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MR. UTZ: Gentlemen, the hearing will come to order.
I am sure that you gentlemen that are in-the firat five cases
today realize that this is a little bit cdﬁplicated, Therefore,
wa are going to change our procedure somewhat, and I will, at this
~ time, call cases 3910, 3911, 3894 and 3018 and 3819, and T will
ask for appearanceé for all five cases. As yvou know, all these
cases are inVolveé in this conglomeration of nonstandard units,
' forced pooling and so forth. As soon as we have appearances and
all the appearances, we will recess thg hearing and call a pré-
hearing conference‘down in the’ﬁand oéfice conference. room
downstairs. We will see if we can work out something”béfore we
get started. This‘doeSth’mean we won't hear yourfﬁéses. If
you want to go ahead and hear them, wve'll hear\them. At this
time, we will céll for appearaiicas.

!/ g

MR. HATCH: %We'll 4o this one case at a time because
g

o

some of them, perhaps, may not bes familiar with it.

MR, UTZ: Yes. 1I'1l1 iﬁst call the cases and get
the appearances.~‘3910.

| MR; HINKLE: Clarence Hinkle, of Hinkle,‘Bondurant,

and Christy appearing on behalf of Atlantic Rithield in connec-
tion with cases 3910 and 3911, |

MR. MORRIS: Richard Morris, Montgomery, Federici,
»Andrewé, Hannahs and Morris, Santa Fe. appearing for Mr. R. R.

Morrison in cases 3910 and 3911.
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MR. KELLAHIN: Jason Kellahin of Kellahin and Pox

of Santa Fe appearing for BTA Oil‘Producers in casea.3910 énd 3911.
- MR. KELLY: Booker Kelly, of White, Gilbert, Koch

and Kelly. 1I'1l be appearing in all pf'the cases on behalf of

Sun 0il Company, DX Division. »

MR, HINKLE: TI'd like to have my appgarancé also in-
zcludéd in case 3918, |

MR, KELLAH1N: If the Examiner please, I thought you
were goin to call them one at a time. ) | ; ' -

MR. UT%: Well, I was, but it didn't work out that
way.

MR. KELLAHIN: TI'd like =y appoarance for BTA to
show in’all of the cases. |

MR. MORRIS: ' Mr, Fxaminer, that's thé gsame for me.
I'd like to have my appearances entered for Mr; R. R. Morrison
and for Signal 0il and Gas Company in all five‘cases.

MR. BROWN: William Brofwn of'Santa Fe, Legal Depa%éw
ment, New Mexico State Laﬁd Office, appearing in cases numbered
3911 and 39i9 for and on behalf offﬁﬂe Commiasioner of Public
Lands. |

MR. KELLY: Mr. Examiner, I think since yoﬁ're c&lling
for appearsnce in all the cases now,}in case 33919, the applicaht

this time moves to dismiss count two of its application which
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is for the nonatandard one hundred sixty acre proration unit.

MR. MORRIS: Mr. Examiner, could I respond to the

motion to dismiaé the alternative there? Since the matter is:

going ‘to a'prehearinq conference, could I ask that no action be

taken by the Commission on this request until after this confer-

MR. UTZ: I think that's & reasonable re@uést. I'li”

rule on the request for dismissal of this portion after the

prehearing conference. Are there other appearances in any of

ases since ve have 1umped them together at this time?

oing to have? Why don't you hold

these five ¢
How many people are you @

up your hands, a11 of you who want to attend this conference
big enougn room Or nct:

sO we can figure out whethar we've go» a

can we get fifteen in your room down there?

. MR, BROWN: I think so.

MR. UTZ: About fifteen, gixteen, seventeen, eighteen.

UNIDENTIFIED SPEAKER: ' we probably can go into Morgan

MR. UTZ: There's nobody in Morgan Hall, nobody

going to uge it that you know of?
MR. BROWN: We could check for sure.

MR UTZ: Well, we'll be down, We'll recess the

hearing for the time being and try to qet this over within about

ts for the

thirty minutes. Now, you people that have any exhibi
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ty you see the

ave a 1ittle

ages for roday, whY don

ases for any ©C

go1lowing ©
em all marked

ter and get th

go that we can 8

yepor

time that waye.
: {Whereupon t aAtlantic
Numbers one,

Your were narked

. T™ th
- fo¥x identification jn cases
11.)

Applican

(whereupon. at 10:45, following 8 short recess: the

folloW1ng prOCeedings were had.)
aring will cone L %37 order,’please.

The he

ing on the same

MR, UTZ?
we'll continue the hea¥y premiss that we gtarted
"~ this morning and consolidate the first five casés for ﬁurposes
ot Loatimony only. 0f course: aseparate orders will be written

and these will

£ these casés wi
1+ want ro lis-

ne cases 3910,‘3911,

jve cases:
I anticipate tha
people that don

11 take

on each of the £

3918 and 3919.
n so any of you

1T'm sure you won

' 3894,

{1 at jeast noo
You

unt
"¢ wiss anything.

ten to the fun, well,

may proceed. ,
e cases will be jﬁst as

g tastimony gor thes
Atlantic,

The order ©
£irst, gignal, Morxrison,

1t will he

the cagses are 1isted.

and Sunray.
Just a minute. 1 would 1ike to also

MR. KELLY:®

have the yocord ahow Mr. Bob Spurlock,
ated with me, and also; we have OUT
plication of 3919 wnich T would‘again renew foOY

count of the ap




the record.
MR. UTZ: You had an objection to the dismissal?
MR. MORRIS: No, I have no objection.

. MR. UTZ: Without objectionk the second portion of
case 3919 which calls for the nonstandérd unit across the section
1ine will be dismissed. You may proceed.
| MR. HINRLES' Clarence Hinkle, Hinkle, Bondﬁfant and
Christy‘of Roswell appearxing on behalf of Atlantic Richfield
Company in connedtion with cases 3910 and 3911. We have two

witnesses and four exhibits which will all pertain o these two

cases. X°'d like to have the tvwoc witnesses sworn: Mr. Marvin

pPringle and Jack Biard.

MR. UTZ: Why aoh't we just ask ail the witnesses in
these five cases to gtand and be sworn at this time..

(Witnesses swormn.)

MR, UTZ: Did you’hﬁve your exhibits marked, Mr.
Hinkle?

. | ﬁR. HINKLE: Yes, sir. Before proceeding with the
testimony, as far as Atlantic Richfield i{s concerned, in connec-
tion with these two cases, We would like for the Commissiqn}and
the Examiner to take notice of the special field rules whiéh
have been adopted in c&nnectioh with the Simanola Pool and"ihe

vada-Pennsylvanian Pool. There will be no attempt made to make

tha rules of the orders that have been entered;in'thosé cases a




part of the recordlin this case.
a & B A%
MARVIN PRINGLE, having been first duly swormn, was examined
and testified as follows:
DIRECT EXAMINATION

BY MR, HINKLE:

JURRORTRIYES

Q State your name, you“’rasiﬁence and by whon you are
employed?
A My neme is Marvih*?rinqle.‘ 1 reside in Roswell, New

Mexico and I'm emplofed by the Atlantic Richﬁield'Company.

Q What is your posiﬁion with Atlantic richfield?

A Seniox Operations Engineer.
v, Hava vou previously testified'before the o{1 Conserva-

tion Commission?

A ves, sir, I have.

Q: You are a éraduate Petroleun Engineer?

A 1 an.

Q Your qualifications as a Petroleum Engineer are 2a matter

of recoxrd with the commission?
A Yes, they are.
0 AYe you famillar.with tﬁe development that is taking
place in the simancla and the Vada—?ennsylvanian Pool?

A I am.

Q Have you made & gtudy of the various well logs and the




production history of the wells in this area?

A I have.

Q Are yéu faniliar with the applications of Atlantic
Richfield in cases 3910 ana 39112

A Yes, sir, I am,

0 What is Atlantic Richfield seeking to gecomplish by
these applications? |

A In connection with caseé 3910, Atlantic Richfield is
seeking pooling of interest in the Bough»”&' formation and the |
standard proration unit consisting of the southwest‘quarter of f
Section 17, Township 10 South, ﬁange 34 East.

In case 3911, Atlantic Richfield is seeking pooling of
intereat in the Bough.”é” formation, a standard ﬁnit consisting
of the southeast quarter of'Section 8, Tawﬁship 15@86uth,'Rhﬁqé
34 East; in the alternative, we are seeking a nonstandard prora-
tion unit consisting of the east half of the southeast quarter
of Section 8 and the west half of the southwest quarter of Sec-
tion 9, all in Township 10 Sbugh, Range 34 East.

Q Would this last ncnstandéid unit you testified to be
dedicated to a well to be drilled in the northeast southeast of
8?

A Yes, sir, it would.

» 0 Have you preparea or has there heen prepared under

your direction exhibits to be fntroduced in this case?



A Yes, sir, I have.

0 Refer to Atlantic Richfield's Exhibit Number One
and explain what this shows?

a Exhibiﬁ Humber One is a plat of the area in guestion.
This exhibit shows the ownership os acreage in the area and wells
that have been drilled thereon. It‘shows the outlines of the
standard aﬁd nonstandard spacing and proration units covered by
Atlantic Richfield's applications in cases 3910 and 3911. *It's
also a structural map with the structure being drawn on the top
of the Boughj*C" formation. ﬁlso»shown on this exhibit is a cross

rending from southwest to northesst through the

n
1D
Q)
r
Jobe
o]
4]
[T
41
fh
(]
o
or

area in question,

Q Is éhe structural condition shown by Exhibit Number
One of any particular siqnificanée in this area? |

A ! Structure shown ig relatively flat and is of very
littie significance in this particular csse. It then appears,
and in my opinion, the production is dependant more on finding
sufficient porosity and thickness of formation, rather than
structure.

