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3
certainly, an exception should be granted and I believe evidence
which we will present will support this.

E, T. ANDERSON

called as a witness, having been first duly sworn, was examined
and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

-~

Q Would you state your name, please?
A E.T. Anderson. | o
0 By whom are you emp;byed and in what position,
Mr. Anderson? | |
A Joseph I. O'Qeili, Jr., and I guess i‘mknrilling and
Production Superintendent.

Q  You are associated with Joseph I. O'Neill, Er.? |

A That's correct, ves.
Q Are you a petroleum engineer, Mr. Anderson?
A Yes, sir, I an,

0 Have you testified before the 0il Conservation
Commission or. one of its Examiners and made youf qualifications
- as a petroleum engineer a matter of record?

A I have, sir. |

MR, KXELLAHIN: Are the witness's gualifications acecep-

S

table?
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Q Now, referring to Fxhibit B attached to the application,
would you identify that exhibit?

a Exhibit B shows the total production frém the property

'  since the time of its completion, which was in June of 1967,

And as you will note in the letﬁer attached, it shows thé‘produc-
tion for the final month, that is, the month of September, which
was,SSB barrels of oil and 391 bharrels of water.

Q Actually, on the basis of the production history of
this well, it does show a deéline in the amount of water producedi'r

7
I

;’does it not?

A That's correct, as well as the oil,
0 Ahd‘a reduction in the amount of oil?
A Right.

Q Do you antigipate that that reduction would continue
in thg:future? | 1

A Yes, sir, T do.

o) Mr. Anderson,'have you made a study of the fresh
water that is available in the‘vicinity of your lease?

A We have,

Q And what did you find in connection'wiﬁh that study?

A Well, so far as we could find, therebwas no potaﬁle
water anywhere in the area. Al=zo, that theré”was‘actually no
water that the cattle would drink. |

. Now, the water that is brought in for the cattle, part
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of it comes from wells that are seven miles distance, and they
are located south and east of this Federal O location. It is
piped in by small plastic lines which terhinaﬁes in Secéién 15,
and they water the stoék during ghe winter months wiﬁh it, but
the: wells are very limited dufing the summer, _In fact, they
yield practically no water in the summer, as we were advised by
the cattlemen.

‘There is a well 340 feet deep which I presume ié in
the Triassic which is located two miles west and three miles
north of our property, and {t produces a ver§ limited amount of

water. It's coming out of or it's on a windmill and the amount

of water, oh, no more than your thumb's size.

Now, the owner told us that his calves would actually
die before they would drink the water, and he adds it to a large
tank which is basically filled with water from what they call
the potash wells and these potash wells are six miles north and
three miles east of our Federal O Well. They're on the Jal high-
way.

Then there's a cement-lined tank approximately <wo

itiles north of our well. However, this water is supplied by

pipeline from the northeast, several miles. T never did get these

wells located, but it would have to be at 1eastbfive_or six miles,.

the best we could identify it.

And the water that's used in the Paduca waterflood,wr




7

~which are the properties just to the west of our single well,
this comes from wells drilled by, or it's operated by the Texas
Company and comes from wells drilled into the Rustlexr and these
are appfoximately sevenvmiles west of our well.

Now, I presume'that,this Rusélér Formation is probably
justrlike it comes out of the well near the ranch ﬁoﬁse, because
if they were real good, I'm sure the people would be using them
for catéle and, apparéntly, they are not. And as far as we
could find, this is all the water in the area.

0  Did you check this with -- .

MR. PORTER: Excuse me. Where did you say the rancher

gets his water? | P
| THE WITNESS: He gets his water from wells seven miles
?Eoutheast of there.
MR. PORTER: That's for the ranch house?
%HE WITNESS: No, sir, that's just for his cattle.
Now, for his ranch house, I understood him fo say he got‘it
from the potash wells which are, again, about six, seven miles
across the country. |
0 Did you check with the Office of the State Engineer
to determine if therekwere fresh water wells any closer to your
disposal pits?

A T aid.




Q What did you find there?

A I went to their office and asked if they would investi-

gate and let me know and My. Gray called me and the story he

had was practically identical with this as submitted to you.
- was p Yy

"The only difference being that he did not qualify the quality

of the water as I had done. He said that he felt that there
was water in the Triassic in the area, and I agree with him., I
think this is the source of the wel)l at the fellow's ranch,
at the ranch house. |

vé Now, the 340~foot wéll, two miles west and three nmiles
north of vour property, is the Triassic well you're talking about,
is thét correct? ?m”

A | I think that is ccfrect,’Yes, sir.

0. And‘that is the closést water well to your leaéé, is
that correct?

A Yes, sir. bThat's right.

0 According to your investigation?

A Yes; sir.

Q Now, do you have an analysis of the water found in
that well? |

A I do, and it is Exﬁibit D, called the Robins Water Ténk.
Robins is the name of the rancher, and at first, the view of the

analyéis, you would feel that this water might well be used for
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A That is :ight, about thiiteen, fourteen'barrels’a day.

Q  ° Where is the water going at the preseht‘time?

a It is going into the pit north of the battery or near
the battery, rather.

(o} What size pit ig that?

A It's just d typical pit, probably 25 by 50, éomething
like that,

Q It is an unlined pit?

