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2 BEFORE THE ., = .+ 4 |
g NEW MEXICO OIL CONSERVATION COMMISSION ! :+ . |
S ' Santa Fe, New Mexico . S S
¢ April 23, 1969 ; -
z EXAMIKER HEARING ] : ?
T 8 ;
T T - | |
= 2 IN THE MATTER OF: ;
z & Application of Gulf 0il ) , -
g 38 Corporation for two unorthodox ) | Case Nos 411k
3 0il well locations and amendment ) , . | :
Tz to Order No. R-2729, Lea County, ) ;
g New Mexico. ) !
g 3 ) ?
R I T T Uy USSR ‘ {
2= x BEFORE: Elvis A. Utz, Examiner, g
=L} o “ ; :
= 53
< I3 ! 5 ;
TRANSCRIPT OF HEARING : Lo
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MR. UTZ:. Case No. Lilua
MR. HATCH Appllcatlon of Gulf 0il
Corporatlon for two unorthodox 011 well locatlons and

S::unendment tc Order No. -2729, Lea County, New Mexico.

MR. CASTLER : I am 3111 Castler from

:Roswell New Mexlco, appearlng on behalf of Gulft 0il
‘Corporatlon, and Mr. Don G. Bllbrey w1ll be our %o'nly'
w1t.ness.

(W1tness sworn)

MR. UTZ: Any other appearances" You may
' %proceed. | ‘

DON G. éILEﬁEY

: icalled as a’ mtness, having been flrst duly sWwern, was

examlned and testified as follow3°

- DIRECT EXAMIMA@;QN

BY MR. CASTLER?‘ \
» Q Please state your name a’nd ad’dréss.
A Do*x ¢. Bilbrey. And I _;1}ive at 1201 West

McGaffey, in Roswell New: Mexico.

Q By whom are you employed and in what capa01ty'>

A By Gulf 0il Corporatlon*and I am a senior
petroleum engineer, and I've worked, for the last six

years, in the Roswell dlstrlct, in the Reservoir

RS T

T ot T U L T I C



3
Engineering Section.
Q Are you famiiarwwiﬁhwthisweaSe%inwcasehNerwwwwmwhwz
41147
A Yes, I am.
Q | Have you previously appeared before the

Examiner Hearings of the New Mexico Oil Conservation
Hearings and qualified as an expert‘petroleum engineer?
A Yes; several times. ‘
MR. CASTLER: Are Mr. Bilbrey's qualifications
acceptable?'w
V7, UTZ: Yes, they are.
MR. CASTLER: Mr. Bilbrey, will you please
state the purpose of this heafing?
A Yes., As operator of the West Pearl Queen Unit,
Gulf is requesting permission to drill and complete'two
infill producing wells at unorthodox locations inside
the West Pearl Queen Unit Waterflood Unit. We are also
-asking for a minimum of Order No. R-2729, authorizing
ﬁhe waterflood project, to allow for administrative
approval of such application in the future.
Q The administrative approval of the unorthodox
locations?

A Right.
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IR RSN B ;f o | Hren %ere the Unit and the Waterflood
! : : H i‘ - : -

f o 14' authorized by the commiésion{
i ? undér:ééd {j dated June 18, 1964. The
§ ? ég'Flood Pro ized under Order No. R-2729,;

S also datef@June 18 1964,
[ LS :
i P
!

 %,5 §Q gfh:eﬁ taé tﬁefFléod7Prdjbct put‘into.
ji n opb§ati6n§% | d
Eg ; ; A ké %;Tﬁe iéiﬁ%éf water injection was the early
| : pa%ﬁ'bf*lfé5é a é $inde lthat time,?nearly 14,000,
5 : ha%felé wféeé hgve beénjinjected into the Queen

Rl ; : %
! | formatiOnj%at a depth ‘off, approximately, 5,000 feet
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under the;unit area. 5As a result, two-and-aquarter

‘ i I . : .
Hllllon ‘bannels lof jsecondary oil have been recovered
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to drill twe infill wells in théiproject area.

Q Aresthese the first such wélis to be driiléd
in the West Pearl Queen Unit? '
k- AA' “Nb;:theseiwodla bé the second and thirdzinfill
wells to be drilled, by Commission Order No. R-3572, dated
November 19, 1968. Gulf was given permission to drill

a preducing well at an unorthodox location five feet from

" the north line, fifteen feet from the west line of Section

33 of 19 South, 35 East. And this is Well 163, which is
shown on Exhibit Number 1 as a red triangle. It ﬁés drilled
approximétely ﬁidway between two infill welis; 125 and
the 140, and two preducing wells; the 126 and the 141.

Q  When and how was Well 163 completed?

A The well was completed in December BOtﬁ, 1968,
and Exhibit Number 2 is a copy of the gamma-ray sdnic log
through the completidh:iﬁterval. It was driiled ﬁhrdugh
the three'main:producihg‘zones being flooded to a total
depth of 5,020:feet. After the casing was set, the |
prepays were pérforéted, acidized, and then fractﬁred.
And on initial potential ‘test, the well flowed 240
barrels’of oil;-216.bérréls>of water for twéﬁty~f6ﬁr’
hours. On January 13th, pumping equipment was

installed, and increasing the wells productive capacity
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to 390 barrels of oil iand 318jba[rre.Ls’ of water Der da%_r. ’
Q Has the pro ductlon held *upi on thls well" ’
3 i H L i
A On the lasﬁ well test, V%hlgch wafs takein ; §
i N
April let the 163 was charglng, torty barrels of 0115 P
and 373 barrels of water?per !‘da‘r. inl thouéh thls i P
s ; R
represents a 150 barréls per é;dafr d%creaéefm *011 b |
4 ' i 4
production from 1t~s maxmum rate, it stlll has ﬁhe |
: O i ; [ o
highest rate of any we.iL in I;’he'un:;it at thls/tlme. . s
In the nearly four mont.h ' |
: l gi 3 i B ! ; i
163 has produced I‘l[,ub at 32;;VVO barrels of 'o:L.Lg. SR -
Q What aifeons§has The coffnpiet'ioh of this dinfill f :
: 3 : . : i } :
g |3 H i % i 4 : ’ ;7
well had on the two of set prcdugexls? “_‘ P ’ | EBN
A I would llke t0 r;efer‘ to Exhibit Number 3.. I‘higs 2
| : PoLd ;i
is well test data for Weil Numt})ergi.’eé and 141, fand the infill :
£ :
well, itself, of>l63 There has ap]garentily been no for : |
. H ! ; E
. little effect, it has been fel:, on| vell Numberlzé; The |
: , | RN
; ; oil production has dacﬁnedffram a 170 barrels of oill’ per
S B
o day, in December cf '68 to} 158 i§n Aprll of ’69 Tl}% s E s
essentially, a contlnuaitlon{{off itf"s establlshed decllne, |
i o
and total fluid productlon has act.u 11¥ gn»r ;svd, é El
oo T P
during this perlod, ifrom 347 bgarrelfs of efluld *per d!iy {‘.
i i {, ; P 3 i |3
H { S E ; | : ¢
. ; : ¢ : % ; - ! :
Q Is this true, a]!‘s of the oﬁf~sett1pg w%all?, b
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number 14172
_:A£ So far the affects of this well have been
someWhaﬁ'more difficult to determine. But in general,

