CASE 4116: Application of TESORO
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Petroleum Corperation for the amendrent of Order Yo. |7
i .

P=~2797 and for the extension of the South Vespsh-lpper
Sand Pool, McKinlev County, MNewy Maxico. - b
- : 1

¥ i

. d sl iz
MB, MOPRIS: Mr. Rxaminer, I'm Richard Morris
o1 : 2

of Montaomery, Federici, Andrews, Mannah's and Morris,

"Santa Fe, appearina for the apnlicant. Ve ha¥e one
witness, Mr. Denman.
(Witness sworn.)

H

Cih

reupcn, Applicant's
i

(=
¥xhibit 1 was marked .
for ifentification.) ;

RICHARD DENMAY

b

R

~called as a witness, havinc been first duly sworn, was

examine? and testified zs follows

DIRECT EYAMINATION

RY MR. MORRIS:

——

Q Mr. Denran, please vour nawre and where

you reside. i
y3 ¥y name is Pichar? Danran: I reside in San |
Antenio, Texas.
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0 Ry whonr are you erploved and in what capacity?
2 My emplover is Tesoro Petroleum Corporation and

I'm netreleum engineer with them.

Q Pleass state hrieflv your education and experience

. in the petreleum industrv.

A | I hold@ a Pachelor of Science degras from the
University of Pittébhrqh, clgss of 1942, I worked for thé
0ld Stanlev Companv now known as Pan American until 1951
as.petrcleum enéineer; also, roustabout, rounhﬁeck, junibf
enagineer and endaineering trainee. 1951 to 1965 I worked for
Southern Minerals Corporation in Corpﬁs Christi, Texas, as
petroleum engineer, reservoir enaineer and since 1965 have
hean vetroleum engineex with Tesoro.

0 Are you faeriliar with the apvlication of Tesoro

in this case and familiar with the Hosvah firld area of

' New Mexicco?

ya3 I am.

MR. MORRIS: Are the witness' cualifications

0 (nv Mpr, Mayris) My, Denrman, will yvou please




réfsar ‘tolwhat's besen markéd as Rxhibit No. 1 and referring

+0 that exhibit crient me with respect to the Faospah

AT 70 € P ST T SN SR NN S ey
‘nocl, ‘the Hospah ‘unit and the south Hosvah area, as shown

I TS S
-on this exhibhit? :

A | Wsll, the‘original Yosvah unit, unit itself€

iﬁvélﬁedeeétibn‘SG, parts of the other section to the

east there; I'm not!sure what the number was on that, and

H

all of Séction 1 an¢ that's Township 17 North, 9 West,

‘andltiisivas the Fospah unit. This was the‘Hospah unit.

The?s&utéeriy hnits%ofvthé Fﬁspé$ saﬁd pool werxe aenéfally
'cénéiier%d to be what is éhowh oﬁ this map as fault C and
bécéuée éf‘éell ﬁumber§46 infthéfsouiheast_of tﬁe southwest
‘béiéq%a éry%hoie and béinq dbwntgrowh from the rest of the
réséréoi%'tb the‘noitb, it was aaneriklly conceded that all
aéréaée ;bu%h énd cast of fault é was not productive. How-
e?eé,éatéthé time, just as a matter of convenience the entire
?Sécéién lnwés inéluéédlv

Q0  Now, let me stop you right there. At the time

the;“dspgh pcol itself was created in afdition to other

what we are’ concerned with here in this hearing is

W
0
H
o
Q.
D
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ST T e ; : : : .
this Section 1. 2t the time ‘the Fospah pool itself was
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created all of Sesction 1 was put into the fosogh pool
hecaunse at +that time there had heen no Anvelonment to
the south and it was assumes that that well A6 that vou

referred to affectivelv condemned al) tha acreadae south

and east of fault ¢ as veou have shown it on herae?

A That is correct.
Q Anéd when the Pospah unit was forme? it zlso
included all) of Saction 1 even thouch that well 46 was

’

in existence at that time?

A That is correct.

0 | Okav. Continue vour Aiscussion 1f you will
with respect to the sﬁbsecuant ﬂevelopﬁénf of thé‘area.

p Tn late 1965 Tesovro put intoc effact a water
injection prooram in the Posnah- sand pool and 3t ahouf
the same time Wicoam Prillina Comnanvy in Section 12 begaﬁ

a Adevelonwent nreoram in the upper Hospah in Secktion 12 o

the south. Subseaquent t¢ this Walkey Prothers in Section

t an® 7 o the east Aid soma Aevelooment work in the upper

Hoangh, Thile "zallory Prothars were developina the uoper
Hospah they discovered that the lower Fospah was also

productive. In the meantime, Wiagar Drilling Company had




s0ld Section 12 to %ennaco and Tenneco immediately bea

developnment of the lower Hospah. Then, Tennecd subseq

to that went bhack in and at the present time is develo

the uoner Hospah for floodina purposes, waterflood.

0 Now, vou have two faults running ‘throudh Sec

0]

1, this fault ¢ and fault A as vou have them shown on

o

map. Are these faults well “efined: do you haﬁe é‘lot
control to pin them down? -

A Ye;, sir, fault A is/cut by ne légs éhag 7 o
® wells aﬁﬂ is very well ¢defineé. TFault C is éut%Sy al
least 4 wells and is saually well A=fined.

