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We will take up first the continuances and dismissals.

“Gét the happenings over at once. Case 3889.

MR. UTZ: The Hearing will éome to order, please.

MR. HATCH: ”ééééw§889. In the matter of Case Ho.

3889, being redpened pursuant to the provisions of Order -

No. R-3585, which order established l60-acre spacing units
in 160-acre proportional factors of 4.77 for the Middle
Allison-Pennsylvanian Pool, Lea-and Roosevelt Counties, Neaw
Mexico, for a‘éériod of one vyear.

If therExgminer please,_i caused%thiéﬁééséfto»be

readvertised when it should riot have basn, because tha

‘Middle Allison-Pennsylvanian Pool was abblished by Order No.

R-3818. I believe it was effective September lst, 1969. So,
I move that ‘the ¢case be dismissed.

MR. UTZ: Case 3889 will bsa ‘dismissed.
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I, WAYNE FLORES, Court Renorter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foreéoinq and attached Transcript of Hearing before ;hé“H
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proceedings,_to the best of my knowledae, skill and ability.
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{Whereupon, Applicant's

Exhibit Number One was

marked for identification.)
MR. UTZ: Case 3889,

T S : MR, HATCH: - Case 3889, application of BTA Oil
Producers for the creation of a new pool and special pool
ruleé; Lea and Roosevelt Counties, New Mexico.

R ﬁ | MR. KELLAHIN: If the Examiner please, Jason

| Kellahin of Kellahin and Fox, Santa Fe, appearing for the
applicént. I ha?e one withess I'd like to have sworn, please.

(Witness sworn).

/s ‘ -MR.»QTZ: Let the rec;rd show there were no
other appearanceé because there was noboaynelse here.

MR. KELLAHIN: If the Examiner please, this
apﬁiication wés designed to create a néw bool ih which we
propose to include Sections 4, 5 and 8 in Township 9 Sgﬁth,
36 East, and Section 32 in Townsﬁiégé South, 36 East in

Roosevelt County and Lea County, the first part being in Lea

County across the county line. As it is advertised, it

merely calls for the creation of a new pool--for the well located
in Section 5, Township 9 South, Range 36 East, Lea Couhty. I
wouid assume thaf any rules adopted would apply to the entire
area which is covered by our applicatibﬁé siﬁce they would be

within one mile of the cuter boundaries of the pool, hopefully.

T I B S
i




JERRY MORRITZ,
calledias a witness, having been first duly sworn. was
examined and testified as Eoliows:
| DTREE:T“EXZ\,MINA;I‘IONE
BY MR. KELLAHIN:
Q /WOuld you state your name, please?
A Jerxy Morritz, BTA. I'm & Reservoir Engineer
in Midland, Texas.
MR. UTZ: Would yoq_spell YOur iast name, please?
THE WITNESS‘: M—o-—r—r-—i—t—z. |

o} Mr. Morritz, have you testified pefore the Oil

conservation commission in New Mexico and made your'qﬁalifications.

a matter of record?
A Yes, I haVe.
MR. KELLAHIN: Are the witness's qualifications
acceptable? L
MR. UTZ: Yes, they are.
Q Mr. Morritz, are you familiar with the application
’of BTA 0Oil producers and the application in Case 38892

A Yes, 1 am.

Q priefly., what's proposed by BTA in this application?
A BTA ia proposinq that we establish a new Bough "C"

pool of the pennsylvanian formation in the four sections,




being Sections 4, 5 and 8 of 9 Scuth, 36 East, Lea County, and

 Section 32 of 8 South, 36 East, Roosevelt County and the
adoption of special rules to cover/this’phol.

Q Referring to what has been marked as Exhibit A;
Exhibit Number One, would you identify that exhibhit?

A This Exhibit is a plat, ownership plat of the area
sufrdunding what we have called the Bond area. It shows the
various outlines of the Pennsylvanian pools, Bough "C" pools
'iﬁ‘this areé; fd thé nOrﬁhrséing the SoutﬁKPraifie,tém;hé N
east beihg the Allison pool, and to the west béingvthe Bough,
and the smallef pool to the northwest being the West Allison
Pool, all of which are producing‘out of the Bough "C" formation.
It, likewise, showé in colors around each well, the blue being
wells that have produced from these pools, however, are
abandoned, and the green are wells that are still producing
from these pools, the same thing applying tQ the Bond area.

I have included designations for the wells tha%’we‘have
completed.

MNow, by Bond area, do you mean the area outlined

@

in the solid line which you propose as a new pool?
A Yes.
0 Now, ‘that area dces overlab'a portion of the Bough

pool, does it not?




Q The Present development Of the Pool, what is the

and it'g forty—acre epacing. There are only two wells left

produclng in thlq pool You cap See em 1n Sectlon 17 an d lg
‘colored green therﬁ
0] One of wni. you woulg Propose to include ip the

new pool, COrrect?

A No.

0 Oh, I see. Thdse"&febto‘the south?

A Right,

0 Now what'g the Present development in your

has completeg one well in gectjon 32.  Excuse me, We'fve
completed five wells ang we have Presently developed these op

160-acre Spacing,

QT Whlch is the spac1ng You propcsge for the pool at

this time, 1s that Correct?
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A Right.

0 Now, there appears to be a well completed in

‘Section 6 in the Lea‘County area, Section %, adjacent to the

proposed pool, is that correct?

A Yes. We just recently have reentered this well.

- It was drilled as a dry hole and BTA has just recently completed

Cit.

Q Now, that was completed then after the application
was -filed ‘in this case?
A Yes.

Q And that well is not presently located within the

outer boundaries of any pool, is it?

A No. It would be within the Bough area of one mile,
but if this application is approved, we would immediateiy
request fhat it be extended to include this'Section 6.

Q- Now, referring to what has been marked as Exhibit
Number Two, would you identify that exhibit?

‘A Exhibit Numbexr Two is a strﬁcture map contoured on.-
top of the Bough "C" interval of!the Pennsylvanian, the contour
intexrval being fifty feet. Also marked, the Bond area, as we
have referred to it, is marked in red, the red outline.

The'orange line 1is tﬁéﬂfrace of a cross seption that

we will present on a later exhibit. The structure map does
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not show any major structure and, again, points out what we :
bélieve,‘thag the Bough "C" is controlled more by permeability
and porosity'piﬁcp;outs than any major structure.

0 'Néw;%feferring to whaf hééwgeen méfked as Exhibit
Number Three, would you identify that Exhibit?

A Exhibit Three is a cross section that was outlined
on the structure map showing five wells, the‘first wéll being
the Featherstone, Featherstone Number 1, which is located in the
West Allison poolf

gh |‘|Cll‘ and_. )

"pbrbsity, attempting to show that it is a correlative zone through

all of the wells.

Q Now, the Exhibit also shows ﬁhe‘reservoir pressureé,
does it not?

A Yes. There are several of the wells that were
drillstem tested, and we have shown the pressures. For
instance, the first well, the Featherstone, on drillstem test
had a shut-in pressure of 2930 pounds and the next one, the
Cabot well, which was drillstem tested, it had a pressure iﬁ
'67 of 2440 pounds.

Now, again, the third well which was drilled by

Western Natural had a shut-in in '6l1 of 3015 pounds; and then




the second to the last well is BTA's Bond well which was

drilled in June of '68, and its shut-in pressure Qas 2417

pounds. : L [ .

e T T

’_TheSewpressuréé"ﬁ?gﬁgzgnificént, we ﬁhink, and we
Vﬂéiiirattémpt here, a little lafer, to show what we think is
causing these,pressufes to drop with time and is the basis

for our case. | )
Q -But, basically, the‘pfessureé do show a consistent
drqp in relation to date of the well, the date the well was

drilled, is that correct?

A - Right.

o~

Q Now, referring to what has been marked as Exhibit
Number Four of Exhibit A, would‘you identify that Exhibit?