0 And the past production hlstory of that well, has that
i' '\ bit:been adnnL=t° to take care of the produced water?
Y Ch; yes There's no water in the pit at the time you
go there because the area is underlain by typical caliche and,

.of course, it will take anything that hits the ground., 1t

0 Now, the oil production has ranged from a high of
approximately 800 barrels per month down to your 558, is that
correct?

A Yes, sir,

(o) Do you anticipate that that production will remain
about the same or declihe?

A - No. It will, K of course, continue to decline. Fortunate-

ly, the curve is not very steep, at least, at this reading, and is
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also in keeping with -- quite often, it's in keeping with the
Delaware wells, very similar.

Q- Now, is this well being pumpéd?

A Yes,_sir.

Q And it's the only producing well in the arsa, is that
correct?

A That's right.

o} It is the only well in the pool, is this a correct

situation?
A Yes, sir.
Q Now, what alternative do yoﬁ have other than the'ﬁse_

of the surface pits for disposing of this vroduced water?

A~ Well, of coursé, i can re-enter one of the offset dry
hdles and complete is as a;salt water disposal well and, of course,
you're locking at five to $10,060.00. I ;an lay a plastic orxr
plastic~lined pipeline from our well fo the nearest battery in
the Paduca Field and the Texas Company has advised ﬁe that in all
likelihood, short of a formal request, that tﬁey will take the
water., This line would‘have to‘be 1.7 miles long. And the
third, of course, would be to nave some truck haul it to a
disposal system somewhere, and the bad point of this is tﬁé
fact th;t we're 35 miles from Jal, That's pretty lonesome
country out thara. |

0 Then the trucking would be impractical from an
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economical point of view, is this correct?

A Unless I could find some close  truck, and I don't think

- that's possible,.

0 You don't think there's any trucks closer than Jal?
A No.
MR, PORTER: How about Ochoa?
MR, KELLAHIN:‘ I don't know whether ihey have trucks
at Ochoa or not.

0 (By Mr. Kellahin) Your other alternative to re-enter
the offset dry hole and complete it for salt water disposal well,
ven said i+ would cost apﬁroximately five to $10,000;60?

A Depending on problems you encpunter. Also, a problem
in that immediate area would be what zone would you dispose of
the water ih £ﬁe offgset wall? I don't know whether we could put
it away in the Delaware, It would fuﬁ into som= pretty gch
pregssures and, why, of course, it siﬁply increases the cost of
the installation.

0 You don't know or you haven't made an investigation,
so you don't know whether you could actually complete that well
for salt water diSposal?'

A That's right, and I wouldn't know till we were doinq

jobe
o

0 There's been no experience in this vicinity of salt




water disposal?

A Not nearby that I know of.

Q Now, your othef alternative to lay a plastic or
plastic-lined pipe f?cﬁ your wéll to the various Paduca fields
at a distance of 1,7 miles, what do you estimate the costtof
that?

A Well, we would have probably eight or 9,000 feet of
line and that will run seventy,:eiéhty cents a foot to buy, and
severai hundred doilars to lay, and I think we'd be in there,
well, six or $7,000.00, probably to get over to the other system.

Q and the cost would be appro%imately‘the saﬁé aé
-attempting to complete a salt water disposal well?

A Could well be, ves.

0 - What would éhe pay-out be on a disposal system’bf that
kind, based on the production you're realizing from this
well at the present time?

A It would probably take a year.

4] Can that economically be justified, Mr. Anderson?

A  It's pretty rpuqh. That's the best way to state it,
for this type of production. |

- Q in the event'thié.applicatian is not approved, could
the requirements of Order 3221, as amended, lead to premature

abandonment of this well?




Tt probably would, yes, sir.

A

0 In your opinion, pased on your knowledge of the area

involved here, would continued use of the surface pit result in

damage to any fresh water supply?

A T sincerely don't pelieve that it would.

Q Were Exhibits C through D prepared by you or under your

supervision?

A Yes, sir, it was.

MR. KELLAHIN: At this time, I offer in evidence

Exhibit‘l consisting of A through D.
jons, the exhibits

MR, PORTER: If there are no object

will be admitted.

(Whereupon, Applicant's Exhibit No.
1 was admitted in evidence.}

CROS3 EXAMINATION

BY MR. PORTER:

Q Mr. Andersoh,‘have you projected the remaining life
of this well? Have you made any projections as to how long it

may produce?
1 didn't bring

A Honestly, I have them at the office.

it, but you can see the decline.

s produced sixteen months, so far. T mean ,

through September here.

A That is right, ves. And wefre showing from 800 to
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500, which is something in the neighborhood of 15%, probably,
decline, and if we have only our present expenses, why, it will
be there gquite a little while,

Q It would take quite a few more months for it to pay

- ont,

¢

A Yes, sir, especially with its offset dry holés. We have
produced 10,000 barrels, as you can see.
MR, PORTER: Anyone else have any questions? Mr. Nutter,

CROSS EXAMINATION

BY MR. NUTTER:

n, according to the map of Plate Number 2,

o]
<4
"
[}

hid
4
4N
Q
]
o
a

which accompanies Ground Water Report Number 6 by the New Mexico
3uteau of Mines and the United States Geological Survey, there are
two wéter‘wells’whigh are approkimately two to three miles south-
east of Section 14, Township 25 South, Range 32 East. Those
wellskwould be located, apparently from this Plate -- the sections
aren'f drawn on here -- but there would be a well located in
about Section 31 of Township 25 South, Range 33 East, and a well
located about in poselibly Section 20.

