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MR. NUTTHER: <Call Casec 3894,
MR, HATCH: Application of Signal Cil and Gas
Company for a non-standard 0il proration unit, Lea County,

New Mexico.

If the Examiner please, the Commission has .received.
g a request from the Applicant in this case that it be continued,
i . . . lx. . .
1 so that it may be heard in conjunction with several other
Co e cases which have to 4o with the Vada Pool.
o
ISR MR, NUTTHR: Case 3894 will be continued to the

Ixaminer hearing at this same place 2:00 o'clock A. M.,

November 7th.

STATE OF NEW MEXICO )
) ss
COUNTY Or - 557 Lo )

,
" >
.4
(M

I, ADA DEARNLEY, Court Reporter in and for>the County
of Bernalillo, State of New Mexico, do hereby/éertify that
the foregoing and attacherd Transcript of Proceddings beforeb
the New Mexico 0il Conservation Commission was reported by
me, and that the same is a true and cerrect record to the
best of my knowledge, skill and ability.

FITNESS my hand this 1lst ddu oL November, 1968,
§ 20 horody sartify ehed the Yoo

. a_coxplats rooord of ks ;fﬁ.ﬁ?fﬁij?i}ﬂ
77777 - h the Zrawlner hearing gf (nse fazés iy A%
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GOVERNOR
DAVID £. CARGO
CHAIRMAN

Stute of Nen Mexico

®il Conservation Gommission

«F s"’(’
N /3

LAND COMMISSIONER : SATAtIEpgsglégﬂsr{“
GUY;::;;:AYS ‘ o SECRETARY - DIRECTUR
P. 0. BOX 2088
SANTA FE

November 18, 1968

Mr. Clarence Hinkle Re: Case No. 3894
Hinkle, Bondurant & Christy ’ Oxder No. R-3556
Attorneys at Law : X

Post Office Box 10
Roswell, New Mowico 2R201

Applicant:

Signal 0il & Gas Company

s
e

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

X7,
fearv trnly vours,

A G

A, L. PORTER, Jr.
Secretary-Director

ALP/ir

Carbon copy of drder also sent to:

Hobbs 0OCC X
Artesia 0OCC
Aztec OCC

]

Other Booker Kelly, Bob Spurlock, Jason Kellahin

Mr. Carl E. Haskett
Murphy Corxrporation
El Dorado, Arkansas




BEFORE THE OIL CONSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

; - CABE No, 3894
’ Ordex No. R~3556

IAPPLICATION OF SIGNAL OIL AND GAS
%coupauy FOR A MON-STANDARD OIL
| PRORATION UNIT, LEA COUNTY, NEW

%MEXICO.

'
'

i ORDER OF THE COMMISSION

|
i ,

éBY THE COMMISSION:
i

i This cause came on for hearing at 9 a.m. on November 7, 1968,

;att Santa Fe, New Mexico, before Examincr Elvie A, Utz.

i
NOW, on this  18th day of November, 1968, the Commission, a
iquozum Deing present, having considered the record and the reccm-
iimendations of the Examiner, and baing fully advised in the premise
FINDS 3

That the applicant's rxequest for dismiasal should be
granted, : ‘ h

IT 18 THEREFORE ORDERED:
That Case No. 3894 is hereby dismissed.

ﬂdesignated. ‘

{

K &

TATE XICO

seRvAAton coMMISSION

!
i DONE at S8anta Fe, New Mexico, on the day and year hereinabove:
t - .

JRRSNUSIRIIN ; - S







pocket No. 32-68

DA '

DOCKET: EXAMINER HEARING - THURSDAY -~ NOVEMBER 7 1968

o A.M. - OIL_CONSERVATIO&WCOMMISSION CONFERENCE ROOM,

ILDING - SANTA FE NEW MEXICO

LAND OFFICE BU

The,following cases wiil be heard before Elvis A. utz, Examiner, or’

Daniel s. §

CASE 3910:

CASE 3911:

CAvb S

utter, Alternate Examiner:

(Continued from the October 23, 1968 Examiner Hearing)'

'Application of Atlantic Richfield Company for compulsory

pooling, Lea county;, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Bough "C" zone of the pennsylvanian formation under-
lying the sWw/4 of Section 17, Township 10 South, Range 34
East, Vada—Pennsylvanian PoOOl, Lea County. New Mexico.