A Exhibit Number Four is a tabulation of the
production history béginniﬁg in 1950 of the wells, the Wells
only in the Bond area, the four sections that we have shown.
You will ;ote that the first well is the Mobil-Walker Federal,
which has been renamed to be BTA, KGS Number 1, was the
initial producer,»and it produced almost tﬁo years. -

The note at the bottom of the first page: There was
no production from 12-1-51 through 6-31-65. We havejshéwn a
cumulative oil’production out to the riéht edgé.

Now, Exhibits Five and Six are just a continuation




“of each of these well's production.
The next, Exhibit Five, is in '65 where the Texaco-
Northcutt beggn to produce in, I believe it was, June of 1965.
The last page, Exhibit Six, is in '67 aﬂa”ﬁﬁé showing
where BTA has-begun to reenter and drill seQeral of our wells
in this area.

Q Now, referring to what has been marked as Exhibit

Number Seven, would you identify that ékhibit?

- A EXhibit Number Seven is arééﬁuiation of fhe

bottom heole pressure and production historyrqf the wells in
~the Bond "area. Agdih, wéfhé§e tabulatéd them up to present
date, The last one beingiBTA's Walker Number 1 wﬁich we think
is a fairly significant well in our case. This data will be
replotted‘or has been plotted‘bn a curve ahd will be & little
bit more -- “

Q Before we get to that, now, referring back to
Exhibits Four through Six which was the prbduétion history
in the area, in your opinion as an engineer, would the
production from that pool account for the drop in the bottom
hole pressure from these wells shown on Exhibit Seven?

A No, I do not believe so, that this amount of
production could be accounted for a dfop of this pressure in

an area of four sections.
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Q Although, in part, it would have, of course, some
influence, is this correct?
A Yes, this is correct. ‘ - O
-0 'Now;Wféfé?ffﬁgwéémﬁ;gibit Number Eight, would you

identifyrthat exﬁibit; please?

A Exhibit Number Eight is a plot, a curve of the
bottom hole pressure versus time for this bona area. ‘Beginhing
with_1950, there's a pressure which is shown at approximately
3600‘pounds. Thié'pressure is in line with what BTA thinks
tire Bough "C" virqiﬁwpféssure is, being arouhd’360Q»poLnds;
VThe éecénd pressure is what is called Mobil's Walker-Federal
‘Numbe:¥lﬁ. This is cutside of the Bond, the»actual>four
sections that we're calling the Bond area; however, we believe
this well is significant and will make a little better point
for what we're going to show oh decline of pressure.

‘Now, we'd want:the area of "no production" in here
as the time of no production. There is a well drilled, and
is shown- here as Texaco'’s Northcutt that was drilled in
1961. It had a pressure'of approximately 3000 pounds. We
think this is significént in that it is showing that we had
a drop in preséure frgm the original 3600 pounds and no, or
very little, production from the area.

Q Now, when you say a period of no production, you mean
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by that,’a period of no production from this particular area?

A That's right.

One were producing.

»Q Cdntinue with your discussion.

A At the end, the right end of the plot, is shown
pressures in '67 aﬁd '68 thét we're presently taking or have
been t;king. They are all falling within the 2400, let's say
twenty-two to 2600 pound‘fange, which is a considerable drop in
he original 3 600"‘ pounds. ~Now, these dre Tiew wells tliat we &re
completing anﬁ, again, on the 160-acre SPaéihé,vaﬁd”We‘fee;
that this points out Ehat the well will drain more then 160-
acre spacing.

Qo - It certainiy‘points out that these wells have been
dfainea, does it not, in your opinion?

A Yes

Q Since the Exhibit was prepared, you drilled your

BTA Walker—Fedérai Number 1 in Unit M of Section 62

A Yes, we reentered this dry hole.
Q  Reentered that. What was the pressure on it?
A  The pressure on this well, originally, when it was

drilled, is shown up here in about April of 1950. It is shown

as Mobil‘s‘Walker—Federal Number 1lH as 3600 pounds. This well

‘A Yes. These other pools that I mentioned in Exhibit




—ig close to 1oooﬂpognQ§mp£e§§9?§W§F°P-
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was subsequently P. and A.'d on drilling, was declared a dry
hole when BTA reentered it here in October of '58. After -

completion, we measured the pressure to be 2645 pounds. That

- 0 And it's also close to the pressures you found ig theV“M
wells’driiled at approximately the same time?

A That's right.

Q NOQ, referring to what:has been marked as Exhibit
N;mber Nine, would you identify that exhibit?

A Exhibit ﬁumber Nine is afblot“of cunmulative oil
b¥6éﬁ¢£iénMQéféﬁéwBEEEBﬁfﬁBiéfﬁﬁéssﬁre‘aﬁd, this, again.. just
plots the data thét Qé had preSéﬁ%ed in Exhibit Number Seven,
and-we think it just furthers the point that there has been
drainage over this entire area and that these wells will be
draining or could drain 160 acres.

Q " And would the Walker-Federal Number 1 also show
this? -

A Yes, sir. It is not plottea on here, but it would
plot at the 2645 pounds at about 179,000 barrels of oil. It
would piot right at the bond, about the "B" of where it says
Bond Number 2 there. |

Q :And that was Qith no production from that well at

all?
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A None at all.

,WwamwNow74referring”fﬁ””ﬁﬁfwhés'bééhﬂﬁé;ked agAﬁxhibit
Number Ten of Exhibit A, woﬁld‘you identify that exhibit?

A -Exhibit.Number Ten i a tabulation of the reservoir
data for the wells in the Bond area. Some of it has been
obtained from log calculations, some of it has beén obtained
f:om, such'és the permeability here. Thete&s no cores in this
area. We have{calculated'a permeabi{i@y of'245_millidarcies,,
from bottom hole préééﬁfe dafa. Some of the,dé?a has been o
arrived at from an analogy Qith the Vada area which we think
is quite similar to this area. |

We have gone through a calculation to estimate oil
in place, and we have estimated recoverable oil to be a ﬁundred,
or 1,020 barrels per acre on a ten foot average. This would .
reéover 81,600 barrels per eighty-acre spacing and 163,200
barrels per l60-acre spacing.

Because of the factors and this depletion that we

>recognize from these hottom hole pressure plots, we have

attempted’to estimate depletion and we have calculated or
estimated this to be 27.7 percent, so we have reduceé our
recoverable oil in each case by this factor.

Q Now, referring to Exhibit Number Eleven of Exhibit A,

would you discuss that exhibit?




e econonics

Exhibit Number Eleven is a tabulation of th

A
mber Ten.

jnvolved, using this recoverable oil from Exhibit Nu
amawgroggugg}ce of $3.20 there. We have also used

We have used
,_i{owe‘!er Fom e o .

an eighty—seven and a half percent worﬁiﬁguiﬁiefééti‘
BTA, in nost of our cases, our working jnterest is at
first tabulatiothere is assuming

and 160-acre

eighty percent oxr less. The
no depletion of reserves‘On eighty acres spacind.
we've shown the recoverable o0il and the

75,000.00 per we
000.00 profit.

IS
in this case.
11, giving us, on eighty

development cost at $1
acres; we'd have app on 160,

roximately $13/

we'd have about $’01,ceeido,
The bottom calculation is assuming that we have
it shows

ell cost figures;,

uming the same ¥
about $39,000.00

y-acre spacing.

 depletion. AsS

have, on eight

that we would
pout $97,ooo.oo.

we would make &

joss. On 160—acre spacing:
Q Now, referring to what has been marked as Exhibit
Numbeg Twelve of Exhibit A, would you discuss that Exhibit?
ai rules

suggested speci

Exhibit Number Twelve is a

ecause we recod

A

and regulations. 'B nize the similarity betﬁeen
ghis pool OY the éond area in the f“dahpool,
suggested here the fdllowing six rules which are the ones that

for the yada area.

poeing’the crea

ool

were adopted
tion of a new P

0 Now, you are pro
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for the production of oj}] from the Bough

“a proposed name for that pool'>

A Yes. We would like to Propose that it pe named - the
Bond pool.
Q Now,

are you asking for permanent rules for this

Pool, Mr. Morritz?

