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MR. UTZ: Case No. 4115,

MR. "HATCH: Application?of Southern ﬁnion%
Prodhctiﬁn Cbmpany for compulsory pooling, San éuan i
County, New Mexico. i

MR. MORRIS: Mr. Examiner, I am Richérd
Morris of Montgomery, Federici, Andrews, Hannahé and;
Morris in Santa Fe, appearing on béhalf of the»?
applicant. I have one witness; Mr. Whitlow, ahé ésﬁ%
that he be sworn. '

{Witness sworn)

MR. UTZ: Any other appearances? Yof mayﬁ

proceed,

D. W. WHITLOW

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY ¥R. MORRIS:

Q Mr. Whitlow, will you state your name' and

where you reside, please?

A D, W. Whitlow; Dallas, Texas.
Q By whom are you employed and in what
capacity?

A I'm manager of the Land Apartments; Séuthern




Union Production Compaﬁy.
Q Have yoﬁvprébiously testified before the
 New Mexico 0il Conservhtion Commision or one of its
examiners and had‘YOuriqualificatiOns estébiished as
a matter of record? ; ' )
A « Yes. B »

MR.,MORQIS:% Are the witnesses' dualifiCatibns
accéptable? ‘ i
MR. UT%Z: Yes, sir.

MR. MORﬁiS:' Mr. Whitlow, please }eﬁer to the
plat, marked as Exhibiﬁil in this case, and point out
what that plat shows, ﬁlease.

THE WITNESS: This plat shows ouriproposed'
Dakota location to be l@cated in the Northwest quarter -
of Section 16, tweniy-nihe‘north, nine west.; This
location will be apﬁroxihately in the center of the
Northwest quartér. 1t giso shows the surrounding
completions in the‘Dakoié formations.

Q Does this plét.also show the Number 1 Mims
in the Southwest corner of Section 167 - |

A Yes, sir. Tﬂat is a Mesa Verde well.

Q All right. What is the land status in the

west half of this Section 16; first, with respect to




the royalty interests?

A

"The royalty interests
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I ] ? i’ : ‘
o : . ’~‘Joﬂn Pace, and the Mims' estate; insofar as the record

tltle is concerned in the State Land Office.

Ry gty e

Q What is the extent of Southern Union

;Prcductlon Company worklnv 1ntereot in the entlre half

g

E: , sect10n°
1 A It can vary anywhere from twenty-five to
jfofty per cent.
i : Q N And why do you say it varies from twenty-
g V flve to forty per cent; why can 't you be more definite
: . - ion”that°
‘ - A‘ Because of the title problems that exist, ;

; ; that were crcaLed under the Mims' estate.

Q Is 1t a fair Qtatement Mr. Whitlow, that
there are confllctlng clalms between the estate of-
: . Robert Mims and his three ex-wives; being Doris Mims

Henderuon, Harriet Mims Buchenau, and Sally Mims, that

are, at least, by title standpoint, are practically

el ‘ 1ncapable of belng resolved at the present time?
i i‘ | 'j A That is correct. I would say incurable
c ;atéihe present .time. l
i ' : ‘ %? Q Has ‘Southern Union Production Company made |
| %anigttempt to obtain the consent of all interested I

¥ |
owners to a communalization agreement for the drilling ‘
|




of the proposed Dakota well?

A Yes, sir. We have by letter of correspondence
of all parties, éccepting the IMims.

Q Aétually, your communalization interest was
presented to theﬂMims estate, originally?

A "Yes, sir.

Q What is the situtation with respect to the
joinder of the Mims estate in a communalization
agreement?

A We presented it to the Mims estate; his
third wife refused to sign as executrix, and crossed
cut everything but her name -- sole owner. Now, the
only other problem is the State Land Office, and
Robert Mims, who has been deceased for three years.

| Q All right. So, although an attempt was
made to form a communalization agreement, this has been
impossible?

A I§ has today; yes, sir.

Q N(SW, with respect to,t-he various working
_ interest owners, I think you have already covered the
fact that there has been a refusal of the Mims estate
to join in this communalization. Your other interest

owners, other than SouthernUnion Production Company,




- that you mentioned; first, Tex&s Pacific Oil Cémpmw <

A Yes, sir. :
Q What is the status 6f their commitméntto<
the drilling of this well? ‘

A Tﬁey will agree to ﬁoin.

Q@  In this regard, would you refer to whathaﬂ

been marked as Exhibit 2 and cOmment w1th respectto
the conditional nature of thelr 301nder° ;

A They said that they%would'301n withgusin
forced pooling. However, they would ‘join in the drill
of the well only if we were granted a 150 per cent
penalty provisien in thé forced poollng. #

Q All right. And Southern Union's appllcamL
in this case, is it applylng to the Camn1831on%fora,
fifty per cent penalty factor? ?

A We are; yes, sir. : » :

MR. UTZ: Does that’mean if you got: twmny-
five per cent, they wouldn't 301n° §

THE WITNESS: Acnordlng to this letter,
they would not. ( |

MK. MORRIS: WVith réspect to other éorkhg'
interest owners; Mr. D. W. Mudée, Jr., as a wo%king

interest owner --

ing =

n




A Yes, sirs
Q -- would you refer to Exhibit 3 and comment
 ‘with respect to his status?

A He wants to join with us and will be a
ébnsenting party, but he says he does not want to take
‘parp in financing the well either. We are to carry
‘him for a lﬁbkper cenﬁ. ‘ | »

Q With respect to Mr., Pace, the other working
interest owner; what is the status of his working
interest and this unit, and>pleése refer to Exhibit k.

A His is the same, also; he wants to be.
éarried for the 150 per cent. ’

Q Now, if Texas Pacific and Southern Union do
éarry the other - doidrill this well, would your
éombined interest be -- working interest be in tﬁis well?

A Well, it would be a 100 per cent of the
lthing, insofar as the aétual payment of cost. |

Q Yes. And what wouidiyOur interest améunt
to as far as a percentége‘of the total interest of the
'Qell? | | a

A I would say, offhand, in the'neighborﬁood
of seventy or sixty-eight per cent -- sixty—éighﬁ or

seventy per éent, from the information that I have.
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Q Now, from the Texas Pacific letter, that's
Exhibit 2, is it correct to say that if the Cémmission
establishes less than a 150 per cent or - excuse me,
a fifty per cent penalty féctor, that Southern Union
Production Company would find itself in a position to
either drill the well and advance all of the cost of
the well, or not just drill the well at all?

a ‘'hat's what we are led to bel{evé by all of
our correspondence; yes.

Q  Please refer to Exhibit Number 5 and state
ﬁﬁ;ﬁ:tﬁatris:ahd the cdnténﬁsvfﬁéfeéf?r’" -

A This is a well cést éstimate, prepared bﬁ
Southern Union and it was circulated. Our estimate on
a producing well would be a $104.000,00 to drill it
and c¢omplete it -- for the Dakota well.

Q Now, Mr. Whitlow, has Southern Union had
experience with these same working and overriding
royalty interest with the Mesa Verde well that is
located in this same half section?

A Yes, sir; we have,

~

Q Southern Union Production Company is the

operator of that well?

A Of the Mims Number 1; yes, we are.
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Q what has been your experience w%ﬁh the other
interest ownefs in this section with respect to fhe
operation of that'wéll?'

A gouthern Union, at the request of the ‘State,
actually had to do a rework on the Mesa Verde. This
work was started March 1, 1965, and completed within
a few days. Our total cost for that was $69;000i06g
We héd'to~carry everyone for a 125 per cent pehéity<cést.
Now, this is our working interesﬁ, and overriding OWNers,
with the exclusion of Texas Pacific. Today; we havé m
recovered $14,3,000.00 gross, and we are ndwbmaking about
$8,000.00 on that per year. Which means we were |
basically stuck with a sixty-seven pay-out:just:on'a
rework, Oy having to carry everyone.

Q Now, do you expect the same situtatibn here,
with respect bto ﬁhe Dakota well, that you would be facing
an extremély marginal situtation, with fespectQto pay-out

of the Dakota well?

A Well, it would actually -- actually, moreso,
than from the Mesa Verde; yes -- from the information
we have.

Q  Would you refer to Exhibit Number 6 and state

w4hat that exhibit 18, and what it shows?




A ? This was prepared by cur Farmington office,

based on information out of that ‘district; San Juan

Basin. ~Aid we have taken the accumulative production,

through J%nuary‘of 1968 -- also included 1968 production,

éccumulative,.to January 196?. Oncg produced, estibated
time'pay-%Ut, and so forth. ’ih othér'wofﬁs,'we’took
every sur%bunding well as to what it has done. And?as>
you may n%ﬁe 6n”ﬁhere; we‘have4pay-oﬁfs §Earing'us ﬁn
thé face %or tuwenty-six years. There is onerweil that
will pay-?ut in approximéteiy four years; and again,
this is bésed on present production.

Q j Now, when you say it's Saséd on present
productioﬁ, will this take into accourit any decline that

may be exﬁérienCédVor any discounts of the proceeds from

the well?!
A % No, sir -- this is"non-discdunted money.
Q  All right then. Vhat conclusion do you draw

from thisfexhibit, from the production in pay-out on )
thé’surro£nding Dakota wells, as far és tﬁe expecteé pé&-
out that §ou might -- that you probably would be looking
at with réspect to your proposed Dakofa well?

