CASE 4106; Appli. of SOUTHLAND
“ROYALTY CO. FOR SALT WATER
DISPOSAL, LEA COUNTY, NEW MEXICC
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. BEFORE THE ..
NEW MEXICO OEL CONSERVATION COMHIS
Santa Fe, New Mexico
April 23, 1969

EXAMINER HEARING
IN THE MATTER OF:
Application of Southland Royalty

Company for salt water disposal,
Lea County, New Mexico.

BEFORE: Elvis A. Utz, Examiner.

SION

Case No.

TRANSCRIPT OF HEARING -

4106




MR. GTZ: Case 4106.

MR. HATCH: Cise 4105. Avplication of
Soutﬁiand-Royalty C;mpany for sal# water disposal, Lea
County, New Mexico.

S , . (Whereupon, Applicant‘$ 

Fxhibits 1 through 5 were
marked for identification.)

~MR. UTZ: Appearapces?

MR. HINRLE: Clarence Hihklé,‘Hiﬁkle,»Boﬁéﬁrant'
and Chtisty, Roswell, appearing on behalf of Southland
Royaltf Company.t We have one witness, Mr. Hérvey_cérr,
we would like to have sworn.

(Witness sworn.)

MR. UTZ: Other appearances?

MR. HINKLE: T have five exhibits; these have

‘alreadv been marked.

HARVEY CARR

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

S BY MR, HINKLE?®"

Q State your name, vour residence and bhy wvhom
y -~ - .

you ares emploved.




A My nawe is Harvey Carr. T live in Midland,

Texas and I'm employed“bv the Southland Rovalty Corpany.

0 What is vour ﬁosition with the éoﬁtﬁlané?

A IT'm dis{rict angineer.

Q How lona ﬁave you been with Southland?

A Nine vears. - - . .

0 Have vou previouslv testified bafbre this
Commission? | ‘ )

A No, I have not, R

Q w&uld vou ine‘a~hrief resume df‘%éﬁr e%ucéfidnél

background and professional experience?
A I have a Bachelor of Science deqrea from Texas
\ . . . R T
2 and M University in 1950 ‘and have been ergaged in.

engineering since that time.

Q Are vou familiar with the area wﬁicﬁ isiinvolved
in this case?
A ?es, I am.
Q - And have made a study of it?
A Yes, sir.
0 Are vou familiar with the app]ic;tiOn Sf
in this case?

Southland

A Yes,
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0 Wrat is Youthland seekina to accomplish?
A We are attempting to obtain apbroval of a.

disposal -=- approval of disposal produced water into

B

tiis Permo-Pannsylvahian formation in the perforated
interval of from approximately a495 féet‘down to 9713
feét in our Guye Well No. 4 which is located in Unit F
of Seétion 12, Township 11 South, Range 33 East, in the
Inbe Permo;Pennifield; Lea Countyv.

0 Have yoﬁ prepared or has there been prepared
under your direqtion’éertdin exhibits for introduction
in this case? )

A Yes., I'11 refer to Exhibit No. 1.

0 Explain what this is and what it shows.
A This is a plat which shcws the location of

the proposed sait water disposal well and it dlso shows
all the wells whiéh are producing within a radius of two

miles of this disposal well and also notes the formation

‘from which there are producing and Exhibit No. 1 also

shows the ownership of the lzase hol@ interest within the

area shown on the plat and the character of the lands

involved, such as fee land, federal or state land, and
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it also shows the Ibcétion of an existing -~ of our
existing salt water @isposal well to the north of the.
north Bagley field and we gather water from the éout;fend
of this Inbe Permo-Penn field and also’ from variéus
operators in the Ifbe Permo-Penn énd‘also from the nérth
Baagley field ‘and dispose of it into thisggistiné»sai; water

disposal well.

0 "Is Southland the ownet'@f leases in theflnbe>

field?

-
g

n Yes, Southland now has several leases in the
Inbe Permo-Penn field and also we have the leases that

cover all cf this section twelve, townShip eleven south,

~ range thirty-three east.

Q That is where thé érbposed injectioﬂ wéll.is
locatéd? ’

A Yes, that's correct.

Q What is the exact location of the CGuye Noﬂ\4?

