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"CASE 3928: Application of JAKE L.
HAMON for creation of new oil
pool and special pool rules.
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BEFORE THE
NEW MEXICO OIL-CONSERVATION COMMISSION
Santa Fe, New Mexico

Novembher 5, 1969

EXAMINER HEARING

IN THE MATTER OF:

Case-No. ,3928 being reopened pursuant
to the provisions of Order No. R-3586,
which order established 80-acre spacing
~units for the East Shoe Bar-Devonian,
Lea County, New Mcxico, for a period

of one year.

Case No.

[ N . - B S R N R N R W

BEFORE : Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

3928
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MR, UTZ: Case 3928.

MR. HATCH: Case 3928. In the matter of Case
No. 3928 being reopened pursuant to the provisions of
Order No. R—3586,,which order established 80-acre spacing
units‘for the East Shoe Bar-Devonian, Lea County, New
Mexico, for a period of one year.

MR. HINKLE: Clarencé Hinkle, Hinkle, Bondurant
and Christy, Roswell, apﬁearing on behalf of Jake Hammond.
Wé have two withesses I would like to have sworn.

MR. UTZ: Other appearances in‘the case? You
may stand and be sworn, please. |

(Witnesses sworn.)
(Whereupon, Applicant's
Exhibits 1 through 6 were
marked for identification.)

R. L. SPEARS

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

0 State your name, your residence and by whom
you are emploved.

A R. L. Spears, Midland, Texas, Jake L. Hammond.




our positiOn with Mr. Hammond?.

0 ithat is ¥
A pistrict qeologist.
Q Mr. Harmond is an independent oil operator?
A Yes. |
Q Operatinq in southeast New Mexico?
A Yes.
M. UTZ: spell your laSt namne, please.
“THE WITNESS: S—pfe—a~r—s.
0 (By Mr. Hinklel Have you previously testified
nefore the New Mexico oil Conservation CommiésiOn?
A NoO.
Q Are you @ graduate qeoloqist?
A Yes.

0 Give briefly your educational neckoround and

experience as a qeologist.

A Graduatevfroﬁ Oklahoma State University in 1951:
emoloyed by sunray 0il Corporation four'and one half yearsi
employed by geaboard oil CorooratiOn anproximately three
years at which time they vere merqed into Te#aco Incorporated,
and employed by Texaco for aoproximately ten yeare: employed

py Jake L. Hammond January 1l 1969.
Q puring your time of employment with Mr. Hammond (
area?

you made a study of these Shoe Bar~Devonian

have
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A Yes, I have.
Q What does that'étudy consist of?
A Corsist of subsurface maping on the Devonian

producing formation in thé Shoe Bar East Devonian Field and
the surrounding fields.

o Did von participate in the hearing a year ago
under which and pursuant to which the order was entered
for temporary special pool rules for this field?

A No, I did noé.

0 Who testified on behalf of Mr. Hammond at that

time?
| L Mr. Jim O'Bryaﬁ-;.
Q] And is he any lpnqer with Mr. Hammond?
A No longer employed by Mr. Hammond.
Q Have you_prépared or has there been prepared -

under your direction certain exhibits for introduction into
Fhis case?

A Yes.

0 Refer to Exhibit 1 and explain what it is and
what it zhows.

A Exhibit 1 is a qenerél map of the Shoe Bar East

Devonian area, Lea County, New Mexico, showing the various
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producing fields or abandoned fields in the area of the
Shoe Bar Fast Devonian Field: plus, it shows the leases
in the subiject area.

Q, Do you have any further comments with respecf
to exhibit?

A No, I don't.

0 Refer.to Exhibit No. 2 and explain that to the
Comitission. |

A ‘Exhibit No. 2 is a subsurface structure map of
the Shoe Bar East Devonian Field and fields surrounding
the Shoe Bar East Devonian Field as contoured on top of
the Devonian Formation thét is producing in the Shoe Bar
East Devonian Field.

¢} Have YOu,seen the original structural map‘that
was introduced at the oriqinai hearing a year ago in con-

nection with this case?

A Yes, I have.
Q Is this similar to that structure map?
A Very similar. Most of it was taken from this

original map.
0 What is the difference between this and the

original structure map that was presented at the original



6
hearing? ’

A ) The difference is the tying of the subsurface
data that was obtained since the original well -- the
discovery well, the State K 33 No. 1 was drilled.

Q  Upon what information is this plat made?

A Subsurféce and geophvyeical information

Q Now, does the plat indicate a faulting conditién?

A fes. Iﬁ's a normal fault dqwn thrown to the

southwest, which is the bouﬁdary of the Shoe Bar East

Devonian Field,

0 Now, that was shown on the original plat, was

it not?
A Yes, it was. .
0 In the exact same position?-
A The position is changed a little due to the sub-

surface information obtained, very Sliqhtlyithouqh.

0 But, this is a correlation of the subsurface

. information as result of the additional drilling?

A Yes.
0 Now, at the time of the original hearing, how
many wells had been drilled?

A One.
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0 - what well was that?

A That was the state K 33 No. 1, Jake L. Hammond

in Section 30.
Q How many wells have been drilled since the
original hearing a year ago?

A Four subsequent wells have peen drilled.

0 what are those wells? Where are they located?
A The Jake L. Hammond crats K 33 No. 2 was drilled

as a south offset to the No. 1 K 33, the discovery well;

the Jake L. Hammond No. 1 State A 1320, located if Section

31; the Jake L. Hammond State B 5330 No. 1 drilled in Sectioh

31 and west of the State A 1320 and the Humble No. 1 state

c J, located in Section 21 and southeast of the Hammona

b

1 State A 1320.

0] Were all those wells completed as producing
wells?

A No. Two producers and two dry holes.

Q Wwhich are the dry hoies?

A Humble's No. 1 gtate ¢ J and the Jake L.

Jiammond B 2330 No. 1.
Q Exhibit No. 2 shows in a dotted line in green.

what does that indicate?

NN,
N0
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A That indicates productive limits of the field.
o) Uvon what information is that based?
A Based on the dry holes in the area.
0 What are some of the characteristics of this

pool as to whéther it's gas solution or whether it's
water drive ox otherwise?

'A This field produces from the Devonian at
proximate depnth of 13,000 feet. The Devonian in this
area is an active water drive reservoir.

Q .DQ you have any further comments with respect
to this exhibit?

A No, I do not.

MR. UTZ: Would you clarify where the Hammond

THE WITNESS: The Hammond dry hole No. 1 B

+2330 is located as a west offset to the Jake L. Hammond

No. 1 State A 1320: both wells located in the north part
of Section 31.

MR, UTZ: The total of three producinag wells in
the pool at this time?

THE WITNESS: Yes.

MR, UTZ-: They all top allowable wélls?

THE WITNESS: No, T don't think so.



tness will testify as

|
@ ,
1 : MR, HINKLE: - The next wi

to the production.

MR.”UTZ: ‘Are there other duestions of the

witness? lie may be excused.

(Witness excused.)

4. W, SHAW

e

' ’ called as a witness;, having bheen first duly sworn, was ' B

exanined and testified as follows:

| DIRECT EXAMINATION

Q State your name, your residence and by whom

you are employed.
A H. W. Shaw, Midland, Texas, employed by Jake

L. Hammond .

osition with Mr. Hammond?

0 what is your ©

pDistrict production superintendent;

A
. 0 Have vyou previously testified hpefore the New
Mexico 0Oil conservation commission?
A 1 have.
0 And your qualifidations as a qeeloqist are e
matter of record with the commission?

A As an engineer.
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Q Engineer. Have you made a study of the East
Shoe Bar Pool?

A I have.

0. What does that study consist of?

A I will start with our Exhibit No. 3 which
shows the 0il and gas production of each of the three
nroductive wells by months and also the qumulativerproauétiOn
of o0il and gas for each of the three wells.

0] The State K 33 No. 1, shown on Exhibit 3,‘was

completed in September, 19687

A That's correct.

0. And this shows the pfoduction thfough'September,
19692 |

A Yes, sir;

Q Was the produétion record available at this time

-for October?

A The figures for production in October had ‘not
yet been accﬁmulated. |

0 And on the State K 33 No. 2, it waén't completed
until April;’1969: is that right?

A That's correct.

0 And this shows the production through September

of that well?
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A ves, Sir.
O And 1ikewise. on State A 1320 No. L it was

completed in January of 19697

A vyes, Sir.
ptenmber of this

And shows(production rhrough se

Q
yeér?
A vyes, Sir.
- I Q Wwhat is the staﬁuS'of the éroductiOh of these
| WVW'WMM'ﬁW”"Qéilé‘ét the present time?
- B rhe State K 33 No. } was completed as & £ilowind
put”if

i
; well and in June of 1969, nowever, it required to
n by the production fiqures the anount

on the pump. As show

of oil produced monthly ¢id increa

se areatly at the time

s » the well was put on the pUMP. put since has d clined.
as a punpind

The State K 33 No. 2 waszcompleted

£ water. state

ARV S

well oriqiﬁally, makind a large percentaqe o
; ~ : ’ p 1320 is the only flowind well‘in‘the pool and jt is still

flowing although the production rate ié decreasinq.
This ;— these wells have @ yery low qas—oil
ratio in the neiqhborhood of 250 to 300 cubic feet per
wbarrel,'Which is out of the‘ordinary actually with the
jon we have:s which is 61 gravity crude oil.

type of product
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fowever , We nave a very active water drive in
d the flov rate for the State A 1320 18 still

the field an
at an Artesian

5 parrels a 4ay

in the neiqhborhood of 38

gh gas to actually

type of flow hecause We do not have enou

do the 1ifting from the reservoir.
2 converted to pump?

Wwhen was the No.

MR. UTZ:
3 No. 2 was pu

t on the

THE'WITNESS: state K 3

pump jpitially.
MR. UTZ: 1 thought you said it was combleted

ally?

flowing initi
THE WITNESS:® No. X 33 No. 1 was jnitially

completed flowing.
Q (By Mr. ginkle) and then put on the pump?

ut on the pump.

A And then Bt
Q Will any of these wells make theix aflowable
at the present time? .
go—-acre aliewable.