P

0 So, as a result of +he definition of thése

=

faults at the present time what is vour opinioﬁ with

respact to the situation, with respect to wells -prcoducing
let's sav, in the three Adifferent distinctTCatégofies he

. of north of fault C anéd between fault C and’faﬁlth ang

south and east of fault A?

b

a Acreace north of fault € is producing from

the Hospah sand peol but bhecause of the faults is:compl

n
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ed from anv nroduction to the sounth.
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MR, UTZ: Fxouse ©e, now, isé that the upper

H

H

THE WITHPS

oW

3
H

‘separates upper - ilower. Production

. - P L& . - . ‘ i i
‘a common =Iource of suoply in the lowe

‘also from a cormon source of supoly in

i
I3
£

;

r

i

: " Yes, we are sp:”‘,;a\:ing of the upper
'sahd. ¥e are speakins of all sands, reelly. It effectively

south 6f fault A is

‘the upper sand in

‘isand. TIn the area

H i 3 . Cod R N : . :
‘between fault A and fanlt € is a no man's land. Tt should

§

£rom the south part of the field, if

‘the ";fwo faults coilld be productive. W

that this area hetween

‘be: separated from ?elther the north pvant of the fieléd or

ancd when production

s Aon't feel at this

§
R S e PR :
‘time that number 44 necess arily. condemne that acreadqe

R L
‘between the two £faults.

o] (»v ¥r. lirorris) = Do'vou hav

5

ot e

£

‘this lintermediate jarea here hetween the

2
e plans for testing

& two”b ‘faults?

i) We do. iIt's indicated ther\f‘j‘ as well number 57,

i

‘circled in red.

S
3

g I take it from what you sSai
'is established inithat wvell nurber 57

producing from & reservoir that would

‘separated from tha ressrvoir north of

v

a1l )
LS 8

‘e distinct and

fault C ana‘the




reservoir south of fault A?

A That is correct.

0 Now, at this point, just for Clérification,
Mr.AEXaminer, I would like to refer vyou to the nomenclature
orders that haveAbéen entered by the Commission with respect
to this area. Order No. R-13 define the Hospah pool and
included in,the Hospan pooixall of‘Section 1l:; ﬁhen, by
’Orderjﬂo.’R~§i75,rwhiéh was én applicétidn of Ténﬁeco,
the south half of the southeast quérter of Section i~was
deléted@ from the Rospah pool and the southeast cuarter
of the southeast quarter of Section 1 was placéd in the
south Hospah ﬁpper sand pool and that is the present
situation with respect - here, I am dealing with the
situation with respect to SectiOn_l. I'm not —

MR, UTZ: You say the south half of the souvtheast
quarter? |

MR. MORRIS: The soﬁth half of the southeast
quarter was feleted from the Hospah pool but only the south-
east of thé scutheast was put into the south Hospah upper
san? pool. In other worﬁs,'at~th9 present time the present

vool situation is that all of Section 1, except the south




half of the ‘southeast cuarter is in the Yospah pool

~

anc

“tHen the southeast auarter of the southedst guarter is in -

the south Hospah upper san@ pool, but the isouthwest gquarter

of the southeast guarter is not

5

0 (By Mr. Morris) Mow,

ot

7

ast/ guarter of Section 1.

4

Thage are wells which

-~

\
‘the upper Hospah sand, the
their numbgr 24, number 25 and
s§ide of Seétion 12.
’ H
0 Nowr, these wells

L ‘ ;
uprer sand. Does

i “
£ 4

the existing pool Qe

h

of the Hospah wnit?

A The number 7¢ well as indicates

of the scuthwest would have o

Lo Lo . L
upper sand pcoi. As it stands

o

i

vt is not assionad to

Ay
9]

‘pointe

0 Noes the Arilling of

south Hospah upper sané pocl

in any podl.

Mr. Dénman, yvou hdve' Lo

§

hree wells circled in red in the south hélf of the south-

What does’ that indicate?

. :%_‘,rgn' LE l
we proposed to drill’ to

“ 45 Offsét oblisations as a result of Mennkco Arilling

number 24 fzglong the north

[

would he drilled into "the

that éreate any problem with réspect to

initions or the existinoc definitions

§

2

ih t.;he‘;s’<>ir\¥:h'.-z.cz;tYj
he put ih;o‘thé‘séutﬁiﬂoséaﬁ
now'tiat‘écreade as y@u j§s€
anvy pool.; |

thegse walls creatie anv

b i
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problem with respect to the Hospah unit itself?
A This acreage as included in the original unit,

ves, would have to he included in & redetermination of

N,

participatis

factors in the unit, if it's not 4

s

o]

lated

-+

from the unit.
: B - 0 All richt, VHQW, how is you::particiSaéion
factor in the Hospah unit ﬁetermiﬁed?
,é. R n Pased solely on acre fest, acre feet of the

oross san®, of net sanr

) Now, if vou would analvze ths cituation with:

¥ : ‘ : respeact o correlative rights ag to what would hapnen if

these wells are cood wells and if these wells should be

1 : voor wells,

A We fael the correlative righis would be badlyv

mismanaged if we take the case that we drill three wells

down there and they come in making only mavbe two or three
barrels apiece; that acreage would then participate in the

R ‘ unit bzsed on the acre fest above water. Undexr this

o]

situation the Santa Fe acreadge or the acreage in that south

P ‘ : half of the scutheast curarter would benefit createxr than

the amouvnt of production that they were providing to the

unit. If fthese were extremelv good wells an? varticipation




would 59 on the sswe hasis -- it would have to he - thev
would not he qettina'thelr fair share of the production
contributed’to tﬁe unit.