0 Now, refer to E#hibit Number Two and explain to the
Commission what this is and what it shows? '

A Exhibit Number Two ére logs to form a cross section
as indicated by the cross section index as shown on Exhibit Number

One. On this axhibit, there's a reference line of minus fifty-
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six hundred feet below the sea levael. Also, there’'s a line

drawn on top of the Bough "C" formation, and shown on-each log

is a bar with circles in it which represent the perforations
presant ‘the productive intervals found in the Bough "C" formation
in these wells;

The cross section shows that the proauctive interval of
the Bough “C" formation ranges from, perhaps, five to nine feet
thickness in this area. All of the wells on the cross section are
productive and it shows that in ghe area encdmpassed by the
proposed units requested by Atlantic Rlchfield, the Bough "C"
formation is rsasonably continuous and productive..

Q Is the Morrison No. 1 Staté 17, whieh ia located in
Section i7, shown on this cross section? |

A No, éi};”it“is not. This well is located nineteen
hundred gnd eighty feet from the south and west 1ines of Section
17 and it is not inciuded on the cross section because at the
time-of'préparation of the cross section. we did not have a log
available on this well,

- Q Are you familiar with the completion data of wells‘
1nvolved{i:\the applicationes of Atlantic Richfield fsor compulsory
popiiﬁg of the standard units in Section 17 and Section 8?

A Yes, sir, I am.

Q Yhen were these wells drilled and completed?
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A In connection with the well in Section 17, it was
starﬁed on or about the 25th day of May, 1968, and completed on
or about July 30th, 1968. |

The well in Section 8 was commenced on Or about July 29,
1966, and was completed approximately September 23, 1968.

] Are both of these wells completed as wells capable
of producing oil and gas in paying quantities?

A Yes, they aré.

Q Are you gamiliar with the potential of these wells?

A our 1nformation jndicates that the well in Section
17 had initial potential tests of three hundred thirty-nine parrels
of oil per day, and the well in Section 8 had initial potential
of thtéo'ﬁﬁhéiéa seventy-five ‘barreis of il par day. |

Q Are you familiar with the production, Or how much
these wells have produced gince they were placed on production?

A In connection with the well drilled in Section 17,
records indicate that for the month of August, production was
eighty-ona hundred and forty-six barrels of oil, and for the
month of gentember, it was eight-two hundred and ninety-one
borrels of oil. The production record was not available to us
£or the month of october.

Q what about production grom the well in section 87

A In Section 8, this well, as we have stated was

completed on oY about Septenber 23, 1968, and, as far as we Know,
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there was no production in September and, again, the records are
not available for the month of October.
lo; Are you familiar with the special fileld rules and re-
gulations for the Vada-Pennsylvanian Pool?
A Yes, -Thére.gples”5f001de for one hundred and sixty

acre spacing and proration units with a proportional factor of

o] What do fhese rules provide where a well isrdrilled
on a nonstandard proration unit?

A The 'allowabls assigned to a nonstandard proration
unit bears the same ratio to‘a standard allowable as the acreage in
the nonstandard unit bears to one hundred sixty acres.

Q Does this mean that if wells are drilled on eighty
acre spacing on the Vada-Pennsylvanian ?aal*that~the allowable
will be cut in half?

A This is as I interpret it.

0 Is Atlantic Richfield desirous of'deveioﬁing its

acreage on a hundred sixty spacing as provided by the exlsting

rules?

A We are. We are desirous to comply completely with

the present rules in the Vada~Pennsylvanian Pool.

0 In your opinion, is there any question with respect

to wvhether one well can effectively and efficiantly drain as much

as one hundred sixty acres in the Vada-Pennsylvanian Pool?

A No, there is ndt. "I believe that one well will
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ed and sixty acres in

cally drain one hundr
1ously heard a con-

efficiently and economi
ssion has prev

the area in queation. Th o

aiderable amount of data pertaining to this matter in this reser—'

the evidence undoubt
{ts have besn - estab

edly speaks gor itself as one hundred

voir, and

gixty -acre un

1ished.

o - In your opinion, wouid the nooling or ¢oO mmunitization
of acreage to-fo:ﬁ standard prbratioh units, as tequested in

10 and 4911, preven

t the darilliing of unnecessary wells

cases 39
ervation and the pr

and generally be in +he interest of cons even-

n of correlative rights?

tion of waste and the protectio

n ves, sir.

MR, HINKLE! We would like to offer in evidence

Exhibits 1 and 2.
MR. MORRIS: No objection.

without objection -=

That's all of the direct examination.

MR UTZ:
MR. HINRLE:
-~ Ezhiibit

MR. UT?: g 1 and 2 wili be entered into

the record.

(Whereupon, APY 1icant 8
1 and 2 werxe admitted in

evidence )

MR. UTZ: AnY questions of the witness?
x Mr. Hinkle

MR. MORRIS: ves, sir. Firat, I may as

tness will testify go I won't ask unnec-

to what effect his cther wi

essary questions of this witness.
Mr. Jack piard, is the

MR, HINKLE: our other witness,
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Land Man for Atlantic Richfielq and he will testify as to the
negotiations which took place between Mr, Morrison ang Atlantic

with respect to voluntary formatis; o standafd‘pfération units,

=h

MR. ™MORRIS: Does he intend to testify with respect to

risk factors “in that matter?

Atlantic Richfielg was with respect to risk factors,

CROSS EXAMINATTON
BY MR. MORRIS: |
0 Mr, Pringle, 1 believe You have stateq the dates of
complefion of Mr. Mérrison's’ﬁells in both Sections g angd 17,
is that correct?
A Yes,.sir, that's correct.

Q °  What pool rulesg were in effect at the time those wellsg

were combleted, if you know?

)
[©:]
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Q Has there heen any development by Atlantic, any of itg
acreage in eithey Sections 8 o 172 |

A Yes. We have drilled our Hanagan Number One located
in the northwest quarter of Section 17. This well wag spudded

~ ©On June 20th, 1968, ang completed on or about July 29, 19¢s.

Q Is it a Producing well? .
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A Yes, sir, it is.

MR’ HINKLE: May I interrupt here just a minute? It
looks we may be in agreement on the gettlement, as far as 3910 and -
11 are concerned. To be sure that we uﬁdérstapd the terms and
that everybody is in-agreement, we would like to have about three
minutes recess to see that we clearly understand‘each other and
then, if we do, we can drop these'cases oug of you order; that
is, 3910 and 3911,

MR. UTZ: I think it might be worth three minutes.

- {(Wwhereupon, recess was had.)

MR, HINKLE: Mr. Examinér; gtlantic Ricniield and
Morrison have reached an agreement. They're willing to stipulate
that the Commiésion can entar a2 forced poaliﬁq order in cagses 3910
anad 3911.: Now, we'll‘give}you'a written stipulation as toc the
termé as between the ﬁarties that the order is to erbody as far as
the well costs and the risk factors are concerned and that the
ordeyr can designate Mr. Morrison as ghe oberatbr_of these two
wells to be effective, as far as the production is concerned, as of
.Octnber the lst, 1968, as.to both wells.

MR. BROWN: Can we have a copy of that order, would
there he any objaction, for our files?

MR. ﬁINKtE: oOh, yes; ‘he reason we.wanted down a
written stipulation is the figures as to the total cost that the
order is to embody. They will have to be checked out there as

to the actual cost to put in this order, but we are in agreement
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« peduced to writing

the reason

on phem.
and gettiﬂg then to the Commission.
we want ghe order £xom the CommissionA£Or-forced poolind would
pe that i would be pindind upon the royalty SAnars. the over~
riding yoyalty: | | ,
MR . BROWN: Thise would be 2 gtandard anit, ¥ rake
ic. .
MR, UTZ: Ie's your jptention ghen o 9° ahead and
heaY the cases?
AINKLE?: NO-. we'll just stipulate that an oraer
goxced pooling in

d aismiss your &>=="
we'll aismiss the alternativé
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MR. HINKLE: wéll, we're stipulating an order can
be entered in these casss. They have entered no appearance in
theSQICases and there's been publication of notice and I think:
that any order that's ehtered in the casa would be binding upon
them.

MR, BROVWN: As far as the Stat's concerned, why,
of course, we will go along with them. We have entered them be-
fore and the only --

MR. HATCH: You have entered them? I mean, on the
ordag, the objection ~--

MR. BROWN: Well, the only objectioﬁtwas to the
alternative, completing a nonstandard unit,

MR, UTZ: Well, the stipulaticn and objection, this
does away with that.

MR. HATEH: This does away with that.

MR. BROWN: That's right. As I say, we've?got no
objection to it. We wduld, if it's not objectionable, 1;ke to
have a copy of the stipulation for our files.

MR. UTZ: Now, you will get us the stipulation?