2 dﬁf Cu&é No. 4 is located 1920 feet from the

north line and 1920 fest. from the west line of this section

twelve,



6
Q  tMat is the present -status of this well?
i g § A The well presentlv produces approximately ?

five barrels of o0il and approximatelv fifteen harrsls

of water per day out of the Bouagh C Permc-Penrn formation.

'O poes Southlané ‘intend to convert this well to
an injection well?
A Yss. I refer to Exhibit Mo. 2. This is a

strvctural map contoured on top of the Bough ¢ formation.

Top of the Bouch C varies from a minus 4900 feet sub

1 C in tha north Pagley field and orades on. down to a minus
' 5700 fest sub € over on the aast side of the Inbe field.
Contdour intervals aenerally run north-south and there's

. actuallyv not any structure or not much of a structure as

i sucﬁ.

% 0 It's more or less of a stratiqrépbic trap?

g A Yes, that's riaght.

| Ks Is the pioposeé injection well ¢cn the edoe of

the Inbe pool ----
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Our propossd Aispesal well is shown. The isopachous shows

of the number

in thickne%s

ten feet or approximately five feet over on the

bf'the field,

and arades on up to twenty feat

de of the

thickness there on the west s

=

and it arades up from that; the Vicinity
four well, is approximately fifteen feeot

n the middle

l-l-

theyre and then crades hack on down to a minus

ast sicde

(0.

0 Do vou have a.log of the proposed injection
well?
A Yes, I do. Our Exhibit No. 4 which is a camma

rav sonic loog of the Cuve No. 4 and I have rarked on the

D What is the top and hottom of the perforations?
3 The top of thes perferations in which we propose

to inject is at 9425 and the hottom of the open verforations

are 9713,
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Q Mow, refar to Exhibit Mo. 5 and explain what
this is and what itishows.
A mhis is!alschematic Araving of our Guve No. 4

well as we  proposed!to ria it up. We presently have
, P :

i
3

354 feet of 13 and ?/9 surfade casing with cement circulated

i
1

L i, N B ~ L 4
and there is fourgtbousand feet of 2 and 5/2 casing in the
{ 3 e -
c 1culat -- the top ¢f the cement

{ g - .
obo
0 f

calcula Pd at 20% t and we have S5 ané a half setfat4

9781 with?top of hé cement by temperature survey at eic ht

e s

thousan@ fvvt anE wo show the perforatlons that are éxistinq_

s

in’ tha wa]l now. We propose to set a Waker Model D packer

at 9450 aﬁd run 25apd*7/8 plastic coated tubing and land

in our BaKer Model D packer.

0 ;In yourgoplﬁlon in completing the injection well

1n the mann r shown here,'will it confine the water to be

injected to the'Bpubh ¢ formation?

kN

A Yes, ;

Q ‘How muéh~%ater Qo vou anticipate will be disposed
of in this well? | :

A ‘wa preéeétly in the Inbe field gather from our

ey ek bk f h Wh 4 e e i o

oy kA a i s nr
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own Wwells, as well as other operators, approximately 200
to a.Tﬁﬁﬁmbifiéis é’day an@ as talked about while ago
we ship all thét watervover to the nortg Ragley where it
joins a qa&herinQ'svstem over there and on té the disposal
wéll north of the north Bagley field and we ﬁave exéérienced,
due ;b:the volume‘of“ﬁhe water, and we Eaée‘ﬁad some'frictiéﬁf
problems with our lines in this field and also have some
scale and paraffin problems and due to the hich pressufe,
the heater treaters of various operators havé failed to put
the water éown the line br puts it in the taﬁk or péssiblyﬁ
overflows on the aground at timés; due to’thgir scaling and
occasionally we‘have had to sﬂut down angd écidize our lines,
pig our lines and also acidize our existing éispdsai well
so therefore we would like a relief well in @Bich we could
puﬁ'watcr from time to time in this proposedfdisposél
well. 1It's more of a mechanical problem ahd}thét's'why
we want to aet this additional disposal well.

0 In vour opinion by Lhe Aisvosal of water in this

proposed injection well, will it violate any correlative

rights?



A No.

0 In your opinion will it be in the interest of

s - M e St e+ <A 1.

conservation and the prevention of waste?
A Yas.
MR, HiNﬁLE: I would like to offer in’evidénce
Exhibits 1 through 5.
MR. DT%: Withoﬁt~objeétioﬁ, Exhibiis l~tﬁfough’
5 will be entered into the record of this casé.
| (WYhereupon, Appiicantfé

Exhibits 1 through 5 were »
admitted in-evidence.) . Lo

CROSS EXAMINATION

g 3 ; BY MR. UTZ:

Q Mr, Cérr; where 'did vou say vou weré tékiné
this water at the present time?