gaid acreage to be dedicated to 2 well located in the NE/4

sw/4 of said Section 17.
(Continued from the october 23, 1968 Examiner Hearing)

Application of Atlantic Richfield company for compulsdry
poolindg, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Bough "C" zone of the pennsylvanian formation under-
lying the SE/4 of Section g, Township 10 south, Range 34
East, Vada«Pennsylvanian pool, Lea County,'ﬁew_nexioo. 7
gaid acreage to be dedicated to a well jocated in the NW/4
SE/4 of said Section 8. 1In the alternative applicant seeks

“approval of a son-standard oil proration unit comprising the

E/2 SE/4 of said Section g and the w/2 sw/a of secticn 2.
said Pownship and Range, said unit to be dedicated to a
well to be drilled in.the NE/4 gE/4 of said Section 8.

(Continued and Readvertised)

Application of signal 0il and Gas Company for 2 non-standard

oil proration anit, Lea county, New Mexico. Applicant, in
the"above—styled cause, seeks~appfoval of a'non—standard oil
proration~unit comprising the w/2 NE/4 and the N/2 SE/4 of
Section 17, Township 10 South, Range 34 East, Vada—Pennsylvanian
pool, Lea County ., New Mexico, said anit to be dedicated to its

gtate AP Well No. 1 located 1980 feet from the South line and
660 feet from the past line of said section 17.

In thepalternative; applicant seeks approval of an 80-acre
non—standard oil proration unit comprising the N/2 Sg/4 of
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1968 - Examiner Hearing Docket No. 32-68

(Case 3894 continued)

CASE 3918:

CASE 3919:

CASE 3912:

said Section 17 and the assignment of approximately 79%
of a standard 160- ~acre unit allowable for said pool to- said
80-acre unit,

Application of R. R. Morrison for three non-standard pfOra—
tion units, Lea County, New Mexico, Appllcant in the above-
styled cause, seeks approval of three non-standard 80-acre

0il proration units in Township 10 South, Range 34 East, Vadaa
Pennsylvanian Pool, described as follows.

Unit No. 1 comprising the E/2 SW/4 of Section 17,
dedicated to applicant's State "17" Well No. 1
located in Unit K of said Section 17;

Unit No. 2 comprising the E/2 NE/4 of Sec¢tion 17,
dedicated to applicant's Atlantic "A" State Well
No. 1 located in Unit A of said Section 17;

Unit No. 3 comprising the W/2 SE/4 of Section 8,
dedicated to applicant's State "B" Well No. 1
located in Unit J of said Section 8.

Appllcant further seeks the a551gnment of approx1mately 19%

©of a -standard 160-acre unit allowable for said pool to each

of the aforesaid 80-acre units,

Appllcatlon of Sunray DX 0il Company for compiilsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Bough "C"
zone of the Pennsylvanlan formation underlying the SE/4 of
Section 17, Township 10 South, Range 34 East, Vada-Pennsylvanian
Pool, Lea County, New Mexico. Said acreage to be dedicated to
Signal Qil Company's State AP Well No. 1 located in Unit I of
said Section 17. 1In the alternative applicant seeks approval
of a non-standard proration unit comprising the S$/2 SE/4 of
said Section 17 and the N/2 NE/4 of Section 20, said Township
and Range, said unit to be dedicated to applicant's New Mexico
“AW" Well No. 1 located in the NE/4 NE/4 of said Section 20.

Application of American pPetrofina Company of Texas for salt
water disposal, Roosevelt County, New Mexico. Applicant,
in the above- styled cause, seeks authority to dispose of
produced salt water into the San Andres, Glorieta, and Abo
formations in the open-hole interval from approximately 4211
feet to 8690 feet in its Federal "C" Well No. 2 located in




| ' November 7,
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CASE 3914:

CASE 3915:

CASE 3916:

CASE 3917:

CASE 3913:

1968 - Examiner Hearing Docket No. 32-68

(Case 3912 continued)

Unit E of Section 21, Township 8 South, Range 36 East, Sduth
Prairie-Cisco Pool, Roosevelt County, New Mexico.

