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MR. HATCH: Case 4103

application of New

Mexico Salt Water Disposal Company, Inc. for salt

water disposal, Lea County, New

MR. KELLAHIN: If the
Jason Kellahin, Kellahin & Fox,
f"the applicant, I have oOne witnes
sworn.
" (The

Exh

ide

EDDIE DAVID

talled as a “itness by the Appli
duly sworn, was examined and tes

DIRECT EXAMINA

Mexico.
Commission please,
Santa Fe: appearing for

s 1 woula like ‘to éhavé

rebpon, Applicant®s
ibits 1 and 2 were marked
ntification.)

]

caht, having been first
tified as follows:

TION

BY MR. KELLAHIN:

0 State your name, pleas
A Eddie David.
Q Mr. David, what busine

a I

)

m a consulting pety

Q Where are you located?

A Roswell, New Mexico.

e?

ss are you engaged in?

oleum geologist.

Q Have you testified bhefore the oil Conserivation

:
§
E

Commission?

LY TR




A No, sir, I ‘have not.

° For the benefit of the Commi'ssion Jould you
briefly outlineﬁyourfedgcation.and eXéeriéhcé as a
petroleum,geoiééist?«

A I gradﬁaﬁéd from Texas Tééﬁﬁoiégicéi College

in 1956 with-a-B.S. degree in_pétroleﬁm'geolégy. I

)

have been doing that for thgﬁpgst,l3;yeétsi
10 years, I was a geblogist with Téxaéo,:WOrking'Southeast
New'MexicéAand“west'&exaé; and for‘théfpaSt ? Years
I have been an indeﬁendeht consﬁléingféebidéist in
Roswell, New Mexico. k

0 In connecéion with your work as agconsulting

. : . EFR TS R )
geologist, have you actively worked in Southeastern

New Mexico?

A Yes, sir.

0 And parfiéularly in Lea County, Néw Mexico?
A Yes, sir. |

G Have you made an investigéﬁiohfofgthe Quail-

Queen area in regard to thedisposal of salt water?

A Yes, I have.
Q And you are familiar with the Quail-Queen field?
A That's correct.
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MR. KELLAHIN: Are the witness's lqualifidations

¢
&
&

acceptable? f
? MR. PORTER: Yes, they are. % E “
i

1

0 Mr. David, are you familiar with ithe app]iicat_;icin

~¢f'§NeAv§ Mexico Salt Water Disposal Company fn case 41032

. A Yes, sir. ,

Q Briefly, what is proposed in this;i appliéaftion‘?

A New Mexico Salt Water Disposal Company would

]
H

i
like to dispose of water in the dry hole "in:*Sectiof‘ 13 e
-of519—§34, which is the Charles B Read No. 2 Atlantl-f‘c

H

Richfield. o) - g !
0 Has that well ever produced?
° A No, sir. ;

Q it was drilled as a dry hole, is ‘that db’r%irect?

i

A Yes,sir.

:
} H

0 Réferring to what has been ';markedé as Appl?icant's
oo S L ‘; :
Ethlblt No. 1, would you identify that Exhibit? ;

1 oo L . . § ) i . .
A Exhibit No. 1 is a structure map of the Quail-
Queen area. It is contoured on top of the bueen fof'rmatiOn,

wit

h a contour interval of 50 feet, and the? Quail -fgield

is loutlined in green, and there is also a cross section



A, which is shown in red, traced in red.

Q Where is the location of the Charles B. Read
Atlahtic Richfield ngl No. 2?
0. It is in éhé southewest of the Southwest of
Section 13, Township 19 South, Range 34 East.
Q  Would that be the southernmoét well on the
cross section? ‘
A: That's correct.
0 How does ﬁﬁét well relate?fgéthérfémaiﬁder
of the produéing areéiof the Qﬁail-Queén pool structurally?
A Strudturaliy, it is the lowest well in the
field and is'éontouréa‘onnthé Queen. Tt is 37 feet
low to the nearest well, and it is the lowest well in %
the field.-
0 Do vou know whether there isiany'other4well'

in"the area completed for salt water disposal?

A Yes, the Aﬁlantic well in the northwest'of

< ' the Northeast of Section 13 is a water disposal well.

0 That is only other one vou know of in this
area?
A That's correct.
o Q Referring to what has bheen markéd as Exhibit
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2, wouid you 1éentif tﬁat Exhibit?"
R N

Aé That | fis a cross sectlon A, whlch contalns :
four wélls thaé run roughly in a north-south di écé on %
from the dlscovery Well A- 1 which was the Atlané » '
State ﬁG south to: A~4 whrch is the subject well
unéer élscasss1on,;the proéosed salt water dlsposal .