A We are vresentlv *aking it to a Devonian
disposal well marked on Exhibit 1 to the north of'£h§
north Badley field. Do vou sees it marked on;your’exiihié?
All of the water from both fields are ocoing into thaf
particular well.

¢} That is Ffrom 80N o 1N0N harrels?
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A That's just from the Tnhe Permo-Penn.

We also agather from the north Raaley field., We have -three

tgtfour thousand barrels a dav goiqq ingprEﬁis one well.

Q But, vou are coing to continus to trv to use
that well and this ig just a stand-by well, is that it?

A ~-Yes, sir.

Q Have vou made any teStsron this well? Do you
kﬁpw how much water it will take?

A No,fwé haven't. We haven't tested i£ in any
way. We are*hopinq we can get perhaps a thouSand‘barrels
a day in it; due to the mechanical hook-up, we —-- 2 and 7/¢2
tubihg,woﬁld limit vou as to ydﬁr volume, vhat vou might
get in, but we haven't éested it, no.

Q Did vou say whether or nét‘you intend *to plastic

coat your tubhing?

O I notice the perforations in the annulus zbove
packer. What shout them?

Y Those are —-- invclved a work-over. Thev are --
we perforatad that zone. It's, I beiieve, in the lower

wolf camp zone ancd acidized those perforations and swab




tested them and that zone appeared to bhe dr?‘énd we |

couldn't get anv fluidé ocut cf it.

0 You intend to just 1éave'theﬁ as thev are?

A We would like to, ves, and run a éaggeribelow
thém. < ’

0 You feel that the annulus Qill hoid:the inhibited

water that vou intend tc put behind it with these pe
in there?
A Yes., 1It's a -~ they are acidizing jobs; 4

to he exceedinaly tiaght.

rforations” ;

ppear

0 You intend to put a presSﬁre qaugé ét the
surface, the annulus or leave it open or hoﬁ do you intend
to complete that? f ‘ g

A On the annulus?

Q - On the annulus, yes.

A I would sav we would put a pressufe gauge lon it.

0 How salty is this water; do you héve any idea?

A We have some records, water analyées on this

and I didn't brino them. I believe it's in the randg

s
i

eightv thousand parts per million.

MR. UTZ: Are there other questions of the

witness?

e of
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- fle may he excused.

Statements in this ca

taken under advisement.:

The case will be

Sy s A e N e 471
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HARVEY CARR
NDirect Examination by Mr. Hinkle

Cross Examination by Mr. Utz

EXHIBIT MARKED

Applibantfs'l .
through 5 : 2

}n‘
A

PACRE

10

OFFFERED AND
ADMITTED

10
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the foregoino and attached Transcript of Hearing before the

and that the same is a trué andicorrect record of the said

15

SSTATE OF NEY MRYTC0 )

ss

COUNTY OF RERNALILLO )

I, GLEMDA RURKS, Notary Public in and for the County

of Bernalillo, States of New Mexico, do hereby certify that
New Mexico 0il Conservation Commission was reported by me:

oroceedings, to the best of my knowledge, skill and ability.

Witness my Hand #nd Seal this 2nd day of;May,‘1969.,

¥ NOTARY PUBLIC

My Commission Expires:

March 12, 1973,

f &0 horeby cortTfy that the Yorezolng 1s
a enepleto record of t¥p prouvpedirgs la

the Rwaminer hspving of Case ko, aé?

Braivor
aston




GOVERNGR
DAVID F. CARGO
CHAIRMAN

O1L CONSERVATION COMMISSION .
; ) . LAND CTHMISSIONER
: STATE OF NEW MEXICO ALEX J. ARMUJO
; N ' MEMBER
P. O. BOX 2088 - SANTA FE . R
: STATE GEOLOGIIT

87501 A. L. PORTER. JR.
SECRETARY . DIRECTOR

April 29, 1969

Mx. Clarence Hinkle ~ Re: Case No. 4106
Hinkle, Bondurant & Christy - Oxder No._  R=3739
Post Office Box 10 ' Applicant: :

- e e

ROSWOLl, Néw MeéXico 88201l Southland Royalty

Dear sir: o : .