Application of Pan American Petroleum Corporation for salt
water disposal, San Juan County, New Mexico. Applicant,
in -the above-styled cause, seeks authority to dispose of
produced salt water into the Pennsylvanian "D" formation in

-the perforated -interval from 6267 feet to 6286 feet in its

Navajo Tribal "U" Well No. 1 located in Unit L of Section 21,
Township 26 North, Range 18 West, Tocito Dome-Pennsylvanian

"D" Pool, San Juan County, New Mexico. Applicant further seeks
an administrative procedure whereby other wells in said pool
may be approved for disposal purposes, if completed in a manner
similar to the subject well, without the requlrement of notice
and hearing.

Application of Texas Pacific 0il Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Seven
Rivers and Queen formations in the open-hole interval from
approximately 3721 feet to 3995 feet in its State "A" a/c-2 Well
No. 6 located in Unit B of Section 7, Township 22 South, Range

36 East South Eunice Pool,Lea County, New Mexico.

»Application of Texas Pacific 0il Company for salt wqtér‘disposal,
_ Lea County, New Mexico. Applicant, in the above-styled cause.

seeks authority to dispose of produced salt water into the
Pennsylvanian formation in the perforated interval from approxi-

el =V ae —~ ~ L]
tely 9570 feet to 9972 feet in its State "AH" Well No. 2

N of Section 14,uTownshlp 12 South, Range 34
e Field, Lea County, New Mexico.

Application of Texas Pacific 0il Company for salt water disposal,
Eddy County, .New Mexico. Applicant, in the above-styled cause,
seeks authority td dispose of produced salt water into the Abo
formation in the perforated intérval from approximately 6686 .
feet to 6830 in its Woclley Federal No. 1 located in Unit M of
Section 21, Township 17 South, Range 30 East, Loco Hills-Abo
Pool, Eddy County, New Mexico.

Application of Agua, Inc., for salt water disposal, Lea County,
New ‘Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the San Andres
and other formations in the interval from approximately 4530
feet to 6375 feet in its Corbin SWD Well No. G-31 located in
the SW/4 NE/4 of Section 31, Township 17 South Range 33 East,
Corbin Fleld L.ea County, New Mexico.
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CASE 3920:

CASE 3921:

CASE 3922:

CASE 3923:

1968, Examiner Hear ing - Docket No. 32-68

Application of Kern County Land Company for salt water

disposal, Roosevelt County, New Mexico. Applicant, in the

above-styled cause, seeks authority to dispose of produced

salt water into the San Andres formation in the perforated

interval from approximately 4158 feet to 4233 feet in its

Federal 23 Well No. ll located in Unit F of Section 23, Town-

ship 7 South, Range 33 East, Chaveroo-San Andres Poel,

Roosevelt County, New Mexico. ' -

Application of Kern County Land Company for salt water disposal,
Roosevelt County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into
the San Andres - formation in the perforated interval from
approximately 4165 feet to 4291 feet in its Federal 21 Well

No. 3 located in Unit O of Section 21, Townshlp 7 South,

New Mexico.

Application of Tenneco 0il Company for salt water disposal,
Roosevelt County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into

the San Andres formation in the perforated interval from
approximately 4214 feet to 4344 feet in its State "V" Well No.

3 located in Unit K of Section 30, Township 7 South, Range :
34 EaSt, Chaveroco-San Andres Pool, Roosevelt County, New Mexico.

Application of Tenneco 0il Compﬁhy for salt water injection,

Lea County, New Mexico. Applicant, in the above-styled

cause, seeks authority toc inject produced salt water into the
Wolfcamp formation in the perforated interval from approximately
10642 feet to 10699 feet in its Kemnitz4W6lfcamp Unit Well No.

7 located in Unit O of Section 19, Township 16 South, Range 34
East, Kemnitz-Wolfcamp Pool, Lea County, New Mexico.
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The following cases will be heard before Daniel S. Nutter, Examiner, or

Elvis A, Utz,
CASE 3894:

\

CASE 3895:

Alternate Examiners

Application of Signal 0il and Cas Company for a non-standard
oil proration unit, Lea County, New' Mexico. Applicant, in

the above-styled cause, seceks approval of a non-standard oil
proration unit comprising the W/2 NE/4 and the N/2 SE/4 of
Section 17, Township 10 South, Range 24 East, Vada-Pennsyl-
vanian Pool, Lea County, New Mexico, said unit to be dedicated
to its State AP Well No. 1 located - 1980 feet from the South
line and 660 feet from the East line of said Section 17.

