CASE 4109: Application of HUMBLE N
FOR APPROVAL OF THE SOUTH LEA L}
UNIT AGREEMENT, LEA COUNTY.
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Unit Name mo.qam LEA (Exploratory)
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DATE " OCC [CASE NO. 4109 EFFECTIVE _ TOJAL. ~ SECREGATION
APPROVED QCC_ORDFR N0, R-3740 DATE . - -AGREAGE _STATE FEDERAL YNOTATC FEE CLAUSE TERM
Commissioner .  april 28, 1969 7-17-69 \/ '8,322.16 )/ 3,202.00 5,082.16 40.00 Yes Syrs.
7-3-69 —_ - R e ,
AT
TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM o )
Sections 5 through 9: All . , 4 P . o . : . . ]
Sections 15 through 22: All . S :
~ . zze2 ,\vﬂ{/ \A\,
L fm\\.\u\g. Z _ | -~ N\\
w T o> & -
( gree - -
\ . :
-
&




)

f':\

SOUTH LEA (Exploratory)

] Unit Name
: ,,O@mw.m..ﬁon . HUMBLE..OIL & REFINING COMPANY
. County LEA
7/18/69 ‘ _
STATE LEASE INSTI- M . RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TIWP. RGE. SUBSECTION - DATE ACRES NOT-
. P i , RATIFIZE LESSEE
16 B-288-1 C.S, 15 265 36E All (NOT RATIFIED)  640.00 Gulf 0il Corp.
17 0G-5712 C.S. 16 Nmm '36E N/2 6-26-69 320.00 Shell 0il Company
18 K-1686 C.S, 16 265 36E s/2 7-14-69 320.00 superior 0il Co.
19 K=~2877~1 C.S. 19 ,mmW " '36E Lots 1, 2, 3, 4, E/2W/2, 6-13-69 642,00 - Humble 0Oil & Ref,.
. M .MNM . Company
20 K-3032 C.S., 20 265 36E all 6~13-69 640.00 Humble Oil & Ref.
= ) Company
21 K-5198 @ C.S. 22 265 36E N/2, SW/4 + 6=13-€9 480,00 Humble 0il & Ref.
| - ‘ : Company
22 1-1105 ' C.S, 22 268 36E SE/4 6~13-69 160.00 Humble Oil & Ref.
. ; _ . Company
|
R
/




UNITED STATES e
DEPARTMENT OF THE .[NTERIOR'
GEOLOGICAL SURVEY

Draver 1857
Roswell, New Hexico 88201

lmble Oil & Refining Coempany
P.0. Box 1600
Hidlaad, Texas 7970}

Attention: Mr. U. H. Leifeste
Sentlomon:

Your application for termination of the South Le& unit agreement, Las
Gounty, hew Fexico, pursuani to ilie issi paragreph of gection 20 thereof,
was approved on February 23, 1971, effective as of March 1. 1971, the
first dsy oi the month following the date of £iling in the Supervisor's
ofiice. '

Copies of the approved ternisazion axe belung furaished o th- sppropriate
Fodaral offices and one approved copy i3 enclosed. 1t is requested that
you furnish notice of this spprovel to each payty affected by the
termigation of the South Lea unit agreement.

~ Sincerely yours,

- H. 0, FREDERICK
Regional 0il snd Ges Supervisor

cct
Washington (w/cy appln)
BLMA, Santa Fe (w/cy appin)
Hobbs (w/cy appln) )
BOMC, Roswell (ltr only) -
HMOCC, Santa Fe (ltr only)”
Com. of Pub. Lands, Santa Fe (ltr only)

<5 1N REPLY REFER TO:




IN REPLY REFER TO:

. UNITED STATES 10
| DEPARTMENT OF THE INTERIOR N 5 9
i - S EOLOGICAL SURVEY ’

b | Dvawex 1857
Roa_;ell, \few Mexico 88201

i i_ Jenary 1.4;, 1970
Hunble 011 and Rofinting Coupowy

P. 0. 1600 S
M1 ao?"texaa o101 47/ /"i

Attmtim: Mr. H. H. Ialfesm

Gentl.amm |

The £011<§da:, degcribed Lutrwmnm ralative to the comitment of
interests t~ the South lee wmit sgresment, les County, New Mexico,
m fiud in this office bn Jommsry 6. 19903

1. Tem -:Qpies cach of two. join:iers to the unit asgreevent and wmit
- operating agreesent, executed on Getober . 1969, end Hovember 14,
1969, by Atlantic Richifeld Compeny :né Redfern mtoma Corporatise,
: retpsctivaly, ownars of 4 porefon of ihe record title and working ime
Teat mwer Federal tract ua. 1 and fee tract #@Ho. 23.

;2. “Ten coples each of b joinders to the wnit agreenxmt. execubesd
on July 30; 1969, ond July 24, 19569, by Lucy 6. Satth and ¥cbil 011
;C*:stpm&iﬁ!, respectively, Ezue royalty interest cwpers uwler feo
‘tract: ¥o. 23

3. One origiul ad nive cop&u of a joindexr to the unit agresmest,
exechted om July 7. 1969, by’ ilerbert Z. Doolittie. overridiag royalty
int.emt mn wmder Federaz  txaces Hos, 5 and 7.

The jolndera lisred sbove are held to be offective as of Pebzuery 1,
1970. On such date wait Yedersl tracts Nos. 1, 5. and 7 will be
considered tuliy crmitted to the wuatt agreesent. GCopies of the
jolnders are being distributed to the Pedersl sgenciss concermed and
six copies of each joinder are returned herawith. It is vequested
that you furnish appropriate potice of these comitments to eny
otﬁet uttarumd prineipal. ¢

ces i Sincoraly youvs,
Washington QH/cy joinders)

Hobbs (w/cy !joinders)

BIM, Santa F‘e (u/ey joinders)

WOCC, Santa Fe (ltr. only) GAE-.L C. T%YWICK

Con, of Pub,|Lands, Sante Pe | Acting 01l and Gos Suparvisor
(1tr. only) v
Accoumting

Hote to BLH: | Pederel lease Hew Mexico 064777 (unit tract No. 1) shouild
he considered for segregation eifective February 1, 1970, puxsuant to
sec, 18(b) of the unit agreenent.



ATTENTION: Mr. W, H. L?i_’??_sftew

Hunblie vil & terining Company
P. Ua Box LCU0

MLE and, Poextn TIV0L
Re s Termination of the

South Lea Unit
- Yeo County, Mew Heniad

- Gantliamen

ze in receipt of your Termination ifustzuacnt fox
he south Lua Unit, Lzz County, New Mexico, @z per section
;0¥ ¢the Unit hgrgewent. The Comusissionsr of Publie lands
hes thig date givan approval to your terxmination, subject
to like wpproval by the United statee Geological Survey.

Bnelosed ie one exscuted copy of the Certificate of
Tezmination as psy your rveaquest,

“The efifgctive date oi tite texmination tu be March i, 1971,

Sincaxely yours,

GORION G, MARRCUM, IXI, Director
0il and Gas Dapartment
RIR/GOM/ &
encle,
ces USGS~Roswell, New Mexico
OCC~- Santa Fe, New Mexico
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HUMBLE OIL & REFINING COMPANY j

| _ MIDLAND, TEXAS 79701 5
ELPLORAT[ON DEPARTMENT , ?tbxuairy 26, 1971 - = POST OFFICE BOX 1600

SOUTHWESTERN DIVISION

S . - IanRet Termimation of the
i i : South Isa Unit,
: : Lea Coumty, New Mexico »

S - Conmrissicoer of Public Llnds
BT State of New uaxieo , , j
R P. O. m 1.1‘8 : L
Santa Fe, New Mexico 87501 ‘ :
Attention: Mr. Gordon G. Marcwa i1, Direetocr
011 & Gas Dapsrmnt

\{ Bew Mexico Oil leemtinn Caxmissioner
l P. O. Box 2088 . .
Santa !‘e, New Hexico

Gentlemen:

We are enclosing for each of }ou, approved copy of termimation
amethmamitbythaU.SGS. You will note that said
termination is effective Ha.reh 1, 1971,

Please be assured th.at we Imve appreciated your cwpemtien o
this unit. i

Yours m:;r,
HIMBLE OIL & 5mmm COMPANY

o IR

W. H. I.eifeste

-t

WHL:1lv

Enclosure
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CERTIFICATE OF APPROVAL FED 2 o
0]' At , ’
TERMINATION OF SQUTIL 1.EA_UNIT AGREEMENT

BY COMMISSIONER OF PUBLIC IAVDJ, STATE 0F NEW MEXICO

Mexico, does hereby applovc the attached Term1nation of UniL Agreeman
for the Development and Operation 6r the-South Lea Unit Area, Lea County,
New Mexico, No. 14-08.-0001-11573.

Dated this the day of 4 y 1971,

Commissioner of Public Lénds

CERTIFICATF OF APPROVAL )
OF -
TERMINATIO\J OF SOUTH LEA UNIT AGRTIIMF\IT
BY SYPERVISOR, UNITED STATES GEOLOGICAL SURVEY

3

'é' A The under31gned Superv1sor ofthe Unlted Stﬂtes Geolog1ca1 Surveyi"

'does hereby appiove the attached Termination of Unit’ Agreement for the

Development and Operation of the South Lea Unit Area, Lea County, New

N Meyico, No. 14-08-0001-11573.

Pated this the 23rd day of February , 1971,

~

R : | 7”/7[;&;,(“/{

Superv1§2/"United States Geological Survey




IN REPLY REFER TO:

13z

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY '

Drawer 1857 .
poswell, Hew Mexlco 88201

%3 JuL 18 7

Jul

_ inkle, Bondurent & christy - - 2
i - Bl 0. Bex 10 : Lo
Roswell, Wew Hexico 84201 : I
Atteation: MWr, Claremce BE. Eiskle ' ‘

Gentlecens

R
S i

’ : tha South Les wnit agfeecmnt, Lea County, Hew Mexice, wWas approved

= on July 17, 1069, This sgrecneat has besn cesigneted Ho.
Cot 4 A080001=11573 ond i3 effective a8 of the date of spprovel.

Boclosed are five spproved saplas of the anit agreemsat for youf "
‘records. We regquest that you furnish the State of Wow Mexico sed

otier interested principsle vith appropriate evidence of this
SW’-"

. 8imcerely yours,

(ORIG. sGD) CARL C. TRAYWICK

. CARL C. TBAWKX
Acting oLl sad Sas Supervisor

cct
 Washington (w/cy appd. agreement)

-’ PLM, Sants Fe (w/cy appd. agreecent) :
Hobbs (w/ecy eppd. agreenent) f
soC (ltr. “only) ‘ gt
Me{0CcC, Senta Fe (1tx. only)

Land Coumissioner, ganta Fe (ltr. only)
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| UNITED STATESS :
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
—

[

Draver 1857
- Roswall, New Moxico 88201

Septenber 18, 1970

Hunble 011 sed Refining Compeny
P. Q. Box 1600 '
Midlend, Texss 73701

Gantlemen:

The South Lea unit sgreeceat wes approved ou July 17, 1969, effectiwe
88 of such date. Unit well No. 1 in the MELSHK sec. 17, T. 26 8.,
R. 36 B.. Lsno Commtw,: Bao. Mouiss, wan spudded en July 15, 1969, and
reached 2 total depth of 21,240 feet ummmqms,
1970. This well setisiied the requiremsnts of section 9 of the unit

Ggreement for the initisl test well. Our records indicste that the

pavZovating snd testing progran for this well was cempleted on

" Auguse 7, 1970, Accordingly we comsider diligemt deilling operations

¥ the initial test well required by section 9 of the wait agreenent
2 have cecsed as of such date, Comemcenant of the next wait well
‘¥equired an or before February 7, 1971, by section 9 of the meit

'gment.
8incerely yeurs,
{ORIG. SGDY CARL C. TRAYWICK
o CARL C, TRAWICK
ACting 0il and Gas SUPQrvisor
ce
Clarence Hinkle
Yashington L
Hobbs .

MMOCC, Santa Per
Coa., Pub. Landg, Santa Fe

IN REPLY REFER TO:
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July 3, 1969 - 7 / :

Hinkle, Bondurant & Christy
600 Hinkle BSuilding
Ramn. Few Mexico 88201

Re: South Lea Unit
- La® County, liew Mexico

The Comsissioner of Public Lends hag this dltc approved
your South Lea Unit, Lea County, New Mexicc, subject to like
spproval by the United States Guological Survey and the
0il Conservation Cmuum.

Enclosed are nine £{9) certuicatu of Approval ss per
your rxequoest. :

This Unit Agreement is sffective upon approval by
the United Stares Geologicsl Survey, therefore, plesse
furnish us a copy of their Certificate of Determination
ismediatly so we may process this unit., We woald also
like to have another copy of the Unit Agreement as wli
as cne copy of tha Operating Agreement.

very truly yours,

Ted Bilberry, Director
0il and Gas Department
TH/ML/s : :
encls.
ccs UBGS~Roswell, Hew Mexico
0CC~ Sants Fe, New Mexico
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HUMBLE OIL. AND REFINING COMPANY
_SOUTHWESTERN DIVISION
PROPOSED SOUTH LEA UNIT

Con {107 t INDEX AND PENETRATION MAP |
LEGEND

£

BONE SPRING MORROW

WOLFCAMP HUNTON

STRAWN ELLENBURGER

~ DERRY & Keeng ond C"""Lh




LAw OFFICES :
CLARENCE E.HINKLE ’

W E.BORBURANT, JF. HINKLE, BONDURANT & CHRI
_s».e.cunl‘sw [\ eoo HINKLE BUlLOINo:

LEWIS C.COX,JR.

PAUL W. EATON, JR.
CONRAD E.COFFIELD :
HAROLD L.HENSLEY, JR. 2

STUART D.SHANOR July 21, ]_969{

C.D.MARTIN

MIDLAND TEXAS OFFICE
S21 MIDLAND rowea
(8i5) MU B- 4801

8 FURRLY

Y

- ROSWELL, NEW MEXIC0. 88201

"9 Ju ‘z

TeLernone (305) 622-6510

PosT OFFICE Box 10
T PAUL J. KELLY, JR. f

4707

0il Conservation Commissgion
Box 2088 AP
Santa Fe, New Mexico 87501

Gentlemen:

There is enclosed herew1th an approved copy. of
the Unit Agreement for the Development and Operatién of
the South LeakUnlt Area which has heretofore ‘been approved
- by the Commission. ‘You will note that the unitwas approved
by both the Comm1s51oner of Public Lands and the U.S.G.S. |

Yours very truly,

HINKLE, BONDURANT & CHRISTY

CEH:cs
Enc.
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CERTIFICATION - DETERMINATION =
Puxsuant to the authority\v08ted»ih the Sec;btary of ;
Interior, under the act approved February 25, 1920, 41 Stat. 437, ;
-as amehded, 30 U.5.C. secs. 181, ct seq., and delegated to the T

£0il and Gas Supervisor 6thhe Geological Survey (33 F.R. 5812), I

- do hereby:

‘A. Approve the attached agreement for the development and

| operation of the South Lea Unit Area, State of New Mexico.

L A B R G e P e

; - , ‘B. Certify and determine that the unit plan of development
~and operation contemplated in the attached agreement is necessary

" and advisable in the public interest for the purpose of more properly

: conséf%inggthe'natural resoufces,

| C. fCertifj and determine thatﬁéhe drilliﬁg;vproaucing,
i rentél%lmiﬁimum royélty and royalty reéuiremeqts of all'federal
: 1easeéfébm@itted to said’agreement are ‘hereby established, altered,
j changéﬁ or revoked to conform with théfterms and conditions of this
é agreemént;f

parep UL 171980

/44142?'Regional 0il and/Gés -Supervisor
United States Geological Survey

aesmasran e amne s

Contract Nilmber Z_’f-—OB-—an/-//SJg

o - Reseiveg
( o | JUL 7 1959

88, Grotesicar ennue
= GICAL SURVEY
BOSWELL, NEw WEXICE
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SOUTH LEA UNIT AREA ”“’wﬁiyf; ?
LEA COUNTY, NEW MEXICO " "é?!
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UNIT AGREEMENT

2 FOR THE DEVELOPMENT AND OPERATION
3 OF THE
4 SOUTH LEA UNIT AREA
5 COUNTY OF LEA
i 6 STATE OF NEW MEXICO
E NO. -
8 THIS AGREEﬁENT entered'iﬁto as of the - 21st day of May
9 1969, by and between the parties subsériﬁing; fatifyiﬁg“br con-~
10 septing hereto, and herein}referfed t; as the "partiés hefeto".
1 | WITNESSETH:
12 WHE#EAS, the parties hereto are Ehe‘owners of working,
13 royalty, or other oil and gas interests in the unit area subject
-14 to this agreement; and i |
15 ) WHEREASQ the Minerai Leasing Act of February 25, 1920, 41

-16  Stat. 437, as amended, 30 U,S.C. Secs. 181 ‘et seq., authorizes

I 17 Federél lessees and theirufépresentafiveé to unite with'eaéh’bther,
A18 or jointly or separately with othérs,%in collectiVelyfadopting
19 and operating a cooperativé:or’unit piangof deﬁeiépment or-opera-
’20 tion of any oil or gas pool, fieid, or 1ike area, or éﬁy part
21 thereof for the purpose of mora propeélyicohséfviﬁg the natural
22 resources thereof wheneveridetermined%and cgrtified by the Secretary

P % 23 of the Interior to be necessary or advisable in the p@blic interest;
| 26 and n

25 WHEREAS, the Commissioner of Public Lands of the State of New

26 Mexico is authorized by an Act of théVLegislature (Sec. 7-11-39

27 N.M. Statutes 1953 Annotated) to consént to or approve this agree-
28 ment on behalf of the State of New Meiico, insofar as it covers
29 and includes lands and mineral interests of the State of New

30 Mexico; and
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12
13
14

16
17
18
19
20
21

22

23
24
25
26
27
28
29
30

WHEREAS, the 0il Conservation Commissicn of the State of

New Mexico is authorized by an Act of the Legislature (Article 3,

.Chapter 65, Vol. 9, Part 2, 1953 Statutes) to approve this agree-

ment and the conéervations pro?isidhé hereof; and

WHEREAS, the parties hereto holdrsufficient interests in
the South Lea Unit Area covering the landyhereinaftér deséribed
to give reasonably:effective control of operations thereiﬁ; and

WHEREAS, it is the purpose of the parties hereto to conserve

natural resources, prevent ﬁé;gélwéﬁamgecufe’otﬁer benefiés 6btéth
ab}e through deﬁélopment and operation of the area Sﬁqucﬁ to this
agreement under the termé, conditions and limitations heréin set
forth; |

NOW THEREFO&E, in consideration of the premfgés and éhe pro-
mises heréin conﬁained, the parties hereto commit éo thisgagreémentb
their respective interests in the be10w~defined:unft"area; anqw,
agree severally among themselves as follows: i

1. ENABLING ACT AND REGULATIONS. The :Miriéralf Leasiéfig Act
of February 25, 1920, as amended, supra, and all valid peftinent
reguiations, including operéting and unit plan’regﬁlatiOn%, hefeto;
fore issued thereunder or valid, pertinent andireaéonablegreguia-

tions hereafter issued thereunder are accepted:andgmadefaipart of -

' this agreement as to Federal lands, provided such regulations are

not inconsistent with the terms of this agreeméﬁt;éand aséto non-
Federal lands, the oil and gas operating regulatioﬁs in e%fect as
of the effective date hereof governing drilling and proéu%ing
operations, not inconsistent with the terms hereof ‘or the laws
of the State of which the non-Federal land is located, ar% hereby
accepted and made a part of this agreement.

2. UNIT AREA. The area specified on the map‘ attached hefeto

marked Exhibit "A" is hereby designated and recognized as
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17
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consciﬁutiﬁg the unit area, containing 8,324.16 acres, more or
less.
Exhibit "A" shows, in addition to the boundary of the unit

area, the boundaries and identity of tracts and leases in said

~area to the extent known to the Unit”Operator. Exhibit "B"

attached hereto is a schedule showing to the extent known to
the Unit Operator the acreage, percentage, and kind of ownership

of oil and gas interests in all land in the unit area. However,

nothing herein or in said schedule or map shall be construed as

a representation by any party hereto as to the ownership of any

interest other than such interest or interests as are shown in

said mab or ‘schedule as owned by such party. Exhibits "A" and

"B" shall be revised by the Unit Operator whenever changes in
the unit area render such reviéibn’nécessary, or when requested
by the oilranquas Supervisor,‘heréinafter referred to as '"Super-
visor",:or’wheﬁ requested by the Comﬁissioner'of ?ublic Lands of

the State of New Mexico, hereinafter referred to-ds "Commissioner",

‘and not less than five'¢opies of the revised exhibits shall be

'filed with the Supervisor, and two;cbpies thereof shall be filed

with the Commissioner, and one cdpy"with the New Mexico 0il Con-
servation Commission, hereinafter referred to as "Commission".‘

The above-described unit area shall when practicable be
expanded to include therein any additional lands or shall be
contracted to excldde lands whenever such expansion or contraction
is deemed to be necessary or adviséble to conform with the purposes
of this agreement. Such expansion or contraction shall be effected
in the following ménner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geologiéal Survey, hereinafter referred to as

"Director"”, or on demand of the Commissioner, after preliminary



1 concurrence by the Director and the Commissioner, shall prepar%
2 a'notice,of proposed expansion or contraction describing the
3 _cOntemplated changes in the boundariés of the unit area, the
4 reasons therefor,,and the proposed effective date thereof, pre}
| 5 férably the first day of a montﬂvsubsequentvto the date of notice.
6 . (b) Said notice shall be delivered to the Supervisor, theé
? 7 Commlssioner and the Commission and copies thereof mailed to the
§ 8 last known address of each worklng.lnterest owner, lessee, andf
é 9 lessor whose interests are affected, advising that 39 days wili
% 10 be allowed for submission to the Unit Operator of ahy oﬁjecfibﬁs.
% -11‘ : (c) Upon expiration of the 30-day.period proViBed in the %

i;; : 12 pfeceding item (b) hereof, Unit Operator shall file with the

1 ’ %i; j13_ Supervisor, the Commissioner and the COmmission~eviﬁeqce of ma%ling
; 3 14 of'the notice of ekéanSion or contraction and a cbb& SE any objec-
| 15 tfons thereto which have been filed with the Unit OEerator, tbéether 3
‘16 ﬁ{th an application in_sufficieﬁt number, for approval of suché~
‘17 expan31on or contraction and with appropriate jc¢inders. 8
k18 | (d) After due consideration of all pertinent lnformatlon,‘
19 the expension or contraction shall, upon approval by the Super-
20 - vfsor, the Commissioner and the Commission, become éffebtive'aé
21 of the date prescribed in_the notice thereof.
22 "~ (e) All legal subdivisions of lands (i.e., 40 écreé by Goéérn—
5 23 mend survey or its nearest lot or tract equivélént;?in instancés
24 Of‘irregular surveys unusually large lots or tracté‘shail be cén-
25 sidered in multiples of 40 acres or the nearest allquot equlvalent
26 thereof), no parts of which are entltled to be in a part1c1pat1ng
27 area on or before the fifth anniversary of the effective date of
28 the first initial participating area established under this unit
29 agreement, shall be eliminated automatically from this agreemeﬁt,
30 effective as of said fifth anniversary, and such lands shall né
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longer be a part of the unit area and shall no longer be subject

to this agreement, unless diligent drilling operations are in -

progress on unitized lands not entitled to participation on said

fifth anniversary, in which event all such lands shall remain
subject hereto so long as such drilling opefations are continued
diligently;with not more tﬁan 180 days' time elapsing between the
completion of 6ne such well andvthe commencement of’ﬁhe next such
well, provided that such well is projected to a depth of 15,000

feet or more, otherwise such drilling operations shall be continued

~diligently with not more than 90 days' time elapsing between the

completién of one well and the commencement of the next well. All
legalféubaivisions of lands not entitled to be in a partiéiﬁatiﬁg
area withih 10 years after ‘the efféctive datéfof the first‘initial
pérticipating area approved under’ﬁﬁis égreeﬁent shéilybe é&tbmé-
tically eliminated from this'agreement as of said tenth anniversary.
All lands provéd productive by ﬁiligent drilling opéraﬁions“aftér
the aforesaid 5-year period shall become parficipééing in’ﬁhe
same manner as during said 5-year period. waever, when such
diligent drilling operafions cease, all nonparticipating lands
shall be automatically eliminated effective as of the 9lst day
thereafter. The Unit bperator shali, within 90 days after the
effective date of any elimination heteunder3%de$cribe the a:eé‘SO
eliminated to the satisfaction of the Suﬁervi;df and the Commissioner,
and promptly notify all parties in interest. |

If conditions warrant extension of the iO-year periodképeci-
fied in this subsection é(e),'a single extension of not to exceed
2 years may be accomplished by consent of the owners of 90% of the
working interesfs in the current nonparticipating unitized lands
and the owners of 60% of the basic royalty interests (exclusive

of the basic royalty interests of the United States) in nonpartici-
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pating unitized ianﬂs with approval of the Difector and Com-
missioner, provided such extension application is submitted to
the Director and Commissioner not later than 60 days prior to
the expiration of said 10-year period.

_ Any expansion of thé'unit area pursuant to this section
which embraces 1ands<theret0fore eliminated pursuantkto this

subsection 2(e) shall not be considered automatic commitment

or recommitment of such lands, ’

3. UNITIZED LAND AND UNITIZED SUBSTANCES° All land committed
to this agreement shall cdﬁstitute 1aqd referred to herein as
"unitized land" or "land subject to this agreement".. All oil and
gas in . any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized
substarnces'.

4. UNIT OﬁéRATOR; Humble 0il & Refining Company is hereby
designated as Unit Operator>éﬁd by signature hereto ag Unit Operator
agrees and COnsénts:to accept the duties and obligations of Unit
Operator for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operétor, such reference means the Unit Operaﬁor.acting
in that éapacityiand not as an owner of ihterest in unitized sub-
stances, and theitefm'"working interest owner'" when used herein
shall include or wefer to Unit Operator as the owner of a working
interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERAYOR. Unit Operator
shall have the right to resign at any time prior to the establish-
ment of a participating area or aréas hereunder, but such resigna-
tion shall not become effective so as to release Unit Operator from
the duties and obligations of Unit Operator and terminate Unit

Operator's rights as such for a period of 6 months after notice of
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intention to resign has been served by Unit Operator on all

working interest owners and the Supervisor, the Commissioner

and the Commission, and untilyall wells then ﬂfilléa hereunder
Vére placed in a satisfactory condition for suspension of abanddn-
ment whichever is required by the Sip ervisor as to Fedefal‘iands
and by the Comimission as to State and privateiy owned lands,
unless a new Unit Operator shali have been sélected and approved
and shall have taken over»ahd assumed the duties and obligations

of Unit Operator prior to the expiration of said period. -

Unit Operator shall have the right to resign in 1like manner

2

~and subject to like limitations as above provided at any time a

participating area established hereunder is in existence, but,

in all instances of resignation or removal, until a successor

Unit Operator is selected and approvedias hereiﬁafterfprovidéd,
the working interest owners shail be jointly réSponsiﬁle for

performance of the duties of Unit Operator, and shall, ﬁQ.t later

"than 30 days before such resignation or removal becomes effective, -

appoint a common agent to represent them in any actioh to be taken
heréunder. =

The resignation of Unit Operator shallanEEréleaSe‘Unit Opera-.
tor from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the'pef#
formance of its dﬁties or obligations hereunder; be subject to
removal by the same percentage vote of the ane?s of working
interests as herein provided for the selection of a new Unit
Operator., Such removal shall be effective upon notice thereof
to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this agree-

ment shall not terminate its right, title or interest as the owner
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herein provided, the Director and Commissioner at their election

may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, 1If

" the Unit Opcrator is not the ‘sole owner of working interest,.costs

and expenses incurred by Unit Opérator in conducting unit opera-
tions hereunder shall be paid and apportioned among and borne by

the owners of working interests, all in accordance with the agree-

ment or agreements entered into by and between the Unit Opérator

and the owners of working interests, whether one or more, sgpa-
rately or collectively. Anyfagreémentror agreements entered into
between the working interest“oﬁners and the Unit Operator as pro-
vided i% fﬁis section, whether one or more,are herein referred
to-é; téé "unit operating ;a.greement"° Such unit operating'agree—

ment shall also provide the manner in which the working interest

owners shall be entitled to receive their respective proportionate

and allocated share of the benefits accruing herato inrcoﬁféfmity
with their underlying operatihgfagreements, leases, or other
independent contracts, and such other rights and'obligatio@s as
between:Unit Operator and Ehe working interest owners as may be
agreed upon by Unit Operator and the workidg’interest~owners; how-
ever, no such unit operating agreemeht shall be deemed either to
modify any of the terms and conditions of this unit agreement or

to relieve the Unit Operator of aﬁy right or obligation established
under this unit agreement, and in case of any inconsistency or
conflict between thisunit agreement and the unit operating agree-
ment, this unit agreement shall govern. Three true copies of any
unit operating agreement executed pursuant to this section should
be filed with the Supervisor and one true copy with the Commissioner
and one true copy with the Commission, prior to approval of this

unit agreement.




1 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as
2 otherwise specifically provided herein, the exélusive‘right,
3 privilege, and duty of exercising any and all rights of the
4 parties hereto which are nécessary or c0nve%ient for prospecting’
5 fo;,gproducing, storing, allocating, aﬁd‘dfstributiﬁgféﬁe unifized
é -6 'substaﬁcesvére hereby delegated to and shall be exerciSed by the
g’ 7 UnitgoperaCOr as herein provided. ‘Acceptaﬁie evidencequ'éitie
8 to said rights shali be deposited with‘sdid Unit Operafor and,
9 tOgeéher with this agreement, hall constitﬁte and défihe thé fights,:
10 pr?vileges, and obligations of Unit70perator.~ Nothingiherein;
11 however, shall bé construed to transfer title to any land or té
-12 any lease or operating agreement, it being understood that under
i 13 this agreement the Unit Operator, in its capacity as Unit Operator,
% 14 shall exercise the rights of possession-and use Vestédgin the
% 15 n;barties hereto only for the purposes heféin:specified.
S 16 - “§, DRILLING 'TO‘EISCO‘Q"ERYQ Witﬁiri‘a"manthé ‘after the effective -
17 'date;hereof; tﬁe Unié‘Operator shall begfhki@'drill“anfadequaﬁe
18 test well at a location approved by the Supeirvisor, if on Federal
19 1and; or by the Commissioher if on State land, or by the Commission
20 if on fee land; unless on sucﬁ effectiVeJdate a well ié being
21 drilled COnformab1y~with the terms hereof, and thereafter continue’
22 such drilling diligently until the Ellenburger formation has been
23 tested or until at a lesser depth unitized substances shall be dis-
24 covered which can be produced in paying qdahtitieé (to-wit: quaﬁti-
25 ties sufficient to repay the costs of drilling, compleﬁing, and
26 producing operations, with a reasonable profit) or the;Unit Oﬁerator
27 shall at any time establish to the satisfaction of the Supervisor
28 if located on Federal lands, or the Commissioner if located on
29 State lands, or the Commission if located on fee lands, that further
30 - drilling of said well would be unwarranted or impracticable, provided,
-10-
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‘however, that Unit Operator shall not in any event be required

to drill said well to a depth in excess & 21,500 feet. Until the
discovery of a_déposit of unitized substances capable of being

produced in paying quantities, the Unit Operator shall continue

~ drilling one well at a time,-allowing not more than 6 months be- -

tween the completion of one well and the beginning of the next

well, until a well capable of préoducing unitized substances in

paying quantities is completed to the satisfaction of said Super-

visor if onAFederal land, or the Comﬁissioner if on State land,
or;the Commission if on fee land, or until it is reasonably proved
that ‘the uniﬁized land is incapable of producing unitized substances
in paxing quantities 'in the formations/drilled'hereunder. Nofhing

in this section shall be deemed to limit the right of the Unit

Operator to resign as provided in Section 5 hereof, or as requiring

Unit Operator to commence or continue any drilling during the period
pending such regignation becoming effective.in order to comply with
the requirements of this section. The Supervisor and Commissioner -
may modify the drilling requirements of this section Ey granting
reasonable extensions of time when, in their opinion, such action
is warranted. Upon failure to commence any well provided‘for in
this section within the time allowed, including any exteﬁsion'Of
time granted by the Supervisor and Commissioner, this agreement
will automatically terminate; upon féilure to continue drilling
diligently any well commencéd hereunder, the Supervisor and Com-
missioner may, after 15 days notice to the Unit Operator, declare
this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION, Wit hin 6
months after completion of a well capable of producing unitized
substances in payiqg quantities, the Unit Operator shall submit

for the approval of the Supervisor and the Commissioner an

-11-
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acceptable plan of development'éhd operation for the unitized

land which, when approved by the Supervisor and the Commissioner,
shalleconstitéte the furthgr drilling an& operéfihg obligations

of the Unit OSQratdf under fhis agreement for the period specified

therein. Thereafter, from time to time before the expiration of

“any existing élﬁn, the Unit Operator shall submit for the approval

of the Supervisor and the Commissioner a plan for an additional

specified period for the devélopment and operation of the unitized

‘land.

