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dearnley-meier 1

DE":OSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, COMVENTIONS
o [

SPECIALIZING IN

1120 SIMMS BLDSG. * P, O, 30X 1092 :PHONE 243-4491 ® ALBUQUERQUE, NEW MEXICO

. BEFORE THE
NEW MEXICO OIL! "ONSERVATIO‘ CﬁMISSION
‘Santa : Fe, New Fexico
Aprll 23, 1969 '

EXAMINER HEAR;NG

A - — - e e G S T e S G S e —

IN THE 'MATTER OF‘

Application of Kerﬁey and . Case No. 4096
Company for a waterfldod
- project, Eddy County, New
. Mexzico

i

sy
Nt S, 7 Nt ant? vt St "

‘jéEFéREE Elvis A. Utz Examiner.

TRANSCRIPT OF HEARING
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MR. UTZ' Case No. h096.,
MR. HATCF° Appllcatlon of Kersey and
ct, Eddy County, New

Company for a waterflood proje
I belleve this is the -

Mex1co. If the Examlner, pleass,

appllcatlon “of R. D, Collier, and I thlnk ‘that Mr.k

Colllcr wants- toamend-the'applicatlon at this time.
(wltness sworn)

MR. HATCH: Are you Mr. R. D. Collier?

MR. COLLIER" Yes, sir.
MR. HATCH: Are you the owner of the

property ‘described here‘7
- MR. COLLIER: That's right.

R. D. COLLIER

" called as a witness, having been first duly sworn, was

examined and testified as follcws:

DIRECT EXAMINATION

~ BY MR. UTZ:

Q Actually, this is the application by Harold

Kersey.
A For me.
Q For R. D. Collier; and the letter states

artner; is that correct?

He

that Harold Kersey is ap

A No; he doesn't have any interest.
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Just did the eng1neer1ng for me. , f‘
; MR. HATVH': Mr. Colller, do you have some
‘exhlblts that you:wfnt to 1ntroduce9
MR, COLLIBRI Yos.
g | 'Whereupon, Apbllcant's uXhlbltS A, B,

>)

?for 1dent1ficab10n.)

fb and D were marke

Y%U MAY PROCEED.

H

MR. UTZ: i

; 5 MR‘ COLLIER% ; ve been 1n Artesia 31nce
! ! ;

’39, 1n the supp_y,and‘drlilihg‘bu31ness - attended
fTexas Tech a few years’ durlng the depression -- 1n

- the thlrtles. And I'"e had productlon of my own,

e AR

‘and runned and drlire 1t for the past twenty "@

ﬂtwenty-flve years, and I’ve got four exhibits here,

: for: a parulal flve spot pattern for waterflood and

f also‘saltwater 1n3ect10n that I am 1nterested in i--

sal water he Exhlblt A is a plat of

the area show1ng the Ldaolnlng operatore, and the

. area’ to be flooded w1th the 1n3ect1on. Exhibit B

and C are the scnemat:cs of eachrproposed 1nJect10n
mell, and how(lt s “to be completed. Now, Stake
Number 51x has elght-and flve-elghths and 410 feet
and no cement.A It' “in the northeaat of the

northﬁest Sectlon 25 Seven at elght-elghteenths,
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cement circulated. I want to flood the Sever Rivers,

and I propose to run two and three-eighths tqping cement
linﬁ“to'700,’wiﬁh é;tenSidn packer, and put fluidfon

top of the packer and inhibit the cofrosion. The pay is
an open hole at eight4§wenty5§ighﬁ t¢ eight-thirty-one.
SPaEeANuhber four has eight and fiveéeigﬁths éaSing‘at
340 and no cement; northeast to the ﬁq;ﬁhwéét of,geétion
25, and fﬁur and~a-half-ihch cé%iﬁg at 843 with”cément
circulated. The pay is from 812 £b éléﬁ Tﬁe_total
depth is 85%; supposed to rur 700 feet at two and;three-
eighths cement behind tubing, with ;}ééker, with fluid
abové the packer inhibited. Stake ‘Number thrae, Hias-
eiéht and five-eighths at'§25 - nolcemeht;vsoutheast'of
the northwest of Section 25 -- seven;inch casing at 765
with fifty sacks. Estimated cement top is 265 feet from
the surface; proposed to run 700’féet’at;two and three-
eighths'cemeht line with tension packer and inhibit fluid
above thg_packer. 0il is -- pay is 793 to 799, an open
hole. ‘Noﬁf"this is an open hole that we've tried to
recomplete, There is a water line across the lease to
furnish water, and, of course, also, we want to inject
this saltwater that we haul. We want to make a saltwater

injection. We are going to use all of that we can. In-




other w6rds, the dlsposal of produced water on other leases,

I propose to 1n3ect, approx1mate1y, a hundred barrels of
water a! day ‘in these wells, in this way.
MR UTZ:  ALL four wells? | g
A Yes —-did T give you Folir wells? Let's

A«ﬁee;w And then, Stake Number elght'%lt's an old well to

7be opened up w1th seven-lnch at 350 w1th 500 sacks of
cement - I don t understand that° 1t's an old well. I
th1nk 1t must have — T thlnk it ought to have cemenf

leO feet from the surfacef-- estlmated four-and-a-half

!

e* and 850 w1th seventy-flve sacks'festlmated top of

,OO *eet from the sun

run:two and three-elvhths 1nch tub1 g{llne in 1t --‘onva

3.