A - To draw a medium, I would say ten years, at a

very minimum pay-out.
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Q Is 1t feasible 'ff"om an economic standpoint,
Mr EWP’xitlow, : fof; Southetrn Urfion Prodiuction Compény to
drill the proposed Dakota well underthose circumstances?

A No,_not at all. We can‘t‘

Q What ‘would be 'nec,e\ssary, as far as _t}ie
penalty factor, %to be eStabl;“i‘;shed byi’j:‘z‘the Commission

before the econdmics of the "“s"ituati(fﬁ would be --"malg:e

it feasible for ‘you to drill this w’e:il?

A The productlon that we know of with the
~situation of t,1t;~1e' with the people we are going to
’have to carry, 11; would have to be a minimum of flfty

per cent -- to call what you would even break even .
for it. ; | |

Q If the Comiission should not establi’sh a

fifty per ce‘nﬁ‘xéisk fé‘ci:or, where x‘vo’ﬁld that leave
S'ou'thern Union léroduction Company, wi{th“respect to it's
dec:Ls:Lon to drlll the proposed well?

A We could not drlll the Daimta t.est. I mean,

'c.hat is our management s v1ew.

Q Has fhe dpmand beerw made unon Southern Union

R

Production Comoany, by the State Land Office, to drill a
Dakota well? |

A Yes.
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Q In this half section?
A That is correct.
Q As I understand your statement, you could

not recover your cost plus a reasonable return on
your investment, unless the'CommiSSion establishes a
fifty per cent penalty factor for this well?

A That is correct.

Q Please refer to Exhibit Number 7 and state
what that is? ”

A Exhibit 7 is based upon the preduction for
the year 1968, by month, for all the off-set wells.
To give you an idea of what we are actually contending
with in the way of off-set production. I think if you
‘will note, there are only two wells, I believe, that --
out of all the surrbunding wells that are making over
a hundred million a year.

Q This Exhibit 7 is really a backup exhibit to
the information shown on Exhibit Number 6; isn't that

A That's correct. It's only a breakdown to
bring it up-to-daté for the last year’'s production.
And I think you will notice that the majority of

those wells that bid seventy-five per cent, are not
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pﬁtting over three tvo four million a month into the
Dakota. |

Q | Based upon this information shown on
Exhibit 6 and 7, what would be your ccmment with
respect to the'eiteht’of risk that is ihvélved in
the drilling of the proposed well, with respect to
‘the risk offdbfaihing a relatively poor prdducing
Dakota well?

A Well, we are in a producing area, but
the risk factor is actually shown by the production .
that the off-set wells are making. This makes it
a risk in itseif on recovering the investment.

Q Mr. Whitlow, the Commission in a pooling
order, is required to establish the cost of
superviSiOn with respect to a producing well. Do

you have a figure tc recommend?

A For a producing well rate, we use
$100.00 per month for the Dakota.
MR. MORRIS: At this time, Mr. Examiner,
we would offer into evidence Southern Union Production
Company's Exhibits 1 though 7.
MR. UTZ: Without objection, Exhibits 1

through 7 will be entered into the record in this case,
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(Whereupon, Applicant's Exhibits 1 through 7
 were offerea and admitted in evidencé.ﬁ
MR. MORRIS: Mr. Examiner, that is all 1
have on direct at this time. I onld:iike to make

a statement at the close of the cagse.

| CROSS EXAMINATION
BY MR UTZ: | ’
Q Mr., Whitlow, let me éet mny percentages
,,  : v | straight here. How much working interést pércentage
would Southern Union have in the 3207 .

A Well, again sir, this is one of our
problems. We have a defiﬁite'twenty-ffve. We have
an‘eéignty<acre that we purportedly purcﬁasedéfrom one
of the -~ there are many ex-wives invoived in this;
and we purportedly, bought another fiféeén per cent
working interest -- from a Betty Jean étall, I think

that this one was -- Mudge's second wife. So, this

is why I say this fluctuaies. We are ﬁot sure, for

this thing has been so tied up in the dourts by

invalid assignments; so, that's why'I sﬁy tWenty?five

to forty. Texas Pacific will definitel& have twenty-
five, but they are also involved in this HMims thing.

Q They are involved on the Mims thing --
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; 5
} A Yes, sir. é
--"even on their leases? v ?
: A Yes, sir. The Mims endéd~up under all thfeé.‘ g
; leases, with<exbeptionjof ours. RS _ | S f; %
é Q They purchased this froﬁ éﬁe Jimsv | 3
% , undoubtedly? _ ;
i A The third down the line,|l think.| Brookhaven |
% is the one who started this, arnd tﬁeéil éon't kﬁéw wﬁof? g
all came in. | ; %
Q How ébout the royalty iﬁtéfesf? o é
A Well, of course, royalty éiil:be the state. é
Q . That would be for the eﬁtfre 320?» é
A Yes, sir, v éi %
Q Yourioverniding rbyéltiéaéil presume, é
you are in the dark on them? | E é
A They have created up to?t}irty per cent . g
on some cf these. . ;
. Q Pretty good overriding. - - E ; %
A -Yes,:sir. I R ; B , ;
MR. MORRIS: I might add, par%nthétically,
that the overrides that were creatie %Yeénot?in'ﬁny'df
the Southern Union leases. The only 5BaSe in which
Southern Union is involved started CUt as-thé lessee
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from: the Sftate‘ of New Mexico, and is completely clean

of overrides.

MR. UTZ: ! 'Now,. somewhere along the line,

sixt%y-eight to seventy per cent; what was that

1
i

—
0
0
i e

@
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LA ?;Phis is what, ultimately, Texas Pacific

£
e

and ,quz‘selfves woiudf' charryf;’ in the event we had to

p

drili it. ‘
Q All righftf. Now, you think that Texas

I ; : - ‘

‘»Pacifg‘ic will have ef'r{‘ough money to go ahead and.
i U :

develop it?

:
B

A i Yes, sir; I hope so.
_Now, this date, shown on Exhibit 7, which --

Yes, sir.

- -- consist of five pages --
: Lt
- Yes, sird

: 1 )
“‘Who; is connected to all of these wells?

= 0 B O O

' El Paso; lsome. Ve take from, of course,

our ,c;wn_’MiEn‘s, in place of Birdwell. And if all the

Pan-ém w’e.les were c,ofrmnitted to El Paso, I don't know.
i

This iis something --

o i AN,

Q  This pooling case though, is just for Dakota?

x i\ Lo
A “Yes, sirs

i




NRE




19

MR. HATCH: I have one, sir. Are you’
asking for pooling, only if a fifty per cent is
assigned?

‘THE WITNESS: This is the only way we
can;nyes, sir. ‘

~ MR. HATCH: You do not propose to drill
a well any less than that? ’
A We can't, because if we committed to,
from Texas Pacific's letter, they would drop out.

MR. UTZ: Well, aren't they going to
furnish the money, though?

THE WITNESS: Well, they would furnish

their own money; with the understanding that we

wouldjrecover fifty per cent of all the pooling interesti

Q On the other?

A Yes, sir.

Q It's not a matter of what they want to pay,
it's what they want to collect?

A Correct. Basically; yes, sir. A

MR, UTZ: Any other questions? Are there

any other interest holders, that you Know of, that
would attempt to put out money for the well?

A No one; so far. No one that I know of

P A e

b g 4 e g Y




20

personally. ;

MR. UTZf ‘80, it would be up to you and Texas
Pacific to carry tﬁe‘whole -

A To carrf the whole --
Q To carry the whole --
A Yes, sir. |

MR. UTZ: Any other qﬁestions?

MR. E. Ci ARNOLD: If you were estimating that
the pay-out period'ﬁould be five years, what would you
recommend that the risk factor should be?

THE WITNESS: I don't think there's any way
it could be five.yeérs. The best well off-sets ---

MR. ARNOLD: Well, yes -~ I wasn't arguing -

MR. UTZ: I understand. |

THE WIT&ESS: Under present day economic
conditions, I --1I would still say fifty per cent.

MR, ARNOiD: Sﬁppose the pay-out period
would be three years?

THE WITNESS£ Then we would have to think
again, and get back with the engineers; I honestly
don't know. Vhen Y6u say three, because that makes an
entirely different situation.

MR. ARNOLD: But you think with five years,
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you would still require --
A Yes; I believe so. Yes, sir, with the money -

rates és they are.

MR, UTZ: Any other questions? The witness may
be excused. Statements? { :

(Witness excused)

MR. MORRIS: I think the record is clear, here,
that the expressiohs that we have had from'éll of the *
working interests are éhe best we can expect, and that we
will get help in the drilling of this well from Texas
Pacific. But only from Texas Pacific, if the Commission
sees fit to grant our apblication for a fifty per cent risk
factor; If the fifty per cent risk factor, for any reason,
is not assigned, then Texas Pacific is not commiting itsel}
to participating in advancing the cocst of the well, which

would leave only Southern Union Production with only a firm

twenty-five per cent working interest in the unit; which ié,

as Mr. Whitlow explained, could be up to forty per cent
after all the title problems are resolved, if they ever can
be resolved. But even with forty per cent, a maximum of a

forty per cent working interest, in the unit -~ that's an »

extremely heavy burden %o bear. And, as far as what Southern

Union feels it could do, as a prudent operator -- and wvhen
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| I refer to the prudent operator, I refer to the so-called
1 prudent operator rule of not drilling, unless you can see
f recovery of your investmenﬁ; plus a reasonable return
' f or your investment money. Southern Union, as a
i prudent Opérétor, could not see its way clear to the
f drilling of this Dakota well. Now, this is a very
i_pecﬁjiar circumstance; I think, that obviously, you
¥<haveia set of leases that are so heavily encumbered
& by overriding royalty intereét, and non-precipitating
égworking interest, such as we have here -- I don't |
%;thini'that the Commission need worry about establishing
%ia precedent that would be of any problem to it in the
%ifutufe. I think we are dealing with a very peculiar
égand limited circumstance here that the Commission
%icould well address itself to in that light. This
iématter has been taken up with the State Land Office;
iwe've discussed it with Mr, Bilbrey, with Mr. Jordan,
éer. Phil Lucero; and our last conservation, with Mr.