§ ‘Q% ,’vhafédoéé €hik réfleot in connection witﬂ S
thé st?uothralioosition;ofiyour disposal-Well?; { | h

% A% Tt shows that‘the proposed disposal weil is
structgrahly the’lowestéwell in the field. ;1

Q? | ;ou’;est;fled‘a moment ago that this well
was drllled asia ary hpleé Do you Xnow how it %as

‘ ; i : f i :
tested? § | ; 4 P

i
H

A ;Yes, as %hown§on§the cross section, itEWES
; ! i i i

seiedétively perforated, selectlvely treated in both
H H ‘

)

M-

ey

¢
the Q@een and the Penrose,; and then i1t was swabbed

1

j ; ] i _
over éelegtedgintérvalg. There were four diffeﬂint

H

)
0}
-+
0

, and on theée various swab tests, for example,

{ f £ B

z
S N—
o

i

swab‘some formatlon water, and then swab ary

=
Q‘ H

it

:E.‘
0.
B Boemse B

(o
with ' no 51gn ﬁ cant shows of 0il or gas in either the

i ‘ { j
Quben§0r Penrqse.;

' E
. i
H N H
. H 3
: i :
1 1 3
¥ B
N : H
H 3 i
1 £
{ H f
; i t
| H
f i H
1 3
i :
! i
% ;
; i
; i



0 When was that well drilled?

A It was drilled in Octobér of 1968,
Q Are you familiarvwith the casing and cementing
pquram in this well? /
| A Yes, sir;‘ The surface casing is a little
beldw 400 feeﬁ, and it was circulated to surface with
150 sacks.
»Q The cement was circulated, chen?
A Right.
’Q Now, the prdductién string or the casing,
what was the cementing on it? |
v-A' The cementing on it brought the»cemeﬁt‘back

tc approximately 4,500 feet, which would be approximately

300 feet above the highest perforations in the well.

0 Now, what size casing is this?
A I believe it is 5 1/2. I am not too sure.
0 Do you have any information on the perforated

interval in this well?

A Yes, sir.
0 Would you read that into the record?
A The intervals perforated are as follows, with

two shots per foot; 4,823, 4,824, 4,825, 4,826, 4,831,
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g. ? %ﬁ,%32,§4,840ﬁ 4,903, 4,9%0, 4,952, 4,953, 4,093, 5,693,
g, 3 % fs,%919§/2, 53092 172, 5,345 and 5,146. '
gi %v % E i ,Q% Would these substantlally cover the Queen
? % % fo;mataon, or what’formatlon would theycover’
A 2; % : % ; é% That wouad covér both the Queen and Penrose.
; i ; § %‘ ? b; It also 1nclud;s tte Penrose. What is ﬁhé
‘ % z pihducan forﬁatlon in the Quail-Queen pool? )
g % '% A% The:prlnélpal hroduczng horlzon is. the: Penrose.
h % Ho&evéé, on c;oss aectloh A, the Well A-3, the Charles

1 :

i

B Read No. l Atlantlc RlChfleld did complete in the

i
s 1

iupﬁerfgueen., It 1s one of the few wells that daid, but

N P

1

N N B ; .; :
iwould be a sebondary reserv01r.
H Do ¥ i

i

Q% How=do you propose to re-complete this Read

N .
iAtlantic Well No. 2 for water disposal?

A% Weli actuallyﬁ I'm not too familiar withitﬁat.

QE Do §ou know whether vou will run 1nternally

1

coated?tubln

Q-
S Yo

i % | i
i+ A Yes; plas cqated.
: i

Q Wiii you set the wbing in a packer above the

A? I assume they ﬁill.

Q% bo §du know whéther they will fill the casing




tubing annulus with sweet o0il?

A There again, I am assuming they will. I am
not definite on that.

0 I will call another witness for that part of it.
’Do;you know what volume of water is proposed to be disposed
in this well?

A Hopéfully, up to 1,000 barrels per day.

0 What would be the source of this water?‘

A The water will be ffdm'the'Quail—Queen field
itSelf, and also from the Scharb-Bone Sérings Pool,
which is located Northeast. |

Q And the Quail-Oueen, do you know what volﬁme'

- of water it presently makas?

A ‘Oh, I could estimate. I would estimate
approximately 150 to 200 barrels a day. %

o} In your opinion, will this well take up to
1000 barrels of water a 6ay?

A‘ " Under pressure.

0 Do you have any idea as to what pressure you
might encounter?

A Possibly 700, 800 pounds pressure. ' i

Q That would be surface pressure?




A Yes. A f o T ?L i

-0 In your opinion, would the injéctidn 6% water §
{in the Read Atlantic Richfield Well No. 2, located

‘as it is in relation to the Quail-Queen pool, haieéany

‘adverse effect on theproduction on that pool?