MR. HINKLE: A written stipulation as to the terms
as far as the risk factors and thewell‘costs and the amount, the
half interest that wé're paying and so forth, which we're in
agreement on, but it's a matter of reducing it down to writing

and be sure we éet it correct.
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MR. NUTTER! There's also a provision in our gorced
ing order as to operating costs.
11 be in the stipulation.

pool
MR, HINKLES

phat all wi
'Ao-to the opafﬁﬁiﬁq coats, We have agreed upon that and what there
will be in the future -~

Of courser there's 2 provisién on over-

R, NUTTER:
head,
MR. HiﬁK’E: ~- and, of course, the accounting
procedure and 80 gorth to be gollowed. |
MR. WHEELER: May I ask 2 question?
MR, UTZ: State your name , please, for the recoid.
W, Te. wheeler with signal. what's the
saion?

MR. WHEELER®

g the terms

MR. AINKLE: so that they
’ ¢ Atlantic

ng oY rfer ao that they

purpose of jncludin

iforcad,pooli

amount of risk factor and operating
ghare in the production except beginning as of octchey the first
htened out. |
grarms he

e term atraiag
yy that these’

MR. wnsnnﬁaz’ s it necess?a

MR. HINKLE: well, I think any order has o show
o pay to -~

atlantic richf
well, 1¢ would have to ghow the risk
cule o0

" Mm UTZ: ¥E
The Examinex will fiyst ¥u

there what jeld would have

e operating costs.

factoY and th
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your request to dismiss the alternative on cases --
MR, HINKLE: 3911,
MR UTZ: =-- 3911, the alternative of which is for

a nonstandard unit to cross a section line, at this time wili be
dismissed. We will also accept the stipulation mentioned,by

Mr. Hinkle in lieu of further testimony in cases 3510 and 3911
and an order on each case will be wriften. The casaes are both-
taken under advisement at thiz time.

MR, HINKLE: Thank you»very much,

MR. MORRIS: May I have just a miaute? —

In view of the time here and in view of the increasing
possibilities that we might be able to work cut something on the,
other cases now, could I ask that the hearing be adjourned until
after lunch?

MR. UTZ: Let me ask a-question bafore that;‘ Do we
have any of ﬁhe saltwater people here now?

MR, NUTTER: Yes.

MR. UTZ: We have two of them. Taken under advise~
ment are Cases 3910 énd'3911, and we'll recess further hearing on
3894, 3918 and 3919 until one thirty. Is that satiasfactory?

MR. MORRIS: Yes, sir. Thank you.

(Whereupoh, at apéroximately 11:20 o'clock amm.,

recess was had, and at 1:30 o'clock p.m., the fol-
lowing proceedings wexe had.) _

MR, UTZ: I'll call the cases égain and let you

make you motion on the record. We'll resume the hearing on Cases




3894
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and 3918 and 3919 which were recessed this morning until

one thirty.

MR. MORRIS: Mr. Examiner, with respect to Case 3894,

Signal 0il and Gas Company requests that the case be dismissed.

With

o
T AOC

‘Koch

respect to Case 3918, Mr. R, R, Morrison requests that that

MR. KELLY: Comes now, Booker Kelly of Gilbert, White,

and Xelly on behalf of Sunray DX Oil Company, successor to

Sunray DX Company, and moves that Case 3919 ke dismissed.

MR, UTZ: Cases 3894 and 3918 and 3919 will be

dismissed.
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STATE OF NEW MEXICO )
’ s ) 8S

COUNTY OF BERNALILLO )
1, Charlotte J. Macias, Court Reporter in and for the County

of Bernalillo, State of New Mexico, @o hereﬁy certify that the

foregoing and attached Transcript of Hearing before the New

Mexico 0il Conservation Commission was reported by me and that

 the same is a frue and corract record of the said proceedings,

to the best of my knowledge, skill and ability.

;éfﬁfi 3L¢4&4//

Court Re rter

I do hereby dortity that thg Yoregoing 18
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AILY COPY, CONVENTIONS

SPECIALIZING IN:

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, D

1120 SIMMS BLDG. ® P. O, 80X 1092 @ PHONE 243-4691 @ ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL'CONSERVATION COMMISSION
santa Fe, New Mexico
~ October 23, 1968

EXAMINER HEARING

IN THE MATTER OF:

)
)
Application of Atlantic Richfield Company ) Case 3910
for compulsory pooling, Lea County, New )\\\__,,///)
)
)

Mexico.

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING




tfor compulso

Cage 3910.

MR, NUTTER: We will now call
MR. HATCH: Applicapjon of Atlantic Richfield Company

ry pooling, Lea County, Now Mexico. -

MR. NUTTER: And Case 3911.
on of Atlantic richfield Company

MR. HATCH: Applicati

for dompulsory pooling, Lea County, New Mexico.
And the Commission has received 2 request that these
two cases e continued antil Novembex the 7th, to be heard

at'the same time.
MR, NUTTER: Cases o 3910 and 3911 will be continued
to the Examiner'hearing to he neld at +his same place at 9:00 A .M.

November 7th, 1968.

STATE OF NEW MEX1CO )
& ) ss
)

" COUNTY OF BERNALILLO
1, ADA DEARNLEY, Court Reporter in and for the Céﬁﬁiy of
Bernalillo, gtate of Few Mexico, do hereby.certif§’that the
féregoing and attached Transcript of proceedings before the
- New Mexico 0il Conservatién Commission was‘reported by me,
thaf the same ig a true and correct redofd to the bést of my
knowlecdge, skill and ability.

1968.

+ day.-ok November,

arthis-15
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PR A TR R
DAVIO F. CARGO
CHAIRMAN

ﬁtaie of Nefn Llexico

®il @onszuation Gommission

LANO COMMISSION ER
GUYTON B, HAYS
MEMBER
' p. O. BOX 2088

SANTA FE

December 26, 1968

Mx. Clarence Hinkle Re:

Hinkle, Bondurant & Christy
Attorneys at Law

Fost Office BoX 10 :
Roswell, New Mexico 88201

S

',Dear Sir:

Enclosed herewith are two
mission order recent

Very truly yours,

Y

A. L. PORTER, Jr.

STATE GEOLOGISY
A. L. FORTER, JR.
SECRETARY * DIRECTOR

3910,
3911

‘Case No. y ,
Order No. R-3642 & R-3643

Applicant:

Atlantic-Richfield Company

copies of the above-referenced Com-
ly entered in the subject case.

Secretary~Director-

ALP/ir ¢
_carbon copy of drder also sent tos
Hobbs occ___%

Artesia OCC
Aztec OCC

Mr. Richard S. Morxris, Mr.

Booker Kelly and

Other,

Mr. Jason Kellahin




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3910
Order No. R-3642

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
Y CO ION:

This cause came on for hearing at 9 a.m. on November 7, 1968,
at Santa Pe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 26th day of December, 1968, the Commisgion, a
quorum being present, having considered the testimony, the record,
and the recommendatiociis of the Examiner, and being fully advised
in the premises, , s B :

FINDS:

(1) That due public notice having been givén ag regquirad
law, the Commission has jurisdiction of this cause and the s
matter thereof.

g‘ 1]
9
(WS
®
0 3
(v 4

{(2) That the applicant, Atlantic Richfield Company, seeks
an order pooling all mineral interests in the Bough “C" zone of
the Pennsylvanian formation underlying the SW/4 of Section 17,
Township 10 Bouth, Range 34 Bast, NMPM, Vada-Pennsylvanian Pcol,
Lea County, New Mexico.

{3) That Atlantic Richfield Company is the owner and
opexator of the W/2 SW/4 of said Section 17, and R. R. Morrison
is the owner and operator of the E/2 S#/4 of said Section 17.

(4) That on July 29, 1968, R. R. Morrison completed a
well in the Bough "C" zone of the Pennsylvanian formation in
the NE/4 8W/4 of said Section 17.

(5) That R. R, Morrison and Atlantic Richfield Company
have entered into a stipulation consenting to the entry of an




-2 o
CABE No. 3910
Order No. R~3642

order of the New Mexico Oil Conservation Commigsion pooling
their interests in order to form a standard 160-acre proration
unit covering the §W/4 of said Section 17,

(6) That there are mineral interest owners in the prorosed

proration unit who have not agreed to pool their interests.

(7) That to avoid the drilling of unnecessary wells and
to otherwise prevent waste, to protect correlative rights, and
to afford to the owner of each interest in the said unit the
OppOrtuniity LU recover or receive without unnacessary expense
his just and fair share of the oil, gas and othex liquid hydro-
carbons in said peol, the subject application should be approved
by pooling all mineral interests, whatever they may be, within
said unit.

{(8) That R. R. Morrison should be designated the operator
of the subjaect well and unit.

(9) That R. R. Moxrison and Atlantic Richfield Company have
stipulated upon the amount and method by which R. R. Morrison is
to be reimbursed for his costs in the drilling of the unit well
and upon the costs that bave been and will be incurred in the
oper&tion Of the unit well, and it is unnecessary for the Commis-
sion to wmake further provision therefor.

(10) That all proceseds from production from the subject
well which are not disbursed for any reason should be placed in
escxow to be paid to the true owner thereof upon demand and -
proof of ownership.

{(11) That this order should be made effective at 7:00 a.m,
October 1, 1968.

iT I B O )

(1) That all mineral interests, whatever they may be, in
the Vada-Pennsylvanian Pool underlying the EW/4 of Section 17,
Townehip 10 South, Range 34 East, NMPM, Lea County, New Mexico,
are hereby pooled to form a 160-acre oil proration unit to be
dedicated to the R. R, Morrison State "17" Well Neo. 1, located
in the NR/4 SW/4 of sald Bection 17.