A No, sir- They will not make an
Q Now, referx to Exhibit No. 4 and explain what this

is and what is shows .
hly production in

1 shows the mont

Exhibit No.
h of the three

A
parrels plotted against trime for eac producinq
£ those three we have injected a decline

wells and on each ©
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royalty, taxes and liftihq costs, this gives a total
} | - revenue for the lease of $1,331,000.00. After deduc¢ting
our investment, gives a net profit of $171,000.00 to the
operators for the total field, which is a return on
investment over a five-year period of 14.74 precent.
Now, that's a total of 14.74 pefcéht, not that
much per vyear.

Q Now, refer back to Exhibit No. 2, which is a
structure plat. Do you aéree with the productive limits
that are shown on this plat? |

A Yes,:sir.

0] 1 beiieve you have already testi%ied that this

is a water drive pool?

A It is.
0 In your opinion will the wells that have beenﬂ
drilled within the productive limits effectively and efficiently

drain all the productive area?

A Yes, sir.
0 Why do you say that?
A Well, the State K 33 No. 1 and No. 2 together

at the present time are producing approximately 300 bharrels
of salt water per day and on the nump: so, we know that

they are fairly close to the outter productive limit of
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the field.

The State A 1320, althouagh it is not making
any water/at the nresent time, has a production’aecline énd
a slight pressure’decline at the surface and with the water
‘drive we feel that with the small productive limit of the
field, it will drain the area assigned to‘it;

0 In your opinion would any greater amount of oil
be reccvered by going back and drilling the undrilled
40-acre iocation?

A No, sir.

Q In other words, your testimgny is that you
will recover as much oil with these wells as if you had
drilled them all on 40 acres?

A That is correct.

0 What is your recommendation to the Comﬁissionr
- with respect to the temporary special pool rules which
havé been adobted?

A My recommendation is that the temporary 80-acre
spacing, which was ordered a year ago, be continued
- permanently.

0 In your opinion would that he in the interest
of conservation, preventioﬁ of waste?

A It would.
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0 And would be in the in£erest of protecting
correlative rights?
A Yes, sir.
o Do”yourhave any further comiments?
A No, sir.
MR. HINKLE: I believe that's all.
CROSS EXAMINATION
BY MR. UTZ:
0 Mr. Shaw, do vou anticipate any further drilling

in this pool?

A No, sir.

Q You don't know whether anybody else --
A . So far as we know no one anticipates any.

Humble did drill the diagonal offset to the State A 1320
and ihe Devonian poroSity was below the water level which
indicates the limit of the field in that direction.
Our dry hole to the south of our State X 33 No.

2 finds the limit to the south and our qeéphysical information
is what we are using to outline the limits to the‘nortﬁ aloné
with a dry hole to the northwest and wé do not helieve that
there are anymore locations which would be productive.

Q With Hammond owning all three wells in the pool,

he couldn't very well drain anybody but himself, could he?
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A ?hat‘s correct.

MR. UTZ: Other questions of the witness? He
may be excused.

(Witness excused.)

MR, UTZ: Statemepts in this case?

MR. HATCH: The Commission has received a Eélééfah
dated November 4, 1969, re Case 3928. "Getty Oil Company
concurs witthake L. Hammond's proposal that rules
prdVided for the East Shoe Bar-Devonian Pool, Lea County,
by Order R-3586.“

MR. HINKLE: I might ask him one qgestion'here

"to clarify that telegram.

What is Getty's interest in this pool?

THE WITNESS: Getty is a working interest owner

-in the pool with Jake I,. Hammond as the operator.

MR. HINKLE: - And this is a working interest unit
in which there are several interested with Mr. Hammond?

THE WITNESS: That is correct..

MR. HINKLE: And Mr. Hammond is the operator of
the pool?

THE WITNESS: Yes, sir.

MR. HINKLE: Okay.

MR. UTZ: The case will be taken under advisement.
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WITNESS

R. L. SPEARS

Direct Examination by Mr. Hinkle

_H. W. SHAW

‘Direct Examination by Mr. Hinkle

Cross Examination by Mr. Utz

Applicant's Exhibits
1 through 6
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STATE OF NEW MEXICO )

‘ ") ss
COUNTY OF BERNALILLO )

1, GLENDA BURKS, Court Reporter in and for the

county of Bernalillo, State of New Mexico, do héreby
“certify that the forégoinq and attached mranscript of
‘Hearing before the New Mexico 0il conservation Qommission
was reported by me; and that the same is a true and correct
record of the said proceedings to the best of my kxnowledge,
skill and ability.

e i

NOTARY PUBLIC

My Commission Expires:

March 12, 1973

§ Go horedy cortify that the forazoing 18
a cosylete xscord of thn procosiings ::y/jr,,
the Dzewirer e of Caea Ho.... ot

p—"

uwmdgy;gion
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Raw Iauisa 041 ébhlorvation an




| —
as
o
=
[l
——
Qo
| =i
[—
3
L AD
-

SPECIALIZING IN: DEPOSITIONS, HEA

RINGS, STATE MENTS. EXPERT TESTIMONY, DAILY cOPY, CONVENTIONS

120 SIA.AMSl BLOG. ® P, O. BOX 1092 ® PHONE 243.6691 @ ALBUQUERQUE, NEW MEXICO

BEFORE THE
NiEW MEXICO OIL CONSERVATION- COMMISSIO
‘ Santa Fe, New Mexico .
November 12, 1968
EXAMINER HEARING

TN THE WATTER OF: b
' )
Application of Jake L. Hamon for the ) Case No., 3928
Creation of a new oil pool and for ) )
Special Pool Rules, Lea County, ) -
New Mexico. )

BEFORE: D. S. NUTTER

TRANSCRIPT OF HEARING




MR. NUTTER: Call Case 3928,

MR. HATCH: Application of Jake L. Hamon for the

creation of a new o0il pooi and for special pool rules, Lea

County, New Mexico.

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant

and Christy, appearing on behalf of Jake L, Hamon. We have

one witness and three exhibits. I would like to have Mr.

O'Brien sworn.

(Witness sworn,)

(Applicant's Exhibits 1, 2 and 3
marked for identification,)

* %k ok kX % % X

JAMES R. O'"BRIEN, called as a witness,

having been first duly sworn, was examined and testified as

follows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, your residence and by whom you are
employed,
A My name is James R. O'Brien, residence 4417 Story,

Midland, Texas, in the employ of Jake L. Hamon, Midland,

Texas, as a Geologist.

Q What is your title of employment with Mr, Hamon?

A I am a Geologist.
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Q Are you a graduate geologist?

A Yes, I am,

Q Have you bréviously testified before the 0il
Conservation éommission?

A Yes,'I have.

Q Your qualifications as a Petroleum Geologist are
a matter of record with the Commission?

A Yés, sir, they are. A

0  Are you familiar with the application of Jake: Hamon
in Case 39287 '

A Yes, I am,

Q - What is Mr, Hamon seeliing by this application?

A Mr, Ha@dn seeks temporary Field Rules caused by the

discovery of his State"K-33" Well No. 1 located 1980 feet
from the south line and 1980 feet from the west line of

Section 30, Township 16 South, Range 36 East, Lea County,

' New Mexico, with the provision for 80-acre spacing and an 80-

acre allowable.

0 These are temporary Rules?
A Temporary Rules,
Q Have you prepared or has it been prepared under your

direction certain exhibits to be introduced in this case?

A Yes.




Q Refer to Exhibit No. 1 anq eXplain what this ig

and what it shows?

A Exhibit No. 1 is Simply a field map of the area,

Q The outline youy refer to jig the outline in yellow?
A Yes, the outline ip yellowt

Q .Does that Ccutline 3 working Interest unjt?

A Yes, it is,

Q Is Mr, Hamon the 6perator of that unit?
A

Q Does this area have an official name ag of yet?

A As of yet, no,

o what do you refer to it as?
A We refer to it as the Shoe Bayx East Devonian Area,
Q When was the wel} started ang when was it completed?
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completed on September 23, 1968.

Q What was the original objective of the well as far
as fprmations are concérned?

A The original objectives geologically were the
WOlféamp and the Straun.

Q Do you have a Wolfcamp or Straun producer in the area?

- A A strong producer was located in the northeast of

the northeast of Section 30; it's now abandoned,

Q Did you/make a discovery in this well in either the
Straun or the Wolfcamp?

A No, we did not.

VQ At -what formation was the discovery made?

-3

Our diScOvery was made from the Devonian.
Q At>the approximate depth of wha t?

A 13,050 feet.

Q Did you make a drillstem teét upon entering the
formation?
A Yes, in drilling into what should be more specifically

called Silero Devonian, we tested rocks below the Woodford

formation and encountered porosity lower down into the section.

We took a long cdrillstem test, from 13,038 to 13,080 feet,
the toel was open seven and a half hours, and I'll try to

minimize this or shorten it as much as possible. On this




particular drillstem test we had gas to the surface in 2
hours, water blanket to the surface in 2 hours and 35
minutes, oil to the surface in 3 hours, We flowed water
blanket and oil for 1 hour with no gauge, flowed 33,26
barrels of fluid which was 90% oil and 1’0:% drilling mud in
3 and 1/2 hours. T?en the tool was shut in, and we reversed
out 58 barrels of oil and 84 and:a half‘barrels of formation
water, chloride 17,500'parfs per million. We had recovery
during the flow test absolutely no Tormation water ét the
sﬁrface..
~ Our recovery from the tool was 90 feet of muddy

water belowithe ciféulating sub, and in the sample chamber
we recovereé’lOO cubic ceﬁtimeters of water, chlorides 19,000
parfs per million, plus 8/10ths of a cubic foot of gas,
absolutely no oil. We had shut-in pressures that are normal
for this depth in this area for the Devonian,

Q After you completed the weil, did you make another
potential test of the well?

A Yes, we initially poténtialed the Silero Devorian
flowing 205,05 barrels of 0il plus 88 barrels of water in
24 hours and this is approximately 42% formation water. That
was on September 23, 1968 and on October the 9th, 1968, we

made ‘application {6y new allowable,



Q.+ Discovery allowable?

A :Well, just a neﬁ allowable, We had an increaSe in
daily production in this well. We had to ask for an allowabie
of 268 barrels of oil and we were making about 26% formation
water with this oil. This well is currently producing from
the Devonian about 265 barrels of oil plus 17% water, daily,

0 Do you have any other test data with rgépect to
Exhibit No. 1? |

A A No, sir.