Enclosed herewith are two copiés of the above-referenced.Commis-
sion order recently entered in the subject case.

Very truly yours,

A L.

A. L. PORTER, JT.
Secretary-Director

ALP/ir

Copy of,ordét also sent to:

.Hobbs . OCC X
Artesia occC
Aztec OCC

Other ___State !ggigggr foige

-



" BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICG

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4106 :
Order No. R-3739

APPLICATION OF SQUTHLAND RDYALTY COMRANY
FOR SALT WATER DISPOSAL, LEA COUNTY, NEW
MEXICO.

'ORDER_OF THE COMMISSION

BY THE comn:ssxou:

This cause came on for hearing at 9 a.m. on April 23, 1969,
at Santa Fe, New Mexico, bafore Examiner Blvis A, Utz.

NOW, ¢n this_ 28th day of April, 1969, the Commissiun, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commigsion has juriadiction of this cause and the subject

matter thereof.

{2) That the appllcant, ‘SBouthland Royalty Company, is the
owner and operator of the Guye Well No. 4, located in Unit F of
Section 12, Township 11 South, Range 33 Rast, NMPM, Inbe Permo-
Pannsylvanian Pool, lLea County, Wew Mexico.

(3) That the applicant proposes to utilize said well to
dispose of produced salt water into the Permo-Pennsylvanian
formation, with injection into the perforated interval from
approximately 9485 feet to 9713 feet.

(4) That the injection should be sccomplisnsd through -

2 7/8-inch plastic-lined tubing installed in a packer set at
approximately 9450 faet: that the casing-tubing annulus should
be f£illed with an inexrt £luid; and that a pressure gauge shouild
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CASE No. 4106
Order No. R-3739

be attached to the annulus or the annulus leit open at the surface
in order to determine leakage in the casing, tubing, or packer.

(5) Thatdapproval of the subject application will prevent

the drilling of unnecessary wells and otherwiae prevent waste
and protect correlative rights.

_I_z__;_g THEREFORE ORDERED:

(1) That the applicant, Southland Royalty Cowmpany, is hereby
authorized to utilize its Guye Well No. 4, located in Unit F of
Section 12, Township 11 South, Range 33 East, NMPM, Inbe Permo-
Pennsylvanian Pool, Lea County, New Mexico, to dispore of produced
salt water into the Permo»Ponnsylvanian formation, injection to be
accomplished through 2 7/8-inch tubing installed in a packer set
at approximately 9450 feet, with injection’ into the perforated
interval from approximately 9485 feet to 9713 feet;

-~ PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the casing-tubing annulus shall be filled with an inert
fluid; and that a pressure gauge shall be attached to the annulus
or the annulus left open at the surface in order to determine
leakage in the casing, tubing, or packer,.

{(2) That the applicant shall submit monthly reports of its
disposal operations in accordance with Rules 704 and 1120 »f the
Commission Rules and Regulations.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessaty.

DONE at Santa Fe, New Mexico, on the day and -"ear hereinabove
desgignated.

. “42;,0
RTER, Jr., Mémber & Secretary







Docket Mo. 12-G9

DOCKET: EXAMINER HLU<T’? - WEDHESDAY - APRIL 23, 1969

9 A.M. - OIL CONSERVATICIH “§MMISSIUN CONFERENCE ROOM,
STATE LAND OFFICE BUILDI'GZ - SANTA FE, NEW MEXICO

The following cases will be heavd befor: Elvis A. uté, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4079; (Contlnued from the March 26, 1959, Examiner Hearing)

’ Application of Robert 3. Holt for tne creation of-a new pool; a331gr—
ment of a discovery allowable, and the promulgation of specidl rool
rules, Lea County, Mew Mexico. Appllcant in the above- Qtyled cause,
seeks the creation of a new Middle Pennsylvanian oil pool for his Aztec
State Well No. 2 located in Unit A of Section 26, wanshlp 13 South
Range 32 Pact, Lea County New Mexico, and for the a331gnment of an .

: . .oil decovery allowable in the amount of approximately 48;715 barrels
S to said well. Applicant further seeks the promulgation of special

: pool rules for said poolY, inciuding a -provision for 160-acre prora-
tion units and the assigrment of 80-acre allowables.