the\ﬁeli has been an;outsténding performer, as shown

by the éurve. Howevér, it does have a scale problem;

calciymésulphate scale, which is prevalent in Pearl

’Queén; ?Which in.the:paSt, has drastically affected
ftheiproéﬁctiﬁe capacity as shown in the well test data.
The iu?fiwas given a 'S"Célé“'treatmeni in November of
.1968‘ané,;as’éhowntby"the curve, the treatment was very

“successful, increasing oil production from 200 barrels

of oil’é‘déy;to 360 barrels of oil a day. This had
droﬁpédﬁto 316 barrels a day, by the time 163 was

COmbietéa. Since then, total fluid; most of which is

»oil;zhaé continued to drop rather fast. This rather

steép'déCline could Ye caused by the formation of, or

~reféfma6ion of the scale, as it has in the past, or it

couid be caused by the withdrawal of the 163. A4 scale

‘treatment in March this year was not nearly so

successful as the one in November. So, it is quite

poséiblé?that a portion of the wells dropped in
productfbn from 316 barrels of oil per day, and early

Jan&ary,ﬁZSO barrels a day, and April -~ as a direct




result of the interference from the 163. |
Q Can you say that the conélusion of wéll
in this particular area?
: A I personally believerit has, in spit% of
its personal effects on this Well Number 1Al. jBased
on indiQidual well tests taken in early April, the
three wells; the 126, the lhi,‘and}the 163 weré?capable
of produbing a combined total of 150 to 200 baffelg of
0il per day, in excess of the iotai“oil, which;ﬁe
estimate that wells 126 and 141, alone, would have been
capable of producing, if the 163 had not been éfilied.
Exactly how much of this 32,000 barrels of oilgélready
produced from the 163 would have been left unré%overed
in the reservoir, if the well had not been driiled -
it's impossible tc say. It's too early to maxé that
determination.
. Q  Well, due to the success of the first infill
well, Gulf now wants to drill more? Is that correct?
A Yes. The results of 163 have beeﬁ";Xééétidnéiiy'
good, nowever, complete evaluation of the effe%ts on the
off-set well have been clouded somewhat by these séale

treatments on the 141, which we mentioned previously.
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We would now like to step out to other paﬂm of the progect

area and eétabllsh hoppfully, that 31m11m~results can

S J H

N : ; ‘
_might référ to Exhlblt Number 1 there.
; : v

7
;
i

5
=
®
c*
ﬁ..
(v}
Ps
{on

é évaluatlon of the 1nf111 program.

i
i

Where w1ll these two wells be hmatedV You

é

PR 1f;n £ from ey v ,5_. L
atea 132 Lebt ifrom the north line ald 2\))‘)

he wést llne of Sectlon 32 mm Well 165

20 from the southfllne and lBZOiYom the west

tlon 29, both belng in Townsh1p19 South
st. These: two locations are smnted on

s red 01rcles. |

Why Were’tﬁese pérticular loc&ﬁons%chosen?
The %ité of the iéh was choéeﬁlmCaése of"

ity to ﬁhe?site 6f 163. It's in an ‘area

- ;
'§aﬁd§ are’ 5

and fluld p

¥

1nsur1ng a

R [
aAd ia i varyu
Q& VeT
H

%ithévégy;good producﬁlon rates, and thesterv01r

i

han average prlmary recovery and an

o
4 (=] - T

elatlvely th:Lck in this area. Wa’cer mput;

roductlon are essentially in bakmce, and

high reservoir pressure at thennf1¥1

elsewhere by 1nf111 drilling, and to give us

servatlon éreas for better évahmtlgn and more

Looklng at Exhlblt 1, agaln, WdH.Number"154




location. It is my understanding, that' no reconditioning

work has been berformed recently on these two off-set
kproduqers to the proposed location, nor any schedule.
' This would allow fsr valid interpretation of any effects
of withdrawals Well 164 might have on these two wells.

Q _ And how about we11'165?

A The location of this well was chosen for
somewhat different’'reasons, while this is an area; also,
of better than average primary recbvery, with a fairly
:thick pay section, also, flood resbonse'has been only fair,
at best. The ratio of fluid withdrawals to fluid injection
is below average in this area. And in addition, the
‘productivity capacity of the two off-setting producers
apparently average about fifty'barrels a day per well --
:considerably less than those off-setting the 163 and our
iproposed 164. By obtaining a good infill completion in
a so-called 1esserireSponse afea, and an area approaching
‘completion, such as this one, we hope to satisfy
ourselves that sighificant 0il reserves are being added
by infill drilling in the West Pearl Queen Unit; enough,
at least, to economically justify completion of the
program. “

Q How were your proposed Wells 163 and 164
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, be completed ifl this applicatioh is approved? i
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A 16k 'and 165 -+ . e
; ‘ AR R Lo a
Q Parqon mee:t fLor i A B ; y
- ; i é ‘ % A t F :
A Thew wou]d be{conple%ed 31m11an to the 2 T N
¥163, which is atpretty standard?completlon for the
‘West Pearl Queen Unlti We‘ll drll] throug ‘the '
' L :
:sandstone strlngers belng fl oded set ca31ng. ;
l N

. -3
>3oerforate, 301d12ed, andithe% frac treéted* ] %

s oA A B3

Q All T1g§§.§ Do yo% 1§tend to take %ourse?, i
A No. s Z ' E i. ' é é t% : ‘
Q Has Gulf recelved approﬁal fre %ité | 2' ‘
’paftners in the West Pear1 Oueen Uélt to déllé theéé | ; ;
,twé wells? f ; i % § ; ; ;§ 2 j { %
v A Yes; boih N E’E hgve elr%ady beenﬁéppfévédf ? é
;by the working 1nterest owne;s.i ? | i ; ‘E | i
Q 1t these 1nf111 well iarg succeesf&l,iéhétg ;

2‘ . i
‘then, do you foresee for Ehe uthre”
.