Any plan%shbmitted pursuant to this secti&n éhéll provide for
the exbloratién of the unitized aféa’and for'tﬁe diligent drilling
Aecessary for?determination of‘the area or a;eas.thereof capable
of proaucing &nitized substances in paying'quaﬁﬁiéiés in each and:
every productive formation and shall be as compIete ahd adequate

to be necessary for timely development and proper‘conservation of

the oil and gés resources of the unitized area and shall:

(a) specffy the number and 16catiohs‘0f aﬁ& ﬁéils

to be drflled and the éroposed order and time for

such drifling; and o

(E) to tﬁé extent practicaﬁle, specify the opefating

practiceé,regarded as necessary and advisable for

proper c&hservation of natural resources,
Separate plans may be submitted for separate productive zones,
subject to thé approval of the Supervisor, the Commissioner and
the Commission.,

Plans shall be modified or supplemented when necessary to
meet changed conditions or to protect the interésts of all parties
to this agreeﬁént. Reasonable diligence shail be exercised in

complying with the obligations of the approved plan of development,

-12-
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The Supervisor and Commissioner are authorized to grant a reason-

able extension of the 6-month period herein prescribed for sub-

mission of an initial plan of development wﬁere sucb action is
justified because of unusual conditions or ciftumstancés. After
completion hefeunder of a well capable of producing any unitized
éubstances in paying quantities, no furtherﬁells, except such as
mé& be necessary to éffordrpro;ection agaiﬁét operations not under
this agreement and such as'may be sbecifically approved’by the
Supervisor and the Commissioner, shall be drilled except in
accordance with a planAof deveIOﬁménf approved as herein provided.
11. PARTICiPATIbN'AFTER DISCOVERY. Upon completion of a
well qapable of producing unitized sdbstances in paying qﬁantities
or as soon thereafter as required by the Supervisor and Commissioner,
thé UnitiOPerator shall submit for approVal_by the Supervisér and
Commissioner a schedule, based on subdivisions of the public land
survey or aliquot parts thereof, of all land thén regarded as
reasonably proved tofbe-productiée in paying quantities; all lands
in said schedule on épproval of the Supervisor énd Commissioner
to constitute a particd¢ipating area, effective as of the date of
completidn of such well or the 2ffective date of this unit agree-
ment, whichever is later. The acreages of both Federal and non-
Federal laads shall be based upon appropriate computations from
the courses and distanceS'shown on thé last approved public land
survey as of the effective date of each initial participating area.
Said schedule shall also set forth the percentage of unitized sub-
stances to be allocated as herein provided to each tract in the
participating area so gstablished, and shall govern the allocation
of production commencing with the effective date: of the participating
area. A separate participating area‘shall be established for each

separate pool or deposit of unitized substances or for any group




HowLWN

SR, ST

10

11'?ﬂ<rea30nabiy proved to be'pioductiveiinApaying quantititesfori. :
12

13 .

- 14
15
16
17
18

19.

20

21

22

23
24
25
26
27

28

29

30

thereof which is produced’'as a single pool or zone, and any
two or more participating areas so established may be .combined

into one, ofi approval of the Supervisor and Commissioner. When -

~ production from two or more participating areas, so estaﬁliéhed,

is subsequently found to be from a common pool or deposit siid
p‘arti.cip‘a’ting,areas shallibe combined into one effective’as;of
such éﬁﬁfﬁpfiéteﬁdété asyéay<be'aﬁ§%6§éd6i?§fé§éribed B§ht§e
Supervisor and Commissioner. The pérfiqipating area or érgés'
so established shall be revised from time to time, subject to
like approval, to includegadﬂitionai land theh‘regarded as

necessary.for‘unit operations, or tb.excludeslénd then‘régafded

"y

as reasonably pfoved not Eo be prdductive‘in péying qUanﬁitfes

and the schedule of allocétiOn percentages shall be reviéed;

‘accordingly. The effective date of any revision shall be the

first day of the month in'which is obtained the knowledgé or
information on which éuch%revisionéis predicatéd, p;ovidéd,?
however, that a more apprgpriate effective date may be used}if
justified by the.Unit Opeiator andfapproved:by the Super&isér”
and Commissioner. No lana shall be excluded from a'particiﬁatiné

area on account of depietion of the unitized substances, except

. that any participating area established under the provisions of

this unit agreement shalléterminate éutomatiéaily whenever éll
completions in the formataon on which thé participating éreé is
based are abandoned. | |

It is the intent of %his section that a participating area
shall represent the area known or feasonably estimated to be pro-
ductive in paying quantitites, but, regardless of any revisipn
of the participating area, nothing herein contained shall be con-

strued as requiring any retroactive adjustment for production

-14-




obtained prior to the effective date of the revision of the

1

2 participating area.

3 In the absence of agreement at any time between the Unit

4 Operator énd the Supervisor and Commiééidner'as to the proper

5 definition or redefinition of é.partiéiﬁafing'aréa, or until a

6 participating area'has, or areas have, been established as pro-

7  vided herein, the poftiohvbf all payments affected thereby shall
8 be impoundéd in a manner mutuglly'accéptablerto the owners of

9 working interests and the Supervisor and Commissioner. Royalties

10 due the United Sta'eés and the State of New Mexicb, which shall

11 be détermined by the Supervisor for Federal 1aﬁd‘and the Com-
12 missioner for State land and the amouﬁt thereof sﬁall be deposited,
13 as directed by the Supgrvisor and Commissioner respectively, to
14 be held as unéarned’money:uhtfl a paréicipatihg?érea‘is finally
15 apprqved and then applied as earned or returned iﬁ.accordance
16"  with a detérmination of the sum due éé’Federaljéhﬁ State royalty
17 on the basis of such apprbVed"parEiciﬁaEiné~area: |
18 | Whenever it is determined; subject to the approval of the
19 Supervisor as to wells drilled on Federal 1and and of the Com-
20 missioner as to wells drilled on Staté land, fhéf a well drilled
21 under this agreement is not capable of productioh in paying quanti-
22 ties and inclusibn of the land on which it is situated in a parti-
23 cipating area is unwarranted, production from such well shall, for
24 the purposes of settlement among all parties other than working
25 interest owners, be allocated to the land on @hiéh the well is
26 located unless such land is already within the pérticipating area
27 established for the‘pool or deposit from which such production is
28 obtained. Settlement for working interest benefité from such a
29 wgll shall be made as provided in the unit operating agreement.

| 30 ‘12, ALLOCATION OF PRODUCTION. All unitized substances

~-15-
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1 pfoduced frém each participating area established uncar th

2 agreement, except any part thereof uscd in conformity With;gudé
3 operating practices within the unitized area for drilling,
% 4 operating, camp and other production or development purposes,
? 5  for repressuring or recycling in accordance with a plan of
’é 6; | deve;qpment approved by the Supervisor and Commissioner, or
| 7 unavoidably'lost,wéhall be deemed to be produced equally on an
8 acreage baSiS'ffﬁm the several tracts of unitized land of the.
9 particiﬁating area established for such production ang) for the
.10 purposegofpdetermibing any benefits accruing under this agreement,
11 each such tract of unitized land shall have allocated to it such
iZ :percentégéfof said production as the number of acres of such tract ;
13 included in said participafing area beérs to the totail acresrof ?
14 -unitized land in said participatéqgm§;§§3M¢§Eept that allbggtion %
15 of production hereunder forhbdrpOSes other than for settf;meht %
E ‘ 16 of the fcyéify,-overriding rovalty. or payment out of broduction ‘g
17 obligations of the respective working interest owners, shall be §
18 on the basis prescribed in the unit operé%ihg agréement-whether §
19 in confbrmity with the basis of allocation herein set forth or %
20 otherwise. It is hereby agreed that production of unitized sub- é
1 stances‘ffom a participating area shall be ailocated“éﬁiprOVidéd'
22 hereingregafdless of whether any wells are drilled on any particular
T 23 part or tract of said participating érea. If any gas produced
24 from one participating area is used for repressuring or recycling
25 purposes in another participating area, the first gas withdrawn
26 from such last mentioned participating area for sale during the
27 life of this agreement shall be considered to be the gas so trans-
28 ferred until an amount equal to that transferred shall be so pro-
29 duced for sale and such gas shall be allocated to’the participating
30 area from which initially produced as such area was last defined
~-16-



1 at the time of such final production.

N

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR

X 3 FORMATIONS. Any party hereto owning or controliing the working
.; 4 interest in an& unitized land Laving thereon a regular weli‘loéé-
LI - .
5 tion may with the approval of the Supervisor as to Federal land,
6 thé Commissioner as to State land and the Commission as to pri-
7 - vatély owned land, at such party's sole risk, cost and expense,
drill é well to teséiény formafioq for which a participating area
9 has not been‘established or to test any formation for which a
10 participating area has been established if,éuch location is n&t
i 11 'wiéﬁin said partiCipating area, unless within §0‘days of receipﬁ
3 12 of notice from said party of his intentiah'to drill the well the
13 Unit Operator elects;and commences to’dri}lxsuch a well in 1like
14 manner as other wélls are drille&*by the7Uhi£ Opérator-underithis
e Si ‘15  agreement.
16 | 1f any weil drilled as aforeéaid b&ia working interest o&ner
17 results in pfoduction such that the landruﬁén.ﬁﬁiéhrit‘is situated
18 may ﬁropérly be included in a participating area, such pérticipating
lé area shaILbe‘esﬁabiished or enlarged as provided in this agreement
20 and thé wellyéhall thereaftef be operated by the Unit'Opérator'in
21 accordénce with ;he‘terms of this agreement and the unit operating
22 agreement.
23 If any well drilled as aforesaid by a working interest owner
.24 obtains production in quantities insufficient to justify the in-
25 clusion of the land upon which such well is situated in a partici-
26 pating area, such well may be operated and produced by the party
27 "drilling the same subject to the consexrvation réquirements of
28 this agreement. The royalties in.amount or value of production
V29 from any such well shall be paid as specified in the underlying
30 lease and agreements affected.

-17-




1 14, ROYALTY SETITLEMENT. The United States and any State
2 and any royalty owner who is entitled to take in kind a share
3 of the substances now unitized hereunder shall hereafter be
4 entitled to the right to take in kind its share of the unitized
5 substances, and Ehe_Unit Operator, or the working interest,ownef
: 6 in case of the dpefation of a well by a working interest owner as
é 7 herein pfoéided>fof"in éﬁécial cases, $hall make deliveries of
% '8 such royalty share taken in kind in conformity with the applicable
% 9 contracts,’lags and regulations} Settlement for royalty interest
% 10 noF takeﬁ in‘kiﬁd shall be made by working interest owners fesp&n-
é 11 sible therefor under existiﬁg contracts, laws aﬁé regulations, or
§ 12 by the Unit Operator, on or before the last day of each month fér
13- uniitized substances produced during the preceding calendar month}
14 provided, however, that:nOthing herein containéd shall operate‘tb
15 ‘relieve the lessees of any land from their respectivé lease obli?
. 16  gations for the payment of any rovalties due under their leasesf
17 ‘ If gas obtained from lands not subject to this agree@ent is
18 introduced into any participating area hereunder, for use in re{
19 pressuring, stimulation of production, or increasing ultimate
720 i reéovery, in confOrmity’ﬁith a plan of operations approved by:thé
21 Supervisor, thefCommissioher,'and Commission, a like amount of gas,
22 after settlement as hereih“provided for any gas transferred from
X 23 any other participating area and witﬁ appropriate deduction for
24 loss from any cause, may be withdrawn from the formation in which
25 the gas is introduced, royalty free‘as to dry gas, but not as to
- 26 any products which may be extracted therefrom; provided that such
27 withdrawal shall be at such time as may be provided in the approved
28  plan of operations or as may otherwise be consented to by the
29 Supervisor, the Commissioner and Commission as conforming to good
30 petroleum engineering practice; and provided further, that such

-18-
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right of withdrawal shall terminate on the termination of this

© unit agreement.

"Royalty due the United States shall be computed as prévided
inithé operating regulations and paid in value orfdelivéred in
kind as to all unitizéd substances on the basis of the amounts
thereof allocated to unitized Federal land as éfd?idgd herein at
fhe rate specified in thé respective Fédéral léaééé, or at such’
lower rathOr‘rates“as may be authdfiZéd'b&fiaW'or regulation;
provided, that for 1eaSes-on-which”thé“royalty raﬁe depends on

the daily average production per well, said average production

" shall be:determined in accordanceé with the oper ating regulations

3s though each participating drea were a single: cdnsolidated lease.’

Royalty due on-account of State~landsbéhéll-Bé-éompdted‘ahd'” -

- paid on the basis of all unitized substancés allocated to such

lands.

15, RENTAL SETTLEMENT. Rental or minimum royalties due on

. leases committed hereto- shall- be paid?byjﬁofkihg5interéét-ownéré

resPonsiblejtherefor under existihg cohtrQCts, laws and regula-
tions, provided that nothing hérein coﬁtained"shail dperatebgo
relieve the lessees of aﬁy land from.théir regpecéive'lease oblig-
gétions for the payment of any rental or minimum royalty due under
their leases. Rental oriminimum'royaltf for Iahds of the United
States subject to this agreement éhall#ée paid'ét;the rate specified
in the respective leases from the United States unless such rental
or minimum royalty is waived, suspendedIOr reduced by law or by
approéal of the Secretary or his duly authorized representative,

Rentals on State of New Mexico lands subject tc this agree-

- ment shall be paid at the rates specified in the reSpectiVe leases.

With respect to any lease on non-Federal land containing pro-

visions which would terminate such lease unless drilling operations

-19-
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are commenced upon the land covered thereby within the time
therein specified or rentals are paid for the privilege ofA
deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provisions of this agreement,

be dégmed to accrue and become'payaﬁle during the term thereof

- as extended by this agreement and until the required drilling

opérations are commenced tpon the land covered thereby or ﬁhtil
some portion of such land is included within a partiéipatihg area.
16. CONSERVATION° Operations heréuﬁdéf and production of
unitized substances shall be conducted to provide for the most
economical and efficient recovery éf said substaﬁces without waste,
as defined by or pursuant to State 6r Fé&éf;iAiéﬁs or regdlations.

17. DRAINAGE. The Unit Operator shall take such measures

"as the Supervisor and Commissioner deem appropriate and adequate

to prevént draiﬁage of unitized substances from ﬁnitized iand by
wells on iédd'hbt“éuﬁjéét to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions and provisions of all leases, subleases and other Qon—
tracts relating to exploration, drilling, development‘or pperations

for oil or gas on lands committed to this agreement are hereby

 expressly modified and amended to the eXtent necessary to make

the same conform to the provisions hereof, bﬁt“otherwiseAto reméin
in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the Commissioner as

to State leases shall and each by his approval hereof, or by the
approval hereof by their duly authorized representatives; do hereby
establish, alter, change or revoke the drilling, producing, rental,
minimum royalty and royalty requirements of Federal and State
léases committed hereto and the regulations in respect thereto

to conform said requirements to the provisions of this agreement,

-20-

- |



1 and, without limiting the genérality of the foregoing, all leases,

subleases, and contracts are particularly modified in accordance

2
3  with the following:
4 (a) The development andfbﬁeratiQQ of lands subject to this
'''' 5 agreement under the terms hereof shall be deemed fulllbéézwnrwww
6 formance of all obligations fdr development and operation
7 with ‘respect to each and~e§eﬁy§separately owned traéﬁ éubjeét
B f8 to tﬁis“agreement, regardless of whether there is any develop-
9 ment of any particular tract of the unit area.
10 ' (b) ;Drilling and prodhéihé operations perforined hereunder
11 ’ upon any t;act of uhitiéédzlan¢ will be accepted and deemed
12 to be pérformed”upon and3f6r'thé’benefit offeaéh an& every
13 tract of unitized land, and no lease shallibe deemed to
14 exﬁiéeigy reason of failure tofdriilVOr produce wellsygituated
‘15 on the land therein embraced. | “
16 (c) 7Su§pension of drilling or producing operations on allr
17 »unitiZed lands pursuant to direction or consent of the
18 Secrétary and Commissidﬁér or fheir &uly authorized:repfe-
19 sentatives shall be;deemed tg_éonStitute such suspeﬁsion
20 -pursuant to such directibn or éonsent as tobeach and every
21 tract of unitized iaﬁd.AVA~squensidn of dfilling ot prod&cing
22 operétiénS»limited to spédifiea lands shall be applicable
. 23 only to such lands. |
24 (@ éEaéh’léaée; sublease br”cbntraét‘relé%iﬁg to the ex-
25 - plorétién, drilling, developmeht or operation for oilvqr
26 gas of lands other than those of the United States or State
27 of New Mexico committed to this agreement, which, by its
28 | tefms might expire prior to the termination of this agree-
29 ment, is hereby extended beyond any such term so provided
30 therein so that it shall be continued in full force and

-21-
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cflect for and during the term of this agreement,

(e) Aay PFederal 10&90 for a fixed term of twenty (20)
years or any renewal thereof or any partﬂbf such lease
which is made subject to this agreement shall continue
in force beyond the term provided Eﬁercin until the teg-

mination hereof. Any other Federal lease committed hereto

shall continue in force beyond the term so provided therein

“or by law as to the land committed so long as such lease

remains subject hereto,»prOVided that produétidn is had

in paying quantities under this unit agfeemént prior to

the expiration date of the term of such iease,“or ig the
event actual drilling operations are coﬁmenced on unitized
lands, in accordance with the provisions of this agreement,
pribr to the end of the primary term of such léase and are
being diligently prosecuted at that time, such lease shall-
berexten&éd for two yeaES‘and 50 long thereafter as oil or
gas is produced in paying quantities in accordance with the
provisions of the Mineral Leasing Act Revision of 1960,

(f) Each sublease or contract relating to the‘opefation’
and development of unitized substances from lands of the
United States committed to,éhis agreement, which by its
terms would expire prior to the time at which the underlying
lease, as extended by the immediately preceding'paragraph,
will expire, is hereby extended beyond any such term so -
provided therein so that it shall be continued in full
force and effect for and during the term of the underlying
lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Me#iéo

which is made subject to this agreement, shall continue

in force beyond the term provided therein as to the lands

22
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committed hereto until the$termination‘here6f, subject

to the provisions of subsection (e) of Section 2 and
subsection (i) ‘of this Seciion 18.

(h) The segregation of any Federal lease committed to
this agreement is govefnediby the following provisions in
the fourth paragrapﬁ of Seée 17€j) of the ﬁineral LeaSing
Act, as amended by the Act: of September 2, 1960—(74%Stat.
781-784): '"Any (Federal) aease heretofore or hereaftéf
committed to any such (unii) plan éﬁﬁf&cing'lands that

are in part within’and in bart‘outside‘bf'the areaicovered

" by any such plan shall be ‘segregated into separate leases

as to the 1andé committed and the lands not committed as

of the effective date of unitization: ‘Provided, however,

That "any such lease as to the nonunitized portion shall

continue in force and effe%t for the term thereof but for
not less than two years from the date bf/;u&h segregation
and so 1ong,théreafter as bil or gas is produced iﬁ;paying
quantities.™

(1) Any lease embracing lands of the State of New Mexico
having only a»portion of‘i%s lands committed heret55 shall
be segregated as to the po%tibn'cémmitted and the ﬁortion~

not committed, ‘and the provisions of such lease shall apply

separately to such segregated portions commencing as of the

effective dateihéréof; pro?ided, howeﬁer,’notwiﬁhséahéing
any of the provisions of this agreement to the conéréry any
lease embracing lands of tie State of New Mexico.haviﬁg only
a portion of its lands com%itted hereto shall continue in
full force and effect beyond the term provided therein as

to all lands embraced in slch lease, if oil or gas is dis-

covered and is capable of being produced in paying quantities

-23-
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from some part of the lands embraced in such lease at

the expiration of the secondary term of such lease; or
if, at the expiration of the secondary term, the lessee
or Unit Operator is then engaged in bona fide drilling‘
,6r rewofking operations on some part of théllands embraced
in such lease, the same, as to all lands embraced therein,
shall remain in full force and effect so long as such opera-
tions are being diligently prosecuted, and if they result
il or gas, saidwlease-shaklﬂcﬁntinue
in full force and efféct as to ail of the lands emb*aéed
‘therein, so long thereafter as oil or gas in paying quantitieé
is being produced from any gortionkof said lands.
(3) Any lease, other than a Federal lease, having only a
portion of ‘its lands committed hereto shall be segregatedf
as to the portion committed and the portiOnfnot committed,
and the provisions of such lease shall apply separately to
such segregated béftiﬁﬁéﬁéémméﬁéing'as'bf'theVeffective date
hereof. 1In the event any such lease provides forla’lump sum -
rental paymgnt? such payment shall be prorated bétween the
portions so segregated in proportion to the acreage of the
respective tracts.
19. COVENANTS RUN WITH LAND, The cévenanés herein_shall be
construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest
until this agreement terminates, and ahy grant, transfer, or con-
veyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee or other succéssor
in interest. No assignment or transfer of any working interest,

royalty, or other interest subject hereto shall be binding upon

24~
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»UﬁitEOpcrator is furnished with the original, photostatic, or

'(5).§eaﬁs from said effective date unless:

LJ'"

Uﬁit‘Opérator until the first day of the calendar month after

certifiéd'cdpy of the instrument of transfer.
20, EFFECTIVE DATE AND TERM. This agreement shall become

effective upon approvai by the Secretary and Comniissioner, or

their dJIy authorized representatives and shall terminate five

3(af such date of eXpiration‘is extendedrby the Director
:ahd'CommiSSioner, or

, %(bf it is reasonably determined prior to the expiration of
’thé‘fixed»ﬁerm or any*exteﬁsion thereof that the uﬁitized
%la&a is incapable of production of unitized substances in
Zpaf;ng gquantities in the formations tested hereunder and
iéft%r notice of intention to Eefm{ﬁatefﬁﬁe agreement on
:sucﬁ grouﬁd‘is'given by the Unit Operator to all parties in
%intérest at their last known addresses, Ehe agreement is
?tér&ihéted with the approval of the Supervisor and the
EComhissioner, or
i;(c)ia valuable discovery of unitized substances has beeﬁ‘
hadg or accepted on unitized land during said initial term
or ?ny extension thereof, in which event the‘agreement'shall.
?eméin in effect for such term and so long as unitized sub-
btagces"caﬁ be produced in quantities sufficient to pay for
Eheécost of producing same from wells on unitized land within
any%participating area established hereunder and, should
bfbéudtion cease, so long thereafter as diligent operations
are in progress fof the restoration of prqduction or discovery
of new production and so long thereafter as unitized sub-
stances so discovered can be produced as aforesaid, or

(d)iit is terminated as heretofore provided in this agreement.

-25-
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This agreement may be terminated at any time by not less thah
75 perAcentum, oh an acreage basis, of the wérking interest owners
signatory hereto, with the approval of the Supervisof and Commis-
sioner; notice of any suchrapproval to be given by the Unit
Operator to all parties hereto. o |

21. RATE OF‘PROSPECTING, DEVELOPMENT AND PRODUCTION. The
Director is hereby vested’with aUﬁhé:ity’tb alﬁer or modify from
time to time in his diécretion the<quantity and rate of'production

under this agreement when such quantity and rate is not fixed

10

13
14
15
16
17
18

pursuant to Federal or State law or does not conform to any state-

‘wide voluntary conservation or allocation program, which is estab-

lished, recognized and generally adhered to by the majority of
operators in such State, such authority being hereby limited to

alteration or modification in the public intérest,‘the-pufpre

" thereof and the public interest to be served thereby to be stated

in the or&er of alteration or modification. Without regard to

the fbfegoiﬁg, the Director is ‘also hereby vested with aﬁthority

to alter or modify from time to Eimé in his discretion the rate

of prospecting and,development and the quantity and rate of pro-
duction under this agreemeﬁt when ‘such alteration or modificaﬁion
is in the interest of attaining_tﬁé cOnseration objectives staéed
in this agreement and is not in violation of any applicéble Federal
or State law; provided, further, that no such alteration or modi-

| the State of Ney

fication shall be effective as to any land o

b

Mexico, as to the rate of prospecting and developing in the absence
of the specific written approval thereof by the Commissioner and

as to any lands df the State of New Mexico or privately owned lands
subject to'this agreement as to the quantity and rate of production
in the absence of specific written approval thereof by the Com-

mission.
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Powers in this section vested in the Director shall only be

exercised after notice to Uhit Operator and opportunity for hearing
to be held\not less than 155déysffrom noéice.

22, CONFLICT OF SUPER%ISION, Neither ﬁhe Unitroperator'noé
the working’interest‘ownersghdr any of them shall be sﬁbject to
any fbrfei;ure, termination’ or expiration of any rights hereunder
or under ahy 1eéées”6r ¢6nﬁ;ééts*subject’heféés, or to any penalty
or liabiiity'on account of_heiayfor failﬁre in whole or in part.

to comply With‘any'appiiéabié?pdeision thereof to the extent that

the Unit Opérator, working interest owners or any of them are hin-

dered, delaYed~or-preventediffoﬁfcomplying therewith by reascn of

failure of the Unit Operator to obtain in the exercise of due

diligence, the concurrence of proper representatives of the United

States and pfopér'repfesenéativeﬁ of the State of New Mexico in
and about any matters or things Eogcerning which iﬁ is réquired
herein that such concurrence be dbtained. The parties hereto,
including the ComﬁissiOn, agree ﬁhét all powers and authority
vested in the Commission*i@'aﬁd by any provisions of this agree-
ment are vested in the-Commﬁséion and shall be exercised by it
pursuant to the provisions %f?thé laws of the State of New Mexico
and subject in any case toi%pﬁeaI or judicial review 23 may now
or hereafter be provided by the laws of the State of Néw Mexico.
23. APPEARANCES. Uni%“épefator shall, after notice to other
parties affécted, have the %iéhtgto appear for and on behalf of
any and all interests affected héreby before the Department of the
Interior, the Commissioner %fEPuﬁlic Lands of the State of New
Mexico and the New Mexico Oil Conservation Commission and to appeal
from orders issued under thé regulations of said Department;.the
Commission 6r Commissioner or to apply for relief from any of said

regulations or in any proceedings relative to operations before

27-




1 the Department of the Interior, the Commissioner, or Commission,
2 or any other legally constituéed authority; provided, however,
3 that any other interested party shall also have the right atlhis
4 own expense to be heard in any such proceéding.
5 24. NOTICES. All nbtices, demands or statements required
6 hereunder to be given or rendered to the parties hereto shall be
7  deemed fully given if given»in”wrlting and pestnally"ﬁéiivered
A 8 to the pérty”of sent Sy posﬁpaid registéredfOr certified mail,
Li“v,__ S ;i; T f 9 addressed to such party or parFiés at their resPeétivé'éddfééééé
| § o 10<fwm;ét forth in connection with the SignéfﬁfééAheréfo or to the
; 11 ratification of consent hereof or to such ofhéf'addréss as any
12 such party may have furnisﬁéd in writing to party Sendiﬁg the
13 notice, demand or statement.
14 ’25; NO WAIVER OF CERTAIN RIGHTS. Nothing in 'this‘ ‘agreement
“15; ééﬁ#gined-shall be éohstrUed as a waiver by any paétf hereto of
B I the right té assert any legal or constitutional right or defense
% 17 és to the validity or '‘invalidity of any law of the State wherein
g .18 séid.unitized‘laﬁds are located, b; of the‘Uhited States, or regu-
; 19 | lations issued thereunder in any way affecting such party, or as
20 a waiveriby any such ‘party of any right beyond his or its authority
21 to waive.
227 36. UNAVOIDABLE DELAY. A1l obligations under this agreement |
- | 23 requiring the Unit Operator to éommence or continue drilling or to
24 operate on or produce unitized substances from any of the lands ‘
25 covered by this agreement shall be suspended while the Unit Opera-
26 tor, despite the exercise of due care and diligence, is prevented
27 from complying with such obligations, in whole or in part, by
28 strikes, acts of God, Federal, State or municipal law or agencies,
29 unavoidable accidents, uncontrollable delays in transportation,
30 inability to obtain necessary materials in open market, or other

-28-




1  matters beyond the reasonable control of the Uniit Operator

whether similar to matters herein enumerated or not. No unit

N

obligation which is suspended under this section shall become

3
~ 4 due less than thirty (30) days after it has been determined

5 that the suspension is no longer applicable. Determination of
6

creditable "Unavoidable Delay" time shall be made by the Unit

7 Operator subject to approval of‘thexSupervisor and”Comﬁissfoﬁef.
.8 27. NONDISCRIMINATION., In connection with the per formance
9 \of work under this;agreement, the operator agrees to comply Wiéh
10 all.of.the provisions of section 202'(1) to (7) inclpsive gf

11 Executive Order 11246 (30 F.R. 12319), Which are hereby incor-

12 porated by reference in this agreement:w
13 ' 28, LOSS OF TITLE. In the event title to any tract ef

14 unitized land shall fail andﬁthe trae owner''cifnoOL be‘inﬂuéed'%o
15 join in this unit agreement, such tract shail be automaticelly
16 regarded as not committed‘hereto'aﬁd there shall be such réedjﬁst-
17 ment of future costs and benefits as may be”require& on ecéodnﬁ

18 of the loss of such title. 1In the event of a aispute as to title
19 to any royalty, working interest or other ihterests subject
20 thereto, payment or delivery on account thereof may be withheld

21 without liability for interest until the dlspute is flnally settled

22 - provided, that, as to Federal and State land or leases, no payments
i _ 23 of fundsdue the United State or State of New Mexico should‘be |

24 withheld, but such funds of the United States shall be dcpssited

25 as directed by the Supervisor and such funds of the State of New

26 Mexico shall be deposited as directed by the Commissioner to bLe

27 held as unearned money pending final settlement of the title dis-

28 pute, and then applied as earned or returped in accordance with

‘29 such final settlement.

30 Unit Operator as_such is_relieved from any reSponsibiiity‘for
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any defQCtvor failure of any title hereunder.

295 NON-JOYNDER AND SUBSEQUENT JOINDER, If the owner of
any sUb%tantial interest in a tract within the unit area fails
or refuées to subscribe or consent to this agreement, the owner
6f.thé édrking interest in that tract may withdraw éaid traét
from this‘agreement by written ﬁotice delivered to the Supervisor
and'theéCommiSsioner"and the Unit Operator priorwto the approval
of thisgagreement by the Supervisor and Commissiouer; Any 611
or ga§£nterests,in 1ands within the unit area not committed hereto
prior t$ SubmiSSion of this agreemént for final approval ma§ there-
after"%é:éommitted‘heréto’by the owner or owners thereof sub-
scribin§ of consenting to this agreement,:and, if the interest -
is a wofking interest, byvthe owner of such intérest also sub-

scriBiﬁé?tO‘thefunit operating agreement. After operations are

'A commencéd hereunder, the right of subsequent joinder, as provided

in thisésectibn, by a working interest owner is subject to such
require&ents or approvals, if any, pertaining to suqh joinder;

as may S% proVided for in the unit operating agreemént. After

final aﬁ?roval hereof; joinder by a non-working interest owner
must'BeE?Onsented to in writing:by~the working interest owner
commiﬁté?"heréto and responsible for the payment of any benefits
that majéééerue hereunder in behalf of such non-working iﬁterest.

A nbn-wé%king interest may not be committed to this unit agree-

ment ﬁﬁféés the corresponding working interest is committed hereto.
Joinderiéo the unit agreement by a working interes. owner, at any
time, md%t be accompanied by appropriate joinder to the unit operat-
ing agrégment, if more than onefcommitted working interest owner

is invol&ed, in order for the interest to be regarded as committed
to this ﬁnit agreement. Except as may otﬁerwise herein be provided,

subsequeﬁt’jOinders to this agreement shall be effective as of the
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Date:

» ﬁiphin 60 days by the Supervisor, provided, however, that as to

_upon all those parties who have executed such a counterpart, rati-

area.

first day of the month following the filing with the Supervisor
and the Commissioner of duly executed: counterparts of all or any
papers necessary to establish effective commitment of any tract

to this agreement unless objection to such jdinder is duly made

State lands all'subsequent joinders muét be approved bykthe
Commissioner. ’

30. COUNTERPARTS, This agrcemeﬁt may be executéd in any
number of counterparté ﬁo one of which needs’to be executed by
all parties or may be ratified-or consented to by separate instru-

ment in writing specifically referring hereto and shall be biﬁdiﬁg

fication, or consent hereto with the same force and effect as if
all such partiés had signed the same document and regardless of
whether or n&t it is executed by dll other parties owning or

claiming an interest in the lands within the above described unit

31. NO PARTNERSHIP, It is éxprésély agree'"d' thattberelatlo_n T
of the parties heréto is that of independent contractors and nothing
in’this agreement contained, expressed or implied, nor any opera-
tions conducted hereunder, shall create or bézdeemed to have created
a partnership or association between the parties hareto or any of
them.

IN WITNESS WHEREOF, the parties hereto have caused this agree-

ment to be executed and have set opposite their respective names

the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

June 13, 1969 HUMBLE OIL & REFINING COMPANY

) 7
p - o
Address: P. 0. Box 1600 By 125/ j/?%¢7/z{
/

Midland, Texas 79701 . Agent and Attorney in Fact

-31- 'i‘r::defAi[(_‘ L-:




WORKING INTEREST OWNERS

By

By

ATTEST:
Secretéry
‘Date:
ATTEST: -
: Secretary
Date:
ATTEST:
Secretary
Date:
ATTEST:
Secretary
Daté: )
ATTEST:
Sécretary
'Date:
ATTEST:
Secretary
Date:
ATTEST:

Secretary

Address:

CITIES SERVICE OIL COMPANY

By

President

Address:

GULF OIL CORPORATION

M. ~President
Address?

REDFERN DEVELOPMENT CORPORATION

By

President

Address:

SHELL OIL COMPANY

By

President

Address:

SINCLAIE OTL ‘CORPORATION

President

Address:

SKELLY OIf, COMPANY

By>

‘President

Address: LAy

THE SUPERIOR OIL COMPANY
By

Pregident
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STATE OF Texas

A TR g
w
[¢7]

COUNTY OF _Midland

The foregoing instrument was acknowledged.before me this 13th

day of June 1969 by Bill R. Payne s
Agent & Attorney in Fact of Humble 0il & Refining Company, a
Deiaware corporation, on behalf of said corporation.
N X i e ~ /v; e
My Commission Expires: . ' <‘¢%JL?LJ*vf N A
June .1, 1971 ' Notary Public
STATE OF )
- B ¢88
COUNTY OF ) ;

- The foregoing instrument was acknowledged before me this
- day of 1969 by

- of Cities Service 0il Company, a Delaware
_corporatlon,'on behalf of Sald corporation.. .