CASE 4106: Application of Southland RAvalty Company for salt water di;DOSal Lea

) County, New Mexico. Applicant, in the above-styled cause, seeks:
authority to dispose of produced salt water into the Permo- ~Peénnsylvanian
! formation in the perforated interval from apDrox1mate1y 9485 feet fis)
: 9713 feet in its Guye Well No. 4 locatad in Unit F of Section 12, Town-
ship 11 South, Range 33 East, Inbs Permo-~Pennsylvanian Pool, Lea
County, New Mexico. .

CASE 4107 Appllnatlon of Coastal States’ Ga< onduc1ng'Company for Qpec1al pool
{ ' rules, Lea County, New Mexico. Applicant, in the above- -styled cduse,
é seeks the promulgation of special pool rules for the West Sawyer=

: San ?:.dres Pool, Lea County, New Mexico, including a provision for
80-acre spacing and proration units.

: CASE 4108; Application of Humble 0il & Refiring Company for the rededlcatlon of
: ' acreage, Lea County, New Mexico. Applicant, in the abov¢~st/1ed cause,
seeks to recomplete its New Mexico "V" State Well No. 5, a non-
commercial Wantz-~Abo oil producer, to a Tubb gas Droducer and to co
solidate the 40 acres presertly dedicated to said well with the 120
acres presently dedicated to its New Mexico "V" State Well No. 11,

a Tubb gas producer, to form a standard 160-acre proration unit
ﬁcomDP1¢1nd thei SW/4 of Section 10, Tovmshin 21 Snnth, Range--37 East,
Tubb Gas Pool, Lea County, New MeX1co Dpp11cant further seeks
authority to produce the allowable assigned to said unit from either
of said wells in any wmoportion.

CASE 4109: Application of Humble 0il & Refining Company for a unit agreement, Lea
County, MNew Mexico. Bpplicant, in the above-styled cause, seeks
approval of the South Lea Unit Area comprising 8,324.16 acres, more
or less, of State, Federal, and Fee lands in Township 26 South, Range
36 Bast, Lea County, New Mexico.
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CASE 4]110:

CASE 4111:

CASE 4112:

CASE 4113:

CASE 4114:

Examiner Hearing - April 23, 1969 Docket No. 12-69

Applicdtion of Atlantic-Richfield Company for a waterflood pfbjectvaﬁd
unorthodox injection well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a pilot water-

"flood project by the injection of water into the Queen formation

through one well to be drilled at an unorthodox location 100 feet from
the North and West lines of: Section 23, Township 18 South, Range 31
East, Shugart Pool, Eddy County, New Mexico.

Application of Tenneco 0il Company for a dual completion and salt water

disposal, Lea County, New México. Appllcant, in ‘the above=styled
cause, Seeks authority to ‘dually complete its Morton Federal Well No: 1,

" located in Unit A of Section 12, Township 9 South, Range 35 East, Lea

County, New Mexico, in such g mannercas to ‘permit the- productlon of oil
from the vada- Pennsylvanlan Pool and "the disposal of produced ‘salt
water through the intermediate. caclng production r*amngr annulus into
the San Andres, Abo and possibly other formations in the open-hole in--
terval from approximately 4050 feet to 8120 feet. :

Application of P—M Drllllng Compauny -for salt water dlsposal, Lea County,
New Mexico. Applicant, in the above-styled cause,'seeks authority to
dispose of produced salt- water into the Delaware | formatlon in the per-
forated interval from approx1mdtely 5062 feet to ‘5100 feet in 1ts'ﬂ
James Federal Well No. 1 located in Unit A of Sectlon 35, Township 23
South, Range 32 East, Trlste Draw-Delaware Pool, Lea County, New Mex1co.
Application of Texas Pac1f10 0il Company for an unorthodox 011 well """"
location, Lea County, New Mexico. Appllcant, in ithe ‘above- styled
cause, seeks to substitute its State "D" A/c-1 Well No. 1 -located in
Unit A of Section 2, Township 12 South, Range 33 East, in lieu of .its
State "C" Ajc-1 We1l No. 1 leccated in Unit B of: sald Section 2 as the
producing well for the proration unit comprising the N/2 NE/4 of SaldA;
Section 2, Bagley-Siluro-Devonian Poo1 Lea County, New Mexiceo.