E?a'tenslon packer, and 1nh1b1t the f1u1d above the packer.
I thlnk that about covers 1t. o

MR UTZ* Mr Colller, what type tublng do
you 1ntend to put in these wells?
_ A ’ Uust'upSet?tUbing‘—-'justiﬁaVe it cement
lined, probably; used tubing. |
‘ kQ ' I See.; And you are going to leave the
annulus open or gauved? V
A Well, I have an idea we will fill the

anpulus with something; you know.

PRS-




Q © I mean at the surface? Are you going -

to leave the surface open with a dial or --
z A Yés, leave it open. »

Q  Or are you goiﬁg to put a gauge
on it? o
‘ A I'11 just leave it- open probably, with
?a valve -- I might puﬁ a gauge on it to see if‘wg
;got_any relief by it probably will, aﬁd theh*take-
it off. -- have a valve. '
. q Noﬁ, ﬁhis"injeétion1is inkSéVénfhiﬁg}s,
‘alone; is it?

A Yes, sir. Ndw, thére is, actually,

" there is -- they call Yates and Seven Rivers, but

.. .;I.don't know-*hsir two'pays in there, but they

are -- and-it could be that if we drilled some more
wells, we might ‘accidentally get the other pay.
‘They are fairly close together. |

Q These wells that you are applying for
here,>you only have the Seven Rivers open?

A That's right.

'Q  All of these wells are in Section 25
is that right?

A Yes, sir.
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Q Are there more than one

i
%
4
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o gt B s
|

i s

f of these wells

in ‘ohe’ f%r’by-'a.cre tract? Looks llke there 1s.

A =i believe there 'is; y‘es%
Q ; In other words,’ Unit ¢ vleould have two
wells in it2 R '

A -+ I believe’ that s rlght.gl

¢

§

Q Would you happen to have the foot,

locatlons of those wells?

A No, I don’t. I don't h

) Q - Weil, can you furnish u
fiéfo%rm'atfidn? | |
‘A: 'Yes, sir. :

| Q  Day before ye"st:erd‘:a§‘?

noticed ‘tHat you have shown the we

five, and the east half of twénty-

ave it with !

s with that -

‘Now, I've

St half ‘of twenty-

P e eenlo
six on this

ExhlbltA, does this all belong to] you?

A It all belongs to me; II have thé rights

to , I believe, 1200 feet in theré'.

i

Q And it would be your intention to exvand
_ ; -

this flood area to the other area

A Yes, sir.

over here?

Q  To the other three quariters?




A Yes, sir. .
Q How about the diagonal off-sets for this
quarter section? | v
A To this quarter(section where ; have‘the
injection wells? ]
Q  Yes, sir. Are those wells producing? - i
A Just Donley, isqtﬁetbﬁly one thé#.has' . ;
any producing in thers out ‘of ﬁﬁié‘péy. %
Q ‘Now, where is tﬁe D5nIe&?j }
A There right on the north and east; he has = {
“the diagonal and the -- 8
Q I'm talking about the off-sets or the
diagonal off-sets ¢a your ﬁwo leases heré?‘ On the
east half of the twenty-six and the ﬁést?hélf of’the. - /3
twenty-five? That's all. B
A There is nobody with any Shallow wells -
producing. N
Q Afe these wells producing in this section
that you are requesting’here?
A No. sir. :

Q None of them?
A No, sir. They are all deep wells.
MR. UTZ: Any further questions of the ! ;
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witness? :‘Yoqf may be’ excﬁé’ed.‘

RS T B | (#itness excuséd) .
S  MB. UTZ: ' Are there any statemeénts? THe:

case will be/takén under ddvisement.’ e |
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STATE O

COUNTY

I

- County.

" certify

pa true

‘to the

F NEW MEXICO ;

i s s ‘ Ss
OF BERNALILLO )

s CA FENLEY Court Reporter in and for the

of Bernallllo, State of New Mex1co, do hereby

that ‘the foreg01ng and attached Transcrlpt

of” Hearlng before the New Mexico 011 Conservatlon

: 1 :
:[Comm1531on was reported by me; and that the same is

and correct record of the said proceedlngs,

best of my knowledge, skill and ability.
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In TﬁE;MATTﬁR€OFJ§L

Abpllcatlon of Kersey and
Company for a watersflood
project, ‘Eddy Conrfy,
New Hexxco.‘ :

BEFORE: DANIEL S‘.‘j NUTTER, Exam

 TRANSCRIPT

RVATION COMMISSION
éw Mexico
1969

HEARING

Cace 4096

N St et N Nt N Nt

iner

OF HEARING
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MR. HATCH: Case 4096, applicaEion_ofﬂKefééy
and Company for a water flood project, Eddy County,
New Mexico.

The Commission has received this morning a
telephone call from Mr. Kersey reqheséiﬁg that ﬁhe
“case be continued to April 23rd.

 MR. NUTTER: Case 4096 will be continued to
the Exaﬁiﬁer Heg;ing at tthTéame'place at 9'o'élock

A.M. April 23, 1969. We will case Case 4097.
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OlL CONSERVATION COMMISSION
P. ©O. BOX 2088
SANTA FE. NEW MEXICO 37501

May 20, 1969

- Mr. R. D, Collier
Kexsey & Company

S et s e Rat Office BoX 316
Artesia, New Mexico 33210

Doaxr stfn
nuxonec is made to Msion Order No. 1-3748 rocontly -nurod

in Case ¥o. 4096, approving the Collier State Aid Waterflood
Project.