Q Now, refer to Exhibit No. 2 and explain to the
Commisslon what this is and what it shows. |

Q Exhibit Nof 2 is a Devonian, or moggm§pecifiba11y
a Silefo Devonian structural map, on 1 to 2,000 in¢h scale,

contour interval, 100 feet. This shows the subsurface

Silero Devonian centours using the available deep control

in this area,

0 Upoﬁ what information was this map or plat based?
A This map was based on the subsurface data in the

area, correlated to existing sysmic or geophySical data as

"~ we know it. The discovery well is indicated in Section 30,

the Devonian, fhe top of the Devonian, at minus 9,051,  the

red 1ine following the minus 9100 foot contour line is our

indicated oil-water contact minus 9101. This is, or has been,
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deétermined by electric log analysis and we believe wve have it
pinned down to within five or ten feet.

Q Does this plat, Exhibit No. 2, Shdw any faults in.
the area?

A Yes, we have indicated a northwest-southeast
t?éﬁdiﬁgmféﬁifvihét would cut the Devonian level. It cuts
through Section 31 and throﬁéh a portion of our acreage in
Section 31,

Q This would definitely separate this area from the
Shoe Bar Area?

A Very definitély, we are separated. 1 am not positive
what the oil-water contact was in the Shoe Bar Devonian, but
I do know that our producing well is below that oil-water
contact in thé£ field which is currently abandoned.

0 Are the faults which are shown on Exhibit 2 pretty

well defined by the sysmic work that has been performed

there?
A Yes, they are.
Q Are you drilling, or do you contemplatz drilling

any additional wells in the area?
A We are currently drilling the Jake L. Hamon State
"A-1320" No. 1 in Section 31, 16 South, 36 East., Its footage

location is 510 feet from the north line and 1980 feet




n the northwest of the

of -that seétion i

from the east line

northeast quarter.

that well shown on Exhibit 27

Q Is
A 1t is not shown permanently, it might be penciled
Thatfwell was~commenced after these plats

on their plats.“

were nade.
Ymdiilling at?

»rontl
intermediate

What is the well currerl

Q

A We're

just drilling out frof pelow the

T
‘ casing somewhere below 4950 feet.
of course the objective of that-is the pDevonian

Q

Formation?
jve is the Devonian;Formation. We propose€

A The object

o0 or 200 feet, de ructural

to drilil to 13,10 pending on the st

position.
ﬁyour second well_located on what would bhe 2

Q 1s
n unit if specia

1 field rules are

standard 80-acre proratio
adopted providing for‘8qfacre spactng?
A Yes, it is. Iﬂggnld 1ike to make one other point
ving the oil-water contact

d that is that ha

cn this plat an
ative size of this particular

jndicated as we have, the rel
Devonian structure indicates that it is 2 small structure
11 have to be drilled updip -~

psequent wells wi

Which would be +o the south?

and su

Q
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A -~ from the discovery well, which would be Eoward
the south, yes, |

Q Do you have any.furthér comments with respect to
Exhibit No. 2°? |

A No.

Q Now, refer to-Exhibit No. 3 and explain what: this

_exhibit is.

A Exhibit No. 3 is é northufo;éouth structural éross—
section with the discovery well being indicated by the center
log of the three logs on the cross-section, This particular
cross-section is hung on a $ubsea datum of minus 8,000 feqt.

Q The area that the éross—section follows is shown
on the insert plat on Exhibit 3?

A It 'is shown on the insert plat, the crossfsectidn
commences from the left, in the Stanolind A. C. State No. 1
northeast southwest of Section 31, proceeds. to the discovefy
well under question and on the-right;hand side the northernmost“'
well is the Union Oil Company Spires No. 1-30 located in the
northwest northwest of Section 30;

Q  What does this Exhibit 3 show?

A The Exhibit 3 principally shows that faﬁlting'can
be seen in the subsurface betweén the Jake Hamon discovery

well and the Stanolind State A. C. No. 1 well. There is a .
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considerable 5mount of thickening in the Atoka Formation

that cannot bhe c0r£elated,'or could not be correlated,
normallyfby any other means %han‘usihg a fault/fo explain it, .
This particular fault is analagous to one on the west side

of Shoe Bar. The cross~section also indicates the perforated

“interval on the discovery well at113,05D gpq113,058ff§et and

oufréﬁfient flowing potential on the discovery well, as well
as the oil-water contéct indicated at minus 9101 in the
discovery well. |

Q aYou have indicated that these wells are a little
over 13,000~feet deep. Do you have any idea of the approximate
cost,kor whether they are pretty expénsive to drill and
compléte in the area?

A Yes, completed well costs are fairly high. They
will exceed a quarfer of a million dollars per well.

Q Was the Shoe Bar Field which you héve testified

to in the area, the other Shoe Bar Field, an economical

field, did it ever pay out?

A To the best of my knowledge, not having the wéil
costs and completion costs in the Shoe Bar Field, I can't
specifically state, but that field with six or seven producing
wells, produces less than 1 million barrels of oil, from‘the

available data,from the Devonian Formation before it was
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plugged out,

Q

Do you anticipate here that o

and efficiently drain 80 acreg or more?

A Yes,

agle
Devoniap Fields in the area?

A Yes,

Q

drain Such 80~acres?
A Yes

Q

» We will have,

At that time you wiii have mo
with respect to this area?

A Yes

Q

s We will have; we hope to have,

In your Oopinion would the a4




" Q Also in the ;ntereét of protection of correlative
rights?
A Yes.

Q What type of special field rules, if any, or any

recommendations you have with respect to the special field

rules; to be adopted?

A We would like to ask for an adoption of g80-acre

spacing_with the proration unit consisting of eifher the

north half, the south half, the east half or the west half

of any governmental quarter section with the permiSSion to

drill in either 490-acre component, and 150 foot tolerance

frdm»the:cehter of that 40-acre component.

'Q  Both the wells, that is the ome that you have

would conform?

nd the oné that you are now drilling,

A With that spacing pattern, yes, sir.

Q Have you been in touch with all of the owners of

vacreage in the immediate area that might be affected by the

adOption‘of special field rules?

A Yes, we have.

Q Have you had any. objection to the’adoption of your

proposed rules?
favorable couments.

A We have had no objection, only

Q Do you know whether or not any of the companies




which

r written to the

are involved have made any comments ©

d to this case?

Coumission with regar
the Humble

A To my knowledge, the Ralph Lowe Estate,
0il and Refining Company have addressed the CommisSion‘by
telegram OY letter as proponents for our case here, and we .
have other intereste& companies presentrat the hearing today,
1 believe, who would 1ike to makeva statement.

d like to offer in.evidence

MR. HINKLE: We woul

‘Exhibits 1, 2 and 3.
MR, NUTTER: Hamon's Exhibits 1 through 3 will be

admitted in evidence.
(Whereupon, Hamon's Exhibits 1,
2 and 3 offered and admitted in
evidence.)
MR, HINKLE: That's a1l the direct oxamiiiation.

CROSS EXAMINAT ION

BY MR. NUTTER:
ter drive in this

Q  HMr. o'Brien, I presume this is a wa

or do you know yet?

reservoir,

A I.don't know yet.

Q You dovhave a watereoil cootact fairly well
established?

A Yes.

evonian Reservoirs in Southeast New

Q Most of the D




are water drive reservoirs,

Mexico,-or Northexrn Lea County,

arent they?

A Yes, sir, they are.
ption might be that this would also

Q So the presum

. pe a water driven?
this well was initially

sunption is yes)
with 40 pounds tubing pressure.

t+ we're making

A The pre

completed on a half jnch choke
percentages tha

s decrease in water
centage is anomal

The obviou

tion and the inc

reases in oil per ous

on produc
to a strong water drive, from my experience.
g-section on the ip that

how on Yyour cros
1 ratio

Q Now, Yyou s
How is the gas—oi

the gas&oil ratio was 680 to 1.

holding?
n two tests to my knowledge on

A ye have only take
the gas-oil ratio. It's holding about the same.
r to any

Q Do you know

whether this reservoir js simila
servoir.that the Commission has approved Soéacre spacing

re

for, and if so, which one?
o make a statement. I 1ooked

A sir, 1 would like t
for and could not find, prior to coming up nere, field
rules for the Shoe gar. 1 was remiss in not getting those.
pevonian Field in North Lea County which

¢ which 1 believe this

I believe the Bough—

e Silerian Reservoi

produces~from th
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reservoir really is, is very similarAto this in nature and
it has 80-acre spacing.

Q And that's the only one that you know of that is
similar? Now is fhis Bough-Devonian that you are referring
to -~

A Pardon me, sir, the Vacuum-Devénian is one also.

Q. Are these Dcvonian pools that you are referring to
Devonian pools in which there's just a small amount of pay
in the top of‘ﬁhe Devonian that iS’produdtive like this one
is, or would they ‘be the massive Devonian type of yeservoir
such as Denton or some of the others?

A No, they wouldn't be the massive:L We honestly don't
have enoughidata on this particular reservoir to correlate it
-~ specifically to another pre-Woodford Field, if you can follow
me there.

AQ This is different than the so-~called massive-type
Devonian pools that we have down there?

A I believe it is, yes, sir.

& If you had gone much farther down into the formation
with your perforations here,you would have been down into
the water.

A We would have been ﬁelow the water. The bottom of

our perforations are five feet above our indicated water-oil
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contact.

Q W¥hat are th? surface elevations so we can;éorrelate
these perforations with the subsea level. You can Just give
me your perforations, if you have them, on subsea basis;
you have 13,050, |

A Yes, sir, I have those, our perforations are 13,050,
13,058 that correlates to a subsea depth of minus 9,088,
minus 9006,

Q - 88 to 967

A Yes, the apparent effective perforations are the
bottom two feet. )

¢

Q And QIOi is your watér-oii éontact?
A 9101 is the water-oil contgét, yes, sir,
MR. NUTTER: Are there any other quéstions of thé
witness? He may be excused,
“\IWitness excused)
MR, NUTTER: Do you have anytﬁing further, Mr, Hinkle?
MR, HINKLE: No, but I think there are several people

here who would like to make a statement,

MR. KREUZ: Yes, I'd like to make a statement on

behalf of Mobil 0il Corporation. My name is C. R. Kreuz,

spelled, K-r-e~u-z; Mobil~as an operator in the subject area,

"supports and recommends approval of Mr. Hamon's application,
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including the provision for 80-acre proration units.