Application of Gulf 0il Corporation for two unbrthbdox oil well loca-
tions and amendment to Order No. R-2729, Lea County, New Mexico.
Appllcant in the above-styled cause, seeks authorlty to drill twc
producing oil wells at unorthodox locations in Township 19. South,
Range. 35 East, as infill wells in the West Pearl Queen Unit Waterfic
Project, Peari Queen Pcol, Lea County, New Mexico, said wells to be
located as follows: -

West Pearl Queern Unit Well No. 164 to be located
1325 feet from the Rorth lire and 26325 feet chm
the West line of Section 32; ’

West Pearl Queen Unit Waterfliood:Well No. 155 Fo
be located 1420 feet from the South line and 1325
feet from the West line of Section 23,




Examiner Hearing - April 23, 1969 Docket No. 12-69

- (Case 4114 continued)

CASE 4115}

CASE 4116

CASE 4117;

CASE 4118:
W

CASE 4096

Appllcant also seeks the amendment of Order No: R 2729, waich

“ order authorized the aforesaid waterflood project, to establish

a procedure whereby additional injection wells and producing
wells at unorthodox infill locations, as may be necessary to
complete an efflélent injection and producing pattern, may be
approved admlnlstrdtlvely

Application of Southern Union Production Company for compulsory
pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interes§ts in the
Dakota formatlon underlylng the W/2 of Section 16, Township 29 North,
Range 9. West, Ba31n -Dakota Pool, San Juan County, New. Mexico.  Said
acreage to ‘be dedlcated to a well to be drilled at a standard loca-
tion in the W/2 of said Section 16. Also to be considered will be
the ‘costs of drflllng said well; a charge for the risk involved,

a provision for ithe allocation of actual operating costs, and the
establishment of charges for supervision of said. well.

,AppllCdtlon of Tesoro Petroleum Corporation for the amendment of
‘Order No. R—2797 and for the extension of the South Hospah-Upper
!SandPool, McK1nley County, New Mexico. Applicant, in the above-
: styled ‘cause, seeks the amendment of Order No. R-2727, which order

approved the Hospah Unit Agreement, to delete from sald unit agree-
ment 233.87 acres in the Southeast portion of Section 1, wansh1p
17 North, Range! 3 West, McKinley County, New Mexico. Appllcant also
seeks the extension of the South Hospah-Upper Sand Pool to include
a portion of the Southeast quarter of said Section 1.

Appl1cat10n of bastern Petroleum Company for special pocl rules, San
Juan County, New Mexico.. Applicant, in the above-styled cause,. seeks
the promulgat on of spec1al rules for the Rattlesnake-Dakota Pool,
San Juan County, New Mexico, permitting the drilling of wells on 2%-
acre, spacing prov1ded that no well be located nearer than 50 feet to
the outer boundary of the quarter-quarter section and no nearer than
165 feet to another well producing from the same pool, and provided
further, that a 40-acre proration unit would be subject to a 40-acre
allowable regardless of -the numbker of wells on the unit.

Appllcatlon oﬁcDugan Production Corporation for downhole comminyling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle gas production from undesignated

Fruitland and ‘Pictured Cliffs gas pools in the well-bore of its Federal
T Well No. 4 located in the NE/4 NW/4 of Section 1, wan"lp 29
North, Range’ 14 West, San Juan County, New Mexico. e

(Continued from the April 3, 1969, Examiner Hearing)

Application of Kersey & Company for a waterflcod project, Eddy County,
New Mexico. Appllcant, in the above-styled cause, sezks authority




-4- Examiner Hearing - April 23, 1969 ' Docket No. 12-69

CASE 4078: .

]
'

to institute a waterflood project by the injection of water into-
the Seven Rivers formation through four wells located in Units

C, D, and F of Section 25, Township 17 South, Range 28 East, Aid
(Yates-Seven River$) Pool, Eddy County, New Mexico:

TS o NI ~ o
(Continued from the April 9, 1969, Examiner Hearing) .

Application of J.iGregory Merrion for downhole commingling, Rio

- Arriba County, New Mexico. Applicant, in the”abovefStylegiqu$e§.
Qsééks=§u§hority:to comningle production from the Devils Fork- - = -

Gallup Pool and an undesignated Mesaverde oil pool-in the well-
bore’ of his NCRA State Well No. 3 located in Unit'L of Sectidn 16, :
Township 24 North, Range 6 West, Rio Arriba County, New Mexico.