0 Now, would® this make any particular difference
i1f this was all one common reservoir so that this acreace
was coﬂhected qeoloqicélly’t0>the reservoir that cbnstithte§

nit?

e

the bulk of the Hospah u
. A We feel that the oriqinal intent of the Hospah

unit was to limit participation to acreage north and west

of fau1£ C. Had the subseguent development indicated for

instance a nose, nésing clear to the southeast of the

e

southeast of Section 1, then T could see wvhere it would be
includedé in the unit but this was merely a step out, but
with faulting in betwesn, there is a verv definite separation

In other words, what vou reallv have hers are

o]

wells producing, even though thev are not from the same

sand, they are in effect from two separate reservoirs

because of this araben area in hetween? i
2 That is correct.
0O Mow, does Tesoro stand to henefit or lose from

the seoregation of this area into two sepvarate reserxvoirs

or a contraction of the unit area +to coincide with the

AP

S b T e B T 4 e,




lihe shown bv fault C?

ek ; . .
A Tesoro’s pnarticipation in the unit at the
présent time undey the most recent determination participation

fattors is a .R23305 of the aross production. Our net
intome from the acredge in the south half cf the southeast

¥

guarter of Section 1 underlying the Santa Fe A lease would
hefa .835 fraction, virtuallv less than two percent: slichtly

mo¥é than one peréent diﬁferenf is all that we would gain.

Q Jhen vou sav it vould he a oaln, vou are assuminag
thgt well 77, 72 and 79 w0uld be vory good producing wells?
A Yes, riqht.

0 Tf they*turned'but‘to he poér wells vou would

?‘
g
¢
H
actuallv s’canr1 to 1ose somethlnn ]1kn‘two percent?
I A We could very ﬂell lOSe.
9] tThat is your prbposal to the Commission with

%

regpect to what it%should?ao, what kind of an order it

® :
N o S A,(.U:,w,,mmm JR—

uld enter with resp°c+‘to cleaningiup the situation,

0
o g

with respect to the nomenélature of +--~se two pools and

contraction of the unit atea?
A We feel that th > Hospah sand pool should he

'

tracte@ to include onlv that reservoir lving north and

o JO

and west of fault C and we feel that the -- we would like




to regvest that the south Hospah upper sand pool he

extended to include the sohthvﬁalf of éhe southwest ---
ne, .the south‘haif of the southwest of the southeast
auarter of Section 1, leaving the area between fault A
and fault C as uﬁﬂesianated for the time beina.

Q Is vour provosal actually shown by the red
lines that you have drawn along féult A and fault C on
your Exhibit 1?

A That is correct.

MR, MORRIS: 'If I mavy spell this out a little
further, Mr. Examiner. dﬂr actgal proposal is that the
. Hospah pcol he contracted’sd that *hs only poffion of the
Hospah pool in Section 1 be the following: In the north-
west guarter of the Section all of that should@ be in the
pool: in the northeast auarkter of)the Section, all except
the southeast onarter of lot 7 and the south ralf of lot 5;

those are actually lots rather than guarter quarter sections

o7
}-h

there and thev are so indicat=4: 1in the southwest cuarter
all of the southwest quarter, except the northeast guarter

of the southeast ounarter of the southwest quarter and *the

south half of the southeast cuarter of the southwest guarter:




14

then in the southea&t duarter of the Section only the
extreme northwest ten acres there whﬁch is the northwest
‘of the nbfthwest of that‘sauthéast ouartaer should he in
© the Hospah nool: that would make the south boundéry of the
:pbél éonfbrm to that r8d line that is Avawn on Fxhibit 1

along fault € there.

MR, DTZ: I wasn'it listening very close or vou

. pisstated this last statement in recard to the northeast

| quartér of the southeast quarter. I ﬁhought you said that
vou wanted it éll in, instead of out, except the porthwest
i of thé'northwest 0f the southeast?
MP. MORRIS: What I intended to sav was that
rec 1iﬁe ﬁhét is dréwnfalbnq auarter cguarter auarter
Sectiéﬁ lines alond'faﬁlt C shoul?d become-the south koundarv
of the Hospah pool. That's the effect of what T have said.
MR. UTZ: :2s shown on Exhibit 1?2
MR, MORPIS: As shown on Exhibit 1. Then, the
‘read béunéary that is shown along fault A tﬁere should bhe
the nérth boundary of the south Hospah upper sand pool and

then the acresge in hetween shounld he left as an undegianated

area at the present time, in the hopes that it micht be

it]
<
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=
O
I
D
¥
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u
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middle ¥Fospah pool hv subseaquent development.
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Then, it's our further recomnmpendation that if the

Commission adopts our proposal wiih_respéct to the limits
of}the Hospah 5001 itself, along fault C that it also
amend Order Mo, R=2797 which create? thé Hospah unit to
coﬁiract the unit so that onlv that portion of Section 1
that is in the Pospah pool he in the Hospah unit.

MR; UTz: TIs this unit for both sides, upper
and lower, béth? |

THFE WITNESS: Mo, only the upper is unitized.

MR, UTZ: ©One more clarifvinog question before
we proqeed‘from this point. Are_ both the upper and lower
sands defi@ed’in vour unit? I mean in the unit area, do
we have an upper pool and lower pool?

THE WITNESS: We do not have any production
from the lowex pool at this £ime. We have ‘hopes of
creating some production soon. If vou will notice there
is a well number 56 proposed in the northwest to the south-
west of the northeast: well npumber 56, that is a proposed
well which we hope +to drill.

MR, UTZ: Give me that again.

THE WITNESS: 1It's in the northwest of ths

southwest of the northeast of Section 1.