MR, coou;’ John A. Coon, on behalf of Getty 0il
Company,Midland, Texas. I have appeared before the Co;mission
and my qualificatioﬁs‘are on“récord. Getty 0il Company has
approximately 1,120 acres interest in this ‘amount of acreage
in ;he imﬁediate_vicinity of Mr, Hamon's well. ’We agree
with the testimony that has been presented, and we support
Mr, H;mon's‘request‘for these sﬁecial field rules: From our
knowledge, we are of the opinion that this reservoir can be
adequateiy drained by this 80-acre spacing and we approve of
the field rules,

MR, NUTTER: Thank you.

MR, HINKLE: 1 think %here were some commuﬁications

to the Commission,

MR, HATCH: The Commission has received communication

from Ralph Lowe Estate in support of the épplication and

communication from Humble Oil and Refining and Union Oil of
California offering no objection to the application.
MR. NUTTER: Thank you. Anyone else have anything

in 3928? VWe will take the case under advisement.
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WITNESS | PAGE

JAMES A. O'BRIEN

Direct Examination by Mr. Hinkle 2
. Cross Examination by Mr. Nutter , 14
EXHIBITS MARKED OFFERED AND
: ADMITTED
'Applicant's 1, 2, 3 -2 14

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
1, ADA DEARNLEY, Court Reporter in and for the County of
Bernalillo, state of New Mexico, do hereby certify that
the foreg01ng and attached Transcript of Prodeedings'before
the New Mexico 0il Cénservat1on bomm1531on was reported by

me,‘and that the same is 2 true and correct record to the

pest of my knowledge, skill and ability.

 WITNESS my hand this 21st day of November, 1968.
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A SECRETARY, - DIRECTOR
p. 0. BOX 2088
SANTA FE
November 21, 196
Mr. c1arencefninkle Re: Case No. 3928
Hinkle, Bondurant & Christy Order No.  ~ R-3586

post Office Box 10

Roswell, New Mexico 88201 :2,3%?.1‘\1@ L. HAMON

Dear Sir: -

Enclosed herewith are two copies of the above-referenced Com~
mission oxder recently entered in the subject case.

Very truly yours. .

NY G}

'IA. L. PORTER, Jr.
‘gecretary-Director

ALP/ir
carbon copy of drdex also sent to:

Hobbs OCC__X
artesia 0CC

Aztec OCC
other
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Attorneys at Law _ Bpphcant:

~ poat office BOX 10 Jake L. Hamon

Roswell, New Mexico 858202 _ -

Dear Sir:

Enclosed herewith are two copies of the above—raferenced Ccotamis-
aion oxder recently entered in the subject casé. '

very truly yours. '
//% e
A. L. PORTER, Jr-
Secretary—nirector

ALP/ir

copy of order also sent tos

Boﬁbsvoch__x .
Artesia OCC_
aztec OCC___
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i BEFORE THE OIL CONSERVATION COMMISSION - ‘
f A OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3928
Qrdexr No. R~3586-A

APPLICATION OF JAKE L, HAMON
FOR THE CREATION OF A NBW OIL
"POOL AND FOR SPRCY2ZL, POOL RULES,
LEA COUNTY, NEW MEXICO.

| ORDER_OF COMMISSION
‘ COMMISSION:

This cause name on for hearing at 9 a.m. on November 5, 1969,
at Santa Fe, New Mexico, before Examiner Blvis A. Ut=z.

; _ : NOW, on this_10th _day of November, 19$69, the Commission, a y
= : - |l quorum being present, having considered the testimony, the record,
& t and the recomwmendations of the Examiner, and being fully advised
in the premises,

FINDS:

" ; (1) That due public notice having bean given as required by
: law, the Commission has jurisdiction of this cause and the aubject
matter thereof.

{(2) That by Order No. R-3586, dated Novemoer 21, 1968,
temporary Special Rules and Regulations were promulgated for the
Eagt Shoe Bar-Devonian Pool, lLea County, New Mexico, establishing
80-acre spacing units for a period of one year. i

(3) That pursuant to the provisions of Order No. R-3586,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the East Shoe Bar-Devonian Pool
should not be developed on 40-acre spacing units.

(4) That the evidence establishes that one well in the
East Shoe Bar~Devonian Pool can efficiently and economically
drain and develop B0 acres.

I {5} That the Special Rules and Regulations promulgated by
Order No. R-3586 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his just

. and equitable share of the oil in the pool.
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(6) That in order to prevent the econonic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherxrwise prevent waste and protect
correlative rights, the Special Rules and Regulations promulgated
by Order No, R-3586 should be continued in full foxce and efifect
until further order of the Commission,

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
East Shoe Bar-Devonian Pool, Lea County, New Mexico, promulgated
by Qrder No. R-3586, are hereby continued in full force and effect
until further order of the Commission. :

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-~
8ary.

DONE at Santa Pe, New Mexico, on the day and year hereinabove
designated.

A. L., PORTBR, Jr., Member & Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURFOSKE OF CONSIDERING: .
CASE No. 3928
Order No. R-3586

NOMENCLATURE

APPLICATION OF JAKE L. HAMON
FOR THE CREATION OF A NEW O1L
POOL AND FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO.

A | : : ORDER_OF THE COMMISSION
BY THE CO) ION:

%? ’ c | This cause came on for hearing at 9 a.m., on November 12, 1968,
» at Santa Fe, MNew Mexico, hefore Bxaminer Daniel 8. Nutter.

NO#, on this__21st day of November, 1968, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendatione of the Exawiner, and being fully advised
in the prewiges, o g .

FINDS

(1} That due public notice having been given as required by
law, the Commigsion has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Jake L. Hambn, seeks the creation
0f a new,oil pool for Devonian production in Lea County, New
Maxico, and the promulgation of special rules and regulations

governing saild pool, including a provision for 80-acre spacing
units.

{(3) That the Jake L. Hamon State "K~33" Well No. 1, located
1980 feet from tne South line and 1980 feet from the Weat line of
Bection 30, Township 16 South, Range 36 Bagt, NMPM, Lea County,
New Mexico, having its top perfarations at 13,050 feet, has dis-
fcovered a geparate cocmmon source of supply which should be
designated the East Shoe Bar-Devonian Pool; that the vertical
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l;mits of sald pool should be the Devonian formation; that the
horizontal limits of said pool should be the SW/4 of the afore-
said Section 30,

(4) ‘That in order to prevent the economic loss caused by
the drilling of unnecegsary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to pravent reduced recovery which might result from the drilling
of too few wellg, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing unitas should be promulgated for
the East Shoe Bar-Devonian Pool.

{5) That the temporary apecial rules and regulations
shoulé@ provide for limited well locations in order to assure

orderly development of the pool and protect correlativs rights.

(6) That the temporary special rules and regulations
should be established for a one-year period in order to allow
the operators in the gubject pool te gather reservoir information
to establigh the area that can be efficiently and economically
drained and developed by one well. —

¢

{7) That this case should be réOpenea at an examiner hearinq

in November, 1969, at which time the operators in the subject
pool should be prepared to appear and show cause why the East
Shoe Bar~Devonian Pool should not be developed on 40-acre spacing
units.

IT IS THEREFORE ORDERED:

{1} That a new pool in Lea County, New Mexico, classifiaed as
an oil pool for Devonian production, 1is hereby created and desig~
nated the BEast Shoe Bar-Devonian Pool, with vartical limity
comprising the Devonian formation, and horizontal limita com~
prising the SW/4 of Section 30, Township 16 South, Range 36 Bast,
NMPY, Lea County, New Mexico.

{2) That temporary 8pecial Rules and Reculations for the
East Shoe Bar-Devonian Pool, Lea County, New Mexico, are hereby
promulgated as followss
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SPECIAL RULES AND REGULATIONS

FOR THE
_EAST SHOE BAR—D&VONIAN POOL

RULE 1. Bach well completed or recompleted in the East Shoe
Bar-Devonian Pool or in the Devenian formation within one mile
thereof, and not nearer to or within the limite of another
designated Devoniar oil pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
heretnafter et forth:

RULE 2. Fach well shall be located on a standard unit
containing 80 acres, morae or less, consiating of the N/2, 8/2,
B/2, or W/2 of a governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections
in the unit,

RULE 3. The Secretary-Director of the Commission wmay grant
an exception to the reguirements of Ruls 2 without notige and
hearing when an application has been filed for a non~-standard unit |
comprising a governmental quarter-guarter section or lot, or the
unorthodox silze or shape of the tract is due to a variation in
the¢ legal subdivision of the United States Public Iand Surveys.
All operators offsetting the proposed non-standard unit shall be
notified of the application by registered oxr certified mail, and
the application shall state that such notice has bsen furniehed.
The Becretary-Director may approve the application upon receipt
of written waivers from all offset operators or if no offset
operator has entered an objection to the formation of the non-
standaxd unit within 30 days after the Secretaryvnirector has
received the application.

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-~guarter section or lot,

RULE 5. The Secretary-Director may grant an exception to
the requirements of Ruls 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed lo<ation shall be notified of the applicativn by
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registered or certified mail, and the application shall state
that such notice has been furnished, The Saecretary-~Director may
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application. '

6. A standard proration unit (79 through 81 acres)
shall be assigned an 80U-acre proportional factor of 2.0 for
allowable purposaes, and in the event there is more than one well
on an 80-acre proration unit, the operator may produce the allow-
able asgigned to the unit from the wells on the unit in any

{| proportion.

The allowable assigned to a non~standard proration
unit shall bear the same rxatio to a standard allowable as the
acrezge in such nonestandard unit beare to 80 acres.

THER ORDE

(1) That the locations of all wells presently drilling to
or completed in the East Shoe Bar-Devonian Pool or in the Devonian
formation within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location sghall hotify
the Hobbs District Office of the Commission in writing of the
name and location of the well on or before December 1, 1968.

(2) That each well presently drilling to ox completed in
the Bast Shoe Bar-Davonian Pool or in the Devonian formation
within one mile thereof shall raeceive a 40-acre allowable until
a Form C-102 dedicating 80 acres {0 thae well has been filed with
the Commission.