5 {

A Well, 1f theoe two wellsfare anYWhere ﬁeariy‘
i-

as SUCCGSSf01 as the 163, and the number 163, atsélf;'

:
; bl
'contlnues to hold up, I 1mag1ne %here w111 be a demahd =

i

by worklng 1nterest owners for a§s pped-up ”n%iil d}illihg?

4
K

. [ FY T
program in the W st Pear¢ Queen Un T Thereéaée‘a number :
;
a

: N |
of prospective fhflll locatlons 1ns1de the hﬂl% bound Y, . »
; : ‘ , ‘ , ;
; ! j s z
; ; ‘ | ‘ -
L
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and I would think that Gulf and his partner would want
to start drilling the better ones as quickly and as
fast as possible, once it is clearly established thEt
| enough additional 0il is being recovered to

i L economically justify the infi.1l wells.

: '}< % X - Q To ‘facilitate any expéndéd drillihé:progkab,

or infill drilling program, it would be advantageous
if future infill wells, at unorthodox locations, in the

- ;; f R -West Pearl Queeﬁ/Uﬂiﬁ;Aéduid be approved administrafively

rather than through Hearings before the CbmmiégiOﬁ}%
would it not?

A It would, and in that regard, we are ‘
requesting that Order No. R-2729, authorizing the West
Pearl Queen Unit Waterrood project, be amended to 311
for Such approval.

Q VIf the order %ere amended to provide for!
administrative approval?of future infill wells, theﬁ
what provisions would Gglf'iike to see ihcofpéfdtéd?
in such a rule?

A We would like to see the following'pointé
incorporated: First, wells to be drilled at unorthodox

locations, could be either injection wells or producing

wells; which ever might be necessary to complete an




i
{

efficient flood pattern. Second, wéllé’wou1d;be drllied

~no closer than 990 feet to the outer bohndafy‘of the

unit. Third, infill wells would be%loc%ted no closer

than five feet to any quarter quarter secblon'br

subdivision boundary. Fourth, appllcatlon for:an;

T
A

injection well, at an unorthodox locatlén, would ﬁ
filed in accordance with rule 701-B! of he‘éommlséion

rules and regulations with a copy of thgt apullcatzon

to be sent to all off-set operators;i Now, thege

applications would not amount to exp nsiEn oi Lhe _

water flood projects, and since the entb eEunl% has

experlenced a substantial response, the show1ng of:

well responses, as required by’ rule ZOl-E5; shguldéy

not be’necessary before administrati?biaaproval»cogld be

obtained for conversion of addltlonal*wetls to‘water

injection at either orthodox or unorthodox 1ocat10ns.

Q. Would you like to add anythlng 1nf i %
support of this application? 1% % | i b
A Yes. In a hearlng for Ebll l63,3wh1%h uas
2?, Qpr

held in Wovember of 1968 under Case Numb § 9
testimony dealt rather extensively wzth why?we éhouéht

the Pearl Queen Reservoir, as a result bf water floodlng

)
lent itself to an economic infill drllllné progrém.?
P , !
-

e

Y
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At that tlme, we toid the Commssn.on that the volumetric
sweep efflcency, under the e1ghty~ acre flve spot pattern,
is less than 1deal and that a large amount of secondary
0il would posmblyr be eft :m the re’servo:Lr when the
project is abandoned, unless uome of the progect area is
infill. The completlon and observatlon of 163 has not
changed our opmlon on thls. We stlll belleve these
infill wells will gadd to the ultlmate recovery of the
Pearl Qizeeie heser\;oir. | I wt:f:u'ldé:E like to emphasis,
however, that the 1nf111 wells, at the closest spacing,
which we are requestlng - 1n other words, Pearl Queen,
are benef1c1al only because’ of the artificial
repressurlng lof the reserv01r througb water 1n3ect10n.
We are in no! way quest1omng the forty acre spac1ng for
the prlmary development, since we believe the forty-
acre spacmg 'has been adequate for dralnage and
recovery of the prlmary reserves. And we don't want to
imply, elther, thai, every elghty acre five- spot water
flood progect shou‘ld be 1nf111.f Each project should
stand on its own merlt after detalled engineering and
geological studles have been made.

Q Do you belleve this appllcatlon tc be in the

interest of conserfvatioh and in'the prevention of waste?
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A Yes, I certainly dc.
Q Would its approval, in your opinion,
impair correlative rights at large? . \
A No.. o
O Were Exhibits 1, 2, and 3, that you identified

and testified to, prepared by you or at Your direction
and under your supervision? g ‘
A Yes, they were, . ;

‘MR. CASTLER: I would like to move that
‘Exhibits 1, 2, and 3 be admitted in evidence.

MR. UTZ: Without objection,%Exhibits, 1, 2,
and 3 will be entered into the record in this case.

MR. CASTLER: This concludes the direct

testimony.

CROSS EXAMINATION

BY MR. UTZ:

Q I gather from your vestimony, Mr. Bilbrey,
you are not giving a blanket endorsement to allow
spacing in this case; in this case, it works pretty
good, doesn't it?

A It has so far; especially as far as rate
goes. We still don't have enough evideﬁce, or we

haven't produced the wells -~ or this particular well --




to estéblish exactly how much oilfwe

because of this -- addltlonal 011 I

Q What klnd of bottom hole pressu#exdé you
) , res Py
think you have on this? 'v | L
A The original bottom hoie ﬁressure?i% iéeﬁ

reserv1or was 1776 pounds.

are?gciﬁggtb got

mF%dlkiﬁgfa

i€ the reservior, is not 3, 000 poundé @dw. e |
‘able to flow 450 barrels of fluld; téére; for aécéuﬁfe
of weeks after we drilled this well Le half off 1t}
water. § § é;
Q What klnd of a pay sectlog do 'you' h;Qe? i
A Well letts see. Where ‘we planned to>3% i%
the 164 ~- where we drilled the 163, between the %hf%e
sand sections that we perforated,éw had around % jf
: thirty feet pay; net pay. The 16§; &111 ‘p obably%have
something less than that —- in thé néighbothooll ‘of
ntweﬁty-five feet. And in the 165; alii %tlé lees ﬁhan
that -- maybe twenty feet. ’ § %
“Q “This is pretity clean sénd?i‘L § §
A Yes; it's very good -—*porosiﬁy afoénﬁg
‘seventeen or eighteen per cent ——fverf éeod,?cieﬁé i
section. | : :
Q Now, your proposed locétiénsFare he%e‘én3$othw
SRR
i t

.\“'y.,,,".‘. e e e Asa | e i e e e e @ aaey b e e E e e e e e
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of these wells; five feet from the innér"boundary;

Does it make any particular difference, if it's

five feet or ten feet?