- (2) That R. R. Morrison is hereby designated the operator
of the subject well and unit.
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(3) That all proceeds from production from the subject well |

in Lea County, New Mexico, to be paid to the true owner therxaof
upon demand and proof of ownership; that the operator shall notify
the Commission of the name and address of said eacrow agent within
90 days from the date of this order. ‘

1 1NCeD
Ay RTVO.

(4) That the effective date of this order is 7:00 a.m.

(5) That the Supervisor of the Hobbs District Office of the
Commission is hereby authorized to immediately increase the allow-
able assigned to the subject well to top unit allowable for the
Vada-Pennsylvanian Pool; further to assign to the subject well
an amount of back allowable egual to 139 barrels per day times
the number ¢f days from October 1, 1968, to the date of increase
of allowable. This back allowable shall be made up at a rate
to be determined by the Comwmission.

(6) That jurisdiction of this cause is retained for the
entry of guch further oxders as the Commission may deem neces-
aary. _ 4 Ny .

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

YO e
(/ ~ }/‘v/ ." ,M4 /’,/"\’
A. L. PORTER, Jr., Member & Secretary




Docket No. 32-68

DOCKET: EXAMINER HEARING - THURSDAY -~ NOVEMBER 7, 1968

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE _LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

“CASE 3910:

.CASE 3894:

(Continued from the October 23, 1968 Examiner Hearing) o

Application of Atlantic Richfield Company for compulsory
pooling, Lea County, New Mexico. BApplicant, in the above-
styled cause, seeks an order pooling all mineral interests
in the Bough "C" zone of the Pennsylvanian formation under-
lying the SW/4 of Section 17, Township 10 South, Range 34
East, Vada-Pennsylvanian Pool, Lea County, New Mexico.
Said acreage to be dedicated to a well located in the NE/4
sW/4 of said Section 17.

{Continued from the Octobér 23, 1968 Examiner Hearing)

App]lcatlon of Atlantlc Richfield Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-~
styled cause, seeks an order pooling all mineral interests
in the Bough "C" zone of the Pennsylvanian formation under-
1ying the SE/4 of Section 8, Township 10 South, Range 34
East, Vada-Pennsyivanian Pool,. Lea County, New Mexico.

Said acreage to be dedicated to a well located in the NW /4
SE/4 of said Section 8. In the alternative applicant seeks .
approval of a non-standard oil proration unit comprising the
E/2 SE/4 of said Section 8 and the W/2 SW/4 of Section 9,
said Township and Range, said unit to be dedicated to a
well to be drilled in the NE/4 SE/A of said Section 8.

{(Continued and Readvertlsed)

Application of Signal Oil and Gas Company for a non-standard

o0il proration unit, Lea County, New Mexico. Applicant, in

the above-styled cause, sceks approval of a non-standard oil
proration unit comprising the W/2 NE/4 and the N/2 SE/4 of
Section 17, Township 10 South, Range 34 East, Vada~Pennsylvanian
Pool, Lea County, New Mexico, said unit to be dedicated to its
State AP Well No. 1 located 1980 feet from the South line and
660 feet from the East line of said Section 17.

In the alternative, applicant seeks approyal of an 80-~acre
non-standard oil proration unit comprising the N/2 SE/4 of
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CASE 3918:

November 7,

(Case 3894 continued)

CASE 3919:

CASE 3912:

1968 - Examiner Hearing Docket No. 32-68

said Section l7lénd‘£ﬁé assignment of approximately 79%.
of a standard 160-acre unit allowable for said pool to said
80-acre unit.

Application of R. R. Morrison for three non-standard prora-=
tion units, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of three non-standard 80-acre

oil proraticn units in Township 10 South, Range 34 East, Vada-
Pennsylvanian Pool, described as follows:

Unit No. 1 comprising the E/2 SW/4 of Section 17,
dedicated to applicant t's State "17" Well No. 1
located in Unit K of said Section 17;

Unit No. 2 comprising the E/2 NE/4 of Section 17,

dedicated to applicant's Atlantic "A" State Well
No. 1 located in Unit A of s3id Section 17;

Unit No. 3 comprising the W/2 SE/4 of Section 8,
dedicated to applicant's State "B" Well No. 1
located in Unit J of said Section 8.

Applicant fﬁrther seeks the assignment of approximately 79%
of a standard l60-acre unit allowable for said pool to each
of the aforesaid 80-acre units.

Application of Sunray DX 0il Company for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Bough "C"
zone of the Pennsylvanian formation underlying the SE/4 of
Section 17, Township 10 South, Range 34 East, Vada-Pennsylvanian
Pool, Lea County, New Mexico. Said acreage to be dedlcated to
Signal 0il Company's State AP Well No. 1 located in Unlt I of
said Section 17. In the alternative applicant seeks approval
of a non-standard proration unit comprising the S/2 SE/4 of
said Section 17 and the N/2 NE/4 of Section 20, said Township
and Range, said unit to be dedicated to applicant's New Mexico
“AW" Well No. 1 located in the NE/4 NE/4 of said Section 20.

Application of American Petrofina Company of Texas for salt

~water disposal, Roosevelt County, New Mexico. Appllcant

in the above-styled cause, seeks authority to dispose of
produced salt water into the San Andres, Glorieta, and Abo
formations in the open—hole interval from approximately 4211
feet to 8690 feet in its Federal "C" Well No. 2 located in
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(Case 3912 continued)

Unit E of Section 21, Township 8 South Range 36 East; Sduth
Pralrle—ClSCO Pool, Roosevelt County, New Mexico.

CASE 3913: Application of Pan American Petroleum Corporation for salt
water disposal, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of
produced salt water into the Pennsylvanian "D" formation in

the perforated interval from 6267 feet to 6286 feet in its T

Navajo Tribal "U" Well No. 1 located in Unit L of Section 21,
Township 26 North, Range 18 West, Tocito Dome-Pennsylvanian

"D" Pool, San Juan County, New Mexico. Applicant further seeks
an administrative procedure whereby other wells in said pool
may be approved for disposal purposes, if completed in a manner
similar to the subJect well, without the reguirement of notice
and hearlng.r

CASE 3914: Appllcatlon‘of Texas Pacific 0il Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks . authorlty to dlspose of produced salt. water intc the Seven
Rivers and gueén formations in the open-hole interval from:
approximately 3721 feet to 3995 feet in its State "A" */~~2 Well
'No. 6 located in- Unit B 6f Section 7, Township 22 South,' Range

36 Bast, South Eunice Pool,Lea County, New Mexico.

CASE 3915: - Application of Texas Pacific 0Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
‘'seeks authority to dispose of produced salt water into the
Pennsylvanian formation in the perforated interval from approxi-
mately 9570 feet to 9972 feet in its State "AH" Well No. 2
located in Unit N of Section 14, Township 12 South Range 34
East, Ranger Lake Field, Lea County, New Mexico.

CASE 3916: Application of Texas Pacific 0il Company for salt water disposal,
: ‘Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority td dispose of produced salt water into the Abo
formation in the perforated interval from approximately 6686
feet to 6830 in its Woolley Zederal No. 1 located in Unit M of
Section 21, Townshlp 17 South, Range 30 East, Loco Hllls-Abo
Pool, Eddy County, New Mexico.

CASE 3917: Application of Agua, Inc., for salt water disposal, Lea County,

' New Mexico. Applicant, in the abouve-styled cause, seeks
authority to dispose of produced salt water into the San Andres
and other formations in the interval from approximately 4530
feet to 6275 feet in its Corbin SWD Well No. G-31 located in
the SW/4 NE/4 of Section 31, Township 17 South, Range 33 East, -
Corbin Field, Lea County, New Mexico.
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CASE 3920:

CASE 3921:

' CASE -3922:

CASE 3923:

1968, Examiner Hear ing DocketvNo. 32-68

‘Application of Kern County Land Company for salt water

disposal, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the San Andres formation in the perforated
interval from approximately 4158 feet to 4233 feet in its
Federal 23 Well No. 1l located in Unit F of Section 23, Town-
ship 7 South, Range 33 East, Chaveroo-San Andres Pool,
Roosevelt County, New Mexico. -

Application of Kern County Land Company for salt water disposal,
Roosevelt County, New Mexico. Applicant, in the above-styled
‘cause, seeks authoéity to dispose of produced salt water into
the San Andres formation in the perforated interval from
approximately 4165 feet to 4291 feet in its Federal 21 Well

No. 3 located in Unit O of Section 21, Township 7 South,

Range 33 East, Chaveroo-San Andres Pool, Roosevelt County,’

New Mexico. "

Application of Tennecs Cil-Company “for salt water disposal,
Roosevelt County, New Mex1co. Applicant, in the above- ~styled
cause, seeks authority to dispose of produced salt water into
the San Andres formation in the perforated interval from
approx1mately 4214 feet to 4344 feet in its State "V" Well No.
3 located inilit K of Section 30, Township 7 South, Range

‘34 Bagt, 0haveroo~San Andres Pool, Roosevelt County, ‘New Mexico.

Application of ‘Tenneco Oil Company for salt water injection,

Lea County, New Mexico. Applicant, in the above-styled

cause, ‘seeks authority to inject produced salt water into the
Wolfcamp formation in the perforated interval from approximately
10642 feet to 10699 feet in its Kemnitz-Wolfcamp Unit Well No.