"My Commission Expires:

Notary Public

STATE OF

N 00 N/
wn
w

COUNTY OF

The foreg01ng 1nstrument was acknowledged before me thlS

day of 1969 by 5
"of -Gulf 0il Corporation, a Pennsylvania

corporatlon, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF

N 0e
4]
(]

COUNTY OF

The foregoing 1nstrument was acknowledged before me thlS
day of _ 1969 by

, of Redfern DeVelopment Corporation, a
corporation, on‘behalf of said corporation.

My Commission Expires:

Notary Public ;
i
STATE OF ) ;
: ss :
COUNTY OF ) 5
The foregoing instrument was acknowledged before me this _
day of 1969 by

of Shell 0il Company, a Delaware corporation,
on behalf of said corporation.

" My Commission Expires:

Notary Public




STATE OF

e’ s
[¢7]
wn

COUNTY OF

The foregoing instrument was acknowledged before me this

day of 1969 by
of Sinclair Oil Corporatlon, a Maine corpora-

tion, on behalf of said corporatlon.

T~ L My Commission Expires: : |
S~ ' Notary Public
| STATE OF )
» : ss
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of : 1969 by
of Skelly 011 Company, a

corporation, on behalf of said corporation,

My Commission Expires: o .
Notary Public

STATE OF

)
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of ' 1969 by . .
' ’ of The Superlor 011 Company, a

corporation, on behalf of said corporatlon.

My Ccmmission Expires:

Notary Public

o e AP AN e e et — = e o
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SOUTH LEA UNIT AREA

LEA GOUNTY, NEW MEXICO
EXHIBIT *A"

REREEBREUL

Totatl

number

Unit outline

Tract number

Federal lands 5,082.16 acres
'61.05 % of unit area

State land 3,202.00 acres
38.47 % of unit areo

Fee land 40.00 acres
0.48 % of unit arec

of acres: 8,324.16
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EXHIBIT "B" - SOUTH LEA AREA - LEA COUNTY, NEW MEXICO

. _Lease No. & Basic o _ Overriding Royalty Working Interest
Tract No. of “Expiration Royalty & : : to or Production ; Cwners and
No. Description of Land Acres Date of Lease Percentage LlLessee of mwocwa Payments : Parcantage

FEDERAL LANDS:
1 T-26-S, R-36-E: - 320.00  NM 064777 u. s. A1l ndﬁ,mm Service 01l * Marcel Livaudais, Jr. ABQVE 13,605°
’ Sec. 8: E% | A 8-31-70 , ~ Company--50% $650.00 per acre o:a of 5% Cities Service 011
: ‘Sinclair 011 Corporation--49.155% Company - 50%
~Redfern Development Sinclair 011 Corpo-
' Corporation-~ 8454 , ration - 49.155%
- Redfern Leveler—
Corporation - .¢
, BELOW 13,605
| . : : Cities Service 0il
: v : , Company - All
2 T-26-S, R-36-E: 280.00  NM 064777-A u. s. Al Gulf 0il Corporation " Marcel Livaudais, Jr. Gulf 011 Corporatio-
Sec. 9:  SWk, N.SEY o + 8-31-70 . $500.00 per acre out of 5% ATY

SWSEY : .

3 T-26-S, R-36-E: 320.00 NM 067702 Uu. s, AN Gulf 0il Corporation Wilma Donohue Moleen - 20% : Gulf 011 Corporatic:
Sec. 21: Bk 1-31-71 _ """ Rubye B. Donohue ----- 27%%: A1
. Wilma E¥1igtt Donohue- 27%%:
; _ “Michael S.-Shearn ---- 25% :
o) . ‘ .0f.$600.00..per acre .out of

5% to+$480,000.00

4 T-26-S, R-36-E: 120,21 NM 0278198 U. S. A1l Humble 01 & Refining  D. E. Kester Estate - 3 " Humble 071 & Refin:
i Sec.6: SELSEX . 6-30-72 ‘Company Company - A1l
: Sec.7: SENEY, Lot 4 o .

N

5 T-26-S, R-36-E: - 1,000.47  NM 0294841 U. s. Al Humbie 0i1 & Refining  d. Hiram Moore 229/320: Humble 0i1 & Refini:
Sec. 6: Ntk, N4SEY V 7-31-72 Company Herbert E. Doolittle - 11/320: Company - A1l
. SWSEY, El . , Sams 0i1 Corporation  80/320:
Sec. 7: roﬁm 1, 2, 3, of 5%
ExM sz . ,

szzm memv,- D | . | .

X 30) L YA : is Foiran
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EXHIBIT "B" - SOUTH LEA AREA - LEA COUNTY, NEW MEXICO ) Page -2- -
: Lease No. & Basic | | Overriding Royalty Working Interest
Tract , No. of Expiration ~Royalty & S . or-Production Owners.-and -
No. Descrintion of Land Acres Date of Lease Percentage Lessee of Record __Payments Percentags
6 T-26-S, R-36-E: 160. 24 NM..0294557 Uu..s. Al Humble 0i1 & Refining  Edward G. Gee - 4% Humble Qi1 & Refinir:
Sec. 6: Lots 1, 2, 3, 4 8-31-72 - xnoavw:< i . Company - All
7 T-26-S, R-36-E: 1,441.24 M 0553893 U.'S. A1l Humble 0i1 & Refining  Same as Tract No. 5 Hurble 011 & Refinir:
Sec. 17: Sk, SN : 7-31-72 Compary . Company - All
‘Sec. 18: Lots 1, 2, 3, .
4, BE¥is, B
Sec. 21: W4 .
8 T-26-S, R-36-E: 40.00 NM 0554264 U, S. AN :caaﬁm 0il & wmﬁﬁsﬁsm J. Hiram Moore '~ 5% Humble 0i1 & Refinin:
Sec. 17: NWLNWY 6-30-74 ~ Company o _ , Company - All
9 T-26-S, R-36-E: 40.00 NM 0559812 u. S. A1l Humble 011 & Refining Alfred D. Heeley - 3% Humble Qi1 & Refinivz
Sec. 5: SWkShiy , 4-30-76 Company _ V : Company - A1l
10 T-26-S, R-36-E: 40.00 NM Qmmmmpw u. s. ANl Humble 011 & Refining Lucy M. English and Humble 011 & Refinin-
Sec. 8: SWLSUY 4-30-76 ‘Company ‘Ernest A. Hanson - 5% Company - All
il T-26-S, R-36-E: _ 120.00 NM' 0560259 U. S. Al Skelly 011l mosomyz Albert Barnes Zink and Skelly 011 Company -
Sec. 17: NELNWY, N:NEY 6-30-76 o Jack J. Grynberg - 5% Al
,HN T-26-S, R~36-E: 40.00 NM 510 y. S. Al Humble Qi1 & Refining Betty Heiskell - 3% Humble 0i1 & Refinin;
Sec. 5: NE4SWi ’ 9-30-76 Company : Company - A1l
13 1-26-S, R-36-f: -360.00 NM .6726 U. S. A11  Humble 0il & Refining = Centrai Southwest 01l Humble 011 & Refinisg
Sec. 5: N, NWLSWy o 6-30-78 : Company “Corporation - 4% Company - All
_ Charlie Bussell - 1%
14 T-26-S, R-36-E:. 200.00 NM 6727 U. S. A1l Humble 0i1 & Refining A. +Mm:sm: ~ $750.00 per Humble 031 & Refini -+
Sec. 5: SEk, SE%SW4 6-30-78 ; Company , acre out of 5% , Company - All
15 T-26-S, R-36-E: 600.00 NM 7827 U. s. A1l Humble 0i1 & Refining Tom B. Boston - 5% Humble 011 & Refini
Sec. 8: WLNWL, NWLSWy, .- 9-30-78 Company . Company - All
Eudy, ;
Sec. 9: Nk ) =
TOTAL: " 15 Tracts Federal Land - 5,082.16, 61.05% of the Unit Area
REDG R e e N U PSR . . R S 5 S W e
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Lease No. & Basic S o<mwwwn@bm Royalty Working Interest
Tract ] No. of Expiration Royalty & ; . or.Production Owners -and |
No. Description of Land Acres Date of Lease Percentage Lessee of Record Payments Percentage
" STATE_LANDS:
16  1-26-S, R-36-E: 640.00. B-228-1 State Al Gulf 041 Corporation None Gulf 0i1 Corporation
Sec. 15: Al HBp | | ! Al
17 T1-26-S, R-36-E: 320.00  06-5712 |° State A1l Shell 011 Company None Shell 01 Company - A’
Sec. 16: N 7-21-69 ‘ % |
18 T-26-S, R-36-~E: 320.00 K-1686 State All The m:uﬁﬁﬁas 0i1 Company None The Superior 011
Sec. 16: Sk | 8-15-71 N Company - All
19 T-26-S, R~36-E: 642.00  K-2877-1 State All Humble 071 & Refining None Humble 0i1 & Refining
Sec. 19: Lets 1, 2, 3, 11-20-72 Company Company - All
4 . A ;
i, E%
20 T-26-S, R-36-E: 640.00 K-3032 State A1l Humble 011 & Refining None Humble 011 & Refining
. Sec. 20: ATl 1-15-73 | ~Company Company - All
21 T-26-S, R-36-E: 480.00  K-5198 State A1l Humble 041 & Refining  None Humble 0i1 & Refining
Sec. 22: N, SWy 8-17-75 | , --Company Company - Al]
22 T-26-S, R-36-E: 160.00 ©  L-1105 | State A1l Humble 011 & Refining  None Humble 011 & Refining
- Sec. 22: SE% . 8-20-78 ~Company - - Company - Al}

_

i

TOTAL: 7 Tracts State Land - 3,202.00,.38.47% of the Unit Area

‘
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/ S _ 5 : . ; Page -4-
‘ EXHIBIT "B" - SOUTH LEA AREA - LEA COUNTY, NEW MEXICO .
. Lease No. & Basic - o Overriding Royalty Working Interes.
I Tract _ - No. of ‘Expiration = .Royalty & L V or Production -~ Qwners and
L ‘No. - Description of Land = Acres Date of rmmmm Percentage , : Lessee of Record Payments Percentage
 FEE_LANDS- | o _ .
23 T-26-S, R-36-E: 40.00 - 1-2-74 David C. Smith III-6.25%(of 18.75%) Humble 0i1 & xmﬁasms@ None Humble 0i1 &
Sec. 9: SEXSEY s L | _ , _ ‘Company , Refining Company-
_ C A1l
1-2-74 , Lucy J. Smith-6,25% (of 18.75%) Humble 01 & Refiining  None Humble 011 &
- Company m%ﬂis*:o Company-
1-1-74 Frank Anthony-5.36% (of 18.75%) Humble Qi1 & xmﬁﬂzﬁzm None Humble 011 m
oosum:< . - Refining
ANl
3-1-73 C. H. Lewis-12.50% (of 12.5%) Humble 011 & Refining Redfern Devel- Humble 031 &
Company opment Corpora- Refining Company-
tion-6.25%(of ANl
12.50%)
e-6-74 Foster vmﬁso_mcs nosumsz -8.33% Humble 011 & Refining None . Humble 011 &
: _ (of 18.75%) Company Refining Compan;-
_ AN .
1-31-74 ' Ethel.Mitchell Robinson-1. 78%  _Humble 0i1 & wmmdsdsm, None Humble 011 &
o “(of 18.75%) nosum:< Refining Compary-
, Al
4-10-74 General Crude 011 Company-8.93% Humble 0il1 & Refining None Humble 0i1 &
© (of 18.75%) .noscm:« i Mmads4zn Company -
, : /
10-23-69 ;ndﬁdmm Service 0i1 Company-8.33% ‘Sinclair 011 Corporation None “ABGVE 13,605
(of 18. umxv ) “Redfern Development Siaclair 011
. Corporation Corporation-98.5:

‘ Redfern Develop-
) . : ment Corporaticn-
; . 1.69%
| _ BELOY 13,605
Lities. Service
Cempany-Al11 (un-

o _ , e Ll it e . Tohnad Miners]
: s H _ R o S terest)
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EXHIBIT "B" - SOUTH LEA AREA - LEA COUNTY, NEW MEXICO
. _rmmmm No. & Rasic - |  Overriding Royalty Working Intercs:
Tract . No. of Expiration ‘Royalty & . , or -Production Owners and
. No. Description of Land  Acres Date of Lease Percentage Lessee of Record Payments Percentage
FEE_LANDS: )
23 wa Continued -~—-memecna 5-2-74 Jewell Beckham-4.91% (of 18.75%) Humble 011 & xmﬁJ:d:m None Humble 011 &
’ , . ‘Company Refining Compar:
5-2-74 Billy gom Beckham-7.37% (of ym.wmxv ‘Humble 01 & xmﬂdsdsm None Humble 011 &
B ~ “Company Refining Compcn
5-2-74 Earnel]l Beckham <o==@ -7.37% ‘Humble 0i1 & Refining None Humble 011 &
“(of 18.75%) . Company Refining Compa

*Cities Service 0i1 Company-8.33%
*Howell Spear-0.36% o
*Western Reserves 0i1 Company~1.43%
. *Mobi1 011 ooxuoxmﬂdoz-dm 50%

*Unleased

TOTAL: 1 Tract Fee rm:am.n no.oo. 0.48% of the Unit Area

TOTAL: 23 Tracts comprising 8,324.16 acres in Unit Area
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"ADDRESS : Cities Service Building

Bartlesvilie, Oklahoma 74003

“CONSENT AND RATIFICATION

SOUTH LEA UNIT AND UNLT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO
The undersigned hereby acknowledges receipt of a copy of the Unit Agreement

for the Development and Operatzon of the South Lea Unit Area embracing lands situated
in Lea County, New Mexico, and also a copy of the Unit Operating Agreement for sa1d

‘unit area, both of which are dated Muy 21, 1969, and further acknowledges that the’
undersigned is familiar with the terms and conditions thereof. The underSLgned

being the owner of certain 1easehold or other interests in the lands or minerals

‘embraced in said unit area as set forth on the schedule attached to said Unit
-Agreement as Exhibit "“B" does hereby commit all of its said interest to the South
‘Lea Unit Agreement and does’ hereby consent to said Unlt Agreement and the Unit
10perating Agreement and tatifies all Of the terms and provisions thereof exactly

the same as lf;the undersigned had executed the original of said Unit Agreement
and Unit Operacing Agreement, or a counterpart thereof,

iN WITNESS WHEREOF this’ 1nstrument is executed by the unders1gned as of

‘the date set forth opposite its signature.

N

| DATE: June 23, 1969 CITIES SERVICE OIL COMPANY

'STATE OF X
X
COUNTY OF X
The foreg01ng Lnstrument was acknowledged before me this ' day of
>, 1969, by -
My Commission E;tpires: . .
B NOTARY PUBLIC IN AND FOR SAID COUNTY
AND STATE
'STATE OF - S¥lanoms X
Ay g e X
COUNTY OF Washlogton i 7J
'\ The foreg01ng instrument was acknewledged before me this e>).£? day of
\ » 1069, by SAW W, FRANELIN ,
Dslaware Corporation, on behalf of said Corporatlon

My Commission Expires: \1:fy3/\vzie§ia(mx‘&\_/¢Q*JJ’1rV\jl~v»—/

BORA M. WEtDMAN NOTARY PUBLIC IN AND FOR SAID COUNTY

ol iy, State 6TOKEHER ({

Washington Count
JU,
1963

My Comm\ssmn Expires: February 9, 1973
L7

=
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RATIFICATION AND JOINDER OF GULF OIL CORPORATION
( PARTIAL)

SOUTH LEA UNITiAND UNITVOPERATING AGREEMENTS
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO
GULF OIL CORPORATICN, the undersigned, hereby acknowledges receipt of a
copy of the Uﬁit Agreement>for the Development and Opérézioh of the South Lea pnit
Area embracing lands situated in Lea County, New Mexico, and alsb 8 copy ofrtﬁé Unit
Opefating Agreement for said Unit Area, both of which are dated May 21, 1969, and
fufther ackuowledgés‘that the undefsignéd is fémiliar with the terms and conditions

thereof’.

Thelundersigned, being the owner of certain leasehold or other interests in

=" "the lands or ninerals embraced in gaid Unit Area, as set forth on the schedulé attached

to -saigd Unit Agreement as Exhibit "B", does hereby commit Tracts 2 and 3 of its said
interest to the South Lea Unit Agreement and does hereby consent to said Unit Agreement
and the Uhit bperating Agreement, and ratifies all of the termsyénd provisions therebf,
exactly the same as if the undersigned had executed the original of said Unit Agreement
and Unit Operitihg Agreementvor a ébunterpart'thérebf, as to Tracts 2 and 3. |

Notwithstanding anything to the contrary, however, Gulf 0il Corporation 

T-26-S, R-36-E, Lea County, New Mexico) to the South Lea Unit. ,
IN WITNESS WHEREQF, this instrument is executed by the undersigned as of
!|

the date set forth below.

GULF OII, CORPORATION

. \%\)—7@&‘

Attorney in Fact:

DATE -2 - 49

STATE OF NEW MEXICO |
X
14
COUNTY OF CHAVES )
i) The foregoing inStrumenthas acknowledged before me this 3244¥3é, day of
\fetpc » 1969, by T, W. Kidd , Attorney in Fact for GULF O1L CORPORATION,
a Pennsylvania corporation, on behalf of said corporation.

My Commission Explres: Notary Public
Lo~ £




CONSENT AND RATIFICATTON
SOUTH LEA UNIT AND UNIT OPERKTING AGREEMENT .

4 EMBRACING IANDS IN LEA COUNTY, NEW.MEXICO -

The under31gned hereby acknowledges receipt of a copy of Ehe Unit Agreement
L for the Development and Operation of the South Lea Unit Area embtacing lands situated
A in Lea County, New_Mexico, and also a copy of the Unit Operatlng*Agreement for said
L unit aréa, ’both of which are ddted May 21, 1969, and further acknowledges “that the °
undersigned is familiar with the terms and conditions thereof. The undersigned,
being the owner of certain leaschold or other interésts in the lands or minerals
embracéd in said unit area as set forth on the schedule attachedfto said Unit
Agreement as Exhibit 'B" does hereby commit all of its said intefest to the South
Lea:.Unit Agreement and-does hereby consent to said Unit Agreement and the Unit
0perat1ng Agreement and ratifies ail-of-the terms- and nrnuic1nneirhnranf exagdtly =
the same as if the undersignéd had executed the or1g1na1 of saldlUnit Agreement
and Unit Operatlng Agreement, or a counterpart thereof. :

~IN WITNESS WHEREOF, this instrument is executed by the: under31gned as of
the date set forth opposite its signature.

DATE: June 25, 1969 B

Attorney in Fact

i

ADDRESS: 0il ‘Ceriter Building Ry

Tulsa, Oklahoma 74119

on behalf of SKELLY OIL COMPANY. & Delaware.corporatj.on‘

5 STATE OF ‘, OKLAHOMA __ {
COUNTY OF TULSA ¥
The forego1ng instrument was acknowledged before me this 25th day'.”of ,
June . , 1969, by Judd H. Oualline, -as attorney in fact

My Commission Expires: é;;f//',j7i/{, N JffjéichL4L4Vk4;/
- HESTER A. ROMINE NOTARY PUBLIC IN AND FOR SAID COUNTY
Notary Publlc, Tulsa County, Oklahoma ‘ AND STATE
My Commission Expires July 27, 1970

STATE OF ¥
: S 1
COUNTY OF 3
; The foiegoigg instrument was acknowledged before me this i day of
, 1969, by v : , ,
of : ,» &

“Corporation, on behalf of said Corporation,:

My Commission Expires:

NOTARY PUBLIC 1IN AND %OR SATD COUNTY-
AND STATE




CONSENT AND RATIFICATION
SOUTH LEA UNIT AND UNIT OPERATING AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO .

. The undersigned hereby acknowledges receipt of a copy of the Unit Agreement
for the Development and Operation of the South Lea Unit Area embracing lands situated
in Lea County, New Mexico, and also a copy of the Unit Operating Agreeiment for said
unit .area, both of which are dated May 21, 1969,  and further acknowledges that the
under31gned is famlllar with the terms and conditions thereof. The undersigned,
being the owner of certain leasehold or other interests in the lands or minerals
embraced in said unit area as set forth on the schedule attached to said Unit
Agreement as Exhibit 'B'' doés hereby commit all of its said interest to the South:
Lea Unit Agreement' and does hereby consent to saild Unit Agreement and the Unit
Operating Agreement and ratlfles all of the terms and provisions thereof exactly
the_same ‘ag if. theﬁunderqlﬁned had_ executed the ouriginal of said Unit Agreement

and Unit Operatlng Agreement or a counterpart thereof,

IN'WITNESS‘WHEREOF,mthis instrutient is executed by the undersigned as of
the date set forth opposite its signature.

DATE : /fV5" /;7[?

[ o : 'E. V. Pearson
ADDRESS:__ p o_Rox 1509 - __Attaorney in Fact

_MIDIAND, TEXAS 7970)

STATE OF TEXAS

ol Yol el

COUNTY OF - MIDLAND

The foreg01ng instrutient was acknowledged before me thlS Zé day of
June y 1969 by :

Qg_mg ny, a Delawaxe co mg:a;;gn, on behslf of saild corporaticn.

My Commission EXpires:

| R SAID C
o Rosa\yn?’;{ﬁg‘( i
Notary public 8 and (il
Midland County, Texas
STATE OF I
¥
COUNTY OF I
The foregoing 1nstrument was acknowledged Cofore me this e
1969, by |
- y &

Corporation, on behalf of said Corporation.

My Commission Expires:
- NOTARY PUBLIC IN AND FOR SAID COUNTY
AND STATE




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT | .
LEA COUNTY, NEW MEXICO

The unders1gned (whether one or move) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the South Lea Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 2lst day
of May, 19697 %and ‘acknowledde that they have read the same and are
familiar with the terms and conditions thereof.

The under51gned also being the owners of the leasehold,

royalty or other interest in‘ the lands or-mincrals embraced in sa1d .
; - unit area, as 1nd1cated ‘on ‘the schedule”attached to said Unit Agree-
; ) ment as Exh1b1t “B", do hereby coniit all of their said interest to
; “the South Lea Unit Agreemenc and do hereby consent thereto and ratify
all of the terms and provisions thereof exactly the sai.e as if the
undersigned had executed the original of said Un]t Agreement or a
counterpart thereof.

IN NITVESS WHEREOF this instrument is executed by the
undersigned as of the date set forth in their respective acknowledgments.

[t

ADDRESS | )y SIGNATURE p

H
Both: 420 Walnut Street I Y, { AL k((l/( g
. MARC L VATDA JR,
New Orleans, La. 70118 EL LI J IS,
: . I(n! 'R "v"_""‘)\nl fim, _/
\.!.’-u'gJ L LR T e e R )

CAROL B. LIVAUDAIS

" STATE OF Louisiana ) _
PARISH :
BEXXX OF Orleans )

The foregoing instrument was acknowledged before me this _18th
day of June » 1969, by Marcel Livaudais, Jr. and wife,
Carol B. Livaudais - . '

(l/"f{,n- pal i <_
{Notary Public in and for

v Parish L
My Commission Expires: At Death Orleans RMWX¥, Louisiana
STATE OF )
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of » 1969,
Notary PubTic in and for
My Commission Expires: _ _County,
UL éi
4
0 S ("t ]969




CONSENT AND RATIFICATION

SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknow]edge
receipt of a copy of the Unit Agreement for the Developmént and
Operation of the South Lea Unit Area embracing lards situated in
Lea County, New Mexico, which said agreement is dated the 21st ‘day
of May, 1969, and acknowledge that they have read the same and are
familiar w1th ‘the terms and conditions thereof.

The undersigned also be1ngxthe owners of the* 1easeho]d
roya]ty or-other interest in the 1angs or minerals embraced in said
unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "8", do hereby commit all of their said interest to
the South Lea Unit Agreement and do’ hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the
undersigned had executed the or1g1nal of said Unwt Agreement or a

counterpart thereof.

» IN WITNESS NHEREOF this inhstrument is execluted by the
undersigned as of the date set forth in their respective acknouiedgments

ADDRESS , SIGNATURE
: ' Vi R R i
P. O. Drawer 1372 Frid said ;;r7;qu;;,//f&{cafu:

El Paso, Texas 79948

STATE OF - Texas _ . )

COUNTY OF _El Paso )

The foregoing instrument was acknowledged before me this 26th

day of __ May » 1969, by _tiilna Donohue oleen

/. 4.0

Notary Public in an¢f for

\-T'!}’ BRUCES, HoTary Fubhfle ™
F and for ife :rmlr af £y ?s:o Tuis

My ComiSsioh EXpires: fﬁme 1, 1969 El Paso _ County,  Texas

STATE OF )
COUNTY OF - )

The foregoing instrument was acknowledged before me this

day of , 1969,

Notary Public in and for

My Commission Expires: _ County,




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT

LEA COUNTY,' NEW MEXICO

The unders1gned (whether one or more)ﬁhereby acknowledge
receipt of a copy of the Un1t Agreement for the Development and
' Opération 'of the South Leh Unit Area embrac1ng land§ situated in
; ;Lea County,. New Mexico, wh1ch said agreement is ‘dated the 21st day
? P of May, 1969, and acknowlédge that they have' ‘redd the same and are
t familiar with-the terms and conditions thereof

. The unders1gned also being the owners of the leasehold,

: royalty or other interest!in-the lands or minerals embraced in Sald

; ‘unit area; as’indicated’ onfthe ‘schedule attaéhed tofcaid Unit Agree-

i “ment as Exh,b1t g, do hereby ‘contni t- atl-of ‘their sa1d interest to
"the South Lea Unit Agreement and do hereby consent thereto and ratify
~all of the terms and provi$ions thereof exactly ‘theisame as if the
“undersigned had executed the original of said Unit Agreement or a
counterpart thereof

‘ IN NITNESS UHEREOF this 1nstrument is executed by the

‘undersigred as of the daté set forth in their vespéctive acknowledgments.

o - ADDRESS |  SIGNATURE :
Sy ) B oo *
33},! f\‘ 1"‘5':; \\ Wb \ C\ 'n\ } \. - \-\LL l\ { 3-’~'AU '\‘

TR Ve Ly 799 b 2

'STATE OF ___Texas D)

‘COUNTY OF _ Bl Paso )

5 The foregoing 1nstrument vias acknow]edged before me this 26th
day of _ May > 1969, by Rubye B. Donohue —
CIMNIA HILSIN, W 8l o - Yo paAn

OTIIA BOLSINN, Holary Pudile - . Notary:Public in/and for

“noand far the Lounty of 11 Paco, 76125 ‘; : :
M&C&%{osns?g}{“ﬁﬁ#e‘sq’:I{%i'rfe 1, 1969 El Paso  County, Iexas
STATE OF | 3 )

COUNTY OF | }

; The foregoing 1nstrument Was acknou]edged before me this
day of , 1969,

Notary PubTic in and for

My Commission Expires:_ County,
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CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
The undérsigned (whether one or more) hereby acknowledge

receipt of a copy of the Unit Agreement for the Development and
Operation of the South Lea Unit Area embracing lands situated in

- Lea County, New Mexico, which said agreement is dated the 21st day

of May, 1969, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof.

The unders1gned a]so being the owners of the leasehold,
royalty or other interest in the lands or mingrals embraced in sald

“unit area, as 1nd1cated ‘on’ the schedule attacheéd fo said Unit Agree-

ment as Exhibit “B" do ‘hereby commit all of their said interest to
the South Lea Unit Agreement and do hereby consent thereto and ratify

- all 6f the terms 1 provisions thereof exactly the same as if the

undersigned had executed the or1gwna1 of- said Unit Agreement or a

- counterpart thereof.

IN NITNESS wHEREOF “this instrument is executed by the

undersigned as of the date set forth in their respective acknowledgments.

ADDRESS | | [ . SIGNATIRE /)
Po Oo DI"aWerlB?z ’)l/ [_\/' ,;{ € A 1 /‘,{b L/J & ( “L—K,L /s.—
) . Ak L g : v sty o0 o
"El'P?SQ’ Texa§ 799#8 ég524x>é,ffi/i{i,m,¢xé§(l4,££ Nl gt

STATE oF ___Texas )
counTy of _ E1 Paso )

.The forego1ng ‘instrument was acknow]edged before me this 26th:
day of liay ... 5 1969, by . Wilma Donohue FKoleen, Independent Executrix

of the Fstate of Wilma Elliott Donohue ‘
e 4l i

CGULIE GOTEUM, Botary Public Notary Public in and{for

1 st (o !hr Coundy of £l Paso, Toxas
s piepc e 3, 1% -
My Conmss1 on Ex51 res: June 1, 1971 El Pzso County, mpgy, S
) STATE OF o )
_ COUNTY OF )
The foregoing ‘instrument was acknowledged before me this
day of » 1969,
Notary Public in and for
My Commission Expives: ~ County,




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

~ The undersigned {whether one or more) hereby acknowledge
‘ recelpt of a copy of the Unit Agreement for the Development and
Operatlon of ‘the South Lea Unit Area embracing- Tands Situated in
‘Lea County, New Mexico; which said agreement is dated the 21st day
of May, 1969, and aanowledge that they have read the same and are
familiar with the terms and conditions therecof.

The unders1gned also being the owners of the ]easeho]d

roya1ty or other interest in the lands or minerals embraced in said

' . ; unit darea, as indicated on the schédule attached to said Unit Agree-

— . i ____ment_as_ExhiBit “"B"._ do hereby commit all of their said interest to

' the South Lea Unit Agreement and do hereby consent thereto and ratify

all of the teérms and provisions thereof exactly the same as if the
undersigned had executed the original of said Unit Agreement or a
counterpart thereof .

IN NITNESS 'WHEREOF, this instrument is executed by the
unders1gned as of the date set forth in their respective acknowledgments.

ADDRESS A, ‘ SIGNRTURE
2)(04 ‘-:C;SZ'_T R\Vd “é—y\:.. L,,{\(kL (. 5()\(L"ﬂ\

EC Paso. TeEXAS 79930

STATE OF T &xXAS )
COUNTY OF E( PASo )

The foregoing instrument was acknowledged before me this 28 v

day of May , 1969, by MicuAacl S. SHeAeal

‘\\C\ A S oo G \\k{\,\\v 2

Notary Pub]]éghn and for
NANCY A. MATHIS, Nﬁ(;ry Public

My Commission Expires<\. . \ G In and for 1. Paso CROY ksas
Y P 1‘ ~ ' —k‘y"wmmm“ expires June 1, 1959%

STATE OF , )
COUNTY OF )
: The foregoing instrument was‘ackhowledged before me this
day of » 1969,

Notary Public in and for
My Commission Expires: o County,




. | CONSENT AND RATIFICATION
souTH LEA UNIT! AGREEMENT
LEA COUNTY,, NEN MEXICO

. The unders1gned (whether one or more) hereby acknou]edge
receipt of a copy of the Unit Agreement for the Development and
0perat1on of the Solith Lea Unit Ared embraélng lands s1tuafed in
‘Lea County, New Mexico, which said agreement is dated the 21st day

“of May, 1969, and acknowledge thab %hey have read the same®and are
familiar W1th the terms and cond1t1ons thereof

The unders1gned also be1ng tﬁe ownevs of the leasehold,
royalty or other interest in the lahds or mlnerals embraced in sald
unit area,-as 1nd1c5ted ‘on the sch%ﬁuﬂe attached to said Un1t ‘Agree-
ment as Exh1b1t “B"; do hereby coﬁn1t‘élﬂ ‘of their said interest to
the South Lea Unit Agreement and do’ herehy consent thereto®and ratify
all of the ﬁerms and provisions thereoﬁ exactly the same as if the
unders1gned had executed the or1gxna1 of said Unit Agreement or a
counterpart’ thereof ‘ : :

IN NITNESS WHEREOF, tn1s 1nstrument 1s executed by the
under51gned as of the date set forth in the1r respective acknowledgments.

i3

pboRess . SIGNATURE

T P OO OTN NP AR N s g O

STATE OF | CALIFCHiIA ) !f;eﬁ"s WILMA H. BRENNAN

COUNTY OF ADA TEA 5‘ |

‘ s WO IR

" The forego1ng 1nstrument was acknow eiged betore me" 15 20

day of _ imy __» 1969, by Hzttie Lou e, Bxcoutrix

Estate of D. E. Keéter deceased : . - i

Notary Public in and for

By s MWILMX M. BRENNAN
~//)—=,/// Ou%)tyo’mmlss!on Explres April 22, 1070

STATE OF . )

My Commission Expires:

COUNTY OF ’ Yy
. The forego1ng ins trument was aanou]edged pefore me this
day of L » 1969, poe :
Notary Public in and for
My Commission Expires: Pl County, )
R
i 2 e
TS iﬂ £ gf’ i; r B
o ¥ & 5
Ii i
voa . iGac
sl




CONSENT AND RATIFICATION

SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NCW MEXICO

The undersigned (whether one or more) hereby acknowledge
rece1pt of a copy of the Unjt Agreement for the Development and
Operation of the South Lea Un1t Area embracwng lands situated in
Lea County, New Mex1co, ‘which said agreement is dated the 21st day
of May, 1969, and’ acknowledge that they have read the same and are
familiar w1th the terms and conditions thereof

The underszgned also be1ng ‘the owners of the leasehold,
roya]ty or ‘other interest in the-lands or minerals embraced in sald
unit ‘area, ‘as 1nd1cated?on the schiedule attached to said Unit Agree-
ment -as Exhlbxt "B", do.hereby commit a1l of ‘their said interest to
the South Lea Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the
unders1qned had' executed the original of said Unit Agreement or a
counterpart thereof..