A It Certéinly would not. We got five feet
on the 163, and thgt's why we used it here. Ten feet :
wouldn't make that much differénce. The reason why we

are proposing 990 from the boundary -- our normalA

' location, withbut p@tting wells right on the bouhdary

line,'itself; would' be 1320. But we've had some

problems with roads, highlines, fences, et cetera, -out

there, and we wouldilike to give ourselves a little
leeway for spacing %hese wells when the time: comes.

Q@  From theéouter'boundary, you mean’the 6uter
boundary from -- i |

A The outer boundary of the unit; right.

Q This is a forty acre space pool; isn't it?

A Yes. Now, we could 1live with 330 from %he
boundary, ahd'650Abétween’ﬁelis; and such, without
any doubt. We didn't want to cause any consternation
with our off-set opérator on the east Pearl Queen;’
Anything any closer than that, would have to be with
Shell's approval, and we can handle that by an

additional hearing, possible, without any trouble --




once we got together w1th Shel ﬂ, if
if we decided f1rst than*the 1hf111

advisement.
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MR. UTZ: Any other(questlons df tk
You may be excused. The case @111 bé takén
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STATE OF NEW MEXICO )

: i : . ) Ss
- COUNTY OF BERNALILLOC )

I, CA FENLEY, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached transcript of Heariag
before the New Mexico 0il Conservation Commission was
reportéd*by me; and that the same is & true and correct

record of the said proceedings, to the best of my

,knowlédge; skill and ability.

5 30 heredy SertIfy thet the 'forsa:ci_ir:;;r E3S
a couylote record of s prac‘asdmgu.j..; i

Pxaminor
( 1&ion
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culated maxlmum allowable im-

i
i

T ; HE % ! i E P E F ; Y i + S j
* R Lok d
; R % P SR
: A S D R B
AERENE
: : b Yoo : P
¥ : H t i £ i 3 i : H
v ' v P . SRR A
o b R \ou. CONSERVATION comwsélcm
; ; : 3‘ cod i g i ! % i E L . Plo, Box ioss ! § ’
RS A E S sAKTAi FE. *NEW MEXICO 875()l
TR R R TR L EE R R R R N R IR
RN AR IR RN R N May 20} 1969 |
2 I S B B IR S A R O S S
AUR TS R AU T R S i Bi1l Xa %m.- SRR
P %Guif 91l COrfhoration
. lPodt Office Box 1938 | | | :
Poor b . Romll. Kew Hexlco 88201 |, |
{ L S T R A R { b A !
; i b P ! Lo { P H 3 i
SR S S % R Deair sir;; é { - :
"' i o 1 fuf rence *?is nade to‘Comnisaion Ox‘der« Ro. R-2729~A. tecently entered
SRR 1 in Caseé No. 41.14,%i appzoving%the arilling of 'two additional producing
H SRR T 1 3118 in tixe West Pearl Unit Waterflobd Pro;;eci. at unorthodox loca-
SRR O o D IR :
S D A R ur Falculitiom indicate that “hen tﬁese two :lls have been placed
P n p;xodhctlon.g this uhit wil?. have§63 }40-acre ttacts in the watex-
P : lood P jéet afeq plﬁs thzee exttra we.Llsf fox a itotal maximum allow-
i SRS PoIf | lable: which Ethei p‘rogeci: will be eliélble to recexve under the pro—
: ; ‘ “‘Uvisibns of Rule 701—-E—-3 of 2688 *barre]s net day when the SOutheast
P bfew nexico noml um.t allowable 15 42 barrels per day or less.
[ R ; : § : ,
I ;
i SR N S ; Please repcrt ziny érror 3.n this calt
AT R ; ' med

th{ toethea Santa s?e §f£§.ce of the thm.ssion aad the
a proptiate distnct proration office.

3 } |
: H

, In order thait: tpa allosrable aaslgned to the pl‘OJéC:t may be kept cur-
} | ana in ozder ‘that the operatot may fully benefit from the allow-
\ abile provisiona

of Rulg 701, it behopves him to ptomptly notify both
‘ ioned comm.ssion offices by 1ett:e
£ the stat\is of llsl

{ of any change in
in llthe préject areai 1.e..{ when active 'iniacti
tional tn‘im“-"‘*i

_..JUVGLQR
e S da WTEL T

FOX produc:.ng ‘wells are ﬂrilled,

t:.onal wells are acqazred thro&gh purchase oy unibization.
! whén wells héve teceived a respo:ase f'c".}ut
: § ;

YOL%Z

status of: the pr Ject and the Wells t’heriein w:.ll be appreciated.

P

¥
£ J.njeétx.on. etc.

'

cooperation} in keep:.ng the Commi ;

issz.on so informed as to the

Very truly yours .

A. L. PéR‘i‘E\‘ZR,’ :'Jr'.; sécretary~I§irector :

Commism.on




GOVERNOR .
DAVID F. CARGO

O1L CONSERVATION COMMISSION cHAIRMAN
: . LAND COMMISBIONER
STATE OF NEW MEXICO ALEX J. ARMIJO

; ¥ MEMBER

P. G. BOX 2088 - SANTA FE .
: e7501 STATK GROLOGIST

. . A, L. PORTER, JR.

May 5, 1969

VY e

Re: Case No, 4124

. Mr. Bgll Kastler ; Oxder No. -
Gulf 0il Corporation A C R-2729-A
Post Office Box 1938 : . Applicant:
Roswell, New Mexico i
83201 Gulf 0il Corpoxation
T
Dear Sir:

1

Enclosed herewith is a copy of the abbve—refe;enced Commission
order iecently entered in the subject’ case. Letter pertaining
to conditions of approval and maximum allowable to follow.

fVery truly yours,

(A iy

A. L. PORTER, Jr.
' Secretary-Director

ALP/iri

Copy of order also sent to:
Hobbs .0CC X

Artesia 0CC

Aztec 0CC

State Engineer X

Other

SRCRETARY . DIRECTOR
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"' berbRe THE oiL conéanvawiou ' CoMMISSION

1

OF THE STATE | OF nzw szxco

i
#
H : i X %' {

H

H
i

LIN Tuﬁ MATTER @F THE nxtaxgc

'carizb BY TaE O1nLlcolsERVATION |
,*coﬁh:ésxbm oF NEW MEXICO FOR ¢ | |
| THE PﬁRPosr OF co&sznanxuss e g
| | ¢ | CASE Ne, 4114