Injection is to be throuyh the four authoriszed water i.njoctxon wells.
each of which shall be equipped with cement-lined tubing set in a
_packer at approximately 700 feet. The cuiug—tuhi.nq annulus shall
be loaded with an inert fluid and oquipp.d with a pressure gauge

at the surface to facilitate detection of leakage in the cesing,
tubing. or packer.

As to alloweble, our calculations indicate that when alil of the
authorized injection wells have been placed on actiwve injection,

the maximum allowable which this project will be eligible to receive
under the provisions of Rule 701-E~3 is 168 barrels per day Ghen the
Southerst Mew Mexico normal unit allowable is 42 harrels per day ox
less.

<ﬁ@@;;>)

Please report any error in this calculated maximum allowable im-
mediately, both to the Santa Pe office of the Commission and the
appropriate district proxation office.

In oxrdex that the allowable assigned to the project may be kept
currcnt. and in ordor that the Oporato: may fully b.ncfit fron the
both of tb. afomntiomd Commission offices by letter of any change
in the status of wells in the project area, i.e., when active injec-
tion comwnces, when additional injection or producing wolls are
drilled, when additional wells are acquired through purchase or
unitization, when wells have received a response to water injection,
etc.
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OIL CONSERVATION COMMISSION

P. O. BOX 2088 X ‘

SANTA FE. NEW MEXICO 87861

=2~ '
Mx. R. D. Colliex

Kersey & Company
Post Office Box 316
Artesia, New Mexico 835210

1

Your cooperation in keeping the Commission #o informed u to the
status of the project and the wells ‘therein/will be appreciated. ;

vbri _tgluly yours,

A. L. pORTER, Jr.
Secretary-pirector

4

ALP/DSM /4

e

ces Oil Consexvation Comsission offices in Robbe and Artesia

Mx. D. E. Gray, State Engineer Office, Santa Pe, New. Nexico
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GOVERNOR

DAVID F. c»\nuo‘ .
OIL CONSERVA’I‘ION COMMISSION CHAIRMAN -
LAND COMMISSIONER |
STATE OF NEW MEXICO oo 'ALEX J. A'"‘“‘?\ i
; MEMBER g
P. O. BOX 2088 - SANTA FE
t cun ctoc.oeln
87801 ‘ ' A. L. PORTER, JR.. |
- i SECRETARY - Dllm? »
May 5, 1969
: _ : Re: Case No. 4596
“to ‘o Do CO].]J..!’ order No. . iy
Kersey & Company : 3-3248
Post Office Box 316 . Applicant: ﬁ :
,_Artuin. New Mexico 88210 | Xezsey & '

3

Dear. sir‘: B

Enclosed herewith is a copy of the above-referenced Commission
order recently entered in the subject case. Letter pertalxung

. ,‘___to condltlons of approval and max:.mum allowable to follow.

E

Very truJ.v vours, ‘ i%

/\/%/

- L. PORTER, Jr.
: Se_cretary—D1 rector

ALP/ir | o
. Copy §>f order also sent to:
Hobbs' ocC__ %

Artesia OCC__X

Aztec OCC. 3
State Englneer x :

i B R . . i . P i
Other
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BEFORE THE OIL CONSERVATION COMMISSION
I oF Mfs'.t'&rt OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY !THE OIL |CONSERVATION
COMMISSION OF NEW [MEXICO FOR
THE PURPOSE OF cowsmxnmc:

CASE No., 4096
Order No, R-3748

APPLICATION OF KERSEY & COMFANY
FOR A WATERFLOOD PROJECT, EDDY .
COUNTY, NEW MEXICC. S

', ORDER OF THE COMMISSION
BY THE COMMISSION: ’

This ‘cause came on for hearlng at.- 9 a.m. on Apnl 2<3 1369,
at Santa Fe, New M}exico, before Bxaminer EBlvis A, Utz. |

NOW, on this § S5th day of Ma . 1969, the Commission, a
gquorum being p:esent having consx.dered the testimony.»the recorqd,

-and the recommendations of ’ the Examiner. and being fully advised

in the premses,
FINDS:

(1) That due ubhc notice havmg boen given as regquired by
law, the Commissiocn has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant R. D. Collier, seeis permisgion
to institute a waterflood project in the Aiag (Yates -8even Rivers)
Pool by the . nject;lon of water into the Seven Rivers Iormation
thxough four injection wells located in Units C, B, and F of
Section 25, ‘I‘ownsh;ip 17 South, Range 28 Bast, NMPM, Eddy County,

New Mexico. , ~

(3) i‘hat the! wells in the vroject area are in an advanced
state of depletxon and should properly be classifxed as “stripper”

oY Vm & Hi

e ————.

(4) That the| proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, thereby preventing
waste, ‘

cN e e

P . L

: R . . .
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CASE No. 4096
Order No. R-3748

(5) That the subject ipplicutxon should be apprévcd and
the project should be governed by the provisions of Riles 701.
702, and 703 of the Conmilcion Rules and Regulations. ‘

!!LS&.!!!!!!Q!!__!E!!!E'

(1) That tho applicnnt. R. D. Collier, is hereby authorized
to institute a watorflood project in the Aid (Yates-Seven Rivers)
Pool by the injection of water into the Seven Rivers formation
through the following—de-cribcd wells in Sectiomn 25, Tbun-hip 17
South, Rlngo 28 Ralt, NMPM, Rddy . County. lcw Mexico: ’

R. D. COllior Stato WIll No. 6_locat6d‘1n tha a:/Z‘uw/n
R. D. Cnlliex State Well No. 4 located in the NE/4 NW/4
R. D. Collior Statc Well Mo. 3 located in the SW/4 /4
R. D. Collier Stata Well No. 3 1ocated 1n the 38/4 m/4
(Forrcerly the Donnelly Drilling Company Welch & Yates
State Well No. 1)

(2) That the. aubﬁeet waterflood project is hereby do'ign;tldﬁ
the Collier State Aid Wht::fl;ad Project and shall be govornod by

the provisiong of Rulos 701, 702, and 703 oif cne Commission Rules |
and chulations.