- IN NITNESS WHEREOF th]s instrument is executed by ‘the
unders1gned as of the date set forth in their respective acknowledgments.

| AoﬁRtss B . SIGNATURE
‘Box 1733, Midléndb,‘ Texas ﬁ &Zl;rd/y)? e ot 5
: X
L o) L O S R
Qe LLYy TNOTNL
)
STATE OF _ TEXAS )
COUNTY OF __ MIDLAND )
: The foregoing instriment was acknowledged before me this ~13th
day of Juhe , 1969, by J. Hiram Moore and wife, Betty Moore
; {7';__. - ., ’j/f';’ L ,— . -."/‘,-'

TNotary Public in and for

My Commission’Expirés: %5—1-71 Midland County, Texas
STATE OF S )
COUNTY OF )
_ The forego1ng 1nstrument was acknowledged before me this
day of , 1969,

Notary Public in and for
My Commission Expires: - County, _
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CONSENT AND RA TIFICATION

SOUTH LEA UNIT AGREEMENT

LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
recexpt of a copy of the Unit Agrcement for the Development and
Opecration of the South Lea Unit Area cmbracing lands S1Luated in’
Lea County, New Mexico, which said agregment is dated the 21lst -

. day of May, 1969, and acknowledge that théy have read the same and
are familiar with the terms and conditions thercof.

“The undermgned also being the owners ‘of the leaschold,

‘royalty or other interest in the lands or minerals embraced in said
unit area, as indicated on the schedule attached to said Unit Agreec-
ment 2as Exhibit "B", do hetreby commitall of their said interest'to
the South Lea Unit Agrecement and do hereby cénsent thereto and
ratify all of the terms and provisions thercof exactly the sarne as if
the undersigned had executed thie original of sdid Unit Agreement or
a counterpart thercof.

IN WITNESS WHEREOF this 1nstrument is executed by the
undersigned as of the date set forth in their respectlve acknowledge-
ments.

SAMS OIL CORPORA TION

T P. D. Sams, President

/W Address:
Florene Anderson, ‘

Ass1sta*1t Secretary P, 0. Box 928
‘ Midland, Texas 79701

rmop s e

. , ‘ APPIOVED &
' IFB
MOV

HLG. Hz

R

STATE OF TEXAS )

)
COUNTY OF MIDLAND )

Thu for crrm\na instrument was acknowledged before me this
_A/zﬁ/’; day of Y ryme, 1969, by P. D. SAMS, President of
SA\’S OIL‘'C OA\PORATIOJ\, a Delaware corporation, on behalf of

aid corporation.

*‘.‘_z\“~ jj“t () [ Pl // (\. o f/, { )

»* ‘ L Al
ARRARILE LA . ' \-,g?;-i\‘ l\otal y :’uolu, 4
My Commission Expires: : :

,Q/(»; v ) ST o
(oed :

e
ta

]
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s CONSENT AND RATIFICATION

| © SOUTH LEA UNIT AGREEMENT
' LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
. Operation of the South tea Unit Area embrac1ng lands situated in
i Lea County, New Mexito, which said agreement is dated the 21st day

P of May, 1969, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof.

_The undersxgned also be1ng the owners of the leasehold,
royalty or othér ‘interest in the lands or minérals embraced in sa1d
unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit ail of their said interest to
the South Lea Unit Agreement and do hereby consent thereto and ratify
all of the terms-and provisions thereof exactly the same as if the
unders1gned ‘had ‘executed the original of said Unit Agreement or a
counterpart thereof. ,

IN WITNESS' wHEREOF “this 1nstrument is exacuted by ‘the 4
undersigned as of the date set forth in their respective acknowledgments.

108 Anzeles, 02 (/////A

FRALA Y, “
Sk = 9"—«{://‘/ /v(/(»(‘
12537 south Termont Avenue :;
Los fngeles, Califovunia 23044 /77 7
/””‘"/} eyl /5[@44_,
STATE OF C# LIPS NI )

~,

ADDRESS STGNATURE

12537 South Ver

COUNTY OF LOJ; NGLLES j

The foregoing instrument was acknowledged before me this _Hth
day of _ wine : » 1969, by _ ~duaxrd G. Gee and wife, Mary W. Gee

A

% G g‘v/(;m@

tharj:gubl1c in and for

g : My Commission Expires: J»5.7,1977% Los 2ngeles County, Califoirnia

STATE OF CALITORNLA )

COUNTY OF LO7 ANanLTs j

The foregoing instrument was acknow?edged before me this. 3~L-

day of June 7 s 1969, vy Mayy ' Nep

e

; Ak
Noﬁary‘gpb]1c in aﬁg for

o1

('_).,kll "7 i

My Commission Expires:ien.7,1877 Los fnceles  County,




. | CONSENT AND RATIFTCATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW r{Exr Co

The’ under31gned (whether one oﬁlnore) hereby aclnow]edge
receipt of a copy of the Unit Agreenent #br the Development and’
Operation of the South Lea Unit Area embvac1ng lands- situated in
Led County,; New Mexico, whi¢h said agreeq@nt is dated the 21st day -
of May, 1969, and acknow]edge that they have read the same and are
familiar with the terms and conditions thereof

The. unders1gned also being the owners of the 1easeho1d
royalty or other interest “in the lands on m1nerals embraced in’ sa1d
unit area, as indicated’ on’ fhe schedule ttached to said Unit Agree-
ment as Exh1b1t "B", do heréby commit alli'of ‘their said interést. to
the South Lea Unit Agreement and do hereby consent thereto and rat1fy
unders1gned had executed the original of sa1d Unit Agreement or’ a
counterpart thereof.

IN WITNESS WHEREOF, this instmfmé‘*hé?is executed by the
undersigned as of the date set forth in theif respective acknowledgments.

ADDRESS o . SIGNATURE

G1¢2 B(mc{ nell LV&/&/ ~ApRi-R

<

U -

STATE OF ¢ ,2/, Sovn s« )
COUNTY OF S dse o )

{_he foregoing instrument was acknow1edged before me ‘this £ —
day of Srere , 1969, by /{/.‘. el LE KLos el
Sl "/ : L a /\ et Lo 3/’ sl k. J

},4».&4__4::_1;_5.\_0.4&_“@.1‘_.\- — Y ] Z,
[,«‘-. 3 CORIS W. HARGIS : , J( AL M/) (6’ /;/((/ S//?

M NOTARY PilSLIC - CALIfFOINIA:
and for
X PRINTrAl OrF(CE Hel NOtaY‘y PUb] ic ] n n

SAN DxEs—:G c U’!T" 1

:._County, /ﬁczafiﬁ/’

DORIS W. HARGIS

STAiTE “OF ) v‘ My Commission Expites June 14, 15_14
COUNTY OF , )
: The foregoing instrument was acknou]edged before me th1s
day of » 1969, :
Notary Public in and for
My Commission Expires: R County .
;§k'%7 :
{/‘ E‘Q /\L i N
! 85 g,
4 ?,-' AL
7 Tl
S8, | Kk
1$OSy, OZQC! P '
’QL, it S‘l/f"’/‘r“
’E}.’lf“:.




CONSENT AND RATIFICATION
SOUTH LEA INIT AGREEMENT
LEA COUNTY, NEY MEXICO
_The unders1gned (Qhether one or more) hereby aclknowledge

rece1pt of a copy 6f the Unit Agreement for the Development and
Operation of the South Lea Unit Area embracing lands situated in

"~ Lea Counti', New'Mexico, which said agreement-is dated the 21st day

of May, 1969, aqd acknow]edge that they have read the same and are
fam‘har with the terms and cond1t10ns ‘thereof. .

g The undersigned also being the ownérs of the leasehold,
roya1ty or other interest in the lands or minerals embraced in sa1d
unit area, as indicated on the schediile attachied t6 said Unit Agree- -
ment as Exhibiti's", do hereby commit all of their said interest to
the South Lea URit Agreemont and 'do hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the
undersigned had ‘executed the original of said Unit Agreement or a
counterpart thereof

IN NITNESS NHEREOF this instrument is executed by the
underSIgned as of the date set forth in their respective acknowledgments.

| ADDRESS - ‘ )
75’/7/ Untzr7- /,f Jn‘ﬂ{ //‘ Z 2Ll 7{? ]

. ' . ; /D ' ] (s PRy
7p g LeHiry :/jj.a.::--//jw['/;’f 2.;7.37;:'3';?4/ Tt i e Goratiuh
' (/

STATE OF New Mexico )

coumv OF Chaves ) _
T The foregomg mstr‘ument was acknowledged before me thls __26th
day of May | s 1969 by Lz wrengé English and _hisg wifel

Lucy M, English , ; et NI v

Notary ubhc n and for

My Commission EXﬁjres: 3/29/71 Chaves County, -~ axico
STATE OF 5 )
cowryor ]

The fore‘go‘ihg instfru‘r’nent was acknowledged before me this

day of L1969,

Notary Public in and for

My Commission Expires: . County,




CONSENT AND RATIFTCATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
The hnders1gned (whether one or more) hereby aanow]edge

receipt of a copy of the Unit Agreement for the Development and
Operation of the South Lea Umf Area_ embracing lands situated in.

.Lea County, New Mexico, which sa1d agreement is dated the 21st day

of May, 1969, and acknowledge that they have read the same and are
familiar wrth the terms and conditions thereof '

The unders1gned also be1ng the owners of the leasehold,
royalty or other interest in the lands or minerals embraced in Sald

“uhit area, as: 1nd1cated on' the SChedu1e attached to’ sa1d Uni't Agree-

the South Lea Unit Agreement and do hereby consent thereto and rat1fy

all of the terms and provisions ‘thereof exactly the same as if the
undersigned had -executed the or1glnal of said Unit Agreement or a
counterpart-thereof.

IN WITNESS WHEREOF, tﬁ1s instriment is executed by the
undersigned as of the date set forth in their respective acknowledgments

ADDRESS . SIGNATURE

P. 0. Box 1515, Roswell, N.M. 88201 {7, ot /oo Shooreic.e

P. 0. Box 1515, Roswell, N.M. 88201 AN | rié\&%ava3e§u\\\

FRE SRR —tu B T LA ——

“ment as ExXibi e "B" , 40 nereby commitati o theivr said-intevest

STATE OF __ NEW MEXICO C )
COUNTY OF CHAVES )
The fOPegOIHQ 1nstrument was acknow]edged before me this 26th
day of ‘May , 1969, by Ernest A. Hanson and hiks wife,
Beulab Irene Hanson 4
My Commission Expiresz 3/29/71 _  ___. _Chaves County, NeE,MgkiQQ___
STATE OF ; )
COUNTY OF ) )
The foregoing instrument was acknowledged before me th1s o }
day of , 1969, -
Hotary Public in and for
My Commission Expines:_ o _ County,
:2\;)5 a? . . |
d’ i'@ ¢ E? “ﬁi?
A - {3 9
Bagy,- OLeoK
08”’&[ ..LAL SUEVE"
’ t}}lﬁ
“Ala



CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned '(whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for® the DeVelopment and
Operation of the South Lea Unit Area embrac1ng lands situated in
Lea County, New Mexico, which said agreeiment 'is dated ‘the 21st day
of May, 1969, and acknowledge that they have read the same and are
famt1iar with' the terms and conditions thereof.

The undersigned lalso being the owners of -the leasehold,
roya]ty or other’interest in the 1ands or- mtﬁerals embraced in sald
unit area, as indicated on the schedule ‘attathed to said Unit Agree—
ment as Exh1b1t "B", do hereby commit all of their said interest to
the South Lea! Un1t Agreement and do‘hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the
undersigned had. executed the or1g1nal of said Unit Agreement or a

counterpart thereof.

IN NITNESS UHEREOF this 1nstrument is executed by the
undersigned as of the date set forth in their respective ac«now]edgments

 ADDRESS ‘
750 Petroleum: Club Bullding

COUNTY OF __ prnver ; )

- The: forego1ng 1nstrument was acknowledged before me this thh

day of May . 1969, by 1ack I Grynbecg. husband_of C2leste C.
-Grynberg | ¥

—- H

'.—\/

(/\/( /,,/(» @ T)!v,,,////{, )
Notary PybTic in/and for

. 4 7/’ —_/
My Commission Expires: j_-22-73 Denver County, colarado
© STATE OF o ; 3

COUNTY OF | )

" The forégoing instrument was acknowledged before me this
day of « » 1969,

Notary Public in and for

My Commission Expires: o _ County,




i b v

CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT

. ‘LEA COUNTY, NEN MEXICO

The undersigned (wliether one or more) hereby. acknowledge
receipt of a copy of the Unit Agreement for the Development and

‘Operation of the Souith Lea Unit Area embrac1ng lands situated in

Lea County, New Mexico, which said agreement is dated the 21st day
of May, 1969, and acknowledge that they have read the same and are
familiar with the terms.and conditions thereof

The under51gned also being the owners-of the leasehold,

~roya1ty or other interest in ‘the Mands ‘or minérals embraced in sdid

unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interest to
the South Lea Unit Agreement and- do ‘hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the
undersigned had executed the original of said Unit Agreement or a
ccunterpart thereof. .

IN WITNESS WHEREOF, this instrument is executed by the
undersigned as of the date set forth in their respective acknowledgments.

ADDRESS sIGNATURE_

L
l_‘(/(’((} f.& C ~*/‘-‘—4 1\/{'(/(]&

Celeste C. Grynbe’ 3
750 Petroleum Club’ Bu1]d1ng
Denver, C

STATE OF COLORADG )
COUNTY OF DERVER )

The foregoing instrument was acknowledged before me this 3rd

day of June » 1969, by _Celeste C. Grynherg }_Hlfﬁ_Q£JEﬂﬂLJ;_

Gryn'herg_ /) )
k'\% Lo /< k\% //7;, 7.5
~/ Notary “PubJic in and for
. ) %

My Commission Expires: 1-22-73 -~ Depver Countys_Colarado

STATE OF )

COUNTY OF )

The foregeing instrument was acknowledged before me this
day of ‘ » 1969,

Notary Public in and for

My Commission Expires: 3 County,




. : CONSENT AND RATIFICATION

B,

SOUTH LEA UNIT AGREEMENT _
LEA COUNTY, NEW MEXICO

| The undersigned (whether one or more) hereby acknowledge
§ rece1bt of 4! copy of the Unit Ngreement for the Development iand
o 0perat1on of the South Lea Unlt Area’ embraCIng lands situated in

BT Lea: County,‘New Mexico; Which said ‘agreeinent is dated the 21st day
” “of May, 1969, and- acknow]edge -that they have read the same and are
famiTiar W1th the terms and conditions thereof.

S ~ The under51gned 3150 being the owners of the ]easeho]d

| roya]ty or 6ther interest in’the Tands or ‘minerals embraced§1n said
unit area, as indicated on the_schiedile! attached “to said Unit A Fée-
ment ‘as Exh1b1t "B", do hereby commit all of their said intérest to
the South Lea Unit Agreement and_do hereby consent thereto and ratify
Co L all of the fenns and provisions thereof ‘exactly the same as if the
o unders1gned had executed the original of said Untt Agreement or a

P counterpart thereof

IN WITNESS WHEREOF this instrument is executed by the
unders1gned as of the date set forth in the1r respective acknowledgments.

ADDRESS

. : ) ] SIGNATURE: .
- ) g B 7 .
J(f // ////,(/' L (“y'\_ /}/.L ,' ' s i /:/\/,é{_,_//ﬂ (/,,/__,?
PR e e ) , 7
H ST

» ) T ST y

STATE OF CéFj/(&c- ~ )

mWWOF‘ i\l )

The foregoing instrument was agknow]edged‘fli?fore me “thi 2y

v | SR day of “Vvia B 1969, by 3¢ & _ala Sl

}‘ : S | E g ’ - , < ‘7

. o CBAVID ROoIg \\\ (? \& (/

- | . i ROLERT HAAS . K\ TR e L} o

i Nofory Public,: Fmr‘mm County, Ohlo Not Publ d for -
My Ccinmission Expires Dec. 14, 1972 0 ary ublic™in an }\‘ AN

My Commissibn Expires: j 2—1¢~72 /;szxﬂifli#\; County, (if“(‘J\cT

A ) e s BN 7

: STATEOF L)
g _ COUNTY OF _ )
: ; | The foregoing 1nstrumert was aanow]edged before me this
§ day of : » 1969,
i Notary PubTic in and for
My Conmiss fon Expires: v __ County,




: A CONSENT AND RATIFICATION
“SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEN;MEXICO
The unders1gned (whether one or more) hereby acknowledge
receipt of a copy- of the Unit Agreement for the Development and

Operation of the South Lea Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 21st day

72'0f May, 1969, and acknowledge that they have read the same and are

familiar with the terms and conditions thereof.

The uhdersigﬁed also being ‘the owners of the leasehold,
royalty or other interest in the lands or minerals embraced in said
unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exh1b1t "B“, do hereby commxt all ‘of their said interest to

the South iLea Unit Agreement and do hereby consent thereto and ‘ratify
all of the terms and provisions thereof exactly the same as if the
undersigned had execiited the original of said Unit Agreement or a
counterpart thereof.

IN WITNESS WHEREOF, this’ lnstrument is executed by the
unders1gned as of the date set forth in their respective acknow}edgments

ATTBST:
o, At e £ Vg CENTRAL SOUTHWEST 01;. CORPORATIIHN
Q - e
5L DD 7 2 ' By /”“W Lj/tx—~~ //i// L/k\”/
' President’
IETS oD ?75; Ay /- e
STATE OF NEW MEXICO )
COUNTY OF CHAVES )

The foregoing instriument was acknowledged before me this _28th

day of- .  May » 1969, by _ Thomas Allen and Jerune Allen,
: . - his wife :
| /(I’/’/ / }//
N r\otary Public in and for
. My Cmmmésiohfﬁhﬁres: 5-17-73 Chaves County, ‘New Mexico
STATE 0F =~ NEW MEXICO )
COUNTY OF __ CHAVES )

The foregoin mstrumert vas ac!now]ed ed before ne thi 28th
day of May 9 g’]gsg {Omuo Al 1,2 President of;Centrwi

Southwest Oil Corporation, a New Mexico .orporation, on behalf of said

corporation. ; J o
va//:—”(((z_,i % /’[,"‘A.' ).;'
Notary Public in and for

My Commission Expires: ;. /lﬁﬁhe{ ../ County, /.. ,) fece
/ /




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
 LEA COUN‘TY', NEW MEXICO

. The undersigned (4hether one or more) hereby acknowledge
; vrece1pt of a copy of -the*Unit Agreement for the Development and
; Operation of the South Lea Unit Area embracing lands situated in
i : Lea County, New Meéxico, which said* 1greement is dated. the 2lst day
i . of May, 1969, and acknowledge that they have vead thie same and are
familtiar with the terms and condititns thereof.

The under51gned also be1ng the owners ‘of the leasehold
royalty or other interest in the lands or minerals embraced in said
unit area, as indicated 6n the schedule attached to said Unit Agree-

; “ment as Exhibit "B", do hereby commit all of their said Hnterest to
. - [——— the-South-Léa Unit-Agreement and do'hereby consént ‘thereto and vatify

: all of the terms and provisions thereof exact]y ‘the same as if the
undersigned had executed the orlg1nal of said Unit Agreenent or a
counterpart thereof.

IN WITNESS NHLREOF this 1nstrument is executed by the :
unders1gned as of the date set forth in their respective acknowIedgments

ADDRESS _ SIGNATURE

Box E74, . Y X

- 1705 N, ///%// o .

4 Laggiicrsd A M E)eor ,2757/&#1.5”,/42’,&//7_
STATE OF /l//%,'zy/V[E Xico )

COUNTY OF __S /N  So AN 5

gzziqjereQOIng instrument was acknow]edged htfore me this,__j2{ Lz
day of ¢ »o 1969, by (&

Ay lh M//A '7471~l ) K%q /),&_(_*cl - e ’—‘MA--"

%ﬁw'o/%/ Lon Ain S
Notary Public in and fér
My Commission Expires: - 62 7 Z ﬁzﬁb@f& 4;¢d£Count), N

;: STATE OF )

COUNTY OF )

The foregoing instrument was acknowledged before me this
day of » 1969, ‘

My Commission Expires:




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
The hnders1gned (vhether one or more) hereby aﬂkndwfédge
receipt of a copy of the Unit Agreement for the Development and

Operation of -the South Lea Unit Area embrating lands situated in
Lea County, New Mex1co, which said agreement is dated the 21st day

- of May, 1969, and acknowledge that they have read the same and ‘are

familiar w1th ‘the terms and cond1t1ons thereof.

- The " Undekiyﬁhed also belng the owners of the leasehold,
royalty or other interest_in_the lands or minerals embraced in’ ‘said
unit area,‘as 1nd1cated ‘on the schedule attached :to said Unit Agree-

‘ment as. Exh1b1t “B", do hereby commit all of their said interest to

the SotthLea Unit Agreement and do ‘hercby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the
unders1gned had execlited the or1g1nal of said Unit Agreement or a
counterpart thereof :

IN WLTNESS NHEREOF, this instrument is executed byfthe <

“undersigned as'of the date set forth in their respective acknowledgments.

ADDRESS L SIGNATURE
& It J_A_iﬂ o OX\ R \3 - \/;—-/-S'\,_/-C_..—L-Mi.__ s
Ll -8 l\u;
'.'\..')-«\(’A-..\*V‘. ree i g VALY e \/ I ’
- - XA is(l,_w aa \WEN L 173 N CP R
e RV Ay :
STATE OF _ MVew Jorese ) | .
COUNTY OF /Dzzw/ Cefe j
7.
he forego1ng instrument was acknow]edged before me’ thlSCR‘7

day 0?» AY » 1969, by Alan V. Tishman and wile, Margaret W.

'I‘ishman

Qm)}wi&l

Nogary PubTic in and foryy ¢ MESTER

: Ro‘my Pudlic. Stat® of New Yok
. . - . . Q -
My Commission Expires: v COUNLY s 4ot toom Nt County

bommiwon Erpires March 39, 1970

STATE OF ‘ )
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of : > 1969,
Notary Public in and for
My Commission Expives:_ _ _ Couhty,- _




STATE OF ___ dedoa )

CONSENT AND RATIFICATION
SOUTH- LEA UNIT AGREEMENT
LEA COUNTY, NEW MEX1CO

. The under51gned (HthhOP one or more) hereby acknow]edge
receipt of ‘a copy of the Unit Agrecment for the Developiment and
Operation of the South Lea Unit Ares ombracwng lands situated in
Lea County, New Mexico, ‘whic¢h said agreement is dated the 21st day
of May, 1969, and acknoﬂ]edge that they have read the same and are
fam1]1ar w1th the termsiand conditions théreof. .

The under51gned alsc being the owners of the 1easehold

'royalty'or other 1nterest in the lands or minerals embraced in sald

unit area, as indicated’on the schedule attached to said Unit Agree-
ment - as: Exh1b1t "B", dothereby conmit all of their said interest to
the South Lea Uni't Agreement ‘and do hereby coinsent thereto and ﬁat1fy
all of the terms and provisions thereof exactly the same as if the
under51gned had executed the original of said Unit Agreement or a
counterpart thereof. ; ;

IN WITNESS wHEREOF this instrumént is executed by ‘the
unders1ghed as of the date set forth in their respec+1ve acknowledgments

 ADDRESS _ % SIGNA‘URE
| (ixl

P. O Box 19137 ; i}"\‘!jj:
Dﬁllas, Texas VYA

Tom B. Boston:

COUNTY OF __ AT llesr )
;5 The foregoing ‘instrument was acknowledged before me th1s 2/3,&41,/
day of )144-1 , 1969, by T e B ZBoqglCo-vg/ ;

Dt K

Notary Pub]1c 1n dﬁd for

My Commission Expires: 6// [6 g W County, M«/

STATE 0F1 f )
COUNTY OF ___ ) -
 The foregOIng-1nstrument was acknow]edged before me thlém____
day of s 1969, ;
Notary Public fn and for
My Commission Expires:_ . County,




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEAENT
LEA  COUNTY, NEW MEXICO

The unders1gned (whether che’or more) hereby acknowledge
receipt of a “copy of the Unit Agreement for the Development and
Operation of the South Lea Unit Area embrac1ng lands situated in
Lea County, New Mexico, which said agreement is dated the 21st day
of May, 1969, and acknowledge that they. have read the same and are
familiar with the terms and conditions thereof.

The unders1%ﬁ%d also’ be1ng the ‘oufiérs of the! 1easehold
royalty or other interest in the lands or minérals embraced in said
unit -area, as indicated on the schedule attached to said Un1t Agree-
ment as Exhibit "B", do hereby cormit all of thelr said interest to
_the South Lea- Unlt Agreement and d9 hereby consent thereto and ratify
all of ‘the tefms and-provisions thereof exactly the Same as if the
undersigned had executed the or1g1na1 of said Unit Agreement or a
counterpart thereof.

IN WITNESS wHEREOF this 1nstrument is executed by*the;
undersighed as of the date set forth in their respective acknowledgments.

-ADDRESS SIGNATURE

| :é2§991aﬂ141/ Hati/ cgka/”’ ] ﬂ%ﬁjeg\\"‘ >
xéi;¢t/ eékﬂiéigzé Fepas @ e
STATE OF Py as )

~ COUNTY OF Sooid gt~ )

The,foregoing instrument was acknOWiedged before me this :2?7//
Dn 1960, by C. H. Lewis aud wife, M. P. Lewis

day of

/27 %kawt,“/
o Notan& Pub]1c in and for

My Commission Expires: 'f%{i /7y /t;»o/QLLL/' pounty, 6224115

STATE OF )

COUNTY OF ’ )
e ~o ~The Toregoing instrument waS'acknow1edged‘BEfore‘me this
day of , 1969,
Notary Puélic in and for
My Commission Expires: County,




CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
‘receipt of a copy of the Unit Agreement‘for thé Development and
Operation of the South Lea Unit Area embrac1ng ‘lands situated in
Lea County, New-Mexico, which said agreement is dated the 21st day
of May, 1969, and acknowledge that they have read the same and are
familiar w1th the terms and conditions thereof.

i - The underSIgned also being- the aners “of the Ieas_ﬁ_'d _

! royalty or other interest in the lands or m1nerals embraced in sa1d
- unit area, as 1nd1cated on the schedule! attached to said Unit Agree-

i ment as Exh1b1t "8", 'do hereby commit - all 6f their said interest to

‘ the South Lea Unit Agreement and do hereby consent thereto and ratify

all of the terms and ‘provisions thereofexactly the same as if the
undersrgned had execuged the original of sdid Unit Agreement or a
counterpart thereof. ‘This Retification is limited to our overriding interest
in Tract Humber 23 or:l ,
IN WITNES3 NHEREOF this instrimént is executed by the

undersigned as of the date set forth™in' théir respective acknowledgments.

z PRIOROSS . SIGNATURE
"ATTEST: REDFERN DEVELOPMEN'I"/ CORPORAJ.ION
A' . {. / ) P - l .
Vv By Ndfin A Ll A

Tom E. Johnson) Assist. Sécretary John J: Redfern, Jr. ,- President

’;,

- A&dress: P. 0. Box1747

S . s y s :Midland, Texas 79701
D : ) : ' ‘

STATE OF ____ ”;/ﬁ.
= — /

. B EA < A / .

o ‘ : COUNTY OF "25/,,4652a7<4f(: ) ,

E ,)The foregoing instrument was acknow]edged before me this . 7¢ <~ ’7/

day of i/ , .t ( » 1969, by Hlo b { :.ﬂ~~~f,/;« e /3 Pre31dent of

L, BE

Redfern ‘Development Corporation, a Delaware corporatlon, on pehal f¥of sald Corporatlon

\"/“/' ////,/9(0////_//

Notary Pub]1c in and for

< .
. ’fz— €// sl

2 R. MARCIIOL. rrotq:y et
nidiand Oy, oxas
iy Cominiizsion Xx ires

My Commission Exp1res.

b-s -2/ /’/ /UC/ ;\,// County,

STATE OF )
COUNTY OF )
The foregoing instrument was acknowlédged before me this
day of s 1969,
Notary Public in and for
My Commnission Expires: County,
73
AN
Qf?’ &
& . Y o
‘.\\" ‘}\ ~ ‘/Z(/ > / ‘5(/.{?‘ EN
\‘Q/‘igc ""\:i:\ e "; > 3
: ’%/ (@5}:" /gz‘b /;’ 7
&y
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~of May, 1969, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof.

CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

__ The undersigned (whether one or more) hereby acknowledge
rece1pt of a copy of the Unit Agreement for the Development and |
Operation of the South Lea Unit Area embrac1ng lands situated in g
Lea County, New Mexico, which said agreement is dated tne 21st day

The underSIgned also heing the owners of the 1éadehold,
roya]ty or 6ther interest in the lands or minerals embraced in said
unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do. hereby commit all of -their said interest to
the South Lea Unit Agreement ‘and do “hereby Consent thereto and ratify
all '6f the terms and provisions thereof exact]y the ‘same as if the -
undersigned had executed the original of-said-Unit-Agreement-or-a
counterpart thereof : .

IN WITNESS WHEREOF, this instrument is- ‘executed by the
undersigned as of the date set forth in their respective acknowledgments.

ADDRESS SIGNATURE -

P. O, Bex T2

Bortlasville, Oklshens 74003

STATE OF _ OFLARGN )
COUNTY OF __ WASHINSTOR ).

The foregoing instrument was acknowledge

%) 4th

r d béfore me this &%

day of June , 1969, by charies F: Doowrnbee -~
Trosident . - ‘

‘ J ‘ - r"-'" ’ y g
Q;mi ‘iI 1‘:0 blic i P T ’
!

My Commission Expires: - Veshingten County, Olahewa
STATE OF )

COUNTY OF )

The foregoing instrument was acknowledged before me this-
day of » 1969,

Notary Public in and for

My Commission Expires: County,

REcEivE()

JULT 1969

¥, §. GEOLBGICAL SURVEY
BUSWELL, NEW MEXICH
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CONSENT AND RATIFICATION
SOUTH LEA UNIT AGREEMENT
LEA COUNTY, NEN MEXICO

The under51gned (whether one or more) hereby acknowledge -
recelpt of ‘a copy of the Unit Agieement for the Development and
o : - Operation ‘'of the South Lea Unit Area embracing lands s1tuatedi1n
= . ‘ Lea County, New Mexico, which said agveement is dated the 21st day
: of May, 1969, and acknow]edge that they have read the same and are
~ familiar with the terms and conditions thereof.

The unders1gned Lalso being the owners of the 1easehold
‘royalty or other intérest! in the lands or minerals’ embraced in said
- unit area, ;as 1nd1cated ‘on the schedule attached tb said Un1t?Agree—
ment as Exh1b1t “8', do hereby commit all of their said interést to
the South Lea Unit Agreement and ‘do hereby consent thereto and-vatify
‘ R al1“of the 'terms-and’ prov1s1ons thersof- exact]y the ‘same as ]f the -
T e unders1gned Had executed the original-of-said Unit' Agreement or a
counterpart thereof.

IN WITNESS: NHEREOF this instriument is executed by the :
undersigned as of the date set forth in their respect1ve acknow]edgments

ADDRESS ’ STGNATURE

" 6257 Garden Sands Drive

';' Long Beach, Californis 90803

STATE OF W )
. . ’ / : T :

T e forego1ng 1nstrument was acknow%;iged before me this +z«
;53; Lol . zé?l; At

fgalhqul ;'
BO\'DINI‘ J. B

;<x«£&ia¢A_,1/4i‘é'E:L¢/”“a’/
’) Notary Pub¥ac in iﬁd for

\\y

HyCo'answ:nA Expit es{)zc 5,12

ﬁ:§§plnng Be:,/;l‘ T8 J_;.j,:‘: : ‘- COU n ty 3

STATE OF )

&
e b Ny b L s

COUNTY OF _ : )
fhe foregofﬁg fﬁetrﬁmeht was acknow?edgedVbefere me‘fhié
day of ‘ : » 1969, ,

T -
i

Notary Public iniand for

My Commission Expires: County,

JULTFS08

4, §. GENLIGICAL SURVEY
BUSWVELL, [HY MEXICS
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CONSENT AND RATIFICATION

SOUTH LEA UNIT AND UNTT OPERATING AGREEMENT

EMBRACING fANDS IN-LEA COUNTY; NEW MEX1CO

The under31gned hereby acknowiedgee receipt of A copy of the Urndt Agreement
for the Development and -Operation of the South Lea Urit' Area embracing lands situated
in- Lea- County, New Mexlco, and also a copy of the Unit Operating Agreement for said
unit aféa both of Wwhich ‘ave dated MEy 21, 1969, and firther acknowledgeﬂ ‘that the
unders1gned is familiar with the terms and conditions thereof. The undersigned.
being the owner of certa1q leasehold or other 1nterests in the lands or minerals
-embraced- in said unit areéa as set forth on the schedile attached to said Unit
Agreement as Exhibit "B'" does hereby commit all of its said interest to the South
Lea Unit Agreement ‘and does hereby consent to said Uhlt Agreement'and the Unit
,Operating Agreement and ratif1es all of the terms and provisions.thereof exactly _
the ‘same as if the undersigned had exeduted the original of said Unit Agreement

and Unit 0perat1ng Agreement, or a counterpart thereof

IN WITNESS WHEREOF thlS instrument is executed by the undersigned as of
the date set forth opposite its signature.

