santa Fe, New Mexico 87501

Re: Unit Agreement for Miller Ranch Unit Area,
Embracing 5,276.27 Acres, More or Less,
Situated in Townships 21 and 22 South,
Range 25 East, N.M.P.M,, Eddy County, New

- -Mavien

Gentlemen:

MaraEhdntgil;pompgpy_ﬁeiebyimaies_applicatién-for~apptcval

s TR . of the Unit Agreement for the development and operation of the Miller
‘ : -Ranch Unit Ared embracing 3,276.27 acres, more cr less, in Eddy County,.
New Mexico, and more fully aescribed.asrfollows: ‘ .

‘ : : T-21-5, R-25-E, NMPM
i Section 32: All 18
f ) . ,;)» ol

-~ bowr 40 e
i 15 widone
Y i

: : ‘ T~22-S, R-25-E, NMPM

i _ _ Section 5: All

o - Section 6: S/2; NE/4
Section 7: All
Section *8: All
‘Section 17: All
Section 18: Al1l
Section 19: All
Section 20: w/2

In support of this application, Marathon respéctfully shows:

(1) That there is filed herewith in triplicate the proposed
Unit Agreement for the development and operation of the
Miller Ranch Unit Area, which is in substantially the same
form as .has heretofore been approved by the5Commission, the
. Commissiorer of Public Lands and the United States Geological
< B Survey in instances in which fee, State and Federal lands




T The 011 Conserﬁation Commission
R - - Page 2 :
- September 16, 1968

e ol

were involved,

(2) That by letter dated August 23, 1968 the Miller Ranch
Unit Area as above described was designated as a "logical
Unit Area" by the United States Geological Survey. The

"~ proposed Unit Area includes 4,476.27 acres, more or less,
of Federal land; 640.00 acres, more or less, of State land
and 160,00 acres of fee or privately owned lands. -

R e e el gt 3

: Lot : o ,(3) That all ownﬂrs of interests ‘within the Unit Area
: -have been offered the Opportunlty 1o join in the Unit Agree-
; ment.

(4) That the Unit Agreement has been approvéd by all ex-
cept one (1) of the‘workldg interest owners holding _
interests within the proposed ‘Unit ‘Area. The one exception
is the owner of a 25% uhdivided interest in a 280-acre
tract comprised of the NW/4; N/2 SW/4; SE/4 SW/4 of Section
20, T-22-S; R-25-E, NMPM. Negotiations with‘said owner

- \ are still being conducted. It is expected that by the date

. which will be set for a hearing on this application, the
Unit Agreement will have been executed by all, or substantially
all, of the owners of working interests, overriding royalty
interests and other interests in the land included ‘within
the Unit Area.

(5) That applicant, Marathon 0il Company, is designated as
Unit Operator in said Unit Agreement and all oil and gas

in any and all formatious are unitized under the terms of
the Agreement.

(6) That preliminary approval of the Unit Agreement was
given by the United States Geological Survey on August 23,
1968.

(7) 'That a copy of the Unit Agreement bas heretofore been
submitted to the Land Commissioner of the State of New
Mexico.

(8) That in the opinion of applicant, the proposed Unit
Area covers all or substantially all of the geological
structure or anomaly involved; and in the event said Unit
Agreement 1s approved and production-of unitized substances
18 obtained, it is believed that said Unit Agreement will




The 011 Conservation Commission
Page 3
September 16, 1968-

be in the interest of conservation and the prevention
of waste, and that it will protect the correlative
rights of all parties concerned. : ;

(9) ‘A list of all interested parties known to applicant
is attached hereto.

. Marathon 011 Company respectfully requests that this appli-
cation be set for hearing before a‘duly appointed Examiner of the
Commission at the earliest possible date, that notice be given as
required by law and the regulations, and that the Miller Ranch Unit
Area and the Unit Agreement be approved.

Respectfully submitted,

MARATHON OIL COMPANY

By

william H, Holloway

P. G. Box 3128 :
Houston, Texas 77001
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LIST of INTERESTED PARTIEg -

MILLER'aancn UNIT AREA - Enng COUNTY, NEw MEXICO

Cdmmissioner of Public Landg J. Hiranp Moore '
State of-New”Mexico Suite 314, gyu)¢ Building
* Y. Box 79 Midland, Texas 79701

: . : Phillips‘Pétroleum:Company
Mr. John Anderson P. 0, pox 791 ,
Regiona} 011 ang Gas Supepvisdr Midland, Texas 79701

Sinclalr Oil & Gag Company
P, o, Box 1479

Atlant{e Richfielq Company Midland, ey, 79701
P. 0, Box 1975 | |
Roswell, New Mexico 88201 Tenneco, Inc,

P, o, Box 1031 :
Midland, Texas 73701

P, o, Box 4906

- Midlang, Texas 79701 Union 01} Company Caljfb;nla
' _ 300'Security Natlenal'Buildfng

Gulf ¢4, Corporation : - Roswei, New Mexico - 88201

¥ 0. Box 193g - . : Ay

Roswe1i, New Mexicg 88203 Barney p. Greathopse

7 ) P, o, Box 4247 o

Jake j,, Hamop Midland, Texas 79701 :

P, o, Box 663

Dallas, Texag 75200 R, B, Hammondl

P, o, Box 1368
Kansag City, Kangag 66110

Joéépn P, Bure
P. 0. "Box 12666

' James g Logan : Fort Worth, Texas 76101

503 Midlang Nationay nk Bldg

Mi and, 7 as  797p John j, Anderson et ux,, Marigp E, Anderson
P, o, Box 268

Richarq Lyons Santg Barbara, Califotnia 93102

P. 0. Box 2206

. Northern Natural Gas Producing'Co. Roswell, New Mexico 88201

P, 0. Box g0 My Dougee .
Roswell, New Mexico 88201 P, o, Box 2218 -
Cheyenne, wyoming

G. Dee Willianson et ux,, Lani ¢q c. w1111amson:




VU i AT $50 S i e aviw s - s s < e e

Sullivan Incorporxated
Ulysses, Kansas
Robert G, Hanagan

P, 0, Box 1737 4
Roswell, New Mexico 88201

‘D, O. Wiléon'et ux., Margaret L,

Wilson :
615 North Hickory
Carlsbad, New Mexico

Everett E. Taylor
Route 1
Hillman, Minnesota

Neil H, Wills
P, 0, Drawer "W"
Carlsbad, New Mexico

George D, ‘Riggs
P. 0, Box 116

‘Garisbad, New Menico

William A, Huffman et ux.,

‘Harriet A. Huffman
3150 Columbia Drive

- Abilene, Texas 79604

" Ruby Crosby Bell et vir, Bryan Bell

4455 St. Roch Avenue
New Orleans, Louisiana 70112

Elizabeth Crosby

Roswell, New Mexico 88201
Patricia Boyle

P. 0. Box 668 “
Midland, Texas 79701
Harry W. Denton

P. 0, Box 5091

Midland, Texas 79701

Thomas Allen et ux., Jerune Allen

‘P, 0. Box 2185

Roswell, New Mexico 88201

Robert H, HOpkins, Jr.
P, O, Box 5° ’
Roswell, New Mexico 88201

Dwight P, Teed et ux., Virginia E, Teed
P. 0. Box 2077 ,
Hobbs, New Mexico 88240

J, T. Winkhaus, Jr., et ux,, Kathryn ¥,
Winkhaus - :

2 Broadway

New York, New York 10001

Caswell P, Ellis, III; et ux., Sandra R.
Ellis

2918 "Q" Street N.W.’

Washington, D,C, 20007

‘G, K, Hendricks, Jr.

111 Yest Monroe Street
Chicago, “Illinois 60600

_Anna L, Brown P

105 West Harding Street
Carlsbad, New Mexico

B, C. Ringer et ux., Alpha I, Ringer
Route 1, Box 625-A
Albuquerque New Mexico 87101

-Karl Kothman et ux., Mary Lee Kothman

P. 0. Box "KII
Mason, Texas

Adrian Berryhiil et ux., Gladdus Berryhill
3051 Ambrosia Lake Station
Grants, New Mexico

Lillian Hinkle Coll, Individually & Trustee
P. 0. Box 1818
Roswell,’ New Mexico 88201

Dick Morrison et ux., Grace Morrison
c/o Crawford Hotel

920 North Canal

Carlsbad, New Mexico

Jack White et ux., Frankie White
White City, New Mexico




. MQRATHN
MARATHON OIL COMPANY

- Y74
. — //ﬂ/wé P /
PRODUCTION - UMNITED STATES AND CANADA .

: HOUSTON DIVISION ' SOUTHERN NATIONAL BANK BUILDING
: P, O. BOX 3128

. ‘ WARREN 8. LEAGH, J&. HOUSTON, TEXAS 77001
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A ¢ o ATTOF'!?\IEVS
The 0il Conservation Commission
State of New Mexico’
P. 0. Box 2088 ,
Santa Fe, New Mexico 87501

Re: Unit Agreement for Miller RancheUnit Area,
Embracing 5,276.27 Acres, More or Less,
gituated in Townships 21 and 22 South,
Range 25 East, N.M.P.M., Eddy County, New’
Mexico ’ ~

pi g M

Gentlemen:

. Marathon 0il Company hereby makes application for approval
of the Unit Agreement for the development and operation of the Miller
Ranch Unit Area embracing 5,276.27 acres, more or less, in Eddy County,
New Mexico, and more fully described as follows: -

-t

T-21-S, R-25-E, NMPM
Section 32: All

T-22-S, R-25-E, NPl
Section 5t All
gection 6: £/2; NE/4
Section 7: All
gection 8: All
Section 17: All
Section 18: All
Section 19: All
Section 20: W/2

o
[y
[
i
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In suppert of ‘this application, Marathon respectfully shows:

(1) That there is filed herewith in triplicate the proposed
Unit Agreement for the development‘and‘bperation of the
Miller Ranch Unit Area, which is in substantially the same
form as has heretofore been approved -by the Commission, -the
Commissiomer of Public lands and the United States Geological
e Survey in instances in which fee, State and Federal lands
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were jnvoived.

(2) That by letter dated Aupgust 93, 1968 the Miller Rranch
Unit Area 8s above described was designated as a wiogical

proposed Unit Ared jncludes 4,&76.27 acres, more or €8s,
of Federal land; 640.00 acres, wmore or less, of state land
and 160.00 acxes of fee oerrivately owned lands.

3 That all owners of interests within the Unit Area
have been of fered the opportunity to join in the Unit Agree-
ment.

(&)*rThat the Unit Agreement has been approved by all ex”
cept one (1) of the working interest’owners holding »
jnterests within the proposed Unit Area. The one exception
is the owner of a 25% undivided'intereSt in & 280-acre
tract comprisedfoﬁ the NW/43 N/2 sw/4; gE/& sw/4 of gection
'ZG;WT-ZZrS,ﬂRFZSfE, NMPM. Negotiations with said owner

Aie still being conducied . it is expected that by the date

which will be set for a hearing on this'epplication;4the,
Unit Agreement will have been executed by ali, or substantiaily”
all, of the owners of working jnterests, overriding royalty
interests and other jnterests in the land included within
the Unit Area. ‘

(5) That applicant,:Marathon 0il Company, is designated as
Unit Operator {n said Unit Agreement and all oil and gas

in any and all formations are unitized under the texms of
the Agreement.