; : :
H §

i i 5

- i :
H :

; :

i

Ié

16

Mp. MO

RY ﬁh= éne ¢ifcleﬂ’ih red thare?

z
3

THE ESS: | Yes|, sir. . Number 56, buff at

# o
3

é
5
?

i

the present tlme;there;is no 1OW9r§Sah§ oroducticon under
‘what we would call the‘HOsﬁah unxﬁ; it's’all unpar.
PR N T o

MR, UTZY  So we arn onlv deallnq M1th qne pool -

I L R |
_ THR WITNFSS: ! At 'this point, that's ridht.

: : : | Do Lo I R & ; - B
5 - S MR. HATCH:. What was the unitization adreement '

! there? SR R B : P :
: MR. NOBRIS; ,ireierglnq:tQ‘the unit’ agreement

and the uthwzed forﬁ s ﬂgf nnd in' the unit agreemént

refers to the 7 lakes and Fosnah Ga p formatiors as

4

P

nd’1§33~féét'ﬁé§péétiéeiyf

encountered at dgpvhs-éf’3§3 fedt
in a certain well which is a2 well located in the fcenter of

the northwest of)the northeast 9f‘Sééti6n 1 -~
, 5 N _

; 5 ; ; :
THE WITNRESS: ' thc% woulo bave to’ be well

H

numbeyr 51. o ' :

MR, MOR?IS} = Jhich?wéulé b§ well numpber

i
i

: T 51 as shown on this exhibit.

3.1
!

At
cr

. T S S : ; ; .
o) (By tr. Morris) ow,: Denman, in

] > ; e .; ;-' : i
connection, is there any pgoductlén from the 7 lakes

«
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A SR S S R . formation?

T A : . 2 No, not lat this timé.

oo : 0 So as fdar as the offect of the unitization

! [
i Py
g E : H - ‘ H . s - .
i : agreérent is concdrned, it is this formation that's referred
! : to a$ enc&ﬁnteréb;at 1533 feet in this well number 51 is
‘ ' “ & R 1 the upper Hospah sand? '
B P :

: [ i : : ) ;
Uy : : : ‘ N i
: ‘ : : i D That isicorrect.

i ; Lol - |
5 < 3 b o
3 g : : : N . N . i . FE 5 :
: L ‘ o | nll right. If there be lower Hospah sand
! AR A ; predent it was not unitized by this unit adreement?

siy, that's correct.

0 S oM., Derﬁan, we are not really talkino in this

AN ¢ Rt Sl P B

3 . : ;_ : ‘ - . :
: : : NI O .~ heakina today about the jower sand., We are just talking
; P | . TR
oo o : ' “abolit cohtracting what is Aefined as the lospah pool and
3 i i . - R ¢ .
A : t ‘ 2 f’
: Lo als% conifactinq’%he Hospah unit to conform to the redefined
: Lo ‘ ‘ o ~
: i T R Hospah pocl?
7 (3 :. L.' N i : N
; S SRR : s L ;
' : A . A~ That is correct.
: : Cot P , Q - Mou, fn‘youi opinicn, will this be necessary
§ : ; L inlorder +o protect the correlative richts of the ownexys
:f i ; L q s .
i : oflinterest in the tipsnah pool and in tha sonth Hospah
: : 5 N A S , ;
r ; ST R ‘ upper sand pool lin 8action 172
‘ ; r Yes, fhat's ™ opinion.
s |
‘ : : |
E : é

eim




MR MOPRIS: At this time, My, Fxaminer, we

’

wonld offer Pxhihit No, 1 into evicdence.

- B

MR, UTR: Without ohjaction. Txhihit 1 will

3

ha enteresd into tha vrecord of this cass.

(Whereunon, Applicant's
Fxhibit 1 was entered
intoc the record.)

MR. MOPRIS: That's all I have at this time.

CROSS EXAMINATION

"BY MR. UTZ:

et N e ~ta T

0 Will it be necessary for vou to recircunlate
this unit acreement to evarvbody in order to contract it?

s Actuzlly, no

¥R, MORR1S- commant,

MYy, Tyaminexr, there is
for expanding the unit area; but there is neo pfOVLSio" in
it for ccntractinq the unitarsa and we are somevhat at a
loss to know exactlv how’to%proc,eﬁ hecause of that omission.

However ., we fael that the proper procedure would be as

¥

. Just ds a matter of correlative riohts,

ot

follows: That Ffirs

r its orcder redefinina

[
N

we think the Commission shoul? ent

3
]

thesge twe pegls and contracéinq the unit agreemant

e
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sion has e suthoritv under itd general
. ! . . . i i
anthority to protect correlative richts tc enter fan orcder
‘ ‘ b
Then, in all probability, we

the Commis

aye

fotn

hel

contracting the unit ares.

will taks further action with respect to

‘to redefine our relative contractural riohts.
' . { ;

MR. UTZ: I presume you would arcue then that

one of the reasons for contractino this unit would be

i

n two /Aifferent structures. :
sir. We don't believe there

hecavuse it's i

MR. MORRIS: Yes,

i
. . . . |4 ; Lk
is any auestion at 31l, any room for cgeologic iIntery
to these two faults; thev are

here with respect

defined.
Mr. Penman, how many

Q (Bv Mr. Utz)
you say you nad cut fault A? i :

A At least 7. i
:
ult @2

S N

2nd four wells vou said had cut fa

D

T

at least 4.