~opate: - JUL 141959

e ADDRES&%/) / ///7(%«/

STATE OF

COUNTY OF-

The foregoing lnstrument ‘was acknowledged before me this day of
, 1969, by

My Commiseion Expires: , [ -
: - NOTARY PUBLIC IN AND FOR SAID COUNTY
AND STATE

STATE OF ,f’”jz;// =

Ve
—7*//

\

il el > md

The foreg01ng instrument was acknowledged before me this. 4.ﬁ day of

N , 1969, by __Jd. L, Normg, ;
J g Vice-President . of THE SUPERIOR Tit. CCMPANY , a
ey Corperation, on behalf of said Corporation. ~
P e
My Commission Expires: , 4ﬁzt427c/7eﬂ2_,<:;)///i;
‘ NOTARY PUBLIC IN AND FOR SAID COUNTY
AND STATE

M dady oo

My Coiansshn BASREE

_‘ . -




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

‘COMMISSTION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 4109
Order No. R-3740

APPLICATION OF HUMBLE OIL & REFINING
COMPANY FOR APPROVAL OF THE SOUTH LEA

UNIT AGREEMENT, LEA COUNTY, NEW MEXIZO.

_ORDER OF THE COMMISSION

[V MUR . ONAMMTCCTAN
Sw PHE COMMIESIOL

o

This cause came on for hearing;ay 9 a.m. on April 23, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__28th gay of April, 1969, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) . That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘

X

-(2) That the applicant, Humble Oil & Refihing “ompany, seeks

approval of the South TLea Unit Agreemeént covering 8,324.16 acres,

more or less, of State, Federal, and Fee Lands described as
follows: ‘

, Lea County, New Mexico
TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Sections 5 through'  9: All
Sections 15 through 22: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

Ly

Py a
- i

e ?e G eV o

..",#‘
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CASE No. 4109 . : s
Order No. R-3740

I IT IS THEREFORE ORDERED:
§ S (1) That the South Lea Unit Agreement is hereby épprovea.

. {2) That the plan contained in sald unit agreement for the

7 - development and operation of ‘the unit ared is hereby approved in
principle as a proper conservation measure; prov1ded however,
that notwithstanding any’ ‘of the prov131ons contalned in said unlt
‘agreement, this approval ‘shall not be conSLdered as waiving' or
rellnqulshlng, in any manner, any. rxght duty, or obllgatlon Whlch
is now, or may hereafter be, vested in the Commission to superv1se
and control operatxons for the exploration and development of lany
lands committed to the unit and: productlon of 011 ior gas therefrom.

i

(3) That the un1t operator shall flle With éhe Commlss
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent 101nder by any party or exp»'“'on or contractlon of
the unit area, the unxt operator shall file 1th the Comm1s5101

o within 30 days- thereafter counterparts of the’ un*t agreement
) reflectlng the subscription of those: 1nterests having joined or
ratified. 7 . : : e .

(4) That this order shall become effective upon “the approval .
of said unit agreement by the Commissioner of Publxt Lands for the
.State of New Mexico ard the Director of the Unlted States Geologl—
cal Survey; that thls ordexr shall termlnate 1ps facto upon’’ the
termination of said unlt agreement; and that the last unit opera-
tor shall notify the Comm1s31on immediately in writing of such
termlnatlon. . ;

(5) That 3ur1sd1ct10n of this cause is retalncd for the
entry of such further orders as the Commission may deemnm- necessary.

DONE at Santa Fe, New Mexico, on the day and?year herelnabove

TN

? ae51gnateo.
é STATE OF NEW MEXICO :
OIL CONSERVATION CO“NISSION
DAVID F. CARGO, Chairxrman
EX J. ARMIJO, Member
S EAL ALEX ! _
esr/

A. L. PORTER, Jr., Membér & Secretary




CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
SOUTH LEA UMIT

LEA COUNTY, NEW MEXICO

‘There having been presented to the undersighed'06mm1é31dﬁér of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the developwent and operation of acreage which is described within
the attached Agreement, dated May 21, 1969 : , which said
P Agreement has been executed by partles owning and holding oil and gas
‘ leases and royalty interests in and under the property descr1bed, and up- ]

on examination of said Agreement, the Commis51oner finds: e e e

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) ‘That under the proposed agreemeng the State! of ‘New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(é) That ‘each benef1c1ary Instltutlon of the St?te of New
Mexico w111 receive its:! ‘fair and equltable share of the
recoverable oil and gas ‘under its lands within the area.

: (d) That such agreement is in other respects for the best
[ T intérests of the state, wrcn ‘Téspect to scace lands,

NOW THEREFORE by viftue of the authority conferred upon me under
Sections 7-11-39, 7~11-40, 7= 11-41 7-11-47, and 7- 11 48, New Mexico
Statutes Arnotated, 1953 C0mp11at10n, I, the under31gned Commissioner
of Public Lands of the State of New Mex1co, do hereby consent to and
.approve the said Agreement; however, such consentiand ‘approval being
limited and restricted to such lands within:the Unlt Area, which are
effectlvely ‘committed to the Unit Agreement as of thxs date, and further,
that- leases insofar as the lands covered thereby commltted to thig Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and sald leases shall rema1n in full force and ef-
: fect in accordance with the terms and conditions of said Agreement. This
B oo approval is subject to all of the provisions and requirements of the afore-
said statutes.

- i » IN WITNESS WHEREOF this Certificate of Approva jis executed, with seal
SR affixed, this 3fd., day of July , 19 69

W Moo

COMMISSIONER OF/PUBLIC LANDS)
of the State of New Mexico

0G-26 | I




BEFORE THR OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE ' PURPOSE OF CONSIDRRING:

CASE No. 4109
Order No. R-3740

APPLICATION OF HUMBLE OIL & REFINING
COMPANY FOR APPROVAL OF THE SOUTE LEA
UNIT AGREEMENT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 23, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__28th  gday of April, 1969, the Commission, a
quorum being present, having :zonsidered the testimony, the record,
and the recommendations of the Bxaminer, and being fully advised
in the premises,

- FINDS s

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

. (2) That the applicant, Humble Oil & Refining Company, aseeks
approval of the South Lea Unit Agreement covering 8,324.16 acres,
more or legs, of State, Federal, and Fee Lands described as
followss

Lea County, New Mexico
TOWNSHIP 26 SOUTH, RANGE 36 EAST, HNMPM
Sections 5 through 9: Ali
Sections 15 through 22: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
righte within the unit area.




e

CASE No. 4109
Order No. R-3740

IT IS THEREFORE ORDERED:

(1) That the South Lea Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and oporation of the unit area is hereby approved in
principle as a proper ‘conservation measure; provided, howavcr.

that notwithstanding any of the provieslions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right duty, or obligation which
is now, or may hereafter be, vested in the Commission to lupcrvise
and controi operations for the exploration and development of any
lands committed to the unit and producticn of oil or gas therefrom

~(3) That the unit operator shall file with the Commission
an executed original or executed countetpart of the unit agroemsnt
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit opsrator shall file with the Commission
within 30 dayvas thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner cof Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey: that this order shall terminate ipso facto upon the
termination of said unit agreewent; and that the last unit opera-
tor shall notify the Commisszion immedlately in writing of such
termination. .

(5) That jurisdiction of this cause is retained for the
entry of such further ordere as the Commission may deem necessary.,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. :

STATE ICco
L CO ON COMMISBION
\
DAV rman
X'J
- ]
A. L. PORTER, Jr., er & Secretary




GOVERNOR
DAVID F. CARGO

O1L, CONSERVATION COMMISSION CHARMAR
! LAND COMMISSIONER
STATE OF NEW MEXICO M-EX”:;‘ 'A::MIJO
P. ©O. BOX 2088 .- SANTA FE

STATK GROLOGIST
87501 ] A. L. PORTER. JR.

‘ , , : , ; SECRETARY - DIRECTGR
b o ~ April 29, 1969

| Mr. Clarsace Hinkle ' Re: Case No. 4109

; Hinkle, Bondurant & Christy Order No.___ R~-3740
Attorneys at Law Applicant: .
Post Qffice Box 10
Roswell, Rew Mexico 88201 Humble 0il & Refining Co.
Dear Sizr:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,
N ST
S Gz S

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs occ___ X

, . Artesia OCC
> ‘ Aztec OCC
| Other Unit Division - State Land Office
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1120 5IMM‘§ BLOG. # P, O, BOX 1092 @ PHONE 243:669.1 * ALBUQUERQUE, NEW MEXICO

REFORE THE ..
NEW MEXICC OIL CONSERVATION COMMISSION
‘Santa Fe, Newnyexico
April 23, 1969

EXAMINER HEARINC

IN THE MATTER OF:

épplication of Humble 0il and
Refining Company for a unit
aareemsnt, Lea County, New Mexico.

Case No. 4199

' .

Elivs A. Utz, Examiner.

TRANSCRIPT OF HEARING




. ; : ¥R, UTZ: Casa 4109,

g ’ MR, HATCH: Case 4109, Application of Humhle
Z 0il ané Refining Companv for a unit adreement, Lea;Céuﬁﬁy,
; New Mexico.
‘ (Whéreup5n, Applicant?sﬁ
Fxhibits 1 through 5 were
. rarked for identification.)
MR. WINKLE: Clarence Hinkle, Hinkle, Bondurant
Pty }’; ané Christy, Roswell, aﬁpéarinq.an hehalf of Humhlé;l We
é have one witness, Mr, Rushnell -- two witnesses:; we couléd
R T have them noth sworn - mhd Bill Leifeste. ‘
. (Witnesses sworn.)
MR, UTZ: Other appoaranceé? You mrav préceed.
H..P. BUSHNELL
called as a witness, having been first duly sworn,~w§s
examined and testified as follows:
DIPECT EXAMINATION
- . BY MR, Hlmxﬁgi

n T adn A mama rAtir venan i Aaman A A s wrlomen

0 State vour name, vour rasidance, and by $hor
you are emploved.

A My name is H., P. Bushnell: I reside in ¥idland,

Texas: I'm emploved hv the Humble 0il and Refinina Companv.

O TThat is vour position with fumhle?




¥
:
£
H

istriet expmloration manager of the

P! I am ¢
Delaware--Val Verde

Q- .. Which is

Ailstrict,

A Includes

l.ea County, New Maxico.

previously testified hefore this

¥
o Have you
Commission? !
A I have not.

0 Will veu

ground anéd professi

-

state briafly your =ducational back-

onal exnerience?

‘.I K ” o . = "‘., B T LT ";
Bachslor of Science degree in aeocloav

» of New Mexico in 1951: with a Master

of Science deoree in geoloav from the University of New

H

Mexieco in 1983, I

Refining Company fo

0 Rre vyou famril
in this case?
;
A Vesg. |
¢ Have vou made

involved in this pr

have been emoloyed by Humble 0il and

r fiftean vears as a petroleum ageclogist.

e

-

ar with the apolication cof Fumble

e Siu

s Y
I

v of the area which 1is

oposed avplication --

1
. L
2 Yag, I have.
¢ ~~ including al

Arilles in the areé

B

]

the wells that have heen




Q -— and all the geoloaical information that

A Yes, 1 have,.

Q What is Humhle gSeeling "to aécomplish hv this
aprlication?

A %e are ‘'seekinao approval of the south Léa*unit
aqreément thch ie located in southeastern ﬁea Coﬁntv:
amkraces 22324, 16 acres.

0 Have véu‘prépareﬂ'certain exhihits for 'ﬁfréduction

in this case?

O Refer to Fxhibit No. 1 ané explain what this
is and what it shows.
A Fxhibit No. 1 is an index map and it shows the

penetrations, the deepest formations venetrated of the wells

which are within about a six mile radius of the unit.
O Shows also tha outlines of the vrovnosad unit?
A Thea outline of the preprosed unit is shewn along

with the scuth TLez County line in the town of T3l in order

o




0 Is it nrettv-clese tco the souvth statelline?

thin a mile and® & half of the

i Yog, siyr, it's wi

~ . R > : . H

0 Refar £o:Fxhibit Mo. 2 and explain whit 'this

: is and what it shows.,
: B xhibit No. 2 is a plat showing the outline of
i . the unit area. It shcws the ownership of the o0il and oas

L R ; ‘ legases within tha unit area an? the charidctar 0f the land.

0O That is vwhether state, faderal and fes?

‘ E That is correct. The unit consists of 50R2.16
L acres or 61.05 percant federal lands: 3202 acres or 3R.47

percent New Mexice ‘state land and 40 acres or .42 percent!
fes Yand.

Q Mow, rafar to Exhibit Yo. 3 and; explain this to
the Commission.
r Exhibit ¥o. 3 is a structvure contour map. It

. 0 N . ‘ o3 : .
: 15 contoured on top of the Hunton horizon. The contour

5% fasi, The scale is one inch edUils four

N

- ] —~
casrS L VAL LD

r

21

map are Jaroe

Khen 508
]

t

5

‘thousand feet. The hazvv dark lines o

e

faults and the lighter colored lines are the siricture

contour linss. Therxe is &z yellow line 1aheled 22 priwe.
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This is a schematic cross section which is Exhibit Yo.
4. ‘There are thrze areen lines on thé map. These are
seismic 1inesrwhi§h we use to help é?]ineate prosvect.
This is a relativnlf larme structure located adjacent to
the central ‘basin platform. We belisve that closure to
the southwest and northwest is éccomplished by dip. We

halieve that the>faﬁltinq on the east accomplishés the

closure jin that direction.

0 What is the basis of the information upon whish
£his map was construéted?

A This map is constructed on a combination of
geoloaic information from the wells and from the seismic
lines thch are shown onithe map.

G Mow, does Fumble nropese to drill a deep well
within the proposed unit ares?

P umbls proposes to Arill a well to test the

1T Avmhissvcrne  FAarmand
sra 2 Ty S OWRAT

b

on or +o

is shallower.

Q Is the location of that well shown on Exhibit

2 -danth of 21,800 feet whichever



A Yes, the location is shown on the exéfbitAhv
the double'red circle whic¢h says proposed 10Ca£ion in
section 17.

] “What other probable oil prbéuéinc fégmationé
will be penetratead ‘in tﬁis well?

A We think that the best secondarv horizons are
the Wol¥ camp, *he Strawn, the Derry,. the Morrew, the

Bunton ancd, of course, the Fllenburger is the preimarv

Tres

N .
A At e
Vs ol v .

MR, UTZ: This Hunton is a new one on me, What

]
4
ual
s

. WITMESS : It's silurian and Devoﬁian
conrined.
0 (By Mr. Hinkle) 1Is there anvthing else that

you would like to testifv to with respect to Exhibit 3?2

A No, I think this completes mv testimonv.

0 Please refer to Fxhibit 24 and explain what this
is.

A Eyhibit 4 is the cross section which is shown

by the vellow line on ¥xhibit 3. This was brevared using

oo

e

it




o

our geological and ceovhysical information: qoes from

> southwest to northeast. The horizontal scale of the ﬂ

- |

cross section is one inch eguals two thousand feet; the '

vertical scale is one inch squals four hundred@ feet. In {

the lower richt-hand corner there is an index map which l

shows the line of cross section: alsc on the lower part |

: of the cross section there is a leoenéd which shows the J

hydrocarbon shows that have bheen encountered in the wells -

You will neote that the

alonqg ‘the line of ¢ross section.

sionificance of the various shows ‘is indicated by the

3, 1-‘

"symbols., Thase symbols are

W

Al ean abhauim o
< Ls0 SRCWDn &

{

in the cross section and the syﬁbol is adjacent to the zone
in which the shoﬁ was found. Tﬁi§ cross section, startinag
on the west at the Skelly 0il M&. 1 P New Moxico Federal,
comes up on to the prospect. The Olsen 01l Yo. 1 Federal

ie & shallow well which has bhean projectend into the line

l

i

l
of section and reallv doesn't bélp in the interpretation 1
£oo much hecause it #idn't aet deep enouvch. The provosad
location of our well is shown h? +tha rad line an? we are
astimating the elevation at the well location to he 205N

feat,  The zonea-that I have mentioned orevicuslv are




shown on this cross saction, cur secondaryv ohijective

E horizons, the Wolf camp, the Strawn, the ﬁorry, the Morrdw,
: . the Hunton, and the Ellenhufoe;. ’Vou‘will See ovér on tﬁe
sast side the Sinclair Nb. 1.sgvﬁhw55t‘Jal unit. This
: well was completed in what was called the Sfrawpiand a zone
E which we consider Lo be Morroﬁ. ‘It's just a matter of E
R >f :‘€ ‘ terminoloay éné has since been pxﬁqqeﬂ. In‘cOntdurinq g
| the interval;betweeﬁ the'tgp of éﬁe ﬁolf’camp, wﬁich vyou f
. : can see on the cross sécfion,:anf thes hages 0f the Strawn> :
i , ok bl S i :
E ovey recional area, we found ﬁhat»the Sincldir No. 1 southwest ;
3 Jal uﬁit was-a thick well énééthis indicaﬁeéfto'ﬁs that§it's i
in the Grahen, sitructurally low area on the east side of
the prospect. ;
0 When Ao you anticipate this initial teét well g
will be Arilled?
A We plan to start this well by June 15, 19%9.
) ; 1 Providing you‘qét the ‘aovroval of the Fommission? g

o .
FAN Vesg, sair.

Q) No vou have anv estimate as to the apnroximate

a Fa egtimate the casino point without trouhle




the well will cost ahouvt one million dollars.

§ B _;gh>i Do vou have anything else vou wish to testify
E to?
y % A We have Exhibit No. 5. Txhibit No. 5 is a -
g letter déted FebrgaryVIQ, 1969, from the acting director
é of the U.‘S.’oeoloaical survey, desianating the south
f “ . Lea unit arsa as an aréa logically subject to development
§ : under the unitization prO\iéions of the Mineral Leasing
L é 0 - flas this area also heen informally appfovéd by
: _ the CommiSéioner of public lards?
A This is correct. It has been approved iﬁformally.
MR, BINXLE: That's all of this witness and I
would like to offer Exhibits 1 throu?h 5 in evidence.
MR, UTZ: Yithout objection, égi{ibits 1 through
. 5 will be entexed into the record of this case.
; ( here mon, Annlicant's
: : o xhibits 1 through 5 were
entor >@d into the record.)
CROSS EXAMINATION
BV MP. UTZ:
¢ Mr. Bushnell, how manv wells dié vou have that

(kY Ve dhrint iy

och

A gl i

I g
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went through the top of the Hunton which pensestrates
this structure; is there aquite a numher or --

A No, sir. I think if vou oo back to Exhibit 1

there is five wells which penetrated to thp.Hpnton. in

the north part of the map jin the Custer-Ellenburger field,
there is a Shell well which, of course, penetrated the
HUALOn in order to éet to the Ellenburder. That's the

red dot in the northeast corner of the map. The Southland
Rovalty well in Township 25 South, Range-35_EaSt, pehtfateé
to the Hunton. The Skeil? No. i P Mexico Federal in Township

26 South, Pange 35 Fast, pentrated to the Hunton. There is

one well in the Crosby field in Township 25,Sdu£h,‘Ranqe

37 Fast,
0 There is a certain amount of conjecture in here?
A Yes, sir. This is an area that's a real wild-

Eat area. As you know, we are directlv under the Capitan
reaf and we have had to Ao our seismic work in an area
that's 2ifficult, but we think our oeophvsical information,
combined with our ceological information, makes it a good

place to sesarch for hvdrocarbons.




MR. UTZ: Are there other auestions?

REDIRECT EXAMINATION

BY MR. HINKLF:

[}

¢) Are the faults shown_dn the structure wap
pretty well establishéd'by seismic work? -

A Thev are not weil established. e can see

indications of the fault. The main clue to the faulting

in this area is this Sinclair sou*hwest Jal unit which
was thick in the -- from the top of the Wolf camp to the

base of the Strawn. This i§ similar to structural fsatures

‘which we see farther south adjacent to the central btasin

platform and they do procduce there.
MR, UTZ: Are there other guestions?
You mav bhe excused.

BILL LEIFESTE

called as a witness, havino been first duly sworn, was
examine?d and testified as follows:

DIRFCT FXAMINATION

BY MR, HINKLg:

0 State vour name, by whom vouw are emploved and

vour residence.
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A Ril) Leifeste, Midland, Texas, Humbhle 0il and

Pefinina Companv.

0 How lono have vou heen emplovad hv Humhle?
) Thirteen vears.
0 What is vour position with Humble at the

present time?
a I'm s land man and I ar in charge of uvunitization

for our New Mexico lands.

(g

0 Have vou heen in charae of gettinc up theVUnit
of this nronosed area?
A Yag, sir,

0 hat is the present status of the formation of
the wnit?

A We have letters from azll the workino interest

owners stating that thev will either join or farm out, with

‘the excepticn of -- let's see, that's Fxhihit 2.

0 Exhibit 2, ves,.
A Tract number 146, Culf does not want to commit

that section to the unit.
O Have you contacte? the 11, §. ¢, S, in that
connection and have thev indicated that thev would avprove

the vunit without commitment of tract Mo, 15?2




[ SR C——

i s ks

[P OP——

b e

7 1 s 614 e e e 3

14 0z

A Yes

|

y ST .

Q Zre you familiar with the formal unit adreement,

copies of which have hesen filed with the application?

I/

A Yeg, sir.

Q Is this the same form or substantially the same
form as have been heretofore used where federal, state

- s

and fee 1ands are inveolved?

A Yes, sSir.
Q ‘Has this form been ‘approved hv. the U.S.£.S. and

A Yes, sir.
0 Is Humble dssiagnata2d as the unit opveratodor in

terms of the unit?

A Yes, sir.

Q Poes the unit provide for the drillina éf the
initial test well which has already bheen testifieé to?

A _Yes, sir.

0 hMat percentage of working interest owners dJdo

vou anticivate will commit their interest to the unit,
with the exception of rulf?

With the excepition of (ulf ans® in tract No. 1,

>




Sinclair and Redfern Development Corporation own a fifty

percent workina interest above 13,605

U — - ]

feet and they are 4 |
not going to commit their interests.since our obhiective
is the Ellgﬁbufqer. Other than that, we anticipate one
bunﬁréd pexcent.

o o Q Do you intend to invite all of the over-ridinag

rovaltv- owners to commit their interests to the unit?

A Yes, sir.
0 Now in the event this unit is approved and the

initial test well is drilled and the discoverv is made,
in vour opinion, will the unit acoreement be in the interest

of conservation and prevention of waste --

A Yes, sir.

Q - and will tend to protect ccrrelativairiqhts - \
A Yes, sir.

0 -~ and will promote the areatest ultimaté recovery

cf unitized substances?

MR, HINKLF: That's zll we have on this witness.

MR, UTZ:  Anv aguasticong cf the witness?

o

Ha mrav e excused,
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%,w . The case will he taken under advisement.

; ' B (Whersupcon, a ten-winute. recess was taken.)
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B H. P. RUSHNELL
Direct Examination by Mr. PHinkle S2
é Cross Examination by Mr. Utz 7 110‘
Redirecthxaminatioh by Mr. ﬁiﬁkle ' 12
L , | BILL LEIFFSTE |
! | S Direct Examination by Mr. Hiéiie 1
B N ~ OFFERED AWD
R - . EXHIBIT MARKED ~__ ADMITTED
Bpplicant's 1
through 5 2 ;- - o
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STATE OF NEBW MREXICO )

_ . ) ss
COUNTY OF PBERNALIILLO )

I, GLENDA BURKS, Motarv Public in and for the County
of Bernalillo, State of Mew Mexico, do herebv certify that
the foreqgoing and attached Transcript of Hearino 'before the

New Mexico 0il ‘Conservation Commission was reported by me;

and that the same is a true and correct record of the said

’proceedings, to the‘best of my knowledoé,‘skill and ability.

Witness my Hand and Seal this 2nd dav of Mav, 1969,

NOTARY PURLIC

My Commission Expires:

March 12, 1973.

[ do hereby cortffy that the forsgoing is
3 couplats reoord af 3y prossodicgs fn
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APPLICATION OF HUMBLE OIL &
REFINING COMPANY FOR APPROVAL
OF UNIT AGREEMENT FOR THE -
DEVELOPMENT AND OPERATION OF
. THE SOUTH LEA UNIT AREA,
EMBRACING._8.,324.16- ACRES IN
TOWNSHIP 26 SOUTH, RANGE 36
EAST, LEA COUNTY, NEW MEXICO

e N

Box 2088

i 0il Conservation Commissicn

Santa Fe, New Mexico 87501

Nt N N St N Nt

'BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

Comes Humble 0il & Refining Company actlng by and through
the undersigned attorneys, and files herewith in triplicate pro-
. posed Unit Agreement for the Development and Operation of the
South Lea Unit Area, Lea County, New Mexico, and hereby makes
application for -approval of said unit agreement, and in support
thereof respectfully shows:

1. That the proposed unit area consists of the following
described lands sitwted in Lea County, New Mexico, to-wit:

Township 26 Sod%h; Range 36 EaSt, N.M.,P.M,

Section 5 -
Section 6 -
Section 7 -
Section 8§ -
Section 9 -

- Section 15 -
Section 16 -
containing 8,324.

.That the proposed unit
of fedexal lands, 3,202,

Mexico, and 40 acres, or

et et "

All - Section
All~ Section
A1l - Section
All~ Section
Allv» Section
All+» Section
ALl »

16 acres, more

17 - All o
18 - All~

19 - All~

20 - A1l
21 - All -

22 - All «
or less.

area consists of 5 082 16 acres, or 61 05%,

or 38.47% of

lands of the State of New

.48% of fee or privately owned lands.




There is attached heretc, made a part hereof, and for purposes

of identification marked Exhibit "A", a plat showing the propdsed
unit area, the character of the lands and the ownership of the
011 and gas leases embrac1ng the same.

) 2. That the proposed unit area was designated by the ‘Aéting
D1rector ‘of the United States Geological Survey on February 19,
1969 as an area logically subJect to exploration and development
under the unitization provisions of the Mineral Leasing Act, as
ﬂamenéed and said area has alsé been informally approved by the
Commissioner of Public Lands of the State of New Mexico.

3. That the proposed unit agreement, -copies of whlch are
flled ‘herewith, is substantially the same form d&s has heretofore

been ' approved by the Commissioner of Public Lands, the United States
-Geolégical Survey and the 0il Conservation Commission where federal,

state and fee lands are involved, and said form has heretofore been
approved by the United States Geologlcal Survey and the Comm1351oner
of Public Lands. :

4. That Humble 0il & Reflnlng Company is de31gnated as unit
operator in the proposed unit agreement and that Section 9 of said
agreement provides for the drilling of an initial test well on the
unit area to a depth sufficient to test the Ellenburger formation;
—however, the unit operator is not obligated to drill. sa1d well to
" a depth in excess of 21,500 feet. .

5. That in the opinion of applicant the proposed un1t area
covers substantially all of the geologic structure or anomaly in-
volved and in the event of the discovery of unitized substances in
paylng quantities will give effective control of the fleld or pool
and ‘be in the interest of conservation and the prevention of waste
and will tend to protect correlative rights.

6. That the unit agreement covers all formations and provides
for the allocation of unitized substances on an acreage basis.

7. Appllcant requests that this matter be set down for hearlng

‘at the examiner's hearing to be held on April 23, 1969,

Respectfully submitted,

'HINKLE, BONDURANT & CHRISTY
Attorneys for Applicant
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UNITED STATES
DEPARTMENT OF THE INTERIOR

: FER 27 1863
| - FEB 19169
Hinkle, Bondurant & Christy A -
P. O. Box 10 - ROSWELL, NEY MEXICO

Roswell, New Mexico 88201
Attention: Mr, Clerence E. Hinkle
Gentlemen:

Your undated application filed on January 15 with the Regional 0il
and Gas Supervxsor, Roswell, New ‘Mexico, in behalf of Humble 0il &
Refining Company, requests the de31gnat10n of the South Lea unit
area embracing 8,324.16 acres, more or less, Lea County, New Mexico,
as loglcally subJect to exploratlon and development under’ the uniti-
zation provisions of the Mineral’ Le351ng Act, as amended.

Pursuant to unlt plan regulatlons of December 22, 1950 30 CFR 226.3
(1968 reprint), the land requested as outlined on your plat marked

‘MExhibit A, South Lea Unit Area, ! is hereby designated as a 1og1cal

unit area.

The unit agreement submitted for the area designated. should provide

for the dr1111ng of the initial exploratory well to test the Ellen-
burger formatlon or to a depth of 21, 500 feet. Your proposed form

‘ pencil and/or by attached rlders on the attached copy of such

agreement.

In the absence of any other type of land requlrlng special provisions,
or any obJectlon not now apparent, a duly executed agreement identical

" to the 1968 reprlnt modified only as outlined above, will be approved

if submitted in approvable status within a reasonable period of time.
However, the rxght is resexved to deny approval of any executed agree-
ment which, in our opinion, does not have full commitment of sufficient
lands to afford effective control of unit operations,

When the executed agreement is transmitted to the supervisor for
approval, 1nc1ude the latest status of all acreage. The format of
the sample exhibits attached to the 1968 reprint of the standard
form should be followed closely in the preparatlon of exhibits A

dnu B.

BEFORE EXAMINER UTZ
OlL CONSERVATION CIMMISSION
; EXHIBIT NO. __5
CASE NO.___ & /075

GEOLOGICAL SURVEY COES ﬂf C[F
WASHINGTON, D.C. 20242 . [L, @E” [/Lr_" B

HICLE, - BOEDURANT & CHEISTY

e
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Inasmuch as this unit area contains State of New Mexico lands, we
are sending a copy of this letter to the Commissioner of Public

lands at:Santa Fe, Please contact the State of New Mexico before

solicitifg joinders, régardless of prior contacts wiith or cléarances
from the State.

Sincerely yours,
L ’ -2 .
,/t\(l/(n’/m,u‘_ /’/:S/\ )b LI(AJ,\_,_\

Acting Director
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MR. UTZ: Case 4109.

MR. HATCH: -Case 4109. Application of Humble
0il and Refining Qompany for a_uﬁit‘aqreement. Lea County,
New Mexfco.

| (Whereupon, Applicant's
Exhibits 1 through 5 were
rarked for identification.)

MR. HINKLE: Clarence Hinﬁle, Hinﬁle, Rondurant
and Chrfsty, Roéwell,fappearing on Sehalf_pf Humble. We
have‘oﬁé witnééé, Mr. Bushnell -- tﬁo‘witnésses} we éouid
; . have them bothfSW§rn -- and Bill Leifeste.

(ﬁitneSses sworn.)

MR.;ﬁTZ: Othar appearaans? You may bfoceed.

H..P. BUSHNELL
called as a witness, haying been first éduly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:
Q State your name, your resiidence, and by whom
you are employed. -

A My name i< H. P. Bushnell;’I'reéide in Midland,

Texas; I'm employed by the Humble 0il and Refinina Company.

0 What is vour position with Humble?

A}




A I am district exploration manager of the

Delawafe-vél Verde éistrict.

Q Which is in Lea County?

A- Includes Lea Cbuntf, New Mexico.

Q Have you previouély testified before this
Commission?

.\ I have not.

0 Will you state briefly your éduCaﬁibﬁaI‘back~
ground and professional experience?

a I have a Bachelor of Sbiénéé;deqree in geology
from £he UhiVersity of New Mexico in iéSlf'with~57Mas£ér |
of Science deqreé in geologv from the University of New
Mexico in 1953. I have been employed Byéﬂumble dilzaﬁd
Refining Company for fifteen years as a petroleum géologist;

Q Are you familiar with the applicatibn of Humble

in this case?
A Yes.

o Have voun made 2 s¢tundy of the area wvhich is -

involved in this proposed application --

a Yes, I have.

Q -~ including all the wells that have been

drilled in the area ~-
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A Yes. ;

Q  -- and all the qeéloqiéal?lnformation that
is available? | |

A Yes, I have.

0 What is Humble sgeeking to%accomplish by this
application? :

A We.aré seekinq’appfoval o% the south Lea unit
agreement which' is located»iﬁ southéastern‘Leh COu%t?:
embraces 8324.16 acres. | ‘

0 Have you preparad certain %xhiﬁits'for introduétion
in this case? | , g

A Yes, I have, ' }

0 Refer to Exhibit No. 1 andgeXplain what this

'is and what it shows.

a Fxhibit No. 1 is gn}index %ap and it ‘shows the
penetrations, the deepest fétﬁations%penetraféﬁ>of:the wells
which are within about a six éile raéius of the unit.

0 Shows also the Guélines of%the proposad tht?

A The outline of the proposeé unit ié shown along
with the south Lea County line in thé toWn«ofFJal in order

to locate it.
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Q Is it pfetty closa to the south state line?

A Yes, sir, it's within a mile gnd a half of the
state line.

0 Refer to Exhibit No. 2 and explain Qhat this
is_and what it shows. |

A Exhibit No. 2 is a plat showing the outline of

the unit area. It shows the ownership of the oil and gas

"leases within the unit area and the'character‘bf the 1land.

0. That is whether state, federal and fee? |

A That is corrsct. The unit consisés of 5682.16
acres or 61.05 percent federal lands: 3202 acres or 36.47
percent»New Mexico state land and 40 acres or .48 percent
fee land.

Q Now, refer to Exhibit No. 3 and expiain this to
the Commission.

A Exhibit No., 3 is a structure contour map. It
is contoured on top of the-Hunton horizon. The contour

256 feet, The scale is one inch éequals four
thousand feet. The heavy dark lines on the map are large
faults and the lighter colored lines are the structure

contour lines. There is a yellow line labeled 2A prime.




This is a schematic cross sectionzwhichﬂis Exhibit No.
4. There are three green lines on the map. These are

seismic lines which we use to help delineate piospect.

This is a relatively large structﬁfe located édjaceht"to
the central basin platform. We believe that closure tok
the southwest and northwest is accomplished by dip. We
believe that the faulting on the éast accomplishes igé
closure in that direction.

0 ~ What is the basis of thé information upon‘whiéh
this map was zonstructed?

A ‘This map is constructedron a combination of
geologic information from the welis‘and from the séismié
lines which are shown on the map?

G Now, doesVHumble propo%? to drill a deep well
within the proposed unit area?