(6) That_preliminery'approval of the Unit Agreement was
given py the United gtates GeologicaliSurvey on August 23,

(7) That 2 copy of the Unit;Agreement has neretofore beert
submitted to the Land Commiséioner of the gtate of New
Mexico. T ‘

(8) That in the opinion of applicant,’the ptoposed Unit
Area covers all ox snbstantiaily all of the geological
gtructure O anomaly involved; and in the event said Unit
Agreement 1s approved and produetion»bf unitized substances
is obtained, it is pelieved that said Unit Agreement will
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£ conservatio

be in the interest o

. of wasté and that e will protect tn

- rights of all parties concerne ’

( A list of all,interested patties known to applicant
is attached hereto.

Maxathont Oil'Company‘respedtfullﬁ requestsvthat this applt
cation pe set £or hearing pefore a duly appointed gxaminer of the
Commission at the earlies ossible date, that notice-be given as
requited by law and the regulatiohs, and that the miller Ranch Unit
Ares and the Unit Agteement pe approvec:

Respectfully submitted,
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LIST OF INTERESTED PARTIES

MILLER RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO

Coummlssioner of Public lands
State of New Mexico

P, 0. Box 791

Santa Fe, New Mexico

"Mr. John Anderson

Regional 0il and Gas Supervisor
United States Geological Survey
Roswell, New Mexico 88201

Atlantic Richfield Company

P, 0. Box 1978

Roswell, New Mexico 88201

Cities»Service 011 Company
P, 0. Box 4906

“Midland, Texas 79701

Gulf 0il Corporation
P. 0. Box 1938 '
Roswell, New Mexico 88201

Jake L. Hamon

.P. 0, Box 663

Dallas,; Texas 75200

Curtis R. Inman
P, 0. Box 737

Midland, Texas 79701

James E. Logan
503 Midland National Bank Bidg.
Midland, Texas 79701

R{qha;d T. Lyons
1602 Pirst City Natlonal Bank Bldg.
Houston, Texas 77002

Northern Natural Gas Producing Co.
c/o Mobil 0il Company

P, 0. Box 320

Roswell, New Mexico 88201

J. Hiram Moore
Suite 314, Gulf Building
Midland, Texas 79701

Phillips Petroleum Campany
P. 0. Box 791
Midland, Texas 79701

Sinclair 0il & Gas Company
P. 0. Box 1470
Midland, Texas 79701

Tenneco, Inc.
P. 0. Box 1031
Midland, Texas 79701

Union 0il Company of California

.300 Security National Building

Roswell, New Mexico 88201
Barney R. Greathouse

P. 0. Box 4247

Midland, Texas 79701

R. B, Hammond

‘P, 0. Box 1368

Kansas Clty, Kansas 66110 .

Joseph P. Burt
P, O, Box 12666
Fort Worth, Texas 76101

John H. Anderson et ux., Marian E. Anderson
P. 0. Box 268 _ .
Santa Barbara, California 93102

G. Dee Williamson et ux., Lanita C. Williamson

P. 0, Box 2206 .
Roswell, New Mexico 88201

Mary Louise Tuttle
?. 0. Box 2218
Cheyenne, Wyoming

T R R E——————,




Sullivan Incorporated
Ulysses, Kansas

Robert G, Hanagan
P. 0. Box 1737
Roswell, New Mexico 88201

D. 0. Wilson et ux., Margaret L.
- Wilson '

615 North Hickory

carlsbad, New Mexico

Everett E, Taylor
Route 1
Hillman, Minnesota

Neil H. Wills
P, 0. Drawer wyt
Carlsbad, New Mexico

George D. Riggs
P. O. Box 116 ‘.
Carlsbad, New Mexico

william A. Huffman et ux.,
. Marriet A, Huffman
3150 Columbia Drive

Abilene, Texas 79604

Ruby Crosby Belluet vir, Bryan Bell
4455 St. Roch Avenue
New Orleans, Louisiana 70112

Elizabeth Crosby
Roswell, New Mexico 88201

Pétricia Boyle
P. 0. Box 668
Midland, Texas 79701

Hérry W. Denton
P. 0. Box 5091
Midland, Texas 79701

Thomas Allen et ux., Jerune Allen
Roswell, New Mexico 88201

Robert H, Hopkins, Jr.
p. O. Box 5 T
Roswell, New Mexico 88201

Dwight p. Teed et ux., Virginia E. Teed
P. 0. Box 2077 -
New Mexico 88240

_____ s

J. T. Winkhaus, Jr., et uX., Kathryn M. .
Winkhaus -

2 Broadway }

New York, New York 10001

Caswell P, Ellis, IIT, et uxX., Sandra R,
Ellis } .

2918 "Q" Street N.W. .

washington, D.C. 20007

G. K. Hendricks, Jr.
111 West Monroe Street

Chicago, Illinois 60600

Anna L, Brown
105 West Harding Street
Carlsbad, New Mexico

B. C. Ringer et ux., Alpha I. Ringer

Routc 1, Box 625-A

Albuquetque, New Mexico 87101

Karl Kothman et uX., Mary Lee Kothman
pP. 0. Box "K" '
Mason, Texas

Adrian Berryhill et ux., Gladdus Berryhill
3051 Ambrosia lake Station
Grants, New Mexico

Lillian Hinkle Coll, Individually & Trustee
P, 0. Box 1818 B .
Roswell, New Mexico 88201

pick Morrison et uX., Grace Morrison
c/o: Crawford Hotel

920 North Canal

carlsbad, New Mexico

Jack White et uX., Frankie White
white City, New Mexico

v -
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MARATHON

MARATHONCNLGDNPANY

’ PRDDUCT\ON -UNITED STATES AN

HOUSTON DIWVISION

wiLLiam . HOLLOWAY
ATTORNEY

The 0il Conservat
gtate of New Mexi
P, 0. BoX 2088

D CANADA

SOULTHEARN NATIONAL BaANK BUILDING

geptember 16, 1968

jon Commission
co

ganta Fe, New Mexico 87501

ATTN: Mr. George

Gentlemen:

M. ‘Hatch

Enclosed herewith, in trip
Harathon’Oil_qupgpy for approvalvpf
“lands in‘Eddy»COﬁnt?;ANéW'Hexicc:‘ You.will also

three (3) copies
that this matter
9, 1968.

of the proposed»Uni
be set down for the

;ﬁ

WILLIAM H.

P. 0. BOX 3128
HOUSTON, YEXAS 2727001

(0,0 3087

licate, is the applicatibn'of
the Miller Ranch Unit, embracing

t Agreemeﬁt{

find enclosed

“Maratiion requests

Examiner's hearing on October

very truly,

HOLLOWAY

[oarmr]
o
e
o
hare
T




MARATHON

MARATHON OIL COMPANY

PRODUCTION - UNITED STATES AND caNADA

P.O. BOX 3128
HDUSTON.TEXAS 77001

July 17, 1968

APPLICATION FOR DESIGNATION OF
; MILLER RANCH UNIT AREA,

o —EDDY COUNTY, NEW MEXICO

; Director ’
S United Stateg Geological Survey
' Washington, b, . :

5? Dear Sir:

S , . )
S Marathon 0il Company, an Ohio corporation with an office at Houston,
i Texas, hereby makes application for the designation Sf the Miller Ranch

Unit Area as an area logically subject to development under g unit plan
-.of operation. : .

1. The area proposed to be designated as the Miller Ramch Uiit Area 1g
; comprised of 5,276.27 acres located 1in Eddy Courty, New Mexico, more
S fully described aw folloys; ' ‘

I-21-g, R-25-E, NMPM

Section 32: All

r-22-g, R-25-E, NMPM

R Y st e

Section S5: A1
Section 6: s72; NE/4
Section 7: A1l

" Section 8: A1l
Section 17; A1}
Section 18: A1l1
Section 19: A1l
Section 20: y/2

The proposed Unit,Area:;ncludes 4,476.27 acres of Pederal land, 640.00

acres of State of Ney Mexico land, ang 160.00 acres of privately owned
- (fee) land. The State of New Mexico land is described a8 follows:

T-21-S, R-25-E, NMPM

Section 32: A1l




‘Director, U. S. G. S. -2- July 17, 1968

The fee ‘land 1is described as follows:

T-22-5, R-25-E, NMPM

Section 8: SE/4

The boundaries of the proposed Unit Area and the ownership of the respec-
tive tracts theréin to the extent known to Marathon 01l Company, together
with the serial numbers of all Fedéral leases included in the Unit Area,
a list .of the State of New Mexico lease numbers of the State .leases
included in the Unit Area, and the fee land leased included in the Unit
Area are shown on the attached plat marked Exhibit “A". The acreage in
each. of the tracts included in the proposed Unit Area is indicated by

the plat and is listed in Exhibit "B" of the proposed Unit Agreement,
which is submitted with this Application.

2. A Geologic Report concerning the Unit Area is enclosed in triplicate
as Exhibit "B" to this Application. Three maps showing pertinent data
are attached to this Geologic Reyort as Exhibits "B-1," *B-2" and '"B-3,"
in accordance with the suggested procedure. It is requested that all
information in the Geologic Report and Exhibxt thereto attached be
treated as contidential.

3. ApplZcant believes-that the owners of all oil and gas-leases cover--

ing lands in the proposed Unit Area 'are willing to cofimit their leasehold
interests to the proposed Unit Agreement, and it is believed that suffi-

cient interest will be committed to give reasonably effective control of

operations for oil and gas within the proposed Unit Area, To tie extent

known to the Applicant, tkeére are no unleased tracts in the proposed

- Unit Area,

4. The outline of the proposed Unit Area is in accordance with the sug-
gestions made by the Regional 0il and Gas Supervisor, Unitad States )
Geological Survey, Roswell, New Mexico, and “in the opinion of the Appli-
cant, the proposed Unit Area boundary is reasonable and appropriate for
the purposes of carrying on operations under the proposed Unit Agreement.

5. Several of the oil and gas leases included in the proposed Unit Area
- have relatively early expiration dates. Since it is not intended that
operations be commenced for the drilling of the proposed test well until
the final approval of the Unit Agreement has been obtained, Applicant
will appreciate such action as will be reasonably convenient to expedite
the processing of this Application.

6. The pfoposed form of Unit Agreement is enclosed in triplicate for
preliminary examination by the Director of the United States Geological
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- pirector, U, S. G. 3. . =3- July 17, 1968

Survey. All changes from the standard form of Unit Agreement as con-
tained in the Departmental Regulations have been underlined in red.

Marathon 0il Company respectfully requests approval of the proposed Unit
Area and preliminary approval of the proposed Unit Agreement.

Respectfully submitted,

MARATHON OIL COMPANY

By K{}?‘;vk 2324;¢G/VLA444;L

D. W. Franklin,
Division Exploration Manager




- . BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE.MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

> N
: \ -

CASE No. _3884

Oorder No. R—;éi:éi%?é7

e T T e

LT
L ‘ VAR AN

APPLICATION OF MARATHON 011 COMPANY //ﬂﬁ'” - ©
; FOR APPRQVAL OF THE MILLER RANCH UNIT
: AGREEMENT, EDDY COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION

BY THE COMMISSIQN:
H This cause came on for hearing at 9 a.m. on October 9, 1968 ,
: . at Santa Fe, New Mexico, before Examiner _ Elvis A. Utz .