7 located in Unit O of Section 1.9, Township 16 South, Range 34
East, Kemnitz-Wolfcamp Pool, Lea County, New Mexico.
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W. E.BONDURANT, JR. H|NK|—E; BONDURANT & CHRISTY 521 MIDLAND TOWER
S.B.CHRISTY IV . . 600 HINKLEBU!VLCHNG (@1s) MU 3-489)
LEWIS C.COX,JR. . . OF COUNSEL: HIRAM M. DOW
PAUL W. EATON,JR. RoswetL, NEw MEXICO 88201

CONRAD E.COFFIELD - ’

HAROLD L.HENSLEY, JR.

MICHAEL R.WALLER Qctober 18 5 1968 TELERPHONE (SOS) 622-6310
STUART D.SHANOR PosT OFFiée Box 1O
C.D.MARTIN .

PAUL J. KELLY, JR.

0il Conservation Commission ;

Box 2088 ) el P
Santa Fe, New Mexico 87501 ‘_;}Q)f}f/
o . L
Attention: George Hatch and kx e g
Dan Nutter : -)f/

Gentlemen:

This will refer, to the writer's telephone conversatlons
-yesterday-and today with- ‘George Hatch and Dan Nutter relative
to the contlnuatlon of Cases 3910 -and 3911 which were scheduled
on the examiner's docket for Qctober 23. These are the applica-
tions of Atlantic Richfield for force pooling acreage in the
Bough '"'C" zone of the Vada-Pennsylvanian pool.

I advised George Hatch this ‘morning that ‘Atlantic Richfield

had decided that it would be agreeable ko continuing these cases
until the November 7 hearing. Consequently, this can be considered
as a motion for the continuanceé ol these cases to the examiner's
"hearing to be held on November 7.

Due to the fact that these are the only two cases in whlch
we have an interest that are included on the October 23 docket, I
will not make an appearance on October 23.
Yours sincerely,

Es~BONDURANT & CHRISTY

CEH:cs
cc: Richard 8. Morris

Jooih el

025G S




J.0.SETH(1883-1963) MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & MORRIS

ATTORNEYS AND COUNSELORS AT LAW
A. K. MONTGOMERY
Wu, FEDERICI 350 EAST PALACE AVENUE

FRANK ANDREWS SANTA Fe, NEw MEXICO 8750) POST OFFICE BOX 2307
FRED C. HANNAHS AREA CODE 505
RICHARD S.MORRIS . :

T HONE 983 7
SUMNER G. BUELL ELEPHO 2 3876

- SETH D, MONTGOMERY
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FRANK ANDREWS IH . December 11, 1968 % 66
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New Mexlco Oil Conservation Commission I ’! w
State Land Office Bullding a} f .
Santa Fe, New Mexico 87503—=. !
Re: N.M.0.C.6. Cases 39LU‘““‘””“11 ¢
Applications- ofwAtﬂanfgemﬁidﬁfTeld L
Company for compulsory podling ““”“:Z
Vada-Pennsylvanlian Pool; Lea County,
New Mexico.

Gentlemen:

During the hearing of these cases before Examiner ;
Elvis A. Utz on November 7, 1968, it was announced of

- the record that Mr. R. R. Morriqon and Atlantlic Richfield
Company had reached an agreement whereunder Mr. Morrison
would not oppose the applications of Atlantic Richfield

ompany for compulsory pooling: A written stipulation

between Mr. Morrison and Atlantic Richfield Company has
been negotliated and is enclosed herewith. We ask that
this stipulation be made a part of the record in Cases
Nos. 3910 and 3911. : ‘

In order to facllitate the dispositibn of these cases by
the Commission we have prepared and enclose herewith

orders which we propose that the Commission enter in each
of these cases,.

In order to protect the correlative rights of all concerned
the stipulation and the order provide for the establishment
of standard units effective October 1, 1968, Mr. Hinkle and
I both believe this is necessary in order to give effect to
the agreement that was made by ocur respective clients. If 1t

" 1s necessary for Mr. Morrison as the operator of the two wells
to make a request for back allowable to give effect to the
effective date of the establishment of these units, please
advise and such a request will be forthcoming. If it is

* appropriate to do so, you may consider this letter as

- Mr, Morrison's request for back allowable.

Very truly yours,

RSM:da ‘ /41;a¢:¢n1/€}4( ’élcybio1_~\

enclosures

CC Mr. R. R. Morrison Mr. Clarence E. Hinkle
West Norfolk Avenue Hinkle, Bondurant & Christy
Norfolk, Nebraska Post Office Box 10

Roswell, New Mexico



Docket No. 31-68 -

DOCKET: EXAMINER HEARING - WEDNESDAY - GCTOBER 23, 1968.

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nuttcr Examiner,,qr

CASE 3894:

CASE 3895:

CASE 3887:

CASE_3896:

Elvis A.‘Utz, Alternate Examiner:

Application of Signal Oil and Gas Company for a non- standard

© 0il proration unit, Lea County, New Mexico. Applicant, in

the above- styled cause, seeks approval of a non-standard oil
proration unit comprising the W/2 NE/4 and the N/2 SE/4 of
Section 17, Township 10 South, Range 34 East, Vada-Pennsyl-

vanian Pool, Lea County, New Mexico, _said unit to be dedicated

to its State AP Well No. 1 located 1980 feet from the South

‘line and 660 feet from the East line of said Section 17.

Appllcatlon of Sun 0il Company for a pressure maintenance
project, Chaves County, New Mexico. Applicant, inthe
above styvled cause., Seeks authority to institute a pressure
maintenance prOcht in its Kew Mexico State "H" Lease by

the injection of ‘water into the San Andres formation through
its New Mexico State "H" Well No. 13 located in the SE/4
SE/4 of Sedtion 16, Township 8 South, Range 30 East, Cato-
San Andres Pool, Chaves County, New Mexico. Applicant
further seeks the promu]gatlon of special rules to govern
operation of said pressure maintenance project.

(Continued from the Octoker 9, 1968, Examiner Hearing)

Application of Kersey & Company for & waterflood project,
Eddy County, New Mexico. Applicant, in thc above-styled
cause, seeks authority to institute a waterflood project
by the injection of water into the Premier sand of Grayburg
formation through two wells to be located in Units E and K
of Section 12, Township, 1§ South, Range 28 East, Arteria
Pool, Eddy County, New Mgxico. Applicant further proposes
to produce oil from the Upper Grayburg through paralleil
strings of tubing, if sail zones ‘are productive in the
subiect wells.

Application of Kersey & Hanson, Yates Drilling Company, and
John H. Trigg for several waterflood projects, Eddy County,
New Mexico. Applicants, in the above-styied cause, seek
authority to inscitute several cooperative waterflood projects
by the injection of water into the Queen and Grayburg forma-
tions through four injection wells liocated in Sections 21
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CASE 3896 continued

"and 23, Tewnship 12 South, Range 29 East, Turley
Track Queen-Grayburg Pool, Eddy CTounty. New Mexico.

CASE 3897: Application of Kersey-Wittkopp and E. A. -Hanson for two
' waterflood prcjects, Eddy County, New Mexico. Applicants,

in the above-styled cause, seek authority to institute two
cooperative waterflood projects by the injection of water
into the Queen formation through two injection wells loca-
ted in the NW/4 SE/4 and the SW/4 SE/4 of Section 6, Town-
ship 19 South. Range 31 East, Shugart Pcol, Eddy County
New Mexico.

CASE 3898: Application of Tennéco Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled
cause; seeks authority to dispose of nroduced salt water
3hto ~tho- Q“non Formation.in.the . open: -hole interwval from e
approx1mate1y 3258 feet to 3341 feet in its G;nQberg—Wederal
Well No. 6 located in Unit E of Section 31, Township 25
South, Range 38 East, Langlie-Mattix Fleld, Lea County, New
Mexico.

" CASE "3899: Application of Citlies Service Oil Company for salt water
disposal, Lea County,. New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the San Andres formatlon in the interval from
approxlmabely 4087 feet to 4176 feet in its State AD Well
No. 8 located in Unit J of Section 22, Township 10 ‘South,
Range 32 East, Mescalero-San Andres Pool, Lea County, New
Mexico.

CASE 3900: Application of Continenital 0il Company for downhole commin-

' - 4gling, Lea County, New Mexico. Applicant, in the above-
st7led cause, seeks authority to commingle »drecduction from
thie Vacuum Wolfcamp Pool and the North Yacuum Abo Pool in
the well-bore of its State H-35 Well No. 7 located 660 feet
frem the North line ané 1780 feet from the East line of
Section 35, Township 17 South, Range 34 East, Lea County,
¥ew Mexico,

Application of Continental 0il Company for salt water dis-
posal, Lea Couﬁtyg New Mexico. Applicant, in the above-
styled cause, seeke authority to dispcse cf prcduced salt
water into the Yates-Seven Rivers formations in the perforated
interval from approximately 3330 feet to 3552 feet in its

Lvan A-28 Well No. 6 lccated in Unit H of S=cticn 28, Township
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{CASE 23902 continusad)

23 South, Range 36 East, Jalmat Pool, Lea County: “New' - =
Mexico.

CASE 3902: Application of Continental 0il Company for a waterflood
project, Lea County. New Mexico. App.icarnt, in the above-
styled cause, seeks aunthority to institute a pilot water-
flood proiect by the injection cf water into the Queen
formation through its Stevenc "B" Well No. 8 located in Unit
A of Section 12 Township 23 South, Range 36 East, Langlie-
Mattix Pool, Lea County, New Mexico.