- {(3) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commia-ion in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-

tions.

(4) That jurisdictxon of this cause is retained ‘tor the
entry of such furthor orders as the cOunxssion may deem necessary.

DONE at Santa re, New Mexico, on the day and year hereinabove
designated.

1CO

- COMMISSION

A. L. PORTER, Jr.. Member & Secretary
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-ROUGH - DRAFT FOR WA’I‘ERFLOOD LB'I"I'ERS

Mr. R. D. Collier e f ;
Kersey & 00$pany ‘ S : B
Post OfflcegBox 3le |
Artesia, Neé Mexico 88210**

Dear Sir:

%”Wb Commi ssion Order No. 5‘_32‘12_, enteieg in case No.
4 é@ SHaze R ~

96 . approving the_
Waterflood Pro;ect.

As to ég ., our calculatlons lndlcate*that when all of the authorigzed
1nJect10n weils have been placed on actlve 1n3ect10n, the maximum allow-
able which this project w11 _be eliglbLg to réceive under the provisions:.
of Rule 701—&-3 is rrels per day when the SOutheast New Hexico

normal unit éllowable 15.42 barrels per. %ay or less. g

’H--:

Please repor§ any error 1n~£h1°‘ alcu}ated»maxinum allowable immediately,
both to the Santa Fe offlce of*the COnm1sslon and the: approprlate district
proration offlc - Plast o . :

In .order that the allowdble;asszgned to the pro;ect may be kept current,
and in ordergthat the operétor may fullvaenefzt from' the allowable
provisions. of Rule 701/, 1t behooves hlm;togpromptly notlfy both of the
aforementloned Comﬁlw ion offl%es by lettef of any change in the status

of wells in the pro:eci'area, i.ei, when active injection commences. when

additional lﬁject;on or pr?ducxng wells are drllled. wheq additional wells
are acquired: through purchase or unltlzatlon. when wells have received a
response to water lnjectlon,'etc,> : T ;

; S f
Your cooperaélon in keeplng the Comm1331on'so'1nformed as to the status
of the pro;ect -and the wells thereln w111 be apprec1ated

% " ; éj , EV'ery truly yours,

'A L PORTER, Jr.
Secretary—Dlrector

cc: OCC: Hobbs X P : L :
Arte31a X _ P : (A R §
Aztec : ; : ‘
USGS P : ' ;
M.~ rxaak_lxhy, State Englneer Offlce, Santa Fe, New Mexico
Mr. D. E Grav 'z”;; i“.‘,, i ‘? . % ! z

i

{ i
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Docket Mo, 12-€9

DOCKET: _ EXAUINER HEARIFG - WEDNESDAY - APRIL 23, 1969

U PRERE—e—— R DR

9 A.M. - OIL CONSERVATICN ~nMMISSTON GONFERENOE ROOM,
STATE LAMD OFFICE BUTLDI3 - SANTA FE, NEW MEXICO

. The foilowing cases will be heavd befor. Elvis A. Utz, Examiner, or Daniel S. |
e Nutter, Alternate Examiner: :

CASE 40793 (Continued from the Maxch 96 1939 anm1ner Hear1nq)

, , Application of Robert 3. Holt for the creation of a new pool, a331gn-
ment of a discovery allowable, and the promulgation of spe01al pool
rules, Lea County, New “echo. Ap071cant in the above- Qtyled cause,
seeks the création of a new Middle Pennsylvanian oil pool ‘for his Aztec
State Well MNo. 2 located ir Urnit A of Section 26, Township 13 South,
Range 32 East, Lea County, New Mexico, and for the assignment of an
0il discovery allowable ir the dmount of approx1mately 48,715 barrels
to'said well. Applicant further seeks the prOmulgat1on of special

4 ~pool rules for said pool, inciuding a provision for lSO-acre prora- ~ |
3 ; tion-units and the aQalqnwent o~ 80-acre allowables.

Lekems bt haie e e g ¢ etk At 6

CASE 4106: Application of- Southiand Rovalty Company for salt water disposal, Lea
: County, New Mexico. -2pplicant, in the abode- -styled cause, seeks
authority to- dlspose of p“oduced salt water into the Parmo- -Pennsylvanian
formation in the perforated interval from approximately ‘9485 feet o
9713 feet in 1ts Guye Weli No. % located in Unit F of qect:on 12, Town-
: "snlp 31~ 8outh; ‘Range 3~~Dne+ _Inbs. Permo~Pennsylvanian Pool, Lea
i County, New Nex:co.