NOW, on this . gay of __October 1968 , the Commission, a

v quorum being present, having considered'the testimony, the record,
i and the recommendations of the Examiner, and being fully advised
: in the premises,

FINDS:

(1) That due public‘nOtice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. '

(2) That the applicant, Marathon 0il Compary, seeks appréﬁal

5276.17
of the Miller Ranch Unit Agreement comprising 5276 acres, more Or

less, of State, Federal, and Fee lands described as foliows:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM

saaa£;~:3z.;izze

COWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Sechon F - AL N
folon b - S /2 Gl A{E/'q

e el Seetioes 7oud &7 QUL

Jﬂk£¥-3LJ«/éit— _ »
U Secbos 11 gl AUl
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(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Miller Ranch : Unit Agreement
is hereby approved. : :

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
rellnqulshlng, in any manner, any right, duty, " ‘ox, obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmen: of any
lands committed to the unit and production of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event

- of subsequent joinder by any party or expansioan or contraction of

the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unlt agreement
reflecting the subscr1pt10n of those interests Taving 301ned or

,ratzfled-,

(4) That this orxrder shall become effective upon the approval

of said unit agreement by the Commissioner of Public Lands for the

'//

State of New Mexico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that- the last unit opera-
tor shall ﬁotify the Commission immediately in writing of such
terminaticn.

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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J.0.SETH(I883-1963) MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & MORRIS

A.K,MONTGOMERY

Wa, FEDERICI

FRANK ANDREWS
FRED C.HANNAHS
. RICHARD S.MORRIS

ATTORNEYS AND COUNSELORS AT LAW
350 EAST PALACE AVENUE

SANTA FE NEW MEXICO 87501 POST OFFICE BOX 2307
AREA CODE 505

: TELEPHONE $82-3876
SUMNER G. BUELL ‘ ELEPHONE z-3
SETH D. MONTGOMERY

September 24, 1968

is ‘ ) | ézagbA,S ij)t

New Mexico Oil Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

Re:- " Application of Marathon O0il Company for
approval of the Miller Ranch Unit Agree-
ment, Eddy County, New Mexico; Examiner

-Hearing of October 9, 1968.

*s

Gentlemen:

Please accept this letter as this firm's entry of
appearance as local counsel for the applicant, Marathon
0il Company. Mr. Warren B. Leach, Jr. or Mr. William H.
Holloway, who are both members of the Texas Bar, will
present the case on behalf of Marathon 0il Company in
association with this firm.

Very truly yours,

/Aéiézﬁ?;zc¢7/f;zf(';ééﬁbbécé___~\ /
RSM: jh

cel Mr. Warren B. Leach, Jr.
Division Attorney-
Marathon 01l Company
Southern National Bank Bldg.
P. 0. Box 3128

Houston,; Texas 2 s
. ’ GG i’

fXDCKﬁT_ﬁUUHH)




B ) Docket No, 29-68
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 9, 1968

1 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

S. Nutter,

CASE 3872:

CASE 3874:

'CASE 3873:

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
Alternate Examiner:

Application of Union 0il Company of California for a dual
completion arfid salt water disposal, Lea County, New Mexico.

. Applicant, in the above-styled cause, seeks authority to

“ually conplete its Federal "A" Well No. 1 located in Unit P
of Section 12, Township 15 South, Range 34 East, Lea County,
New Mexico, in such & manner as to“permit the production of

" 0il from the Morton-Wolfcamp Pool and the disposal of produced

salt water through the intermediate casing-production casing
annulus-into the San Andres and such other formations as may
occur in the osen-hole interval -from approximately 4620-to
7350 feet. " b

Application of R. G. McPheron for salt water disposal, Lea

seeks authority to.dispose of produced salt water into the San
Andres formation in the open-hole interval from approximately
5250 feet to 5854 feet in his S. P. Johnson Well No. 1 located
990 feet from the West line and 1650 feet from the South line
of Section 5, Township 18 South, Range 39 East, South Carter-
San Andres Pool, Lea County, ' New Mexico.

Application of Gulf 0il Company - U. S. for downhole commingling,
Lea County, New Mexico. Apgplicant, in the above-styled cause,
seeks authority to commingle production from the Paddock and
Blinebry 0il Pools in the well-bore of its C. L. Hardy Well No.

2 located in Unit N of Section 20, Township 21 South, Range 37
East, Lea County, New Mexico, with the provision that no more
than one single allowable will be produced from said well.

Applicationr of Pan American Petroleum Corporation for an un-
orthodos oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, secks authority to drill a well in
exception to the Fowler-Ellenburger Rules at an unorthodox
location 9i0 feet from the Horth line and 1980 feet from the
West line of Section 13, Toinship 24 South, Range 37 East, Lea
County, MNew Mexico.




October 9, 1968, Examiner Hearing Docket 29-358
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CASE 3876:

CASE 3877:

CASE 3878:

CASE 3879:

CASE 3880:

CASE 3881:

Applicaticn of Newmont Oii Company for a unit acgreemcnt, Lea

‘County, New Mexicc. Applicant, in the above-styled cause,

seeks approval of the Young (Queen) Unit Area comerising 1320
acres, more or less. of federal and state lands in Township 18
South, Range 32 East, Young (Queen) Pool, Lea County, New
Mexico, : - :

Application of Newmont 0il Company for a waterflood project,
Lea County, Hew Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in its Young
{Queen) Unit Area by the injection of water into the Queen
formation through 17 wells located in Sections 9, 16, 17, 19,
20, 21, and 29, Tcwaship 12 South, Range 32 East, Young {(Queen)
Pool, Lea Counity, New Mexico.

Application of General American Oil Company of T :»*s for a
waterflood project, Eddy County, New Mexico. Ap.i.icénit, in the
above~-styled cause, seeks authority to institute a waterflood
project by the injection of water into the Premier sand

through two injection wells located in Unit M of Section 8,

“and Unit G of Ssction 17, Township 16 South, Range 30 East,
- West Henshaw-Grayburdg Pool, Eddy County, New Mexico,

Application of Walter Duncan 0il Properties for an unorthodox
0il well location, San Juan Councy, New Mexico. Applicant,
in the above-styied cause, seeks authority to drill a well at
an unorthodcox oil well leocation 1000 feet from the North line '
and 1242 feet from the East line of Section 36, Township 32
North, Range 12 West, San Juan County, New Mexico. Said well
would be prcjected to the Dakota formation. ‘ '

Application of ‘Annse Burnett Windfohr, dka Windfohr 0il Company,
for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-stvled cause, seeks authority to dispose of
produced salt water into tha Abo formation in the perforated

“interval from approximately 5970 feet to 7028 feet in the

Windfohr 0il Company Jackson "B" Well No. 23 located in Unit
J of Section 24, Township 17 South;'Rahge 3¢ East, Jackson-Abo
Pool,; Eddy County, New Mexico.

Application cof J. M. Huber Corporation for the creation of a
new oil pool and for special pool rules, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks the
creation of a new Devonian oil pool for its Lone Star Federal
Well No. 1 located in the NE/4 NE/4 of Section 20, Township 8
South, Range 36 East, Roosesvelt Ccunty, New Mexico, and for
the pronulcation of special rules therefor including a provi-
sion for 80-acre proration units,




October 9,

CASE 3882:

CASE 3883:

CASE 3884:

case 3885

CASE 3886:

CASE 3887:

1968 - Examiner Hearing Docket 29-68

Application of Solar 0il Company for a special gas-oil ratio
limitation, Lea Tounty, New Mexico. Applicant, in the above--
styled causa, sezgks an exception to Rule 506 of the Commission

-Rules and Reguiations to provide for a limiting gas-o0il ratio

of 6,000 cubic f2zt of gas per barrel of oil in the Teague
Blinebry- Pco*, Lea County,. New Mexico,

‘Application of Solar Cil Company for a special gas-oil ratio

limitation, Lea County, New Mexico, Applicant, in the above-
styled cause, sseks an 2xception tc Rule 506 of the Commission
Rules and Regulaticns to provide for a limiting gas-oil ratio
of 6,000 cubic feet of gas per barrel of oil in the Imperial
Tubb-Drinkard Pool, Lea County, New Mexico.

Application” cf Marathon 0il Company for a unit agreement, Eddy
County, New MexXico., Applicant, in the above-styled cause,

‘seeks approva‘ cf the Miller Ranch Unit Area comprlslng 5,276

acres, mors or iess, of State, Federal arid Fee ‘lands in. Town-
ships 21 and 22 South, Range 25 East, Eddy County, New Mexico.
Appllcatlon of Sln-*¢1L 011 & Gas Company for a waterflood
expaQS1on, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to expand its Turner "B" Grayburg-
Jackson Waterflood Project, Grayburg-Jackson Pool, by the con-
version o water injedtion of 12 additional injection wells
located in Sections 20, 29, and 30, Township 17 South, Range

31 East, Eddy County, New Mexico.

Application of Sinclair 0il & Gas Company for the amendnent
of a unit agreement, Eddy County, New Mexico. Applicant, in

‘the above- -styled cause, seeks amendment of its Guadalupe

Ridge Unit Agreement, unitizing certain lands in Eddy County,
New Mexico, and approved by O:rdsr No. R-3471, to conform to
certain requirements of the Director of the United States
Geological Sufv»y In the ezbsence of objection, the case will
be submitted and an order issued upon the basis of the appli-
cation and exhibits attached thereto.

Applicaticon cf Kersey & Company for a waterflood project, Eddy
County, New Mexico,. Applicant, in the above-styled cause,
seeks avthority to institute a wacerflood project by the injec-
tion of wWater into the Premier sard of the Grayburg formation
through two wells to be located in Units E and K of Section 12,
Towﬁship 18 South, Range 28 East, Artesia Pool, Eddy County,
New Mexicco. Applicant further proposes to produce o0il from
the Upper Grayburg thrcugh parallel strings of tublng, if said

zones are productive in the subject wells, e




October 9,
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' CASE 3888:

CASE 3889:

CASE 3890:

e

1968, Examiner Hearing Docket No. 29-68

S

Application of Amerada Petroleum Corporation for a dual
completion, salt water disposal and tubing exception, Lea
Ccounty, New Mexico. Applicant, in the' above-styled cause,
seeks authority to dually compiete its State E "B" Well No. 1
located in Unit E of Section 27, Township 10 South, Range 37
East} Lea County, New Méxi:o, in such a mahner as to permit
the prdduction of 0il from the North Echols-Devonian Pool

and the disposal of produced salt water through the tubing-
dasinq annulus into the San Andres formation through perfora-
tions in said casing from approximately 5220 feet to 5250
feet., Applicant also seeks an exception to the tubing require-
ments of Commission Rule 107 in that said tublng would be set
more than 250 feet abkove the upper most Devonian perforatlo§.

Application of BTA Oil Producers for the creation of a new pool
and special pocl rules, Lea and Roosevelt Counties, New MexXico.
Applicant, in the above-styled cdause, seeks the creation of a
new pool for the production of oil from the Bough C zZone of
the PCuuayLVdPlan formatlon for its well located in Section 5,
Townshlp 9 South," Range 36 East, Lea County, New Mexico, and
for the promulgation ¢f special rules” therefor_lncludlng a
provision for 160-acre proration units and for the assignment
of an 80-acre allowable factor oif 4.77.