: CASE 3903: Application of Continental 0il Company for a waterfloud

‘ - project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project by the injection of water into the Delawace formation
in the perforated intervals from approx1mately 4675 feet to
4765 feet in ite Payne Well No. 11 dnd from 4666 feet to
4740 feet in its Payne Well No. 12 located 660 feet from the
South line and 1650 feet from the West line of Section 30,
1935 feet from the North line and 2090 feet from the. Yest -
line of Seé&tion 31 respectively, Township 26 oq-Lh*”Ruugv
33 East, El Mar- Delaware Pocl, Lea County, New Mexico.

CASE 3904: Appllcatlon of Continental 0il Company for a waterfiocod
project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institutefa pildt water-
flood project by the injection of water into the Deslaware
formation through its Thompson Federal 19 Well No. 2 located
in Unit F of Secticn 19, Township 26 South, Range 32 East,
North Mason-Delaware Pool, Lea County New MeXlCO )

CASE 3905: Application of Texas Pacific 0il Company for salt water
disposzl, Leza County, New Mexico. Applicant. in the above-
styled cause, seeks authority to dispcse of produced salt
water into the Devonian formation in the open-hole interval
from approximately 12,269 feet to 12,541 fset in its State
"0" Well No. 1 located in Unit J of Section 15, Township 10
South. Ranges 36 East, South Crossroads-Devonian Fool . Lea
County, New Mexico.
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_ CASE 3906

CASE 3907

CASBE 3908:

CASE 3909:-

Application of Skelly 0il Company for a waterflood project,
Lea  County, New Mexico. Applicant, in the above-styled '
cause, seeks authority to institute a waterflood project

by the injection of water into the Queen formation through
its Mattix "A" Well No. 4 located in Unit K of Section 2,
Township 24 South, Range 37 East, Langlie-Mattix Oil Pool,
Lea County, New Mexico, Applicant further seeka a procedure
whereby said project may be expanded administratively with-
out a showing of well response. '

Application of Skelly 0il Company for a waterflood project,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pilot water-
flood project by the injection of water into the San Andres
formation through its Hobbs "™W" Well No. 9 located in Unit
¥ of Section 29, Township 7 South, Range 34 Rast, Chaveroo-
San Andres Pool, Roosevelt County, New Mexico. Applicant

further =eeks a procedure whéreby said project may be ex-

panded administratively without a showing of well response.

Application of Pan American Petroleum Corporation for salt
water disposal, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of
produced salt water into the San Andres formation in the
perforated interval from approximately 3932 feet to 4027
feet in its Miller Federal Well No. 4 located in Unit L of
Section 35, Township 7 South, Range 31 Bast, Tom-Tom 8an
Andres Pool, Chaves County, New Mexico.

Application of Champlin Petroleum Company for salt water
disposal, Roosevelt County, New Mexicc. Applicant, in

the above-styled cause, seeks authority to dispose of produced
salt water into San Andres formation, Chaverco-San Andres
Pool, Roosevelt County, New Mexico, through the following

two wells located in Township 7 South, Range 33 East:

Champlin Lauck-Federal Well No. 12,
Unit J of Section 29; Disposal Interval -
4202 feet to 4404 feet;

Champlin State 32-7-33 Well No. 5, Unit J
of Section 32; Disposal Interval - 4303
feet to 4425 feet. ’



CASE 3911:

CASE_3882:

CASE 3883:

Application ¢ . Atlantic Richfield Company for comiulsory
pooling, Lea County, New Mentico. Aoplicant, in the above-
stvled cause, seeks an order pooliing all mineral interests
in the Bouch "C" zZcne of the Pennsylvaanian formation under-
lying the 3W/4 of Section 17, Township 10 -South, Range 34
East, Vada-Pennsylvanian Pool, Lea County, New Mexico,

Said acreage to ke dedicated to a well located in the NE/4
SW/4 -of said Saciion 17. :

Application of Atlantic Richfield Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-
styied cause, seeks an order pooling all mineral interests
in the Bough "C" zcne of the Pennsylvanian formation under-
Iying the SE/4 of Section 8, Township 10 South, Range 34
East, Vada-Pennsylvanian Pool, Lea County, New Mexico.

Said acreage tc be dedicated to a well located in the NW/4
SE/4 of said Section 8. 1In the aliternative applicant seeks
approval of a non-standard oil proration unit comprising
the E/2 SE/4 of said Section 8 and the W/2 SW/4 of Section
9. said Township and Range, said unit to be dedicated to a
well to be drilled in the NE/4 SE/4 of said Section 8.

(Continued from the October 9, 1968, Examiner Hearing}
Application of Solar 0il Company for a special gas-oil ratio.
limitation, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 506 of the
Commission Rules and Regulations to provide for .a limiting
gas—-oil ratio of 6,000 cybic feet of gas per barrel of oil
in the Teague Blinebry Pool, Lea Couvnty, New Mexico.

(Continued from the October 9, 1968, Examiner Hearihg)
Application of Solar 0Oil Company for a special gas-oil
ratio limitation, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks an exception to Rule 506 of
the Commission Rules and Regulations to provide for a i
limiting cas-~oil ratio of 6,000 cubic feet of gas per barrel
of oil in the Impérial Tubb-Drinkard Pool, Lea County,

New Mexico. )
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North American Producing Division
New Mexico-Arizona District
Post Office Box 1978 : ;

Roswell, New Mexico 88201 ; 3
Telephone 505 622 4041 4 I8 ,
. ; oy
I e -
Jack Biard g d v o g
solri 4 — ot o
District Landman /59,&:,, ) /‘;-/:"‘ .
October 11, 1968 L %"L

Néw Mexico 0il Conservatlon Commission
qanta Fe, New Mex1co 87501

Gent 1emen H

Confirming the recent telephone conversation between
Mre. Lewis C. Cox with the firm of Hinkle, Bondurant &
Christy and your Mr. George Hatch, Atlantic Richfield
Company herewith submits in triplicate the following
applications:

1. APPLICATION OF ATIANTIC RICHFIELD COMPANY FCR
COMPUISORY POOL]"NG OF OIL AND GAS IEASES COM-
PRISING THE SE; SECTION 8, TOWNSHIP 10 SOUTH,
RANGE 34 EAST, N.M.P M, IEA COUNTY;” NEW MEXICO

- .TO FORM A 160 ACRE WELT, SPACING" AND PRORATTON
UNT? IN COMI:’.L-,[AN(,E. WITH SPECIAL FIBID RULES
ADOPTED FOR THE VADA-PENNSYLVANIAN POOL FOR
THE PURPOSE OF PRODUCING OII, AND GAS FROM THE
BOUGH. "¢" ZONE OF THE PENNSYLVANIAN FORMATION,
OR IN THE ALTERNATIVE FOR THE FORMATION OF A
NON-STANDARD PRORATION UNI‘I‘ CONSISTJNG OF THE
FLSE; SECTION 8 AND THE WiSW; SECTION 9, TOWH-
SHIP 10 SOUTH, RANGE 34 EAST NoM:PoM,

2, APPLICATION OF ATIANTIC RICHFIEID COMPANY FOR
COMPUISORY POOLmG OF OIIL, AND GAS IEASES COM-
PRISING THE SW; SECTION 17, TOWNSHIP 10 SOUTH,
RANGE 3k EAST, N.M ,PuMy IEA COUNTY, NEW MEXTCO
TO FORM A 160 ACRE WELL SPACTNG AND PRORATTON
UNTT IN COMPLIANCE WITH SPECIAL FIEID RULES
ADOPTED FOR THE VADA-PENNSYLVANTAN POOL FOR THE
PURPOSE OF PRODUCTING OIL AND GAS FROM THE BOUGH
"¢" ZONE OF THE PENNSYLVANIAN FORMATTON,

Yours very truly,

ATTANTTC RICHFIELD COMPANY

bk

ack Biard
istrict Landman
ce: My, W, P}c Tomlinson
IB/1gb Mr. Re R. Morrison
Enclosures Mr, Clem George

N
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO ki
H
APPLICATION OF ATLANTIC RICHFIELD COMPANY 2./
FOR COMPULSORY POOLING OF OIL AND GAS LEASES AR

' COMPRISING THE SW% SECTION 17, TOWNSHIP 10
SOUTH,- RANGE 34 EAST, N.M.P.M. LEA COUNTY,

NEW- MEXICO TO FORM A 160 ACRE WELL SPACING
AND PRORATION UNIT IN COMPLIANCE WITH SPECIAL
FIELD RULES ADOPTED FOR THE VADA- PENNSYLVANIAN
POOL FOR. THE PURPOSE OF- PRODUCING OIL AND GAS
FROM THE BOUGH "C" ZONE-OF THE PENNSYLVANIAN
FORMATION,

AR A PR WA T A T Wl b

* _0il Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Comes Atlantic Richfield Company, with offices at Roswell, New
Mexico and hereby makes application for the compulsory pooling of
the oil and gas leasehold interests comprising the SW% Section 17,
Township 10 South, Range 34 East, Lea County, New Mexico for the
purpose of forming a well spacing and proration unit in compliance
with the special field rules adopted for the Vada-Pennsylvanian pool
for the purpose of producing o0il and gas from said unit from the
Bough ‘'C" zone of the Pennsylvanian formation, and in support thereof
respectfully shows:

1. That on January 18, 1967 the Commission ‘entered Order R-3179
in Case No. 3513 approving temporary special field rules for the Vada-
Pennsylvanian pool prov1d1ng for 80 acre spacing and proration units
consisting of the N%, Sk » B or W5 of a governmental quarter section.
Order R-3179 was superseded by Order R-3179-A to provide for temporary
special field rules for the Vada-Pennsylvanian pool and for standard.
well spacing and proration units containing 160 acres or a quarter
section, and said rules were made permanent by Order R-3179-B entered
by the Commission on September 12, 1968.