A Yes, we are, at this #

time. We feel that with the

precedent set by the Vada 'Pool and the similarity betwaen

two pools, that we feel we can ask for permanent I

0 Now,

just to sum up your testlmony, Mr., Morrltz,

based on the pressure 1nformatlon avallable to you, in your

opinion, wiljl one well effectively and economically drain

and develop not less than 160 acres?

¥
19}
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If that be true, then, where did this drainage occur?

A We feel that poss1bly one or all fovr of the Bough

pobls, or the Pennsylvanlan pools shown on Exhlblt Two did drain

this area. we do not know exactiy which one it may have been

or whether it may- have been all of them.

O  Well, if that be true,

would this indicate the

"C" zona. Do you have




drainage jp €Xcess of 1go acres?

A Yes. 7 -

o) And from the economjc point“bf'View}'would one well

0 "As T uﬁderstand it,, in cohnection wlth“your
PXoposed Pools, you ask for ap eighty~acre,allowable. What'g
the reason for that? | |

A Yes, We 've asked for an eighty~acre allowable
for tyo reasong. Ciie, becauge of the nathe of the Productign

in this Bough vgn mainly being the high water cut. The

higher allowable, 160 acre alloWaBlé°Would Tequire mycp bigger

fact that the'eighty~acre allowable does alioy Us about g
Year's Payout ang ywe are thorougﬁly,satisfied With that at this

time,

A No.
0 Was Exhibit A, Consisting of  the twelve Separate

exhibitg, Preépared by you oy under your‘supervision?
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A Yes.
MR. KELLAHIN: At this time, I would like to offer
into evidehce’Exhibit A.
'MR. UTZ: Without objection, E#hibit A, consisting

of twelve parts, will be entered into the record in this

case.
(Whereupon, Applicant's Exhibit
, Number A, consisting of twelve
‘ parts, was admitted in evidence.)
MR, KELLAHIN: That's all I have on direct examination,
Mr. ytz.

BY MR. UTZ:
0 Mr. Morritz, you mentioned only two producing wells
remaining in the Rovgh field, w

et

iich is the forty-acre spacing
~"'field. Now, one was in the nofzhwest northwest of 18, is thét
correct?

A No. The one that Ibreferred to in 18 is in the
northeast of the southeast. 1It's shown as Pan American's la.
The other one in Section 17, it would be in the northweét of
the southwest.

Q Now, those are the only two wells remaining,
producing in the Bough "C" pool?

A Yes, in the Bough pool.
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Q I mean, the Bough pool, producing from the Boﬁgh nen
formation?

A - Right.

Q The well in the nofthwest northwest of 17, what's
it producing from, or has it been plugged?

A That was a test by force and it Qas dry:and plugged
iby force at the time of drilling.

Q0  The well I first mentioned in the northwest northwest
Aof {8, as well as the north offset to that, were producing
from the Boﬁéh "er -

A - Yes.

o) But are both plugged?

A Right.

Q Are they plugged or just P.A.?

A I believe they're both plugged.

e
o
Q.
o
Q
0
ot

Q The West Allison Poolﬁis an eighty~a¢ze—spa
is that right?

A No. The West Allison is forty-acre spacing. It's on
’statgwide. It was developed as it appears here, on 160, but
the actual pcol rules read forty-acre spacing;

Q Tﬁe South'érairie‘is on e;ghty, isn't it?
A The South Prairie is on eighty, yes, and the Allison

is on eighty.
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0 On your Exhibit Number Eight, you show no production
for quite a period ¢f time, and then you show your Texéco~
Northcutt wel}’as having lost pressure. Am I correct in that
statement?

A Its pressure was down at that ﬁimé of '61, I think
you're referfing to, and its pressure was down to 3,015.

This was at the time the well was drilied, so it woﬁld be down
from theKCViginal 3600 pounds.

0} That's the point. You're assuming it was 3600 pounds?

A  Yes. -
Q You have no pressures to show that?

A No, not back in 1950 from that well, no.

Q So what you're saying is that §r6ducti6h from other
wells in the area would cause that-pressure to drop to about
3000 pounds?

A If you mean by the area of what I've shown on Exhibit
One here, the four Bough "C¥ pools, yes, that would be“correctf

Q The closest»p;odacéion to that well was where?

A The closest pro@uction would have prébably been the --
I'd have to look to see which pools were'producing. It would
have been the one shown in M of Section 6 there; well, the
South Prairie bool was just getting started about that time,

too.




™

Q So the "closest pProduction would have been g mile andg
a half or more?

A Right. Pretty close to two miles down to the
One in ¢ tﬁere. |
that drop wouilg havé Beengin the couise of approxiﬁ%tely ;leven
years, from 1950 to 19617 |

‘A fést

Q The Cumulative pProduction You have shown on Exhibit

Number Nine, if 1 interprét your ‘datg correctly, wag only in

the Pong area?

A Yes, that'g correct,

A The Bough "c» Pool which, of cdurse, was establisheqg

in ‘49, haa a discoVery pPressure of 3588. mhe Allison pool,




On what date wag the South Prairje discovered,
again?

December of 19ggp,
Q And ehe Allisons
A T+ W3S in Augyst Of *59.
Q The Bough "ow was way back there, wasn't it?
A Yes, in Apri] of ;49.
Q Your contentiOn,

bPool 4¢ the
C" was dlscovered7

A Right

0 Or the Bough pool, ratheyr

A

Right,

the'86u§h plod
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A No, not yet, but the only point I wanted to make
ﬁhere was'that‘there is some evidence to indicate that the.
virgin pressure iq this Bough "CF.was around 3600 other than
just this imﬁeaiate area here. Some of the otherJBough "en, -
the Lane and»some of tﬁese other pools, give indications that
tﬁe original virgin pressure may have’been around 3600 pounds.

Q | You spoke of similarities in the Bough "C" in this
area -as being similér to thé Vada. New, how does it compare
with pools in the vicinity, such as the South Prairie wells
and the Allison and the Bough?

A Let me just get back here to that éxhibit,, We have
shown here a porosity range of five to ten percent with an
average of about eight percent. The Bough, the data that
Qé cén fiﬁd;riﬁéiddteg ;hét the average porosity there was
about thirteen pefcent. The Allison porosity was about nine
percent. The South Prairie was seven and a half percent,

Permeability, we've shown to be 245 millidarcieé.'
The Bough pool showed seventyFsix millidarcies. The Allison
shéwed 200 and the South Prairie is ébout 1,035,

The net pay, in almost all the cases, runs, in this
four to twelve feet, with probably an average of about ten per-
cent in the.othe; pools; the dfavities of the crude, the
Bough pool runs forty-four degrees, the Allison was forty-

eight to forty-nine, the West.Allison was Torty-five and the
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South Prairierwas forty~six. We have beén measuring ours at.
forty-six gravity average. We think these are some of the
things that indicate that they are simiiar.

Q How about the crude types? Are they all sweet
crudes, sour crudes, or what?

A I think we're carrying it at intermediate, and i
believe that all the otheré are, too.

0 And this sulfur content of crude is very similar?

A I don't know wh"e’fh‘er”we'54"£h%"i‘h;farmatioh we have,
we aidn’t go intoﬁit‘quite that far.

Q Well, I'm talking about communication here between
"all these pools, they would bhe abhout the-samé type of cru@e,
wouldn't they? |

A I think it's the same type on gravity. Whetherithe
anélysis will check out on sach one of them, I d6ﬁ‘£fk;ow. The
grades are the same,

Now, whether the specific ingredients will be the

same, we>don’t know at this time,

Q Well, these are the things that you will undoubtedly

determine in time, are they not?