H
3
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Law OFFICES -

CLARENCE E.HINKLE : ; . T -

W, B BONDURART. o 4 HINKLE, BONDURANT & CHRISTY-

S.B.CHRISTY Iv 600 HINKLE BUILDING @

LEWIS C.COX,JR. o -

PAUL W, EATON, JR. RosweLL,NEw MexIico s8z0!l o

CONRAD E. cornzc_o . L =X

HAROLD L.HENSLEY; JR. Lo L s =

woret movses Maréh 17, 19695 &3
STUART D.SHANOR o «

7/
0il Conservation Comm1351on (Cé{ﬁ

Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

- MIDLAND, TEXAS OFFICE
521 MIDLAND TOWER
(918Y MU 3-4691

OF COUNSEL:HIRAM M. DOW

TELEPHONE (505) 622-65!0
PosT OFFICE Box IO

05

B Lo We enclose heraw1th 1ntr1p11cate appllcatlon of
‘Southland Royalty Company for salt water dlsposal in the

Inbe Field, Lea County.

We wouldapprec1ate your placing this matter on
the docket for the examiner's hearing on April 23.

‘Yours very truly,

HINKLE, BONDURANT &CHRISTY

CEH:cs
Enc.

DOCHET MAlED

Beats 4-/0-62




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO | A -

APPLICATION OF SOUTHLAND ROYALTY
COMPANY FOR SALT WATER DISPOSAL
INBE FIELD LEA‘COUNTYﬁ NEW MEXICO,
AEELICANT_SEEKS _AUTHORITY TO DISPOSE .
OF PRODUCED SALT WATER INTO THE PERMO-
PENNSYLVANIAN FORMATION IN ITS GUYE
"NO.: 4 WELL LOCATED: IV THE SEXNWX
SECTION 12, TOWNSHIP ‘11 SOUTH, RANGE
33 EAST IN THE PERFORATED INTERVAL

"FROM 9 485 'FEET T0'9,713 FEET.

N\
Y
N

N

011 Conservatlon Comm1351on
Box 2088 ,
Santa Fe, New Mekico

s Coines Southland Royalty Company,xactlng by and through the
under51gned attorneys, and hereby makes appllcatlon to the 0il Con-
e : ‘servation Commission ‘for authority to dlsbose of: produced 'salt water
IS into theé Permo-Pennsylvanian formation in' its Guye No. 4 well located
1980 feet TFrom the North and West lines of Section 12, Township 11
§Eﬁfﬁﬂﬁﬁange 33 East in the Inbe Fie€ld in Lea County, New Mexico,
in the perforated interval from 9,485 feet to 9,713 feet, and in
support thereof respectfully sﬁows.

N e 5
e Sntes

1. That Southland Royalty Company is.the owner and operator
of certain leasehold interests in the Inbe Fleld Lea County, New
Mex1co ‘including Section 12, Township 11 South Range 33 East. Appli-
cant's Guye No. 4 well is 1ocated 1980 feet from the North and West
lines of said Section 12 ‘and is presently producing approximately 5
barrels of oil per day and 15 barrels of water from the Bough "C"
(Permo- Pennsylvanlan) fofmation and it is proposed to convert said
well into an injection’well for the purpose of disposing of produced
water from the Bough ''C" formation.

NS

2. There is atiached hereto, mahe a partc nereor, and for

purposes of identification marked Exhibit "A", a plat showing the




P e i P A e e e e S b TR ;
B A e R s T AR Bk

JNEI———

location of 'the proposed 1n3ect10n well the location of all 'other
wells within a radius of 2 miles from the proposed injection:-well
and the formations from which said wells are produc1ng. The.plat |
also indicates the lessees of record within said 2 mile radius.
There is also filed herewith a Sonic-Gamma Ray log of ‘the proposed
1nJect10n wéll. There is also attached hereto ‘made a part hereof t
and for purposes of identification marked Exhibit L LY dlagrammatlc
sketch of the proposed injection well showing all casing strlngs, 3
1nclud1ng dlameters and setting depths, quantities used and tops of |
cement, perforated or open hole ‘intervals, tubing string, including !
diameter and setting depth, and the location of packer. :
i

3. That applicant owns and Operates a water disposal system,
referred to: as the Inbe- North Bagley Salt Water Dlsposal System, .§
through.whlch water produced ffom its wells in the Inbe field is.
presently being ‘disposed of, but due to the relatlvely large’ vofumeﬁ
being handled applicant would like to convert the above mentioned
well to an additional 1n3ectlon well for the purpose of d13p051ng
of part of the water which has heretofore been disposed of Lhrough
said- dlsposal system. The proposed’ injection well would be in the
nature of a relief well to take peak loads and to use as a back—up
for appllcant s regular Devonlan disposal well if it is necessary
to acidize or workover the same from time to time.