_ {3) That thise case shall be reopened at an examiner hearing
in November, 1969, at which time the operators in the subject
pool may appear and show cause why the East Shoe Bar-Devonian
Pool should not be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the

jentry of such further orders as the Commission may deem neces-
'sary.
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| esx/

DONE at S8anta Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MBXICO

%W ON COMMXBSION

DAVID F. CARGO,

Y

A, L. PORTER, Jr., Mem. r & Secretary
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November 5, 1969, Examiner Hearing
-2- . Docket No. 30-69

A 160-acre unit comprising the W/2 SE/4 and the
E/2 SW/4 of Section 8, Township 22 South, Range
36‘East,rto be dedicated to the State "A" a/c-2
Well No. 56 located in Unit J of saard Section 8;

A 200-acre unit comprising the NW/4 and the NW/4
SW/4 of Section 11, Township 22 Scuth, Range 36

East, to be dedicated to ths State "A" a/c-2 Well

No. 42 located in Unit E cof said Section 11;

A 280-acre unit comprising the SE/4, S/2 sw/4,

~and the NE/4 SW/4 of Section 1ll, Township 22 South,
Range 36 East, to be dsdicated to the State"A" a/c-2
Well No. 36 located in Unit M cf said Section 11;

A 200-acre unit comprising the N/2 NE/4, the SE/4
NE/4, and the NE/4 NW/4 of Section 15 and the SE/4
SW/4 of Section 10, Pownship 23 South, Range 36
East, %o be dedicated to the State "A" a/c-1 Well
No. 31 located in Unit H of said Section 15;

A l60-acre unit comprising the S/2 NW/4,; SW/4 NE/4
and the NW/4 NW/4 of Section 15, Township 23 South,
Range 36 East, to be dedicated to the State "A"
a/c-1 Well No.33 iloczted in Unit F of said Section
15; .

A 240-acre unit comprising the SW/4 of Section 3
and the N/2 NW/4 of Secticn 10, Township 23 Socuth,
Range 36 East, to be dedizzted to the State "A-
a/c~1 Well No. 35 located in Unit L of said Section
3;

A 1l60-acre unit comprising the S/2 NW/4 and N/2 SW/4

of Section 10, Township 23 South, Range 36 East, to

be dedicated to the State "A" a/w-1 Well No. 37 located
in Unit F of said Seztion 10,

CASE 4246: Application of Humbls 0il & Refining Company for salt water
disposal, Lea County, Nsw Mexico. Applicant, in the above-
styled cause, seeks zuthority to dispose of produced salt

-water into the San Andres forastion in the perforated interwval
from 3860 feet to 4020 feet in its New Mexico "S*™ State Well
No. 26 loeated in Unit L of Section 2, Toewnship 22 Scuth,
Range 37 Eact, Scuth Euniue-8in Andres Pcel, i.ea County,

New Mexico.
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CASE 3928:

1969, Examiner Hearing _ Docket No. 30-69 .

{(Reopened)

CASE 4247:

CASE 4248

o]

i
e

CASE 4249:

CASE 3455:

In the matter of Case No. 3928 belng reopenbd pursuant to the
provisions of Order No. R-3586, which order established 80-
acre spacing units for the East Shoe Bar-Devonian, Lea_County,
New Mexico, for a period of one year. All interested parties
may appear and show causa why said pool should not be .developed
on 40-acre spacing units. '

Application of J. J. Travis for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-stvled cause,- secks

- approval of the North Shugart Queen Unit Area comprising 520

acres, more or less, of federal lands in Sections 20, 21, and
28, Township 18 South, Range 31 East, Shugart (Yates-Seven
Rivers-Queen-Grayburg) Pool, Eddy County, New Mexico.

Application of J, J. Travis for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in his
North Shugart Queen Unit Area by the injection ®f water into
the Queen formation through nine wells at orthodox and un-
orthodox locations in Sections 20 and 21, Township 18 qOuth
Range 31 East, Shugart (Yates-Seven Rivers-Queen-Grayburg}
Pool, Eddy County, New MexiTo. Applicant further seeks a
procedure whereby additicnal injection wells at orthodox and
unorthdox locations may be approved administratively.

Application of Tenneco 0il Company for amendment of Order No.
R-3822 and off-lease storage, San Juan County, New Mexico.
Applicant, in the above—st&led cause, seeks amendment of
Order No. R-3822, which order pooled 21l mineral interests

‘in the Basin-Dakota Gas Pool underlying the N/2 of Section 11,

Township 29'North, Range 13 West, San Juan County, New Mexico,
to form a 320-acre gas proration unit dedicated to a well to
be drilled at an unorthcdox location 2250 feet from the North
line and 600 feet from the East line of <aid Section 1i.
Applicant now seeks amendméent of said order to permit the
drilling of said well at z point 2390 feet from the North line
and 275 feet from the East 1line of said Sectiocon 11. Appllcprt

. further seeks authority to transport, prior to measurement,

to another lease for storage the liguid’ hydrOﬂ oons producsad
by the subject well. Pt

{Reopened) :

In the matter of Case No. 3455 being recpened pursuant to th=
provisions of Order No. R-Z565-B, which order, among cother
things, established 320-acre spacing units for the West Pueric
Chiquito-Mancos 0:l Pcel, Ric Arriba County, N=w Mexico, for

a period of three years. All interested parties may appear

and show cause why s1id pool should not be developed on 40-zgya:
spacing units,




Novenmber 5, 1969, Examiner- Hearing Dcrket No. 30-69
-4- ~ , .
CASE 4250: Application of McCrary & Franklin for waterflood project,

CASE 4220:

Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project
by the injection of water into the Grayburg and Lovington
sands through their Shipley Well No. 2 located in Unit K

of Section 3, Township 17 South, Range 29 East, Square Lake
Pool, Eddy County, New Mexico.

Applicatioﬁ dvae;sey & Company for a waterfldod—pfbfect,
Eddy County, New Mexico. Applicant, in the above=stylead

'~ cause, seeks authority to institute a waterflood project by

the injection of water into the Queen formation through its
Welch Well No. 2 located in Unit G of Section 4 and its
Welch Well No. 4 located in Unit C of Section 4, both in
Township 19 South, Range 31 East, Shugart Pool, Eddy.County,
New Mexico. : :

{(Continued from the October 8, 1969, Examiner Hearing)

. P _
In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit E.: P. Campbell, .
and all other interested parties to appear and show cause
why the E. P. Campbell Christmas Well No. 1 located in Unit
C of Section 6, Township 23 South, Range 36 East, Jalmat
Pool, Lea County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved pIUgging
program.
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teition: Mr. Elvis A
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RE: -Case 3928 . East Shoebay-
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Mexico
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Yours very truly,,
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Disf}lct Production‘Superinténdent

i RDC:DR
!

» fov 3 S
~ B TE"!‘!BO ullp OBﬂ?)(Mﬂ)f 'A’ENOOVW'/LICMa/br Component of Tenneco Ine,
|

|

‘ )

0i1 Con '

B e







i < A RS

HUMBLE
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= Novewmber T,
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New Mexico 0il conservation Commission

State Land Of

f£ice Buildin

Santa Fe, New Mexico

g

ATTENTION: | Mr. A. L. Porter, JTe

Gentlemen:

Humble, as an offset owne
pevonian Pool 0il product

for 80-acre spacing

will be made
MexicOe

'HNR:csd

cc:

r of acreage

ion, has no objecti
for this poole. - It @{nderstood that this request
k]

at the hearing on Novembe

Mr, Jake L. Hamon

1968

L

Shoe Bar East

Section

Lea County,

to Ja:ke Lo

e

on to the

)
-
y

30 T=15-5,
Mexi

s

Yours very tr%ﬁy s

Co A. LAN

co

[

‘¢ “REFINING COMPANY

LY .

pOST OFFICE BOX 1600

/e~

R-36-E

Hamon's Shoe Bar East -
ir planned request

?968, in Santa Fe, New
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Phone MU g-7447

N

P.0. Box 2088
Santa Fe, New Mexico

Gentlemen:

The Ralph Lowe Estate as a W

Mr. Jake L.
T-16-S, R-36-E, Lea County,

-

HLL:bh
cc: Mr. Clarence Hinkle

Roswell, New Mexico

Mr. A, C. Elliott
¢/o Jake L. Hamon
Vaughn Bldg.
Midland, Texas

orking interest partner with

Hamon in the Shoe Bax

New Mexico, sirg gly supports the
Case No PRl

request for 80 acre spacing in

Rox 532 dl/lizl[am{, “Jexas 79701

pe oy
~N
oo
=
<X
W
b
<
=
oD
L0
>

November 4, 1963

New Mexico Conservation Commission

East Devonian Field, Section 30,

VYery truly yours,

RALPH LOWE ESTATE

Harvin L. Landua
Co-Executor ) :
, L
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The following cases will be heard pefore paniel S. Nuttexr, Examiner,ior

Elvis A. UtZ, Alternate Examiner:

well'location, Lea_County,_&ew Mexico.  PEE
above—styled cause;, seeks autnorityfto drall a_producing oil

CASE 3927:- Application of Gulf.oil Corporation*for;an'unorthodox oil

Range-35 East, as an infill well in theiﬁeethearl Quéeniﬁnit

jal pool'rules,nLea Countyb-uew_Mexico; applicant.
led cause. Seeks_the creation of a nevw pevonian

» , s Stat 1 lec 31980 feet from
I ) ; t lines of Section 30, Township'l6 gouth
| - county, wew Mexico. and for the prqmulgatign

therefo¥ inciuding a'provisiCn for {o=acre

CASE 39293 Application of Leonard b& ch for three_waterflooa projects:
" EdAY county , Ne¥ Mexica. Applicant, in the‘apovefstyled cause;
" seeks authority £° institute three.waterflood;prpjecte py the
jnjection of water into the Yates formation through five wells
on his Qauﬁders B, B,Aand Travis leasesS locatéd'in secticns 12
anc, 13 OF pownship 7 gouth, range 27 gast, Empire {Yates~
seven Rivers) pool, Eday county New Mexico-

CASE 3930: application of pan hmerica® pecroleunt corporation for @ dual
completion and water injection, Lea county., ew Mexico. -
applicant, in the above»styled cause: seekstauthority to dually
complete 1t# Meyers "p" Federal Well No. 4?located in Unit B
of section 21, Township 24 goutits range 37-East,'Lea county
New MexicO:s in such 2 manner as to permit the production of gas
grom the perforated jnterval 2960 feet ©2 3090 f£eet, Jalmat
Gas Pool: and the jnjection of water for-secondary recovery; - -
_purposes into the seven pivers-Queen gormacions LanglieéMattix
pool, in the open-nole jatexval from 3295i£eetito 2650 feet
ghrough parallel strings of tubing- :

CASE 3931: Application of pan Aner ican petrolewt Corporation‘for salt water
disposal: roosevelt County,pNeW“Mexico. Applicant, in the
above—styled cause;, secks autnority to 31spose of produced salt

water into the gan .Andres formation in the interval from 4239

feet tO 4369 feet in its Farrell pederal Well NO- 10 located in

unit F of gection 28, Township 7 gouth, range 33 East. and in




Novenber 12,
Examiner Hearing
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1968

Docket No. 33-68

(Case 3931 continued)

CASE 3932:

.CASE 3933:

CASE 3934:

CASE 3935:

the interval from 4402 to 4422 feet in its State "DEY Well
No. 1 located in Unit I of Section 25, Townsh1p 7 South,
Range 33 East, Chaveran-San Andres Pool, Roosevelt County,
New Mexico.