A Yes.

Q Now, you're asking for a permanent order?

A Yes.

0  And’are vou convinced that the information you
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witness? I be;ieve we cleared up’your suggested rules‘as
being the identical rules that-are current Vada pool rule%{
A Yes, the ones that were adopted ég permanent. rules
for the Vada.
MR. ﬁTZ: The witness may be excused. Any statements
in this case?

-

MR. KELLAHIN: That's all we have, Mr. Utz.

TZ: The case will be taken under advisement,

PR DI N . : : :
and -the hearing ics adjourned.

(Whereupon, at 4:35 o'clock P.M. the heariﬁ§ was_ adjourned.)
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Mr. Jason Xellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

O1L CONSERVATION COMMISSION

GOVEANOR
DAVID F. CARGO

CHAIRNAN
LAND COMMISUIONER

' ALEX J. ARMIJC
STATE OF NEW MEXICO MEMBER

P. O. BOX 2088 - SANTA FE

STATE STOLOQIST

o730t : A. L. PORTER, JR.
Novembey 10,1969 SECRETARY . DIiRECTOR
Re: Case No. 3889
Order No. R-3585-A
Applicant:

BTA 0il Produceres

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

ALP/ir

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

Copy of order also sent to:

Robbs OCC X

Artesia QCC__
Aztec OCC

Otﬁer
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BEFORE THE OIL CONSEBVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: - - ———

CASE No. 3889
- Ordear No. R~-3585-A

APPLICATION OF BTA OIL PRODUCERS
FOR THE CREATION OF A NEW POOL AND
SPECXIAY, POOL RULES, LBA AND ROOSEVELT
COUNRTIES, NEW MEXICO.
0 R OF < SINN
SSION:

This causs caws on £o7 nua:uxg a\: 9 a,m, on November 5, 1969,

at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this_10th day of Novembar, 1963, the COmmission, a
cquorum being present, having considered the testimony, the recorg,
and the recommendations of the Exawiner, and being fully advised
in the premises,

FINDS s

(1) That due public notice having been given as requifed by
law, the Commission has jurisdiction of this cause and the subject
matter therxeof.

(2) That by Order No. R-3585, dated November 21, 1968,
temporary Special Rules and Regulations wers promulgated for the
Middle Allison-Pennsylvanian Pool, Lea and Roosevelt Counties,
New Mexico.

{(3) That pursuant to the provisions of Order No. R~-3585,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the Middle Allison-Pennsylvanian
Pool should not be developad on less than l60-acre spacing and
why the l60-acre proportional factor of 4.77 should or should
not be retained.

(4) That the subject case should be dismisged inasmuch as
the Middle Allison-Pennsylvanian Pool was consolidated with the
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; CASE No, 38go

| Order No, R~358$~A

i vada-Pennsylvanian Pdol by Order No, R-3218, effective Septembey
9 .

{1) "That, effactive September i, 1969, the tamporary Specinl
; Rules ang Ragulations governing the Miadle Allison—?ennaylvaninn
g Poeol, Lea ang Roosavelt Counties, New Mexico, Promulgated by Order
' No. R-3585, are hereby abolished, ang this case ig hereby g

48 the Commission may desn heces- l

/ '/—-

» PORTER, Jr., Membeyr & Sectetqry
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* |
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARINRG
CALLED BY THE OIL CONSERVATION

. COMMISEION OF NEW MEXICO FOR

THE PURPOSE. OF CONSIDERING:

= . CASE No."34085.
Order No. R~3081=A

APPLICATION OF DAVID FASKEN
FOR S8PECIAL POOL RULRS, EDDY
COUNTY, NEW MEXICO,

QNDER OF THE COMMISSION
BY THE COMMISSION: |

This cause came on for hearing at 9 a.m, on May 21, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this day of May, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the raecommendations of the Bxaminer, and being fully advised
in the premiges, \

 EINDE:

{1} That due public notice?h§Vinq bean glvén as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-3081, dated June 23, 1966, tempo-
rary Special Rules and Regulations were promulgated for the
North Indian Hille-Morrow Gaa Pool, Eddy County, New Maxico,
estahlishing 640~acre apacing units for a period of one year
after firet pipeline connection in the pool.

{3) That pursuant to the provisions of Order No. R-3081,
this case was reopened to zllow the operators in the subject
pool to appear and show cause why the North Indian Hills-Morrow
Gas Pool shonld not he developaed on 320-acre spacing unite.

{4) That the subject case should be digmisszed inasmuch as
the North Indian Hills-Morrow Gas Pool was consolidated with the
Indian Bagsi{n-Morrow Gas Pool by Order No. R-3758, effective
June 1, 1969, :
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S  CASE No. 3405

- .

XT 18 THEREFORE ORDERED:

{1) That, effective June 1, 1969, the temporary Special
Rules and Regulations governing the North Indian Bills-Morrow
Gas Pool, Bddy County, New Msxkicc, promulgated by Order No.
R-3081, are hereby abolighed, and this case is hereby dismissed.

(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-
sary. ' ’ o

DONE at Santa Fe, New Mexico, on the day and year hareinabove

:  Gesignated.
: STATE OF NEW MEXICO
g OIL CONSERVATION COMMISSION
. DAVIN ¥, CARGO, Chairman
<
J ALEX J. ARMIJO, Member
A, L., PORTER, Jr., Member & Secretary
SEAL
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DLt N, 30369

- DOCKET: EXAMINER HEARING - WEINESDEY - NOSEWHER 5, 1969

2 AM. - OIL CONSERVATIG"'T?“MYSCIOV CON”ERF"‘W A00M,

STATE IAND OFFICE BUII.DING - SANTA ¥E, NEW Fuirh e o

The following cases will be heard before Rivis A, Uhz, Examiner, or

2

Daniel S. Nutter, Alternate Examinsrs

CASE 4243:

CASE 4244:

CASE 3889:

N\

CASE 4245

-

‘and why the 1l60-acre pwopcrtionsl fast

ne

_ Application of Mobil 0il Corporntion fox downhols commingling,

Lea County, New Mexizo. Applicant, in th2 sbova-stylad

cause, seeks authority to =cmmingle produztion from th= Viluum-
Upper Pennsylvanian Pool and the Vacuum-Middis Pennsylvanisn
Pool in the wellbore of its Bridges Statz Wall VFo, 121 lacated
in Unit L of Section 13, Tovnchlp ‘7 South, Range 34 Basi,

Lea County, New Mexico.

Application of Gulf 0il Corporaticn for an amendmant to Ocrder
No. R~1084, Lea County, New Mexinsc. Appilicant, in the nbave-
styled cause, seeks ths amendment of Order No. K-1084 &
permit the simultanaocus dedication of the 480- atzre non-standasnd
gas proration unit estzblished by said order to its H,
Mattern (NCT-E) Wells No. 10 and’

m
% o

lozated, respeastively, 660

1l 1
»feet from the South ling and 1980 feot from the West. line of

Secticn 1 and 1980 feet from the Bast line and 660 feet from
the North line c¢f Section 12, both in Townsth 22 South,
Range 36 East, Eumont- Gas Fool, Le2a County, New Mexi:o,
Applicant further seske ixtifrlfy to prcduns the allowable
assigned to said unit from either of the aforeszid wells in -
any propoxrtion. '

Tn the matter of Case No. 3882 being recpensd pursuznt Lo ths
provisions of Order No. R-35385, whirh crder astablished
160-acre spacing units and L€0-i:xe proporticnsl factors of
4.77 for the Middlea Allisc~-Pennsylvznizn Pcol, Les and
Roosevelt Countiesz, New Ma=xizo, for 4 period of ona ysir.
All interested parties xuy nppesry znd cshow canss why ¢aid
pool should not bz developsd ¢ less thun 160-acce spaaing
zxtor of 4.77 tould o
should not be retain-i. ' f