. Lucero; which was just this morning. He stated to me

. that the State Land Office would like to have a period
g?of, di least, ten days to submit a statement to the
Commission, with respect to its position on pooling

.-and particularly with respect to its position on the
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fifty per cent risk factor, that we are asking for in
conhecti&h with this application. So, I would ask o
the examiner to hold the case opeﬁ for the suﬁmission
of that statement of position by the State‘Land Office.
(Another comment I would like to make with respect to
this risk factor, is that in‘thiéisituation, we are
not merely talking about the risk of a dry hole; we
are taiking about the risk that is involved in getting
.a poor well. When you are talking about a poor well,
I think it's proper for the Commission to take into
consideration the extent to whiéh we could expect the
production from this well to pay out the cost of the
well, plus a reasonable return on investment to the
parties that are advancing the cost of the drilling
of the well, So, I think it is proper for the Commission,
under the Compulsory Pooling Law, to take this type of
risk into consideration in establishing the proper risk
factor to assign to this well. And for all of these
reasons, we certainly urge the Commission to establish
the fifty per cent risk factor that we have requested
in the pooling order. Thank you.

MR. UTZ: Jt's your opinion, then, that

circumstances in this pooling case would justify the




Commission, deviéting frém its us@alrtwéﬁtj—fiv@
per cent on the rights? ‘

i
'

MR. MORRIS: Yes, sir. :

i

MR. UTZ: Any 'other statements? The chse

-will be taken under advisement. The Heéring wili
recessed until one-thirty. § b
(Whereupon, thie Hearinggwas recessed al

A.M. and resumed at 1:30 ?.M,)
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STATE OF NEW MEXICD g
' J] S8
COUNTY OF BERNALILLO )

I, cA FENLEY, Court Reporter in and for: the
County of Bernallllo, State of New Mex1co, do hereby
certify that the foreg01ng and attached Transcrlpt
of Hearlng before the New Mex1co 0il ConservatlonA
Commission was reported by me; - and that the same 1s
a true and correect record of the said proceedlngs, to

the best of my knowledge, sklll and ablllty.

E do horeby eertf¥y thet tio Loiogois v 1s

2 complote recert af YR Procundlgs in

the Bssaiser bearing of Caso lic. 411 S
0y, Lok et ¢ e .




~ Post Office BoX 2307
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. GOVERNOR
DAVID F. CARGO

O11, CONSERVATION COMMISSION cnamMAN
LAND COMMISSIONKR
STATE OF NEW MEXICO ALEX“:;.'A‘:MIJO
P. O. BOX 2083 - SANTA FE
STATE GI'OLOG'"

e7s01 ! = A. L PORTER. JR.
. ‘!CRETARY . DIRECTOR

May 20, 1969

Re. Ccase No. ~ 4115

Mr. Richard 8. Morris :

Montgomery, Fedexici, Andrews, order No. _ R-3763

Hannahs & Korris Applicant:

Ao e Box . Southern Union Pr Production Co.

santa Pe, Hew Mexico
Dear Sir:

Enclosed herewith are two copies of  the above—referenced-bo‘imhis-
sion .order recently entered in the subject case.

Very trul yours,

=

A. L,-PORTER, Jr.
Secretary-Director

ALP/ir

copy of order also sent to:

Artesia OCC




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THEY HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 4115 ;
QOrder No,‘R;3763;

APPLICATION OF SOUTHERN UNION PRODUCTION
COMPANY FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 23, 196%,
at S8anta Fe, New Mexico, before Examiner Elvis a, Utz,i =

NOW, on this_20th _day of May, 1963, the Commission, a :
quorum being present, having considered the testimony, the recard,g
and the recommendations of the Examiner, and being fully adviaed ‘
in the premises. Lo

FINDS:

(1) That due public notice having been given as fequiréd;by
law, the Commission has jurisdiction of this cause and the subject :
matter thereof.

(2) That the applicant, Southern Union Production Company,
seeks an order pooling all mineral interests in the Basin—Dakota
Gas Pool underlying the W/2 of Section 16, Township 29 North, :
Range 9 West, NMPM, San Juan County, New Mexico. :

S
i {2} ‘That the applicant hag the right to drill and proposes |
ito drill a well in the W/2 of said Section 16 to the Basin~Dakota '
Gas Pool.

R

(4) That there are interest owners in the proposed proratlon!'
unit who have not agreed to pool their interests. o

, (5) That to avoid the drilling of unnecesegary wells, to
‘protect correlative rights, and to afford to the owner of each .




i
|

-2 . i :
CASE No. 4115 -’ |
Order No. h-—3763
intexest: ih said unit the oppcrtunity to r&covcr or receive with- !
out unneceuary expenee his just and fair share of the gas in said
pool, the subject app;.ication :should be approved by pooling all
minaral intereats, whatever they maY bé within said unit.

(6) That the applicant should be ! designated the operator
of the aubject wall and unit. | ;

(7) That any nomconsenting working interest owner should
be affoi'ded the opportunity to pay his ghare of estimated well
costsa to Lhe operator Ein lieutof paying his share of reasonable
well cozts out of production. v

| (8) That any non—consenging working interest owner that
does not pay his ahare of, est%mted well costs should have with-
held from production his share of the reasonable well costs plus
an additional 40% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9} That any ngp-connntim interest owner should be
afforded the opportuntty to object to the actual well costs
but that aaid actual well coets shoulé be adopted ag- the

reasonable well costs in the Qbsence of nuch objection.

(10} ‘That following detai:minatzon of " reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay? to the operator any amount that
reasonable well costs: exceed eatimted wen coste and should -
receive fr0m the operator any; amount that’ ‘paid estimated well
costs excced reaaonable well costs.

(11) That $100 per: monthi shoula be fixed as a reasonable
charge ! foz' supervision for the aubject well; that the operator
« should *be aunthorized to withhold from producticn the proportionate
- : . i; share of such supewigion chaxrge attributable to each non-consenting
il working interest. and in addittion thereto, the operator should be
“uﬂ'-m-* zed to wif:hhold from Droduction the proportionate share
of ar'tual expendxtutes required fox operating the subject well,
not iniexcess of what are re&sonable attributan.l.e to each non-

conaenting working :mterezt. f ;

f (12) ' That all proceeda from pfoduction from the subject
. well which are not disbursed (for any yeason should be placed in
- escrow to be paid to the trua owner thereof upon demand and proof

- of ownership. 1 |
; ]




.
Al

i

i

H
H
F

g - Trm——— ——

3
f
i
g
H
!
£
!
H
i

} | -3- T
'{ CASE No. 411r |
|l Ordex No. R-3763

- IT I8 THEREFQRE OQQEREDI

(1) That all mineral interests, whatever they may be, in
; ! the Baa&ﬁ«Dakota Gas Pool underlying the W/2 of Section 16, Town-
fahip 29 North, Range 9 West, NMPM, San Juan County, New Mexico,
arae hereby pooled to form a 320-acre gas proration unit to be
dedicated t0o a well to be drilled at a standard location in the
W/2 of said Section 16,

i
LY

(2) Tbat Southern Union Production Corpany is hereby
designated the operator of the subject well and unit,

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 daya following the
date of this order.

(4).anat within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not he

it liable for risk charges.

(5) That the operator ghall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not objected
‘within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
{1f there is an objection to actual well costs within said 60-day
i period, the Commission will determine reasonable well costs after

‘public notice and hearing.

(6) That within 30 days following detarmination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro xata share of the amount
: that reasonable well costs exceed estimated well costs and shall

! receive fromfthe operator his pro rata share of the amount that

't egtimated well costs exceed reasonable well costs.
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i of production shall be withheld only fxom the working interests®
.. ehare of production, and no costs or charges shall be withheld
' from production attributable to royalty interestsa.

working interest, and in addition thereto, the operator is hereby

., a seven-elghths (7/8) working interest and a one-eighth (1/8) roy-

_4»
{iCASE No. 4115
Order No. R-3763

(7) . That the operator is hereby authorized to withhold the
following costs and charges frOm production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furniahed to him,

(B) As a charge for the risk involved in the drill-
iny of the well, 40% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs iz furnished to him.

{8) That the operator shall diatribute said costs and
charges withheld from production to the parties who advanced
the well costs.

‘ (9) That $100 per month is hereby fixed as a reascnable
charge for supervigion for the subject well; that the operator

is hereby authorized tc withhold from production the proportionate
share of such supervision charge attributablie to each non-consenti

authorized to withhold from production the proportionate share

of actual expenditures required for operating the suhject well,
not in excess of what are reasonable, attributable to each non-
congenting working interest.