Application of Pan American Pen;oleum Gorporatlon for speCLa1
pool rules and a non-standard gas proration-unit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks. the
promulgation of special pcol rules for the Emplre—Pennsylvanlan
Gas Pool, Eddy County, New Mexico, including a provision foi
320-acre spacing units with wells to be located in either the
northwest guarter or the southeast quarter of the section.
‘Applicant further seeks approval of a 280-acre non-standard
gas proration unit comprising the SE/4, S/2 sSW/4, and the NW/4
SW/4 of Section 30, Township 17 South, Range 2B;East, Empire-
‘Pennsylvanian Gas Pool, to be dedicated to its State V Com Well
No. 1 located 990 feet from the South and East lines of said
Section 30.

[
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Thé 0il Consef;ation Commission
Page 2 .
September 16, 1968

were involved,

(2) That by letter dated August 23, 1968 the Miller Ranch
Unit Area as.above described was designated as a “logical
Unit Area" by the United States Geological Survey. The
proposed ‘Unit Area includes 4,476.27 acres, more or less,
of Federal land; 640.00 acres, more or less, of State land
and 160.00 acres’ of fee or privately owned lands.

(3) That all owners of interests.within thevUnit Area
; : have been offered the opportunity to join in the Unit Agree-
- ment.

(4) That. ‘the. Unit Agreement has. beern 2ppr oveu oy all ex-

“cept one"fij of the working interest owners "holding
iﬁterests.w1th1n the proposed Unit Area.  The one exception

is the owner of a 25% undivided interest in a 280- -acre

tract comprised of the NW/4; N/2 SW/4; SE/4 SW/4 of Section .
20, T-22-S, R-25-E, NMPM. Negotiations with said owner

are still being cOnductéd It is expected that by the date
which will be set for a'hearing on this application, the

Unit Agreement will have been executed by all, or substantially
all, of the owners of working interests, overriding royalty
interests and cther interests in the land included within

the Unit Area.

(5) < That applicant, Marxathon 0il Company, is designated as
Unit Operator in said Unit Agreement and all oil and gas
in any and all formations are unitized under the terms of
‘the Agreement.

(6) That preliminary approval of the Unit Agreement was
given by the United States Geological Survey on August 23,
1968

(D] That a copy of the Unit Agreement has heretofore been
submitted to the Land Comm1ssioner of the State of New
Mexico.

(8) That in the opinion of applicant, the proposed’ ‘Unit
Area covers all or substantially all of the geological
structure or aromaly involved; and in_the event said Unit
Agreement is approved. and production of unitized substances
is obtained, it is believed that said Unit Agreement will



The;Oil»Conservatiop Commission

rights of all parties concerned,
" (9) A list of all interested parties known to applicant
is attached hereto,

s Marathon 0i1 Comﬁany respectfully requests that this appli-
cation be set for hearing before 'a duly appointed Examiner of the
Commission at the earliest possible date, that notice be given as
required by law and the regulations, and ‘that the Miller Ranch Unit
Area and the Unit Agreement be approved. '

Respectfully submitted,

MARATHON OIL COMPANY

By -
: William H, Ho'lloway
3 o ‘ P. 0. Box 3128

~ : Houston, Texas 77001

Page 3 B S : S )
‘September 16, 1568 : T

be in the’interest of conservation and the prevention o

of waste, and that it will protect the correlative ' . o




LIST OF INTERESTED PARTIES.

MILLER RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO

Commissioner of . Public Lands
State of New Mexico

P, 0, Box 791

Santa Fe, New Mexico

~ Mr. John Anderson .

Regional 0il and Gas Supervisor
United States Geological Survey
Roswell, New Mexico - 88201

Atlantic Richfield Company
P. 0. Box 1978 |
Roswell, New Mexico 88201

Cities Service 0il Company
P. 0. Box 4906 _
Midland, Texas 79701

Gulf 01l Corporation
P. O, Box 1938 ' ]
Roswell, New Mexico 88201

Jake L; Hamon
P, 0, Box 663
Pallas, Texas 75200

Curtis R, Inman
P. 0. Box 737
* Midland, Texas 79701

James E, Logan
503 Midland National Bank Bldg
Midland, Texas 79701

Richard T. Lyons
1602 First City National Bank Bldg.
Houston, Texas 77002 ‘

Northern Natural Gas Producing Co.
c/o Mobil 0il Company

P. 0. Box 820

Roswell, New Mexico 88201

J. Hiram Moore _
Suite 314, Gulf Bullding
Midland, Texas 79701

Phillips Petroleum Company
P. 0. Box 791 '
Midland, Texas 79701

" Sinclair 01l & Gas Companiy

P. 0. Box 1470
Midland, Texas 79701

Tenneco, Inc.
P, 0., Box 1031
Midland, Texas 79701

_Union 011 Company of California
‘300 Security Naticnal Building

Roswell, New Mexico 88201

Barney R, ‘Greathouse
P. 0. Box 4247
Midiand, Texas 79
R. B. Hammond

P, 0. Box 1368
Kansas City, Kansas 66110

Joseph P, Burt
P. 0, Box 12666
Fort Worth, Texas 76101 .

John H. Anderson ‘et ux., Marian E. Anderson

- P, 0." Box 268

Santa Barbara, california 93102

G. Dee Williamson et ux., Lanita C. Williamson
P. 0, Box 2206
Roswell, New Mexico 88201

Mary louise Tuttle
P, 0. Box 2218
Cheyenne, Wyoming

d I




vt .
Sullivan Incorporated Robert H, Hopkins, Jr.
' pP. 0. Box 5 _
| " Ulysses, Kansas : Roswell, New Mexico 88201
Robert G. Hanagan . _puight. P, Teed et ux., virginia E, Teed
p, 0. Box 1737 ' P. 0. Box 2077
Roswell, New Mexico 88201 ‘ Hobbs, New Mexico 88240
p. 0. Wilson et UX., Margaret L. J. T. Winkhaus, jr., et ux., Kathryn M.
; Wilson Winkhaus ‘
- ‘ 615 North Hickory -2 Broadway ,
& carlsbad, New iexico ' . New York, New York 10001 I
3 ‘Everett E, Taylor : caswell P. Ellis, 111, et ux., Sandra R.
i Route 1 _ Ellis . : :
: Hillman, Minnesota 2918 “o" Street-N,W, : - ‘
g washington, D.C. 20007 -
Neil H, Wills , - _ , L
1 p. 0. Drawer "W" G. K. Hendricks, Jr. ’ S »
i Carlsbad, New Mexico 111 West Monroe Streel ’ :
: , ‘ Chicago, Illinois 60600 ’ “
K George D. Riggs ‘ -
i p., 0. Box 116 » g "Anna L, Brown B
: Carlsbad, New Mexico 105 West Harding Street .
Yoy _ Carlsbad, New Mexico
T . milliam A, Huffman et uX., ‘ - : ’
Harriet A. Huf fman ' R, C. Ringer et ux., Alpha I. Ringer
3150 Columbia Drive . Route 1, Box 625-A _.' , - : ! ; . ’
Abilene, Texas 79604 © Albuquerque, New Mexico 87101 ) B
Ruby Crosby Bell et vir, Bryan Bell Karl Kothman et ux., MAry Lee Kothman . ,
4455 St. Roch Avenue p. 0. Box "K" : :
New Orleans, Louisiana 70112 Mason, Texas
#1lzabeth Crosby : Adrian Berryhill et ux., Gladdus Berryhill
' ‘ 3051 Ambrosia lake Station ' : )
Roswell, New Mexico 88201 Grants, New Mexico ‘
patricia Boyle Lillian Hinkle Coll, individually & Trustee
P, 0. Box 668 o - P. 0. Box 1818
Midland, Texas 79701 Roswell, New Mexico 88201
Harry W. Denton pick Morrison et uxX., Grace Morrison
p. 0. Box 5091 N ¢/o Crawford Hotel 4 :
Midland, Texas 79701 v 920 North Canal
Garlsbad, New Mexico
) Thomas Allen-et uX., Jerune Allen : :
p. 0. Box 2185 Jack White et uX., Frankle White
Roswell, New Mexico 88201 : white City, Nev Mexico

i
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MARATHON OIL COMPANY

PRODUCTION - UNITED STATES AND CANADA

POST OFFICE 80X 552
MIOLAND, TEXAS 78701

August 1, 1968

New Mexico. 011 Conservatlon Comm1331on

P. 0. Box 2088
Santa Fe, New Mexico 87501

ATTENTION MR, D. S. NUTTER

’

Gentlemen:

Re: Application for Designation of Miller Ranch Unlt Area
Eddy County, New Mexico :

_Enclosed:is .one copy of a revised’ text for the "Geolo°1c Report"
(Exhibit B) that was left with ybd July 25, 1968 in Santa Fe.
This new text incorporates additional 1nformat10n requested by
the USGS. Please substitute this report for the copy that was
left with you. Copies of this text are also belng sent to USGS

.and New .Mexico (‘nmm1 sgioner of Publis Landg,

Yours very truly,

MARATHON OIL. COMPANY

<

BMMcM:elr ) Bny/slMﬁ/l‘:hael M

Encl.

- B9 fus 2 An S

ANY




FYHILTIT ‘g
i To Application of Marachon 0il Company
- For
Designation OF
Miller Ranch Unit Area ]
Townships 21 and 22 South, Range 25 East -~
| Eddy County, New Mexico B -

GEOLOGIC REPORT

LOCATION AND INTRODUCTION

ThevprOpOSéd unit is located 12 miles west 6f Carlskad; New
Mexico in Townships 21 and 22 South, Range 25 East. The land surface is
dissected with hills and arroyos.

# GEOLOGY

) The unit area is located cn a subsurface structure about 10 miles
L3 :

H4 . . - . . N . 1 3 T »

2 long, 3 miles wide, and aligned in a north-sduth direction. Overlying and

paralleling this structure is the Upper Penunsylvanian Reef (Cisco-Caayon).

a
i

]
&
x
&

S

This carbonate section, which is the primary obiective, is approximately

St

800" thick., The upper 560" acts as a single reservoir (see Isopach Map,

T

Exhibit B-2 and Cross Saction, Exhibit B-3). This is the gas productive

o
PR

i

s

“horizon at the Indian Basin Field add in the more recent Gulf #1 Springs Unit

L

discovery (Unit G, Section 3%, Township 20 South, Range 26 East). The pro-

A

posed unit is based on closure algng this biohermal feef trend as shown by
the Upper Penn. Map (Exhibit B-1). The reef facies is generally dolomitized
and porous as in the Atliantic #3 Wélt Canyon‘(Unit D, Section 6, Township 22
South, Range 25 East), which had gas to the surface-in lZ*minutes, too small
E to measure, and recovered 7125' of salt water. The Logan #1 Rain Spring Unit
g (Unit J, Section 24, Township 22 Scuth, Range 24 East) alss recoverad 5300
of salt water from the Upper Pennsylvanian. The reéent Getty #1 Wilson
Federal (Unit H, Section 13, Township 22 South, Range 24 East) flowed gas at
the rate of 55 MCEFGPD, ;ecovered 2325"' of heavily gas cut mud plus 1540' of
sulfur water. This is the highest occurrence of water in the prospect area,
between -4077 (T/Reef) and -4116 (B/Tesp), The fore-reef facies in immediate
proximity to the reef is a tighttiimestone in éﬁe Inman #1 Carnero Peak
(Unit &, Section 31, Township 22 South, Range 25 East) and the Stanolind #i

Guadalupe Foothills (Unit O, Section 20, Township 22 South, Range 25 East).