Application of Texas Pa?i‘1ﬂ 0il Company, Inc., for sevsral
non~standard gas prezuticn units, Lea County, New Maxico,
Applicant, in the abfW—~-tyLad cruze, sesks the dadicztien
and rededication of cartmin uzz suge and the astablirhment of
the following non-stzndard guz pf@f&tion units in Toanships
22 and 23 SouLh Rangse 36 E=«i, Jaimat Gas Pool, Lez County,
New Mex1



CASE 4246:

November 5, 1969, Examinexr Hearing
-2~ :

Dogk=t. No. 30-69

A 160-acre unit comprising the W/2 SE/4 and the
E/2 SW/4 of Section 8, Townskip 22 South, Range
36 East, to be dedicdated to the State "A" a/c-2
Well No. 56 located in Unit ¥ of said Section 8;

A 200-acre unit comprising the NW/4 and the NW/4
SW/4 of Section 11, Tocwnship 22 South, Range 36
East, to be dedicated to the State "A" a/c-~-2 Well
No. 42 located in Unit E of said Section 11;

A 280-acre unit comprising the SE/4, S/2 sW/4,

and the NE/4 SW/4 of Section 11, Township 22 South,
Range 36 East, to be dedicated tc the State"A" a/c-2
Well No. 36 located in Unit M <f said Section 11

A 200-acre unit comprising the N/2 NE/4, the SE/4

NE/4, and tlie ¥E/4 NW/4 of Section 15 and the SE/4

SW/4 of Section 10, Township 23 South, Range 26
East, to be dedicatzd to the State “A” afc-1 Well
No. 31 located in Unit H of said Section 15;

A 160-acre unit compricsing the S/2 NW/4, SW/4 NE/4 ‘ <
and the NW/4 NW/4 of Section 15, Tcwnship 23 South,

Range 36 East, to be dedicated to the State "A"

a/c-1 Well No.33 located in Unit F of said Section

15;

A 240-acre unit comprising the SW/4 of Section 3
and the N/2 NW/4 of Section 10, Township 23 South,
Range 36 East, to be dediuzted to the State "A-
a/c-1 Well No. 35 located in Urnit L of said Section
3;

A l60-acre unit comprising the S/2 NW/4 and N/2 SwW/4

of Section 10, Township 23 South, Range 36 East, to

be dedicated to the State “A" a/c~1 Well No. 37 located
in Unit F of said Secticen 0.

Application of Humbls 0il 5 Refining Company for salt water

_disposal, L2a County, New Mexizo. Applicant, in the above-

styléd cause, seeks zuthcrity to dispose of produced salt
water into the San Andwes formation in the perforated interval
from 3860 feet to 4020 feet: in its New Mexico "S" State Well
No. 26 located in Unit L cf Section 2, Township 22 South,
Range 37 Eagit, Scuth Bunics=-£ain Andresz Pcel, Les County,

New Mexiac. o
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Novenber 3. 1969, Examiner Hearing pocket No- 305-59

-4~ 5

CASE 4250 Application of McCrary & Franklin for waterflOOd project,
"Rady county. New MexicO. Applicant, in theeabove'styled
cause;, geeks authority to jnstitute a waterflood project-
py the injection of water into the Grayburd and Lovington
‘gsands through their shipley Well No. 2 jocated 1D Unit

ToWnship 17 south, rRange 29 East square Lake

of gection 3,

pool, EAdY county, New MERIETS

iy o & waterElond PEOICE
jeant, in the above—styled
od project by

CASE 4251: BPP
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L AND COMMISSIONER

MEMBER

GOVERNOR
DAVIOD F. CARGO
CHAIRMAN

State of New cﬂtexicn
- ®il Gonservation Tommission

% STy,
AW e,
g

B AT SRR
GUYTON B. HAYS %‘V“""'f‘_" " © . SECRETARY - DIRECTOR
P. 0. BOX 2088
SANTA FE
November 21, 1968
Mr. Jason Kellahin -~ Re: Case No. 3889
Kellahin & Fox Order No.
g MANED * R-358
Attorneys at Law DOCKET (4§ oplicant: R-3385
pplicant:
Post Office Box 1769 : /0—2‘/’ 7
Santa Fe, New Mexico  pate-==""" BTA 0il Producers
Dear Sir:

Enclosed herewith are two.copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly ydursf

D G

A. L, PORTER, Jr.
Secretary-Director

ALP/ir

carbon copy of drder also sent to:
Hobbs OCC ®

Artesia OCC

Aztec 0OCC

Other




OIL CONSERVATION COMMISSION
P. O. BOX 2088-

! ’ SANTA FE, NEW MEXICO 87501

October 20, 1969

.
f N—

BTA 0i) Producers
s 104 South Pecos

1

W Midland, Texae 79701
' ' Re: Case 3889 (Reopened)
m |
il i)
: | Gentlemen:
LJ Due to an oversight, the above-described case has
» been advertised to be heard November 5, 1969._
f"} As the Middle Allison-Pennsylvanian Pool has been
) abolished, the subject case will be dismissed.
! ‘
%- Very truly yours,
\/ |
\V/. GEORGE M. HATCH

}7 _ Attorney
{ ! .
{

GMH/esr
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BEFORE THE OIL CQNSERVATEION COMMISSION
OF THE STATE OF NGW MEXICO

IN THE MATTER OF THE HRARING
CALLED BY TIHZ OIL CONSERVATION
COMMISSION OF N&W MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE. No, 3889
Ovder No. R=~3585

NOMENCIATURE

APPLICATION OF BTA OIL PRODUCERS
SPECIAL POOL RULES, LEA AND ROOSEVELT
COUNTIES, NEW MEXICO,

ORDER _OF THE COMMISSION

o .. WOk

BY THE COMMISEION:

 ThiB cause came on for hearing at 9 a.m. on October 9, 1988,
at Santa Fe, New Mexico, before Examinaer Elvis A. Utz.

NCW, on this_2lst day of November, 1968, the Commission, a
quorum being present, having consgidered the testimony, the recorgd,
and the recommendations of the Examiner, and being fully advised
in the prenises,

PINDS ¢

(1) That due public notice having been given as reguizesd by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, BTA OLl Producers, seeks the cre-
ation of a new peool for the production of oll from the Bough "C“
zone of the Pennsylvanian formation in Iea and Roosevelt Counties,

New Mexico, and the promulgation of special rules and regulations

governing said p20l, including a provision for 160-acre spacing

tunite and for the agsignment of an 80-acre allowable factor of

4.77.

{3) That the BTA 0il Producers Federal Nortnecuitt Well No, 1,
located in Unit 2 of Eection 5, Townghip 9 South, Range 36 Bast,
NMPM, Lea Coanty, New Mexico, having its top perforations at 9766
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CASE No. 3889
' Order No, R-3585

feet, has discovered a separate common source of supply which
should be designated the Middle Allison-Pennsylvanian Pool: that
the vertical limits Of said pool should be the Bough "“C" zone of
the Pennsylvanian formation: and that the horizontal limits of
sald pool shouwld be as followss

TOVNGHIP 8 SQUTH, RANGE 36 EAST, NMPM
ROOSEVELT COUNTY, K MEXICO
Section 32: 5/2

TOWNSHIP © SOUTH, RANGE 36 BAST, HNMPM
LEA COUNTY, NEW MEXICQ

Section 4: W/2

Section 53 All

(4} That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid theé augmentation of
riek ariging from the drilling of an excessive rnumber of wells,
to prevent reduced recovery which might resulit from the azilling
of too few wella, and to otherwise prevent waste and protect
il correlative rights, temporary special rules and regulations
providing for l60-acre spacing units and the assignuwent of a
1l60-acre proportional factor of 4,77 for allowable purposes

i ghould be promulgated for the Middle Allison-Pennsylvanian
Pool,

{5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pcel and protect corxrelative rights.