A Humble proposes’to drill a well to test ghe
Ellenburger formation or to a~depth of 21,500 feet»whichever
is shallower.

Q Is the iocation-of that well shown on-Exh

3?

kL s




A Yes, the location is shown on the exhibit by
the dquble»red circle which says proposed location,in
section 17.

Q AWhatbother probable 0il producing fbrmations
will be penetrated in tﬁis‘well?

A We tﬁink that the best secondary horizons afe
the Wolf camp, the Strawn, the Derry, the Morrow, the
Hunton and, of course, the Eiienbﬁibér is éhé'preimiii
objective,

MR, UTZ: This Hunton ig?a new one on me. What
is'it in?

THE QITNESS: It's silurianrand Devonian
conmbined.

Q (By Mr. Hinkle) Is thera anything else that
you would like to testify to with respect to Exhibit:ﬁ?

A ,NO' I think this completes my testimony. .

Q Please refer to Exﬁibit 4 and explain what this

[N
«

A Exhibit 4 1g the cross section which is shown

by the yellow line on Exhibit 3. ‘This was prepared using
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our geological and geophysical information; goes from

southwest to,northeaét. The horizontal scale of the

cross section is one inch equals two ‘thousand feet; the

vertical scale is one inch equals four hundred feet. In

the lower riéht-hand;cornér there is ‘an ‘index map which

shows the line of cross section; also on’the lower part

of the: cross section there is a legend which shows the

hydrocarbon shows that have been encountered in the wells

along the line of cross section. You will note that the

significance of the various shows is indicated by the

symbols. These symbols are also shown adjacent to the logs

in the cross section and the symbol is adjacent to the zone

in which the show was found. This cross gection, starting

on the west at the Skelly 0il No. 1 P New Mexico Federal,

comes up on to the prospsct. The Olsen 0il No. 1 Federal

is a shallow well which has been prdjedted into the line

of section and really n't halp in the interpretation

+oo much because it didn't get deep enouygh. The proposed

location of our weil is shown by the red line and we are

estimating the elevation at the well location to be 2950‘

feat. The zones that I have mentioned previously are




shown on this cross saction, our secondary cbjééfive

horizons, the Wolf camp, the Strawn, the Derry, the Morrow,
the Hunton, and the Ellenhgrqer. fou will see over on the
east side tﬁ; Sinclair No. 1 southwest Jal unit. This
well was completed in what was called the Strawn and a zone
which we consider to be Morrow. Tt's jﬁsﬁ a matter of
terminology and has since been plugged. In contouring
thé interval between the top of the Wolf camp, which you
‘can see on the cross section, and the:base of the Strawn
over regional area, we found that the Sinclair No. 1 southwest
Jé}iuﬁitwwasVa thick well and this indicates to us that it's
in the Graben, structurally low area on the east side of
the prospect.

Q When do you anticipate thig initial test well
will be drilled?

A We plan to start this well by June 15, 1969.

Q Providing you get the approval of the Commission?

A Yes, sir.

Q Do you have any estimate as to the approximate
cost of the well?

A We estimate the casing point without trouble
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the well will cost- about one million dollars.
Q Do you have anything else you wish to testify

to?

A We have Exhibit No. 5. Exhibit No. 5 is a

letter dated February 19, 1969, from the acting director

of the U. S. geoloagical survey, desiqnatinq’thé south

Lea unit area as an area logically subject *o develcpment
under the unitization provisioﬁs of the Mineral Leasing
Act. |
0 Hae this area also been informally approvéd by‘
the Commissioner of public landsf
A This'ié ébrrect. It haé been #pproved informally.
MR. HINKLE: That's all of this witness and I
would like to offer Exhibits 1 ihrough 5 in evidence.
MR. UTZ: Without objeétion, Exhibits 1 through
5 will be entered into the record of this case.
(Wh%reupon, Applicant's
Exhibits 1 through 5 were

entered into the record.)

CROSS EXAMINATION

BY MR. UTZ:

Q Mr. Bushnell, how many welle did you have that

s e o Ko o




11

wen? through the tépvof the Hunton wﬁich penetrates
thi; structure; is there guite a number or -=-

;AA No,;sir. i think if you go bacf to Exhibit 1
the;e is fivejwells'whichipenetrétedfto ihe"ﬁunton, In
the?north part of the map in the Custer-Ellenburger fiela,
: the;e is a Shell well which, of course, penetrated the
Hun;on in order to get to the Ellenburger. That;s the
red:dot in the‘northeast corneyx 6f Ehé‘map. “The Souéh;ghd
Ro??lty wellyin Towﬁship 25 Soutﬁ, Range 35 East, éentréé@d
to ?he Hunton} The Skeil&'No. 1 ?-Mexic§ Féééééirin;fOQnégip

26 South, Range 35 East, pentrated to the Hunton. There is

one%well in the Crosby field in‘Tcwnship 25 South, Range

37 East.
Q There is a certain amount of conjecture in here?
A Yes, sir. This is an area that's a real wild-

i
H

caﬁ'area. As you know, we are directly tndet the Capitan

reef and we have had to do our seismic work in an area

tha&'s aifficult, but we think our qéoﬁhysiéal information,

coﬁbined with our geological information, makes it a godd

place to search for hydrocarbons.
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MR. UTZ: . Are there other questions?

REDIRECT EXAMINATION

Q Are the fauits shown on the structuré map
pretty well established by seismic work?

A They are not well established. We can see v
indications of the fault. The main clue to the faulting
in this area is this Sinclair sbuthwest53§l_unit which

was thick in the -- from the top of the Wolf camp to the

base of the Strawn. This is similar to structural features

whfch‘we see farther south adjacent to thé‘central basin
platform and they do produce there.

MR. UTZ:V Are there other questions?

You may bg excused.

BTILL LEIFESTE

called as a witness, haring been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATIO..

BY MR. HINKLF:

) State your name, by whom you are employed and

your residence.
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A Bill Leifeste, Midland, Tékas, HumgleAbil ahé“'r
Refining Company. | L _ |

0 How long have you been employed bygﬂumble?

A Thirtaen years. - %

Q What is your position with Hhmbie ét the
present time? |

A -I'ﬁ'a 1and"man and I am in cﬁarqe of unitization

for our New Mexico lands.

up the unit

0 Have you been in charge of géttinq
of'this’proposed area? E
A Yes, sirf ;
Q What is thé~present status of the fprmation of
the unit? | ;
A We have letters from all,the working interest
owners stating that they will eithqf join or farm out, with
the exception of -- let's see, that's Exhibit;z.

0 Exhibit 2, vyes. §

A Tract number 16, Gulf does not want{to commit 
that section to the unit. V% |

Q Have you contacted the U.ES. G. S. én that
connection and have they indicated that they éould annrove

the unit without commitment of tract No. 16?
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a Yes, sir.
0 Are you familiar with the formal unit aqreemenﬁ,
coples of wﬁich have been filed with the application?
A Yes, sir.
“Q Is this the same form ox.subgtantially the same
'~ form as have been heretofore used where federal, state
and fee labds are involved?
A Yes, sir.
0 Has this form béen approvee by the U.S.G.S. and
by~the Commissiéner of public lands?
A Yes, sir.
0 Is Humble désiqﬁated as’the-unit,operator‘in’~
_ terms of the unit?
A Yes, sir.
0 Does the unit provide for the drilling of the
initial test well which has already been testified to?
K’ Yes, sir. |
Q What perceﬁtage of working interest owners do
you anticipate will commit their interest o the unit,
with the exception of Guif?

A With the exception of Gulf and in tract Wo. 1,
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S;nclair and Redfern Development Corporation own a fifty
percent workidq interest above 13,605 feet and the§ are
nof going to commit their intérests since our objeCtive
is the Ellenburger. Other than that, we anticipate one-
hundred percent.

0 Do you 1nt§nd to invite all of the over-tiding
ro&alty oWnérs to commit their inteféétQ to tﬁé uﬁit?

A Yes, sir.

0D

2
v}
-
£}

Mow in tho event thie unit is approved and the-
initial test well is drilled and the discovery is made,
in your opinion, will the unit agreement be in the interest

~of conservation and ggeveﬁtion of waste --

A Yes, sir,

Q - and will tend t0~protec£ correlative rights --
A Yes, sir. |

¢ -~ and will promote the greatest ﬁltiﬁaté recovery

A Yes, sir. \
MR. HINKLE: That's all we have on this witness.
MR. UTZ: Any questions of the witness?

He may be excused.




3
o

e g o The case will be taken under advisement.

(Whereupon, a ten-minute recess was taken.)
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STATE OF NEW MEXICO )
) ss _
COUNTY OF BERNALILLO )

I, GLENDA BURKS, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foreéoiﬁg,and attached Transcript of Hearing before the
New Mexico dil‘Cbnservation»CbmmiSBion was reported by me;
and that the same is a true and correct record of the said

proceedings, 'to the best of my knowledge, skili and ability.

Witness my Hand and Seal this 2nd day of May, 1969.

e fde

NOTARY PUBLIC

My Cormission Expires:

March 12, 1973,

{ ¢o horeby cortify that tho tnregaigajif
3 compioto record of tHe procoedings o
- o‘ C‘B! ‘OO..-v —
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IJNITE-_D STATES
DEPARTMENT OF THE INTERIOR

GEQLOGICAL SURVEY ,[ (ﬁ " 1F ‘
WABHINGTON, D.C. 20242~ - D ( Lu Wt D

e
7

‘ ; FER 27 1968
| FEB 19 1959
' Hinkie, Bondurant & Christy f HitiLE, ‘SMBU“"M 2‘ GHR"‘”
. ” o L P. 0. Box 10 k » : Rﬂb}'[ll HEW b’fmﬂ : N

Roswell, New Mexieo'88261A_
Attention: Mr. Clarence E. Hinkle
Centlemen‘

S : Your undated appllcatlon f11ed on January 15 with the Reglonal 011
S and Gas Supervisor, Roswalb New Mexico, in behalf of Humble Oil &'

: ‘ Refining Company, requests the designation of the South Lea unit
‘area embracing 8,324.16 acres, more or less, Lea County, New Mex1co,
as logically subJect to exploratlon and development under the un1t1-
zation provisions “of the Mlneral Le331ng Act as amended

Pursuvant to unit plan regulatlons of December 22, 1950 30 CFR 226, 3
(1968 reprint), the land requested as outlined on your plat marked
"Exhibit A, South Lea Unit Area," 1s hereby designated as a logical
unit area.

The unit agreement submitted for the srea designated should provide
for the drilling of the'initial exploratory well to’ test the Ellen-
burger formatlon or to a depth of 21,500 feet.; Your proposed form .
of unit agreement will be acceptable if modified ‘as shown in colored
pencil and/or by attached riders on the attached copy ‘of such
agreement. :

In the absence of any other type of land. requlrlng spec1a1 prov181on§,
or any objection’ not now apparent a duly executed agreement identical
to the 1968 reprint, mOdlfled only as outlined above, will be approved
if submitted in approvable status ‘within'a reasonable period of time.
5 : However, the rlght is 1eserved to deny approval of any executed agree-
: ' : ' ment which, in cur oplnlon, ! does not have full commitment of sufficient
lands to afford effective control of unit operatlons.

- : When the executed agreement is transmltted to the supervxsor for

' : approval, 1nc1ude the latest status of all acreage. The format of
the sample exhibits attached to the: 1968 reprlnt of the standard
form should be followed closely in the preparation of exhibits A

5’;

4\"7




Inasmuch as this unit area contains State of New Mexico lands, we
are sending a copy of this letter to the Commissioner of Public
Lands at Saita Fe. Please contact the State of New Mexico before

soliciting joinders, regardiess of prior contacts with or clearances
from the State. :

Sincerely yours,

o

; 7 ’/\-‘,/!/{aé«az, N //m /)b’?b(.lbtk_\

Acting Director




CLARENCE E.HINRLE

W, E.BONDURANT, JR.
S.B.CHRISTY IV

LEWIS C.COX,JR.

PAUL W. EATON, JR.
CONRAD E.COFFIELD
HAROLO L.HENSLEY, JR.

MICHAEL R.WALLER
W. R.HUGHES, JR.

LAaw OfFFICES
HINKLE, BONDURANT & CHRISTY
600 HINKLE BUILDING

ROSWELL,NEW MEXICO 88201

March 31, 1969

0il Conservation :Commission

Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

P
e

- MIDLAND, TEXAS OFFICE

t

te

!
v

AE 8 2§ 

_ 521 MBQ.AND TOWER
(o15) MU 3-4691

lLQF coUN%:HIRAM M.DOW

L= =
o
Tere@fBne 622-6510

AREA CODE S5O5
Po5T OF Fice Box 1O

~ We enclose herewith in triplicate application of
Humble 0il & Refining Company for approval of the South
Lea Unit Agreement embracing 8,324.16 acres in Township

26 South, Range 36 East, Lea County.
enclosed 3 copies of the unit agreément.

You will also find

We would appreciate your setéing this matter down
for the examiner's hearing to be held on April 23.

CFH:cs
Enc.

Yours very truly,

, BONDURANT & CHRISTY

ﬁh..‘y~/o-i<2




Docket No. 12-€9

DOCKET: EXAMINER HEARIHNG - WEDNESDAY - APRIL 23, 1969

9 A.M. - OIL CONSERVATICH <OMMISSTOX CONFERENCE -ROOM,
STATE LAND OFFICE BUILDI"3 - SANTA FE, NEW MEXICO

<

The following cases will be heard before Elvis A. Utz, Examiner, ov Paniel S.
Nutter, Alternate Examinér:

CASE 4079;

CASE 4106

CASE 4107;:

CASE 4108:

CASE 4109;

(Continued from the March 26, 19259, Examiner Hearing)

Application of Robert B. qOLi for thﬂ creation of a new pool, assign-
ment of a discovery allowable,- amfq the psomulgatlon of special pool
rules, Lea County, New Mexico.: Applicant, in the above- styled cause,:
seeks the creation of a new Hiddle Pennsylvanian o0il pool for his Ad.ec
State Well No. 2 located in Unit -A“of Section 26, Township 13 South
Range 32 East, Lea County, New Mexico, and for the assigmhent of an
0il discovery allowable in the amount of ‘approximately 48,715 barrels
to said well. Applicant further seeks the promulgation of QDe01al
pool rules for said pool, inciuding a provision for 160- acre ‘prora-
tion units and the assigmmert of 82-acre allowables.

Application of Southland RO\aity Company for salt water disposal, Lea
County, New ‘Mexico. Bpoplicant, 'in the above-styled cauQe, seeks
authority to dispose of produced salt water into the Permo- Pennsylvanlan
formation in the perforated irterval from approximately 9485 feet
9713 feet in its Guye Well HNo. 4 locatad in lnit Fof Section 12, Town-
ship 11 South, Range 33 East, Inbe Permo-~Pannsylvanian Pool, Lea

County, New Mexico.

Application of Coastal StateQ Ga< Producing Company for special pool
rules, Lea County, New Mexico. Applicant, in the above- -styled cause,
seeks the promulgation of special pool rules for the West Sawyer~
San ?:.ares Pool, Lea County, New Mexico, 1nclud1ng‘a provision for
80—acre spacding and proration units.

Application of Humble 0il & Refining Company for the rededication of
acreage, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks to recomplete its New Mexico "V" State Well MNo. 5, a non-
commercial Wantz-~Abo oil producer, to a Tubb gas producer ‘and to con-
solidate the 40 acres presertly dedicated to said well with the 120
acres presentlv dedicated to its New Mexico "y State Well No. 11,

a Tubb gas producer, to form a standard 160-acre proration unlt
comprising the sw/4 of Section 10, Township 21 South, Range 37 East,
Tubb Gas Pool, Lea County, New Mexico. 2Applicant further ‘seeks
authority to produce the allowable assigned to said unit from either
of said wells in any rroportion.

Application of Humble 0il & Refining Company for a unit agreement, Lea
County, New Mexico. Aprlicant, in the above-styled cause, seeks
approval of the South Lea Unit Brea comprising 8,324 .16 acres, more
or less, of State, Pederal, and Fee lands in Township 2€ South, Range
36 East, Lea County, New dMexico.
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CASE 4110:

CASE 4111:

CASE 4112:

CASE 4113:

CASE 4114:

Applacatlon of Atlantlc Richfield Company for a waterflood P o3ect and
unorthodox 1n3ect1on well location, Eddy County, New Mexico. Appllcant,
in the above- styled cause, seeks authority to institute a pilot water-.
flood project by the injection of watér into the Queen’ ‘formation :
through one well to be drilled at an unorthodox location 100 :feet -from
the North and West lines of Section 23, -Township 18 South, Range 31
East, Shugart Pool, Eddy County, New Mexico.

Application of Tenneco 0il Compary for a dual cOmplétiOn and salt water
disposal; Lea County, 'New Mexico. Applicant. in the above- -styled
cause, Seeks, authorlty to dvally complete its Morton Pederal Well No. 1,
located .in Unit A of Section 12, Township 9 South, -Range 35 East, Lea
Cournty,  New Mex1co, in such a manner as to permit the production of oil
from the vada- Pennsylvan:an Pool and the disposal of produced salt
water througb the 1ntermed1ate casing-production casing ahnulus 1nto
the San Andres, Abo and :possibly other formations in the open-hole 1n-

~ terval from approximately 4050 feet to 8120 feet.

Application of P—M Drllllng Company for salt water disposal, Lea County,
New Mexico. Appllcant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Delaware formation in the per-
forated interval from approx1mately 5062 feet to 5100 feet _in its

James Federal Well No. 1 iocated in Unit A of Section 35, Township 23 :
South, Range 32 East, Triste Draw-Delaware Pool, Lea Pouﬂby, New Mex1co.

Appl1cat10n of ’I'exaQ Pac1f1c 0il Companj for an unorthodox 011 well
location, Lea County; New Mexico. Applicant, in the above- styled
cause, seeks; to substltute its State "D" A/c-1 Well No. located in
Unit A of Section 2, Township 12 South, Range 33 East, in lieu of its
State "C" A/c-1 Well No. 1 located in Unit B of said Section 2 as the
producing well for the proration unit comprising the N/2 NE/4- or_qald
Section 2, Bagley-Siluro-Devonian Pool, Lea County, New Mexico.

Application of Gulf 0il Corporaticn for two unorthodox oil well loca-
tions. and amendment to Order No. R-2729, Lea County, New Mexico.
Appllcant in' the above-styled cause, seeks authority to drill two
producing oil wellq at unorthodox locations in Townshlp 19 - South; -
Range. 35 East, "as infill wells in the West Pearl Queen Unit Wateriloed

p""ﬁ“lﬂf"f‘ Poard Ollp@‘n . 'Pnn‘l T.ca ("rnnr\'l"w, Mow Mevieco, said wells tc bs
located as follows:

West Pea»l Queer Unit Well lo. 164 to be located
1325 feet from the North line and 2&35 feet from.
the West line of Section 32;

West Pearl Queen Unit Waterflcod Well No. 1565 to
be located 1420 feet from the South line and 1325
feet from the West line of Section 29;
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(Case 4114 continued)

CASE 4115;

CASE 4116;

CASE 4117,

CASE 4118;

CASE 4096:

Appllcant also seeks the amendment of Order No. R-2729, which
order authorized the aforesaid waterflood project, to establish
a procedure whereby additlonal injection wells and produc1ng
wells at unorthodox infill locations, as may be necessary to
complete an efficdient injection and producing pattern, may be
approved administratively.

Appllcation of Southern Union Production Company for compulsory
pooling, ‘San ‘Juan County, New Mex1co., Applicant, in the above-
styled cause, seeks an order pooling all minéral interests in the
Dakota formation undetrlying the W/2 of Section 16, ~Township 29 North,
Range 9 West, Basin-Dakota Pool, San Juan County, New: Mex1co. Said

,acreage to be dedicated to a well to be drilled at a standard loca-

tion in the W/2 of said Section 16. Also to be considered Will be
the costs of drilling said well, a charge for the risk involved,

a provision for the allocation of actual operating costs, and the
establishment of charges for Supervision of said well.

Applicatlon of - Tesoro Petroleum Corporation for the am*jdment of
Order No. R- 2797 and for ‘the ‘extension of the South: Hospah-Upper
Sard Pool, McKinley County, New Mexico. Applicant, in the above-
styled: cause, seeks the amendment of Order No. R-2797, which order
approved the Hospah Unit Agreement, to delete from said unit agree-
ment 233 87 acres-in the Southeast portion of Section 1, Township
17 North, Range 9 West, McKinley County, New Mexico. Applicant also
seeks the extension of the South Hospah-Upper Sand Pool to include

a portion of the Southeast quarter of said Section 1.

Application of Eastern Petroleum Company;for special pool rules, San
Juan County, New Mexico. Applicant, . in the above-styled cause, seeks
the promulgation of special rules for the Rattlesnake-Dakota Pool,
San Juan County, New Mexico, permittiig the drilling of wells on 2/-
acre spa01ng provided that no well be located nearer than 50 feet to
the outer bounuary of the quarter—quarter section and no nearer than
165 feet to arniother well producing from the same pool; " and’ prov1ded
further, that a 40-acre proration unit would be subject to a 4G-acre
allowable regardless of the number of wells on the unit.

Application of Dugan Production Corporation for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle gas production from undesignated
Fruitland and Pictured C1iffs gas pcols in the well-bore of its Federal
"™ Well No. 4, located in the NE/4 NW/4 of Section 1, Township 29
North, Range 14 West, San Juan County, New Mexico.

(Continued from the April >, 1969, Examiner Hearing)

Application of Kersey & Company for a waterflood project, Eddy County,
New Mexico. Applicant, in the above-styled cause, secks authority
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" CASE 4078:

to institute a waterflood progect'by the 1n3ect10n of water' “4nto
the Seven Rivers formation through four wells located in Units
C, D, and F of Section 25, Township 17 South, Range 28 East, Aid
(Yates-Seven Rivers) Pool, Eddy County, New Mexico. ,

(Continued from the Qgpil 9, 19691 Examiner Hearing)

Application of J. Gregory Merrlor for downhole commlngllng, Rio
Arribha Cdunty, New Mexico. Applicant, in the above—styled ‘cause,.
seeks authorlty to commingle productlon from the Devils: Fork~- e
Gallup Pool and an undésignated Mesaverde oil pool in; the well-
bore of his NCRA State Well No. 3 located in Unit L of Sectlon 16,
wansh1p 24 North, Range 6 West, Rio Arriba County, ‘New Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEKICO =

<o

APPLICATION OF HUMBLE OIL &
REFINING COMPANY FOR APPROVAL
OF UNIT AGREEMENT FOR THE
DEVELOPMENT . AND, OPERATION OF
. THE SOUTH LEA UNIT AREA,
EMBRACING 8,324.16 ACRES N
TOWNSHIP 26 SOUTH, RANGE 36
EAST, LEA COUNTY, NEW MEXICO

Nt Nt St Nt et Nt St Nt St

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Humble 011 & Refining Company acting by and through
the undersigned attorneys, and files herewith in triplicate pro-
posed Unit Agreement for the’ Development and Operation of the
South Lea Unit Area, Lea County, New Mexico, and hereby makes
application for approval of said unit agreement, and in support
thereof respectfully shows:

1. That the proposed unit area consists of the following
described Lands situted in Lea County, New Mexico, to-wit: »

Township 26 South Range 36 East, N,M.P.M.
Section 5 - All Section 17 - All
‘Section 6;- All = Section 18 - All
‘Section 7'~ All  Section 19 - All
Section 8 ~ All Section 20 - All
Section 9/- All  Section 21 - All
Section 15 - A1l  Section 22 - All
. Section 16‘- All : - ,

containing 0,04».;5 acres; more or Leds.

That the proposed unit area congists of 5.082,.16 acres, or 61. 05%,
of federal lands, 3 202, or 38.47% of lands of the State of New
Mexico, and 40 acres, or .48% of fae or privately owned lands,



There ig attached hereto, made a part hereof, and for purposes
of identification marked Exhibit "A", a plat showing the proposged
unit area, the character of the lands and the ownership of the
oil and gas leages embracing the pame.

2, That th2 proposed unit area was designated by the'Acting
Director of the United States Geological Survey on February 19,
1969 ‘as an area logically subject to exploration and development

B N

“under the unltization provisions of “the Mineral-Leasing-Aetyas—— —

amended, and said area has also been informally approved by the
CQmmissioner of Public Lands of the State of New Mexico.

3. That the proposed unit agreemeat, copies of which are

filed herewith, is substantially the same form as has heretofore

been approved by the Commissioner of Public Lands, the United States
Geological Survey and the 0il Conservation Commission where federal,
state and fee lands are involved, and said form has heretofore been
approved by the United States Geological Survey and the Commissioner
of Public Lands.

4. That Humble 0Oil & Refining Company is designated as unit
operator in the proposed unit agreement and that Section 9 of said
agreement. provides for the drilling of an initial test well on the
unit area to a depth sufficient to test the Ellenburger formation;
however, the unit operator is not obligated to drill said well to
a depth in excess of 21,500 feet.

5. That in the opinion of applicant the proposed unit area
covers subsgtantially all of the geologic structure or anomaly in~
volved and in the event of the discovery of unitized substances in
paying quantities will give effective control of the field ox pool
and be in the interest of conservation and the prevention of waste
and will tend to protect correlative rights.

6. That the unit agreement covers all formations and provides
for the allocation of unitized substances on an acreage basis.

7. Applicant requesis that this matter be set down for hearing
at the examiner's hearing to be held on April 23, 1969.

Respectfully submitted,

HUMB & REFIM
. (T ) .,kJ\.i)\
By ifii S S

Member of the Firm of
HINKLE, BONDURANT & CHRISTY
Attoxneys for Applicent
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BEFORE THE OIL CONSERVATION COMMISSION
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STATE OF NBW MEXICOZ:

o7

APPLICATION OF HUMBLE OLL &
» REFINING COMPANY FOR APPROVAL
N ‘OF UNIT AGREEMENT FOR THE
» | DEVELOFMENT AND OPERATION OF
THE SOUTH LEA UNIT AREA,
EMBRACING 8,324.16 ACRES IN
[OJNSHIP 26 SOUTH, RANGE 36
EAST, LEA COUNTY, NBW

o1l Congervation Commigsion

Box 2088 -
Santa Fe, New Mexico 87501

' 1& Refining}Company_acting by and through
the undersigned attorneys, and £lles herewith in triplicate pro-
posed Unit Agreement for the Development and Operation of the -
South Lea Unit Area, Lea County, New Mexico, and hereby makes
application for approval of gaid unit agreement, and in support
thereof respectfully ahows: '

opoged unit area conéists of the folibwing
New Mexico, to-wit:

Comes hkumble Oi

1. That the pr
described lands situted in Lea County,

Section 5 - All Section 17 -
Section 6 - All Section 18 - All
Section 7 - All Section 19 - All
section 8 - All section 20 = All
section 9 - All Section 21 = All
gection 15 ~ All Section 22 = A1l
Section 16 - All

containing 8,324.16 acres, more or less.
unit area consists Of 5.082.16 acres, or 61.05%,
3,202, or 38.47% of lands of the State of New

That the proposed
or .48% of fee oOX privately owned lands.

of federal lands,
Mexico, and 40 acres,




There is attached hereto, made a part hereof, and for purposes

of identification marked Exhibit "A", a plat showing the proposed
unit area, the character of the lands and the ownership of the
oil and gas leases embracing the same.

2, That the prOpoaed unit area was deaignated by the Acting
Director of the United States Geological Survey on February 19,
1969 as an area logically subject to exploration and development
under the unitization provisions of the Mineral Leasing Act, as
amended, and said area has also been informally approvad by the
Commiasionerfof Public Lands of the State of New Mexico.

3. That the proposed unit agreement, copies of which are
filed herewith, ia substantially the same form as has heretofore
been approved by the Commiggioner of Public Lands, the United States
Geological Survey and the Oil Conservation Commission where federal,
state and fee lands are involved, and said form has heretofore been
approved by the United States Geological Survey and the Commissioner
of Public Lands.

4. That Humble Oil & Refining Company is designated as unit
operator in the proposed unit agreement and that Section 9 of said -
agreement provides for the drilling of an initial test well on the
unit area to a depth sufficient to test the Ellenburger formationj
however, the unit operator {s not obligated to drill said well to
a depth in excess of 21,500 feet.

5. Th@t in the opinion of applicént the proposed unit area
covers subgtantially all of the geologic structure or anomaly in-~
volved and in the event of the discovery of unitized substances in
paying quantities will give effective control of the field or pool
and be in the interest of conservation and the prevention of waste

- ' and will tend to protect correlative rights.

6. frhat the unit agreement covera all formations snd provides
for the allocation of unitized substances on an acreage basis.

7. Apblicant requests that this matter be get down for hearing
at the examiner's hearing to be held on April 23, 1969,

Respectfully subnmitted,
HUMB uOI & REFINI ‘;tf
( t-\ TS ‘ "
Membek of the Firm of

HINKLE, BONDURANT & CHRISTY
Attorneys for Applicant

!!!!!!!!!!!!!!!!IIIIIIIlIlllIllIlllIIIlI-lI-------L—————————————————————————————————————
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1 ’ UNTE AGREIMENT

. 2 ©FOR CCHE DEVELOPMERT AND OPHRATTO&
3 , , OF 'fUF
é b SOUTH LEA UNUE AREA
é 5 COUNTY OF LA
.E 6 { STATE OF NEW MEXTCO
i 7 NO._
- 8 THIS AGRELMENT ehtered into as of the F;;M_day of
9 1969, by and between the parties subscribing, ratifying'ér con-
10 sénting’heretd, and herein referred to as thei“partieé hereto'.
11 : WITNESSETH:
) 12 WHEREAS the'pérties hereto are tﬁc owners of workiﬁg,
iﬁ 13 royalty, or éther oil and gas interests in the unit area subjiect
14 éo this agreement; and |
15 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
) 16  -stat. 437, as amended, 30 U,S.C. Secs. 181 et seq., authorizes
17 Federal lessees and their representatives to uhite with aach othér,
18 or jointly or separately with others,'in collectively adﬁpting
19 vand operating a c00perétive or unit plan of deVelopmént dr:0péra—
20 tion of any o0il dr gas pool, field, or like aréa, or any part
21 - thereof fof the purpose of more propefly conserving-the nétura1
2 22 resources thereof whenevér determined and certified,by thé Secretary
- ? 23 of thé Interioxr to be necessary or adVisable‘in thé public‘interest;
E 25 WHEREAS, the Commissionzr of Public Lands of the State of New
% 26 Mexico is authorized by an Act of the Legislature (Sec, 7-11-39
27 N.M,. Statutes 1953 Annotated) to consent to or approve this agree-
28 ment: on bchalf of the State of New Mexico, insofar as it covers
29 and includes laands and mineral interests of the State of New
30 Mexico; and
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WHERRAS, the Oil Gonservgtion ComﬁiSsion‘of tﬁe Stﬁtc of
Now Mexico is authofizdd by an Act ofathc Legislature (Article 3,
Chapter 65, Vol. 9, Part 2, 1553 Statutes) to approve this agreé-
ment and the conscrvalions ﬁrdvisidns hercof; and

WHEREAS, the pﬁrtics»heréto'hdld ﬁuffibiéﬁt intercsts in
the South lea Unit Arca coverfhg the land hereinafter described%
to give reésdnably éffébpive,éoﬁtfél of oﬁérations ﬁhefcin; and

WHEREAS, it is the ﬁufpoée Of:the:parties hereto to cohser&e
natural resources, pre@ent waéte3 and secure other benefits obtain-
able throﬁgh dé&glbﬁmeﬁt and gperaéion‘of the area Subjéct to tﬁisi
agreemené dndér the?terhs, coéditidns and limitations heréin set
forth; ;

NOW THEREFORE, in bonsidération of the premises and the pro-

-mises herein contained, the parties hereto commit. to this.agreement

théir respective interésts in%the below~defined unit area, and
agree severally amoﬁg themseléés as follows:

1. ENABLING AGT AND REGUIATTONS. ' The Mineral Leasing Act.
of . February 25, 1920, aﬁ amenied, supra, and all valid’pertinent‘
regulations, includfng bperatfhg'aqd‘uﬁit Slan regﬁlatiOns, heréto-
fore issued thereunder or vgléﬂ,‘pertideﬁt'and rezsonable regula-
tions hereafter issued Ehereuéaer are accepted and made a part 5f
this agreement as t§'Feﬁeral éands, provided such regulations are
not inconsistent with the terés of this agreement; and as to noﬁ—
:deral lands, the 0il ‘and gaé operating regulations in effect as
of the effective date hereof ébverning‘drilling and producing
operations, not inconsistent éith the terms hereof or the laws
of thc‘Spate of which the non-Federal land is located, are hereby
accepted and made a ‘part of tﬁis agreement.