0 fiug 2 RiE W
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The unit outline, és shown on the structure map (Exhibit B-1),
is based on a gas reservoir with an cstimated gas-water contébt at approxi-
mately -4075'., The reservoir characteristics should be similar to Indian
Basin Field to the west which is being satisfactorily produced on 640 acre
spacing. Considering the Edtﬁre possibility of’640—acre spacing under field
rules; the unit outline was &r#wn~to include the full Sectidnsrcodsidered
éroduﬁtivé, The east one-Waif of Section 20 was excluded because of its
questionable productive possibility. Similarly tke nonproductive part of
Secti;n 6 was excluded; The contours indicate that a small part of Secticn .
31, Township 21 South, Range 25 East might be productive, Since the productive
part within this section is less than one-half ‘of the acreage required for a
Pennsylvanian gas test, none of éhe section was included. (The minimum
drilling tract required for a Pennsylvanian gas weil is 320 acres as set
by New Mexico 0il C;nserVation Commission rules.) In our opinion, the unit
outline represents a reasonable interpretation of an expldratbry unit which
might be ptbduct}ve. The unit agreement wiliﬂéiQQide for enlargement upon
appropriate authorizations in the evént that lands presently‘butsidéithe
broposed’unit area prove to be productive.

“Although the Morrow sands are productive in the Rock Tank Unit

immediately south of the proposed Miller Ranch Unit, Marathon does not

‘propose a Morrow test. The individual sand members have errvatic distribution

and porosity development; consequently, a commercial producer from the Morrow
comes under the category of a very high risk venture. Several factors dis-
courage a Morrow test. First, there is probably separation of the Rock
Tank Morrow Fiald from the Miller Ranch Unit as indicated by the inméﬁ #1
Carnero Peak (Unit A, Se#tidn 31, Township 22 South, Range 25 EaSti. Five
drillstem tests of the Atoka and Morrow sand section showed gas at rates
from 750 MCFGPD to too small to measure. This well was pluggéd and aban-
doned. Secondly, the Rock Tank Unit, reportedly, nas good strpctdral
closure on the pre-Pennsylvanian formations as shown by the Defcnian seisric
reflection, This ciosure is a controlling factor on the Morrﬁw produgtidn.
Apcording to Marathon's present information, it is doubtful that a struc-
ture comparable to Roék Tank would be trapping Morrow gas in the proposed
unit. Althohgh there is-a structural trend associated with the Miller Raanch
Unit, the closure as shown By Ehe Uéper Pennsylvghian Mép’(EﬁHiﬁit B;l) is

deverndent on carbonate buildon  Third and finallv. there is the disappointine
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féﬁﬁgﬁ of Morrow sand tests in the two wells ncarest Marathon's proposed

ﬁﬁn in Section '8, Township 22 South, Range 25 East. The Logan #1

Rain Springs-(Unit J, Sectica 24, Township 22 Southk, Rénge 24 East) indi-

cated impermeéble'sands on the two drillstem tests of the Morrow. The

" Stanolind #1 Guadalupe Foothills (Unit O, Section 20, Township 22 South,

Range 25 East) produzed salt water on completion tests after showing a

very minor amount of gas on drillstem tests, 8 MCFGPD. After examination

of these factors, it is our opinion that the Morrow sands are not attractive

for the Miller Ranch Urit investigation.

Upon approval of this unit, Marathon 0il dompany, as unit operator,

proposes to drill ‘a well to test the Upper Pennsylvanian cédrbonate at approxi-

mateiy'8206}. The location is tentatively proposed to be in the NE/4cf

Section 18, Township 22 South, Range 25 East. Estimated elevation is 3800'.

The op of the Upper Pennsylvanian is expected between 7750 and 7800'. Our

prognosis of formations to be encountered is as follows:

B/Capitan-T/Delaware Mountain 1600

‘Tlﬁpne Spring Ls. 3600°
T/Basal Leonard Ss. ’ 7350"
T/Wol fcamp | 7500
T/Upper Penn (Cfécé—Canyon) "Reef" 7750

Upper Penn probable gas-water contact 7877

Proposed total depth | 8200"

(+2200")
(+ 150%)
(-3550")
(-3700")
(-3950") to 7800' (-4000')3
(-40771)

(-4400")

The proposed total depth is 323' below the probable water in the objective

formation. This depth will be sufficient to thoroughly

the Upper Pennsylvanian (Cisco-Canyon) Reef,

and adequately test

Respectfully submitted,

MARATHON OIL COMPANY

by. /) K(Z{Z/}a, 5 54/

Attachments:

Exhibit B-1, Upper Penn Structure Map
Exhibit B-2, Isopach of Net Carbonate

Indian Basin Reef Interval
Exhibit B-3, Cross Section A-A'

N. E, Webernick

-

Uist. fxploration dMgr.
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Houston, Texas 77001 - e
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Attention' Mr. D. W. Franklin

Gentlemen:

LR Y. - o YT .
Your application of July 17 filed with the Reglonal 011 and Gas
Supervisor, Roswell, New Mex1co, on July 25, 1968, requests the
designation of the Miller Ranch unit area embrac1ng '5,276.27 acres,
more ‘ox less; Eddy County, New Mexico, as logically subiect to
‘exploration dand development under the unitization provisions of the
Mineral Leasing Act, as amended.

_Pursuant to unit plan regulations of December 22, 1950, 30 CER 226.3

(1961 reprlnt), the land requested, as outlined on your plat warvked

“Exhibit ‘A, Miller Ranch Unlt,“ is hereby designated as a logical’

“unit area.

e L
Ly iR

VfThe unit -agreement -submitted for: t%‘ aieé desxgnated ‘should provide

for the drilling of the in1t1a]/exploratory w»ll to .test the Cisco-
Canyon formation of Penisylvanian age, or t; a depth of 8,200 feet.
Your proposed”form of unit agreement will ‘De acceptable 1f modified
as shown in colored pencil and/or by attached riders on the attached
copy of such agreement,

In the absence of any other type of land requiring 'special provisions,
or any objection not now apparent, a duly executed agreement identical
to the 1961 reprint, modified only as outlined above, will be
approved if submitted in approvable status within a reasonable period
of time. However, ‘the right is reserved to deny approval of any
executed agreement which, in our opinion, does not have full commit-
ment of sufficient lands to afford effective .control of unit
operations. '

When the executed agreement is ‘transmitted to the supervisor, for
approval, include the latest status of all acreage. The format of
the sample exhibits attached to the 1961 reprint of the standard
form should be followed cloaely in the preparation of Exhibits A

) and B.

'BEFORE EXAMINER'UTZ
CIL CONSERVATION CUmmissls

gzg EXHIBIT NO. 5

3884
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MAQATHON

MARATHQON OIL COMPANY - | B

PRODUCTION -UNITED STATES AND CANADA

P.O. 80X 5352
MIDLAND,TEXAS 78701

: _ October 21, 1968
Re: Miller Ranch Unit Area ' '

Eddy County, New Mexico

S ) Mr. John A. Anderson

L Regional 0il and Gas Supervisor
United States Geclogical Survey
‘P. 0. Drawer 1857
Roswell, New Mexico 88201

Dear Sir:

Miller Ranch Unit Agreement dated September 16, 1968, which had been changed to
conform to the suggestions of the acting director for the United, S;ates Depart-
ment of Interlor Everyone owning an interest within the’ unit Gutline hast¢been
invited to join the Unit. .All working interest owners have committed their in-
_ terest to the Unit and all royalty and overriding royalty owners have joined the
Unit with thec exception of the -following partles-

Vs ' 1. John H. Anderson, the owner of a 1.5% overriding royalty interest
. under Tract No. 1 has declined to join the Unit at this time. See
copy of letter dated September 30, 1968, which is attached.

2. Margaret L. Wilson, wife of D. 0. Wilson, the owner of an over-

riding- royalty interest in Tracts Nos. 3 and 6. We have been advised

that Mrs. Wilson is now deceased. She apparently died intestate and

there has been no_judicial ascertainment of her estate. Although

Mrs. Wilson is record owner of an overrldlng royalty interest in Tract
N . ' 3 with the Bureau of Land.Office Records, we have determined that she

. left surviving, her husband, D. 0. Wilson and two daughters, being
Vaneatta Ruth Cade and Lovenia Faye Sadler, who joined the Unit.

3. William A. Huffman, the owner of an overriding royalty interest

S : in Tracts Nos. 4 and 13. We have been advised that Mr. Huffman is
. - now deceased. Although there has been no judicial ascertainment of

Mr. Huffman's estate in New Mexico, we are of the. opinion that his

‘interest was community property and is now owned by Mrs. Harriet A.
Huffman, his wife, who joined the Unit.

Under date of September 10, 1968, we furnished your office a copy of the i

e
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Mr. John A. Anderson ‘ -2 October 21, 1968

4. Anna L. Brown, the owner of a 50% royalty interest in Tract 18 in
fee. See attached “letter dated October 2, 1968, wherein Mrs. Brown
declined to join the Unit.

5. Adrian Ber ryhill and w1fe Gladdus Berryhill, the owners-cf a -
4.166667% royalty -interest in fee Tract No. 18. Mr. and Mrs. Berry-

hill were invitéd to join the Unit and were furnished copies of the

Unit Agreement with ~our letter of September 27, 1968. 1In a tele-
phone conversation with Mr. Berryhill on October 17, 1968, in Scottsdale,
Arizona, Mr. Berryhill assured us that they will join the Unit and will
furnish us their ratification as soon as they return to Grants, New
Mexico.

6. Mary Lee Kothman, who is the possible owner of an undivided royalty
interest in fee Tract No. 18. We have been advised that Mrs. Kothman
-is deceased. Mrs. Kothman's estate has not been probated at this time
due to pendiing litigation. Tt is assumed that her interest ‘has been
‘committed by Mf. Carl Kothman, but should it later develop that this
interést is owned by additional parties, Marathon will make every ef-"-
fort to ‘secure joinder of such partLes to thls Unit.

Marathon 0il Company reSpectfully requests your approval of the M111er
Ranch Unit Agreement and we enclose herewith for your consideration copies of
the Unit Agreement and other instruments as follows: &

1. 8Six copies of Unit Agreément which irncludes three executed copies
and three Xerox copies.

2.‘ Three copies of Unit CGperating Agreement including one executed

copy and two Xerox COpleS

3. Six Xerox copies of Ratification by the royalty and overriding ‘
royalty owners who have committed their interest to the Unit, and

copies of letters from a royalty owner and an overrldlng royalty |
owner declining to join the Unit. i

4. Two copies of Order No. R-3520 of the 0il Conservation Commission
of the State of New Mexico approving the Miller Raunch Unit Agreement.
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Yours very truly,
MARATHON OIL COMPANY

Land Department
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GUYTON B. HAYS
MSSIONER

Marathon o1l
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Houston.,

company
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. ATTENTION: Mre. Do

centlemen:-

_ The Commissioner'bf
as to form an
} county, NeV¥ MexicOe
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s
.

ing fee.
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and content your proposed MillervRanch unit,

{(ARATHON OIL ¢6.