(6) That the temporacy spscial rules and regulations
should be established for a one-year period in order to allow
the opsrators in the subject pool to gather reservoir information
to esatablish the area that can be efficiently and economically
drained and developed by one well.

{7) That this case should be raeopened at an examiner hearing
"in ‘Hovember, 1969, at vhich tiwme the operators in the subject pool |
i should be prepared to appear and show cause why the Middle Allison- f'
iPennsylvanian Pool ghould not be developed on less than l60-acre i

kispacing units and to show cause why Lhe proportiona] factor of ?

‘4,77 asgigned to the subject pool should or should not be _ ;
ﬁretained o
! |
b ‘ !

[

i
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i CASE No, 3889
i Order No. R-3585

‘ , !' IT IS mﬁ“ss'om QRDERED : g
: (1) That a new pool in lea and Roosevelt Counties, New Mexicd,

classified as an oil pool for Fennsylvanian production, is hereby
created and designated the Middle Allison-Pennsylvanian Pool, with
vertical limits comprising the Bough "C" zone of the Pennsylvanian
formation and horizontal limits comprising the fcllowing:

TCWNSHIP 8 SOUTH, RANGE 36 BAST, NMPM

ROOSEVELT COUNTY, NEW MEXICO
Section 323 8/2

TOWNSHIP 9 SOUTH, RANGE 36 BAST, NMPM
g LEA COUNTY, NEW MEXICO
Section 43 W/2

Section 5: All

{2) That temporary Special Rules and Regulations for the |
Middle Allison~Pennsylvanian Pool, Lea and Roosevelt Counties,
JINew Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS

: FOR THE

- MIDDLE ALLSION-PENNSYLVANIANM POOL

M gggg_; Bach wall ccmpleted or recompleted in the Miadle

Allison-Pennsylvanian Pool oxr in the Bough “C" zone of the
Pennsylvanian formation within one mile thereof, and not nearer
to or within the limits of another designated Pennsylvanian oil
pool, shall be spaced, drilled, operated, and produced in accor-
dance with the Spezial Rules and Regulations hereinaftex set
forth.

RULE 2. Each well shall be located on a standard unit con-
taining 160 acres, more or less, substantially in the form of a
square, which is a quarter section being a legal subdivision of ,
the United States Public Land Surveys. i

; RULE 3., The Secretary-Director of the Commission may grant
Lan exception to the regquirements of Rule 2 without notice and
jhearing when an application has been filed for a non-standard unit
consisting of less than 160 acres or the unorthordox size or shape
of the tract is due to a variation in the legal subdivision of

the United States Public Land Surveys. All operators offsetting
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i any wall having an unorthodox location shall notify the Hobbs
ﬁDistrict Office of the Commission in writing of the name and
% location of the well on or before December 1, 1968, f

-l
CASE No. 3889
Ordexr No., R-3585

the proposed non-standard unit shall be notified of the application
by reglstered or certified mall, and the application shall state
that such notice has bsen farnished. The Secretary-Dirsctoxr may
approve the application upon receipt of written waivers from all
offset operators or if no offset oparator has entered an objec-
tion to the formation of the non-standard unit within 30 days
after the Secretary-Director has received the application.

RULE 4. ZEach well shall be located within 150 feet of the
center of a governmental quarter-guarter section or lot.

gggg_; The Secretarywbire stor may grant an exception to
the requirements of Rule 4 withovt notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators oftsetting fhe
proposed location shall be notified of the application by ‘
reaist@red or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if neo objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

RULE 6. A standard proration unit (158 through 162 acres)
shall be assigned a 160-acre proportional factor of 4.77 for
allowable purposes, and in the event there is more than one well
on a l60-acre proration unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any
proportion,

The allowable asgigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-gtandard unit bears to 160 acres.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to oré

i completed in the Middie'Allisonnpennsylvanian Pool or in the Bough§
, "C" zone of the Pemnsylvanian formation wibhxn one mile thereof,

but not nearer to nor within the limits of zhother Bough “C" |
Pennsylvanian P?00l, are hereby approved; that the operator of i
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CASE No. 3889
Ordexr No. R~3585

(2) That each well presently drilling to ox completed in
the Middle Allison-Pennsylvanian Pool or in the Bough "C" zone |
of the Pennsylvanian formation within one wlle therecf, but not :
nearer to nor within the limits of another Bouuh *C* Pennsyl-
vanian Pool, shall receive a 40-acre allowable until a Form
C=102 dedicating 160 acres to the well has been filed with the
Commigsion. :

(3) That this case shall be reopenaed at an examiner hearing
in Rovember, 1969, at which time the operators in the subject
pool may appear and show cause why the Middle allison~Pennsyl~.
vanian Pool should not bz &aveloped on less than lé60-acre spacing
units and to show cause why the proportional factor of 4.77
assigned to the subject pool should or should not be réetained.

(4) That jurisdiction of this cause is retained for the

sntiy of sucn further orderes as the Commisgsion may desm neces~
vy | rders as the Somission my

DONE at Santa Fe, New Mexico, on the éay and year hersinabove
designated,

. 8TATE OF NEW HEXICO

/OIB\CON z(@fw COMMISSION

\;\ TSI s

DAVID F. CARSO Ci

//9/%,/
A, L. PORTER, Jx., Méubar & Secretary

st/ ;
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- o et
- Y S - EOVERNOR
e OAVH)F.CARGO

CHALRMAN

P

| LT State of Netw Mexico
®il ‘i@lﬁnﬂt\mtinn @ ormission

Lk S\
e e g
¢ i

LAND COMMISSIONER ) STAT
, : A% A.L.PORTER.JR-
GUY;%:;E:AYS e GECRETARY - DIR TOR
. 0. BOX 1980
HOBBS
November 6, 968
wr. Blvis Utz gas Engineer

New Mexico 0il Coqservation Commission
: post office BoxX 2088
: ganta Fe> New Mexico
' pe: GCase 3889

pear Flvis:
« the exhibits cubmitted bY pTA and the work 1 have
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ROGER C. HANKS

PE‘\'RQLEUM GeOLOGIST

WICHITA FALLS. TEXAS o
-rau—:vnoﬂa 817) 322.-3741 '

october 14, 1968

p T A Oil producers T

104 South PecOs

Midland, Texas

Attention: My. Barry Beal

Re: 160—Acfe gpacing v
pough East - pond Area

. ) ion ,
in_the Boudi East — Bond Ared
We are in com lete accord with yout

/"

nd has peen fOr guite some time that
osities and permeabilities are gquite
i xcess of 160“acres.

If we can b€ of any gurther agsistance to you
this application, do not nesitate to call or write.

///’Gq rruly j:;fé,

RCH : it










CASE 3882:

e CASE 3883:

CASE 3884:

CASE 3885:

CASE 3886:

CASE 3887:

October9, 1968 - Examiner Hearing Docket 29-68

- 4
o~

AppllCat]OH of Solar 0il Company for a special gas-oil ratio
limitation. Lez Zounty, New Mexico. Applicant, in the above-
styled caus2, seeks an exception tco Rule 506 of the Commigsion
Rules and Requiations to provide for a limiting gas-oil ratio
of 6,000 cubic fzet of gas per barrel of 011 in the Teague
Blinebry Pool, Lea County, New Mexico.

Application Gf Solar Cil Company for a special gas-oil ratio
limitation, Lea County, New Mexico., Applicant, in the above-
styled cause, sseks an exception to Rule 506 of the Commission
Rules and Regulaticns to provide for a limiting gas-o0il ratio
of 6,000 cubic Fpef of gas per barrel of o0il in the Imper1a1
Tubb-Drinkard Pool, Lea County, New Mexico.