A Yes,
| : ' Lot
it might be wéell if you would state

I think Y
four wells .

and locations of those

Murheyr 45 -- starting

%

o)

£

= -
™

t
rf
7
4+

All richt.

e S

sof clearily

S
A

T e s .

By

0

A,



gouthwest corner there 45, 39, % and 9. 1I'm not positive;
I:believe that npumbey 67 =~ éoina on aronnd to the east
there, I believe 67 cut it also,'but I'm-not positiQe abqut
that.

0 Well,‘that wonld then pretty well establish
the location of the faults with the possible exception of
+he southwest where it ooes +throuah the southeast of the
northeast quarter énd lot 6 -- lot ¢ and 7, reallvy, isn't
ie?

A ves, lot & and lot 7.

0 In vour opinion, then, that would be the only
questionable part as far as the location of the faults are.
concerned?

A yes. 'This is what makes me think that it dié
cut 67 because I did this work myself oricinally and Mr.
Charles BankheméconsuItantout of pallas duplicated the
work at a jater date ané came up with virtually the same

things: thexe Vas just so little difference in his intexr-

fe

pretation and mine that there's =- in my opinion, there 1S
no room for any cuestion.

MR, UT7: Are there other guestions of the

witness?
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MP, ARN%LD: Did vou rake a recohmendation what
we call this old Hospah éool”or were vou going to still
just ciall it the Hospah éallup? |

| THE WITNESS: i see no reason to chanae the
nomohéiature”on tﬁat. : |

MR. ARNOLD: The onlv thing I can think of I

think vou stated you'werd going to drill a lower sand vool

“and then there were 56 a36 if we get production there we

will have thg same Prohlém in the north part that Qe had
in thejsouthAQheré we haé to differentiats between the
lower gand the upper=san§.

THE WITSESQ: ies, i assumed that at such
tire that wéiget_éroéuctﬁon thatisomééhinq'like that would
have tc he dJdone. |

MR ARNdLn? Weél, I thought this m;qht ke a
good time to Eallxit the %ortb Yospah upper sand pool:
at leaét, that wodla'idénéify that.

‘THE WITMESS: Iisee. I would have nc objection
to that.

HR.’LOWG: I 6i%n't'uuite aget clear vhat

explanation vou azave trare of the sffact on rovaliv.
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s ; ¥R. MOPPIS: Malcolm, My, Depman's exvlanaticn,
1o | - i.f I can varaphrase it and this will serve as mv closina
I Y £, is that if these wells 77, 72 and 79 come 'in 5
R Bl . | ‘
A - 1'as real oood wells, then the amount of production that
! : A SN ' : '
R 5 ; they contribute to the unit if they are left in the unit,
; o I ) cxd : ] :
Lo i - : : the amount of production' they would contribute to the
f : : ‘unit would be far more than that acreage would recéive
£ ; o ;
yod 5 “the unit agreemeht and since we are talking really
Z ‘L s . . .
o : A ‘ , :
l S : two sevarats yegervoirs, 1t just Aoesn't make anv "
Loy : : 0, in effect, »enalize thosa wells when thev are
'R : producing from a reservior that's separate from the reservoir e
P ’ it up o now is contribuiine 21l of the preoduction to the
R Hospah unit. Conversély, if thse wells come in as poor
o L ; wells so that the amount of production that they contribhute

4o ‘the unit is lass than what they would receive under the

; . ; ! Piih by e . o v . 5 F .
I : © o yparticipation factor, then this acresage would he receiving

P f P roxre than its fair shars and undar either alternative somebody
i i ~ i : B RS :
. P ‘~ L : ' i
I igs ‘gettinc hurt bkecanse vou are talkinog zbout production
: Lie
¥ twe separate reserveirs.
: . MR, HATCU: Mx. Denman, Joes voury unit agresement

anv generzal vrovision for amendment of the unit

i H
e H
¢ i
H i
: i




¥P, YORRIS: 1 don't helieve so.
MP, HATCH: Mo attempt has heen made to amend

the unnit agreement itself, then?

Y

k o - N : s . g . ‘
THE WITNESS: 1Mot as of:this time, no, sir.:
MR, HATCH: On vour fault C you said it was
wel) Adefined or well established that it exist. In your

opinion, when was it first established?

THE WITNESS: These wells nurber 45, 39, 2 and

9 were some of ﬁhe earliest wells drilled in the field and

the fault can be seen in them so --
MR HéTCH: Before or after the unit agreement?

THE WITNESS: Mo, this would be prior to the

MR, HATCH: Prior to the unit agreement?

THE WI%THESS : Yes,.

MR. HATCH: What about fault A2

THE WI%HESS: Fault A, of course, is a result
of all thé récen% development since what, 192867

MR, HATCH: -Would have besn established ——

THE WITHESS: Subsecuent +o th

=N

S.

MR. PATCH: -- subsequent to the unit agreement?
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MR UTZ: But, vou ? en’t co

the locatioh"bf fault t at‘that

S S R I
rcavse youfthought

hcerned ab@ut

v

: z; 1 L .
evervthing was drv south of ; d fault? [
B N i i , bl
i WITNESS ‘Numbe ﬁ 46 certalinly was EOWntﬁ own
; & i L

and they never made a

all acreage south and

'dry.

H

MR, 0T%: As|T undééétand, al

Santa Fe Railroad langd;, is

M
b

WITwFQS:g

3

THE

MR, UTZ:

lanéd, not

SM‘.