A No, sir. /
0 Wonld it have any adverse effect on thé ;ﬁghtsé
,éof any offsetting opéfatbr? } |

| A No, sir. B ‘

Q Would it cause damage to any producing%fo%matién,
?in your opinion? ; ‘ :
é A No, sir. ‘ é

Q. In your opinion, dp you feel that i£ céul? be %
%completed satisfactorily for the disposal of salé‘wgter %
%as is being proposed here? % ;
' A That's correct. ?

o) Were Exhibits 1 and 2 prepared by you 3r anderé
gyour supervision? |

A Yes, the structural map was driginally%prépared

%by Bill LeMay;, and I checked it and checkedrqumﬁhe;
j’points on there, and the cross section A was preﬁaréd by me

?exclusively.
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MR. KELLAHIN: At this time, I-would fike to
o%fe;'as évidence Exhibits 1 and 2.
| ‘MR. PORTER: If there is no ébjectionf Exhibits
1 and 2 will be admitted in evidence.
(Thereupon, Applicant's Exhibits
1 and 2 were admitted in
evidence.) :
Does anyone have any question of the Jithess?
>M£. Nutter, do you have a question of this witness?
MR. NUTTER: I don't believe so of this wigness.
MR. PORTER: The witness may be excuse.

MR. KELLAHIN: I could like to call Mr. Charles

Lovelace.

CHARLES LOVELACE

called as a witness by the Applicant, having been first
duly sworn, was examined and testified as follows?

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you state your name?
A Charles Lovelace.
0) Have you testified before the oil Conservation

Commission previously?

A Yes.



MR. KELLAHIN: Are the witness's‘qualiffcatioﬁs
, i

acceptable?

MR. PORTER: Yes.

i

o) What connection do you have with the ﬁppﬁicané

in this case?
A I am with the New Mexxco Salt Water Dlsposal

Company at the present time.

Q. Dogyoﬁwhbld'an interest in this cbﬁpﬁﬂ??ék

A Yes. ! o

0 Are you familiar with the application thak is
» before the Commission at this time?

A Yes,

0 In that connection, Mr. Lovelace, hdw &heé the E
‘company ‘propose to complete this well for salt water
idlsposal9 j

A We will run 2 3/8 upset tubing, plastieé
‘coated, with a packer to prcbably 50 feet above the hlghe
‘perforatlon in the interval testified, and flll the :
annulus with cruge 0il, with a proper gauge to determlne ‘
whether thepacker were to leak into the annﬁluszoﬁ

through the oil string.

Q You will have a pressure gauge at the ‘surface?

A Yes,




Q On tubing casing annulus. Now, what volume

of water‘&o yoﬁ propose to‘inject’into tﬁié well?

A We are estimating at thepresent'éoment, there
will probdbly be an ultimate 1,000 barreks%a day.
‘préduced ﬁromythe Quail<Queen, and from édée of the
edge wells in the Bone Springs;) Mr. Read'% Hogper'
Standard well over on the east flank is ﬁaéiﬁg about
50 barrels a day, and I believe his field Aan-told-me
‘that most of those Queen wells are making Qariéusly from
50 barrels or less. ’

L33
I thin

X ultimaiely the determinaée‘Wiil be
how many wells are ultiﬁately completed,}bét we are
gueséing'a§maximum need of 15000 bharrels éfday;
0 Do you anticipate that well willgtake that
vaolume of water?
| A Yes, sir, I think it will be neceﬁsary to

inject the water - it will take about 60 barrels a

day under vacuum under test.

0 You have tested the well?
A Yes.
Q And it will take about 60 barrels under

vacuum?




éight.v
What pressure would you antiéipate?
A I am gueséing a safg upper limit aﬁout 750
pounds per square inch at the fubing head.
| MR. KELLAHIN: That's all I have on direct
examination. | A

CROSS EXAMINATION

" BY MR. NUTTER:

o) Mr. Lovelace, I wender if you would go into
a little more detail than the previous witness: on the

actual physical situation of this well. What would the

'setting depth of that surface pipe be?
A I believe that the C-105 or whatever the form

is, the completion shows 400 feet with 150 saéks, and

I am informed by the field superintendent they circulated

cement on the surface pipe.
'Q Then what size is the long string?
A I belive it is 4 1/2 inch.

0 Do you know how many sacks that was cdmented

A 150. And he told me that the cement came up

to 4,500 feet helow the surface.




P D Y 'a—'y*‘
15
o] Do you have the casing point on the long
string, Mr. Lovelace?
A Yes, we have it.
0 Mr. David, I believe, has it. -Do you have

that C-105 or9103{ whatever that was that was filed
with the Commission? |
 Mr., Nutter, the 8 5/8 was set at 421 feet.

Q " That is 8 5/8 inch pipe?’