% ﬁ_ o 3‘ | ; .1 1 order No. R-2729-a

: : H : ‘ % z‘i

APPL T;on os 51L coxponawrou SR

'FOR' TWO UNORTHODOX OIL WELL LOCATIONS |

'AND Aﬁxunnxﬁr 7O GRDER ﬁo.!n—2729. b

,an COUNTY};NEW usxxco.;’ R P

§ SR AN T T A A N O B

; ¢ ;’ cob

; ORDER 'OF_THE COMMISSION

'BY_THE CO ION:“ % | ?* . i % P R

I A Tﬁig‘cauae came on‘for heariLg at 9 a%m. ‘on April 23 1969

at Santa Fe. Rew Mexico, before Examtner Elvis A, Utz.
f yﬁ 3@% :on tnis  5th ‘day of May,‘1969 the Commiasion, a
quorum being present, having considered§the testxmony, the recotd

anditho roco@me%da iohs ot thc*lxaminer; and being fully advised

o

in thsspremises, g, IR .
i i FINDS: § % - § ﬁ é I
? (i) That duo public nbtide having been given as required by

1aw. the COm?isuion has jurlsdiction§of this cause and the aubjcct
matter’thereot.% Lo !

F b
';' a

i
%

: (2) That the applicant éulf Oil éorpozation. 19 the opera~
tor of tho WestgPe?§1 Queen Unit Wat%rf¥ood Projeet, West Pearl
Queen Unit Area; . Pearl—Queen Pool Lea COunty.*Rew Mexico,
ipproved by COmmiaﬁion Order No. R—2729

(3) That the apélicané now aeeks authoritv to drill two - .
producing oil wallg as- infill walfa in ite West Pearl Quden Unit
ﬁaterflood Project at ‘unorthodox locations in Township 19 South,
Rang% 3s saat, thvi ?caf;“ﬁh@%ﬂ Poou Lea Lounty, New Mexicb :
said wella to be 1ocated ‘as | forlows:,‘~§ s : ,
P | fWest Pearl Queen Unit Well ko.,164 to be 1ocated o

“in Unxt F 1325 feet fromithg NPth line and 2635
{feet from the Weat line of Section 325




not be necessary before obtaining administrative approval for

-2-
CASE No. 4114
Order No, R-2729-A

Wegt Pearl Queen Unit Well No. 165 to ba located
in Unit K 1420 fest from the South line and 1325
feet from the West line of Section 29.

(4) That the proposed unorthodox locations are necessary
to complete an efficient oil producing pattern.

(5) That the applicant further seeks the amendment of . said
Oxrder No. R-2729 to provide for the establishment of an adminies-
trative procedure whereby the Secretary-Director of the Commission
may authorize additional injection wells and producing wells at
orthodox and unorthodox infill locations as may be necessary to
completa an efficient injection and producing pattern without
the necessity of showing well responsge.

(6} That approval of the aforesaid amendment will afford
the applicant the opportunity to produce its just and cquitable
share of the oil in the Pearl-Queen Pool, and will otherwise
prevent waste and protect correlative rights, provided saigd
producing wells and injection wells are drilled no closer than
990 feet to the outer boundary of said West Pearl Queen Urnit
nor closer than 5 feét to any quarter-guarter aection or aub-
division inner boundary.

(7) That the West Pearl Queen Unit Waterflood Project
should be governed by the provisions of Rules 701, 702, and 703
of the Commission Rules and Regulations; provided, however, that
the showing of well response as required by Rule 701 E-5 shall

the conversion of additional wells to water injection.

IT IS THEREFORE ORDERED:

{1) That the applicant, Gulf 0il Corporation, is hevreby
authorized to drill the following producing oil wells as infill
walls in its West Pearl Queen Unit Waterflood Projact, West Pearl
Queen Unit Area, Pearl-Queen Pool, at unorthodox locations in %
Township 19 South, Range 35 East, NMPM, Lea County, New Mexico.

West Pearl Queen Unit Well No. 164 to be located !
in Unit F 1325 feet from the North line and 2635 ;
feet from the West line of Section 32; i

West Pearl Queen Unit Well No, 165 tc be located é
in Unit K 1420 feet from the South line and 1325 i
feet from the West line of Section 29.
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CASE No, 4114
Order No. R-2729-A

(2) That Ordex (2) of Commission Order No, R-2729 i: heroby

amended to read in its entirety as follows:

¥

"(2) That the Weat Pearl Queen Unit}Watarflood Projcct sﬁali‘

be governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations; e

PROVIDED HOWEVER, that the Secretary-birector of the Cd&ﬁiu

mission may approve such additional injectlon and producing w
at orthodox and unorthodox infill locations as may be nccosgpry

to complete an efficient injection and producing pattern, provided .

said wells are drilled no closer than 990 feet to the outer boun,
ary of said West Pearl Queen Unit nor closer than 5 feet to any
quarter-quarter section or subdivision inner boundary, and %

provided that the application therefor has been filed in acgor- §”

dance with Rule 701 B of the Commission Rnles and chulations.
The showing of well response as requircd by Rule 701 B-S shall

not be necessary before obtaining adminfatrative approval fcr“th %

conversinn of additional wells to water: injection.

the

nad
L

"i

(3) That jurisdiction of this cause is ratained f¢ ;
entry of such further oxders as the Commiesion may deem neces-.

saxy.

(1Y -

o

1ls

DONE at Santa Fe, New Mexico, on the day and year hercinabovd,
desgignated. :

XICO .

COMMISSION

AN I 8 b A,

A L. PORTER, Jr., Mmber & bacretary
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3
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provx.s:.onsw of ‘Rule 701

and J,n order that the operator may fully beneflt from the
1t behooves h:un to promptly notlf both ofZ the

Are acqu:.red through purchase or unltlzatlon, when wells have received a
re8ponse to water injection, etc.