UTZ: ‘!O

THE WITNESS: § We use% to carr

e»;v- i~

on the map, but once it was un;

It is Santa Fe Railrocad land.

i
§
about%tate

i
MR, 0OTZ: Hoyr lan
: - ! '
over-riding revalty oni that? |

éast"df&hat}min

abOu%;Section 3

itized wel

%
3
Q

SO thét overyt

+ was con516er

l

- ..‘,W,A,.,.M(‘Dmri_ -
e e Y e |..a.—-—‘— 11— e

0n

1 of Séctién 10

v th° O‘fn I‘_;'
A

e

stopped do

|
i

5 i !

C, 1¢;there:any
i i

i | %
H i I
%
{

i

|

i

i
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MR, MOPRIS:; My, Fxaminer, fof your reference,
there is ah attachment to the unit agreement itself that
sets forth all of the ownership at that time by tract
nuwnber and there appedf to be over-ridinq.rOyalty interest
under all of the tract% but they are not common from tract
to tract.

MR. UTZ; Whét I.aﬁ qettiﬁq at is that the
deletion of this prodﬁétion in the south part of the
southeast quarter-of SéctiOn 1 will affect the other
interest in the unit.

MR. MORRIS: VYes, sir, that's the very reason

we think that there will be a violation of someone's

corfelative righis; dep;ndinq on whether these are good
or bad wells.
MR.fUTz: Is fhere anvy participating area
set out in fgiéfﬁnit or;is it all participatina?
THE WITNESS: It's all participatine as
oriainally set out, yesi Howaver, participation factors
were nevey fiagured, of course, on anvthing excent the acreage

north of fault C because that was all that was nroductive

in the upver san-d,




MR. 'UT7: Are there other questions?
The witness may be excused,.
Statementd? . The case will be taken under

advisement.
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STATE OF NEW MPXICO ) :
. sS
COUNTY OF RERNATILLC )

I, GLENDA BURKS, Notary Public in and for the Qountv

Jew Mexico, R0 herebv certify that

-

of Pernalillo, State of

r

the foreadina and attachked Transcript of Hearina hefore the
New Mexico Oil:Conservation Commission was reported by me:
and that the,éame is a true and correct record cf the s2id
proceedinags, to the beét of my knowledage, skill anéd abiLitﬁ.

~ : PN £ M 1064q,
Witness v Yand and Seal this 2nd 6qy of May, 1a6¢

NOTARY PURLIC

My Cormission Expires:

March 12, 1973,

I 3o hereby certify that the foragoing is
2 eomplute reooxd of tfs proscedings in

the Busniner ke ng of Caee Ho‘llzm .y
hoard by & 1. % A8 19 (¢

..o M&m ser
Now

Boxieco Oil.COnnorvati Cossigaton




GOVERNOR
DAVID F. CARKGO
CHAIRMAN

O11. CONSERVATION COMMISSION
LAND COMMISSIOMNER

STATE OF NEW MEXICO ‘M-Ex“;‘o-‘ .A.:MIJO
P. O. BOX 2088 - SANTA FE

STATE GEOLOGIST.
s7s01 A. L. PORTER. JR.
SECRETARY . DIRECTOR

May 8, 1969
Mr. Richard 8. Morris Re: Case No. 4116
Montgomery, Federici, Andrews, Order No. R-2797-A
Hannahs & Morris Applicants:

.é ' Attorneys at Law
; Post Office Box 2307
santa Fe, New Mexico

Dear Sir:

Tesoro Petroleum Corporation

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Véry truly yours,

Ry 4

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Cdpy of order also sent to:

; Hobbs 0OCC x
. : A:tesia occ
: Aztec 0CC x

Other Unit Division - State Land Office




1 FOR THE AMENDMENT OF ORDER NG, R-2797 AND FOR

'BEFORE THE OIL CONSERVATION COMMISSICN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4116
Ordexr No. R~2797-A

NOMENCLATURE
APPLICATION OF TESORO PETROLEUM CORPORATION

THE EXTENSION OF THE SQUTH HOSPAH UPPER SAND
POOL, McKINLEY COQUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 23, 19689,
at Santa Fe, New Mexico, before Examiner Elvis A, Utez,

NOW, on this_8th _ day of May, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Bxaminer, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tesoro Petroleum Corporation, seeks
the contraction of the horizontal limits of the Hospah Pool,
McKinley County, New Mexico, by deleting the following area: g

TOWNSHIP 17 NORTH, RANGE 9 WEST, NMPM
Section 1: 8/2 of Lot 6, SE/4 of Lot 7, i
Lot 8, Lot 9, S/2 NW/4 SE/4, !
NE/4 NW/4 SER/4, S/2 SE/4 sw/4,
and NE/4 SE/4 sW/4

{(3) That the applicant seeks the extension of the horizontal?

‘limits of the South Hospah Upper Sand 0il Ponl, McKinley County,



g

it

;;*2_
! CASE No. 4116
i Order No. R-2797-A

H
!

iiNew Mexico, to include the following area:s

1

| TOWNSHIP 17 NORTH, RANGE 9 WEST, NMPM
' ‘Section 1: 8/2 SW/4 SE/4

(4) That the applicant“alao seeks the contraction of the
Hospah Unit Area, approved by Order No. R-2797, by deleting
therefrom the following axea:

TOWNSHIP 17 NORTH, RANGE O p
Section 13 5/2 of Lot 6, SE/4 of Lot 7,

Lot 8, Lot 9, Lot 10, Lot 11,
SW/4 SE/4, $8/2 NW/4 SE/4,
NE/4 NW/4 SE/4, S/2 SE/4 BW/4,
and the NE/4 SEB/4 SW/4

(5) That information presently available establishes that
the area described above in Finding No.-(2) is separated from
the rest of the Hospah Pool by a fault and that the horizontal
limite of said pool should, in order to prevent waste and protect
correlative rights, be contracted by deleting said acreage.