2. That applicant is the owner of an oil and gas lease embracing
lands of the State of New Mexico covering the W%SWY% Section 17, Town-
ship 10 South, Range 34 East, N.M.P.,M. and that applicant is informed
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a well spacing and proration unit consisting of the SW% Section 17
is necessary to avoid the drilling of unnecessary wells, to protect
correlative rights and to prevent wasie, and is in tiie interest of
conservation and would be in compliance with New Mexico statutes and
the rules, regulations and orders of the Commission.

5. Applicant” requests “that this matter be set down for hearing

before an examiner as soon as possible.

Atitorneys for Applicant
Box 10 |
-Roswell, New Mexico

1268
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August 28, 1368

cimanola Area (Vadu vool)
Lea County, kew extco

¥r. 2. R. Yorrison
west Norfolx Avenu2
Norfolk, Nebragka

LCear ¥r. Morrison:

we have recently learned that tho
migsicn will sromulgate &n oréer,

o>

“gentember 1, 19£8, sc@ing certain

covercd by the Vaca Field rules.

Gil Conservation CO3
to he effective

l1ands to the area DOW
Arong the lsncs to be

sdced pursuant to such’order are the £E} fection 8 and
the £v2 cection 17, Township 10 fouth, Fenge 31 East,

Lea County,‘ncw'Mcxico.

You @and your epsociates have recently drilled a well in
the NE3:w}-Scetion 17 and have completed it s am oil
- producer from the Bough "C" formation. we understand

that the lease op which this vell

was ¢rilled covers the

E%EW% of_Section 17. Atlantiz Lichfiela Coapany owns &
iecase from the State of liew Mexico covering, snong (othey
lends, the wiswd cection 17.7In order to comply with the
spacing regulations;vbicﬁ'will soon be issued, Atlantic
fichfiecld Conmpsny proposas to unitize the various lcase~
hold estates covering 1ands in the sud of Section 17 to
the eud that it will pot be necegeary to drill a well in

the vicw}. Neturally, each of us

would want to approve

‘title to tho lease heing contr@butéd by the other party.

Further, it would be necessary that we reach an agreeguent
on the cost of the well gnd that wo negotliate a zutually

satisfactory Joint operating agreement.

with respect to the ¢z} fection 8,

associates are nov i, the process

you pnd your
of drillirg & well to

test the Beugh "C'' formation, such well being located
in the Twiczi of cection 8 sncer the terme of a farmout

ld

———

BEFORE EXAMIMER UTZ
Ol CONSERVATION £ amitinhIn

3.
CASE NO. 3WE, 39//

-

1N

D
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Mr. R. R. Horricon
Page 4
August 28, 13¢¢e

sgreement from ftlantic Richfield Company. As you are
pware, unécr the terms of such agreesment, n successfully
corpleted well will earn for you rights through the
Bough "C" forwmatisn in the W3Sk} of the section. The
L1} of the section is owned by Atlantic Richfield
Compitny en6i is, in fact, covered by the same: bese lease
as the drillsite tract. %e uncerstand that this well
has not yst penetrated the Bough C" formaztion but
probably will within the next few days. 1In orcder to
comi:ly with the spacing regulstions which are scon {o

be issucd, Mtlantic Ricinfield Coapany hereby offers to
pssume 59% of the risk of a drﬁxhole {provided our offer
is sccepted pefore the Bough "C" is ¢rilled into) and

_thus elininste the need”lo drill a well ifu the L3CEL of

thke scetion. %e believe title to be satisfoctory as to
the eantire L} and this would prescat ro problem. Agsin,
in this ‘cace, it would de neccessary that we sgree on the
cost of the well and thot we uogotiate o mutually sat-
tsfactory operating agrecment.

. %e.oare dirscting an inforumation copy of tuis letter to
" ¥x, Cleu Genrge ené we ask that you ezl} us collect in

the cvent you have any guestions concerning the offers
we have made above.

Yours very truly,

ATIANTIC RICHFIRLL CCHPANY

~

Jeck Biaré
District Laindnan

UB/dlm

cc: dr. Clem George
1114 Petroleun Life Blcogz.
Kidland, Texas 79701

A\Y
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tover 11, 1658

‘Simenola-Area (Vada Pool)
Ica County, New Mexico

Yre R R Morrison
VWest loxPolk Aveorue
Horfolx, dohra,aa

Dear Mr. Morrison:

[N

- Plerge rever to iy detter of Auzust 2? 1958, concerning

- the Pollouing:

1. Cur o?fer %o uniiize our lessa
"“W?
i

17 wiih your lesse on the

p)
to the erd that it would not he nazessory Lo dril

arother well in the quarter secy

2. Cﬁu‘ 3 t
Ln(,
e

4.
X
LV

Yie shand
coshs »ors
of the we
or ecryynis
said lezeochold
, Comissiorer of

Aoy surh “ooliﬂq o0y ecazmnitiz

BEFORE EXAMINER UT7
Cll. CONSERVATION ¢ocininsr on

C%'«'Uf‘d“ N3O, J '

- g
R T DU SUGUIE T A
sy o Cov
S
ire el

nt only cre uall Uonld he

352

Tofa 1% tag

o orior uo Tthe uell

Zior. “tow hero sivee

-

o wall

rd

to evtor Irntr

EXHIBIT N0,
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Yy, R. R. Merrison
Paoge 2
October 11, 1658

that the production of oil ard gos from erJ portion of

said unit slall constitute production from the respeciive

leazehold interest eddbraced therein ard would provide Tor

-the a2llcontion of the produstion to the respeniive trents

within the undt in the proportion that the rurber of sur-
foce acres dn2lvded uithin eaeh tract bears to Lthe nuster
of surfpae zores eitraced in the urit, :

”

Ve pre £lso roody, sble pnd willirz to enter inito en
overating sment with vou erd eny other werscrs who
nay <in or hOld voriidrg iuteresis in ord to the oll =
gas leases coverin: e U’SB: Senction & (in ore ~2nse)
< T

vy th
atd movd Snéti n 17 (in the orher ceone) designn’
> 1

as razing arnd provation wmih ond

E ey P I 1 e D 2
}JLU/.:. i “.' RACh e sl atsts oF -
of seid wells ¢on o reasoriable brails Urndor ger

ve aye furnishinz ron uith & cony of our ormliza
the C1l Cong=rvaticon Cormission by whi-h we eye roliing

for - compulsory cocdivz in the two irsternes. We would
é

vrefer, houcror, and ve gsincerelr hene “heut woit foln us

Lin this Ce2ling, to meb tofether hetore any hoowirs 13

out o mtuellr sedioya homy
= .
120G nove gresins
~ o s Tyl
C oard “ho 5

‘,—n "‘\r\“ ""An ar

tein e '-7

ity orly 80 acres
Lo de
".“JC‘(‘ Lo
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

STIPULATIOV COVSENTTNG TO ENTRY OF FORCE POOLING OPDERS IN CASES ‘
3910 AND 3911 PURSUANT 10 APPL;gglIONS OF ATLANTIC RICHFIELD ‘COMPANY
FOR COVPULSORY FOOLING 'FOR THE PURPOSE OF FORMING STANDARD PRORATION
UNITS CONSISTING OF THE SW% SECTION 17, TOWNSHIP 10 SOUTH, RANGE 34
EAST AND THE SE% SECTIOV 8, TOWNSHIP 10 SOUTH, RANGE 34 EAST IN THE ¢

VADA-PENNSYLVANIAN POOL LEA COUNTY, NEW’MLXICO

" Comes theé undersigned, Clarence E. Hinkle, of the firm of
Hinkle, Bondurant & Christy, Roswéll, New Mexico, attorneys for
Atlantic Richfield Cempany and Richard S. Morris, of the firm of
Montgomery, Federici, Andrews, Hannahs & Morris, attorneys for R.

R. Morrison, and hereby stipulate and agree that the New Mexico 0il
Conservatlon COmmlSSLOn may enter orders providing for the- pooling

"~ of the SW% Section™l7 and thc-SEL Section 8, Township_ 10 South, . Range

34 East for the purposé of formlng sLanoard spacing and proratlon units
for the production of o0il and gas from the Vada-Pennsylvanian Pool,

Lea County, New Mexico, and agree that the orders entered by the
Commission in said cases may provide for the following: '

1. Cases Nos. 3910 and 3911, being the applications of
Atlantic Richfield Company for compulsory pooling to form standard
proration units covering the SW% Section 17 and the SE% Section 8§
Township 10 South, Range 34 East, N.M.P.M. came on regularly to be
heard before Elvis A. Utz, examiner, at Santa Fe, New Mexico on
November 7, 1968, and upon motion of the attorney for Atlantic Rich-

- field Company said cases were consolidated for the purpose of taking

testimony and evidence was duly 1ntroduced for and on behalf of
Atlantic Richfield Company.