A Those would be over in the Red Hills Unit.

0 1 wonder if those wells are still prcducing now,

A I'll tell you probably my foreman didn't comé up with
ther, that countrf is all gate-locked, east. There's a gate

about a mile south and mavhe a half-mile east to us, and that
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_{f ne got over that far.

d and I doubt, geriously,
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A About seven miles.
o] .- and they'd be down in Wownship 26, 33,
MR. PORTER: ‘Mr. Nutter, are you saying that those

wells are down about section 317
MR. NUTTER: Ahout section 20 and Section 31, approxi-

mately.
MR. HAYS: Three miles away?
THE WITNESS: Three miles awaye.
MR, NUTTER: At a point about 26. 33. which is about
33 East. |
- A po you have any specifications on the well? T nean,

on the water?
+ out now the water level. 1'd

Q ves, 1'd like to poin

iike to point out that €hey are deep wells. The watef:leve1~is

et, and the one in Sec

ne in gection 31, th

tion 26, the total level of

given as 200 fe
e water jevel is

well is 250ifget. The ©

the
nd the rotal depth 2

£ 320 feet, 8O they would

given as 258 feet, 2

pe considered deep wells.
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A Now, that's the same zone then, probably, as the
Robin Tank Well.

Q‘_ i would imaéine that you're producing from the equiva-
lent‘éone that your 340-foot well is producing from. ;

A Yes,

MR. NUTTER: I might also point out, lMr.- Porter, that

from Plate 2 of this Ground WatervReport for Lea County, the
nearest well producing what we call "shallow water"” would be

approximately eigh¢ milae north, and it would be about, well,

‘might be about Section 16 of Township 24 South, Range 32 East,

‘and that well is given as a total depth of 60 feet with a water

level of 31.

The Eddy County Report which is Ground Water and Ground
Waéer Resources of Eddy County, Ground %ater Repori Number 3 by
the Bureau of Mines and the U. S. G. S. indicates that there are
some watéjawells over in Township 25 South, Range 31 East. ihese,
again, would be five or six or gseven miles to the west.

There's one in Sectionk21 of that Township which has‘a
total depth of 420 feet and a water level of 290 feet. Then
there's a well in Section 2 of Township 26 South, Rangé.31 East,
which has a total depth of 240 feet and 288 feet. So these water

wells would appear to be producing from the same zone with

Mr. Anderson's 340-foot well,
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i
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as a rule, is not very potable now,

Q Rustler water,
is it?
A T just presume there wasn't or somebody would be using .

it”fof cattle in ﬁhére.
MR. NUTTER: T believe that's all.
MR. PORTER: Does anyone else have 2 question of
Mr. Anderson? ’If there are no further questtons,‘the witness

anything to offer in tﬁié‘

may be excused. Does anyone else have

case? The commission will take the case under advisément.

MR. ANDERSON: Thank you.
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STATE OF NEW MEXICO )
_ } ss,
COUNTY OF BERNALILLO )

I, CHARLOTTE MACIAS, Notary Public in and fof’the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me; and
tﬁat the same is a tfue and cofrect record of the said
proceedings, to the best of my knowledge, skill and abiiity.

Witness my Hand and Seal this 2lat day of October, 1968,

-
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_

ﬁNotafy Public

My Commission Expires:

February 10, 1971,
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depression, draw, streambed, or arroyo, or in any watercourse,

BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3891
Order No. R-3534

APPLICATION OF JOSEPR ;{ O'NEILL, JR.,
FOR AN EXCEPTION TO ORDER NO. R-3221,
A5 AMENDED, LEA CGUNTY, NEW MEXICO.

'ORDER_OF THE_COMMISSION

BY THE COMMISSION:

~ This cause came on for hearing at 9 a.m. on October 16, 1968,
t Santa Fe, New Mexico, before the 0il Conservation Commission
of Hew Mexico, hgreinafter referred to as the "Commigseion."

1

NOW, on this_18th  gay of November, 1968, the Commission, a
quorum being present, having .considered the testimony presented
and the exhibits raceived at said hearing, and Leing fully advised
in the premises, ‘

FINDS:

(1) That due public notice having been given as réquired by
law, the Commission has jurisdiction of this cause and the subject
mattar thereof.

(2) That the applicant, Joseph I. O'Neill, Jr., is the
owner and operator of the Joseph 1. O'Neill, Jr., Federal “O“
Lease comprising the E/2 8E/4 of Section 14, Township 25 South,
Range 32 East, NMPM, East Paduca--Delaware Pool, Lea County,
New Mexico.

(3) That effective January 1, 1969 Order (3) of Commission |
Order No,., R~322]1, dated May 1, 1967, prohibits in that area §
encompassaed by Lea, Eddy, Chaves, and Roosevelt Counties, New |
Mexico, the disposal, subject to minor excepticns, of water
produced in conjunction with the production of ¢il »r gas, or
both, on the surface of the ground, or in any pit, pond, lake,

or in any other place or in any manner which will constitute a f
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hazard to any fresh water supplies and said disposal has not
previously been prohibited.

(4) That the aforesaid Order No. R-3221 wzs issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the applicant seeks an exception to the provisions
of the aforesaid Order (3) to permit the continued disposal of
salt water, produced by the Joseph I. 0'Neill). Jyx.. Federal “OY
Wall No. 1 located in the SE/4 SE/4 of the aforesaid Section 14,
in an unlined surface pit located in said quarter-quarter saction.