(10) That any unsevered mineral interest shall be considered

alty interest for the purpose of allocating costs and charges
under the terms of this oxrder.

s, g H
{11} That any well costs ©r chargss which are +0 boe paid out |

(12) That all proceeds from production from the subject wellj

“which are not disbursed for any reason shall be placed in escrow
- in San Juan County, New Mexico, to be paid to the true owner ;
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: thereof upon demand and proof of ownerahip:'that the operator
e o : ' shall notify the Commission of the name and address of said
: escrow agent within 90 days from the date of this order.

; (13) That jurisdiction of this cause is retained for the
L ‘ L g entry of such further orders as the Commission may deem neces-
' 7 - [ sary. : - - -

DONE at Santa Fe, New hexico, on the day and year hereinabove
designated. : . ’ ‘

STATE OF NEW MEXICO

" A. L. PORTER, Jr., Mbmber & Secretary
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STANDARD OIL AND GAS WELL LOCATIONS IN NEW!MEXIGO AGCORDING TO RULE 104
OF THE GENERAL RULES AND'REGULATIONS

Sec. : “l‘m\nship‘ \'n : nf'Ra'n;g%e"-NO..’_’;;:
[ 27— 7
EXAMPLE A : EXA&?LE B ‘
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EXAMPLE A - Shows Standard Gas Well location in Sah Juan, Rio Arrjkd and Sandoval
Counties. 200' crosshatched square shows portion’of 400'-Square which is a
standard location for oil or gas wells. These locations may be used in any
quarter section. v o ~ ce ;o :

EXAMPLE B - Shows standard gas well location for:the State, except San Juan, Rio
Arriba and Sandoval Counties. These locations may be used in any quarter
section. i :

EXAMPLE G - Shows Standard Oil Well location for the State. This location may be
used for a wildcat oil or gas well except in?San Juan, Rio Arriba and Sandoval

Counties. This location may be used in any quarter qﬁarter section.

11/19/56
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Docket‘No. 12-€9

DCCKET: EXAMINER HEARTPS .. WEDNESDAY - APRIL 23, 1969

9 A.M. - OIL COMSERVATICI! 7 MMISSION CONFERENCE ROOM,
STATE LAMD OFFICE BUTLDI "3 ~ SANTA FPE, NEW MEXICO

The following cdses w1ll be hea‘d befor: Blevis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4107,

CASE 4108:

CASE 4103;

CASE 4079;

f CASE 4106:

(Continued from the ”a‘cn 2?5, 1959, Examiner Hearing) = - -
Appllcatlon of Robert B. Holt for the c*eatlon of a new pool, a331gr—
ment of a discovery eilO)aoLe, and the sromulgdation of special pool
rules, Lea County, New ! ewvoo “p71caﬂt, in the ‘above-styled cause,
seeks the crsation of a new {fiddle Pennsylvanlan 0il pool for his Aztec
State Well“No. 2 locatsd in dnlt A of Scetion 26, Township 13 South,
Range 32 East, Lea County, New ﬁexlco, and for the assignment of an
oil d1<c0vevy allowablz ir the amount of approx1mately 48,715 barrels
to said well. Applicant further seeks the promulgation of special
pool rules for said pool, inciuvdino a provision for 160-acre prora-
tion units and the assigrmernt of 87-acre allowables.

Application of Southlard Royalty Company for saltrwater disposal, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority ‘to dispose of produced salt water into the Permo- Pennsylvanlan
formation in the perforated irterval from approximately 9485 feet
9713 feet in its Guye Well lo. 4 loeatad in Unit F of Section 12, Town-
ship 11 South, Range 33 East, Inbe Permo-Pennsylvanian Pool, Lea

Counity, New Mexico.

Application of Coastal States Gas Producing Company for special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seek= the promulgation of sgecial pcol rules for the West Sawyer-
San ?:.dres Pool, Lea County, New Mexico, including a provision for
80-acre spacing and “oratlor units.

Application of Humble 0il & Refining Company for the rededication of -
acreage, Lea County, MNew Mexico. Applicant, in the above-styled cause,
seeks to recomplete its Mew Mexico "V" State Well No. 5, a non-
commercial Wantz~Rbo 0il producer, to a Tubb gas producer and to con-
solidate the 40 acres presently dedicated to-said well with the 120
acres presently dedicated to its New Mexico "V" State Well No. 11,

a3 Tubb gas producer, to form a standard 160-acre proration unit
comprising the SW/4 of Section 10, Township 21 South; Range 37 East,
Tubb Gas Pool, Lea County, New Mexico. Applicant further seeks
authority to produce the allowable assigned to said unit from either
of said wells in any 'oportion.

Application of Humble 0il & Refining Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the South Lea Unit Area comprising 8,324.16 acres, more
or less, of State, Federal, and Fee lands in Township 26 South, Range
36 East, Lea County, ¥ew Mexico.




: Examiner Hearlng - April 23, 1969 , ~ Docket No. 1269
e -2- ;

{
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L , CASE 4110: Application of Atlantic-Richfield Company for a waterflood progect and;
I ‘ : : unorthodox 1n3ect10n well location, BEddy County, Néw Mexieo. Appllcant,
in the above-styled cause, seeks authority to institute a pilot watéﬁJ
flood project by the injection of water into the Queen*formatlon;\ !
through one well to be drilled at an unorthodox locatlon 100 feet from
the North and West lines of Section 23, Township 18 oouth Range 31
Bast, Shugart Pool, Eddy County, New Mexico.

¥
CASE #4111: Appllcatlon of Tenneco 0il Company for a dual completlén and salt watep -
disposal, Lea County, New Mexico. Applicant, in the above -styled ;
cause, seeks authority to dvally complete its Mortor/ Federol Well No. 1,
located in Unit A of Section 12, wanshlp 9 South, Range '35 East,. Led;:
County, New Mexico, in such a manner as to permit the productlon of 031
from the Vada-Pennsylvanian Pool and the disposal. of produced salt
‘water through the intermediate casing-production ca51ng annulus into
the San BAndres, Abo and possibly other formations in the open—ho1e 1n—?
terval from approximately 4050 feet to 8120 feet. : :

CASE 4112: Appllcatlon of P-M Drllllng Company for salt water dlsposal, Lea- County,
New Mexico. Applicant, in the above- -styled cause, seeks authority to
dispose of produced salt water into the Delaware formatlon in the per—
forated interval from approx1mately 5062 feet to 5100 feet in its -
James Federal Well No. 1 located in Urit A of Section 35 Township 23§
South, Range 32 East, Triste Draw-Delaware Pool, Lea Couwty, New Mex1co

i ~ CASE 4113: Application of Texas Pacific 0il Company for an unortnodox 011 well

2 h location, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks to substitute its State “"D" A/c-1 Well No. 1 located in G-
Unit A of Section 2, Township 12 South, Range 33 East,i in lieu of its ]
State "C" A/c-1 Well No. 1 located in Unit B of said Section 2 as the :
producing well for the proration unit comprising the N/Q NE/4 of said’
Section 2, Bagley-Siluro-Devonian Pool, Lea County, New Mexico.

o o s no e

CASE 4114: Application of Gulf 0il Corporation for two unorthodox oil well loca-
tions and amendment to Order No. R-2729, Lea County, New Mexico. !
Applicant in the above-styled cause,sesks authority to Srill two :
producing oil wells at unorthodox locations in Townshlp 18 South,
Range 35 East, as infill wells in the West Pearl Queen Unit Water fiooq
Project, Pearl Queen Pool, Lea County, New Mexico, said wells to be !

located as follows:

West Pearl Queen Unit Weil No. 164 to bhe locatet
1325 feet from the North line ard 2835 feet from
the West line of Sectcion 32;

West Pearl Queern Unit Waterfliood Well MNo. 165 to
be located 1420 feet frocm the South line and 1325
feet from the West lire of Section 29; :
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(Case 4114 continued}
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CASE 4116:
CASE 4116;

CASE 4117

Applicant also seeks the amendment of Order No. R—2529, wnich
order authorized the aforesald waterflood project, to establish
a procedure whereby ddditional injection ‘wells and proouc1ng
wells at unorthodox infill locations, as may be neces;ary to
complete an efficient injection and producing pattern, may be
approved adm1nlstrat1vely

Application of Southern Union Productlon Company for compulsory
pooling, 8San Juan County, New Mexico. Applicant, 1n the ‘above-
styled cause, seeks an order pooling all mineral 1nterests in the
Dakota formatiorn underlying the W/2 of Section 16, wanshlp 29 North,
Range 9 West, Ba31n Dakota Pool, San Juan County, New Mexico. Said

'acreage to be. dedlcated to a well to be: drllled at a staridard loca-
“tion in the W/2 ‘of said Section 16. Also to be con31dered will be

the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating eosts, and the
establishment of charges for superv131on of said well° )

Application of Tesoro ‘Petroleum Corporatlon for theiamendment of
Order No. R-2797 and for ‘the extension of the South?Hospah -Upper
SandPoo], MeKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R—2797, which order
approved the Hospah Unit Agreement, to delete from said unit agree-
ment 233.87 acres in the Southeast portion of Section 1, Township

17 North, Range 9 West, McKinley County, New Mexico. Appllcant also
seeks the extension of the South Hospah-Upper Sand Pool to include

a portion of the Southeast quarter of said Section 1.