CASE 4i07: "Applicaticn of Coastal States Gas Phodu01ng Company for spe01al pool
RN rules, Lea County, New Mexico. Applicant, in the sbove-styled cause,
P o . seeks the promulgation of special pool rules for the West Sawyer-
| ; San ixlres Pool, Lea County, New Mexico, including a provision for
: 80-acre spacing and proration units.

i CASLC 4108; prllcatlon of Humble 0il & RQflnlﬁg Company for the reded1cat10n of
‘ R acreage, Lea County, New Mexico. Applicant,: in the above- st/led cause,
i i seeks to recomplete its New Mexico "V" State Well No. 5, a non-
P : ; commercdial Wantz--Abo 5il producer, to a Tubb gas producer: and. to con-
< i : ; qolldate the 40 acres oresently dedicated to said well with the’ 120
g : ‘ 1 acres presently dedicated ‘to its New Mexico "V" State Well No. 11,
o o ? ; a Tubb gas producer to form a standard 160-acre proratlon unit
L comprising the SW/4 of Section 10, Township 21 South, Range 37 East,
Tubb Gas Pool, Lea County, New- Mex1co. Applicant further seeks
authority to Droduce the allowable assigned to said unit from either

P _ ; of sald wells in any proportion.

CASE 4109; Appllcatlon of Humble 011 & Reflnlng Company for a unit agreement, Lea
P : County, New Mexico. BApplicant, in the above-styled cause, seeks
§ approval of the South Lea Unit Area comprising 8,324.16 acres, more
. 0 ‘ ‘ or less, of State, Federal, and Fee lands in Township 26 South, Range
4 4 : : ' 36 East, Lea County, New Mexico.
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-——-——-—~——CASE 4110:! Applleatlo” of Atla“tlc Richfield Company for a waterflohi fitdddat and
unorthodox mjectlon well location, Eddy County, New Mexico. Applicant, |

inithe above- styled cause, ceeks aut‘xorlty toinstitute a pilot water-
flood project by the injection of watér into the Queen formation
through one well to be drilled at an unorthodox lécation 100 feetr from
the North and West, lines of Seciion 23, Township 18 South, ~ Range 31
East Shugart Fool Eddy (‘ounty, New Mexico.

E

C'AS‘E‘4111 Appllcatlon of I‘en?eco 0il Company for a-dual completlon and salt water

: disposal, Lea Coun ys New Mexico. Applicant, in ‘the above-styled

.causé, seeks authoprity to dvally complete its Morton Federal Well No. 1,

; lpcated 1n Unlt I\ of Sectlon 12 Townshlp 9 South Range 35 East, Lea
. Coun Juction:

i
‘?

;ﬁ

fromn 3]
‘water throuah* the
the

intérmedi te' caéing'productw.on' ca‘

CASE 4112 ? Applmatlon of P—M

f

San Andres, I\bé) and possibly other formations in the open-hole 1n-
terval from app1=ox17nately 4050 feet to 8120 feet. : :

Drllllng Company for salt water dlsposal Lea County,
plicant, in the above-styled cause, seeks . authorlty to

¢ alt water into the Delavare formatlon in t‘ne per- .
\ pproxnnately 5062 feet e ‘j’lOO feet in i€s .
James Federal Well§No 1 located in Unit A ot ‘Section 33, - LquSh}.p 23

South Range 32 :,aot Triste Draw-Delaware Pool, Lea County, New Nexmo

(‘ASE 4113.; Appllcatlon of 'I'exaQ Pac1f1c 011 Company for an unorthodox 011 we11
1 locatlon, ‘Lea County, New México, “Applicant,. in the above- styled
L cause, seeks to SLbStltute its State "D" A/c-1 Well No. 1 ‘located in
Unlt A of Section 2, Township 12 South, Rainge 33 East, in 1lieu of its
State "CcH Afe-1 Weﬁl No. 1 located in Unit B of said Section 2 as the
§ produc:1ng well for'f the proration unit comprising the N/2 NE/4 oF‘ Sald-_
Sectlon 2, Bagley- Szluro—Devonlan Pool,; Lea County, New Mexico. :

CASE 4114-; Appllcdtlor of Gulf 011 "orpora rion for two unorthodox oil well: loca-

tlons and amendment to Order No. R-2729, Lea County, New Mexico.
Appllcant dn the' above -styled cause seeks authority to drill two

i producing il wells at unorthodox loeatlonQ in Township 19 South,
Range. 35 Eest, as 1nf111 wells in the West Pearl Queen Unit Waterfiood
Project, Pearl Q.leen Pool, Lea County, New Mexico, said wells to be
loéated as rollows

b

: West ‘Péarl Queen Unit Well No. 164 to be locatee
¢ i 1325 feet from the North fire and Zo3> feeti irum
the West line of Section 32: -

West Pearl Queen Unit Waterflcod Well No. 165 to

hel located 1420 feet from the South line and 1325

« : fe‘et from the West line of Section 29;

s
H

H
H

H

A I AR Vo i

I e S

R O




-3~ Examiner Hearing - April 23, 1969 Docket:*No. 12-69

e (Case 4114 continued)

Applicant also seeks the amendment of Order No. R-2729, waich-
. order authorized the aforesaid waterflood progect, to establish
e S a procedure whereby ‘additional 1n3ect10n wells ‘and produc1ng

; wells at unorthodox ‘infill locations, as may be riecessary to
complee an efficient injection and producing pattern, may be
approved administratively.

: CASE 41?_1:,App11cat10n of Southern Union Production Coripany for compulsory
: 0 v pooling, San Juan County, ‘New Mexico. Appllc it, in the above-
"styled ‘cause, ‘seeks an ‘order poollng all ml'eral interests’ in the'
Dakota formatiori underlying the ‘W/2 of Section '16, Township 29 North, -
Range 9 West, Ba31n Dakota Pool; San Juan County, New Mex'co.t Sald
, d7 Lo e e

3 G’ o
a prov131on “for the a1locat10n of actual operatlng LOStS, and the
establishment of charges for supervision of "said well.