(6) That said Well No. 'L ig presently producing approxi—
mately 13 barrels of salt water per day.

{7) That the State Engineer has designated, pursuant to
Saction 65-3-11 (15), N.M.8,A., 1953 Compilation, all underarocund
water in the State of New Mexico containing 10,000 parts per
milliion oxr 1ess of dlesolved golids zz fresh water suppliea to
be afforded reasonable protection against contamination; except
that said designation does not include any water for which there .
is no present or reasonably foreseeable beneficial use that would
be imnaired by contamination.

(8) That the evidence preéénted indicates that there are
no shallow water wells within five miles of the subject pit,

(9) That water of a quality and quantity suitable for cattle
is brought into the area by pipaline from wells located more than
five milea from the subject unlined pit.

(L0} That there appears to be no water in the vicinity of
the subject unlined surface pit for which a present or reasonably
foreseeable bheneficial use im orx will be wade that would be

impaired by contam nation.

(11) That approval of the subject application will not cause
iwaste nor violate correlative rights.

IT IS THEREFORE ORDERED:

1 (i) That the applicant, Joseph I. O'Neill, Jr., is hereby
Jgranted an exception to Order (3) of Commission Order No. R=-322]1,

)‘f

I
i
3
i
H
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to continue to disposuy of water produced in conjunction with the
production of oil or gas, or both, by the Joseph I, O'Neill, Jr., |
Federal "0" Well No. 1 located in the SE/4 SBE/4 of Section 14, .
Township 25 South, Range 32 East, NMPM, East Paduca~Delaware Pool,
Lea County, New Mexico, in an unlined surface pit located in saia
quarter~gquarter section until further ordexr of the Commission.

{(2) That the Commisseion may by administrative order rescind
such authority whenevexr it reasonably appears to the Commission
that such rescission would serve to protect fresh water supplies
from contamination.,

(3) That jurisdlction of this cause is retained for the ,
entry of such further oxders as the Commission may deem necessary.

DONE at Santa Fe, Rew Mexico, on the day and year hexeinabove;
designated.

STATE OF NEW MEXICO.

A‘ L.




“UCSERPHT.O'NEILL,JR.
ODIL PRDODPERTIES
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New Mexico 0il Conservation Commission
P. O. Box 871
Santa Fe, New Mexico 87501

Gentle men:

The property in question is the Joseph I O Ne111 Jr. Pederal "O" #1,
NewWMemco. Nearest production is approx1mate1y 1~ 1/2 miles wést,
being the Paduca Field.

The well is completed in the Olds section of the Delaware sand with a
total depth of 4,907 feet. Attached is Exhibit A showing well location.

Attached is Exhibit B showing the previous oil, gas and water produc-
tion. Prggduction for the month of September averaged (18. 6ibarrels of

e N

oil and{l 3 barrels of water per day. Attached is a water analysis marked
Exhibit C.

Our request is for an exemption from Section___3 of the Fagmase., &{ et

e R-322(, 00 gt ded , which would allow us to continue to

dispese of alt water produced from this well in an unlmed “earthen pit
r tank battery, approximately 300 féet north of the ‘producing

s
located at-ou

We believe that we are justified in this request for the -fo_'l“iow‘ing reasons:

1. Theré is no known potable water having been found or presently
being produced within seven miles of this location. Water from these
wells, seven miles distant and which are located south and east of thlS
location, supply water by means of a 1- 1/4 inch plastic line which
terminates in Section 15 and is used to water stock during the winter
months. Their production is very limited during the summer.

BEFORE THE ; —
Oil CONSERVATION Commission

Sonta Fe, New M.xtcc
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New Mexico Oil Cdnservation Commission
October 11, 1968
Page 2

2.

A well 340 feet deep is located approximately two miles west and

three miles north of our property and produces & very limited amount of

water.

A water analysis from this well is attached; marked Exhibit D.

We have been advised that cattle will not drink this water; however, it is
added to a tank of other water, "the source of which is the "potash wells™
“and is hauled in by truck. These so-called potash wells are located six
miles north and three mlles east of our Federal."O" 1.

3.

A cement-lined tank is located approximately two miles north of

our well; however, water for it 13 supplied by a plpelme from the northeast
and several miles distant.

4.

I3

Water used in the Paduca watefflood is beiug produced by The

Texas Company from the Rustler formation at a location approximately
seven miles west of our well.

io comply with the ruling requiring us to dispose of this produced water
uiiderground, it would be necessary for us to do one of three things:

1.
well.

2.

Re-enter offsat ary hole and compléte as a salt water disposal

Lay a plastic or a plastic-lined pipeline from our well to the .. -

nearest battery in the Paduca Field and dispose of water into that field's
salt water disposal system. This line would have to bé 1.7 miles long.

3.

Truck salt water from ocur well ’éoj some disposal system, which

‘action would require trucks to come from Jal, New Mexico, a distance of
approximately 35 miles. )

It is obvious that a well o6f ‘such limited productlon as our Féderal "O" #1
could not support any one of the three projects, and we would, in all
probability, soon abandon the'lease. In conclusion, we believe, that
beciuse of the apparent absence of any potable water in the area and -
because of the very limited amount of salt water being produced, we are
justified in requesting an exemption from the water disposal regulation,
und are herewith respe~""ully requesting same from the Commission.