2. An appearance was entered in Cases Nos. 3910 and 3911
by Richard Morris, Esq. for and on behalf of R. R. Morrison and at
the conclusion of the testimony offered by Atlantic Richfield in

- support of its applications, it was announced that Atlantic Richfield

and R. R. Morrison had agreed on termg for the pooling of their respec-
tive leasehold interests embraced in the SE%, Section 8 and the SWY% of
Section 17 to form standard spacing and proration units in accordauce
with the special field rules adopted for the Vada- Pennsylvanlan Pocl




and that a written Stipulation would be entered into and filed with
the Commission consenting to the Commission entering orders in Cases
3910 and 3911 providing for force pooling.

3. That in view of the stipulation entered into by and
between Atlantic Richfield and R. R. Morrison, upon motion duly made
by the attorneys for Atlanfic Richfield Company, that portion of Case
No. 3911 providing that in the altefnative applicant seceks approval
of a non-standard oil proration unit comprising the EYXSE% Section 8.

- and the WiSW% Section 9, Township 10 South, Range 34 Eést, N.M.P.M,
- was dismissed.

4. That Atlantic R1ohf1eld Company\ls the owner and helder
of certain oil and gas leases embracing the E4SE% Section 8 and the
W5SW%Z Section 17, Towaship 10 South; Range 34 East and that R. R. -
Morrison is the owner and holdér of certain oil and gas leases embracing
the W4SEX Section 8 and the E4XSW% Section 17 and that all of the lands
embraced in said o0il ‘and gas leases are lands of the State of New Mexico.

5. .That R. R Morrison has caused to be drilled and COmpleted
wells capable of producing oil and gas from the Bough "C" zone of the
Pennsylvanian formation of the Vada-Pénnsylvanian Pool, in the NW%SEY
Section 8 and the NE%SW%X Section 17. That the well iS’Section 17 was
completed on or about July 29, 1968 and the well in Section 8 was com-
pleted on or about September 23 1968 and that the well in Section 17
" has beer on pr cduction from on or aboul August 1, 1968 aid the well
in Section 8 has been on production since on or about October 1, 1968.

6. That Atlantic Richfield Company .and R. R. Morrison hereby
agree that the New Mexico 0il Conservation Commission may enter orders
in Cases 3910 and 3911 providing for the pooling of the respective
leasehold interests hereinabove described owned by Atlantic Richfield
Company and R. R. Morrison in said Sections 8 and 17, Township 10 South,
Range 34 East so as to form standard proration units as provided by the
special field rules adopted for the Vada-Pennsylvanian Pool in accord-
ance with Section 65-3-14 New Mexico Statutes 1953 Annotated and ‘
further agree that the respective orders entered in said cases may
provide for the following:

(a) R. R. Morrison shall be the operator of the acreage
pooled to form standard poollna and proration units consisting of the
SE% Section-8 and the SWY% Section 17.




. accordance with the Copas 1962 form of Accounting Procedure recommend-

- (b) That the force pooling orders to be entered-in
Cases 3910 and 3911 shall be effective as of T7:00 a.m. October 1,

1968, it being understood and agreed that Atlantic Richfield Company

~shall have no rights in and to the production or the proceeds there-

from obtailned by R, R, Morrison from said wells up to 7:00 a.m,

October 1, 1968. All oil, gas and other hydrocarbon substances

which may be produced, saved and marketed from said wells from 7:00

a,m, October 1, 1968 shdll be allocated 50% to the acreage of Atlantic

Richfield Company and 50% %o the acreage of R, R. Morrison constituting

the respective tracts of sald partiles comprising the standard proration

units for the SEL Section 8 and the SWL Section 17 and all operations

“conducted upon said units from and after 7:00 a.m. October 1, 19G8

shall be deemed for all purposes to have been conducted upon each

tract within the respective units by the owner or owners of such

tracts. The portion of the producticn alloc¢ated to the respective

tracts included in the standard proration unlts shall be considered

as if produced from the separately ovmned tracts or Iinterests by wells

drilled thereon.

(¢) Atlantic Richfield shall reimburse R. R. Morrison
for 50% of $100,000,00 plus 50% of $12;500,00 as Atlantic Richfield!'s
full share of all costs of drilling each well to the point?§§~§§§§ing,
bie “prodauction scring o pipe. 1In addition, Atlantic Richfield shall
pay to R. R, Morrison 50“ of all actual costs which were incurred in
completing and equipping each well, together with 50% of all operating
© expenses incurred in contiection with each well from and after 7:00 a.n.
. October 1, 1968, It is understood and agreed that the operating cosys
for which R, R, Morrison shall be reimbursed as vell as operatling
costs incurred in the future in connection with said wells shall be in

ed by the Council of Petroleum Accountants Societies of North America
and that sald Accountlng Procedure shall provide for a combined fixed
- rate of administrative overhead equal to $25.00 per nonth for each
well and that sald fixed rate shall not include salaries and expenses
of the production foreman for R, R. Morrison., -

(d) Atlantic Richfield Company and R, R. Morrison shall
each be responsible for the payment of their respective proportionate
-parts of all royalties, overriding royalties and other lease burdens
agalnst their respective leasehold interests comprising the pooled
units and all payments shall be based upon the production of oil, gas
and other hydrocarbon substances which may be allocated to the respec-
- tive tracts; provided, however,” Atlantic Richfield shall not be respon-
sible for any royalty, overriding royalty or other lease burdens which
may be due and payable out of the production from the respective wells
located on sald units up to 7:00 a. m. October 1, 1968,

- (e) All payments and reimbursements contemplated by
-this stipulation and all payments anhd reimbursements required by the ,
forced pooling orders to be entered by the New Mexico 0il Conservation
commission in Cases 3910 and 3911 shall be made by Atlantic Richfield

"3




zo R, R Morrison in cash within 30 days after recelpt of 1nvoice,

and 1o 0O event shall any portion of any.payment or rexgpursemént be
pald out of the ghare of productign attributable to Agvlantic Rich-
field's jnterest in any well. ) ’ ’

T. It is contemplated that & mutually'acceptable'operating

: agreement will be made and entered 1ntO by;and,between Atlanblc

peferrad to will ve made & P

»Bichfield company and R. R. Morrison covering Lhe fubure operatlous
»f the pooled units and that’the'AGCOunting procedure nereinabove

art of sald operablng agreement;

8, The provisions of thls stipﬁIation~andagreement shall
be binding~upon the helrs, personal representatives, succe§§6r3~and R
assigns of the partiles nereto, ant = 1 be COnsidered as covenants
unning with the'ownership of the respective leasehold interests
covering the Lracts vihich comprlse the prespectlve pooled unlis.

o 1N WITNESS \[HEREOF , this étipulationAis entered 1nto'this'
[ &y of November, 1968, :
Decer ber™

AﬁL@NTiC-RICHFxELﬁ‘COMPANY

BY lo.«é\.,»_\.mkﬁ*‘\_,x,,uh

memﬁer [§) e tirm ol
HiNKLE,'EOED NT & CHRISTY
Avtorneys for Atlantic'Richfield-
company .
pox 10 N
- Roswell, New Mexlco 58201 ~

emper. O e firm
_NDNTGOMERY, FEDERT
: HANNAHS:& MORRIS -

Attorueys for R. R. Morrison
- BoX 2307

ganta Fé» New Mexico 87501

e I} -
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BEFORE THE OIL CONSERVATION COMMISSI
OF THE STATE OF NEW %§x100
IN THE MATTER OF. THE HEARING {\i :

- CALLED BY THE OIL CONSERVATION ] :
COMMISSION OF NEW MEXICO FOR “;

- MUE PURPNSE OF CONSTDERING: : f .
i/// . CASE No. 3910

Order No. fciﬁﬁ’;?/

4

~m-. —~m'..

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO

Y d\(’ | ORDER OF THE COMMISSION

-

BY THE COMMISSION:

~__ This cause came on for hearing at 9 a.m. on November 7,
1968, at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this day of December, 1963, the Commis-
sion, a quorum being present, having considered the testimony,
“the record, and the recommendations of the Examiner and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Atlantic Richfield Company, seeks
an order pooling all mineral interests in the Bough "C" zone of
the Pennsylvanian formation underlying the SW/U of Section, 17,

Township 10 South, Range 34 East, Vada-Pennsylvanian Pool, Led
County, New Mexico.

(3) That Atlantic Richfield Company is the owner and
operator of the W/2 SW/U of said Section 17, and R. R.

Morrison is the owner and operator of the E/2 SW/4 of said
Section 17.

(4) That on July 2 ‘A%é -Morrison completed a
well in the Bough “C - 5 n e NE/H SW/M of said Section
17.
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the Commission of the name and address of said escrow agent within
90 days»from the date of this order.

(4) That the effective date of this order is ss=wf 7:00 a.m.
October 1, 1968.

: ({) That Jurisdicetion of this cause 1is retained for the entry
of such further orders as the Commisslon may deem necessary.

DONE at. Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
GUYTON B. HAYS, Member

A. L. PORTER, JR., Member & Secretary
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{5) That the Supervisor of the Hobbs District Office of the
Commission is hereby authorized to immediately increase the allowable
assigned to the subject well to top unit allowable for the Vada-
Pennsylvanian Pool; further to assign to the subject well an amount
of back allowable equal to 139 barrels per day times the number of '
days from October 1, 1968, to the date of increase of allowable.

This back allowable shall be made up at a rate to be determined
by the Commission. ' i