- Application c¢f Marathdn 0il Company for a uhitIAgreement, Eddy
- County, New Mexico. Applicant, in the above-styled cause,

seeks approval of the Miller Ranch Unit Area comprising 5,276
acres, more or less, of State, Federal and Fee lands in Town-

shlps Ll and 22 South Range 25 East, Eddy. Countv. New Mexico.

Appllcatlon of Sinclzir 0Qil & Gas Company for a waterflood
expansion, Eddy Countwv, New Mexico. Appllcant in the above-
styled cause, seeks authorlby to sxpand its Turner "B" Grayburg-
Jackson Waterflood Project, Grayburg-Jackson Pool, by the con-
versicn to water injzcticn of 12 additional injection wells
located in Sections 20, 29, and 30, Townohlp 17 South, Range

31 EBast, Eddy County, New Mexico.,

Application of Sinclair 0il & Gas Company-for the ‘amendment
of a unit agreement, Eddy County, New Mexico. Applicant, in

v‘ithe above- ~styled cause; seeks amendment of its Guadalupe
‘Ridge Unit Agreement, unitizing certain lands in Eddy County,

New Mexico, and approved by Order No. R-3471, to conform to
certain requirements of the Director of the United States

Geological Survey. In the absence of objection, the case will

be submitted and an order issued upon the basis of the appli-
cation and exhibits attached thereto.

Application cf Kersey & Company for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause,

beeks authority to institute a waterflood project by the injec-
tlon of water into the Premier sand of the Grayburg formation
through two wells to be located in Units E and K of Section 12,

ﬂ.Townshlp )8 South, Range 28 East, Artesia Pool, Eddy County,
“New Mexictin

: .Applicant further proposes to produce oil from
the Upper Grayburyg throuch parallel strings of tubing, if said
zones are productive in the subject wells.,
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Application of Ameradd petroleum corporation for 2 dual
coMpletion, salt'water disposal and rubind exception, Lea

county. New MexicCo- Applicant, in the above—styled cause’,

seeks authority to gually complete its State g "“B" Well NO.
1ocated in Unit B of section 27, pownship 10 south. range 37
gast, Lea county: New MEX1TO in such 8 manner as Lo permit
the production of o1 '

ments of Commission rule 107 in that said tubing wonld e set
more thal 250 feet apove the uppe¥ most pevonian perforation.

Application of BTA oil producers for the creation of a ne¥w pool

and special poo+ rules, Led and Roosevelt counties. New MexXico-
Applicant, in the above—stylea cause: seeks the creation of a
new pool for the production of oil from the’Bough c zone of
thewPennsylvanian formation_for its well 1ocated in Section’S,
Toﬁngﬁi“”S-Seuth,naange 3¢ Bast, Le2 county, NeV MexiCO. and.

for the promulgation of”épeciélruleshtherefor including @
Hrovision foxr l60—acte‘proration units ana Io¥ the assignment

-

of an go-acre allowaole factor of a.17.

pplication of Pan Amer ican petroleunm Corporation for special
ool rules and @ non—standard qas‘broration unit, rddy county
New Mexico: Applicant, in the aoove—styled cause,»éeeks:the
promulgation of special_oool rules for the Empire—?eﬂhsyl#anian
Gas Pool: Bddy county s few Mex1CO: ;ncluding a provision for
320-acte gpacing units with wells toO be 1ocated in either the
northwest quarter or the contheast quarter of the gection-
Applicant‘further seeks aporoval of a 280—actecnon—standarﬁ

gas proration wnit compr i£1ng the SE/4: s/2 svi/4, and the w/é

asw/4 of gection 207 Township 17 south: Range 28 East: Empire~

Pennsylvanian Gas POOL: o pe dedicated to its state V com Well
No. lilccated 990 seet frowm the south and EBast 1ines of gaid
gection 30 - :
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POST OFFICE BOX 869 « ALBUQUERQUE, NEW MEXICO 87103 ¢ JELEPHONE (505)

October 7, 1968

New Mexico oil & Gas Consé;@éE{BEACBﬁﬁi§ﬁion e
p. 0. Box 2088 - - , ‘
Santa Fe, New Mexico 87501 : ] _ 4

">z ‘ Re: Case No. 3889

ucers have aégii
a new Bough ng!

Gentleiien:

We understand that BTA oil prod od tor field

jelineation and 160 acre spacing in field in the

South Prairie ared s Lea County. ’

_Pubco, as an acreage holder in this area, has no ‘ovjec
, no

to this application:

gincerely,

A di ST e

Charles E. Ramsey, Jr-
Area Production Manager

/
/

CER:cak
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BEFORE THE
oL, CONSERVATION coMMISSION OF NEW MEXICO
APPLICATION OF pTA OIL PRODUCERS o - g
A 160-ACRE SPRCTIC AND PRORRTION el /)é/ « BN
UNITS, LEPR RND ROOSEVELT COUNTIES, (A

NEW MEXICO.

APpP 1CAT 1 O N

> p T ch i

comes now BTA OilfProducers and applies to the oil
CdnservatiOn Commission of New Mexico for the creation of a

new“podl‘fof the production of oil fxom the Bough Cc zone of

the Pénnsylvanian formation, or in the alternative,‘for the
extension of the boundaries of the West Allison Pennsylvanian
pool, O include the iands hereinafter describea, rogethexr
with the adotpion OFf pooiurules for said pool to,include’a
proviSior gor 160-acre spacing and proration'units‘for the
éroduction of oil and fron the Bongﬁfc sone of the pennsy 1~
yvanian formation., with the assignment of a proration factor'
of 4.77 for allowable purposes, and 2 furﬁher‘provision‘for
flexible well locationse '
APPlicant prcposes that the pool include, either as a
new‘pOOI, or as an extension of the West Allison Pennsylvanian
Poel, gections a4, > and 8, of TownshipP 9 south, rRange 36
rast; N.i.R.Me Lea County, Hew Mexico. and gection 32,'TOWn—
ship>8 south, ﬁanqes36 past, N.M.P .M. roosevelt county, Nev
Mexice.

ppplicart is the owner and operator of a well conpleted

in gection S, TownShip 9 south, Range 36 East, N.M.E.M., and




is currently woxking on wells in Sections 4 and 6 of the
- " same township."There is also production in Section 32,
Township 8 South, Range 36 East, N.M.P.M., Roosevelt County,
New Mexico, éll‘of which prcduction. is - from the séme conmmon
“ source of supply.

Present information bﬁsed upon geology of‘the area
and inforﬁation obtained as a resulé of drillinq and produc-
tion indicates thét’one weli'will efficienﬁly and economi-
cally'drain and develop not less than 160 acres in the Bough

'C zone of the Pennsylvanian formation, and that drilling of
. wells on a closér pattern than 160 acres will result in the
drilling of unnecessary wells, and will result in waste.

WHEREFORE, appllcant prays “that this application be s oo e
set for hearing beforehfhe COmmis51on oxr the Comm1351on s - - -
duly appointed examiner and that after notlce ang hearlng as '
redquired by law the Commission enter its order as prayed for. |

ééspéctfully éﬁbmitted,

\
BTA OIL PRODUCZRS

|

i

By/450ALQV\ INallados
K llahin & Fox
P. O. Box 1769
Santa Fe, New Mexico

ATTORNEVS FOR APPLICANT

-2-




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOM
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

RECORDS CENTER

CASE No. 3889

Order No. R-_3585-2

APPLICATION OF BTA OIL PRODUCERS
FOR THE CREATION OF A NEW POOL AND
SPECIAL POOL RULES, LEA AND ROOSEVELT

COUNTIES, NEW MEXICO. L///,/ \

ORDER 'OF THE COMMISSION

BY THE COMMISSION:

This caﬁéé“ééméféh*for~hearing,ét.9 a.m., on _November 5, 1969 ,
Ta ] Pt

at Santa Fe, New Mexico, before Examiner Elvis A. Utz -~ .

i

NOW, on this 'day of _November 1969 , the Commission; a
‘gquorum being present, having considered the testimony, the recordy -
~and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order NO. RrR-3585, dated November 21, 1968,

temporary special Rules and Regulations were promulgated for the -

' Middle Allison-Pennsylvanian pool, Lea and Roosevelt Counties,

New Mexico.