»Application of Sun 0i}l Company for a pressure maintenance

projeat, Chaves County. New Mexico. Applicant, in the
abéVe—styled cause, seeks authorlty tc institute a’ pressure
maintenance project in its New Mexico State "H" Lease by

the injection 6f water into the San Andres formation through
its New Mexico State "H" Well No. 13 located in the SE/4
SE/4 of Section 16, Township 8 South, Range 30 East, Cato-
San Andres Pool, Chaves County, New Mexico. Applicant.
further seeks the promulgation of special rules to govern

‘operation cf said pressure maintenance project.

CASE 38837:

CASE 3896

{Continued from the Octcher 9, 195468, Examiner Hearing)

Application of Kersey & Company for a waterflood project,
Eddy County, New Mexico. Applicant. in thc above-styled
cause, seeks authority to institute a waterflood project
by the injection- cf . water into the Premier sand of Grayburg
formation through two wells to be located in Units E and K
of Section 12, TPownship 18 Scuth, Range 28 East, Artesia
Pool, Eddy County, New Mzxico. Applicant further proposes
to produce oil from the Uoper Grayburg through parallel
strings of tubing, if sail zones are pquuc+ ive in the
subject wells.

Application of Kersey & Hanson, Yates Drilling Company, and
John H. Trigg for several waterflood projects. Eddy County,
New Mexico. Applicants, xn the above-styled cause, seek
authority to instcitute several cooperative waterflood projects
by the injection of water intoc the Queern’and Grayburg forma-
tions throuagh four injection wells located in Sections 21
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CASE 3896 ceéntinued

and 23, Township 12 South, Range 29 East, Turkey
Track Queen-Grayburyg Pool, Eddy County, New Mexico.

CASE 3897: Application of Kersey-Wittkopp and E. A. Hanson for two

' waterflood projects, Eddy County, New Mexico. Applicants,
in the above-styled cause, seek authority to institute two
cooperative waterflood projects by the injection of water
into the Queen formation through two injection wells loca-
ted in the NW/4 SE/4 and the SW/4 SE/4 of Section 6, Town-
ship 19 South, Raznge 31 East, Shugart Pool, Eddy County,
New Mexico. '

CASE 3898: Application of Tenneco 0il Company for salt water disposal,
Lea County, New Mexico. -Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water
into the Queen formation in the open-hole interval from
approximately 3258 feet to 3341 feet in its Ginsberg-Federal
Well No. 6 located in Unit E of Section 31, Township 25
South, Range 38 Fast, Langlie-Mattix Field, Lea County, New
Mexico.

CASE 3899: Application of Cities™Service 0il Company for salt water
disgosal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to disnose of produced salt
‘'water into the San Andres formation in the interval from
approximately 4087 feet to 4176 fzet in its State AD Well
No. 8 located in Unit J of Section 22, Township 10 South,
Range 32 East, Mescalero--San Andres PodE‘ Lea County, New
Mexico,

CASE 3900: Application of Ccntinental 01l Company for downhole commin-
4ling, Lea County, New Mexico. Applicant, in the above-
st7led cause, seeks authority to commingle »nroduction from
the Vacuum Wel fcamp Pool and the North Vacuum Abo Pool in
the well-bore of 1ts State H--35 VWiell No. 7 lccated 660 feet
frem the North line and 1780 feet from the East line of
Section 35, Township 17 South, Ranges 34 East, Lea County,
Xew Mexico.

CASE 3901 Appiication of Continental 0il Company for salt water dis-
posal, Lea County,’New Mexico. Applicant, in the above-
styled cause, seeks authority to dispese cf preoduced salt

 water into the Yates-Seven Rivers fermations in the perforated
interval from approximately 3330 feet to 3552 feet in its
Lvnn A-28 Well No. 6 lccated in Unit H of Secticn 28, Township
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{CASE 390:

CASE 3902:

CASE 3903:

CASE 3904:

3905

continued)

23 South., Range 36 East,
Mexico.

Jalmat Poolﬁ

Application of Continental 0il Compaﬁj for a

project, Lea County, New Mexico. Appiic ~ant,
styled cause, seeks authorlty to institute a
flood project by the injection cf water into
formation through its Stevens "B"
A of Sectiocn 12.
Mattix Pool,