- A jYés,'24:p9und. And the-24 inch, 9 1/2?§oundé
and 10 1/2 pouﬁd is set at 5,220 feét. | |

0 5,220?

‘ A“ Yes. That is the Kelly Bushing.

0 ’That was cemented with --

A 350 sacks.

0 znd then it is estimated that the top comes tb
4,500?

“A | Yes, I talked to Mr. Don Lowe, the‘Supefinfenﬁént
on the well. In fact, I was out there during'luhch hour,
and he told me that —- he did not have the record with
him. They run a temperature sur&ey on all theirEWélIs, 
but it is his recollection that itwas about 4,506 feet,

about 300 or 400 above the upper perforation, he told me -
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“ARATyOu propose
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tﬁwlnjééf“36Wﬁw2w3/ nch
plasti¢ coated tubing'seifiﬁ:a pécker at about 50 feet
above the ﬁpﬁérmostuperfération?

A Yes, I believe?that‘would be the most/reésonable
plan, because I think Weémay have to go to aroﬁﬁd>700

pounds pressure ultimatéiy.

0 ‘Now, Mr. Davidémentionéd that Atlantic Richfield’

~ had received authority té use the well in the northwest
. quarter of the Northwest quarter of Seétidhfi3‘as a

 disposal well.. Do you know whether they are uwtilizing that

well in that manner?

AR s

A We have to assﬁme that they have authority,

or else they are testing. We were at the well head,

and there was every - indication they were putting water

in the formation, and‘this was cdnfirméd b§ Mr. Lowe
in the fieid, presumably§onithe basis of cénversation
with the field people ouﬁ there.

Q I believe‘the‘¢ommisSiOn did :antherize the
use of a well in this aréa for Atlantic Riéhfiéla,‘so
I presume ﬁhat is the onei and it is taking water?

A ?es, it is.

0 And you don't know of any deterimental effect

that the injection of water into that wellmight be having

st I L N e WY e e,
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on any other wells in the pool?

A’ Mr. Nutter, not to my knOwledqe And I would
doubt at ‘this early date that there would be any
1nd1cat10n, because I belleve most of those wells are‘

falrly new wells. _They have been completed within the

last six months.

Q Do yoh'antieipate any compatibility water

problem from the Scharb~Bone Springs, if they are injected

into the Queen formatlon here7
A This ¢could bhe possible, of course. Frankly,
whether it would be or: not --

Q If any éroblem exists or does occur, then

in the Queen?

A | Yes. As e matter of act, we have also acquired
that Getty dfy'ﬁ51e, I believe it is, in the north half
of Section 12, whith was drilled to the Bone Sp;ings. And
I woulgd Sntieipaie, if this well failed to continue
to take Qater, that we would make application to try to
re-enter that hole, if down the line we got into

difficulty.

MR. NUPTER: That is all.

Tty
e PR

Fiyaiti .
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Mh. PORTER: Any fufther question? You may
bg excuséd. |

Does anyone else have anything to offer in
Case 4105? 'The Commiséion will take the case under

adviseme@t,~and take up Case 4105,
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'CHARLES LOVELACE

‘Applicant's Exhibits

WITMESSES :

EDDIE DAVID

Direct Examination by Mr. Kellahin

Direct Examination by Mr. Kellahin . 11

‘Cross Examination by Mr. Nutter 14

ADMITTED. INTO

EXHIBITS MARKED EVIDENCE

1l and 2 2 11
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STATE OF NEW MEXICO )
- ’ S8S.
COUNTY OF BERNALILLO )

I, SAMUEL_MORTELLETTE, Cour£ Reporter in-and for
the County of Bérnalillo,fsfate of New»Mexico, do hereby
cgftifyrﬁhét tﬁe'fbrégoihé and attached‘Tran5cri§t of
Hearing befbrezthe Newkmeéico bil‘Conservatién Commission’
was reéorted‘by me, and tht the same is a true and
correct record bf the said proceedings, to the‘best of

my kncwledge, skill and ability.




o - GOVERNOR
DAVID F. CARGO
CHAIRMAN

O1L CONSERVATION COMMISSION ,
; . LAND COMMISSIONER

STATE OF NEW MEXICO ALEX J. ARMLIO
P. ©. BOX 2088 - SANTA FE . . .
STATE GEOLOGIST

a7801 : A. L. PORTER. JR.

SECRETARY - DIRECTOR
April 22, 1969

Mr. Jason Keilahin : ' Re: Case No. 410

Kellahin & Pox Order No. R-3733

L e ! ' Attorneys at Law . , Applicant: ‘ ,

SR I ST P SRR Post Office Box 1769 . ,
o Lo : ; Santa Fe, New Mexico Mew Mexico Salt Water Disposal

Dear Sir:

“Enclosed herewith are two copies of the above-refeérenced Commis— /;
sion order recently entered in the subject case.