'(3) Thét purusént to the provisions of Order No. R-3585,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the Middle Allison—Pennsylvanian

Pool,should“not be developed on less than 160-acre spacing and

e i
why the 160-acxre proportional factor of 4.77 should or should

not bpe retained.




' éﬁti&iof such further orders as the Commission may deem neces-

Ei;E No. 3889
Order No. R-3585-A

(4) That the subject case should be dismissed ihasmuch as
the Middle Allison-Pennsylvanian Pool was consolidated with the
Vada-Pennsylvanian Pool by Order No. R-3818, effective September
1, 1969.

IT ‘IS THEREFORE ORDERED:

v :
(1) That, effective September 1, 1969, the temporary Special

Rules and Regulations governing the Middle/Allison—Pennsylvanian

Pool,;Lea and Roosevelt Counties, New Mexico, promulgated by Order

No. R-3585, are hereby abolished, and this case is hereby dismissed

(2) That jurisdiction of this cause is retained for the

sary.

- DONE 2 “New Mexico, on the day and year hereinabove

designated.

[ %4 [

¢t
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s BEFORE THE OIL CONSERVATION COMMISSION
,67\ OF THE STATE OF NEW MEXICO

4

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR RECORDS CENTER & LAW LIBRARY
THE PURPOSE OF CONSIDERING: i

- : , CASE No., 3889

.V Q&&/‘Order No. R‘:z:?gﬂ Y
o NOMENCLATURE
. L . I A/jliff i
APPLICATION OF BTA OIL PRODUCERS. R
FOR THE CREATION OF A NEW POOL AND /=1 e
! £

SPECIAL POOL RULES, LEA AND ROOSEVELT
COUNTIES, NEW MEXICO. '

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on __October 9 . 1968 ,
at Santa Fe New Mexico, before Examiner Elvis A. Utz .

‘NOW, on this day of 5@%@;:;‘“‘: 1968 , the Commission, a
qguorum being present, having considered the fest1mony, ‘the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That Que public notice having been given as fequired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, BTA 0il Producers, seeks the cre-
ation of a new pool for the production of oil from the Bough "C"
zone of the Pennsylvanian formation in Lea and Roosevelt Counties,
Mew Mewxico, and the promulgation of special rules and regulations

governing said pool, including a provision for 160-acre spacing

units and for the assignment of an 80-acre allowable factor of 4.77.

. ¥
(3) That the BTA 0il Producers é&p&@&é';th&é;wéf Well )
abl
No. / . located in Unit :43 of Section 5, Tow nsu iy QSothziqu
T | Ay 20 P fufani

Range 36 East, NMPM, Lea County, New Mexico,, has discovered a
separate common source of supply which should be designated the

Pl i - dz;nﬂ?¢5-««~9001; that the vertical limits of

said pool should be the Bough "C" zone of the Pennsylvanian
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(1) Thata ‘hew pool in Lea -and Roosevelt Counties; New MeXico, ;|

|

classified as an 01l pool for Pennsylvanian pProduction, is hereby !
B o . - i

created and de51gnated the J "9 Pool, i
i

with veftical limits comprising the Bough "C" zone of the

Pennsylvanian formaticn‘&S»fOuﬁawinﬂﬁhe4intervaL»from,

SRS IR G s Well Nosw SRR B

§ /M 7M r@ﬁ,?éé‘dﬁ'ﬂ/ﬂ *{;—%th‘w Witpcey
%b P aee_ |

. FO THE _ .
M - )} s boor
RULE 1. Each well completed or recompleted in thezggagagi

-

~ Pool or in the Bough “C" zone of the -
Pennsylvanian formatlon w;thln one mile thereof and not nearer
to or within the lirits of another designated Fennsylvanian oii

pPool, shall be Spaced, drilledqd, opérated;and produced in accor-

RULE 2. Each well shall be located on a standard unit con-

taining 160 acres, more or less, substantially in the form of a

Square, which is a quarter section belng a legal subdivision of

the Unlted States Public Lang Surveys. ' :;WJQ

RULE 3. The Secretary-Director of the Commission may grant
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CASE No. 3889

cdnsisting of less than 160 acres or the unorthodox size or shape

of the tract is due to a \ariation in the legal subdivision of

the United States Public Land Surveys. All operators fosetting
the proposed non-standard unit shall be notified of the applicatioé
by'regiétered or certified mail, and the application shall state’
that such notice has been furnished. The Secretary-Director mayr
approve  the application upon receipt of written waivers from all
of fset opérators or if no offset operator has’éﬁtered an objec-
tiéﬁ to the formation of the non-standard unit within 30 days

after the Seéretary-birector has received the application.

RULE 4. Each well shall be located within 150 feet of the

center of a governmental quarter-quarter section or lot.

RULE 5. The éécrétary—Difector may graﬁt énAexceﬁtibn to
the requireménts of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topograpﬁical conditiéhs or the recohpletion of a well pievi—
5usly drilled to anbfhe; horizon. Ail operators offsetting the
éidﬁosed location shall be notified of the application by
registered or certified mail, and the application shall étate:
that sﬁch notice has been furnished. The Secretary-Director may

approve the application upon receipt of written waivers from all

operators offsetting the proposed location or if no objection to

‘the un¢;§h9d9§ location -has ‘been entered within 20 days after

the Secrétary—Director has received the application.

RULE 6. A standard proration unit (158 through 162 acres)
T aleo B
shall be assigned ea-86-~acre proportional factor of 4.77 for

jallowable purposes, and in the event there is more than one well
i . :

It s e e s e e ,

ion a ie0-acre proration unit, the operator may produce the allow-
t

i , ; 5 . S s
lable assigned to the unit from the wells on the unit in any

il
loroportion.
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CASE No. 3889

The allowable assigned to a non-standard proration
unit shall bear the‘same ratio to a standard allowable as the

acreage in such non~standard unit bears to 160 acres.

IT IS FURTHER ORDERED: . -

(1) That the locations of all wells presently drilling to or

completed in theMmg_‘_&&z% Pool or in the

Bough "C" zone of the Pennsylvanian fo masgonﬁsd;hln one 11e
b“«f/iﬂ’t nw&l"‘ﬁ o Nlﬁlh%ﬂ

thereoﬁaare hereby approved that the’Bperator of any well having

an unorthodox ilocation shall notify the Hobbs District Office of

i
I

the Commission in writing of the name and locgﬁion of the well on
or before M/ . 1968.
(2) That each well presently drilling to or completed in

Pool or in the Bough "C" zone

S l“leg -y

Bougk c’iﬁnba&/

§

éﬂf ”’lmb ”’f ”lf‘l“ 'fk& Illn“a fs o[’ WM ()aliq"” ,%j'-sq-'

of the Pennsylvanian formation within one wile thereof shall ’034ﬁhn

A

2 = : Mo :

recelve a 40 -acre allowable until a Form C-102 dedicating 160

e
5

lacres to the well has been filed with the Commission.

(3) That this case shall be reopened at an examiner hearing

. - :
le‘é&z‘-*éégz;J 1969, at which time the operators in the subject

#nocl may p;‘, r and show caunge why thewm M

Pool should not be developed on less than 160-acre spacing unlts
and to show cause why the “@@=agzmw- proportional factor of 4.77

ned to t
(4) That jurisdiction of this cause is retainea for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

‘designated.