4, Appllcant requests that this matter be set down for
the examlner s hearing to be held on April 23.

S

Respectfully submitted,

SOUTHLAND ROYALTY COMPANY

By

Mem-er of the Flrm of "
HINKLE, BONDURANT & CHRISTY
Aetorneys for Applicant

Box 10

Roswell, New Mexico




SOUTHLAND ROVALT? COMPANY
EXHIBIT NO.
SCHEMAT'IC DRAWING
J.D. GUYE NO. 4
INBE FIELD
LEA COUNTY, NEW MEXICO
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GMH/esx BEFORE THE OIL CONSERVATION COMMISSION
T OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OTL CONSERVATICN
COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

CASE No. __4106

order No. R- X Zgi_f

- /-

| el RIETIY LU N
APPLICATION OF SOUTHLAND ROYALTY COMPANY~ = At .~ -7
FOR SALT WATER DISPOSAL, LEA COUNTY, NEW L U~
// e ) . <!
MEXICO. - - -' -

|  ORDER OF THE COMMISSION

I " BY_THE COMMISSION:

i : This cause came on for hearing at 9 a.m. on April 23, 1969 ,
’ : at Santa Fe, New México, before Examiner _Elvis A. Utz

E f ‘NOW, an this_____ day of __April 1969_, the Commission, a
quorufm belng present, having considered the testimony, the record,

i'and the recommendations of the Examiner; and being fully adv1sed

in the premlses. :

FINDS:

% o (1) That due public notice having been given as Tequired-by
- law, the Commission has jurisdiction of this cause and the subject

matt\f thereof.

(2) That the apgi)l'icant, South}and Royalty Company , ;

is the owner and operatof of the Guye Well No. 4 .

located in Unit F__ o£ ‘Section _12_, Township _1l_ _South , Range

'

' 33 East NMPM, Inbe Permo-Pennsylvanian Pool , Lea
County, New Mexico.

! (3) That the apéiicant proposes to utilize said well to

dispose'offproduced'sélt water into the _Permo-Pennsylvanian

formation, with injection into the perforated interval

from approximately ___ 9485  feet to __9713  feet.
(4) _That the injection should be accomplished through

‘2-%& =inch plastic-?lined tubing installed in a packer set at




<

52;1«: No. 4106 .
approximately 2445 @ feet; that the casing-tubing annulas shéﬁfd
be filled with an inert fluid:; and that a pressure gauge should ge
attached to the annulus or the annulus left open at the surface in
order to determine‘leakagé'in;the casing, tubing, or packer.

(S) That approval of th¢ subject appiication will prevernt 3
tﬁe drilling of unneceéssary wélls and otherwise prevent waste

and:protect‘cdrrelativé'fiéhté;

IT IS THEREFORE ORDERED:

I

(1) That the applicant, . Southland Royalty cmpan’y )

Guye Well No. 4

is hereby authorized to utilize its

located in Unit _F of Section _12 , Township _1l _South , Range

33 - East | NMpm; ,Inbe~Perﬁo—Penhsylvanian:Pobl;' Lea

‘County, New Mexico;, to dispose of produced salt water into the

Permo-Pennsylvanian formation, injection to be accomplished through

77/2 -inch tubing iristalled in a packer set at approximately

G5O  feet, with";-fhje‘ctio;ri into the __ perforated _ interval -
from approximately _ 9485 feet to 9713 feet;

. PROVIDED HOWEVER, that thé tubing shall be plastic-lined;

that the casing-tubing ‘annulus shall be filled with an inert

fluid; and that a pressure gauge shall be attached to the aﬁnulusg
or the annulus left open at the surface in order to determine '

leakage in the ‘casing, tubing, or packer.

(2} That the applicant shall submit-monthly reports of its

¥

disposal operations in accordance with Rules 704 and 1120 of the

¢

Commission Rules and Regulations.
(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabové
designated. :