2. UNIT AREA. The area 'specified on the map attached hereto

marked Exhibit "A" is hereby designated and recognized as
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constituting the wit arca, containing 8,324.16 acres; morc or

2 less,
3 Exhibit "A" shows, in addition to the boundary cf the it
b area, - the boundaries aﬁd identity of tracts and lecases in said
5 arca to the extent known Lo the Unit Operator. FExhibit npn
6 attached hercto is a schcaulc'shcwjng to the extent known to
7 the Unit Opcrétqr thé acreage, percoentage, and kind of ownership.
&  of oil and gas interésts in all land in the unit area. Howcver;
9  nothing herein or in said schedule or map shall be construed as
10 a representation by any party hereto as to the ownership of any
11 interest other than such interest or interests as are shoﬁnjin
12 said map.or schedule as owned by such party. Exhibits "A and
13 """ shéll be revised by the Unit Operator vhenever éhanges in
ia the unit area render suéﬁ‘revisiOn’necessaEy, or when requested
15 by the 051 ana Gas Supervisor, hereinafter referred to as "Super -
16 visor'", or when requested by’the Commissioner of Public Lands of
17 the State of New Mexico, hereinafter referred to as ”COmmigéiOner";
18 and not less than five copies of the revised exhibits shall be
19 filed‘withithe Supervisor, and two copies thereof shall be filed_
20 wiﬁh the Commissioner, and one éOpy with the New MexiCo 0i.1. Con-
21 servation Commission, hereinafter referred to as "Commissioé".
22 The above-described unit area shall when practicéble be
23 expanded_to include therein any additional lands or shall be
24 contracted to exclude lands whenever such expansion or conttraction
2§ is deemed to be necessary or advisable to conform with the purposes
26 of this agreement. Such expansicn or contraction shall be effected
27 in the following manner:
28 _ (a) Unit Operator, on its own motion or on demand of the
29 Divector of the Geological Survey, hereinafter referred to as
30 "Director", or on demand of the Commissioner, after preliminary




1 concwyrxence by the Director and the Commigsiona:; shall prepare

2 a notice of proposced expansion or contyaction describing the
3 ~contemplated changes‘in the boundarics of the unit area; the
& reasons therefor, and the proposed effectiveidété theregf, pre- 7T
5 ferably the first day of a month subsequent to the date%of noticef
% 6. (b) Séid’ﬁbtice shall be delivered to the Sépérvisér, the
i 7 Commissioner and the Commission and copi.cs thcreéf mailéd to tﬁe'
g . 8 last known address of each working interest ownex, Ie;gée, and
9 lessor whose interests are affected, advising th5t 30'd%ys wili
. S 10 " be alloved for submission to the Unit Operator éf any 6éjectio£s.
il (¢) Upon expiration of the 30-day period prgvided én the
i2 - preceding item (b) hereof, ﬁhit Operator shail ffle witﬁ the i
13 Sgpeyvisor, the Commissionei and the Commission evidéncé'of mailfn%?‘
»14 of tﬁe notice of expansion or contraction_aﬁd a éopy of %ny ébfedé .
15 tions thereto which have been filed with theAUnif Operator, togeth%r'
i6 with an apblication in sufficient number, fof apﬁroval o% such
‘17 expansion or contraction and with appropriate jdfnders.
AiS (d) After due consideraéion of all pertinent:inform%tion,
19 the expension or contraction shall, upon appfOVaf by the%Super; e
20 visor, the Comnissioner and the Commission, becom% effec%iVe as
jl of the date prescribed in tEe notice thereof.
22 (e) All legal sﬁbdivisions of lands (i.e., 4b acres%by Goéernéi
. 23 mend survey or its nearest lot or tréct equifaieni; in iﬁstancés
24 of irreguiar surveys unuSuaiiy'lafge lots or”trac%s shali be ééh*'f"
25 - sidered in multiples of 40 acres or the nearest aiiquot eguivalent:
26 thereof), no parts of which are entitied to be in a participating
27 area on or before the fifth anniversary of the effectiveédate of
28 Ehe first initial participating area established under tﬁis unit
29 agreement, shall be eliminated automatically from this agrcement,

effective as of said fifth anniversary, and such lands shall no
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subject hereto so ilong as such drilling operations are continued

' time clapsing between the

diligently with not more than 180 days
completion of one isuch well and the commencement of the next such

well, provided that such well is projected to a depth of 15,000

feet or more, othdérwise such drilling operations shall be continued

diligently with not more than 90 days' time elapsing between the
completion of one well and the commencdement of the next well. All

legal subdivisions of lands hdt_éntitled to be in a participating

‘area within 10 years after the effective date of the first initial

‘participating area approved under this agreement shall be automa-

tically eliminated from this agreement as of said tenth anniversary.

All lands proved productive by diligént drilling operétions_after
the aforesaid 5-year period shall'become participating in the

~same manner as during eaid 5-vear period. However, when such

diligent drilling Bperations‘ceasé, all nonparticipating lands
shall be autumaticélly eliminated effective as of the 9lstAday
thereafter. The Uﬁit Operator Shéll, within 90 days after the
effective date of any elimination ‘hereunder, describe the area so
eliminated to the Satiéfacfion of%ﬁhe SUpervisor and the Commissioner,
and promptly nqtify all parties ig,i@terésﬁ.

If conditicns warrant extensioa of the 1l0-year period speci-
fied in this subsection 2(e), a s{nglefextensiOn of‘nOL to exceed
2 yecars may be accomplished by consent of the owners of 90% of the
working interests in the current nonparticipating unitized lands

and the owners of 607 of the basic royalty interests (exclusive

~of the basic royalty intervests of the United States) in nonpartici-

longer be a part of the unit arca and shall no longcer be subject
. is agreement, unless diligent drilling operations ¢ 3. ,
to this agrceement; unlc liligent dyilling operations are in
progress on unitized lands not entitled to participation on said
fifth anniversary; in which event all such lands shall remain :
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pating unitized lands with approval of the Divector and Com-

missioner, provided such extension application is submitted to

the Pirector and Commissionér not later than 60‘days-prior to
the'Cxpirafionfbf:saiﬂ f04yoar period,

AnyiexpanSion of: the dnit arca phrsuané to this secction
anns'thétetoforé'ciim?ﬁaﬁéd%pﬁféﬁaﬁt‘to this
suﬁsectiéﬁ 2(c) shall not be considered autématic cbmmitment
or fecommitmentiofisuéh lands.

; tn : i ; i £ ﬁ ) » : :
3. UN]:TIZED LAND AND UNITIZED SUBSTANCES., A].]A_l land committed
to this agreement shall constitute land referred to herein as

“unitized land" or '"land' subject to this agreement".. All oil and

gas in any and all formations of the unitizced land afe unitized

under the terms of this agréement énd€herein:are called "unitized
substances".
4. UNIT OPERATOR, Humble ‘0il & Refining Company is hereby

desighatedfas Uhit Operator and by signature hereto as Unit Operator

agrees and consénts to accept the duties and’ obligations of Unit

Opefétor fér thé discOvefy,%devélopmeﬁt,'ahdfprod&ctfon of unitized
substances as hérein ﬁroVidéd.' hhéne?erkreférence iS’made herein
to the Unit Opefatdr,‘suéh feference means the Unit Operator acting
in that capacitﬁiand not as ‘an owner of intefest in unitized sub-
stances, and thé term "working ihterest ownéé” when used herein
shail;inélﬁdé.of réfer to Unit O%Efétor as the owner of a working
interest when s&ch”an'ihﬁerESt“iéuoﬁneh by iﬁ.

MOVAL OF UNIT OPERAYCR. Unit Operatoy

ey

5. RESIGNATION OR Ri
shall have the fight to resign at any time pfior to the establish-
ment of a participating area or areas hereunder, but such resigna-
tion shall not become effective so as to release Unit Operator from
the duties and obligations of Unit Operator and terminate Unit

Operator's rights as such for a period of 6 months after notice of

- () -
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intention to resign has been served by Unit Operator on all
working intexest owmers and the Supervisor, the Commigsioner:
and thé Commissioh, and until). all wells then drilled hereﬁndcr
are placed in'a satisfactory condition for suspension or abandon-
ment whiéhcver is requived ‘by the Sw crvisor as to Federal lands
dnﬂdby Ehe Commission as to State and privately owned lands,
uniesS‘a.new Uit Obérator shail have‘bcen sélected and approved
anﬁ shall have taken over and assumed the duties and obligations
ofiUnit Operatdr prior to the expiration of said period.

Unit Opefator §hall have the right to resign in like manner
and subject to like limitations as above provided at gny time a
quticiphfihg arca established hereunder is in existence, but,
in all instances of resignation or removal, until a successor
Unit Opeérator is selected and approved as hereinafter pr0vi&§d,
thé working interest owners shall be jointly responsible for
pefformance of the duties of Unit Operator, and shall, not later

than 30 days before such resignation or removal becomes effective,

' appoint a common agent to’represent them in any action to be taken
‘heféundér.

The resiéﬁation of Unit Operator shall not release Unit Opera-

" tor from any liability for any default by it hereunder occurring

‘pric. to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-

formance of its duties or obligations hereunder, be subject to

removal by the same percentage vote of the owners of Jorkiagz

‘interests as herein ‘provided for the selection of a new Unit

‘Operator. Such removal shall be effective upon notice thereof

to the Supervisor and the Commissioner.

The resigunalion or removal of Unit Operator under this agice-

ment shall not terminate its rignt, title or interest as the owner




1 of a working interoest. or other dinterest in unitized substances,

2 but upon the regipnation o yemoval of Unit Operator becoming

; 3 effective, such Unit Operaéor shall deliver possession of all
; 4 wells, equipmont, materialé and appurtenances uged in conducting

v : ) '

t 5 the unit operaticns to the ‘new duly qualified successor Unit

i ? 6 Operator or to the comwon agent, if no such new Unit Operretox
>is‘clccted, to be used foffthe purpose of cohducting unit opeféJ

o~

8 tions hereunder. Nothing ﬁerein shall be cunstrued as authorizihg
9 removal of any material, equipment and appurtenances needed for
'i 10  the preservation of any wefls.
11 6. SUCCESSOR UNIT oré'RAT’OR° Whenever the Unit Operator
12 shall tender his oxr its reéignation as Unit‘éperéﬁor or shall ﬁé”
13 removed as hereinabove‘profided, or a change of Unit Operator is
14 negbtiaﬁéd by;working»inteéeSt owners, the oyneréxof the working
15 intefests in the participaéing area or areas accordingito their
16 respective acreage interesés in such participatihg ared or areas,
. 17 or, until a participating drea shall have been established, the
18 owners of the working intefests according to their respective
; A
é 19 acreage interests in all uéitized land, shall by majority vote.
é» 20 select a successor Unit Opérator: Provided, That, if a majority 
% 21 but less than 75 per cent &f the working interests qualified to
% 22 vote are owned by one party:to this agrecement, a concurring voéé'
: ' :
« g 23 of one or more additional wbrking interest owners shall be required
; ;
. g 24 to celect a new operator. éucb gelection ghall act becowe effec-
% 25 tive until
: 26 A(a) a Unit Operator sogselected shall accept in writing the
27  duties and re5ponsibilitiés’of Unit Operator, and
i 28 ' (b) the selectiocn shali have been approved by the Supervisor
E 29 and the Commissionerx.
;
% 30 If no successor Unit Operator is selected and qualified as
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hercin provided, the Directoyd and Commissioner at their clection
may declare this tnit agrecnonl temminated,
7. ACCOUATI&G PROVTSTONS ARD UNT'E OPERATING AGREEMENT, If

the Unit Operator is not the sole owner of working interest, costs
and expensés incuwsired by Unit Operator in condiocting unil opera-

. P R . s
tions herecunder shall be paid and apportioned among and borne by

, . i : . . e
the owners ‘of working interesls, all in accordance 'with the agree-.

ment or agreements entered into by and between the Unit Operator
and the owners of working intépests, whether one or more, sepa-

rately or collectively. Any hgreement or agreéments enteied into

between the working interest ownérs and the Unit Operator as pro-

- vided in this section, whether one or more,are herein referred

to as the "unit Op%ratihg agfééméﬁt". Such Uéft>éperéting agree-
ment shéll %150 pr?vide'the’ﬁénnér in wﬁiéh tﬁe wgrkihg interest
éwners"éhali be en%itled to réceive thieir résﬁéthve proportionate
and allocated shar? of the:bé%efits accruing heretb in c@nformity
with their éndefiy%ng opératiég ggreements; 1gases; or other

i :

independbntfcbntraéts, and shéh éther'rfghfs éna oiligations as
between Uni.t Operator and thefworking interest bwa?rs as may be
agréed u$0n§by Unié 0peratoriénd'the working infer%st owners; how-
ever, no cuch unit§0peratiﬁg”égréement shall Heideémed either’to
moaify éﬁy of the éerms'ahd'é&nditions of thisfdni? agreement or

to relieve the Unié Operator“éf aay right or oB1igétion estéblished
under this unit agéeement, aﬁiﬁin’casé’of Qny‘iqcoésistency or
conflict between téisunit agrb%ment ard the unit oﬁerating agree-
ment , this énit agﬁeement shéli govern, "Three‘tfue copies of any.
unit operatfng agreement exechiéd‘pursuaht to this section should
be filed with the éupervisor ahd one true copy with the Commissioner

and one truc copy with the Commission, prior to approval of this

unit agreencnt.




1 o REICHES AED OBLICGATIONS OF UNJY OPERATOR. xcepi o8
2 otﬂerwiﬁc SPOCiffcally~ﬁrovided herein, the exclusive vight,
3 privilege, and duty of exerciéing_ﬂﬁy and all rights of tho
. O partics hereto which are necessary dr convenient for prospecting
‘é 5 fﬁéy; producing, storing, allocating, andrdigtf{buﬁing the unitized
% 6 substances are hereby delegated to and shall be exercised by the
R é 7 Unit Operator as herein.provided. Acceptable evidence 6f title
E 8 to said rights.shall be deposited with said Uniu Operator and,
| 9 together with this agreement, dhall conétitute ahd defide the rights,
E 1.0 -priVileges,Aand'obligations”of Unit Operator:  Nothing herein, ~—
11 hdwcver,_shall bé construed to transfer title to any land ox to
% 12 any lease or operating agreement, it béing qndetstood that under
3 13 this agreement the Unit Operator, in its capacity as Unit Operafor,
% 14 shall exercise the rights of possession and use%vested"in the
f,?: | 15 —— parties irereto only for the purposes herein speéifiéd.
: 16 9. DRILLING TO DISCOVERY., Within 6 monthg after the effective
_§ ( 17 date hereof, the Unit Operator shall begin to drill an adeguate
: 18 test wéll at a location épproved by the Superviéor, if on Federal
19 land, or by the Commissioner i1f on State land, or'by the Commnission
20 if on fee land, unless on such effective date a;well is being
21 drilled conformably with the terms hereof, and thereafter continue
22 such drilling diligently until the Ellenburger formation'has been
23 tested or until at a lesser depth unitized subsﬁancés sha11 be dis-
24 covered which can be produced in paying quantities'(to»wit: quanti-
25 ties sufficient to repay the costs of driliing, completing, and
26 producing operations, with a reaconable profit) or the Unit Operator
27 shall at any timeo cstablish to the satigfaction of the Supervisor
B 28 if located on Federal lands, or the Commissioner if located on
29 State landg, ox the Commission if located on fee lands, that further
30 drilling of said well would bz unwarranted or iﬁpracticable, provided,
~10-
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howaver, that Unit Operator shall not in any cevent be reqguired

to drill said well to a depth in excess & 21,500 feet., Until the
discovery of a déposil of unitizoed substances capable of being
produccad in paying quantitics, the Unit Operator shall countinue
drilling one well at a tine, allowing not: more than 6 months be-
twecen the completion of one well and the beginning of the neXt:
well, until a well. capéble of producing unitized substanceé iﬁ

paying quantities is completed to the satisfaction of said 'Super-

visor if on Federal land, or the Commissioner if on State land,

or the Commission if on fee land, or until it is reasonably proved
that the unitized land is incapable of producing unitized substances
in paying quantities in the formations drililed hereunder. Nothing

in this section shall be deemed to limit the right of the Unit

Operator to resign- as provided in Section 5 hereof, or as reqiiring |

Uﬁit Operator to cbmmence or continue any drilling during the:perioi
pénding such resigﬁation‘becoming;effective in oxrder to comply with;
tHe requirements of this section, The Supervisor_and.Commiésioner'
mé& modify the drilling requirements of this section by graﬁting
reasonable extensions of time when, in their opinion, such action
is;warrantcd. "Upon failure to commence any well provided férzin
this section within the time allowed, including any extension of
time granted by the Supexrvisor and‘Gommiséioner, this égreeﬁedt
will automatically terminate; upon failure o continue drilfidg
diiigently any well comaenced hereunder, the Supervigor and Com-
missioner may, after 15 days notice to the Unit Operator, déclare
this unit agreement terminated,

10. PLAN OF FURTHER DEVELOPHENT AND OPERATION, Within 6
months afcer completion of a well capable of producing unitized
substances in paying quantities, the Unit Operator shall subnit

for the approval of the Supervisor and the Commissioner an
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acceptable plan of devaelopment zad operalion for the unitized

every productive formation and shall be as complete and adequate

land which, when approved by the Supoervisor and rﬁo Cnmmissidnur,
shali constitute the further ar111§3375£&“6§é£5t1ng obligatioﬁs

of Phe Unit Operator under this agreement for the period specified
thercin. Theréaffer, from timéfto time before the expiration of
any cxisting plaun, the Unit Operaﬁci shali submit for the approval
of the Supervisor and the Commiésionef é plan for an additional
spécified period for the deveioﬁmént and operation of the unitized
lgnd. ‘ -
Any plan subnitted pursuant o this section shall provide for
theiexploration of the unitized area and for the diligent drilling
necessary for determination of the area ox areas thereof capable

of producing unitized substances in paying quantities in each and-

Aas‘the Supervisor, the Commissiénei and Comnission may determine
to be necessary for timelyldeveiopment and proper conservation of
the oil and gas resources of the unitized area and shall:
(a) specify the number andélocations of any wélls
to be drilled and the pr0pdsed order and time for
- such drilling; and ‘
(b) to the extent practiCagle, specify the operating
“practices regardéd as»neceésary and advisable for

proper conservation of natural resources.

Separate plans may be submitted for separate productive zones,

fi

subject to the approval of the Sﬁpervisor, the Comuissiocrer and
the Commission,

Plans shall be modifiicd or supplemented when necessarxy to
meet changed conditijons ox to protect the intevests of all parties
to this agyecacnt, Recsonable diligenee shall be exercised in

complying with the obliratiicns of the approved plan of development,

~17-
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The Supervisor and Commigssioncy arce authorized to grant a reasons
able extension of the G-month period herein prescribed for sub-
mission of an initial plan of development where such action ig
justificd because of unusual conditionsg or circumstances. After
completion hercunder of a well capable of producing any unitized
substances in paying quantitics,‘no further vlls, except such as
may be necessary to afford protection against operations not under
this agreement and such as may bg specifically approved by the
Superviscr snd the Commissioner, shall be drilled except in
acéOrdanée with a plan’of development approved as herein proVided.
11. PARTICIPATION AFTER DISCOVERY. Upon completion of a
well capable of prdducing unitized substaﬁces in pdying quantities
oriascsoon“thefeafter as required by the Supervisor and Commissioner,
the Unit Oberator shall submit for apbroval by the: Supervisor and
Commissioner a séhedﬁié,kbased on subdivisions of the pubiic land

éurvey or aliquot parts thereof, of all land then regarded as

reasonably proved to be productive in péying gquantities; all lands

in Said schedule on apprOVal;of the Supervisor- and Commissioner
to constitute a participating area, effective as of the date df
completion of such well or the effective date of this unit agree—A
ment, whichever is later. The acreages of both Federal and® non-
Federal lands shall be basedfupon:appropriaté computations from

the courses and distances shown on the last appzoved public land

~gurvey ‘as of the effective ddte of each initial participating area.

Saié échedule shall zlso set forth the percentage of unitized sub-
stances to be allocated as herein provided to each tract in the
participating area so qstablished, and shall govern the allocation

of production commencing with the effective date of the participating
arca. A separale participating area shall be established for each

separate pool oix deposit of unitized substances oxr for any group
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theveol wvhich is produced as a siungle pool or zone, and any

two ox more participating arcas so cstablighed may be combincd
into one, on approval of the Supervisor and Commissioncern. whcu
prbductioﬁ/from two o1 morxe partieipating areas, so cstablished,

is subsequently found to be from a common pool or deposil said

participating areas shall be combined into one cffective as of

such appropriate date as may be approved oix prescribed by the
Supervisor and Commissioner. The participating area oxr areas

so established shall be revised from time to. time, subject to

like approval, to include additional Land then regarded as

Ereasonably proved to be productive in payiﬁg guantitites or

‘necessary for unit operations, or to exclude land then regarded

as reasonably proved not to be produetive,i%tpaying quantities

and the schedule of allocation peréentagesvbhall'be reviéed

‘accordingly. The effective date of any revision shall be the
first day of the month in which is obtained the knowledge ox

information on“which such revision is predicated, provided,

however, that a more aﬁpropfiate effective date may be used if
justified by the Unit Operator and approved by the Supezvis¢r

and Commissionex. No land shall be excluded from a participating

‘area on account of depletion of the unitized substances, except

that any participating arca established updér the provisions of
this unit agrecment shall terminate automatically whenever all
completions in the formation on which thevpérﬁicipating area is
based are abandoned. |

It is the intent of this section that: a participating area
shall represent the area known or reasonably estimated to be pro-
ductive in paying quantitites, but, regardless of any revisgion
of the participating avea, nothing herein contained shall be con-

strued as requiring any retroactive adjustment for production

T TP . ML
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obtained prior to the c¢ffective date of the revision of the

participating area.

In the absonce of agyrccoment: at any time between the Unit
Operator: anq the SuparQisor and Commissioner as to the proper
dafinition oy reacfiniﬁioﬁ of’é participating area, or until a

participating area has, or areas have, becen established as pro-

vided herein, the portion of &ll payments affeétéd thereby shail

be impounded in»a manner mutuélly acceptable to thé owners of
working interests ahd'the.Supervisor and Commissioner. Royalties
due the United States and the State of New Mexico, which shall

bg determined bykthe Supervisor for‘Federal iaﬁdfand’the Com-
missioner for State land and the amount thereof ghall be depdsitéd,
as directed by the Supeivisor and Commissionér respectively, to |
be held as unearned money until a participatihg area is finaily
approved and then applied{as ecarned or returned in accordan¢e

with a dete;minatioﬁ of the sum due as Federal and State royélty
on the basis of such approved;bartiéipatiug érea.

Wheﬁéver it is determined, subjéct to the'approval of the
Supérvisor as to wells drilled on Federal land and of tne Com-
missioner as to wells drilled on State 1and,;tﬁat:a well drilled:
uﬁdér this agreement is not capable of proﬂudtibn{in paying quanti.-
ties and'inclusidn‘of the land on which it is situated in a parti-
cipating area is unwarranted, productibn froﬁ such well shall, for

ng

P

the purposes of scttloment among all parties ‘other than work
interest owners, be allocated to the land on-which the well is
located unless such land is already within the participating area
established For the pool or deﬁdsit from which such production is
obtained. Settlewent for working interest benefits from such a

well shall be made as provided in the unit operating agreement.

12, ALLOCATION OF PRODUCTION, All unitized substances




I produced from each participating arvca cstablishoed under this

2 ; agrcvméﬁt, cxcépt any part theceof used in conformity with good
é 3 operating practices hithin the tnitized arca for drilling,
% b ; operating, camp and?other production oxr development purposes,
% ‘5 for reptéé§ufiﬁg ox &ecyclingFih accordance with a plan of
x 6 : dgvelopmént approvcd by the Suﬁérvisor and Comwmissioner, or-
E 7 ﬁnévdidiﬁly tost, shﬁjl be ééeméd to be produced eqhally‘On an
s acreage‘basis from the several tracts of unitized land of the
9 ; participating area established for such production and, for the
10 } purpose of détcrminiﬁg any benéfits aécruing under this agreemént,
llA? each suCh‘tract of unitized land shall have allocated to it such
12 g péfcentégé of said pioduction as the number of acres of such traét
-13 i included in said participating area bears to the total acres of
"Ll%‘é ; 14 % ﬁnitized;landxin saf%ipafticipaﬁing area, except that allocation
15 E of prodﬁétion;hereunéer for purposes other than for settlement
g i 16 % of the royalty, overriding royalty, Qf payment out of productiodn
% s 17 é obligations of the réspective working interest dﬁﬁers, shall be
% 18 : on the basis brescribed in therﬁnit operating agreement whether
19 ? in conformity with the basis of allocatioﬁ herein set forth or
20 % otherwise. It is héiéby agreed:that production of unitized sub-

21 % stances from a participating area shall be allocated as provided

22 % heréin fégardiess ofiwhether'any‘wells are drilled on any particular
23 Z part or tract of saié”participating area. If any gas ptoduced

24 % from‘one”ﬁarticipatiég areca is used fbr repressuring or recycling
25 | purposes in another participating area, the first gas withdrawn

26  from suchilast mentioned participating area for sale during the

27  life of this agreement shall be considered to be the gaé so trans-
28 ferred until an amount equal to that transferred shall be so pro-

29 f duced for sale and such gas shall be allocated to the participating

30 . arca from which initially produced as such area was last defined
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vately -owned- Land; at such party's sdl

at the time of such final production.
13. DEVELOPMENI OR OPLRATION O NON~PARTICIPATiNG LAND OR
FORMATIONS. Any party hercto owning or controlling the working

interest in any unitized land having thercon a regular well loca-

tion may with the approval of the Supervisor as to Federal land,
the Commissioner as to State land and the Comnission as to pri-

- ] poR 3
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drill a well to test any furmation for which a participating area

has not been established or to test any formation for which a
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participating arca has been establisiied SL such iocarion i Tot
within ‘said participating area,ﬁunléss within 90 days of receipt
of notfcé from said party of his intention to drill the well the
Unit Oﬁerator elects and comménées td drill such a well in like
manner %s other wells are drilléd by the UnitROpefator undef this
-agrééme%t.

If any well drilled as aforésaid4by ayworking_intérest gwnér’
resﬁltsgin;producfion such that the land upon which it is situated
may pf%ierly be iﬁcluded in a pérticibating area, such participating
area shall be estaﬁlished or enlarged as provided in this agreement
and the well shalihthereafter beioperéted by the Unit Operator in
accordahce with the terms of this agreement and the unit operating
agreemeht. |

If any well drilled as aforesaic'by a working interest owner

obtaing! production in quantitiesfinsufficiéﬁt“to,justify the in-

clusion of the land upon which such well is situated'in a partici-
pating érea, such well may be opirated and produced by the party
drilling the same subject to the conservation requirements of

this agreement. The royalties in amount or value of production
from any such well shall be paid as specified in the underlying

lease and agrecments affected.

-17-




1 14, ROYALLY SEUFLEMENT.  The Uhi&cd States dnd'an& State
2 and any royalty ownexr who is enfitlcd to take in kind a share
3 of the substances uow‘uﬁitized hereunder -shall hercafter be
4 “entitled to the right to take in kind its share of the unitized
5 substances, and the Unit Operator, o éhc wOrkiné?intércst owneér
-?»: 6 in'case of the operation of a well by é working interést owner as
7 herein’ provided for in speci%l éases;sﬁéll akic déliveries of
? 8 stiéh royalty share takén in kind in doéformity wiéh the applicable

9 = contracts, laws and regulations. Scttlement for royalty interest

10 | not taken in kina shall be mé&éﬁby wdréing intereét\owners respon-
,11 siéle theréfor under existing contracté, 1aws andtfegulations, or
 12 by;the Unit Oberatbr,4on or beféré thé%laét day QE each month for
13 ° unitized substances producedfduring thé preceding;galendar month;
R 214 prévidéd, hqwever, that’nothingéheféihicoﬁféinedééﬁéllyﬁperate:to
15 relieve the 1esseés of any land from téeir respectiye lease obli;
16 gations for the payment-of aﬁy ﬁoyaltie% dué'uﬁdéﬁéthéir leases.
- 17 ‘~ If gas obtained from lands ‘not subgect to tﬁfé”agreemehtﬂis
18 _ introduced into any parpicipééiﬁg aréa ieréunder, fbr use in re-
5 19 préssuring, stimulation of pfoduﬁtion; Er inéfeasiﬁg”ultimate
fﬂ 20 rec%very, in conformity with ‘a élan of %perationsibpproved by the
; ?l Supervisor, the Commissioner, anﬁ Commi%sion, a liké amount of gas,
éZ éftér settlement as herein pfovihed fér%any gas ti;nsférred from |
. 23 anyiOther paréicipating areagand with‘agpropfiatefdedﬁction for
. 32 loss from any cause, may'befﬁithhrawnff%om tﬁe‘fOf&&Lidn infwﬁiéh
25 the gas is introduced, royalty free as éo dry gas,?but not as to
26 any products which may be extracted tﬁefefrom; provided that such
27~ withdrawal shall be at such timeias may%be provided”in the approved
28 plan of operations or as may Othérwise Be consente& to by the
29 Super&isor, the Commissioner and‘Commiséion as cqnfOrming to good
30 petroleum engincering practice; and proéided furthér, that such

1
ek
o

4



1 right of withdrawal shall terminate on the termination of this

2 unit agreeowment.,
3 Royalty duc the United States shall be computed as provided
4 in the operating regulations and paid in value or delivered in.
5  kind as tQ all unitized -substances on the basis of the amounts-
6 ﬁhereof allocated t0~unitized Federal land as proQided herein at
7 the rate épecifiéd in the respective Fedeial leases, or at such
8 lower rate or rates as may be_authorizcd by law or regulation;
9 provided,‘that for leases on which the royalty rate depends on
: 16 the daily average production per'well, said average production
11 éﬁall be- determined in aécordance with the Operating regulations
12 as thopgh?eaéh participating area were a singie coﬁsolidated lease.
co E- ' 13 Royalty due on account of State lands shall be computed and
- T; 14 paid on thé”basis‘of all unitized substances allocated to éqch
| 15 lands. |
16 15. RENTAL SETTLEMENT, Rental'Or minimum royalties due on
17 leases committed hereto shall be paid by working;ihterest owners
18 responsible therefor under existing contracts, laws and“regula—
19 tions, provided that nothing herein contained éhall operate to
20 relieve thé lessees of any land frOm'their respective lease oblig-
21 gétions for the payment of any rental or minimum royalty due under
22 their leases. Rental‘or minimum royalty for lands of the United
) 23 Stateé»subject to this agreement shall be paid at the rate specified
24 in the respective leases from the United States unless such rental
25 or minimum royalty is waived, suspended or reduced by law or by
26 approval of the Secretary or his duly authorized representative.
27 Réntals on State of New Mexico lands Subjéct to this agree-
28 ment shail”be paid at the rates specified in the respective leases.
29 With respect to any lease on non-Federal land contaiﬁing pro-
30 visions which would terminate such 1eaée unless drilling operations
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arce comaenced upon the land coverced thereby within the tiwe
thevein specificd or rentals ave paid for the privilege of
deferring such driliing 0pcratiqﬁs, the rentals required thereby
shall, notwithstaunding any other provisions of this dgfecmeut,
be deemed to accrue and become payable ﬂuring the term thereof

as extended by this agrecement and until the required dirilling

operations arce commenced upon the land covered thereby or until

some portion of such land is included within a participating area.

16. CONSERVATION, Operations hereunder and production of

‘unitized substances shall be conducted to provide for the most

cconomi.cal and efficient recovery of said substances without waste,
as defined by or pursuant to State or Federal laws or regulations.
17. DRAINAGE. The Unit Operator shall take such measures

as the Supervisor and Commissioner deem appropriate and adequate

to prevent drainage of unitized substances from unitized land by

wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED., The terms,

conditions and:provisions of all leases, subleases and other con-

tracts relating to exploration, drilling, development or operations

for o0il or gas on lands committed to this agreement are hereby

expressly modified and amended to the extent necessary to make
thé same conform to the provisions hereof, but otherwise to remain
in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the CoﬁmiSSioner as

to State leases shall and each by his approval hereof, or by the

‘approval hereof by their duly authorized representatives, do hereby

‘establish, alter, change or revoke the drilling, producing, rental,

minimum royalty and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto

to conform said requirements to the provisions of this agreement,




1 and, without limiting the geneiality of the foregoing, all leases,
2 sublecascs, aud contracts arce particularly modificd in accordance

3 with the following:

4 ‘(a) The development ‘and dperation of lands subject to this
5 agreement undex the‘termsghereof shall be deemed full per-
i 6 formance of all obligations for developmeﬁt andropcration
| 7 . with respect to cach and'évery sépérately owned tract subject
% 8 to this agreement, regardiess df:whether there is any develop-
; 9 ‘ment of any particular fr&ct of the unit area. ”
g 10 ‘(b) Drilling and.prOduCin% dperatiOus per forined hereunder
% 11- upon any tréct of unitized land will be accepted and deemed
E 12 to be performed u§0n’and for the benefit of each and every
g 13 tract of unitized land, an%‘no lease shall be deemed to
é 14 expire by reason of failur%kto drill or produce wells situated
15 © ' on the land therein émbrac%d.
16 (c) Suspension of drilling or producing operations on all
: 17 uﬁitized lands pursdant to%diréction or consent of the
18 Secretary aﬁd‘CommiSSionér%or their duly authorized repre-
19 sentatives shall be deemed to constitute such suspension
20 pursuant to such diréétionior consent as to each and every
21 tract of unitized land. A?suspension of drilling oxr prOducing
22 ‘ operatioﬁs limited to specified lands shall be appiiéabie .
23 only to such lands. '
24 (d) Each lease, éubleasé ér contract relating to the ex-
25 ploraﬁion, drilling, develgpment or 0péraﬁi§n“for 611 df
26 gas of lands other than thése of the United States or State
27 - of New Mexico committed‘toéthis agreement, which, by its
28 . terhs might expire prior to the termination of this agree-
29 ment, is hereby extended béyond any such term so providéd
30 therein so that it shall be continued in full force and
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cfCect for and during the term of this agrecment,

(c) Any Federnal Loase (for a fixed torm of twenty (20)

years or any rcenewal tHereof or any part of such leasc

which is made subject to this agreement shall continue
. : ’ H R 2 u;' » ‘ :
in force beyond the texm provided therein tntil the tex-

mination hereof. Any othér Federal lease committeéd hercto

~shall continue in force beyond the term so provided therein

or by law as to the lan? commi.tted so long as such lease

remains subject hercto, provided that prodiction is had

in paying quantities undexr this unit agreement prior to
: | .
the expiration date of the term of such lease; or in the
event actual drilling operation$ are cohmenced on ‘unitized
lands, in accordance with .the provisions of this agreement,
;i T A TR R L R I
prior to the end of theiprimary term of such lease and are

being diligenﬁly proéecétedVét that timé, such lease shall
be extended“for two yeaéséand so long thereéfﬁér'as'oil oxr
gas is produced in paYiég huéhtitfes in accordance with the
provisions of the Miherél Leésing Act ReVision of 1960.