‘ROUGH DRAFT FOR WATERFLOOD LETTERS
Mr. B:Ii.ll ‘Kastler
jGulf Oil Corporation
Post Office Box 1938 .
Roswell New Mexico 88201
Dear Slr" |
WM COmmissipn Order No.__R-2729-Aentered in )A:L
w114 114 - approving the &a%——i S0 M,tmgl 4»&
M\ﬁf 7 IMZ M kam-.é&«l @7&"‘ o~ ““%744}
N » :
N
id z
i
s ; ¥at sh¢n , - .
‘. i ~ ’A-! g " e - : ‘ - ‘ G bo X'i F / ‘ 5 W—
able WHLCH this B¥oTedct wil) e/ ich -;;r_&ve " thie Hpfowlsitns
pt Ryle Jioa- 18 /[ #els . d y t! uthga Mexico
norpaf/dhit alle j8 42 ; els er day/or leds. ;
L é ' ;) : : i ; .
O [l ass ‘re rt any exror in t 133 alculated Maximum allogable immediately, ;
Y Lo ;:itc he san e office the (.'omnusslon and the approprlate district 7
‘ 3 prlo ';on %fflce. - ! ~

lowable

: cég 'Océ: ﬁobbs X
\ : ; Artesia
' Aztec

. UsGs
: )tr-.--E;

—Hr-.—«D-r——E——-—Gray

Very "truly yjours ’

A. L. PORTER, Jr.
Secretary-'Di;‘rector

i
i

N
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. Docket No. 12-89

o el s s

R YO VRPN

OCKET EXANINBR H BARTI OO - WBUﬂDSDDY : APRIL 23, 1969

A.p“ - OIL CO”SER”ATTCN “JPVIQSIU' CONPLRE\‘CF ROOM,
STATE LAND OFFICE PUILDII'Z - SANT PE, NEW MEXICO
) ) .

; The follow1ng§cases w1ll bezhea“d bafor: 81v1c A, UQZ, Examiner, or Daniel S.
j Nutter, Alternate’ Examlnee , ; P ‘ :
! L g ; . : : ¢ j % . ‘
CASE 4079: (Contlnued from Lhe “a“cn ?o, lJ39 Examlner Hearlng)

A%pllcatlon*of Robert B. Holt foo n% creation’ of a new pool, assign-
ment of a dlqcovery allowable, aﬂo'»ye ,lomulgatlon of SDe01al pool
oules, Lea County, New Mexico.. ;Dppllcant “in the above Qtyled cause,
seeks ithe creation of a new Middle PennsylvanlanE01l pool for! his Aztec’
- State’ well ”o. 2 locateo 1N\Un1t A of Section 26, Townshlp 13: South,
Range ! £32 Paet, Lea Count/, New ”exlco, ahd for the a331gnment of an
oidl dlecovery a%lowable 31*tﬁo ambunf of‘approx1ﬁately 48 715! barrels
to’sald welli, App1lcant Further Qeeks the promuﬁgatlon of QDe01al
pool ruiles fo sald*poo1 1nc1uq1 a p“ov131on:for 160- -acre prora-
tlon units and the assigrmént bf 89— cre%a]lowabﬂcs

s

s

A Y

S

: : ;

% CASE 4106:§?Appllcatlon of Sozthland Royaity Cowpany for Qalt wat er dleposal, Lea

i g'Coyntj, New Mex1co.l A“o41cant, in the above~<ty1ed cause, seeks

- 3 ' fauthorlty to dlspose oF 3ZOuu°“d ea7t wateL 1ntoithe Permo Pennsylvanlan
formatlon intthd: perfov§ttd 1rteQth fiom approx imately 9485 feet to
9713 feet iniits Guye helW‘No fu locatﬁo in Unitif of | Sectlon ‘12, Town-
‘Shlp 11 South Range 33 Ed\t, Inba Pe rﬁo-Pernsy¢van1an Pool, Lea

County, New Mex1co ; : ! : ¢

: : ‘.

>

CASE 4107: vAlelcatwon o Coasta1 StateQ GaQ Proddbzng Comp@ny for spe01a1 pool
cmiles,* Lea Countj, New Nex1co ' Appllcant, in the above styled cause,
*seek" the promulgatlon of QDGCl&l‘pOOl ulestfortthe West SaWJer—
[ San 7:dres POOL, Lea County, New Mex1co, 1nclud1ng a prov1<1on for
80—acre spac1ng and pﬂoratlor un1tQ E : : N
5 ’ i B "

CASE 4108: Appllcatlon of Humble 0il & Qef1n1ng Comtany for the rededlcatlon of

' ‘ vacreage, Lea*Coupty, New lex1co. Appflcant 1n‘the above stjled cause,
*»“ce to recompliele riis” NQW"I‘QXZLCO i \/" btate? No. :55 a l’th-—
cogmer01al Wantz—hbo 0il producer1 to; a Qpbb.g* prooucer!and‘to con-
solidate the 140 acres ocesertly déd1cated to said well w1th the 120
zdcﬂes presently éedlcated to tQ New Mex1co “V" State Well No 11,
*a Rabbl ~gas gLuuuLCL, to form’ a btanaaro L6u~acre proratlon un1t
comprlelng the Sw/d of Section 0, Townsh1p 21 South, Range 37 East,
*Tubb Gas Pool, Lea County, New Mefico‘ Pppllcant further Qeeks
2author'lty to Dﬂodoce the \+luwabic as 81gneo to Qala unit f rom ‘either
‘of §Qa1d wells in: any ‘“OPO”tlon. f i ; ;

P

CASE 4109: Appﬁlcatlon 01 Humble 0il & Reflnlhg Com ny for %,unlt'agreement Lea
‘County, New Mexlco‘ Aoplvcantj in the abOVe-sty ed cause, seeks
§approval of the Sourh Lea Unit Arta compr&clng 8,1324.16 acres, more
‘or dess, of State, Federal, ‘and Fee 1ands in wan<h1p 26 South, Range
36 Eaet, Lea County,' New Hecho.




Examiner Hearing - April 23, 1969 | Docket No. 12-69
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CASE 4110: -

CASE 4111:

CASE 4112:

CASE 4:113:

CASE 4114:

Application of Atlantic-Richfield Company for a watérflood project and
unorthodox.injection well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to 1nst1tute a pllot water-
flood project by the injection of water into the Queen formatlon
through one well to be drilled at an unbrthodox locdtion 100 feet from
the North and West lines of Section 23, Towriship 18 South, Range 31
East, Shugart Pool Eddy County, New MeXiCO;

Application of Tenneco 0il ComDany for a dual completlon ‘and salt water
disposal, Lea County, New Mexico. Applacant, in the above-styled
cause, seeks authority to dvally complete its Morton Federal Welil No. 1,
located in Unit R of Sectior 12, Township 9 South, Range 35 ast, Lea
County, New Mexico, in such a manner as!to permit the- productlon of oil
from the Vada- -Pennsylvanian Pcol and the disposal of produﬂedrsalt
water through the intermediate casing* production ca31ng "@nAulls’ into
the San Andres, Abo and possibly other formatlons in the opon-hole 1n—
terval from approximately 4050 fee* to 8120 fest. :

Application of P-M Drilling Company for salt water dlsposal Lea County,
New Mexico. Applicant, in the above- styled cause, seeks authority to
dispose of produced salt water into the] Delaware formation in the per-
forated interval from approxamateLy 5062 feet to 5100 feet in its-

James Federal Well No. 1 located in Unit A of Section 35, Township 23
South, Range 32 East, Triste Draw- Delawave Pool, Lea County, New Nex1co

Application of Texas Pacific 0Oil Company for an unorthodox 011 well
location, Lea County, New Mexico. Applicant, in the ab0ve styled )
cause, seeks to substitute its State "D‘ A/c-1 Well No. 1 locgt@d in
Unit A of Section 2, Township 12 South, Range 33 Eas in lieu of its
State "C" Afc-1 Well Wo. 1 located in Hnlt B of said Sectwon 2 as the
producing well for the proration unit comprlslng theé N/2 NE/4 of Sald
Section 2, Bagley-Siluro-Devonian Pool,! Lea County, New Mexico.