-Application of Eastern Petroleum Company for spec1a¢ pool rules, San
Juan County, New Mexico. Applicant, in the above- sbyled cause, seeks
the promulgation of special rules for the Rattlesnake Dakota Pool,

San Juan County,: New Mexico, permitting the drllllng of wells on 2/—
acre spacing provided that no well be located nearer than 50 feet to
the outer boundary of the quarter-quarter' section and no nearer than
155 feet to another well producing from the same pool, and provided
further, that a 40-acre proration unit would be subject to a 4U-acre
allowable regardless ¢f the number of wells on the unit.

- Application of Dugan éroductaon Corporation for downhole comningling,

CASE 4118;
‘ San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle gas production from undesignated
Fruitland and Pictured Cliffs gas pools in the well-bore of its Federal
"I" Well No. 4, located in the NE/4 WW/4 of Sectiorn 1, Townsnip 29
North, Range 14 West, San Juan County, New Mexico.
CASE 4096:; (Continued from the April >, 1969, Examiner Hearing)i

Application of Kersey & Company for a waterflood progect Eddy County,
New Mexico. Applicant, in the above-styled cause, sezks authorlty




-4~ Examiner Hearing - April 23, 1969 . Docket No. 12-69

CASE 4078:

to institute a watefflood project by the injection of water into
the Seven Rivers formation through four wells located in Units
C, D, and F of Section 25, Township 17 South, Range 28 East, Aid
(Yates-Seven Rivers) Pool, Eddy County, New Mexico.

(Continued from the April 9, 1969, Examiner Hearing) .

Application of J. Gregory Merrion for downhole commingling, Rio v
Arriba County, NewiMexico. Applicant, in the above-styled cause, -. ..
seeks authority to 'commingle iproduction from the Devils Forkx -~ ~- - -
Gallup -Pool and anfundesignated Mesaverdejoil pool in the well- ,
bore of his NCRA State Well No. 3 located 'in Unit L of Section 16, -
Township 24 North, :Range 6 West, Rio Arriba County, New Mexico.
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TeExas Pacixic Orrn GOMPANY
1’700‘0‘\1.‘ MAIN }'LAG)'.
Darras, Tuxas 732530

April 21, 1969

L. B. JEFFERS AREA CODE 214
MANAGER OF PRODUCTION SERVICES i . 741~ 3033

-“Southern' Union Prbéi&:tibn Company
* Fidelity Union Tower Building
Dallas, Texas 75221

Attention: Mr. D. W. Whitlow

Re: Mims State Com #2
- . Basin Dakota Field
: San Juan County, New Mexico

. Gentlemen:

We hav'(; been adVISed that Soutln,m Umon Production Company has requested
1 aheaZ m& before the New Mexico Oil Conservation Commission , requesting
.. force pooling of the W/2 of Section 16, 29-N, 9-W, San Juan County, New
Mexlco, which will! permlt development of the Dakota Sand under this drilling
- =.unit,

Thla is to conﬁrm that Texas Pacific Oil Comoany will paltlcxpate in the
dr11hncr and completlon of this development well, tingent upon receiving
a-favorable ruling by!the New Mexico Qil Cons /v:m N Commission of the
force poollng apphéatlon with the inclusion of & 150% eha'lty>provision»to%*_,¢._>
~ cover working interest owners who elect not to\pagtfcipate in the well cost.

. Our company is mterested in the earliest possibie completion of this well
to insure a profltable operation and to prevent drainage of gas under this

unit by existing offset wells. . / 2'5 g2 {’ )

Co : Do Yours truly,

i \ . 2T
i AN \k,‘l;: //"’ .
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Mr., Dee W. Whitlow
Southern Union Gas Company
Pidelity Union Tower Building
Dallas, Texas 75201

Re: Mims Suate No. 2 - Wi/2, Section
Rarce 23\ Township 8W, Sa

Dear Mr. Whitlow: ; -

1 agree to be a consenting party in ine filing of a for ceu ocoling
on the above described acreage. Howeaver, I co not care to take
part in the financing of this/)mei.ks I also understand :‘naL I will not

thi all until Souther Umo Gas

|(\

receive any remunex:zdo/nx o Sot
Company has recoveréd 150% of me cost of this well.

Yours'very 'rul .,

N raie L .
— -,\__.VL L _,‘, _\:, ﬁ\
2. WO A cge }r. (O
\ N
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Gl \.PLINSERVATQON C OAMISSION
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Ropprr G. PAYNE

Pavyxz, Pace & Buxxuﬁs
Arrorxeys axD COUNSELORS ; .
2320 REPTBLIC NaTIONAL Baxx BuniNe :
Darias, TeXas 73201 .

WRIOHT MATCYIEWS

i : . Joux A.Pace 214 RIVEUSIDE 1-13330 : : ]
T Faep . Bexyieis : : RonewRe K.SaNDS
! Aord % ‘ ’
} oril 18, 1969
. i
i , k
3 } .
southern Union Gas Company :
Fidelity Union Tower : :
Dallas, Texas 75201 ;
Attention: Mr. Whitlow ‘
: : : A L %
R g E £ii3 %
SR Re: MimsiState #2 Dakota Test Well :
SR o . U % Sec. 16, 29 N oW L :
FE ‘ San Juan County, New Mexico {
IR ‘ : Dear iir. Whitlow: 1 : L
- This letter 1s to evidence my agreewent o' be a con- 0
senting party to the unitization of the above tract for a ;
well to be drilled to test the Dakota: horizon . L ¢
! : - B 1 : S ’; 5
My interest shall be chargeable with 150%;%?#3%3 ‘
proportionéte dost of this well and its comnprétion. i :
: & _— : - ) N ' . n:l 3 ' - . e ’ E
. i I have purchased ih€ interest off Uroe Owens in this ‘
: : 8! tract and enclose a photostat of the general assigament. | )
< : ‘ | ‘ i : ;
' /U.;Oh"] &,
: 4
o JAP:DjK : .
3 Enclosure o ; o i
i
}




WELL COST ‘.,T:M ATE SOULLI T UNTON TRODUCTICH CCHPARY
SUG =801’
WILL NAME  MIMS SR cOM 42 : VELL NO, e FIELD Zusin LiXels L
LGC'\TEON f{"‘.\'/l, S'.?C 1 T 9\ R).., COUNTY SC!*_, ‘:‘uan STATE E:GT/ :f.,. ’1CO _
FORMATION___Dekota ESTIMATED TOTAL DEPTH___ 6735" _
: PRODUCING WELL ORY HOLE
: 0B~ J TOTAL =
W QST - TANGIBL ' i
i Casing & Tubin R ) : ;
; Soiidcs - 300 of 30-3/4" @ h.03/1t , 1,206 |
laterfediato Steing _2k00' 7-5/8" @ 3.21/7% L 4.70%
; Production String__Liner k75" of L-12/" @ 1.39/ft | 6,220 ‘ |
]
( i |
[ Tubing___2=1/2" RUR 2.90# JC¥ @ .58/t |___ 3,885 19,016
, Well Heéd C'ionncc?inns
. chs Tree ond Other_& £ts (2, 500) 500 bbl tank 8,950 8,950
: aré 3 phese separator (6,450 ‘ A -
E ELL COST - INTANGIBLE
Drilling - : |
Feotage_ 0135' @ 3. 50/t 23,572
Ro‘cry Day Work = days & LlOD/Quy . =, e o D
Completion Doy Work _k days @ 192/dey + MI & ¥O i L 668 30,450 7 )
’ Soecial Services o )
T L'ogging & Misceileneous Surveys L < 2,k00
l ) Cement & Cementing . ' B L 500
PO A LO el 'PGT‘J.oI“’u;.‘g : 2,500
ol Trecing  end tank "'erwx 1 13,8600 .} 23,200
Supplies ; ‘
_ni’mg Mud & Chemtca.s & Rentsl’ _tools ' 2,3C0
its. i - ~ 310
quc’e Shoes & Centrclizers : 1.58)1
Weter & Fuel c2s fuel, Drig e wir (8,000) | 11,850 16,001
tiscellchaous na arlg ges (3,600)
Rocds_, Zocation & survey ~ 1,800
D I S . Trucking (1,500, C Co lscor & venicle 5.0C0 6,800
(4 500}, roustzbout labor (1000) N
Eshmofeo Total Cost 10k kQ7 '—, OELTZLOT ,
Ylorking "‘*'es‘ '
Cur Working Interest__Scuthern Union Production
Cihers Mirms Tsiate
G- Texes 2 Dﬂo‘*‘im
. =Y, ?ﬂr:'b REN LN
~Yraz ¢, Cueng
Jonn A. Pace
Dere }’31"1"- ‘16, 1959 19 : ¢ Partner’s Approval
Prepored by—2ETNY Zecntol : i Date 19