Township 23 South,
Lea County. New Mexico.
-" '\mn:)‘n\}

Application of Continental Cil- for a

project, Lea County, New Mexico. Appl*nant

R

Well No. 8
Range 36

Lea County “New ™ - *

waterflood

in the above-
piiot water-

the Queen
located in Unit
East; Langlie-

waterflood
"in the abovef

CASE -

styled cause, seeks authority to institute a waterflood
project by the injection of water 1nto the Delaware formatlon
in the perforatﬁd intervals frcm approx1mately 4675 feet to
4765 feet in its Payne Well No. 11 and from 4666 feet to

4740 feet in its Payne Well No. 12 located 660 feet from the
Soutk: line and 1650 feet from the Wsst line of Section 30,
1935 teet from the North line and 2090 feet from the. West
line of SectJon 31, respectively, Townshlp 26 South Range

33 East, El1 Mar-Delaware Pococl, Lea County, New Mexico.

Application of Continental Oil Company for a waterfiocd
project, Lea County, New Mexico. Appllcant in the above-
styled cause, sesgks authority to institute a pilet water—
flood project by the injection cf water 1nto the Deiaware
formation through its Thompson Federal 19 Well No. 2 located
in Unit F of gLecticn 19, Township 2€ South, Range 32 East
North Mason-Delaware Fs5ol, Lea County, New Me ¥ico, ™

Pacific 0i1 Cémpany for
disposal, Lea County, New Mexico. Applicant. in the above-
styled cause, seeks authority to dispcse of produced salt
water- into the Devonian formation in the open-hole interval
from approximately 12,269 feet to 12,54 feet in its State
"O" Well No. 1 located in Unit J of Section 15, Township 10
South, South Crossroads-Devonian PFool . Lea

Application of Texas salt water

Rangﬂ'?6 East,
County, New Mexico.
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CASE 39063

CASE 3907:

CASE 3909:

1968 - Examinér Hearing ’ Docket No. 31-68

‘Applicatioﬂ'of Skelly 0Oil Company for a waterflocod project,

Lea County, New Mexico. Applicant, in the above-styled
cause, secks authority to institute a waterflood project

by the injection of water into the Queen formation through
its Mattix "A" Well No. 4 lccated in Unit K of Section 2,
Township 24 South, Range 37 East, Langlie-Mattix 0il Pool,
Lea County, New Mexico. Applicant further seeks a procedure
whereby said project may be expanded administratively with-
out a showing of well response. '

Applicaticn of Skelly 0il Company for a waterflood project,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pilot water-
flood project by the injection of water into the San Andres
formation .through its Hobbs "W" Well Fo. 9 located in Unit
F of Section 29, Township 7 South, Range 34 Bast, Chaveroco-
San Andres Pool, Roosevelt County, New Mexico. - Applicant
further seeks a procedure whéreby said project may be ex-
panded adginlstratlvely without a showing of well response.
Apnlicatien of Pan American retroleum Lorporatlon for salt
water disposal, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of
produced salt water into the San Andres formation in the
perforated ‘interval from approximately 3932 feet to 4027
feet in its Miller Federal Well No. 4 located in Unit L of

‘Section 35, Township 7 South, Range 31 Bast, Tom-Tom San

Andres Pool, Chaves County, RNew Mexico.

Application of Champlin Petroleum Company for salt water
disposal, Roosevelt County, New Mexico. Applicant, in

the above-styled cau8e, seeks authority to dispose of produced
szlt water into San Andres formation, Chavétoo—San Andres
Pool, Roosevelt County, New Hoxlco, through n‘e following

two wells located in Township 7 South, _Range 33 East:

Champlin Lauck-Federal Well Ro. 12,
Unit J of Section 29; Dispo=al Interval -
4202 feet to 4404 feet;

Champlin State 32-7--33 Well No. 5, Unit J
- of Section 32; Disposal Interval - 4303
feet to 4425 feet.




~
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CASE 39:0:

19C8 ~ Examiner Hearing Docket No. 31-5C

CASE 3882:

CASE 3883:

Application o Atiantic Richfield Company fcr compulsory
pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Bough "C" zone of the Pennsylvanian formation under-
lying the SW/4 of Section 17, Township 10 South, Range 34
East, Vada-Pennsylvanian Pool, Lea County, New Mexico,

Said acreage to be dedicated to a well located in the NE/4
SW/4 of said Section 17.