(6) That said Hogpah Pool shculd be redesignated fhe Hospah
Upper Sand 0Oil Pool.

{(7) That information presently available egtabiisbggﬂthat
the area described above in Finding No. (3) should be included
in the South Hospah Upper Sand 0Oil Pool.

(8) That the proposed contraction of saidhﬂoép&hiﬁhit Area

should promote the prevention of waste and the protection of cor-
relative rights. :

IT IS THEREFORE ORDERED:

(1) That the Hospah Pool, McKinley County, Newinexico, is
hereby redesignated the Hospah Upper Sand Oil Pool, '

{Z} That the horizontal iimite of said Hospah Pool, as re-
designated the Hospah Upper Sand 0il Pool, are hereby contracted
by the deletion therefrom of the following-described 'area:

TOWNSHIP 17 NORTH, RANGE 8 WEST, NMPM

S8ection 1: 8/2 of Lot 6, SE/4 of Lot 7,

Lot 8, Lot 9, S/2 NW/4 SR/4,
NB/4 Nvi/4 SE/4, 8/2 SE/4 SW/4,
and NE/4 83/4 SW/4
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! CASE No. 4116

|| Order No. R-2797-A
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i (3) That the horizontal limits ot-the South Hospah Upper

?Sand Oil Pool, McKinley County, New Mexico, are hereby extended
1to include the following-described area:
|

TOWNSHIP )7 NORTH, RANGE O WEST, NMPM
P Section l: S/2 SW/4 SE/4

: (4) That the proposed plan of contraction of the Hoapah Unit
Area, as described above in Finding No. (4), is hereby approved in
principle as a proper conservation measure; provided, however, that
notwithstanding any of the provisions in the Hospah Unit Agreement,
ag amended to delete therefrom the area described in Finding No.
{(4), this approval shall not be considered as waiving or relin- |
quishing, in any wmanner, any right, duty, or cbligation which is f
now, or may hereafter be, vested in the Commission to supervise ani
control operations for the exploration and developument of any land
committed to the unit and production of oil or gas therefrom.

(5) That the unit operator shall file with the Commission an
executed original or executed counterpart of the unit agreement,
as amended to delete therefrom the area described in Finding No,
{4), within 30 days after the effective date thereof; that in the
event of subseguent joinder by any party or expansion or contrac-
ition of the unit area, the unit operator shall file with the
Commission within 30 days thereafter counterparts of the unit
agreement, as amended, reflecting the subscriptton of those
interesta having joined or ratifies.

{(6) That this order shall become e¢ffective upon the approval
of said unit agreement, as amended, by the Commissioner of Public
Lands for the State of New Mexico; that this order shall terminate |
ipso facto upon the termination of said unit agreement, as amended,
and that the last unit operator shall notify the Commission

immediately in writing of such termination.
!

(7) That jurisdiction of thig cause ig retained for the .
entry of such further orders as the Commission may deem necessary. !

? DONE at Santa ¥e, New Mexico, on the day and year hereinaboun:
?deqinnn*-aﬂ !

STATE \OF BEW MEXICO
<:,“OI . CRUQER ATION COMMISSION

b N (\),’\a \ ov?ft)
QBMEB F. CARGQ{ Chairman

;4/2/ i
“AFK ﬂgmbex

. R- /
A, L, PORTER, Jr., wber & Secretary




BEEORE THE - 0
- OF THE
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IN THE ME\TTER ; OF ‘I‘HE HEAPI}(G
CALLED BY THE OIL CONSERVA;I‘ION
COMMISSIPN OF NEW MEXICO FOR.

THE PURPOSE OF CO SIDERING

APPLICATION OF TEXSTAR PET
COMPANY FOR APPROVAL OF THE

UNIT AGREEMENT McKIN'LEY CDUNTY,

NEW MEJCECO

ORDER

1L CON%ERVATION

’commxs‘sion
X1CO

i
STATE OF NEW ME‘

CASE No .

E No. 3131
Order No.

R~2797

ROLEUM
HOSPAH

OF THE COMMISSION

BY THE COMMISSTON:

H
5

i

28, 1964; at S'antéi' Fe,»New

NOW, on u’us 10th

quorum belng present, havi
and the recommendatlons of
in the prem:.ses,

Fups:

o

(1) Tha.t due public
law, the! Commlsslon has Ju]
matter thereof {

(2) 'I‘h'a.t Eﬁe applica
approval of the Hospah Unit
or less, of State! and Fee )

McKINL

TOWNSHIP 17

This cause ¢ame on for hearing at 9

i

: fé’c‘loc_'}& a.m. on"ﬁc’tober
Mexico, before E’xa.min‘eri Daniel 3, Nutter,
ay of Novenber) 1964 ' the COxmnissJ.on, a
g consxdered the testxmony, the ‘record,

the Exa.m:.ner, é.nd be:Lng fully advised

notlce ‘having been given as tequired by
isdiction of th:Ls cause and the subject
nt, Tekstar Pe{:g:ioleum“cbmpa‘hy, seeks
Agreement covefmg 1437.27 acres, more
ands descr:.bed as follows.