- Houston Div. Expl.

SEP3 01968

Div. Mgr.

"'-—-—"""-'——-~-.-—-r,\..-wul

_.._—-----——}!'...].)..i St_-"______._‘._.
Div. L4 .

Geovhy.

piv. Opr.
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p. 0, BOX 1148
SANTA FE, NEW MEX1CO

Millerx Ranch’Unit
New Mexico '

Re:
- gddy county.

Proposed

W,_Franklin

?ublic'hands nas this date approved

EQQY

We are encl@sing your official Receipt No. 1 35824 in
amount of Forty-FiVe-($45.00) pollars

which

yery truly youfs,

GUYTON B. HAYS r
COMMISSIONER cr\,m/)&mc LANDS
: . . % .
Y/ e P P
BY: Hgel //

Malcolm Lond,
“yUnit pivision

Supervisor

?ﬁu.‘...exmsrr Mo,
St NO. 25 8 L7
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MARATHON

MARATHON OIL COMPANY

PRAOCUCTION -UNITED STATES AND CANADA

£.0O0.80X 582
MIDLAND , TEXAS 79701

October 21, 1968

Re: Miller Ranch Unit Area
Eddy County, New Mexico

- Mr. Guytdn B. Hays

Commissioner of Public Lands
State of New Mexico
P. 0. Box 1148

‘Santa Fe, New Mexico 87501

Dear Sir:

Under date of September 10, 1968, we furnished your office a copy of the
Miller Radch Unit Agreement dated September 16, 1968, and preliminary approval
has been received. .

, A hearlng was held before the Oil Conservation Commicsion ~ Case_No.388%,
and the Unit Agreement was approved by the‘Commission by Order’ N0<”R-3520.

Everyone owning an interest w1fh1n the' Unlt outline has heen 1nv1ted to
join the Unit. Al working interest owners have committed their interest to the
Unit and all royalty and overriding royalty owners have joined the Ynit with the
exception of the following parties:

1. John H. Andérson, thg'bwher of a 1.5% overriding royalty interest
under Tract No. 1 has declined to join the Unit at this time. See
copy of letter dated September 30, 1968, which is attached.

2. Margaret L. Wilson, wife of D. 0. Wilson, the owner of anr overrid-
ing royalty interest in Tracts Nos. 3 and 6. We have been advised that
Mre. Wilson is now deceased. She apparently died intestate and there
has been no judicial ascertainment of her estate. Although Mrs. Wilson
is record owner of an overriding royalty-interest in Tract 3 with the
Bureau of Land Office Records, we have determined that she left surviv-
ing, her husband, D. O. Wilson and two daughters, being Vaneatta Ruth
Cade and Lovenia Faye Sadler, who joined the Unit.

3. William A. Huffman, the owner of an overriding royalty interest in
Tracts Nos. 4 and 13. We have been advised that Mr. Huffman is now
deceased. Although there has been no judicial ascertaiament of Mr.
Huffman's estate in New Mexico, we are cf the opinion that his interest
was comuunity property and is now owned by Mrs. Harriet A. Huffman,

his wife, who joined the Unit. o
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MARATHON

MARATHON OiL COMPANY

PROCUCTIONTUNITED STATES AND CANADA

P.O. BOX 552
MIDLAND, TEXAS 78701

Qctober 21, 1968

" Re: Miller Ranch Unit Area
Eddy County, New Mexico

3 . 0il Conservation Commission

i State of New Mexico
3 P. 0. Box 2088 :
b Santa PFe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.

Dear Sir:

Application for final approval of the Miller Ranch Unit Agreement has been
made with the Commissioner of Public Lands of the State of New Mexico and the
Superv1sor ‘of the United States Geological Survey in Roswell, New Mexico.
Attached you will find an executed counterpart of the Miller Unit Agreement
whlch has been 81gned by all work1ng interest owners in.the Unit Area. We

' are also enélbs1ng copies of such Ratifications as we have now received
from-the royalty and overriding royalty owners in ‘the Unit. At such time
as the Unit Agreement has been approved by. the Comm1s31oner of Public Lands
for the State of New Mexico and the Supervisor for the United States
Geological Survey your office will be furnlshed copies of their approval

certificates,

Yours very truly,
. MARATHON OIL COMPANY
- L,

YRR /_/é/72’v.._/
W. I Butler

WIB:ap

Encls.
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Ww. T. BUTLER,

called as a witness, having been first duly swornl: was -

d and testified’as*follows:

examine
DIRECT EXAMINATION

BY MR. HOLLOWAY :
Q please state your name, address and by whom you are

employed and the position you hold?

name is W. T. Butler. y Marathon

A My I am eméibyed b

0il Company and reside in Midland., Texas. 1I'ma land man
g in the soﬂtheastern two-thirds of New Mexico Wi

now workin
“includes BAAY county, the ared in which the Miller Ranch Unit

is located.
Q Have you testified pfeviously pefore the Nevw Mexico
0il conservation Commission OF any of its examiners?

A No, six, 1 have not.
for the Examiner youxr

Q ould you please state

qualifications?
1 received a Bachelor of Sscience pegree in Business
y College in 195

and pistrict for

A
3 and have been

Administration from HMount Mar
employed: bY Marathon as Land man in the Midl

fifteen years.

MR. HOLLOWAY :

Are the witness's qualifications

Mr. Examiner?

acceptable,




MR. UTZ: Yes, sir. He's qualified to testify as a
Land man.

Q (By Mr. Holloway) In your capacity as Land .man for
Marathon; have you been responsible for or partiCipatéd in
the formation’of units and unit agreemen?s similar to those
which are the subject of this proceééing?\ |

A Yes, sir. I have worked on projects of this type for
the past five years in New Mexico and Texas.

Q Mr. Butler, please refer to the instrument which has
been identified asvmérathon's Exﬁ;bit Number 1 in this
?roceeding'and is entitled, “Unit Agreement For the Development
and Operation of The Miller Ranch Unit Area." Please state
whether Exhibit 1 is a true copy of the Unit Aéreement which
has been agreed to by all of\the working interest owners.,

A Yes, this. is. a. true. copy of the Unit Agreement and

“has been agreed to by all of the working interest owners, and

the agreement is pfesently in the hands of those working interest
owners for signatures.
Q With certain variétions“which you will bring out
later, is this instrument identical to. the copies of the Unit
Agreement‘Submitted with Marathon's Application to the Commission?
A Yes, with the exception that Exnibits A and B to the

agreenent, have been changed.

/D ——— e
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THE WITNESS: That's gection 197 éir.
¥R, UTZ: All right.
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e of record
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owWns thej, tractg,

believe that are all ¢p
Exhibit B,

A That ' g true, sir, Yes, sir,
Q Pleage State what langg are included in the unit
areg,
A Tﬁe Miller Ranch Unit, wWhich is’located approximately
5
four njeg east of the Indjap Hilis Unig, Eddy County New
Mexico, ﬂomprises 5,276.25 aCres of Federal, State and fee
langg described as follows All of Seétion 32, Township 21
South, Range 35 East; tphe Northegg Quarter 4,
. Section 6;

+ 7, 8, 17,,13 and 19 and tpe west
half of Sectiop 20, Township 22 South, Range 25 East, Edqgy
County, New MeXico

The Unit Contajng 84.384 Percent Federal langg 12,13
Percent State langg and 3,93 Percent fee lang
0 Thesge are ¢




A Yes sir-

0 Exhibit A to tne unit Agreement is a plat of the
Miller ranch Unit<area, Mx. putler. poes this Exhibit A show s
rhe state: rederal and fee acreage andmrnewﬁorkzné“iﬂterest
ownership of the tracts within the unit area?

A 1t does.
Q Exhibit B which we've referred ro before: is @
owncrenip ijn all iands

entage Of

g the perc
of the 1ands

To your xnowledge: are all

-~ gchedule showin
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e ownership o

i
srea and th

<A
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interest owners to the nit agreement as of this date.

A There are twenty-six overriding royalty owners under
the Federal lands in the unit. We ﬁave received ratifications
of the unit agreement from twenty-one of these owners, 6r
80.76 percent of the ownership. One overriding royalty
owner has declined to join the unit at thi; tine,

There are seven rcya1t§yowners and &ne overriding
royalty owner under the fee tract. We havé receivead-
ratifications from five of the royalty owners and frqm the one
overriding royalty owner. This is 75 percent of the combined
royalty ownexs under this tract. One royalty owner has
declined to join the unit.

Q ' Has Marathon contacted all royalty and overriding
royalty interest owners with regard to the proposed Miller
Ranch unit?

A ‘We have cohfacted all royalty and overriding royalty
owners in the unit, with the exception of one overriding royalty
owner under Tract 3,

At this time, we have been unable to locate this

party, but we assure the Commission that we will continue our

"efforts to locate this overriding royalty owner.

TCHMRLVTUTZY  Which one is that?

THE WITNESS: That's Everett E. Taylor, Tract 3,

v




and owns a one-eighth of $300.00 per acre production payment

out of two percent. We had an agddress: Route 1, Hillmon,
Minnesota, put it was returned by the postmastexr, "Moved. Left .

no address."

Q we will continue, nowever, to try to contact this

ipdividual?
A That is right, sir, and 1 would like to add that there

are no'overriding royalty owners under the State Tract.

Q ”6idwﬁafathon~“dvise the royalty owners and overriding
royalty inﬁerest owners of the time and date set for this
proceeding? “

A Yes, wWe fhrniehed~all'the owners a copY of ouxr
application, advising that the hearing would bhe held before
this Commission<on‘October the 9th, 1968 with the exception
to the one party that we could not locate.

Q Certainly. Returning; again, Mr. Butler,to Exhibit
1, the Unit Agreement, Maratnhon 0il Company has been designated
as unit operator, has it not?

A It has.

Q what formaticns and what substances are unitized under
the Unit Agreenent?

A The Unit Agreenent provides for unitization of all
formatione‘as to oil and gas rights only. |

Q Wwill you now describe briefly marathon's initial

D

e e ]
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drilling obligations under the Unit Agreement.

A The Unit Agreement pro§ides that we will commence.

a well within six months from the effective date of the
agreement, However, because several of the Federal leases will
expire unleés operations are commenced no later than Octobex
the 3l§t,11968, we must commence the well ériof td that date.
We are fequired to drill the well to a depth not to exceed

8200 feet or to such lesser depth sufficient to test the Upper
Pennsylvanian~Cisco Canyon Formation.

(Q Mr. Butler, would you state for the record the number
of acres and the percentage in regard to the Miller kanch Unit
of State of New Mégiéo ién&s proposed to bé included in the
unit areé? |

A Yes, sir. The State of New Mexico owns Section 32,
Township 21 South, Range 25 East, containing 640Jacres or
12.13 percent of the unit.

Q Haé the Commissioner of Public'Landsbof the State of
New Mexico’given preliminary approval to the Miller Ranch Unit?

A Yes, sir, they'havé.

)) Hasithe USGS given prelimihary approval of the
Unit Agfeement and designated as a logical unit area the
Miller Ranch Uni£ as herein proposed?