CASE 4116: Appllcatlon .of Tesoro Petroleum Corporation for the amendment of
' Order No. R 2797 and for the exten31on of the South Hos

STV H ’uO- m—d79l,
approved the Hospah Unit Agreement, to delete from said urit agree-
ment 233.87 acres in: the Southeast portlon of Sect;on 1, wanshlp
! i7 North, Range 9 West, McKinley” ‘County, New Mex'co. Appllcant also
e seeks the exten31on of the South Hospah-Upper Sand Pool to inzlude

1 a portlon of the Southeast quaxter of said Section 1.

CASE 4117; Appllcat1on of Eastern Petroleum Company “for: special pool rules, San
OUl y New Mex1co. Applicant; in the above-styled cause, seeks
the promulgatlon of spe01al rules for the Rattlesnake-Dakéta' Pool,
San Juan County, New Mexico, permitting the’ dr1111ng 0f wells on 25—
dcre spacing prov1ded thét no well be located nearer than 50 feet to
the outer boundary of the quarter-quarter ‘section and no nearer than
165 feet to another well producing from the same pool, and provided
further, that a 40-acre proration unjt would be’subject to a 40-acre
allowable regardless of the number of wells on the unit.

E CASE 4119; Appllcatlon of Dugan’ ‘Production (eroratlon for downhole commlngllng,
a San. Juan’ County, ‘New ‘Mexico. Appllcant, in the ‘above-styled cause

seeks authority to commlngle gas production frOm undesignated
H T-"mni"l:-inﬂ and Dﬁﬁhl‘nol‘] C1iFfS ﬂne nrv\“tr_- in +ho - nz‘l'l hare of 1+—Q Federz

: MI" Well No. 4, located in the NB/4 NwW/4 of Sectlon 1, Townsnip 29
§’,/,af” North, Range 14 West, San Juan County, New Mexico.
' (Continued from the April 5, 1969, Fxaminer Hearing)

s\\\fﬁfE 4096
§ Application of Kersey & Company for a waterflood project, Eddy County,
: New Mexico. Applicant, in the above-styled cause, sezks authority
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i.
to 1nst1tvte Ea wéterflood proaect by the 1n3ect1on of water 1nto ‘ *
the, Seven Rl\{ers formation through four wells located 1n ‘Units G
C, D; and 'F 'of Séction 25, Township 17 ‘South, Range 28 East, Aid” ‘
(Yates “Seven R1ver~s) Pool, Eddy County, New Mexicol.-
. CASE 40'}8"_:‘ (Co*xtmaed fromf' the Dprll 9 > 1969, Exammer Hearlrig), :
: Appllcatlon of J Gregory Mermon for dowrhole cornm1ng11ng}'~R19 t

Arrlba Count Y5 ' New Mex1co.‘ Appllcant, 1n the above-styled ;ause, v
~seeks autf‘i'xo*fi'ty to ¢ommingle production from the Pev:l.is Pork= o T
’ Gallup ijo‘ lt nd?an unde31gnated Mesaverde 011 pociL jn the
bore of hlS NCRA State Well:No. 3 located 1n Unit L of Sec
Townshlp ‘24 Nor-th, Range 6 West, Rid Arriba Count*y, New Mexic <
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DOCKET : EXAMINER HEARING — WEDNESDAY - APRIL 9 . 1969]

i 9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM
- STATE LAND OFFICE BUILDING - SANTA FE NEW MEXICO

%
¥

a : The follOW1ng cases will be heard before Daniel S. ‘Nutter, Exémlner or -
b Elvis A. Utz, Alternate Examiner:’ : 4 ,

'é CASE 4092: Appllcatlon of Phillips Petroleum Company for a épa01ty
- . allowable; Lea County, New Mexxcoo Appl1oant inithe :
: ) above—stylea'cauqe, seeks thLe a551gnment of a capac1ty
i allowable'to its U. S. Minerals Well No. 4 located in the
i . SW/4'SE/4 of Section 30, Township 17 South, Range 33 East,
} : Maljamar Grayburg ~San Andres Poc¢l, Lea County, New Mexico.
Said well offsets a waterflood project operated by Cities

Serv1ce 0il Company.

CASE 4093: Appllcatlon of BTA 011 Producers for salt water disposal,
Lea County, New Mexico. Aopllcant, in the above-styled

‘cause, seeks authority to- dlspose of produced salt water
into the ‘Devonian formation in the intervals from| approx1—
mately 12 240 feet 'to 12, 275 feet in its State "E} Well
“mou‘L’ana from. approx1mate1y 12,088 féet to'12,164" Feet in
its State "E" Well No. 2 1ocated respectively, in Units
F and ¢ of Section 5, Township 10 South, Range 36 ;East,
adjacent to the West Crossroads—Devonlan Pool, Lea County,

New Mex1co.

]

CASE 40&5_ Appllcatlon of Cayman Corporatlon for salt water dlsposal

NE Roosevelt County, New Mexico. Appllcant in the dbove—
qtyled cause, seeks authorlty to! dispose of’ produced qalt
water into the San Andres formation in the perforated interval
from! approx1mately 4184 feet to 4274 feet in its Hondo—State
Well No. ‘1 located in Unit F of Section 31 Townshlp 7. ScuthXy,
Range 33 East, Chaveroo-San Andres Pool, Roosevelt County,

New Mex1co°

Appllcatlon of Tom Schneider for salt water dlsposal Lea
County, New Mexico. Applicant, 1n the above- styled cause,
seeks, autnorlty to dispose of produced salt water & ﬁnto the

Bustlérformation in the perforated interval from approx1mate1y

- e G e W By e Nl BE L Ve A A J..ll T BN ycj.
1320 feet to 1340 feet in his SWD Well No. 1 located in Unit
O of Section 16, Township 23 South, Range 36 Eaetv Jalmat

i

Yates-Seven Rivers Pool, Lea County, New Mexico. !