Application of Atlantic Richfield Company for compulsory
pooling, Lea County, New Méexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Bough "C" zone of the Pennsylvanian formation under—
lying the SE/4 of Section 8, Township 10 South, _Range 34,
East, Vada-Pennsylvanian Pool, Lea County, Néw‘Mex1co

Said acreage to be dedicated to a well Locatedlln the NW/4
SE/A of said Section 8. 1In the alternative applicant seeks
approval of a non-standard oil proration unit comprising
the E/2 SE/4 of said Section 8 and the W/2 SW/4 of Section
¢, said Township and Range, said unit to be dedicated to a
well to be drilled in the NE/4 SE/4 of said Section 8.

{Continued from the October 9, 1968, Examiner Hearing)
Application of Solar 0il Company for a special gas-oil ratio
limitation, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 506 of the
Commission Rules and Regulations to provide for a limiting
gas- o;l ratio of 6,000 cybic feet of gas per bharrel of oil
in the Teaque Blinebry Pool, Lea County, New Mexico.

(Contlnued from the October 9, 1968, hxamlner Hear ing)
Appllcatlon of Solar 0Oil Company for a speclal gas-oil
ratio limitation, Lea County, New Mexico. Applicant, in

the above-styied cause, seeks an exception to Rule 506 of
the Commission Rnules and Regulations to provide for a
limiting gas- -0il ratio of 6,000 cubic feet of gas per barrel
of 0il in the TImperial Tubb-Drinkard Pool, Lea County,

New Mexico.
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MﬁRPHY

O1L CORPORATION

Mr.

A. L. Yorter, Secrefary4Director

New Mexico 0il Conservation Commission

P. 0. Box 871
Sante Pe, New Mexice 87501

Re

200 JEFFERSON AVENUE
EL DORADO, ARKANSAS

October 16, 1968

71730

Lo

[

Ton of §ignal 0il & Gas Company

for a non-standard oil proration unit,
lea County, New Mexico

Dear Mr. Porter:

Murphy Oil Corporatlon, as Interest QOwner in Section“7, Township 10 South,

Range 3

opposition to the application nOLEd above.

e m——————

P

7

L\

o

@w

based on governmental guarter sections. »
to a land map, would appear to be an attempt to form a gerrymandered unit

for the purpdse of solving & land problem.

East, in the Middle Lane Field of New Mexico, w1sheo tO express

¢ Mhe aved involved in the application is currently spaced on 160 acres,
The application, upon reference

It is on this presumption that

Murphy Oil Corporation opposes the application, as we do noét feel use of

exceptions to rules of regulatory bodies should
Such uon-standard proration units should be sought tor
granted only when a more efficient drilling or drainage. pattern results,

or when the protection of corelative rights is at issue.

problems are solved.

a
and

Le the device by which land

I am certain that

propriety of 1nglud;ggﬂgggg§5e in a proration unit which already contains a_

‘field develop further to the east

~the effect upon PULUTE proratiod Uhits in the area should the
will be duly considered by the commission.

I am confident the New Mexito 0il Conservation Commission will be in a better
positior. to judge the application after knowledge of all the facts have been
received, but Murphy 0il Corporation reiterates its philosophy that "unortho-

dox prorationsunits”

should not te employed for the solution of land problems.

It is requested that this letter be entered into the records for the captioned

Case and Docket Numbers.

CEH:mat

Yours very truly,

ol 5 HanditS

Carl E. Haskett
Chief Petroleum

Js-2S k¥
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New Mexico Gil Conservation Commission
October 16, 1968
Page 2

cCs

Caymen Corporation

Attn: Mr. Tom Johnson, Vice president
27608 Silver Spur Read

Box 2099 “

Palos Verdes Peninsula, California 90274 -

-

LcGﬁ‘“ﬁ"A:—LeWiS
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MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & MORRIS

ATTORNEYS AND CCUNSELCRS AT LAW -
350 EAST PALACE AVENUE

October 16, 1968

- ‘ J 2, &G
- 01l Conservation Commission CfaAL@ 5594
- State Land Office Bulilding )