A Yes, sir, it has. And I have letters here, xeroxed

copies of letters from tue Commission and from the bepartment
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of the-lhterior, if the‘Commission would 1ike toO gee thnem.
1 think sO- you héve them to enter?’

MR. UTZ:

THE WITNESS:' YesS: six.
(Whereupon, A 's Exhibits
4 and 5 were maxr
identification.)
MR, HOLLOWAY: 1 would like o offer marathon's
gxhibits 1, 4 and 5 in evigence at this time, Mr. Examiner.
gxhibits 1, 4 and 5

MR. UT@:

without objection,
e recoxrd jn this case.
ant's Exhibits

red into th
dmitted in

' applic

will be ente
5 were &

(Whereupon
1, 4 and

ovidence:!

is concludes our airect examinatioﬁ

MR. HOLLOWAY:

of the test

of Mr. putler-
MR. UTZ: pid you pame the jocation
well?
. THE WITNESS: No, Sir 1 did not. Itxwill pe in
the northWest _. the other w1tnesé will g° into the jocation. |
MR.4UTZ: He will testify apout that?
THE WITNESS: Yes -
~ MR. UTZ: all right. Are there any other questions
of the witness? He may be excused .
LLOWAY ® 1'a like F° call novw: M . McMichael
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BILL J. McMICHAEL,

called as @& witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR, HOLLOWAY:
Q pPlease state your name, your address;, py whonr you

are employed and your pOSltlon.:
A Bill J. McMichael . Midland, Texas, Staff qeologist

i1 Company .

)

for Maratuo; ci
Q Have you testified pre &iouslyAbefore Lhe New Mexico
Oilycohservation commission Or any of its anminers and,’if
so, were your qualifications as an expert witness accepted at

that time?

A vyes, sir.
geologist, have you worked

in and have knowledge'of the qeological information concexrning

the proposed unit area?

jliar with the area.

1 am fam
sune you will accept

A Yes, s1x,
MR. HOLLOWAY- Mr. Examiner, T as

previous qualifications of this witness?

MR. UTZ: Yes, Sir.

MR. HOLLOWAY: Thank you. sir.
Q (By Mr. Holloway) Mr . McMichael please refer to
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Exhibits marked 2 and 3 in this proceeding; Exhibit 2 beiﬁg
a plat and Exhibit 3 being a geologic cross section. Were
these exhibits prepared under your direction and supervisién?
A Yeé;'sir.
0 Will you please state what the plat and the cross
section show?
A Exhibit 2, the plat, is a subsurface contéur map of
the Upper Pennsylvanian-Cisco Canyon formation, which I will

refer tQLas*afreef, the primary objective of thé proposed Unit
test.: Scale of the map is 1 inch to 2000 féet; cohtouf ipﬁerva;,
100 feet. The unit is outlined by a pattern of small dots,
and the State,lFederal and fee lands are identified by the
legend on the mdp;"CIOSS S‘ctioﬁ AA Prime on the map indicates
the wells that were used in Exhibit 3, the cross secéion, and -
I'd like to go to that, first, for discussié—nr

Exhibit 3 is a cross section in dip Sectioh,
electrical logs showing the Cisco Canyon Reef as we expect it
to exist~ﬁithiﬂ the unit area. This is the carhonéte in the
same stratigraphic interval as found in the Indian Basin
Field and in the Springs unit, approximately five miles nQrth
of the prdposed Miller Ranchn unit. The Woifcamp shéles form

N ) _

the_seal. As you can see; Wélls-l, 2 and 3 are in the back

reef section showing an increase as we approach the prospect,

Well No. 4, in my opinion, is on the fore-reef side. I would
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‘especiélly refer to Weli No. 3, the drillstem test data shown
on this Well; as well as all the Othei wells, gives the recovery,
but pafticularly, in Section 3, there is a gas Show of 55
rncf and the highest wéll drilled te date bn the Cisco Canyon
Reef. -
Now, if you will turn your attention to the map,

_ subsurface contour map, all of Ehe,wéils on this élgt—arg
contrél wells. . We have eliminatedushallower tests in the area,
We would expect the gas-water contact for this formation to
be above the minus 4,077 subsea point on the Getty-Wilson
Federal in Unit H, Section 13, ‘Township 22 South, Range 24
East. A contour drawn through this.subsea would depict the
lowest possible ;roductive area. We exéect the production here
to be gas inasmuch as>it is on the same trend as the Indian Basin
and Springs Unit, in my opinion.

Q Do you have anything further with regard to these
Exhibits, Mr. McMichael?

A I believe that's the essence of it.

Q Does éithér of theee Exhibits show the proposed
initial we}l”location?

A The plat shows the proposed loéation which is in the
northwest quarter of the southeast quarter,»Secéiaﬁﬁié;wféQﬁéhip
22 South, Range 25 East. This location is also diagrammatically

depicted'on the cross section.
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Q What is the objective depth in the proposed iﬁitial
tests? |

A The proposed depth is 8200 feet which should test
the Uppexr--Pennsylvanian-Cisco Canyon Reef.

MR. UTZ: What depth did you say?
THE WITNESS: 8200.

0 {By Mr. Holloway) :‘And it is your opinion, I
understand, that the proposed test well will adequately test
the ﬁpper Pennsylvanian~¢isco Canyon Formation in the unit
érea?’ | | |

A Yes, sir. It is my opinion that thét will adeqﬁ;tely
test the formation. Referring back to the crosé section, 1
can givé you a graphic'idea. At the proposed location, an
exteﬁsion of 400 feet below the minus 4000 datum would be the
point on the cross section for an 8200 foot test. This would
be well below the wéter in the test to the west.

Q Is there, in your opinion, a possibility thnat
formations productive of oil and gas will be encountered at
shallowef depth?

A Yes, sir. That is a possibility; rather remote,
I'm afraid, ané dependent upon permeability of an erratic
development.

Q In your opinion, will the unit agreement tend to
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' and gas, Promote bétter
utlllzatlon of reservojy Chergy and Protect correlatlve Tlghtg
in the unit area?

A Yeg, Sir, it will

Q

AR~ -

9eologica] Prospect?

A I believe that the unit Outlineg COversg a reasonable
“interpretation of the Product

ive ares;,

at thig time,




MR. UTZ: Without objection,

Exhibits 2 and 3 will

pe entered into the recoxrd in this case.

(Whereupon, Applicant’'s
Exhibits 2 and 3 were
admitted in evidence.}

MR. HOLLOVIAY: This concludes

of Mr. McMichael.

our direct examination

MR. UT2Z: The Northern Natural Makidrii down in

Guadalupe were drilled nany moons ago,

THE WITNESS: Yes, sir.

were they not?

MR. UTZ: Do you have any idea how long ago?

THE WITNESS: No, sir. . 1 don't have that figure in

mina. It was before my time and that's more than ten years

~ ago.

MR.,UTZ:»*Wel;,vI was going to say ten years at

least.

Are there any other guestions of witness? Yyou may

be excused. Any stdtemen%s in this case?

MR. MORRIS: Yes, sir. Mr .. Examiner, as the witness,

Mr. Butler,testified, there are several Federél jeases that

will expire unless a Unit well is commenced pefore October OX

py October 31st of this year, and for this reason, we would

urgently request that the commission give consideration to this

application as‘séén as possible and, hopefully: of course,
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approve the application.

‘ . oL B L !
MR. UTZ: Any other statements? The case will be 5 ’
taken under advisement. ‘ .
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MR. UTZ: Case 3864.
'MR.VHATCH: Case 3884, applicatioh of Marathon
0il Company for a unit agreement, Eddy County, New Mexico.

MR. MORRIS: Mr. Examiner, I am Dick Morrxis, of

l Montgomery, Federici,. Andrews, Hannahs and Morris, Santa Fe,

appearing'forﬁthé déﬁiiéani,~ﬁaféthoh”éil‘60mpahy;

This is the applicﬁtion of Marathon for an
exploratory unit locgted’some twelve miles west of Cgrlsqu,
New Mexlco, and betwaen Carlsbad and the Indian Basih area.
We will have two witnesées to present; Mr. Butler, who will
étesént the information concerning the unit itself, and

Mr. McMichael, ﬁﬁo will expla;n the geology of the area. I ask

that they both stand at this time and be swoxrn, please.

:(Witneésesvswbrn)

MR, MORRIS: At this time, I'd like to introduce
to the Exauiner and staff, ﬁr. William H. Holloway, who is a
member of~the Taxas Bax and who is an‘attorhey for HMarathon
0il Company who will handle thé preeantation of éﬁidance in
this case.

MR, UTZ: IXs that Q*a;doubla l-;?w—a-y?

MR. HOLLOWAY: {l-0~1-~l-~0-w-a-y.

MR. UT4: Thank you.

(Whereupon, applicant’s
Exhibits Numbers 1, 2 and 3
ware marked for identification.)



‘W. T, BUTLER,

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, HOLLOWAY:

T Q Please state your name, address and by whom you are
employed and the position you hold?

A My name.is W. T. Butler. I am employed by Marathon
0il Company and reside in Midland, Texas. I'm a land man
now working in the southe#stern two-ﬁhirds of Hew Mexico which
includes Eddy County, the area in which the"Miilet Ranch Unit
isrlébatédo

Q Have you testified praviously before the New Mexico

0il Conservation Commission or any of its examinexrs?

A No, 8ir, X have not .
Q - "ould you pleazse state f£or the Dxaminex your
qualifications?
A i received a Bacheloxr of Science Degree in Business

Administration from Mount Mary College in 1953 and have been
employed by Marathon as Land man in the Midland District for
fifteen yecars.

MR. HOLLOWAY: Are the witness's qualifications

accepgggléﬁ Mr., Fxaminer?




-

) MR. UTZ: Yes, sir. le's qualified to testify as a

Land man.

Q {(By Mx, Holloway) In your capacity as Land man for
Marathon, have you been responsible for or participated in
the formation 6& units and unit agreeménis similar to those
which are the subject of this proceeding?

A AYéa, sirx. I haye worked on projacts of this type ﬁor ’
the pas£ five years in Neé Mexico and Texas.

Q Mr. Butler, please refer to the instrument which has

been identified as Mgrathon's Exhibit Number 1 in this

FEI

proceeding and “ig entitled, “Unit Agreement For the Development

and Operation of The Miller Raﬁch Unit Area.” Please state
whether Exhibit 1 is a true copy o} the Unit Agreement which
has been agreed to by all bf'fhe‘ﬁsfking interest owners.

A Yes, this is a true copy of the Unit Agreement and
has been aareed to Ly aii of the wbrking interest owners,'and i
the agraement is presgently in the hands of those working interesé
owners for signatures. ‘ o

Q With certain variations which-you will bring out

later, is this instrument identical to the copies of the Unit

Agreement submitted with Marathon's Application to the Commission?

A Yes, with the exception that Exhibits A and B to the

agreement, have been changed.




change® which have

d B?
we

hibits A an
yyact 15,

gir. I® gExhibit A, ¢

ats8.

And Exhibi\: B,

Hendricks, Juniors in cract 15
jessee of'recora. James B Logan: i Tract 11, 38 hown with
gerest. Marathén has acquired his

g royaltj in

an overridin




6

interest in that ﬁract. Tenneco has been removed,‘ahd Marathon
owns their tracts., I beiieve that are all the changes in
Exhibit B.