A KT KA,

By

.
Arprevec

Mae. , Drilling and Production .
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Gas Prop Gas PRop Gas Prop ActuaL  Est.Tiwe  ToTaL EsT vmoc ToTAL ToraL
CumuL.  For Year CumuL.  Time To Pay Time To To Pay © Prop To  Income Income  Cosr
.frr Namg, No. 1/1/68 1968 1/1/69  Propucep  Out Pay Out Out Pay Our goﬂ AT 125% Less Or
_ 2% LocATION s NMCGE MCE MCE MonTHS ?Mozuxm MONTHS MCF A MOF n\i\:oo Rovarty  Boyarty_ VrLt
— BASED ON (Basep on (CoL. 5 &+
’ v e “f » 1968 Prop) T Jommﬂ.vmouv + 3 ¢
Pan Ax r.io>z \“\“ | *
State 1-8F 153,100 34,845 187,945 45 217 262 629,951 17,896 $114,505 $ 14,313 $100,192 #$100,000
Sz¢.16 .T.mo/_ R-9% (21.8 vrs) ,
Gznzrat PeTROLEUM :
Rock 1sLaxp Mo, 1 32,331 30,662 62,993 219 . 208 317 . 761,390 824,383 $115,413 $ 14,426 $100,987 $100,000
o Szc.22, T~29N, R-9u Go 4 ;mv ;
mv.,wz .u......mw_0>2 N o T i
C-SLL0TT 37 NO.5. 24,995 038,748 163,743 L2 202 44 652,258 m...m:ooé f.::w\a w 14, mmo w 8 moo w,_oouooo
Scc. 10,T-25)N, AW T (20737YRS) . ‘ , T S
- le...: .);..qum/ .J - S - i g g e ey - - : Lot A B e e et g i e NS S g B e § e a2 e i Ve gt e v 8 e it s b et e N e e mibee }-C..::
Siriorr B8 No. 6 123,061 47,335 170,396 40 164, 204 646,816 817,212 $114,409 $ 14,301 $100,108 $100,000
Sgc.10, T-20M, R0 , - (17.0 vyrs)
b e sﬁu>2._x~..r§m.3_,.,.0? et s s e e b o e e e b e p i :.
RS ST D | mwm 313 /43,685 281,003 4633 179 539,581 820,584 BT TA, 881§ 145360 H1005521 $100;,000-
. 5029l 2e5 eS80 YRS) e e ‘
/ Heaty OAY No. B 294,654 L9786 TILIALO LS VYR 4282 8531 ~$1 3,23 - $- 14, B0R-$1.00,421 -.51.00,.000
” mmo.ﬁ. T-29%, R-9W , , S , (13,5 yrs)
Pan_Averi o>z o _ : ‘ .
A Heatn ®AY No, 9 7777381,485 97,556 479,041 i AT kR 89 =341 y4A8 - =8205459 - - $114,864 - $.14,358 ..$1.00,506 .$100,000
i Sec.9, uwﬁ 29 . (7.4 yus) o
Pan AveErIcAN. e o : :
j Heary 9A% No, 10 260,035 56,346 316,381 47 107 154 502,365 818,746  -B1145624  $ 14,328 $100,296  $100,000
W Sze.17, T-29N, R-9W (12.8 '1rs)
! Pan Avericay i IR SR e . el o } ]
Heavy TG0 Mo, 1 472,125 123,423 595,548 46 22 63 226,270 821,818  $115,054 $ 14,381 $100,673 $100,000
Sz¢.8, T -29N, R-9YW , .G.q,._m__av ,
PAN AMERICAN - o , e e e . ,
. Hzard 849 No, 530,916 241,065 771,981 L, 3 41 60,264 832,245 $116,514 $ 14,564 $101,950 3100,000
., me.va -ﬂlN@Zu ml.@& A.w.o <Amv &
I

SR e i

SRR I TR
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Pan dpmericén - uecath Ho. 1-G

1075 1ine & 2000/W line, Sec.

8, T'29:: FY R"(/'-ir

Completed 12/i4/6h; L.P. 5500 NCT

© ownlative Gas 1/1 /68

Cuwmilative Oil 1/1/68

1966 gas Production
Jernary ‘ 10,34L3
Feoruary 10,577
March 17,238
kordil 10,8L0
Moy 8,702
Juné : 8,575
July 10,890
fughst 710,530
Septenmber 10,520
October 10,385
Noverber 10,39%
December G,82
 fotal I 23‘!,1;2‘5"

'c@i\ila{i{re Gas 1/1/69

cumwlative 0il 1/1/69

Pan | American - Héath No. i-H
487/ 1ine & 1467/W lines Sec.

Cbn}pleted 2/15/65; I.p. 3100 MCF

cuiulative Gas 1/1/68

Curalative o0il 1/1/68

1968 Gas Production
Jamaary 32,655
February 19,430
Jarch 1h,k72
Joril 18,355
I-f?;f» 27 ,'3“78
June 17,952
July 16,775
hagast 11,064
September 26,011
October 23,03L
Xovember 13,091
December 20,818

Total 221,005

C&ﬁi’&lati"c Gze ‘:/1 /69

caralative 0il 171769

Cursulative 1/1/68°

72,125 YoF

2,195 Bbls.

01l Production

110
il

13
-0~
91

67

4o

37

- ko
10
153
-0~

I

owmlative 1/1/69
595,508 MCF .
2,770 Bbls.

8, ©-2%i, R-9U

Cesanl abive 1/1/68 ¢
£3G,910 FCF
1,580 Bvls.

0il Production
123 .
11
35
-39
33 -
76
1o .
k1
57
125
.
17
601

Curralative 1/1/69
711,901 MCF
2451 81 Bbis.

REFORE EXAMINER UT
Cl LG G ERVATION COM SN
EXHILIT N :

i : e




Pen American - Heath No, 1-J.
T9O/N Tine & 2280/% line, Scc. 9, ©0-291, R-Gu
Cempleted 1/3/65; I.P. 3LOO }Ci

Corlative 1/1/68

Curvlative Gas 1/1/68 ' - 232,378 ICF
Cumilative 0il 1/1/68 831 Bbls. ,
1968 Gas Production Cil Production
anuary h 3 (31 20
. February 3,12 2k
? March . 3’5 702 I
April 5,542 : 3
; May ‘ 53143 ‘ -3
> June 3,355 113
{ July 3,99 7
! Iugust 3,854 7
September 1,178 - 16
! October . 35903 12
: November ﬁ 8?1 " -0-
; © De¢umber o ) L )
Total B 718‘,"6’8’5"" - T
R o ) Cunulative 1/1/69
Cumulative Gas 1/1/69 . ' 281,003 MCF

Cumulative Oil 1/1/69 - _ _ 1,CL); Bols.

Pan American - Heath No. 9-A .
820/S 1ine & LS50/ 1ine, Sec. 9, T-29¥, R-9W
Completed 10/20/6!;, I.P. 2200

Cumalative 1/1/68

Comulative Gas 1/1/68 ) 361,185 MCF
Cormlative 0il 1/1/68 : ' 1,298 Brls.
1968 Gas Production il Production
Jaruary 9,21 L
February 5,676 A ’ 5
E‘a;cn 8,114 5
May 8,969 10
June ’ 6 781 12
July 8 655 20
fugust 8, 1696 ~ 20
September 8 ,798 12
‘ October 8,180 8
Novembér 6,18 , 7
Denenber __ﬁ_; 2272 .8
Total - 97,556 356

¥ Cumilative 1/1/69
Curmalative Gas 1/1/69. L79,051 1CF
E Cumuiative 0il 1/1/69 » 1,65 Bbls.
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i
i
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Complated 3/14/653

pen fmorican - Elliott No. 5-B

— (e

75075 1ine & iu

1.p. 1800 MC¥

Cuulative Gas 1/1 /68
Cumlative Oil 1/1/ 63

- 1968 Ggas Production
January 3,565 .
February 2,136
March 2,510
April 3,910
May 3,921

© June 2,972
July 3,777
August 3,838
September 3,243
October 3,930
Novenber 1,771
December - __ 3,1 55

Total 38,718

Cumilative Gas 1/1/69
Cumalative 0il 1/1/69

pan fmerican - Elliott No. 6-B

Curmalative Ges 1/1/68 :
Curlative 0il 1/1/68

1968 Gas Production
SEnaEy : 1,130
February 3,043
March 3,31h
April 3,511
May 2,818
June 2, 556
July 4,138
Augast . 5,695
September 5,145
Cctober );365
Yovenmber 3,191
Deceaney L,799

Total 57,335
cumilative Gas 1/1 /69
Caratative 0il 1/1/ 69

do/W line, sec. 10, 2-27i, R-9\

Z0-
3
5

7

, 5.

- 0~

* T5357§ 1ine & 1520/% line, Sec. 10, T-29, R-9W
Campleted 7/6/655 I.P. 2092 { :

0il Production

0il Production .

25

10

i1

.5

10

N

18

13

12

118

-0-
— 725'—————‘3 ™

Cpariative 1/1/68
129,595 ¥CF X
773 Bidse

L avive 1/1/69
3,713 ¥CF
: 857 Bbls.

-1,

 Cumlakive 1/1/68

123,001
666‘Bbls.

Qyid
. ‘

ot maalmnent
vE
3
39
A
o
(el
(8]
-
o
¢
N




Pan Americen - Heath Mo. 8-4

WSO/ Iine & 2070/W 1ine, Ssc. 17, 9-29%, R-9u
Completed 9/1L/6k; 1.P. 5280 ¥CF :
Cwrlative 1/1/68

Curalative Gas 1/1/68 291,65k MCF
Cumulatite Cil 1/1/68 2,171 Bbls.
1968 © gas Production 0i)_Production
Jaary 5,059 52
: February 3,354 10
March L,545 ' -0~
' Aoril 5,610 -C-
YMay 5,916 127
June 3))419 20
July © 4,150 . 20
; fagust : 3,957 20
{ September 3,775 : L7
October 3,510 13
Novembper 2 ,2,38 5
December . 3,6h3 8
Total L9,786 320
: , Curulative 1/1/69
‘ Cuwmulative Gas 1/1/69 - , s 3k L0 MCF
i Cuizulative 0il 1/1/69 2,493 Bbls.