Application of Gulf 0il Corporation for’two unorthodox oil:well loca-
tions and amendment to Crder No. R-2729, Lea County, New iexico.
Applicant in the above-styled cause, eeks authority 'to drill two
producing oil wells at unorthodox locatlonv in Township 19 South, i
Range 35 East, as infill wells in the West Pearl Queen Unit Waterilood
Project, Pearl Queen Pool, Lea County, New Mexico, said wells to be
located as follows: :

Wlest Pearl Queer Unit Well No. 164 to be located
1325 feet from the h rith line and 2635 feet from
tha West lire of Section 32; '

West Pearl Queen Unit Waterflood Well #o. 165 to
be located 1420 feet from the Soutr line and 1325
foet from the West lire of Section 29,
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(Case 4114 continued)

CASE 4115,

CASE 4116:"
"F—"—"'"""_!"'H‘

CASE 41173
T T—r—————

CASE 4118:

CASE 4096

Examiner(Hearing - April 23, 1969 : Doeket'No} 12-69

Applicant also seeks the amendment of Order No ' R~ 2729, W1ICh : a A
order authorized the aforesa1d ‘waterflood progect, to establush
a procedire whereby additional’ injection wells ‘and’ pvoouc1ng
wells at unorthodox infill 1ocat10ns, as may be necessary to:
complete an efficient’injection and producing pattepn, may be
approved administratively.

Appllcatlon of Southern Unlon Productlon Company for compulsOry
pool1ng, San Juan County, New Hex1co. Applicant, ‘in the above—i
styled cause, seeks an order poollng all mineral 1nterests 1n the «
Dakota formation undeglylng the W/2 of -Section 16, Ibwnshlp 29 North»
Range 9 West, Basin- Dakota Pool San Juan County, New: Mex1co,g Sald '
acreage to be dedlcated to a wéll to be drilledl at‘a standard loca—‘
tion in the W/2 of sa1d Section 16. Also to beiconsldered will be .
the cdsts 6f drilling sald well, a charge for the risk 1nvolved

a provision for the allocation of actual oneratlnd LOStS, and the
establishmeént of charges for ' superv131on of sald well :
Appllcatlon of Tesoro Petroleum Covporation: for *he amendment of
Order No. R-2797 and for ‘the eften81on of the South H&Spah Uﬁper

Sand Pool, McKinley County, New Mexico. Appllcant, 1n§the above-,
styled cause, seeks the amendment of Order No. R 2797 whznhrordor
approved the’ Hospah Unit Agreement, to delete from sald unit: agree—
ment 233.87 acres in the Southeast portion of Sectlon i, wanshlp

17 North, Range 9 West, McK1nley County, New Mex1co, Appllcant also -
seeks the extension of' the South Hospah-Upper Sand’ Pool to include

a portion of the Southeast quarter of said Sectlon 1. f

Applic¢ation of Eastern Petroleum Company for 3pe01al pool rules, San'
Juan County, New Mexico. Appllcant in the above-§tyled cause, seeks
the promulgatlon of special rules for the Rattlésnake-Dakota Pool
San Juan County, New Mex1co, permlttlng the drllllng of wells on: 2/—
acre spacing provided that no Wcll be located nearer than 150 feet ‘to!
the outer boundary of the quarter quarter sectlon and no nearer than~
165 feet tc another well procducing from the samé pool,: and prov16ed
further, that a 4C0-acre proration unit would be subject to a 40-acre
allowable regardless of the number of wells on the u11t

ApplLCabLOu of Dugan Broduct1on Corporatlon “tor downhole commlngllug,
San Juan County, New Mexico. Appllcant, in the ‘above- -styled cause,
seeks authority to commlngle gas production from andeslgnated

Fruitland and Pictured 'Cliffs gas pools in the well- bore of its Federal
"I" Well No. 4, located in the NE/4 NW/4 of Section 1, Townsnip 29
North, Range 14 West, San Juan County, New Mexico. )

(Continued from the April 3, 1969, Examirer Hearingl

Application of Kersey & Company for a waterflood project, Eddy County,
New Mexico. Applicant, in the above-styled cause, sezks authority




-4- Examiner Hearing - April 23, 1969 | Docket No. 12.69

to: 1nst1tute a waterflood pr03ect by the injection of water 1nto
the Sevén Rlvers formatlon throﬁgh four wells located 'in Units !
C; D, and F of Section 25, “Township 17 South, Range 28 East, Aid

(Yates- Sevén Rivers) Pool, Eddy County, New Mexico.

i
(Contlnued from the Aprll 9, 1969, Examiner Hearing)

'CASE 4078:

Applléatlin ‘of J. Gregory Merrlon for downhole commlngllng, Rio
Arriba 'County, New Mexiéo: Applicant, in the above- -styled cause, - .
seeks autﬁorlty to commlngle production from the Devils Pork- .
Galluﬂ Pool and an’ unde51gnated Mesaverde 0il pool in. the well=-
bore of hlS NCRA State Well No. 3 located in Unit L of Sectlon 16,
wanshlp ?4 North, Range 6 West, Rio Arriba County, New Mexico-

5
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0i1 Conservation Commission . -2 - April 2, 1969

(%)

(5)

(6)

(7)
(8)

(9)

The West Pearl Queen Unit Well No. 163, an infill producing well at an unorthodox -
location 5 feet from the north’'line and 1315 feet from the west line of Section 33
T19S, R35E, lea County, New Mexico, was approved by Order No. R-3572 in Case
No. 3927, on November 12, 1968.

The West Pearl Queen Unit_W’ellgNo. ‘163 was completed December 30, 1968. On
potential test it flowed 240 BOPD and 216 BWPD, and as a result of a 2i-hour
punping test March 8, 1969, the well produced 278 BO and 386 BW.

Applicant will show that the drilling of Wells No. 164 and 165 at locations
approximately midway between two producing wells and two injection wells will
result in the recovery of oil which will not be produced by existing wells.