Santa Fe, New Mexico 87501

Re: NMOCC Case No. 3894; Application of Signal 0il and Gas
Company for a Non-Standard Proration Unit, Vada-
Pennsylvanian Pool, Lea County, New Mexico

Gentlemen:

Enclosed is original and two copies of a Supplemental Applica-
tion in.which Signhal 0il and Gas Company proposes the establishment
of ‘an 80-acre non-standard proration unit as an alternative to the
original application filed in this case. SIZNIIT OIT ANd Gas Com=

an re S the- establishment oI & 1b60-~acre non-standard proration
unit_as proposSed Gy the original application In this case, and IS
proposing the dU=acre non-standard prorat nit only as an
Egﬁgfggglgg_gp the event the original application ls not—favorably

consiggged

Since the '80-acre non-standard proration unit proposed by the
supplemental application covers acreage that 1s included within ‘the
original 160-acre non-standard proration unit application, it
probably is not necessary for the case to be readvertised for hear-
ing; however, we of course have no objection to a readvertisement

~if you believe it to be necessary or advisable.

We understand that Sunray DX 0il Company is f1ling an applica-
tion for forced -pooling with respect to the SE/4 of Section 17,
Township- 10 South, Range 34-East, Lea County, New Mexico, " which
application also will/oe set for hearing on November 7, 1968
Since Sunray's application is inconsistent with the original and
supplemental applications filed by Signal 01l and Gas Company,
Signal will oppose the granting of Sunray's application.

Very truly yours,

lectia ;J

A7

RSM: jh 59/125<*‘<;7

Enclosures : :kﬂewé;mmwwww“

ce: Mr. W. B. Kelly cc: Mr. A, C. Ambler
White, Gilbert, Koch & Kelly Division Production Manager
Attorneys at Law Signal 0il and Gas Company
Lincoln Building , 125 Central Building
Santa Fe, New Mexico 87501 Midland, Texas 79701

SANTA FE,NEW MEXICC 87501 B POST OFFICE BOX 2307
) AREA CODE 505
TELEPHONE 982-3876



BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF SIGNAL OIL AND

GAS COMPANY FOR A NON-STANDARD CASE NO. 389l
PRORATION UNIT, VADA-PENNSYLVANIAN :

POOL, LEA COUNTY, NEW MEXICO

SUPPLEMENTAL APPLICATION

Comes now the applicant, Signal 0il and Gas Company, by
its attorneys, and supplehents its'original application herein
as follows: |

“l. In its Qriginal application hérein, applicant has
sought the establishment of a i60-acre non-standard proration

unit in the Vada-Pennsylvanian Pool comprising the W/2 NE/U>and

the N/2 SE/U of Section 17, Township 10 South, Range 34 East, Lea .

County, New Mexico, which unit would be dedicated to the appli-
cant's State AP Well No. 1 located in Unit I of said Section 17.

2. As stated in the original application, the said weli”,

previously was the unit well for a standard 80-acre proration
unit in the Simanola-Pennsylivanian Pool consisting of the N/2
SE/4 of said Section 17.

3. In the alternative to its original application,

—

applicant seeks by this supplemental application the establish-
— -~ - e ——

.

ment of an 80-acre non-standard proration unit in the Vada-

Pennsylvanian Pool consistihg of the N/2 SE/HU df said Section 17
to be dedicated to the said State AP Well No. 1.

4, In the event the 80~acre non-standard proration unit
is established in accordance with this suppiemental application,

the allowable for the said State AP Well No. 1 should be the

normal unit allowable multiplied by a depth factor of 3.77.

—

5. Approval of this supplemental application will pre-~

ﬁ vent waste and protéct correlative rights; conversel&, denlal

: of this application or the original application in this case




‘EWould result in the impairment of the correlative rights of the

| applicant.