Pan Americen - Heath No. 10-A - o
1850/S line & 1850/%W line, Scc. 17, T-29%, R-9V
Coxpleted 11/9/6Lk; 1I.P. 2700 MCF

Curalative 1/1/68

Curulative Gas 1/1/68 - 260,035
Curvlative 0il 1/1/68 ' ‘ 1,7h6
1968 Gas Producticn 01l Production
Januvary 4,937 113
February L ,692 ‘ 38
Y¥arch 1,623 43
£pril 3,518 23
HE}] ‘ ‘1_," 807 -G~
June 5,826 3L
July 5,723 » Z0-
agost 5,125 ~C-
Septeuber 3,657 -0~
Cetober h,702 3
November h,§33 7
December h,h03 18
s Curietive 1/1/69
Cumitative (as 1/1/69 316,361 ¥CF
Corlativae 031 1/1/69 - : 2,088 pxis.




R RIS SR

Pan ericden - State Mo, 1 - BY ‘
GO/ Jane & 119073 10, Sec. 16, 0291, R-J%

Comploted 1/28/65; I.P. 18C0 KC?

Curwlative Gas 1/1/63
Curnlative 0il 1/1/68

= ors PR
cwaietive 1/1/68
S Y e e
ER NSt TeaYD
[P JOLTR,

1 ,936 B‘D}S .

1968 Gas_Pgcoduction 0il Production
Jernary ‘ 2,958 L5
February 35709 : 9
¥arch: . 3,109 10
Aoril: 1,891 -6
May 2,220 1
June 3,017 12
Jugusd : 3,322 ‘ 9
September 2,854 ki
October 2,04k 17
Noveroer - 2,h90 167

December 3,161 5 .
Total ; '373,"8&'5" B T2

Cu:mla'b:\.ve cas 1/1/69
Calative 0il 1/1/69

g__e_zxer%l Pétroléi"_’ir_ﬁi- Rock Island #1
TI60AY 1ine & 910/ iine, Sec. 22, Po29N, R-9W
Completed 1/17/67; I.P. 1605 KCZ

Culative Gas 1/1/68

cumtative 1/1/69

787,945 HCF :
2 ,378 BblS .

Comdlative 1/1/68

35,337 WCE

Cumilative 0il 1/1/68 1120 Bbls.
1968 : Gas Production 0il Production
Jamary 3,051 - -0<
February 35367 33
Harei 3,185 27
April , 2,169 , 30
Yey 2,883 25
June | ' -0~ -0-
July 3,025 _ 2l
fugdst 35597 53
Septeémber 2,097 15
Getober . 2,328 28
November 2,167 -0-
Decé&tber 2,k93 38

Total 30,662 : 273

cumiletive Gas 1/1/69

Cumalative Cil 1/1/69

cemilative 1/1/69

52,993 ¥CF
693 Bbls.
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! J.0.SETH (1883-1963) MCNTGOMERY, FEDERICI, ANDREWS,HANNAHS & MORRIS -

. ATTORNEYS AND COUNSELORS AT LA
: e A.K.MONTGOMERY WFQF[VE“ ; - ,
P = Wi, FEDERICH 350 EAST PALACE AVEN E o '
; F A : SANTA FE,NEW MEXICO Bm q 9 - ml !By POST OFFICE 80x 2307
i .H H ~
g RICHARD S.MORRIS L AREA CODE 505
S SUMNER G. BUELL ’ . - Siai n«“[- E TELEPHONE 982- 3876
¥ SETH 0. MONTGOMERY U A £ ;
: April 3, 1969 SAKTA FE, N. M. -1
kY

FRANK ANDREWS III - : ; -

PRt

0 i

. / ; . . 5
Mr. Oscar Jordan - . ‘ééj :
Chief Attorney : E : /,’;
New Mexico State Land Office o f _ Cf” i

Santa Fe, New Mexico 87501

Re: Application of SoutherniUnioh Production shARR U
Company for Compulsoy Pooling of*the w/e - :
of Section 16, Townshipf29 North Range 9, VY N S S
West, San Juan county, New Mexico | . w fpr 100 A4 8 S5¢

Dear Oscar:

T B o RS, AT AL I e

mnclosed is a copy of ‘the Application Qhat has
been filed with the New Me§ico 011 Conservation Com-
mission in‘the above referenced c%se ¢ This |is! the;
matter that Dee Whitlow and I discussed with you and
Phil Lucero about two weeks ago. °

S U

i

et

' We will appreciate very muchiany help you can
give us in obtaining approval of our anplication,
particularly with respect to our request thgt the,»
Commission 'impose a 50% risk factor in this case.

e Unless the Commission will! impose%the 50% factor,
4 it is highly doubtful that: Southern Union can ;

’ economically undertake the drilling of' ' the proposed
well for the reason that we know éhere will ‘be!many:
non-consenting interest owners infthis proration unit
; who will elect to pay thelr share?of well costs out
- of production. :

e e v o S a5 T

We will appre01ate any helo you can give us on' -
this matter. ,

iVéry t%uly yours,

RSM:5h
Enclosure

cec: Mr. D. W. Whitlow
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BEFORE "THE ‘NEW . MEXICO OIL CONSERVATTON COMMISSION

APPLITCATION O SOU!I‘}‘ERN )
UNIgN PRODUCT:LON COMPANY ; . Case No, W/{
)

'FOR ICOMPULSORY POOLING, *
| SAN JUAN COUNTY, NEW MEXICO.

APP‘LICATION

.:,H
}

; Comes now Southern Uhion Production Company by its atto"neys _
%
and ;’applies to- the New Mexico 011 Conservation Commission for an

ordefi" pooling all mineral 1nterests in the W/2 of Section 16,

Towni;hip 29 North, Range 9 West San Juan County, New Mexico, and

X t i &
5

: in “support of} its application states:

i 1. Appiicant is! theg“record lesSee and owner of State of
New iﬁexico o1l and‘GaSHLeaSe No. E-397-3 covering the NE/4UNW/Y4 and
SE/USW/I of Seection l6 io‘}mship 29 North, Range 9 West, San Juan

H Lo
County, New Mexico‘: Mr-. E W, Mudge, Jr, is the record lessee

i ‘
and bwner of State of New Mexico 0il and Gas Lease No, E-1203-6

covering the oE/MNW/ll of said Section f16. Other wof-k‘ng interest
{

5 owners of State of’ New Mexico 0il and Gas Lease No. E-1203-6 are -

Wroe! Owens, John As Pace and Southern Union Production Company

e ——

. Joseph E. Seagram & oons, Inc is the record lessee and owner of

State of New Nexico Oil and' Gas Lease No. B-10870-10 covering the

- Wznwu and the SW/USW/4 of said Section 16.

2. Robért Mims is the lessee of record of State of New

v

Mexico 0il anc? Gas Lease No E-5314-2 covering the N/2SW/k of saild
Section 16. I{dr Robert Mims is deceased and there hias been no
ancillary proéate of his estate in the State of New Mexico.

' Applicant is 1nformeq and believes that Mrs. Sally Mims,

§ 1ndividually and as Executrix of the Estate of Robert Mims,
DOCKEY MaNED

g 4 -1 o~ éz _




¥Deceased, claims some interest in the said State‘of New Mexico 0.1
%and Gas Lease No. E--5314-2. Applicant also is informed and
Sgbelieves thét Harriet Mihs Buchenau claimé some interest'in'the
_‘said State of New Mexico Oil and Gas Lease No. E-5314-2, Apglicarft
ialso is informed and believes that Doris Elaine Mims claims some
interest in the said State of New Mexico 01l and Gas Lease

No. E-5314-2.

‘ 3. In addition to the persons named above as owning or
claiming ownership of the aforesaid §tate of New Mexico 0il and
Gas Leases, there may be other persoris not known to the applicant>
who claim some mineral interest in tﬁe W/2 of said Section 16.

4, Applicant proposes to drili a well to the Dakota

Formation at an orthodox location in :the W/2 of sald Section 16.
—_— - ; . . T
‘ 5. Applicant has obtained the-voluntary agreement of

A A RN PARNCRRNA £ L BIRL T Lyt L e B e AT b v e e o e

E. W. Mudge, Jr. and Joseph E. Seagrém % Sons, Inc. to the
communitization of their interests with the interest owned by
applicant to the formation of a 320»écre spacing and pforation>
unit to be dedicated to applicant's‘éroposed Dakota well in the
L W/2 of said Section 16. Although apﬁlicant has made diligeht
effort to determine the ownership of%the remaining working
interests in the W/2 of said Séctidn§16 and to obtain the

voluntary agreement of such owners f5r the commitment of those

working”intereéts to the proposed communitization agreement,
i applicant has been unable to obtain éuéh’an agreement and
§ accordingly there are owners of oil and gas minerals in the W/2

féof said Section 16 which have not agreed to pool their interests.’

6. In order to avoid the driliing of unnecessary wells and

Efto protect correlative rights and to'prevent waste, the
7 Commission should enter its order pooling the W/2 of said

E Section 16 and all mineral interests;therein to form a standard
: v//_ M.‘-M‘“’M\‘\

.

5




e o ANBIRE R A\t T4 Y ek

320-acre proration unit?