P

Very truly yours,

A. L. PORTER, Jr.
Secretary-Diirector

AR Y T IR SRS T PRI TN A T )

- Copy of order also sent to:

BRI TN P Hobbs OCC_ X
R : o Artesia OCC.

P Aztec OCC

. S other State ’Engi’neex office

D U - ey




BEFORE THE OIL consznvarxou counxssxon
OF THE STATE OF NEW ux*xco

IN THE® MATTER OF THE HEARING h
CALLED BY THE OIL cous:nVarxou
COMMISSION OF NEW MEXICO FOR:
THE PURPOSE OF CONSIDERING:

- ' CASE No. 4103 |
e - :  order No. R-3733

APPLICATION OF NEW MEXICO SALT WATBR
DISPOSBAL COMPANY, INC,, FOR SALT WATER
DISPOSAL, LEA COUNTY NEW K!XICO.

ORDER OF THE COMMISSION |
BY THE gg!g; SXON3 ]

This cause came on for hcaring at 9 a.m. ‘on April 16 1969,
at Hobbs, New Mexico, thoro the Oil Contorvation CONniaaion of
New Mexico, horeinaxtor roforrcd to as thoi'Couninlion.>

aow on this 22nd day ot April 1969, tho Co-lillion. a
quorum being present, having considered the téstimony ptcsohtod
and the exhibits roceived at said hearinq, and boing fully advilcd
in the preaiases, ;

EINDS

(1) That due public notico having bccn givon as roquircd by
law, the Commission ha- juritdietlon of thin caust and thc subject
matter thereof. . : o , ;

{(2) That the applicant, ch chico Salt Watcr Di-po-al COu-
pany, Inc., is the owner and opotator of thc ‘Charles B. Read
Atlantic Richfield Well No.‘2 ‘located 660 feet fron the SOuth
line and 660 feet from the West line of Sectidn 13, Township 19
South,. Range 34 Rast, NNPM Ouei1oﬁueen Pecl. Laa County, Kew
Maxico. ‘ * ’

(3) That thc applica1t proposoa to utilizo gaid well to
dispose of producad salt water into the Queon formation, with
injection into the perforated 1nterva1 from approximatcly
4823 feet to 5146 feet.

i (4) That the 1njection should be accomplished through
{2 3/8-inch plastic-lined tubing installed in a packer set at
_approximately 4773 feet; that the casing-tubing annulus should




be filled with an inoit fluid; and that a pressure gauge should

“2a

CASE No. 4103
Order No. R=3733

be attached to the anhulus at the surface in order to determine
leakage in the casing& tubing, or packer.

(5) That approv?l of the subiect application will prevent
the drilling of unhecessary welles and otherwise prevent waste
and protect correlati%e rights.,

I..l!.!!!!!!ﬁ!!..!ﬂ!&!&’

(1) That thc‘npblidant New Mexico Salt Water Disposal
Company, Inc., is hereby authorized to utilize its Charles B,
Read Atlantic Richfield Well No. 2, located 660 feet from the
South line and 660! faet from the West line of Bection 13, Town-
ship 19 South, Ranqe 34 East, MMPM, Quail-~Queen Pool, Lea County,
New Maxico, to dispo-c of produced salt water into the Queen
formation. injoction to be accomplished through 2 3/8-inch tubing
instulled in a- packerssct at approximately 4773 feet, with injec-
tion into the perforatoé intexval from appraximatcly 4823 feet"
to 5146 feet; :

§
H

PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the Casing-tubing annulus shall be filled with an inert
fluid; and that a pron-u:e gauge shall be attached to the annulus
at the surface in order to determine leakage in the casing, tubing)
or packer. ¢

(2) That the. applicant shall submit monthly reports of its
disposal opo:ations ih accordance with Pules 704 and 1120 of the
Commission Rules and Rngulationn.

(3) That" jur;sdiction of this cause is retained for the
entry of such furtﬁeriorders as the Commission may deem necessary.

DOME at Santa ro, New Mexico, on the day and year hereinabove
designated,

. L. PORTER, Jr., mber & Secretary
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, ~CASE 4102: Applicatlon of W. H. McKinley for an exception to Order No. R-3221,
as amended, Eddy County, New Mexico. Applicant, in the abowe-
styled cause, seeks.an exception to Order No. R-3221, as aménded.
which order. prohlbits the disposal of water produced in conJunctlon
with the production of 0il or gas, or both, on the surface of the
ground in Lea, Eddy,. Chaves, and' Roosevelt:. Countles, New Mexico,
after January 1, 1969.2 Said exoeptlon would be ‘for the appllcant's
: lease covering the’ SE/4 of Section 1, wanshlp 17 South;* Range 30
East, Square Lake Grayburg-San-Andres Pool, Eddy County, Néw Mexico.
Appllcant seeks authority to continue to dlspose of 'salt water

< produced by the wells on said lease in unllned surface plts

<§ CASE 4103: Appllcatlon of New MEcho Salt Water Dlsposal Company, Inc., “for

salt water dlsposal, Léa County, New Mexico.' Applicdant, in the
above-styled cause, seeks authority to dispose of produced salt

o —~water into the Queen and- Penrose formations in the perforated in-

teryal from approx1hately 4823 feet: to 5146:feet in" the Charles B.