ETA/ek

Attachments - 4

Respectfully submitted,

E. T. Anderson
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EXHIBIT "B"

FEDERAL '_'O" ~ LEA COUNTY, NEW MEXICO
Production Through September 30, 1968

PRODUCTION (BBLS.)
MONTH. : OIL WATER
June, 1967 . 611 1052
July, 1967 | 907 1132
August, 1967 852 11471
 September, 1967 822 1121
October, 1967 - 800 1086
November, 15;57 663 858
December, 1967 719 821
January, 1968 543 2;:04
February, 1968 579 857
March, 1968 o 606 896
April, 1968 - 588 '870 ’
- May, 1968" 578 855 e
| June, 1968 570 844 \
i ' <L B
July, 1968 542 80z | |7 .
Y ’ \
August, 1968 o 608 426 “\\3‘:’ 5~
| , 0
September, 1968 ‘ 558 i 391 - U
TOTAL PRODUCTION 10,546 13,956 -‘
A0 }
{ { . !




Sales - Box‘2072 . Odessa, Texas 70260 - FE 2.8501

ANALYTICAL SERVICE LABORATORY
bate__ October 11, 1968

Report No.
-
3 p . ‘ County Lea Laase Federal 0
0:West Ohio : _
land, Texas Field S wenno.  Hl
S i T . F ti Depth
"~ Attention Mr. E. D. Anderson ormation °p
} . Date - Sample
. Recent Treatments _ Samnied 10/8/68 Source
WATER ANALYSIS
(Reported as mg per Liter)
‘ 0 7

Specific- Gravity 1.180 @' 76 F pH ' 7.0

chloride . 158,500 Calcium 22,'-1-00

Bicarbonate 146 " Magresium 7,200

Sulfate 170 Total Iron Fair Trace ‘

Sulfide _ None Detected Sodium (Calc.) 63,250- « N "

. Total Hardness (as Ca COs») 86,000 Total Dissolved Solids (Calc.) 251,666
Resistivity Ohm Meters @
1 Reriaikes
?

i3 Analyst Foley

- . Cardinal Representative -

Z@b 35 EXHIBIT C




v Ressarch -- Manufacturing - Sa'cn . Box 2072 - Odessa, Texas 79760 - FE 2.8501
A

ANALYTICAL SERVICE LABORATORY

Date Qc:toher_l]_,___l_ﬁﬁﬂ-——-—

Report No.
'an ™
Company Joseph I. O*Neal County Lea, New Mex. Lease
| 410 West Ohio :
‘[ Address Midland, Texas Field well No.
|
Formation Depth
Attention Mr. E( .D. Anderson
— -/
: Date Sample )
Recent Treatments sampled 10/8/68 source Robins Water Tank
WATER ANALYSIS
(Reported as ing per Liter)
o]
Specific Gravity 1.000 ® 76 F pH 7.2
Chloride 500 Calcium 410
Bicarbonate 244 ) Magnesium 1312
i
Sulfate 1,550/« Total iron NIL
Sulfide , NONEDETECTED Sodium (€alc.) 46 .
Total Hardness (ss Ca COs) 2 100 ) Total Dissolved Sofids (Calc) . 3 ggp
H]
Resistivity ~ Ohm Meters @ ‘sl
Remarks:
33
Foley
Analyst
¢ - Cardinal Representative____,__________——-———-.‘_____._“
[/ S EXHIBIT D




D SN ITTS

.o JJR. 2P GG
JOSEPH 1. ONEILL, J &M/& 3 7/
. DIL PROPERTIES
410 WEST GHID . ‘ TELEPHONE
MIDLAND, TEXAS 78701 October 11, 1968 MUTUAL 3-2771

New Mexi’cp 0il Conservation Commission
P. O.. Box 871
Santa Fe, New Mexico 87501

Gentlemen:

The property in question is the Joseph I. O'Neill, Jr. Federal "O" #1,

located iti the SE/4 of the SE/4 of Section 14, 25S, 32E, Lea County,

New Mexico. Nearest production is approxima‘tély 1-1/2 miles west, .
being the Paduca Field. '

The well is compl-éted“in the Olds section of the Delaware sand v\iith a
total depth of 4,907 feet. Attached is Exhibit A showing well location.

Attached is Exhibit B showing the previous c¢il, gas and water produc-
tlon. Production for the month of September avpraged 18.6 barrels of

oil and 13 barrels of water per-day. Aitacied is a water analyﬁié; marked
Exhibit C.
Our request is for an exemption from Section__ 3 ~~ of the_L%

den R-3a4l uw which would allow us to continue to
- dispose of salt water produced from this well in an unhned earthen pit
located at our tank battery, approximately 300 feet north of the producing
well.

We believe that we are justified in this request for the following reasons:

1. There is no known potable water having been fdund or presently
being produced within seven miles of this location. Water from these
wells, seven miles distant and which are located south and east of this
location, supply water by means of a 1-1/4 inch plastic line which..
terminates in Section 15 and is used to water stcck diring the winter
months. Their production is very limited durin‘?j the summer.