WHEREFORE, Signal 011 anleas Company requests that the

original application in this case. be granted or, in the

alternative, that this Supplemental application be granted.

f‘Applicant further requests that this case be heard upon the

original application and this Supplemental applic¢ation at the
examiner hearing to be held on November 7, 1968,

MONTGOMERY , FEDERICI, ANDREWS,
HANNAHS & MORRIS

o Mcke S,

P. 0. Box'230f, .
Santa Fe, New Mexico 87501

-

Attorneys fopr Applicant, Signal
0il and Gas Company

CERTIFICATE OF MAILING

I certify that I caused to be mailed g true and correct

copy of the foregoing Supplemental Application tgo White, Gilvert,’

i Koch & Kelly, Attention Mr. W. B. Kelly. Lincoln Building, Santsa

Fe, New Mexico 87501, attorneys fror Sunray DX 0il Company, this

:\_lﬁéilff day of October, 1968, &2z:%¢4ﬂh—~\
. 7 »

{
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1
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

;APPLICATION OF SIGNAL OIL AND 193532/
{GAS COMPANY FOR A NON-STANDARD "CASE NO.

PRORATION UNIT, VADA-PENNSYLVANIAN

POOL LEA COUNTY NEW MEXICO

I g APPLICATION

H
3

Comes now the appllicant, Signal 0il and Gas Company, by its
;attorneys, and applies to the New Mexico -0il Conservation Commis-

gsion for an order approving and estabiiShing a non-standard

proration unit in the Vada—Pennsylvanian Pool, Lea County, New

?Mexico, and in support of its Application states:

1. Applicant 1s the operator of the State AP Well No. 1

H
i

%located in Unit I, Section 17, Township 10 South, Range 34 East, g

!Lea County, New Mexico.

.l

2. Prior to the entry of N.M.C.C.C. Order No. R-2472, the

isaid well was located in the Simanola-Pennsylvanian Pool, and the

N/2 SE/UM of said Section 17 was Jedicated to the said State AP
Well No. 1. ‘
' 3. N.M.0.C.C. Order No. R-3472 contracted the Simanola-

i

Pennsylvanian Pool and placed all of Section 17 in the Vada-

iPennsylvanian Pool.

% “ 4, By letter dated August 29, 1968, from the Hobbs office
-of the New Mexico 0il Conservation Commission, the applicant was

advised to "...file Form C-102 showing 160 acres dedicated to this !

well "

i 5. Applicant is the operator of the W/2 NE/# and the N/2
58E7ﬂ of said Section 17, together comprising 160 acres, which it :
proposes to dedicate to the sald State AP Well No. 1 in the Vaca- i
Pennsylvanian Pool. Attached to this Application as Exhibit "A" |

’is a plat showing the location of the sald State AP Well No. 1 and:

4the acreage operated by applicant ‘which it proposes to dedicate to !

DOCKET Madlss

fhﬂeaﬁiin;21z§¢;k/
/géﬁw




lthe sald well.

6. The configuration of the acreage gpplicaht proposes to
dedicate to the sald State AP Well No. 1 constitutes a'non-,
standard proration unit under the rules and‘regulapions for the
Vada-Pennsylvanian Pool and by this Application, apﬁlicant seeks
approval of this non-standard prdratidh unit.’

7. Approval of this Application will neither cause waste
nor impair correlative rights and to the contrary will protéct the
correlative rights of the applicant,

] . L - : v
@ WHEREFORE, Signal 011 and Gas Company requests that this

8 !Application be set for hearing before the Commissidn or one of 1ts |

h
I ]

lexaminers and that the Commission enter 1ts ordep approving this
iApplication.
- MONTGOMERY, FEDERICI, ANDREWS,
. | .. HANNAHS & MORRIS |
- L s/
By: ﬁ/ Mﬂjy; el ien

P. O. BOX‘23d§
Santa Fe, New Mexico 87501

Attorneys for Applicant, Signal
0i1-and Gas Company
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DRAFT ‘
GMH/esr

A2 | ‘BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

" THE PURPOSE OF CONSIDERING:

CASE No. 389

Order No. Rﬂ;i;rz(l{

O e —

./

e : /[
L APPLICATION OF SIGNAL OIL AND GAS |
: COMPANY FOR A NON-STANDARD OIL
} - PRORATION UNIT, LFA COUNTY, NEW
MEXICO. -

! K
W /\‘r\){{g .

ORDER OF THE COMMISSION -

s

N i £ SR

BY THE COMMISSION:

This cause came on for hearing at 9 &=3eck a.m. on

"November 7 , 1968 , at Santa Fe, New Mexico, before Examiner
Eivis A. Uiz g

NOW, on this day of _ November, 1968 , the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the
premises, '

FINDS:

That the appliéant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No.. 3894 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