Read Atlantic Richfield Well: No. 2 located 660° feet from _the South

and West lines of Section 13, wanshlp 19 South; Range 34 East,

Quail-Queen Pool, Lea County, New Mexico.

CASE 4104: In the matter of the hearlng'called by the 011 Conservatlon

v

tratlve procedure wh reby the Secretary-Dlrector of the Comm1331on

uld g i *to ‘Rule 303 (a) of ‘the ‘Commission’ Rules and
Regulatlons ‘and pe“mlt”marglnal zones in dually completed oil wells
to be comnlngled in the well-bore prov1ded waste would not result
thereby, provided: oual-rlow down-hole choke assemblies or oOther
acceptable mechan1cal devices were 1rstalled, and prov1ded that the
LA total production from' b5th zones would not exceed top allowable for
) the uppermost zone. Further, to consider an administrative pro-
cedure to permit down-hole ‘commingling of low marg1na1 wells apprcach-
ing their economic 11m1t without the 1nstallat10n of the ahove-
mentioned down-hole equlpment.

CASE 4105: ,Southeastern nomenclature case calling for an order for the creation
and extension: of certaln pools in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico:

(a) Create a new. pocl ‘in Lea County, New " Mex1co, cla531f1ed as an l
S 0il pool for San Andres production and designated as the Cormac- i
‘ San Andres Pool comprising the following: :
' TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM )
© Section 17: NE/4
=

Further, for the assignment of approximately 22,040 barrels of oil
discovery allowable to the discovery well Corinne Grace's T. P.
State Well No. 1 located in Unit A of said Section 17.




Regular Hearlng - Aprll 16, 1969 - “Docket ‘No. 11:=63
-3 : ’

(b)Y Create & fiew pool in-Eddy County “New Mexico, classified as
a-gas pool for Morrow productlon and de31gnated as the South 7
Carlshaddﬂorrow Gas Pool. The dlscdvery well is Pennzoil United,
Tnc., Mobil 12 Federal No. 1 located in Unit G of Section i2,
wansh1p 23 South, ‘Range 26 East, NMPM Said pool should compr1se'

SHIP 23 souTu, “RANGE 26 EAST, NMPM
%ﬁ;m. w/2

(c) Create -a.new pool in Lea County,’New Mexicoj;classified as an

L poo. ‘for Delaware product1bn ‘and: de31gnated as the Lusk-Delaware
Pool. ‘Theé discovery well is Pan Amerlcan Petroleum Corporation,
Plains!Unit Qederal No. 7 located in Unit™D of Section 33, Township
19 South, Range 32 East. Said pool should ‘somprise:

. TOWNSHIP. 19 sé!i'm, RANGE 32 EAST, NMPM
SECTION 33t

(d)_ ﬁitend ‘the East Bluitt-San Andres Pool in Rooseve’t County,
New' Mexico, to 1nclude therein:

,.,"mwnsnl? 8 .SOUTH, RANGE 37 EAST, NMPM
SECTION 43 SW/4

!IOWN,SHI,P“”'?soum, ‘RANGE 38" EAST, ‘NMPM
SECTTOR 18: NW/4

(e) Extend theé South Corbln-Morrowaas Pool in Lea County, New
Mexico, to include theredn: o

TOWNSHIP 18 SOHTH, RANGE 33 EAST, ' NMPM
SECTION 29 -W/2-

(f) Extend the Drlnkard Pool in Lea ‘County, New‘MeXico, ro include
therein: ..