The signature pages and acknowiedgement pages hgd
to be changed for reason that Sinclair 0il and Gas Company‘
changed their;éérporate name to Sinclair 0Oil Corporgtion.

Q >Mr. Butler, this same change resulting from the
corporate name change 95 Sinclair has been incorporated in
Exhibits A and B, is that not true?

A That's true, sir. Yes, sir,

--Q - - Please stats what lands are included in the unit.
“area.

A The Miller Ranch Unit, which is located approximately
four miles east of the Indian Hills Unit, Eddy County, New
, 276,27 Acres of Federal, State and fee
lands described as foilows: All of Section 32, Township 21
South, Range 25 East; the northeast qﬁarter and south half,
Section 6; all of Sections 5, 7, 8, 17, 18 and 19 and the west
half of Section 20, Township 22 South, kange 25 East, Eddy/
Cqunty, New Mexico.

The Unit cbntains 84 .84 percent Federal lands, 12.13
percent State lands and 3.03 percent fee lands.

Q These are the same lands that are set forth on page

2 of Exhibit 12 | -




A Yes, Bir.

Q Exhibit A to the Unit Agreement is a plat of the
Miller Ranch pPnit area, Mr. putler. Does this Exhibit A show
the State, Federal and fee acreage and the workingfintarest

cwnership of the tracts within the unit area?

A 1t does.
Q Exhibit B, which we've raeferred to pefore, is a

gchedule showing the‘percehtage of ownership'in all lands
in the unit axea. To your knowledge., are all of the lang3
a and the ownership of such l1ands

included in the unit are

-)

‘correctly shown in Exhibit B
A That is true, with the exception that Marathon does
gome assignments now in its possession that haven't been

They will be filed

have
prior to the formation of

filed”for'record.

this unit.
Q wr . Butler, please gtate the names of the working
interest owners in the area other than Harathon.

alifornia, atlantic Ricnfield

A Union 0Oil company of €

ginclair Oil corpoxation,

Cdmpany, phillips petroleum Company.
cities gervice 01l Company. Northern

"Gulf Oi&‘Corporation,

producing Company , Jake L. Hamon,,Joseph p., Burt.

atate briefly the sta
oﬁerriding royalty

Natural Gas
tus of the

Q Wwill you please

various royalty and

commitments of the




interest owners to the unit agreement as of this date.

A There are twenty~six cverriding royalty ownexs under
the Federal lands in the unit. Ve have received ratifications
ofthé'unit’agreemeht from twenty-one of these owners, Or
80.76 pefcent of the ownership. One overriding royalty
éwner has declined to join the unit at this time.

‘there are geven royalty OwnsIs and one overriding

royalty owner under the fee tract. We have recelved

" ratifications from five of the royalty owners and from the one

overriding royalty ownér. This is 75 percent of the combined

‘royaity ownerse under this tract. One royalty owner has

decliﬁéa to join the unit.

Q Has Marathon contacted all royalty and overriding .
royalty interest ownerxs with regard to the proposed Miller
Ranch unit? \ |

A We have contacted éll royalty and overriding royalty
owners. in the unit, with the exception of one overri&ingkrdyalty‘
ownsr under Tract 3. |

At this time, we have peen unable to locate this

party, but we assure the commission that wa will continue our
efforts to locate this overriding royalty owner.

MR. UTZ: Which one is that?

_TgE»WITNESS: That's Everett E. Taylor, Tract 3,




. and owns a bne-eighth of $300.00 per acre production payment

out of two peréent. We had anvaddress: Route 1, Hillmon,
Minnesota, but it was’reiurhed by theJPostmaster,v“Moved. Left.
no address.”

Q We will continue, however,‘to try to contact this
individual?

A That is right, sixr, and I would like to add that there
are no overriding royalty ownars under the-State Tract.

Q Did Marathon advise the royalty owners and overriding
royalty interest owner# of the time and date set for this
proceeding?

A Yes, we furnished all the owners a copy éf our
application, advising fhaf the hearihg would be héld before
this Commission on October the 9th, 1968 with the ekception
to the one party that we could no£ locate.

Q Certainly. Returning, again, Mr. Butler,to Exhibit
”1; the Uniﬁ Agreement; Maratﬁon 0il Company has been designated
as4unit operator, has it not? |

A It has.

Q What formations and what substances are unitized under
‘the Unit Agreement?

A The Unit Agreemaent provides for unitization qf all
formations as to oil and gaé rights only.

Q ’_ Wwill you now describe briefly Marathon's initial

\
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of the'Interior,

MR. UTZ: 1 think 80.

TUE WITHESS ¢ Yes,

MRe. HOLLOWAY :

gxhibits 1, 4 and 5

MR, UTZ: Wwithout ob

entered into th

MR. HOLLQWAY:

of Mr. putler.

you

MR. UTS: Did

~well?

‘THE WITNESS* WO,

the northwest -- the otheX

MR. UTZ H

of the witness? ile may

-~ HRe HOLLOWAY :

if the Commiaaio

(Whexeupon
4 and 5 we

1 would 1ike bt
in evidence at

e raecord jn thi

This concludes

11 testify abou

be excused.’

11

n would 1ike to gee them.

You have them to enter?

sir.

t's Exhibits

F 7.8 =
o

aApplican
were marked
identification.)

o offer Marathon's

thisrtime,er. gxaminer.

jection: gxhibits 1, 4 and 5

g case.

(Whexeupoiis A??lican;?g_Exhibits
1, 4 and 5 were admitted'ih -

evidence.)

our direct examination

pname the location_of the téat

1 will pe in

\sir,,I dia not.

witness will g© jnto the jocation.

t that?

MR, UTZ: He wi
THE WITNESS: Yes .
all right. Are tihere any other questions

MY . McMichael.

1'da like to call no¥y




Lon
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BILL J. McMICHAEL,

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. HOLLOWAY: | ' . ;

Q Pleasg state your name, your address, by whom you
are employeé and yog% pqsition.
A Bill J. McMichael, Midiand,Texas, Staff geologist
for Matathon 0il Company.
3] Havé you testified/previously before thé New»México
01l Conservation Commission or any of its examiners and, if

so, were your qualifications as an expert witness accepted at

that time?
A Yes, sir.
Q In your capacity as staff geologist, h&Vé"Ybu worked =

in and have knowledge of the geological inforxrmation concérning
the proposed unit area?
A Yes, sir, I am familiar with the area.
MR. HOLLOWAY: Mr. Examinér, I assume you will accept
brevious qualifications of thié witness?

MR. UTZ: Yes, sir.

MR, HOLLOWAY: Thank you, sir.

Q (By Mr. Holloway) Mr. McMichael,‘please rafer to
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Exhibits marked 2 and 3 in this procéeding; Exhibit 2 being

a plat and Exhibit 3 being a geologic cross section. Were

these exhibits prepared under your direction and supervision? ’

A Yes, sir.

Q Will you please‘state what the plat and thé cross
Bectioh show? | | |

A Exhibit 2, the plat, is a sub;urface contour map of

the Upper Pennsylvanian-Cisco Canyon formation, which. I will

refer to as a reef, the primary objective of the proposed Unit

test. Scale of the map is 1 inch to 2000 feet; contour interval,

106 feet. The unit is outlined by a pattern of small dots,

) and the State, Federal and fee lands are identified by the

legend on the map. Cross section AA Prime on the map indicates
the wells tnat were used in Exhibit 3, the ct&gs ééction; and
1'd like to go to that, first, for discussion.

; Exhibif 3 ig a cross scection in dip section,
éiééiéiéairlogs showing the Cisco Canyoﬁ Reef as we exped£ it
to exist within the unit area. This is the carbonate in the
same stratigraphic interval as found in the Indian Basin
Field and in the Springs unit, approximately five miles noxth
of the proposed Miller Ranch ﬁnitl The Wolfcamp shales form
the seal. As you can see, YWells 1, 2 and 3 are in thehback
reef section showing an increase as we approach the proséect,

Well No. 4, in my opinion, is on the fore-reef side. I would
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espacially refer to Well No. 3, the drillstem test data shown

on this well, as well as all the other wells, gives the recovery,
but particularly, in Section 3, there is a gas show of 55

mcf and the highest well drilled Eo date on the Cisco Canyon
Reef,

Now, i; you will turn your atcention to the map.
subsurface contour map, all of the wells on this plat are
control wells. We have eliminated shallower tests in the area.
We would expect the gas-water co;tact.fox this formation to.
be above the minvs 4,077 subsea point'én the Getty~Wilson’
Faderal in Unit H, Secﬁion 13, wanship 22 Ssouth, Range 24
East. A coﬁtouf‘drawn through this subsea would depict the
lowest possibie productive area. We expect the productioﬂ here
to be gas inasmuch as it is on ;he ‘same trend as the Ihdian Basin
and Springs Unit, in my opinion.

Q Do you have anything furtherlwith regard to these
Exhibits, Mr. McMichael?

A I believe that's the essgence of it.

Q, Does either of these Exhibits show the proposed
initial well location?

A | The plat shows the proposed location which is in the
northwest quarter of the»southeast quarter, Section 18, qunship
22 South, Range 25 East. This location is also diagramﬁatically

depicted on the cross section.







promote the conservation of oil and gas.
“utilization of resexrvoir energy and protect cprrelative rights

in the unit area?

A Yes,
jon that the Mille

¢ Ranch unit area

promote petter
Q Is it your opin
ped on a unitized basis?

can bhest be develo
ed on a

A 1 belleve that.it would be pest develop

-

unitized pasis. It would lead to fastex development than the

sharing of the risk and prevent un

" the cost.
Q would you please state whether it isv§bﬁi opinion
and the peneficiary institution

tate of New Maxico

that the S
their taif ghaxe of the recoverable

jnvolved will receive
ea?

oil and gas under the iande inciuded in this unit ar

Yes, sir, thay wWou

14 receive their fair share under

A

their land.
Q In your opinion, at this time, Mr. McMichael, does
adequately cover the extent of the

the proposed unit area

I S S
. 7 . 16 » '
geological prospect?
A I believe that the unit outlined covers a reasonable

interpretation of the productive area. o

MR. HOLLOWAY: 1 would,

Mr. Exaniner, at tﬁis time,

1ike to {ntroduce Our Exhibits 2 ahdA3.




(Whereupon, Appliéant's
Exhibitg 2

and 3 were
admitteq in

evidence.)
MR, HOLLOWAY: This conclygeg cur direct examinatjopn
of Mr, McMichael.
MR, UTZ: e Northeyn Naturaj Makidrix “gowy in
Guadalupﬁ'"éré:dfiiled manymoons-ago, were they not?

THE WITNESS; Yes, sjiy

MR. urz. Do you have any idea how long ago?

THE WITNESS, Ho, sir, don't haye that figure ip
mind. It Vas before My time ang that's more than tep Years
&go, |

MR. ypg. Well, r waskgoing to say ten yearg at
least,

Are there

any other questiong of~witness?
be 8Xcuseq .

You may
Any statements in thig Case?

MR, MORRIS ,;

Yes: sir. Mr




approve Ehe application,

MR, UTZ:

Any other statéments?
taken under advisement,

18

The case will be
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