CASE 4095:

CASE 4096: Application of Kersey & Company for a waterflood éroject,
Eddy County, New Mexico. Applicant,; in the above-styled
cause, seeks authority to institute a waterflood project
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Examiner Hearing - A];}ril 9, L969 1 ' - - ‘
-2 : o Docket No. 10-69
{(Case 4096 'continued) ‘

by the injection lof water 1nto fthe Seven Rivers férmation
through four wells located in'Units’ ¢, D, and F of Section
25, Township 17 South| Range 28 East, Aid (Yates-Seven
Rivers) Pool Eddy County, New Mex:Lco,

CASE 4G97: Applicatj;“oq of Western states Produc:.ng Company for a dual
, completion and sallt water dlsposal Lea County, New Mexico.

Applicant, 1n the above styled ‘cause, seeks authorlty to
dually complete its Smeltlng—State ‘Well No. 1, located in
Unit F of Sectloni 9, Townshlp '12 SOuth Range 34 East Lea
County, New Mexico, in such a manner as! to perm:.t ‘the pro- -
‘Quction of o.Ll from tlffe EaSt Bagley-—Pennsylvanlan 'Pool and
the disposal of produced salt water through the: intermediate
ca51ng—product10n} c351ng annu u_s 1nto ‘the San Andres,
Glorieta, Tubb, Abo, anu poss:Lbly other format1 ‘s 11'1 the
interval *from appirox.\.mately 4199 feet to 8931 feet

CASE 4098: 1In the matter of Ethe hearlng cal ed b, the 011 Conservatlon
, Commlssz.on on its! own | motilon to permxt Walter J. Nelson and
i ©all other: interested partles to ‘appear and show cause why
: the Walter J. Neélson Lee Burn A Well No. 1 located in '
R Unit P of Sectlon 31, iTothhl' 6 North, ‘Range 8 East Torrance
County, New. Mexico, should not-j'be plqued and abandoned in

accordance with a Comm1s510n-appL oved plugging program‘w

CASE 4078: (tontlnueu from the March 26 1969 Examlner Hearlng)
APPllCatlon of JL Greqory Merrlon for downhole comnungllng,
Rio Arriba. County, New Me:ucoo,. Appllcant in’ the above-
styled c-ause seeks at‘uthorlty, to comm:.ngle productlon from
the Devils’ Fork—Gallup pPool and an undes:.gnated Mesaverde
o0il pool in the %eell—bore of. hlS NCRA State Well'iNo. 3 _
locdated in Unit L of Sectlon 16 Townshlp 24 North Range 6

West, Rio Arrlbag cOunty, New Mexz.co° : -

Pra——
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KERSEY 8: COMPANY

- ORILLING AND OIL pRonucT.ou
Phone SH €-3671 & P. 0. Box 310 . au W. Grand
- ARTESIA, N MEcho aszio
£
S

Apr;l 2, 1269

i~ !Re: Iseven Rivers Flood
fo 'Aid Field
{
State Of New Mexico . ; :‘ -
0il Cohservation Commission £
P.-0, Box 2088 _

Santa Fe, New Mexico 87501 _
i i H
Attention: Secgretary Dlr;ectorI Mr. A, L, Porter, Jr.

i
by

Dear Sir: o ] ; g :

! ,: ; i _ : L : t
It is respectfully requested in oriderto prémdte conservation, R. D. '

Collier; be:given approval for the water flood pro_;ect which includes the

wells heremafter listéd.

7 ‘z 2 i * y

et 3 L B Pl : i :
A partlal fuve spot pattern |s(’pror_|ect,{ed and later it may be developed
further by additional injection wells. ! : i

The water for injection is avanlable from trixe Double Eagle Corporatlon
whose line passes over the acreage invo .ved

:
1

Heremafter are listed the p‘ropc’see;l§ inf‘ié"ctiéh' wel !5s:

H A

_R..D..Collier State # 6 loca%ed i the NE NW of Section 25, T17s, ste
This is a plugged well that will be used, G’ '

%

R. D. Collier State # L located |n the NE NV:EI of Section 25, TI7S R28E

AR N

?‘}u"!R. p. Collier State'# 3, located |r% the SW NE of Section 25, ‘T17S, R28E,

' R. D. Collier State # 8" (new de5|g£nat|on of number) located in the SEP
“ NW of Section 25, TI7S R28E~. T!ns iS a pligged well that will be used,

Exhibit VA" shows the area and wells wuthm a two mile radius of the
DS I ‘ )
proposed flood and the proposed inject fon vgel Is.

Exh'ibit MB" and C" shows how each “injection well is to be completed.