Application of Pan American Petroleum Corporation for down-
hole commingling, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks authority to commingle produc-
tion from the Justis-Blinebry and Justis-Fusselman Pools

in the wellbore of its State "AJ" Well No. 6 located in Unit

M 6f Section 30, Townsnlo 25 South, Range 38 East, Lea
County, New Mexico, with the provision that no more than one
SnglP allowable W111 Le produced fron said well.

Application of Texaco, Tac., for a wate?flood project, Lea

. County, New Mexico. Applicant, in the above-styled cause,

seeks authority to iastitute a pilot vaterfléod project by

the injection of water into the Drinkard formation .through

its C. H. Lockhart Federal NCT Well No. 8 located in Unit P -
of Section 18, Township 22 South, Range 38 East, Drinkard

Pool, Lea County, New Mexico. Applicant.further seeks a
procedure whereby said proiect may be expanded aamlnlstvatlvely
without a showing of a w2ll response.

Application of Texaco Inc.,, for a waterflood projeci, Lea
County, New Mexico. Agplicant, in the above-styled cause,
seeks authority to instituie a waterfloed project by the

- injection of water intc the Drinkard formasion through the

Drinkard string of ite multiple comgleted (tubingless) V. M.
Henderson Well No. 8 located in Unit E of Section 30, Town-
ship 21 South, Range 37 East, Drinkard Pool, Lea County,
New Mexico.

Application of Sinclair 0il Corporatiocn for a waterflood
project, Lea County, New Mexico. Applicént, in the above-
styled cause, seeks authority toAihstitute a pilot water=
flood project by injection of water into the Yates and Seven
Rivers formations through its B Davis Well No. 1 located 330
feet from the South and West lines of Section 34, Tawnship

23 South, Range 36 Bast, Jdzlmat Pool, Lea County, New Mexico.




November 12,
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CASE 3935:

T CASE 3937:

CASE 3938:

oo SR e
I ST TR rr'.win\:" oy e
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CASE 3939:

1968

Docket No. 33-68

Application of Tenneco Oil Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced sdlt water
into-the Yates and Seven Rivers formations in the perforated
interval from approximately 2920 feet to 3134 féet in its
E. J. Wells Well No. 2 located in Unit G of Section 12, Town-

ship 25 South, Range 36 East, Jalmat Pool, Lea County, New
Mexico.

Application Of Anadarko Production Company for an amendment
to Order No. 2977, BEdly County, New Mexico. Applicant,

in the above-styled cause,'sepks the amendment of Order No.-
R-2977, as corrected by Order No. R-2977-A, which authorized
a cooperative waterflood project in the Squaré Lake Pool,
Eddy Cpunty, New MeXlCO, to delete the.water injection well
.previously: authorized to be drilled 2630 feet from - the South
line and 2650 feet from the East line of Section 31, Town-
ship 16 South, Range 31 East, and to authorize for water in- -
jection its Grier Federal Well No. 6 located 1980 feet: from
the South and East lines of sald Section 3Jq 5

Application of Aztec OLY & Gas Compan* * ; Role g ‘lsory pooling

- and a non-standard pforaL on unit, San Juan County, New Mexico.

Appllcant in the” oUCVS"SCybed cause, seeks an order pooling

‘all mineral intercsts in the Pictured Cliffs formation under-

lying Lots 6, 7, NE/4 SW/4 and SE/4 SW/4 of Section 6, Town-
ship 29 North, Range 10 West, Aztec—Plutured Cliffs Gas Pool,
San Juan County, New Mexico. Said non- standard unit to be
dedicated to a well to ke drilled 1830 feet from the South
line and 1530 feet from the West line of said Sectlon 6.

Alsc to be considered will be the costs of dr;lllng said
well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the establishment
of charges for supervisiocn of said well.

Application of Aztec 0il & Gas Company for four unorthodox

“gas well locations, San Juan County, New Mexico. Applicant,

in the above-styled cause, seeks approval of unorthodox

Blancc-Mesaverde Gas Pool focations for four wells located
as follows:

SAN JUAN COUNTY, NEW MEXICO
Township 30 North, Range 11 West
Hampton Well No. 4 - 1,140 feet from the West 11ne

and 970. feet from thea North line
of Section 13
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CASE 3943:

CASE_3944:

CASE 3945:

Application of Continental 0il Company for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dually complete its Lynn A-28 Well No. 5,
located in Unit A of Section 28, Township 23 South, Range 36
East, Lea County, New Mexico, in such a manner as to produce
gas from the Yates formation of the Jalmat Gas Pcol through
the casing-tubing annulus and to dispose of produced salt water
through tubing intce the Seven Rivers formation of said pool in
the interval from 3340 to 3374 feet.

Appiicatibn of Sun 0il Company for a pressure maintenance
project, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a pressure
naintenance pgdject in its James McFarland Lease by the injec-
tion of water “into the San Andres formation through its James
McFarland Well No. 4 located in the NW/4 SW/4 of Segption 20,

Township 7 South, Range 23 East, Chaveroo-San Andres Pool,

Roosevelt County, New Maxico. Applicant farthe? seeks the
promulgation of special rules to govern operation of said
pressure maintenance project,

Application of Mobil 0il Corporation for lease commingling,
Lea County, New Mexico. Applicant,in the above-styled cause,
seeks authority to commingle Vacuum Grayburg-San Andres
production from its State "G" lease comprising the W/2 NE/4
and SE/4 NE/4 of Section 24, Township 17 South, Range 34 East,
Lea County, New Mexico, with Vacuum Grayburg-San Andres
production from that portion of its Bridges State lease
comprising the W/2 of said Section 24, allccating the prcduc-
tion to each lease on the basis of monthly well tests.
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CASE_3943:

CASE 3944:

CASE_3945:

1 0il Company for a dual comﬁletion,_
ico. Appl&cant, in the above-styled cause{
dually complete its Lynn A-28 Well No. 5,
of Section 28, pownship 23 South, Range 3¢

h a manner as to produce

t Gas Pcol through

of produced salt water

mation of said pool ‘in

Application of Continenta

Lea County, New Mex
seeks authority to
located in Unit A
East, Lea County, New Mexico, in suc
gas from the yates formation of the Jalma
the casing-tubing annulus and to dispose
through tubing into rhe Seven Rivers for
the interval from 3340 to 3374 feet.

ssure maintenance

New Mexico. Applicant, in the
e a pressure

above-styled cause, seeks authority to institut

maintenance pgcject.in ites James McFarland Lease by the injec-
tion . of water .into the gsan Andres formation”through its James
McFarlénd Well No. 4 iccated in the NW/4 sWw/4 of Segtion 20,
pownship 7 sSouth, Range 23 East, chaveroo~San Andres Pool,
Roosevelt County, New Maxico. Applicant further seeks the
promulgation of special\rules to govern operation of said

pressure maintenance project.

n of Sun Oil Compahy for a pre

Applicatid
project, Roosevelt County,

Corporatioh for lease commingling,
Applicant;in the above-styled cause,
ingle Vacuum Grayburg-San Andres

e "G" lease comprising the W/2 NE/4
24, Township 17 south, Range 34 East,
with Vacuum Grayburg-San Andres

Application of Mobil 0il
Lea County, New Mexico.
seeks authority to comm
production from its Stat
and. SE/4 NE/4 of Section

Lea County,; New Mexico,
production from that portion of its Bridges State lease

comprising the W/2 of said Section 24, allocating the prcduc-
tion to each lease on the basis of monthly well tests.
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" BEFORE EXAMINER UTZ |-
Ol CONSERVATION COMAmISSION

me_ EXHIBIT NO. 3 ]

CASE NO. . 267 4

1968
September
October
November
December
.mew
January
February
March
April
May

June

July
August
September

GAS SALES OIL PRODUCTION
1,213 | 2,377
5,171 S 7,605
4,558 6,703
4,869 7,160
3,400 | 7,119
1,528 | 5,379
1,224 5,669
o5 _‘ 3,671
1,567 5,904
2,596 8 . |
2,620 | 7,761 e
1,756 ‘ 8,308
1,834 5,040

SHOE BAR EAST, DEVONIAN

I3
i

STATE R-33 No. 1 | ~. .. /4

\

ACCUMULATIVE GAS SALES

1,213
6,384
10,942

15,811

19,211
20,739
21,963.
22,878
24,445
27,041
26,661
28,417

30,251

A AN AN AR a0 L

. ACCUMULATIVE OIL PRODUCTION

2,377
9,982
16,685

23,845

30,964
36,343
42,012
45,683
mw.mmw
59,865
67,626
75,934
81,874

e




1969
April
May
June
July
August

September

GAS SALES

374
536
543
573
440
568

SHOE BAR EAST, DEVONIAN

STATE K-33 No. 2 (. . .