New’ Mexic;) Oil Conservation Commission
,’ : October 11, 1968
“Page 2

2. A well 340 feet deep is located approx1mate1y two- mlles west and
three miles north of our property and produces a very limited amount of
water. A water ana1y31s from this well is attached, marked Exhibit D.
‘We have been advised that cattle will not dririk this water; however, it is
added to a tank of other water, the source of which is the "potash wells"
and is hauled in by tr}jck. These so-called potash wells are located six
miles north and three miles east of our Federal "O" #1.

3. A cement-lined tank is located approximately two miles north of
our well; however, water for it is supplied by a pipeline from the northeast
and several miles distant.

4, Water used in the Paduca waterflood is being produced by The
Texas Company from the Rustler formation at a location approxxmately
seven miles west of our well.

To comply with the ruling requirind us to dispose of this produced water
underground, it would be necessary for us to do one of three things:

1. Re-enter offset dry hole and complete as a salt water disposal
~well, =

2. Lay a plastic or a plastic~lined pipeline from our well to the
nearest bdttery in the Paduca Field and dispose of water into that field's
salt water disposal system. This line would have to be 1.7 miles long.

3. Truck salt water from our well to some disposal systeni, which
- ) action would require trucks to come from Jal, New Mexico, a distance of
. . approximately 35 miles.

It is obvious that a well of such limited production as our Federal "O" #1

‘ could not support any one of the three projects, and we would, in all
probability, soon abandon the lease. In coiclusion, we believe, that
because of the apparent absence of any potable water in the area and
bec¢ause of the very limited amount of salt water being produced, we are
justified in requesting an exemption from the water disposal regulation
and are herewith respectfully réquesting same from the Commission.

Respectfuily submitted,

E. T Anderson

ETA/ek
Attachments - 4




EXHIBIT "B"

FEDERAL "O" - LEA COUNTY, NEW MEXICO
production Through geptember 30, 1968

. MONTH

june, 19 67

“July, 1967

August, 1967

geptember, 1967
O‘ctober , 1967
November, 1967
December, _196£l
January, 1968

February, 1968

 March, 1968

April, 1968
May, 1568
June, 1968
July, 1968
August, 1968'
September, 1968

TOTAL pRODUCTIONM

mbel oM, -~ o

PRODUGTION (BBLS.)

e e

OIL WATER
611 1052
907 1132
852 1141
822 1121
800 1086
663 858
719 821
543 804
579 857
606 8§56
588 ©87¢
578 - 8SS
570 | g4d —— -
542 802
608 426
558 391
10,546""“13,956V




Researc) . 1\1anu/aclun'ng ~ Sales . Box 2072 . Odessa, Texas 29760 .~._FE 2.856,

. v
Card,na, ANALYTICAL SERVICE LABORATORY
. Date Getober 171 1958 .
\
. ' ' Report No, A

’?_.‘r_// “;A"
S Company JoOseph I O'Neal County Lea < Lease Fedey ;7(
. : 0 West Ohio

AddreSS Midlal"ld, TEXaS

Field . . Well No,  #1
- : Formatior ) Depth
Attention Mr. E, p. Anderson '
-) .
‘ Date : Sample
. Recent Treatments Sampled 10/8/68 Source
WATER ANALYSIs T
~(Reporteqd as mg per Liter)
- : ' 0
Specific Cravity - 1.180 ) 76 F pH 7.0
Chioride 1158, 500 : - Calcium 22,400
Bicarbonate 14g Magnesiym 7’ 200
Sulfate 170 ~ Total frop Fair Trace
Sulfide None Detecteq Sodium (Calc.) 63,250
Total Hardness (as Ca COs) 86', L]OO Total Dissolved Solids (Calc.y 251, 666
Resish’vity _Ohnﬁ Meters @
Remarks:
33

Analyst \My\\

Cardinal Representaﬁve

————

Ve 5T

EXHIBIT ¢~




o ) g Research . Manu/aclun'ng - Sales . Bo.i‘2072 - OJe.ua, Texn? 79760 . FE 2.8561 ”

P
g
g-'.'
y

ANALYTICAL SERVICE LABORATORY
Date\oﬂﬂh%
Report No.
—_—
] ~ : i , oD '
cOmpany Joseph I- O'Neal County Lea, New' Mex. Lease
410 West Ohio ‘.
Address Midland: Texas Field Well No.,
F tio Depth
Attention  Mr. E. D. Andepsop maten *
— ’ -
Date Sample A
- Recent Troatmenis . : f Sampled 10/8/68 Source Robips Waterp Tank
WATER ANALYSIS
(Reported a5 mg per Liter)
IS l_ . - o
Specific Gravity 1.000 @ 76 F pH . -7 2
Chloride 5>00 ; ) Calciym uyg
Bicarbonate - ‘21“* Magnesium 312
Sulfate ' l, 550 . Total Iron NTL i B
Sulfide NONEDETE(CTED Sodium (Cate.) 6 |
Total Hardnes# (8s Ca COy) 2’400 Total Dissolved Solids (Calc.) 3’ 090
Resi:tivity Ohm Meters @
Remarks:‘
ij
Foley
Analyst —_— —_—
.
- -Cardinal RepresentativeNN = = o
_é:;(". fca (:3(}/// . 7 B :
EXHIBIT D ‘




pDocket. No. 30-68

DOCKET; _REGULAR HEARING = WEDNESDAY - OCTOBER 16, 1968

DI ol t——

" OIL, CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
o BUILDING, SANTA FE, NEW MEXICO ' s

ALLOWABLE: (1) Consideration of the oil allowable for November, 1968;

{2) Consideration of the allowable'production of gas for
. wovemnber , 1968, from thirteen prorated pools in Lea,
Eddy and RrRoosevelt counties , New Mexico. consideration
0f the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and sandoval counties,
/ Hew MeXiCcO, for November, 1968.