The West Pearl Queen Unit Waterflood Project da.ily allowable for April, 1969, is
3968 BOFD and the current production is approximately 1800 BOFD.

The Waterflood Project allowable will be in accordance with Statewide Rule
701 E"3o

Thi_s »applicéfion is in the intérest of conservation and prevention of waste,

Respectfully submitted,
GULF OIL CORPORATION

7] S Fey

M. I. Taylor

Attachment
DGB:ers

cc:

New Mexico Oil Coénservation Commission
Post Office Box 1980
Hobbs, New Mexico 88240

All Working ‘Interest Owners
West Pear) Queen’Unit
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WEST PEARL QUEEN UNIT

Lea County, New Mexico
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® Hater Injection Well
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DRAFT

N T 'BEFORE THE OIL CONSERVATION comrssz
@Y ; Lo OF THE STATE 'OF NEW MEXICO

A $6 s 2 A

N THE MATPER | OF THE HEARING f b
Lo CALLED BY 'f'HE 'OIL CONSERVATION SR
b WM ‘commrssion'or NEW MEXICO FOR
N f THE PURPOSE CONSIDERING:
: CASE No.: _411
L ‘ Order Noi R-2729-A
S L E . APPLIEXTION OF GULF OIL CORPORATION ey
. FOR TWO!UN RTI-§0DOX OIL WELL LOCATIONS : I L
HER . AND AMEQDMENT ,TO (ORDER NO. R-2729, : o
Eon o ‘LEA comer NEW- MEXICO. ' o7 L

ORDER OF THE COMMISSION =~

T o £ RSN

. BY THE COMﬁISSION:

2 N TR , ThlS cause came on for hearlng at 9a m.. on 5A‘p’ri1'2‘3' , 1969 ,
f > g P at Santé Fe, New ‘Mexico, before ‘Examiner Elvis A. Utz . -
L S I S ; ; NOW on tbls_______day of __2_;2;_1_{__ 1969 9., t?e Commission, a
S : : quorum belng Present, having considered the testlmony, the record,

S ST A and ‘the recommendations of the Examiner, and belng ft.lly adv:.sed

: 5 i in the prerﬁlses, ] |

WP

NN I _FINDS-

: (l) That due public notice havmg been glven as requlred by
. . law, the Commlss1on has jurisdiction of this cause and ‘the subject
;

TR I 'matter thereof

That the applicant, Gulf 011 Corporatxon, 1s the oper-

i ator of the West Pearl Queen Unit Waterflood Pr03ect West ‘Pearl

i i : Quee:n Unit }Area, »Pearl—Queen Pool, Lea County’, New Mefuco,
. i | .aporoved bv Commission Order No. R~27’)95 A a ,7..' ,_._;,_ f_7

(Z}jj) Tha‘L the applicant now seeks authority ‘to dr111 two

x

{ : ‘bfodﬁciﬁg Qll wells as infill wells inﬁlts West Pe‘arl? Queen Unit

£

| Waterfléod ?Pro%jéct at unorthodox locations in Townshii: 19 South,

Range 35 Ea;s't,v NMPM, Pearl-Queen Pool, lea County, Ne?f Mexico,
said wells ‘to be located as follows:
\ _ ‘ ' West Pearl Queen Unit Well No. 164 to be located v Unit F

t l325 feet from the North line and 2635 feet from
: the West line of Section 32;

e

i
, ,
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CASE No. 4114
West Péarl Quden Unit Matemiteed Well No. 165

to be located41420 feet from the South line and
1325 feet from the West line of Section 29.

(4) That the proposed unorthodox locations are necessary

-

to complete an efficient 0il producing pattern.
25) That éhé appiicant further seeks the amendment of said
order No. R—2729§to provide for the establishment of an adminis-
trative procedure whereby the»SecretaryADirectorlof the Commission
mag, au;ﬁho"ri zZe eHpRR-iron—o-f-gard-Wenst—Rearl—Queen—tnit-Wetorfilood
Preéoe%—te—éﬂeéude-add%;ipqal &agds—end—injection welis and

produéing wells ét orthodox and unorthodox infill locations as
méy be:necessaryfto complete an éfficient injection and producing
pétterh without éhe necessity of showing well response.

k6) That ;pproval of the aforesaid amendment will afford
tﬁe apélicant thé opportunity to produce its just and equitable

share of the oil'in the Pearl-Queen Pool, and will otherwise

prevent waste and protect correlative rights, provided said
ptoduéing wells and injection wells are drilled no closer than
976 ‘ ﬁ , .
336 feet to the outer boundary of said West Pearl Queen Unit
nor cléser than 46 feet to any quarter-quarter section or sub-
division inner béundary.

(/) That éhe West Pearl Queen Unit Waterflood Project
should be governéd by the provisions of Rules 701, 702, and 703

of the‘Commission Rules and Regulations; provided, however, that

the showing of wéll fesponse as required by Rule 701 E-5 shall

' not be necessary before obtaining administrative approval for

" the conversion of additional wells to water injection.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0il Ccrporation, is hereby

5 authorized to drill the following producing oil wells as infill

" wells in its West Pearl Queen Unit Waterflood Project, West Pearlf
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E:Queen Unlt Area, Pear 1 Queen Pocl, at dnortnodox Locatlons'ln 1 ;
i3 : ‘ ! ‘
IR Tt oot P ; f
t ¢1T0wnship 19 South, Range 35‘East NMPM; Lea Couhtj, New Mex1co~ {
2 I ‘ b o
‘ West Pearl Queen Unlt Welﬂ No 164 toibé ldcated W1tjn'{'F: i
1325 feet from the North 1ine and 2635 feet from:

the West ]1ne of ectlon 32; j S - 3% 1 b

, West Pearl Qujén Un:t weeeeééeed-Well No. f65f , a
HE . to pe locatea 1420 feet firomlthe gouth lind b

A and 1325 feet“frdm the Wést line of Sectlon 29.
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1 ; i i; . (2) That Order (2) of Comm1531on Order No.,R 2729 is hereby !
SETR IS 1 D R Lol S
5 : ‘amended to read ih 1ts entlrety as foliowb S ' LT
i : f"(2) ‘ hat the West Pearl Qheen U%lt Wate%fléod§Projeét éhail %
1 o be governed by the provxslons of Rules 701 {702, and!703 of the
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‘- : necessary to complete an efilclentzlnge t on and producxng ‘
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: to the outer boundary of sald West‘ earl Queen?Unit nor closer
than<&e'feet to any quarter quarter section or*subdﬁV1sIod 1nner‘ ;
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