- 0IL PRODUCTION

Ny

/. .
ACCUMULATIVE GAS SALES

ACCUMULATIVE OIL PRODUCTION

2,317 374 2,317
4,989 910 7,306
4,284 1,453 11,590
4,271 2,026 15,861
3,996 2,466 19,857
3,960 3,034 23,817




1969
January
A, o February
March
April
‘May
June
July
August

September

GAS SALES

2,410

3,370
3,555
3,642
3,818
3,535
3,367
uwwmm

2,905

2

OIL PRCDUCTION

8,495 -
13,110

14,171 C
13,481 .

ww.bww

12,392

12,677

12,205

11,618

e

SHOE BAR EAST, DEVONIAN

——— e

STATE A-1320 No. 1 N TN e

ACCUMULATIVE GAS SALES

2,410

5,780
N
9,339

12,981

16,799
20,334
23,701
27,366

30,271

S A s AT s 1 1 PO 55 TN W, 2R TSI AL S A WSO ST SR S A s ok v T

ACCUMULATIVE OIL PRODUCTION

8,495

- 21,605

49,257
62,686
75,078
87,755
99,960

111,578
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~ Footage Cost 175,000 170,000
.- Daywork 19,448 9,293
Packers,. Float Equipment 2,181 947
Geological 3,623 1,139
Inspection 336 1,694
“Tubular 41,682 47,647
Bits 130 136
Labor and Welding 4,563 : 3,905
Mud ‘and Chemicals ) 3,313 ' -
Cement & Camanting Servicesr - «4;252 . L 3.637 =
Well Surveys . 7,509 3,670
Rental 1,897 680
Drill Stem Tests 2,393 -
Perforations 2,280 897
Trucking ] 1,607 538
Miscellaneous : 851 1,765
Payroll 2,378 793
Overhead . 2,628 . 2,090
Treatment 1,477
Dirtwork - 1,042 46
Mud oil . L 133 1,069
"Xmas Tree - 3,277 3,685
Damages 1,310 315
Stake Location - 125 87
Tanks 13,239 14,892
Pumping Equipment 16,267 .16,717
Totals ‘$311,463 $287,119
Average  $290,150 per well

SHOE BAR EAST, DEVONIAN

STATE K-33 # 1

A
REFOR

OolL CON.:ERVATiON

STATE K-33 # 2

STATE A-1320

171,000
7,947
1,310
1,690
1,218

51,976
5,769
3,256
6,800
1,204

704
143
44
1,512

= ADL.
17,386

491
868
299
2,732
868
94
., 10,557

$271,868

e
£ EXAMINER UTZ \

o MM\:.-AJ‘» ‘




SHOE BAR EAST, DEVONIAN

ECONOMICS

HELL_COSIS

State K~33 No. 1

State K-33 No. 2 o .
State A-1320 No. 1 4 Wells @ $290,000,00 = $1,160,000.00 investment
State B-2330 No. 1

! TOTAL ESTIMATED RECOVERABLE OIL

State K-33 No. 1 L 287,500 barEels
i State K-33 No. 2 89,000- barrels
State A-1320 No. 1 _ 290,000 barrels
’ Total -665,500 barrels
<3 REVENUE

Estimating net ﬁrice of oil after royalty, taxes and lifting cost at $2.00 per barrel,

665,500 barrels X $2.00 = $1,331,000.00

RETURN ON INVESTMENT

Revenue less Investment

R

$1,331,000.00 - $1,160,000.00 = $171,000.00 -

Return on investment = 14.74%

lgE?R:”aE‘ESX )
ON AMI

Ol CONSERY ATy, NER ‘.l_J‘TZ
%EXH'BIT i\,,:b MAsSION




LLavw OFFICES
CLARENCE E.HINKLE

W. E.BONOURANT. JR. HINKLE, EONDURANT & CHRISTY
S.B.CHRISTY IV o

LEWIS C.COX.JR.

PAUL W. EATON,JR. RoOSWELL, NEW MEXICO 88201
CONRAD E.COFFIELD

HAROLD L.HENSLEY, JR.

MIDLAND, TEXAS OFFICE
521 MIDLARD TOWER

600 HINKLE BUILDING (915} My 3-as0!

OF COUNSEL: HIRAM M, DOW

' . . MICHAEL R.WALLER

| OCtOber 18 b 1968 YeLePHONE(S05) 622-85(0
| STUART D.SHANOR POST OFFICE BOX 10

i ) C.0.MARTIN

[‘ PAUL J. KELLY, JR.

J., / | ot 2 T2

;f 0il Conservation Commission N o
: Box 2088 _ ; e UeT 21 i i .
. Santa Fe, New Mexico 87501

E R A Attention: Mr. Dan Nutter
V;.¥37” Gentlemen:

.ijﬁpz‘ This will refer to my telephone conversation yesterday
o with Mr. Dan Nutter relative to the application filed by Jake ;

L. Hamon for the adoption of temporary special field rules be- ;

cause of the discovery made in the Hemon State K-33 No. 1 wéll '

in the Devonian formation located in Sectlon 30, Township 16

South, Range 36 East, Lea County.

1 advised that we would redraft the appllcatlon to pro-
vide for special- field rules including 80 acre spacing rather
than 160 acre spacing and it was my understanding that you would
change the notice being published for the examiner's hearing and
S T : that this would probably be set down for the special hearing to
AR : be held on November 12.

% ; ’ ; Yours very truly,
LE, BONDURANT & CHRISTY
CEH:cs
Enc.

cc: Taylor LaGrone

f?; RN T den i

Dabm/
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- LEA COUNTY, NEW MEXICO INCLUDING 80 ACRE

BEFORE THE NEW MEXICO OLL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

APPLICATION OF JAKE L. HAMON FOR

THE ADOPTION OF TEMPORARY SPECIAL

FIELD RULES BECAUSE OF THE DISCOVERY

MADE INMN THE DEVONIAN FORMATION IN THE
HAMON STATE K-33 NO. 1 WELL LOCATED

1980 FEET FROM THE. SOUTH LINE AND 1980
FEET FROM THE WEST LINE OF SECTION 30,
TOWNSHIP 16 SOUTH, RANGE 36 EAST, N.M.P.M.
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SPACING UNITS
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0il Conservation Commission
Box 2088
Santa Fe, New Mexico

‘Comes Jake L. Hamon, with offices at Dallas, Texas, acting
by and’ through the undersigned attorneys, and hereby makes applica-
tion for the adoption of temporary special field rules because of
the discovery made in the Devonian formation in the Hamon State
K-33 No. 1 well located 1980 feet from the south line and 1980 feet
from the west line of Section 30, Township 16 South, Range 36 East,
N.M.P.M. Lea County, New Mexico, including 80 acre spacing units

including 80 acre allowable, and in support thereof respectfully
shows:

1. That applicant has completed a well capable of producing
oil and gas in paying quantities from the Devonian formation at a
depth of 13,130 feet, said well having been completed on or about

. September 11, 1968 and is designated on the 0il Conservation Commission

records as the Hamon State K-33 No. 1 well located 1980 feet from the
south line and 1980 feet from the west line of Section 30, Township
16 South.»“ange 36 East, N.M.P.M. Lea County, New Mexico.

2. That applicant expects to commence, before the first of
the year, a second well in the immediate vicinity of the discovery

well, but at a location which would constitute an 80 acre spacing
unit pattern.
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, 3. That due to the characteristics of the discovery well
and until the characteristics of the Devonian pool or reservoir in
this area can be definitely determined by the drilling of additional
wells, the establishment of 80 acre spacing units and an 80 acre
allowable on a temporary basis will avoid the drilling of unnecessary
wells and otherwise prevent waste and protect correlative rights
and is believed to be in the interest of conservation and the pre-
vention of waste. ‘

4. That applicant requests that this matter be set down
for an examiner's hearing at the earliest possible time. '

Respectfully‘subﬁittéd,

JAKE L. HAMON

s

. AN
ember of thel Firw of
HINKLE, BONDURANT & CHRISTY
Box 10 :
Roswell, New Mexico
Attorneys for Applicant
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REQUEST FOR THE EXTENSION OF AN EXISTING POOL

OR

THE CREATION OF A NEW POOL

(Revised 7/1/82)

. 19.68.

TO: The il Conservation Commission Date.......5eptembex. 20 ...eeene.
State of New Mexico ‘
The........Jake L. Hamon : tosseerssssssammsssmnssinssmened State."K=33"
Name of Operator Name of Lease
witeeericimrivvnLocated...... 1980 feet from thew....coSOUEN L tirrrcnnnennianns ceeerereneesinenodine and. 1280
V'ell No. : . ’ "
fiom the......WeSt line of........... 30 e S To162S s e, R=-36-E
: : Section - . Township Range

SR 1711

................

is outside the boundaries of any pool producing from the same formation. On the basis of the information submitted here-

with on form C-105, we hereby Yequest that the

pooi be extended to include the following described area

or that a new pool be created to include the following described area

.........................................................................................................................................

Section 32, T~16-~S, R-36~-E, Lea County, New Mexico

....................................................................... wos

ast

Suggested name: _“__mShoe Bar Devonian E

Name of ‘Producing Formation:.....Bevonian

..Jake. L. Haman.. Y

T T T T R e R Y

.............................................................................................................................................

ey
.......

Operator

..............

.......

H.W. Shaw
Superintendent

e 352§

................



CLARENCE E.HINKLE . .
W. £.BONDURANT, OR. HINKLE, BONDURANT & CHRISTY
S.B.CHRISTY IV

- LEWIS C.COX.JR.
PAUL W. EATON, JR. s RosweLL, NEW MEXICO 8820}
CONRAD E.COFFIELD ' .
HAROLD L.HENSLEY, JR.

MICHAEL R. WALLER October 9, 1968

LLaw OFFICES .
MIDLAND, TEXAS OFFICE
521 MIDLAND TOWER

600 HINKLE BUILDING (e15)Mu 3-4B0r

OF COUNSEL: HIRAM M. DOW

TerernoNe (505) 622-8510
STUART D.SHANOR PosT OfFFice Box 1O
C.D.MARTIN

PAUL J. KELLY, JR.

v — e //"
' J)
Mr. A. L. Porter, Jr. Cié4§:;>g' (;5 5%;;24;/
0il Conservation Commission ' ,

Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Porter:

We enclose in triplicate application of Jake
L. Hamon for the adoption of temporary special field
rules in connection with the discovery made in the
Hamon State K-33 No. 1 well in Lea County, and for
160 acre spacing units.

We would like to have tiis matter set down
for an examiner's hearing at the earliest pdssible
time, which we assume will be the first hearing in
November .