Order NoO. R-3221, as amended, Lea County, New MexicoO.
Applicaht, in the’aboveéstyléd cause, seeks ah‘exception to
order No. RK-3221, &8 amened, which order prohibits the '

. disposal of water produced in conjunction wiEh“thé’production
of oil on the surface of the qround in Liea, Eddy, Chaves,
and Roosevelt counties, New Mexico, after January 1. 1969.
caid exception would be for applicant's Federal "“O" lease
in the SE/4 SE/4 of section 14, Township 25 south, Range
32 ‘East, East paduca Delaware sool, Les County, New Mexico.
Applicant secks authority to continue to dispose of'proddced
water in an unlined suxrface pit jocated in the aforesaid
qparter—quarter section.

‘

! Y//’ QA§§_§§Q;L Application of Joseph I. O'Neill, Jr., vor an exception to
\

?géﬁ'f36~z:;”Apglication.Q£ Witliam A. and E@ward R. Hudson for an

exception to Otdér'NoQ“R=32217has aendod, Len County, New

Mexico. applicants, in the above-siylet CRuse, seek an
exception to Order’No# RrR-3221, as amended, which orxder
pronibits the disposal of water produced in conjunction'with
the productionfof 5il on the surface of the ground in Lea,
Eddy ., Cﬁavés, and Roosevelt’Counties, HNew Mexico, after
January 1, 196¢. Said exception would be for all wells
producing from the West Tonto—Yates—Seven Rivers pool, Lea
County, New Mexico. Applicants seek authority for the
operators of said wells to continue to dispose of produced
water in unlined surface pits servicing said wells. In the
alternative, applicants seek the extension of that area
excepted from the proviSions of order (3) of Order No.
R-3221 by Order No. R-3221-B to include these jands comprising
the West Tonto-Yates-Seven Rivers Pool.




October 16, 1968

Regular Hearing

-2

CASE 3893:

Docket. No. 30-68

Southeastern ncmenclature case calling for an order for the-
extension anrd creation . of certain pools in Lea, Roosevelt
and Chaves Ccuntises, New Mexico: :

(a) Create a new pool in Lea Couhty, New Mexico, classified
as an oil pool for Paddock production and designated as the
Hobbs Paddock Pool comprising the following:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 32: NW/4

Further, for the assignment of approximately 26,945 barrels
of 0il discovery zllowable to the discovery well, the Gulf
0il Company -U.S. W. D. Grimes {(NCT-A) Well No. 16 located
in Unit D of said Section 32.

{b) Create a new pool in Lea County, New Mexgco, classified
as an oil pool foxr Blinebry production and designated as the
Hobbs Blinebry Pcol comprising the following:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 32: NW/4

Further, foi the assignment of approximately 29,355 barrels of
0il discovery allcwable to the discovery well, the Gulf Gil
Company-U.S. W.D. Grimes (NCT-A) Well No. 16 located in Unit
D of said Section 32,

(c) Create a new pool in Lea_ County, New Mexico, classified
as an oil pool for Wolfcamp production and desigmted as the
East Denton-Wolfczmp Ponl., The discovery well is Robert G,
Brown, Mitchell No. 1 located in Unit C of Section 5, Town-
ship 15 South, Rangs 38 Basit, NMPM. Said pool described as:

TOWNSHIP 15 SQUTH, RANGE 38 EAST, NMPM
Section 5: NW/4

(d) Create a new pcol in Roosevelt County, New Mexico,
classified as an oil peol for Bough C productlon and de31gnated
as the West Milnesznd-Pennsylvanian Pool. The discovery well
is Roger C. Hanks, Ltd., Collins Federal No. 1 located in Unit
J of Section 19, Township 8 South, Range 34 East, NMPM. Said
pool described as:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 19: SE/4







October 16, 1968
Regular Hearing
-4- Docket No. 30-68

(1) Extend the Flying "M"-San Andres Pool in Lea County,
‘New Mexico, to include therein:

TOWNSHIP. 10 SOUTH, RANGE 33 EAST, NMPM
Section 4: NE/4

(m) Extend the Justis-Blinebry Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 27: NE/4

(n) Extend the Teague-Blinebry Puol in Lea County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 28:  SW/4 .

(0) Extend the North Vacuum-Abo Pool in Lea.Couﬁty, New
Mexico, to include therein:

vTOWNSHIP 17 éOUTH, RANGE 34 EAST, NMPM
" Section ll: SE/4
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410 WEST OHIOD
MIDLAND, TEXAS 78781 .

Gentlemen:

We hereby ask for a hearing to consider our request for an

JOSEPH 1. ONEILL,JR.

[s g™ PRUF’ERTIES

September 9. 1968 TELEPHONE
MUTUAL 3.2771

(oo 397/

W

New MexicO 0il & Gas Comm{ssion

santa Fe, New Mexico

excepfcion’ to Order No. R-3221, asamende‘d, 1ea County, New

Mexico.

We seek an exception to the above order which prqhibits the

disposal of water on the surface of the ground in 1éa, EddY.
Chaves and Roosevelt Counties, New MexiCO, after January

1, 1969.