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
25: NW/4

g) Extend the Hobbs—Bllnebry Pool in Lea‘COUnty, New Mexico, to
clude: ’

+=h
e’ rein:

iti

TOWNSHIP 18 SOUEH, RANGE 38 EAST, NMPM
SECTION 29: Sw/4

(h) “Extéend the “Imperial Tubb-Drinkard Pool in Lea County, New Mexico,
to inelude thereln

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
“SECTION 21: E/2
SECTION 27: SVW/4
SECTION 28: E/2
SECTION 33: NE/4
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NEW MEXICO SALT WATER DISPOSAL COMPANY,NC.
212 PETROLEUM BLDG. P.0. BOX 566 .
 ROAWELL, NEW MEXICO 882 : iev

PHONE 622-1958 AREA GODE 505 o

March 26, 1969

State Of New Mexico

0il Conservation Commission
P, O. Box 2088

Santa Fe, New Mexico

s

Gentlemen:

 This is to request the setting of a hearing to?éonsiaer our

application for conversion of the Charles B. Read No. 2 At-
lantic Richfield dry hole located 660' FS & W lines Section
13;»TWP. 19 South, Rge. 34 East, Lea County, as a salt wate-

er disposal well; water to be injected into the Queen and

Penrose formations through perforations in the casing, two

o ,

shots per foot as follows: ,
4823, 4824, 4825', 4B826', 4831', 4832, 4919',
4920, 4952', 4953+, 5083°', 5084*', 5091.5',
5092.5', 5145' and 5146°. :

S
¥°F

This well drilled to total depth of 5220' waszﬁﬁugged back

to 5190* its present depth.

We propose to gather salt water from various wells ih the
Scharb Bone Spring Pool and the Quail Queen Pool and dis-

pose of it in the instant well.

Your early advice in this matter will be appreéihted.

Charles C. Loveless, Jr.

President
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"IN THE MATTER OF THE HEARING

BEFORE THE OTIL CONSERVATION COMMISSICH
OF THE STATE OF NEW MEXICO

e 1
“
- fh
8
4

L . -3 .
CALLED BY THE OTL CONSERVATIVN ol
COMMISSION OF VEW’MEXICQAFOR
THE PURPOSE OF CONSIDER1nG:

CASE No. _4103

Order uo.kﬁp_‘éiZZéii?

'APPLICATIQN OF NEW MEXICO SALT WATER
DISPOSAL COMPANY INC., FOR SALT WATER
DISPOSAL, LEA COUNTY NEW MEXICO

v This cause came on for hearlng at 9 a.m. on Aprll 16, 1969
_at Hobbs, New Mexico, before the 0Oil Conservatlon Commlss1on of
New Mexico, heréinafter referréd to as' the "Cowmlss1on

o : NOW on thls.; : day of Aprll 1969 the Commlss1on, a

,'quorum belng present hav1ng con81de1ed the testlmony presented
and the exhlblts received at said hearlng, and being fully advised
in the premises,

FINDS:

(1) That due public notice havzng been glven as Tequired by
law, the Coum1351on has Jurxsdlctlon of this cause and the subject
matt\f thereof.

New Mexico Salt Water Disposal
Company, Inc. : ,
Charles B. Read Atlantlc

is the owner and operator of the . Richfield Well NO 2 - L,

.660 ‘feet from the South line and 660 feet from the West line
located;yy}yy}y/gg of" Sect1on 13 , Township _19 _South , Range

Quail-Queen Pool e Lea

(2) That ;he applicant,

34 East , NMPM,

County, New Mexico.
(3) That»éhe applicant proposes to utilize waid well to

-Queen ami—Penrose

diepose‘oprroddced'salt water into the

perforated _ interval

formationf,with injection into the
from approximately _ 4823  feet to _ 5146  feet.
(4) That the injection should be accomplished through

2?;&2 -inch plastic-lined tubing installed in a packer set at
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. cOunty, New Mex1co, to dlspose of produced salt water 1nto the

-2- i ;
CASE No. 4103

approxima:tely _Z_Z_Z__?_ feet; tiiat the casing-~tubing annuluz should
pe filled%withadinertiflhid;éand thit a pressure gauge should be
attached éo t%e annulus er-she—amuitus—reft-epon at the surface in
order to éete;rmin,e leakage in 'the casihg, tubing, or packer,

(5} 7 %T}}ateéétqval of thesubject apPlication will prevent
the drilling Of‘uhnecessary wells and otherwise prevent waste

and 'protfecit c:orre?-lative“‘ rights. - ) : .

IT IS THEREFORE ORDERED :

; : : . , New Mex1co ‘Salt Water Disposal

: K : H W oias A

(l_) fl'h‘at the appli(:’an‘t, ; cOmpanL inc. - ,
‘ _Charles B. Read Atlantic

is hereby authorlzed to utlllze its Richfield Well No. 2

660 feet from the South line and 660 feet from the West 11ne :
located /i/fy/t}{;d/t//gg of Section | 13 (13 , Township 19 South , Range

1

34 East; NMPM _ Quaxl-,Queen Pool v Lea

w formatlon' 1n3ect10n to be accompllshed through

2. 3/8 -anh tublng 1nsta11ed in a packer set at approxxmately

¥ 23 feet w1th 1n]ect10n into the perforated / ,J.nt_erva‘l
from approx:.mately ,4823 » féet' to . 5146 “feet;

rRu\FIDED HOWEVER, ‘that the tub:.ng shall be plastic-lined;

that the cas1ng—tub1ng annulus shall be filled WLth an’ 1nert
flulé- and that a- pressure gauge shell be attached to the annulus ; f o
Jﬁh&#ﬁ:&ﬂﬂ?ﬂ&ﬁ%‘ﬁ#:ﬁp‘n at the?surface in order to determine
leakage iﬁ ihegcasing, tﬁbing, or packer.