- ———

applicant proposes to df11l to the Dakota Formation.

to be dedicated to the well which

7. The pooling o?der entered-g; the Commission should!
designate applicant as éhe operator of the proration unit ané
should provide for reiméursement to the operator and’otﬁer
working interest ownerséwho p;;‘;;Z*:;;;‘EENE;IIiing, comple

ey
=
s

and operating the propoged wéll out of the proceeds from
g .
production attributableito the share of each non-consenting

wofking interest owner ého does not consent to the pooling of his

interest, including a réasonéble charge for supervision and
further including a charge for»the rtsk-tn ved in the dril;ing

.’-T
of the well in the amount of fifty percent of /each non-conseéting

o et s Py st s

working interest owner' s 9] .a-.share..o he cost of‘drillxng
and completing the we11=

WHEREFORE , applicant requests that the Commission set Lhis
application ‘for hearing%before the Commission or one of its
Examiners and that the gommission enter its order pooling ali

s N
interests in the W/2 of?said‘Section 16 as requested by this{

application.

MONTGOMERi FEDERICI, DREWS
HANNAHS & NORRIS

By
350 East Palace Avenue
; Santa Fe, New Mexico 87501
E Ai-i-nnnaye for l\ppl‘! cant,

Southern Union Production Company:
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costs shall be the reasonable well costs; provided however, that ﬁ

if there is an objection to actual well costs wiihin said GC-adav
period, the Commission will determine reasonable wall cesits altty
pubiic notice and hearing.

(6) That within 30 days féilowing deterﬁination of reason-.
able well costg,any non—consenting working interest owner_that has
paigd hQSVShare of estimated costs in advance as proviééd ahcv#
shall pay to the operator his pro‘rata share of the amount that
5% reasonable well costs exceed»es;imated weli costs and shali
receive from the operator hi; pro rata share of the amount thét
estimated well costs exceed ?eaéonable.well costs.

(7) That the operatof iéfhereby authorized to withhold the

following costs and charges from production:

(A} fThe pro rata share of reasonable well costs !

attributablé to each non-~consenting working

interest owner who has not paid his share of -

estimated well tosts within 30 days from the

. et e

date the schedule of estimated well costs is

furnished to him.

(B) As a charge for the risk involved in the drill-
S P L =
ing of the fwell,-_ % of the pro rata share

of reasongﬁle well costs attributable to each é

non~consenting working interest owner who hasg

R R W R R ey

i ; not paid his sh:are of estimated well costs

within 30 days' from the date the‘sghedule.of

i
£
¥
4
¥

e 12y rorman e n SR et

estimated well costs is furnished to him.

(8) That the operatoér shall distribute said costs and

' : - g . g 5 ;
llcharges withheld from production to the parties who advanced
ot ’

‘the well costs.

(9) That $__/OD < per month is hereby fixed as a reasonable
charge for supervision for the subject well; that the operator
is hereby authorized to withhoid from production the proportionate }

share of such supervision charge attributable to each non-consenting

werking interest, and in addition thereto, the operator is hereby
authorized to withhold from‘production the propcrtionate share

- of actual expenditures required for operating the subject well,

not in excess of what are reasonable, attributable to each non-

consenting work ing interest.



R

tin _San Juan’county, New Mexico, to be paid to the true owner

i
1

b
3
i
e

i

4
i

1

Alabove designated. . ?

| thereof upon demand and proof of ownership; that the operator

escrow agent within 90 days from the date of this order.

-5-

thereby authorized to withhold from production the-proportionate

5 . P

share of such ‘cost attributaBlé-to-each non-consenting working

s v T e e

inﬁeré§t?wﬁﬂ”

(10) That any unsevered mineral interest shall Le considired
a seven-eighths (7/8) working interest and a one-eighth (1/8) rov-
alty interest for the purpose of alibcating costs and charges undcr
the terms of ﬁﬁis ordsr. ‘

(11) That any well costs or chatges which are to be paid ouﬁ
of production shall be wiéhheld only frgm the working interests' é
share of production, and no costs or charges shall be withheld l
f;om productiéﬁ attributable to royalty intereéts.

(12) That all proceeds from production from the subject well

which are not disbursed for any reason shall be placed in escrow

shall notify the Commission of the name and address of said

(13) That jurisdiction of this cause is retainad for the

1 Ne b MR b St £ e Pt e o wmre

entry of such further orders as the Commission may deem neces-
sary. i

DONE at Santa Fe, New Mexico, on the day and year herein-

A WA P

v AN Rk
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BEFORE ‘THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE ;MATTER OF THE HEARING RN B
CALLED BY THE OIL CONSERVATION ﬁ
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COb/ISfDERING-

CASE No. 4115

Order No._‘ R—3245—

o
N

APPLICA'J»Li/ou%F SOUTHERN UNION PRODUCTION COMPANY
FOR COMPULSORY POOLING, _SAN JUAN COUNTY,
NEW ME)EIco ’

ORDER OF -THE COMMISSION

BY THE ?t’:OMM‘Ié‘SION :

. Thls cause came on for hearing at 9 ekskeck a.m. on
April 23 |, 1969 , at Santa Fe, New Mexico, before Examlner
Elvis A Utz .

NOW on this day of m , 1969. , the Commission
a- quor\fm being present, having considered the. testimony, tne recor
and the ‘recommendations of the Examiner, and being fully advised
in the §"premis'es, - :

ﬁmns

(l) That due publlc notice having been glven as requlred by
law, the Commission has jurisdiction of this cause and the ‘subject
matter :tj_hereot

(2) That the afpplicant, 'Southern Union Production fCompan‘s

-

seeks an order pooli’rfg all mineral interests in the Ba*ete—fem&brcn,
Ba51n—Dakota Gas _ Pool underlying the _W/2 _ of

Sectiorﬁ‘?it 16 -, Towns]'fip 29 North‘ Range _9 ,WeSt, NMPM,
— XBoarbhk >Boetx

San Juan County, New Mexico.

(;é) That the appllcant has the rlght to drlll and proposes
to drlll a well in the _ W/2 of said Section __16  to the

Bas in—Dakota Gas Pool.

o =spacing={
(4} That there are interest owners in the proposed proratid

unit who have not agreed to pool their interests.
(5) That to avoidéd the drilling of unnecessary wells,' to

protectf! correlative rights, and to afford to the owner of each
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interest in said unit the opportunity to recover or receive with- . :

, eid= :
out unnecessary expense his just and fair share of the gas in said

pool, the subject application should be approved by peoling all
mineral interests, whatever they méy be, within said unit.

(6) That the applicant shoulld be designated the operator
i of the subject well and unit. ‘ |

(7} That any non-consenting %orkiﬁq;iﬁtérest owner should

be afforded the opportunity to pay ‘his share of estimated well ;

costs to the bperator in lieu of pdying his share of reasonable

well costs out of production.

i (8) That any non-consenting working interest owner that

Venrne

e

: does not pay his share of estimated well costs shpula have with-
held from production his shdre of the reasonable well costs plus

_ 44O ; :
an additional ._ % thereof as a reasonable charge for the risk
ginvolved in the drilling of the well.
i .
(9) That any non-consenting interest owner should be
"afforded the opportunity to obiject to the actual well costs

put that said actual well costs should be adopted as the

'reasonable well costs in the absence of such objection.

(10) That following determinaiion of reasonable well costs,i
g any non-consenting working interest;ownef that has paid his shafe
of estimated cosﬁs should pay to fhé opefator any:amount that
reasonable well costs exceed estimaﬁed well costs and should

: receive from the operator any amount that paid estimated well

costs exceed reasonable well costs.

-

(11) That $__45D per month should be fixed as a reasonable
charge for supervision for the suﬁject‘well; that the operator
should be authorized to withhold from production the proportionate

share of such supervision charge attributable to each non-consenting

working interest, and in addition thereto, the operator should be

-
f

ﬂ’ authorized to withhold from produbtiontthe proportionate share
of actual expenditures required for operating the subject well,

not in excess of what are reasonable, attributable to cach non-

consenting working interest.
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escrow to be paid to the true ownér thereof upon deméhd and proof

of ownership. E
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IT IS THEREFORE ORDERED:

S o o (1) That all mineral interests, whatever they may be, in

H : ; ‘ o o dlpe—pPeleerta—tormati-on 3 ’ . -

Lo ‘ ‘ ’ X¥xxx Basin-Dakota Gas Pool. U saK underlying the _W/2j
‘ : .

llof section 16 Township 29 North, Range 9  West nupM,
. , Srukk XEXXK

? SR R T -~ ||_San Juan County, New Mexico, are hereby pooled to form a 320! -

[

ekh:q;uﬁ:@: 1 R
acre gas proration unit to be dedicated to a well to: be drillg

D
u

_at a standard location in.the W/2 of said Sectioni 16,
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! i : Sdﬁthern Union :
E - ~ (2) That _ Production Company is hereby designated

¥

the operator of the subject well and unit.
(3) That'the'bperator shall furnish the Commiséion and each
known working interest owner in the subject unit an i%emized

schedule Of‘estimatéa well costs within 30 days folloéing the

date of this order.
(4)  That within 30 days from the date the sche@ule of

estimated well ¢osts is furnished to him, any non—conéenting

H i B — : : %
- \ : working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of piying his

share of reasonable well costs out of production, and%that any
such owner who pays his share of estimated well costs?as provided
above shall remain liable for operating costs but shaﬁi not be
liable for fisk ﬁharges. |

(5) fThat the operator shall furnish the Commiss%on and each
known working interest owner in the subject unit an it%mized
schedule of actual well costs within 30 days followingicompleticn
of the well; that if no objection to the actual well c;sts is

i

lreceived by the Commission/and the Commission has not objected

within 60 days following completion of the well, the actual well