(f) Each sublease or éént%agt relating to the operation
and development of uhif%zéﬁ SubStances from lands of the
United States committed%togtﬁis:agreement,‘whi%h by its
terms would expire prioé tb the time at which Ehe underlying
lease, as extended by t%e jmmediately preteding‘baragréph,
willlexéire, is,hergBywéxténdéd beveond aay-siuch term “so
provided therein sothaé it shall be continued in full
force and effect for ané during the term of the underlying
lease as such term is he?ein extended.

(g) Any lease embracing%lands of the State of New Mexico

which is made subject to: this agreemant, shall continue

in force beyond the tCrmépfovided therein as to the lands



1 committed hercto until the termination hercofl, subject

2 to the provisions of subscction (e) of Scction 2 and
3 subsection (i) of this Scction 18.
4 (h) The segregation of "any JFederal lease committed go
S ’ o ' 5 - .7 this agreement is governed by the following proﬁisioﬁs in
; A’6 the fourth paragraph of Sec. 17(j) of the ﬁinéral Leasing
L 27 Act, as amended by the Act of Sébtember 2, 1960 (74 Stat.
. § A 8 781-784): "Any (Federal) lease herctdfore or hereafter
?» % 9 | '-comnittedvto any such (uﬁit) plan embracing lands that
) r E :ianVf—WL_M;;;;I:;;;;?;;Lhin and in part outside of the area éoyéred
% ;é 11 by any such plan éhall be segregated into separate leases
g % 12 : as to the lands committed and the lands not committed as
; ; 13 of the effective date of uni@ization: Provided, however,
o 14 * That any such lease»as to the ndnunitiéed_pdrtion shall
- 15 ' continue in force and effect for the termrthefeof but for
- « - ; ’16 not less than two years from the date bf such gegregation
? »17’ and so long thereafter as oil or gas is produced in paying
] 18 quantities."
19 (1) Any lease embfacing lands of the State of New Mexico
20 having only’a:pOrtion of its lands committed hereto, shall
21 be segregated as to the portion committed and the portion
22 not comhitted; and the provisions of such lease shall apply |
~i é 23 1 separately to such segregated portions commencing as of the
24 effective daie hereof} provided, however , notwithstanﬁing
25 any of the provisions of this agreement to the contrary any
26 lease embracing lands of the State of New Mexico having only
27 a portion of its lands committed hereto shall continue in
28 . full force and effect beyond the term provided therein as
29 to all lands embraced in such lecasc, if oil or gas is dis-
30 covered and is capable of being produced in paying quantities

~23-




1 from some part of the lands embraoced in such lease at.
; 2 the cxpiration of the sccondary term of such lecase; ox
3 if, at the cxpiration of the sccondary term, the lessee
4 or Unit Opcrator is then engaged in bona fide drilling
5 01 reworking operations on some part of the lands embraced
6 in such léasc, the same, as to all laonds embraced thérei?,
7 shall reméin in full fdrCQ and effect so long as such oﬁcra»
8 tions aré being diligently prosecuted, and if they result
; 9 in the production of oil oxr gas, said leasc shall continue
: 10 in full force and effect as to all of the lands embraced.
11 vtherein, so long thereafter as oil or ‘gas in paying quanﬁities
12 - - is being produced from any portion of:said_lands.
R : 13 (3) Any lease, other than a Federal lease, having oﬁly a
»14 ‘portion of its lands committed hereto ‘'shall be segregated
15 A aé to the portion committed and the portion not committed,
16 and the provisions of such lease shall-aﬁply separately to
17 sﬁch segregated portions cbmmending‘as‘of'the effective date
18 hereof. 1In the event any such lease provides for a lump sum’
) 19 rental payment, such payment shall be prorated between the
20 . portions 'so segregated in proportion,té the acreage of the
21 : respegtiVe tracts, :
22 19. COVENANIS RUN WITH LAND, The covenants herein shall be
) 23 congtrued to be covenants running with the land with respect to
24 the interest of the parties hereto and their successors in interest
25 until this agreement terminates, and any grant, transfer, or con-
26 veyance of interest in land or leascs subject hereto shall be "and
27 hereby is conditidned upon the assumption of all privileges and
28 obligations hereunder by the grantee, transferce or other successor
29 in interest. No assignment or transfer of any working interest,
30 royalty, or‘other interest subjecct hereto shall be binding upon
24




Unit Opcrdtoréuntil éhc fiﬁst day of the calendar month after
Unit Operdtor ig fur&ishcd%with‘the original, photostatic, or
cextificd copy of thé’instfumént off ‘transfer,
; ;
20, EFFECYLVE ﬁATE AﬂD TERM, This agrcement shall become
‘effectiveﬁupoﬁ apbrov%l byéthe Shcrefary and Commissioner, or
their duly authorizedirepréscntativcs and shall terminate five
(5) years%from said e%fepthc'dﬁte wnless: |
(a) such ‘date ofgcxpiﬁation is extended by the Director
and Coﬁmissidﬁer? or |
(b) it is reaSOngbly ietarmined'priér to tlie expiration of
the fixed term o} aﬁy'%xténﬁibﬁighereof that the unitized
-land is {ncapabl; of grOduEﬁionkof uﬁ%tized éubétan@é; in
paying qdantitie;‘in t%e foimétions tested hereunder and
afterinOéice of ;hteht%bn to terminate the agreement on
such groﬁnd ié g;ven'b; the Unit OperatorAto éll‘parties in

interest ‘at their lasti known addresses, the agreement is

tgfmihatéd with ihe approval of the Supervisor-and the

1

Commissioner, or.

i

(c) a Valﬁable déscove%y of'unitized substances has been
‘ '. : , k 3
made’ br abceptedgon,uﬁ?tized land during said initial term
or any extension%thereéf, in which event the agreement shall
remain inieffeCtéfor s?éh term and so long as unitized sub-
stances can be pééduce% in Guantities sufficient to pay for
the’qést gf prodéCing‘;améif?bmeC11350n Gnitized laiid within
any partibipatiné areaéestablished hereunder and, should
produciion ceaSeé so 1éng thereafter as diligeﬁt operations
are in progress %or thé restoration of production or discovery
of néw'prOductio@ and ;o long thercafter as unitized sub-

stances so discovered can be produced as aforesaid, or

(d) it is terminated as hervetofore provided in this agreement,




1 This agrecment may be Cerminated al any time by not less than

2 75 per coentuom, on an 3{1.(:1:0;15.;(2 basis, of the working interest owners
3 signatory hercto, wigh the approval of the Supervisor and Commis-
4 sioner; notice of éhj such approval to be given by the Unit-
- ; E 5 Operator to all partfes hereto.
6 21. RATE Or PRdSPECTING, DEVELOPNENT ARD PRODUCTION. The
7 Director is hereby vésted with authority to alter or modify from :
 § 8 time to time- in his @iscretion the quantity and rate of production
% 9 under this agfeement Qhén such dquantity anq rate is hOt fixed
% 10 pursuégt to Federal. o; Stété law or doég not conform to any state-
. § E 11 Qide voluntary consef&ation or allocation program, whiéh is estab-
é 12 lished, récognized an? generally adhered to by the majority of
'é 13 operatoxs in such Sté;e, such authority being hereby limited to
,§ 14 altération or mddific?tibn in the public interest, the;purpose
? 15 thereof and the publi; interest to belserved thereby to be stated
; .% 16 in the order cf alter%tién or modification. Without reégard to
é é 17 the forégoing, the Di?ectorris,also hereby Veéted with‘authority
: ' 18 to alter or modify frém time to time in his discretion the rate
: 19 of prospeéting and deéelOPment and the quantity and rate of pro-
20 éuction'under this ag?eement when such alteration or modification
21 is in the interest oféattaiﬁihg the conservation objectives stated
22 in this agreement and?is not in violation of any appliéable Federal
i; i 23 or State law; provideé, further, that no such alteration or modi-
24 - fication shall be efféctive as to any land of the-btate‘o; New
25 Mexico, as to the raté of prospecting and developing in the absence
26 of the specific writtén approval thereof by the Commissioner and
27 as to any lands of the State of New Mexico or privately owned lands
28 subject to this agreeﬁent as to.the quantity and rate of productiocn
29 in the absence of speéific written approval thereof by the Com-

30 mission.




1 Powers in this section vested in Lh(fDirector?sh&ll onlyébe
2 exercisoed after notice to Unit Operator and opportunity for hénripg
3 to be held not less than 15 days from notice.
4 22, CONFLICKL Ol SUPERVISION. Neither the Unit Opcratorinop
5 the wofking interest owners nox any of them shall be subject to
5 6 any forfeiture, termination oxr expiration of any righté hercuu?er
é 7  or under any leases ox» contracts subject hereto,VOr'togany'penﬁléy
é 8 _ or liability on account of/délay or iailure in whole oxr in parﬁ
é 9 t6 comply with any &pplicable provision thercof to the extent that
_ % 10 the Unit OperatoL,JLQrking_interest_owne:gwo;;ahyﬂgf_gﬁem_agemiihN
g 11" dered, delayed or prevented from cOmélying therewith by reason?bf
g 12 failure bf.the Unit Operator to obtainuin.therexercise?of due j
% 13" diliééna% the concuirence of proper représentatives;dfétheiUni%éd
é 14 ;Séates and proper representatives of the State of New‘ﬁexico'ié
3 B - : ' o : Lo v
% 15  and about any matters or things concerning which itﬁisirequireé
é 16 herein that such concurrience be obtained. The parties hereto,:
é 17 inciudihg the Commission, agree that all powers andiauﬁhority ‘
: E 18  vested in the Commission in and by any provisions of th%s‘agreé—
19 ment are vested in the Commission and shall be exercised by it
20 pursuaﬁﬁ to the provisions of thé laws of the Statesof ﬁew Mexico
21 and subject in any case to appeal or judicial review as' may noé
22 or hereafter be provided by the laws of the State of Néﬁ Mexicé.
23 - 23. APPEARANCES. Unit Operator shall, after notice to oéher
“ 24 parties affected, have the right to appear for and 5n behalf of
25 any and all interests affected hereby before the Departﬁent oféthe
26 Interior, the Commissicner of Public Lands of the State'of Newi
27 Mexico and the New Mexico 0il Conservation Commission and to aﬁpeal
28 from orders issued under the regulations of sajd Department, the
29 Commission or Commissioner or to apply for relief from any of s%id
30 regulations or in any proceedings relative to operationé before
~27-
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fhe Depaxtwent of the Intarior, the Conmissioner, or Commission,
or any other legally constituted authority; provided, however,
that any other intcrcsted party shall élso have the xight at 'his
own cxpensce to be heard in any such procedding.

24,  NOTTCES, All notices, demands or statemeints required
hercunder to be given or rendered to the_parties hercﬁb shall be
deeried fully givén if'giVGé in writiog and”persénailyfdélivefed
to the party or sent by postpaid registhed or certified mail,

addressed to such party or parties at their respective addresses
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“sel forth in connection with the signatures hereto or to the

ratification or congsent hereof or to such other address as any
such party may have furnished in writing to party sending the
notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agrecment

contained shall be construed as a wvaiver by any party hereto of

the right to assert any legal or constitutional right or defense
as to the validity or invalidity of any law of the State wherein

said unitized lands are located, or of the United States, or regu-

lations issued thereunder in any way affecting such party, or as

a waiver by any such party of any right beyond his or its aUEhority-
to waive.

26, UNAVOIDABLE DELAY. All obligations under this agreement
requiring ‘the Unit Operator to commence or continue drilling or to
operate on or produce unitized substances from any of the lands
covered by this agreement shall be suspended while the Unit Opera-
tor, despite the exercise of-due cére and diligence, is prevented
from complying with such obligations, in whole or in part, by
strikes, acts of God, Federal, State or municipal law or agencies,
unavoidable accidents, uncontrollable dciays in transportation,

inability to obtain necessary materials in open market, or other

-28-
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matlers beyond the reasonable control of the Unit Opcrotor
whether similar to matters hercin enuncrated or not. No unit
obligation which ig'ﬁuépéﬁded under this section‘shall become
due less than thinrty (30f days after it has been determined
that the suspeﬁsioh is”notiéﬁger applicable. Determination of
creditable "Unavoidable Dhlay” time shall be made by the Unit
Opcratox subject‘Lo appro?al of the Supérvisor and Commissioner.

27. NONDISCRIMINATIbN. Jn connection with the performarnce
of’work under this'agréemént, the oéeratoi agrees to comply with
qll of the provisiéns §f gedtion ng‘(lj’to.(7) inclusive of
Executive Order 11246 (3b?FQ§, 12319), which are hereby incor-
porated By refefenéé in tﬁis agreement. |

28. LOSS‘OF‘TITLF;° %id;the'éyent title to any tract of

unitized land shall fail and the true owner cannot be induced to

join in this unit agreément, such tract shall be automatically

regarded as not coﬁmitted%hereto and.tﬁere shall bé such readjdst—
ment of future cosﬁs anﬁ Qenefits as may Be requi?ed on account

of the 1635 of SUCQ_éitief in‘the event of a di;pUte as té title
to any royalty, WOfking iﬁterest or other interests subject
thecreto, payment or delivéry on account thereof may be withheld-
without liability for ihtéreét until the dispute is finally settled;
provided, that, -as fo Fédéral and State land or leases, no payments
of fundsdue the Uhiéed“Stéteior State of New Mexico should be
withhéld, but such f&ndékdﬁ éhe United Stétes shall be deposited

as difecééd by the éupefvfsbr and such fuﬁds-of the Staté of New
Mexico shall be depOsited'%sldirected by the Commissioner to be
held as unearned noney penﬁing final settlement of the title dis-
pute, and then applied as earned or returned in accordance with
such finai settlement.

Unit Operator as such is relieved from any responsibility for

-29-




§ : ‘ 1 any dcefect or failure of any title hereunder.

2 29. I\ION--JOII‘ID]CR AND SURSEQUENT JOiIQI\‘])ER. IL the ovmer of
3  any substantial interest in a-tract withiq thc'gnit arca fails
% ] 4 or refuses to subscribe or consent to tﬁis égféement, the owner
é 5. of the workingiinterest in that tract may withdraw said tract
é ' P 6 from this‘agreement by written notice delivered Lo the Supérvisor
? oo SRSV T ’ 7 and ﬁﬁb Comini.ssioner “and “the Unit Operator prior to the approval
; . 8 of this égteement by the Super#isor and Commissioner. Any oil
% 9 or gas interests in lands within the unit area not committed hereto
i “";M"'JL"%A?‘“~VA' e 10 'bribf“toyéﬁﬁﬁiééfbﬁ'6f this agrecment for final approval may there-
11 after bé!cdmmitted hereto by the owner or‘owné}s thereof sub-
“12 = scribihg or consenting to this agreemen£,>and,jif the iﬁtérest
13 is a working interest,>by the owner of such interest also sub-
é ’;f“,' - 14 «scribing to the unit operating agreement. After operatidns are ..
% 15 commenced hereunder, the right of subsequent joinder, as provided
‘ 16 in phis section, by a working interest owner is subject to such
17 requiremeuts or approvals, if any, pertai@ing to such jdinder,
18 - as may‘be providéd,for in the unit bperating agreément. After
 § L : g 19 final aproVal hereof, joinder by a non-working interest owner
5 %‘ » ‘>‘ E ' 20 - must bé consented to in writing by the working interest owner
§ 21 committed hereto and responsible for the payment of any benefits
% 22 that may accrue hereunder in behalf of such non-working interest.
é . 1 23 A non-working interest may not be committed to this unit agree-
é 24 ment unless the corféépbﬁéing working interest is committed hereto.
25 Joinder to the unit agreement by a working interest owner, at any

26 time, must be accompanied by appropriate joinder to the unit operat-
27 ing agreement, if more than one committed working interest owner

28 is involved, in order for the interest to be regarded as committed
29 to this unit agreement. Except as may otherwise herein be provided,

30 subsequent joinders to this agrcement shall be effective as of the

~30-




1 first day of the wonth following the filing with the Supcuvisorn

2 and the Commissioncer of duly cexccuted counterparts of all or any
3 papers neccssary to cstablish cffecetive commitment: of any tract
b to this agreement unless objection to such joinder is ditly made
5 ‘within 60 days by the Supervisoy, provided, hbwcvdr, that as to
0 State lands all subsequent joinders mﬁst be approved by the
7 Commissioner.
3 30. COUNTERPARTS; This agreemeht’may be executed inyany
9 number of counterparts no one of:which needs to be executed by
10 all parties}or’may be ratificd or consented to by séparate instru-
li ment in writing specifically réfeprégg{hereto and shall be bihdiné
12 uPon‘all those pargiés_who have execuﬁéﬂ such a counterpart, rati-
13 fication, or consent hereto with the‘same force and effect as if
14 all such parties had signed the same'éocument‘aﬁd regardless of
15 whether or not it is executed by a11 otﬁer parties owning or
16 claimihg an interest in the lands witﬁin the above. described unit
17 area. ‘
18 - 31. NO PARTNERSHIP, It is expfeSsly agreed that the relation
19 of the parties hereto is that of indeéendent contractors and’ndthfhg‘
20 in this agreement contained, exPreésed or implied, nor any opera- -
21 tions conducted hereunder, shall create or be deemed to have created
22 a partnership or association between the parties hereto or any 6f
23 them..
24 IN WITNESS WHEREOF, thé parties Héreto have catised this agree-
25 ment to be executed and have set opposite their respective names
26 the date of execution.

'UNIT OPVRATOR AND WORKING INTEREST OWNER

Date: ‘ HUMBLE OTL & REFINING COMPANY

Address: By




ALTIEST

“Secretary

A Date:

ATTEST: -

Datc:

- Secretary .

[ TP

"\By .

ATTEST:*
TSedretary -
Date:
_ATTEST#?' :’
Secretary -
Date:
ATTEST:.
{Seéretaryl
Date:
ATTEST:
"iSe’creteuryz'j
Date: .

ATTEST:

——

Secretary

Date:

VORESHG IHTRREST CUNERS

CITIES SERVEICT O COMPANY

BY-..-- o e s v o s ke Rt e Sn 2 S5 P 51 e i £ S
Piresident

Address:

GULF OIL CORPORATION
By A

; President
Address’ . .

REDFERN DEVELOPMENT CORPORATION

Presidént

Addresé: 

'SHELL OIL COMPANY

By

President

Address:

SINCLATR OIL CORPORATION

By

fPresident

Address:

SKELLY OIL COMPANY

By

Address:

THE SUPERIOR OIL COMPANY
By

Pregident

Address:

PO
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The foregoing instrument was acknowlodgod bafore me this
day of ~“~mu’_wwwww#'l969 by s

N of Tumble Oil & hc[nmng (‘ompauy a
Delaware corporation, “on behalf of said corporation.

My Commission Expires: T e

NOLﬂ]y Pablic
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SCATE OF )

. ! ss

. COUNTY OF _

N

- The foregoing instrument was acknowledged before me ths _
day of . 1969 by

; of Citjes Service 0il Company, a Delawalc
‘ corpoxatlon, on behalf of sa:d corporaLJon

My Commission hxplres:

Notary Public

STATE OF

ss

e’ ey NS

COUNTY OF

i The foregoing instrument was acknowledged before me this
déy’of . 1969 by .
; of Gulf Oil Corporation, a Pennsylvania
corporat:on, on behalf of said corporation.

-

My Commission Expirés:

Notary'Pﬁblicf

STATE OF

N/ 88 SN/
0
(4]
N

COUNTY OF

: The foregoing instrument was acknowledged before me this
day of __ 1969 by

of Redfern Development Corporation, a
corporatlon, on behalf of said corporation.

S My Commi.ssion Expires: -
: _ “Notary Public
STATE OF )
- ©: oss
COUNTY OF )

The foregoing instrument was acknowledged before me this.
day of 1969 by
; of Shell 0il Company, a Delaware corporation,

on bchalf of sa1d corporation.

" My Commission Expires: S
‘ Notary Public

— e
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My Commission Ilxpires:

‘corporation, on bchalf of said corporation.

"My Comnmission Expires:

'STATE OF

‘COUNTY OF

day of 1969 by

STALE OF

s ae NS
w
<o)

counry o -

The foregoing instrument was acknowledged bdforc me this
day of . 1969 by o R
e R <L 5 Sinclair 0il Corporation, a Maine corpora-
tion, on bchalf of said corporation.

P UL U D NV
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Notary Publlc

'STATE OF _ Yy
_ R : ssS
COUNTY OF )

The fdreg%ing instrument was acknowledged before me this L
day of . . 1969 by
: of Skelly Oil Company, a

Notary Public

S8

CNe e N/

The foregéing instrument was acknowledged before me this

o : __of The Superior 0il- Companv. ai

corporatlon on behalf of sald corporation.

My Commission Explres: o .

Notary Public
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,/ . EXHIBIT "B" - SOUTH LEA AREA - LEA COUNTY, NEW MEXICO
J , Lease No. & Basic Overriding Royalty Working Interest
Tract No.: of Expiration "Royalty & ‘or Production Owners and
No. Description of Land Acres Date of Lease Percentage Lessee of Record Payments Percentage
FEDZRAL LANDS:
1 T-26-S, R-36-E: 320.00 NM 064777 U. s. A1l Cities Servic: 011 Marcel Livandais, Jr. ABOVE 13,605'
Sec. 8: EL 8-31-70 Company~-50% $650.00 per acre out of 5% Cities Service 071
. Sinclair. 0il Corporation--49,155% Company - 50%
: , Redfern Development Sinclair 011 Corpo-
Corporation-~,845% ration - 49.155%
; Redfern Development
Corporation - .845%
BELOW 13,605'
Cities Service 0i1
; Company - A1l
2 T-26-S, R-36-E: 280.00  NM 064777-A u. s. ANl Gulf 0il Corporation Marcel Livandais, Jr. Gulf 011 Corporation -
Sec. 9: mswwmzxmmw + 8-31-70 , . ~$500.00-per-acre out of 5% A1l
SWLSEL
3 T-26-5, R-36-E: 1 320.00 NM 067702 U. S. ATl Gulf 0i1 Corporation ;£w~amﬁmwbommmnxm~mmz - 20% : Gulf 0i1 Corporation -
Sec. 21: B4 1-31-71 : Ruby ‘E. Donohue =-=---~- 273%: AT
A Wilma E1liott Donohue- 27%%:
Michael S. Shearn ---- 25% :
of $600.00 per acre out of
_ _ 5% to $480,000.00 :
4 T-26-S, R-36-E: 120.21  NM 0278198 U. §. ANl Humble 071 & Refining D. E. Kester - 3% Humble 0il1 & Refining
Sec.6: -SEYSEY : - 6-30=72 _ - +Company ‘ Company - All
Sec.7: SELNEL, Lot 4 .
5 T-26-S, R-356-E: 1,000.47 NM 0294841 U. S. A1l Humble 011 & Refining P. D, Sams -=------ 1,25% Humble 0i1 & Refining
Sec. 6: NEY, NLSEX o 7-31-72 Company J. Hiram Moore -=--- 1,25% Company - All
©OSHSEY, EMWL Wallace R. Carter - 0.78125%
Sec. 7: Llots 1, 2, 3, Frances C. Powers - 1.71875%
ELNG, WMEY P , 5.00000%

NEuNEY, T}SEY

RO st




EXHIBIT "B".- SOUTH.LEA AREA ~ LEA COUNTY, NEW MEXICO -

Page -2- .

Lease No. & ‘Basic Overriding Royalty Working Interest
Tract : No. of Expiration Royalty & or Production Owners and )
No. Lescription of Land  :Acres Date of Lease Percentage Lessee of .Record _Payments Percentage
) T-26-S, R-36-E: 160.24 NM 0294557 u. S. Al Humble 071 & Refining Edward G. Gee - 4% Humble 0ii & Refining
Sec. 6: Lots 1, 2, 3, 4 : 8-31-72 2 Company Company - All
7 T-26-S, R-36-E: 1,441.24 NM 0553893 U. S. ATl Humble 011 & Refining Same as Tract No. 5 Humble 0i1 & Refining
Sec. 17: S4, Skl 7-31-72 Company Company - Al
Sec. 18: Lots 1, 2, 3,
: 4, EXW%, E%
Sec. 21: Wy .
8 T-26-S, R-36-E: 40.00 NM 0554264 U. S. All Humble 041 & Refining  Richard B. Carter - 5% Humble 01 & Refining
Sec. 17: NuihNWy 6-30-74 Company Company - A1l
9 T-26-5, R-36-E: 40.00 NM 0559812 U. S. All Humble 011 & Refining Alfred D. Heeley - 3% Humble 0it & Refining
Sec. 5: SW4SW4 . 4-30-76 o Company Company - All
10 T-26-S, R-36-E: 40.00 NM ommompw 4c” S. ATl Humble 041 & Refining Lucy z._msmaﬂws and Humble 0i1 & Refining
Sec. 8: SW4SW4 4-30-76 Company Ernest A, Hanson - 5% Company - Al
11 1-26-5, R-35-E: 120.00 NM 0560259 u. §. ATl Skelly Qi1 Company Albert Barnes Zink and Skelly 011 Company -
Sec. 17: NE%NWY, NLNE4 6-30~76 . Jack J. Grynberg - 5% ATl
12 T-26-S, R-36-E: po.oo ~NM 510 U. S. All Humble Qi1 & Refining  Betty Heiskell - 3% Humble 037 & Refining
Sec. 5: NE%SWY 9-30-76 Company A Company ~ All
i3 T-26-5, R-26-E: 360.00 NM 6726 U. s. AN Humble 0i1 & Refining Central Southwest 011 Humble 011 & Refining
Sec. 5: N%, NWLSWY% 6-30-78 Company Corporation - 4% Company - A1l
“Charlie Bussell - 1%
14 T-26-S, R-36-E: ~200.00 NM 6727 “U. S.ATT Humble 071 & Refining :1.>p:¢¢myam:;rqumonoovumw_ Humble 011 & Refining
...Sec.--5:..SE%, SELSWY i B=30~78 . ACOMPANY. - i .. ..acre-out-of. 5% Company -~ All
15 Tges, RisE  600.00 W78 U.S. AT Humble 071 & Refining  Ton B. Boston - 5% Yunble 011 & Refining
Sec. 8: WLNWY, ‘NWySWi, .9-30-78 Company :

Ex5i3s
Sec. 9: Nk

Comparny - All

TOTAL: 1% Tracts Federal Land - 5,082.16, 61.05% of the c:%w Area
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EXHIBIT "B" - SOUTH LEA AREA - LEA. COUNTY, NEW MEXICO
Lease No. & Basic Overriding Royalty Working Interest ’
Tract o ‘ No. of Expiration ‘Royalty & , _ or Production Owners and
No. Description of Land Acres Date ow Lease __Percentage  Lessee of Record Payments Percentage
STATE LANDS : _, | |
16 T-26-S, R-36-E: 640.00 ,:m-mmmnp ~State A1T - ~Gulf-0i1-Corporation ~None- : . Gulf 011 Corporation -
Sec. 15: AIll | HBP | AN
17 T-26-S, R-36-E: 320.00  06-5712 | State A1l Shell 0i1 Company ‘None Shell 0i1 Company - ATl
Sec. 16: N4 7-21-69 :
18  T-26-S, R-36-E: 320.00 K-1686 State A1l The Superior 0il Company None / The Superior Qil
; Sec. 16: Sk 8-15-71 T Company ~ All
19 T-26-S, R=-36-E: 642.00  K-2877-1 = - ~State A1l . ~Humble 0il1 & Refining ~ None o - : Humble 0i1 & Refining
Sec. 19: Lots 1, 2, 3, . 11-20-72 . Company A Company - A1l .
4 : A :
Bz, EX
20  T7-26-S, R-36-E: 640.00  K-3032 State A11  Humble 0i1 & Refining  None | Humble 011 & Refining
Sec. 20: Al 1-15-73 : Company Company ~ All
21 T-26-S, R-36-E: - 480.00 Hx«mpmm | State A1l Humble 0il & Refining None Humble 0i1 & Refining
Sec. 22: N, SWy 8-17-75 m Company noaumsk.- All
22 T-26-S, R-36-E: 160.00 L-1105 State ATl Humble 0i1 & Refining None Humble 0i71 & Refining
Sec. 22: SE% © . 8-20-78 Company Company - Al

TOTAL: 7 Tracts State Land - 3,202.00,.38.47% of the Unit Area
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EXHIBIT "B" ~ SQUTH LEA AREA - LEA COUNTY, NEW MEXICO
_ Lease No. & Basic wo<mxxﬁa¢3@ mokmdwk Working Interest '
Tract No. ‘of Expiration Royalty & © or Production Owners and
No. Description of Land Acres Date of Lease Percentage Lessee of Record:. Payments Percentage
FEE LANDS:
23 T-26-S, R-36-E: A -40.00 1-2-74 David C.-Smith II1I-6.25% (of 18.75%) Humble 0i1 & mmﬁd:dsm None Humble 011 &
Sec. '9: SELSEY Company _mmwws%sm Company-
. A
1-2-74 Lucy J. Smith-6.25% (of 18.75%) Humble 01 & xmﬂd:dsu None Humble 0i1 &
“ _ Company Refining Company-
, , Al
1-1-74 Frank Anthony-5.36% (of 18.75%) Humble 0i1 & Refining None Aumble 0i1 &
_ Company Refining Company-
o ATl
. 3-1-73 C. H. Lewis-12.50% (of 12.5%) ‘Humble 0i1 & Refining iwmaﬁmxs Devel- ~ Humble Qi1 &
: 2 _ : , Company opment noxno«m- Refining Company-
. tion-6.25% (of All
12.50%) -
1-2-72 Foster Petroleum oogumsx-m.wwx Humble Qi1 & Refining None Hurble 0i1 &
(of 18.75%) .nogom:< Refining Company-
Al
10-23-69 Cities Service 0il Company-8.33% ABQOVE 13,605’

A R

R BRI B .s%ﬁfg SR ey

~(of 18. wm&v -

*oaﬂdmm mm1<dnm 0i] noauwsx m wwa

*Jewell Beckham-4.91%

#8111y Joe Beckham-7.37%
_*Earnell_Beckham_Young=7.37%
“*Howell Spear-0.36%
.XWestern.Reserves 0il..Company-1.43%

*Ethel” ‘Mitchell Robinsor-1.78%

*General Crude 011 Company-8.93%

Sinclair. 011 oosnoxmﬂwo: None

-Redfern.Development.

Corporation

L WA B et o Bk b S R 7 on 8 bttt 5 ¢t

Sinclain.0il

Corporation-98.3%
Redfern Develop-
ment Corporation-
1.69%

BELOW 13,605’
Cities Service
011 Company-All

(unleased Mineral .

interest)




EXHIBIT "B" - SOUTH LEA AREA - LEA COUNTY,

NEW MEXICO

Basic

Page -5-

Lease No. & Overriding Royalty Working Interest’
Tract No. of Expiration ‘Royalty & or Production Owners and
No. Description of Land Acres Date of Lease Percentage Lessee of Record Payments Percentage

FEE LANDS:

23 -- Continued ---=v=uu---

*Mobi1.0i1 Corporation-12.50%

*Unleased

TOTAL: 1 Tract Fee Lands - 40.00, 0.48% of the c:¢ﬁ,>1mm

TOTAL: 23 Tracts comprising 8,324.16 acres in Unit Area
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GMH/esr .~ A\~~~ bEFORE THE OIL CONSERVATION COMMISSION
R ' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION ‘ ‘
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. {1109

Order No. !’l- c; 2 é d

APPLICATION OF HUMBLE OIL & REFINING COMPANY . .. ;. 4
FOR APPROVAL OF THE __ SOUTH LEA | T
UNIT AGREEMENT, __LEA  , COUNTY, NEW MEXICO. ‘| PR

'

ORDER OF THE COMMISSION

: BY THE .COMMISSION:

: " This cause came on for hear:.ng at 9 :ﬁaiaek a.m; on

! Aprll 23 -, 1969 , at Santa Fe New Mexico, before Ex£m1ner
Elvis A, Utz . :
3 - , . v
NOW, on this ~_day of | A’ér‘il 1969 , the iComlsélon, .

a‘quorum being present, having’ con31dered the testlmony, the record,.
and the recommendations of thé Examiner, and being fully advised
in the premises,

FINDS:

i (1) That due public notlce hav1ng ‘been given as gequlred ‘by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. {

{2) That t'he applicant, ‘Humble Oil & Reflnlngj Company |,

seeks approval of the South Lea - Unit Agreement
o L A State, -
dovering __8,324.16 _ acres, more or less, of Federal, lands

: and Fee

described as follows:s s

.
LEA COUNTY NEW MEXICO 7.
TOWNSHIP 26 SOUTH, RANGE 36 EAST , NMPM
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(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the South Lea Unit Agreement.
is hereby approved. ‘

. (2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however, ,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relanulshlng, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control ‘operations for the exploration and developmen: of any
lands committed to the unit and production of o0il or gas therefrom.

' (3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement

‘ wlthln 30° days aftexr the effective date thereof; that in the’ event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
w1th1n 30 days thereafter counterparts of the unit agreement
reflectlng the subscription of those interests having joined or
ratified.

(4) That this order ehall become effective upon the approval
of said unit agreement iy the Commissioner of Public Lands for the v///
State of New Mexico and the Director of the United States GeoiOgi~
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreemsent; and that the last unit opera-
tor shall notify the Commission immediately in writing of such “

termination.

(5) That jurisdiction of this cause is retained for the .
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexlco, on the day and yvear herein-
above designated.
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