The subject 1ease is fhe;f ose
n the SE of

1. O'Neill, Ji. Federal 10"
-of Section 14, T25S,

County. New Mexico. 1t is assigned to the Bast Paduca Dela-

Delaware san

ent production ig from the Olds section of the

d séries»_ and amounts to ap‘p;oximately 19 barrels

of oil and 14 parrels of water per day. At present, wWe have an
unlined surface pit located at the tank pattery, which is near

the well, and it
disposing of pro

is in this pit that we would like to continue

duced saltwater.

We are making this fequest in view of the fact that the jease
is quite marginal and a lond trucking distance from transporta-

tion, and,

in addition, is in an area which 'apparently has no

shallow fresh water sands. Please advise.

nb

Very truly yours,

g. T. Anderson

DOGKE‘ MM‘.@
e
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DRAFT
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! i BEFORE THE OIL CONSERVATION COMMISSION

{ : OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE- -OF CONSIDERING:

CASE No.__3891

Order _Nof R- j 53 (/

APPLICATION OF JOSEPH I. O'NEILL, JR., R T

FOR AN EXCEPTION TO ORDER NO. R-3221, ' , k/fofi;
AS AMENDED, LEA COUNTY, NEW MEXICO. Y/ e

1]

oy
AR

[

ORDER OF THE COMMISSION

BY THE COMMISSTON:

~ This cause came on for hearing at 9=&q5$06k=a m. on -
October 16, 1968, at Santa Fe, New Mexico, before the 0il Cofiser-
vation Commission of New Mexico, hereinafter referred to as the
“Commxsb;u“,

NOW, on this____ __day of _October 1965, the Commission,
a quorum being present, having considered the testimOny presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having:been given ag réquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. :

(2) Thét the applicant, Joseph I. O0'Neill, Jr., is the
owner and operator of the Joseph I. O'Neill, Jr., Federal "O"
Lease comprising the égéi SE/4 of Section 14, Township 25 South,
Range 32 East, NMPM, East Paduca-Delaware Pooi, Lea County, New
Mékico.

‘(é) That effective Janvary 1, 1969, Order (3) of Commission
Order No. R-3221, dated May 1, 1967, prohibits in that area
encompassed ﬁy Lea, Eddy, Chaves, and Roosgevelt Cbuntiés, New
Mexico, the disposal, subject to minor exceptions, of water

produced in cohjunction with the production of oil or ‘gas, or

both, on the surface of the ground, or in any pit, pond, lake,




S S ————
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Ei;E No. 3891

depression, draw, streambed, or arroyo, or in any wétercourse,
or in any othér-place or in any wanner which wili constitute a
hazard to any fresh water supplies and said disposal has not
previously been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protectioﬁ against contamination of fresh
water suppliesAdesignated by the State Engineer’through disposal
of water produced in COnjunction with the production of o0il or
gas, or both, in unlihed surface pits.

(5) That the applicant seeks an éxception to the provisions
of the aforesaid Order (3) to permit the continued disposdl of
salt watér,»broduced by the Joseph I. O'Neill, Jr., Federal "O"
Well No. 1 located in the SE/4 SE/4 of the aforesaid Section 14,
in an unlined surface pit located in Said quarter-quarter éection;

(B) That said Well No. 1 is presently producing apﬁroxi-
mately 13 barrels of salt water per day. |

(7) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.MJS.A.,VIQSB Compilation, all underground
water in the State of New Mexico coﬁtaining‘lo,ooo parts per
million or‘less of dissolved solids as frésh water supplies to
be afforded reasonable protection against contamination; éxcept
that said designation does not include any water for which there
is no present or reasonably foreseeable beneficial use that would
be impaired by}contamination.

(8) That the évidence presented indicates that there are
no shallow water wells within five miles of the subject pit.

~{9) That water of a‘quélity and quantity suitable for cattle
is brought into the area by pipeline from wells ldcated more than
five miles from the subject unlined pit.

the subject unlined surface pit for which a present or reasonably




~3. .
CASE No. 3891
foreseeable beneficial use is or will be made that wohld be
impaired by contamination.

(il) That approval of the subject application will relieve
the applicant QL arhlesessalyoperatimg enpen 808 r-«alkds Wil «oher=

VIO"' QAra. SE ner V;O(a_u:{*‘f‘
‘wése—psovent wasteﬁaﬂd-pfeéeet correlative rights.

IT IS THEREFORE ORDERED:.

(1) That the applicant, Joseph I. O'Neill, Jr., is hereby

£

granted-an-exception to Order (3) of Commission Oxder No, R-3221,
to continue to dispose of water produced in conjunctionrwith the
production of oil or gas, 6r both, by the Joseph I. O'Neill, Jr.,
Federal."o" Well No. 1 located in the SE/4 SE/4 of Section 14,
Township 25 South, Range 32 East, NMPM, East Paduca-Delaware Pool,
Lea County, New Mexico, in an unlined surface pit located ‘in said
quarter—quartér section until futﬁhef*drder of the Commission.

(2) That the Commission may by administréfive’ofder rescind
such authority whenever it reasonably appears to the Commission
that such rescission would serve to protect fresh water supplies
frogﬂcontamination. |

(3) That jurisdiction of this cause is retained fop the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Méxicp, on the day and year hereinabove

designated.

VAR
?i\ K