Yours very truly;

HINKLE, BONDURANT & CHRISTY

CEH:cs
Enc.
-cc: H. W. Shaw
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1980 FEET

BEFORE THE NEW MEX1CO OIL CONSERVAT

GANTA FE, NEW MEXICO

APPLICATION OF JAKE L. HAM
THE ADOPTION OF TEMPORAR

'FIELD RULES BECAUSE OF THE'DISCOVERY

T

MADE 1IN THE DEVONIAN FORMATION IN THE

HAMON STATE K-33 NO. 1 WELL LOCATED
1080 FEET FROM THE SOUTH LINE AND

v FROM THE WEST LINE OF
SECTION 30, TOWNSHIP 16 SOUTH, RANGE
36 EAST, M.P.M. LEA COUNTY, NEW
MEXICO, INCLUDING 160 ACRE SPACING

/,_._,~ﬂ,_*,,,ﬁ_ﬂ_,,
UNITS.

0il Conservation Commission
BOX 2088
ganta Fe, New Mexico

comes Jake L. Hamon, with offices at pallas, Texas,
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)
)
)
)
)
)
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)
)
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10N’COMMISSION
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3. That due to the characteristics of the discovery well
and until the characteristics of the Devonian pool or reservoir in
this area can be definitely determined by the drilling of additional
wells, the establishment of 160 acre spacing units on a temporary
basis will avoid the drilling of unnecessary wells and otherwise
prevént waste and protect correlative rights ‘and is believed to be
in the interest of conservation and the prevention of waste.

4. That appllcant requests that thlS matter be set down
for an examiner's hearing at the earliest possible time.

Respectfully submitted,

JAKE L.

By s,
Membér of the Firm
HINKLE BONDURANT & CHRISTY
Attorneys for Applicant
Box 10 ;

Roswell, New Mexico
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BEFORE THFE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION RECORDS CENTER & LAW LIBRARY
COMMISSION OF NEW MEXICO FOR -

THE PURPOSE OF CONSIDERING:

CASE No. 3928

Order No. R-Gi ;Szgif

NOMENCLATURE

APPLICATION OF JAKE L. HAMON T T T ey
FOR THE CREATION OF A NEW OIL ‘ '

POOL AND FOR SPECIAL POOL RULES,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 12 , 1968 ,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .

NOW, on this ‘day of __ November , 1968 , the Commission, a
qguorum being present, having c¢onsidered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Jake L. Hamon, seeks the creation
of a new oil pool for Devonian production in Lea County, New
Mexico,'and the promulgation of special rules and regulations

governing said pool, including a provision for 80-acre spacing

units.

(3) That the Jake L. Hamon State "K-33" Well No. 1, located

11980 feet from the South line and 1980 feet from the West line

of Section 30, Township 16 South, Range 36 East, NMPM Lea County,
//vﬂ")v(ntq (/i’) /bi(()g c,cpe /(L{ 13 050 /& ¢

\
New Mex1couhhas discovered a separate common source of supply

which should be designated the .,_@ %:&,izé ~Devonian

Pool; that the vertical limits of said pool should be the Devonian

——

. e
[




i . Range 36 East, NMPM, Lea County, New Mexico.
) £95% Mlamd mamrirmnya ver Orvenrsve = )

. et e

o

-
CASE No. 3928

formation; that the horizontal limits of said pcol should be the

Sw/él of the aforesaid Section 30.

(4) That in ordeg to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilliné of an excessive number of wélls.
to prevent reduced recovery which might result from the drilling
_;;°¢¢';{ - of too few wells, and to otherwise prevént waste and protect
.‘; | correiétivé rights, temporary special rmles and regulations“
;; providing for 80—acret§pacing units should be promulgéted for

e v":i . 5
R || the W/ , -Devonian Pool.

(5) That the temporary special rules and regulations

should provide for limited well locations in order to assure
orderly development of the pool and protect corfelative rights.
(6) That the temporary speci;l rules and regulations

should be egtablished for a one-year period in order toféllow

the operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

(7) That this case should be reopened at an examiner hearing

in M , 1969, at which time the operators in the subject

pool should be prepared to appear and show cause why the

445g}§§¢§§g;£1¢21// _-Devonian Pool should not be developed

on 40-acre spacing units.

IT IS THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified as
an oil pool for Devonian production, is hereby created and designated
the JﬁZ,&ﬂgé%éé;JﬂEéL‘ZL___fDevonian Pool, with vertical limits
comprising the Devonian formation, and horizontal limits comprising

the  SW/¥ of Section 30, Township 16 South,

vl =2md PorsisIad-rsmane £Aa» +ho -
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CASE No. 3928

SPECIAL RULES AND REGULATIONS
' FOR THE

_EAST __SHoE BAR -DEVONIAN POOL

RULE 1. Each well completed or recompleted in the 4§;§4§i____

:Qéég‘_z&gui__;nevbnian Pool or in the Devonian formation within

one wmile £hereof, and not nearer to or within the limits of
another designated Devonian ?il pool, shall be spaced, drilled,
operated, and produced in accordance with the Special Rules and
Regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
gontaininé_BOvacrgs,”mqre or less, consisting of the N/z,‘s/z,
E/2, or W/2 of a governmental quarter sectiOn; provided, however,
that nothing contained herein shall be ccnstrdéd as prohibiting
the drilling of a well on each of the qguarter-quarter sections
in the unit.

RULE 3. The Secretary-Director of the Commission may grant

an ‘'exception to the requirements of Rule 2 without notice and

hearing when an application has been filed for a non-sténdard unit-
comprising a governmental quarter-~quarter section 6r 1ot; or the
unorthodox size or shape of the tract is due to a variatibn in

the legal subdivision of the United States Public Land Surveys.
All operators offsetting the éroposed non-standard unit shall be

notified of the application by registered or certified mail, and

‘the avplication shall state that such notice has been furnished.

The Secretary-Director may apprdve the application upon receipt

‘of written waivers from all offset operators or if no offset

operator has entered an objection to the formation of the non-
standard unit W{Ehin 30 days after the Secretary-Director haé
recéived the application.

RULE 4., Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or lot.

RULE 5. The Secretary-Director may grant an exception to
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CASE No. 3928

the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. Allvoperators offseﬁting thé
proposed location shall bg notified of the application by
registered or certified mail, and the application shall state

that such notice has been furnished. . Thé Secretary-Director may4
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
4£hé unorthodox location has been entered within 20 days after

the Seéréééryébirectbr has received the appiication.

P |

RULE 6. A gtandard proration unit (79 througﬁ 81 acres)
shall be aséigned an 80-~acre proportional factor of 2. O for
allowable purposes, and in thg event there is more than one well

£
on an 80-acre proration unit, the operator may produce the allow-
able assigned to the gnit from the{WeIlsron the unit invany
proportion.
The allowable assigned to a non-standard proration

unit shall bear the same ratio to a standard éllowable as the

acreage in such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to

or completed in the 55;,454144;“1gga4/ ~Devonian Pool or in

the Devonian formation within one mile thereof are hereby approved

that the operator of any well having an unorthodox location shall

notify the Hobbs District Office of the Commission in writing of

the name and location of the well on or before _429;4,,44515 1968.

(2) That each well presently drilling to or completed 'in

the Mb &4/ -Devonian Pool or in the Devonian

formation within one mile thereof shall receive a 40-acre allowabl

Y
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CASE No. 3928
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ecdicating 80 acres to the well has peen filed \

e

‘1\
\\

\with the Commission.

\ (3) That this case sha
in at which time the ©

Wpntaedits o 1959
. and show cause why the Ead Alne fBtes

pool may appea
n Pool ghould not be de

until a Form c—1ob 4

11 be reopened at an examiner hearing

perators in the subject

veloped on a0-acre spacing anits.

pevonia
s retained for the

(4) That jurisdiction of this cause i
entry of such further-brders as the Ccommission may deem necessary;'

DONE at gsanta Fe, New Mexico, on the day and year hereinabove

designated.
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BEFORE THE OIL CONSER ON COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION RECORDS CENTER
COMMISSION OF NEW MEXICO FOR :

THE PURPOSE OF CONSIDERING:

CASE No. 3928

Order No./R—§§§§:é_

APPLICATION OF JAKE L. HAMON

AD . MUK ANTDAMTON or 'MI?m NOTY.

“FOR THE CREATION -A-NEW -OTL, - - i

POOL AND FOR SPECIAL POOL RULES,\\ ;i!fifc’f
LEA COUNTY, NEW MEXICO. ) X

»

ORDER OF THE COMMISSION ;

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _November 5 , 1969 ,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz Ll
NOW, on this __day of _ November , 1969 , the Commission, a

- guorum ‘being prﬂee“t, ‘having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by
law, the Commission has 3jurisdiction of this cause and the subject

"matter thereof.

(2) That by Order No. R-3586, dated November 21, 1968,
temporary Special Rules and Régulations were promulgated for the
Eaét Shoe Bar-Devonian Pool, Lea County, New Mekico, establishing
80-acre spacing units for a period of one year.

(3) That pursuant to-the provisions of Order No. R-3586,
this case was reopened to allow the operatorsvin the subject pool
to appear and show cause why the East Shoe Bar-Devonian Pool
should not be developed on 40-acre spacing units.

(4) That the evidence establishes that one well in the
East Shoe Bér-Deyonian Pool can efficiently and economically

drain and develop 80 acres.
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CASE No, 3928
Order No. R-3586-A
(5) That the Special Rules and Regulations promilgated by

- Order No. R-3586 have afforded and will afford to the owner of

each property in the pool the opportunity to produce his just

and egquitable share of the o0il in the pool.
{6) That in order to prevent the economic loss caused by
the drilling of unnécessary wells, to avoid the augmentation of
e f risk arising from the driiling of an excessive number of wells,
; i€fiw;;; to prevent reduced recovery which might result from the drillin§
of too few wells, ahd to otherwise prevent waste and protect

correlative rights, the Special Rules and Reqgulations promulgated

by Order No. R-3586 should be continued in full force and effect

until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulatiohs governing the
East Shoe Bar-Devonian Pool, Lea Cournty, New Mexico, promul

by Order No. R-3586, are hereby continued in full force and

effect until further order of the Commission.
(2) That jurisdictibn of this cause is retained for the
entry of such further orders as the Commission may deem neces-—

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