%%J csEF&RE EXAMINER Utz
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Coples of the - application- and attachments have Jpeen sent to the offset

Colher ‘wrll upon approval of the flood mmedlately notlfy the
ons rvatlon Commssnon oF |nJect|on operaélon and abide by
rule and regu. tions ‘as sét out in’ the Order and" w:ll also file and
tain accUrate récords as required by the New Mexico 0il Conservatlon
ISSIOI'I.

i

Yours very trlily,

R. D. Collier

Ha rold Kersey

k

Tom'Do'nhelly
Depco - }
Humb*le Oll & Refmihg Co.
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KERSEY & COMPANY
DRILLING AND oIL PRODUCTION L B
Phone 744-3671 . "P. 0. Bex 816 L 3 mw Grand
ARTESIA, NEW MEXICO, eezloé

PETS

) L
Aprit 30, 1969

Re: Seven-Rivers Flood
Aid Field
R. D. Collier

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Secretary Director Mr. A. L. Porter, Jr.
Gentlemen:

' Enclosed issthe locatuon of wells” whlch were: omltted
in the waterflood application: :

R. D. Collier, State #6, NE NW Section 25, TI17S, R28E
% IR S , 2310 from West line, 330' from North line:

IEEIT R. D. Collier, State #4, NE NW Section 25, TI7S, R28E,
o ’ : 1650'*from West line, 990! from North lime.. . .. ... . _ ... ...

‘R. D. Collier, State #3, SW NW Section 25, T17S, R28E,
PN . 1650 from North line, 990! from West line.
i R | R. D. Collier, State #8, SE NW Section 25, T175, R28E,
% : 1650 from North ‘line, 2310' from West line.
Yours very truly,

R. D. COLLIER

s ’ : By: Harold Kersey ;

HK:cqg
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KERSEY & COMPA&Y
DRILLING AND OIL P“ ""C'I’ION ;

Phone 3671 o P 0. Box 3160 808 w, Gnhd

ARTESIA NEW MEXICO 8ézio

20 imB 21

AN
Tl

’53“ HAR

i March 18,13'969 <t

gt

Re-auat Hibod

t;:tion 25,
; : E/2 ctfon 26,
P *iTi7S R28E
: ‘ Eddy County, New Mexico

< gt

br |
2. Se
Se

H Eoovhu
< P

0il. Conservatlon Cornﬁnssmn
2, 0, Box 2088 i I
Santa Fe, New Mexico’ 87501 : 1

¢

Gentle"m'en:;'

’l i
ga hear:iimgg to submrt data,
maps, and logs and other :nformatmn for _the purpose of
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Mil/esr BEFORE THE OIL CONSERVATION COMMISSTON ‘ ;

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIUN

CASE No. _ 4096

/ION OF KERSEY & COMPANY
ATERFLOOD PROJECT, __ EDDY

' ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a. m.‘on April_ 23, %96§ .
at Santa Fe, New Mexico, before Examiner _  Elvis A. Utz. :

NOW on thls , day of
quorum belng present hav1ng consi idered the testlmony, the record

and the recommendations of the Examiner, and being fully adv1sed‘
in the premises,

FINDS‘

o < I
1N EEO - . . [

V—:‘ V) g
5

(1) That due public notice having been glven us requlred by
law, the Cominission has jurisdiction of thls cause and the subject

matter thereof
v 7 R B. Cﬁ»‘“&ca;

(2) That the appllca, Kersey—a—Company
seeks permission to 1nst1tute a waterflood prOJect 1n the : i
o . o Aid (Yates-Seven o :
-4—=—-4———~=‘=~-—=IhﬁH94aaaﬁFv Rivers) “ 7 pool by :

the injection of water into the Seven Rivers ' formatidn'é
located in Units C,“#{ and F of

through _ four injection wells /ax Section_ 25 .
Township_ 17 __ sNootlk, South, Range. __ 28 Aeadxx East, NMPM,

Eddy County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletipn and should properly be classified as “stripper;
wells.

(4) That the proposed waterflood project should result -in

the recovery of otherwise unrecoverable oil, thereby preventing

waste.

1969 the Comm1391on§ al
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(5) That the subject appl:.catlon should be approved and
the project should be governed by the provism'ls of Rules 701
. 702, and 703 of the Commission Rules a‘nd R'eg‘ul‘a'tiox‘fi‘s.
: [ ? ) -
IT IS THEREFORE ORDERED: i e D
e TN LR . Celleen,
. ' (L) That the applicant, x’e.nswapaw S
: g § is hereby authorized to lnstltute a waterflood project in the
Ty : N t A:.d (Yates -Seven »
? 3 ============é2==============’E%% RlveI‘S) - POO]
5 by the injection of water into the §Seven Rniers : 'fernation
U , | Section 25,
vy through the following-described wells 1n/1‘ownsh1p 17
Lo MOPLLK, South, Range_ _ 28 )Uasnxx%'East,tNMPM, " Eddy
Eo County, New Mexico: ‘ x ‘
Dottt R.D a._e&,.,d&z. Wetl Xo. 4!.01.‘.-1«74”5/7 pwily
e : - K. 0 M&‘am 2a/elR Sto. ‘fMM d‘ ”E/'INwly :
| L R.A. a.m.om 1808 W0, 'sM--zL SW/qAIWIy‘»-

k 0. Cotlis, Lla¥e 3624 s, S’M«EL 5‘£/y,vw/y

> %““z,g 57
§  (2) That the subject waterflood pro;ect is hereby desxgnated
the J : :'/‘ZC/ ﬂ ’Z ,‘iiaterflood Project and. sha.ll
l be governed : y the provisions of -Rules.l 701 » 702 and'703 of the
Comm15s1o:1 Rules and Regulatlons.
: } (3) That monthly progress reports of the waterflood pro;ect
- herein authorized shall be submitted té) the Commlsslon' in accor-
‘ dance with Rules 704 and 1120 of the (,C;mmlSSlon Rules and Regula-
il j

tions.

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. i