2(2) That the appllcant shall submlt mcnthly reports of its
disposal eperatlons 1n'aecordance wyth‘Bules 704 and 1120 of the
Commission éules and Regulations;

(3) ATgatéjuriediction bf’tﬁis cause is retained for the

L furch e e
entry of such further orders as the Commission may deewm necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. -



BEFORE THE OIL CONSERVATION COMMISSION

o OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING : -

" CASE No._4102

| /@‘/7/, | onter e, R_g7_;_?

APPLICATION OF W. H. McKINLEY e ‘"
FOR AN EXCEPTION TO ORDER NO. i I
R-3221, AS AMENDED, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY Tﬁia ’COMMIssféi‘x :

ThlS cause ‘came on for hearlng at 9 a.m. on April 16, 1969,

at Hobbs, New Mexxco before the 0il Conservation Cémmission of
New Mexico, “hereinafter referred to as the “"Commission."

NOW on this S day of April, 1969, the Commission, a
quorum being presgent;. hav1ng considered the testimony presbnted
and the exhlblts_recelved at said hearing, and being fully adv1sed
in tﬁe premises,

Fpms

-
ANLS .

(1) That due public notice having been glven as: requlred by
law, the Comm1551on has jurisdiction of this cause and the subject
matter thereof. :

J(2) That the apblicant, W. H. McKthey, is owner and opera-

NE/y
tor of certain wells on his lease covering the-GE#‘ of Section l
TownShip 17 South, Range 30 East, NMPM, Square Lake Grayburg-San
Andres Pool, Eddy County, New Mexico.

(3) That effective January 1, 1969, Order (3) of Commission
Order No. R-3221, as amended, prohibits in that area encompassed
by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
disposal, subject to minor exceptions, of water produced in
conjunction with the production of oil or gas, or both, on the

surface of the ground, or in any pit, pond, lake, depression,

draw, streambed, or arroyo, or in any watercourse, or in any
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éi;E No. 4102

other place or in any wanner which would cgnstitute a’ hazard to
any fresh water supplies and said disposal has not previously
been prohibited.

(4) ‘That the aforesaid Order No. R—32§1'was issued in order
toaafford reasonable protection against cqntamination of freéh
water supplies designated by the State Engineer through disposal:
of water pfbduéed in conjunction with the production of oil or
gas, or both, in unlined surface‘pits. |

{(5) That the Stéte Engineer has désighaﬁed,“puESuaﬁt to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all unde‘rg‘r:ound
waﬁer in the State of New Mexico containiﬁg 1d,OOO*parts per
million or 1éés"éf dissolved solids as fresh ﬁatér“suﬁplies‘ﬁo
be%affd:ded ;eaédnable protecinnAagainst donﬁaminétiﬂh;‘eXCépt
£hét said aeéignéfion does not include?anyﬁwafer"féi which theréf
is?noipresent or reasonably'foreseeable beneficial use that would

<

be impaired by contaminatioh.

{(6) That the applicant se3ks an eXCeptidn,tofthe ptoviéidns
of the aforesaid Order (3) to permit the continued disposal of
salt water, produced by apvlicant's wells located on his lease

covering the ¢ of said Section 1, in __dey unlined surface

piia located W wrelins .
u—.77‘¢ﬁtt=55€; ﬁ‘ﬁ?““"?
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‘from contamination:

-3~
CASE No. 4102

(1) 'That the applicant, W. H. McKinley, is hereby granted.an . ..

‘exceptioni to Order (3) of Commission Order No. R-3221, as amended,

0il or gas, or both, by his wells located in the Mf/g of
Section 1] Tothﬁié'17§South, Range 30 East, Square Lake Graybutg-

L Do ~ . Ty, o e i |
‘San Andres Pool, Eddy: County, New Mexico, in unlinédasurface pitw |

located in said quarter section until further order of the Commis-

‘sion.

{2) ‘That the Coﬁ&ission may by administrative order rescind

{such authority wheheVé? it reasonably appears to the Commission-

‘that such“rescission would serve to protect fresh water supplies

(3) That jurisdiction of this cause is retained for the
entry of such further ‘érders as the Commission'may deem neces-
‘sary.

DONE:at Santa Fe, New Mexico, on the day and year hereinabove
designated. . ;