EY coun'ry, NEW | MEXICO
NORTH ' RANGE 9!wr:s'r NMPM

Seétion 1= A1l o
TOWNSHIP_18 INORTH, RANGE 8§WEST, NMPM
Section 31:! Lots 2, 3, and 4 and
o E/2 SW/4 ‘

TOUNSHIP 18

£
3
I
g

NOR’I‘lﬂﬁ 'RANGE 9 |WEST, NMPM

Seétion 36:

x

(3)

That approval of
promote the preventlon of w
rights w:.thm the' funit area

| NE/4 NW/4, s/2 NW/4, NW/4 NE/4,
s/2 NE/4, ard! S/.,

the proposed unlt agreement should
aste and the protectzon of correlative

!
. §
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CASE No. 3131
- Order No. R-2797

IT IS THEREFORE ORDERED:

(1) That the Hosbah Unit Agreemeirt is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby appréved in
prlncxple as a proper conservatlon measure; prov1ded however,
that noththstandlng any of ithe. provisions’ ¢ontained in said unit
agreement, this approval shall not be considered as w31v1ﬁg or
relinquishing, in any manner, any right, duty, or obllgatzon which
is now, or may hereafter be, vested in the Commission to supervise
-and control operations for the exploratlon ‘and development of any
Alands committed to the unit ‘and production of 0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed orlglnal ‘or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or -expansion or contractlon of
the unit area, the unit operator ‘shall file with the CommLSSLOn
within 30 days thereafter. counterparts of the unlt agreement
reflecting the subscription of those interests hav1ng Joined or
ratified. ’

_ ~ (4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico; that this‘order shall terminate ipso facto
upon the termination of said unit agreement; and that the last unit
operator shall notify the Commission immediately in writing of such
termination. ' o

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vear herein-
above designated.

STATE OF NEW MEXICO
L CONSERVATION COMMISSION

E.” S. WALKER, ‘Mémbei

"A” L. PORTER, Jr., Member & Secretary

esr/
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Docklet No.

DOCKET: EXAMIMER HEART! " - WEDMNESDMY - APRIL 23, 1969

9 A.M. - OIL CONSERVATICH “OMMISSIUN CONFERENCE ROOM,
STATE LANMD OFFICE BUTLDI ] - SANTA FE, NEW MEXICO :

The following cases will be_heard Beforn Blvis A. Utsz, Examlﬂer, Qr Danlel S
Nutter, Alternate Examiner:

CASE 4079

CASE-4106;

CASE 4107

CASE 4108;

CASE 4109;

-rules, Lea County, New Mexico. Applicant, in the above- Qtyled cause,g

Application of Coastal States CGas Producing 0 “ompany fOP Q']E:'Cglc‘ll Déol

——

(Continued from the March 26, 1959, Byamlner Heamng)i % i ;
Application of Robert B. Holt for th“ creation of a new DOOl, a851gn—§
ment of a discovery allowable, and the 'Lomulgatlon of Cpe01al pool ¢

seeks the creation of a new tiiddle Pennsylvanian oil bool for thtAZe@C

State Well Mo. 2 located ir Unit A of Section 26, Towhship f3 South,. g 5,

Range 32 East, Lea County, New Mexico, and for the a351gnment of %n
0il discovery slilowabla in the amount of aPQPOX1matel 48,715 barrels
to said well. Applicant further séeks the Dcomulgatlon 'of QD°01al
pool rules for said pool, inciuding a provision for 160 acré prora~
tion units and the assignwelt of 80-acre allowables. ' = :

2 &
Application of Southlard Royalty Company for salt wauer dis nosal §Lea%
County, New Mexico. BApclicant, in the above-siyled cau<e, seeks : “
authority to dispose of
formation in tha perforated interval from apnrox1mateﬂy 9485 feet§t3
9713 féet in its Guye Well Mo, 4 locatad in Unit F f?Sectlon 12, wan—
ship 11 South, Range 33 East, Tnbe Permo- Pernsylvanlan Pool Lea
County, New Mexico. : ,

&

rules, Lea County, New Mexico. WBApplicant, in- the above styled cause,
Qeek“ the promulgation of \ﬁec¢aL pool rules for the West Sﬁ‘yeh-
San 7:.dres Pool, Lea County, MNew Mexico, including a prov1<1on f01 ,
80-acre spacing and proration units. { ; P

AR
¥

Application of Humble 0Oil & uef1n1ng LomDany for the eededic%%ion;of
acreage, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks to recomplete its New Mexico "¥" State Well No.:5, a non- | £
commercial Wantz-Abo 0il producer, to a Tubb ‘gas producer an? to één—?
solidate the 48 scres presently dedicated to said well with xhe 120
acres presently dedicated to its New Mexico "V" StatelWell No. 113

a Tubb gas producer, to form a standard 160-dcre provatlon unit [
comprising the SW/4 of Section’ 10, Township 21 South, Range 37 ant %{ ‘
Tubb Gas Pool, lea County, New Mexico. DNpplicant F"“ ther sekks : P
authority to Dcoduce the allowable a351gned to said unit fpom elther
of said wells in any “ﬂopontlon

;o VAN ETATA e Sy g

i

Application of Humbie 0il & Refining Company for a unlt agreement Le& §L

County, HNew Mexico. Aprliecant, in the ab0ve~styled cause, seeks §

approval of the South Lea Unit Area comDvlclng 8,324. ;6 acres, move
or less, of State, Federal, and Fee lands in wathlp 26 South, Qangef
36 Bast, Lea County, New exico.

f12-690 1 1

i' 3 H
produced salt water into the Permo EBennsylvanian

h
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CASE 4110:

CASE 4111:

- CASE 4112:

CASE 4113:

CASE 4114:

Appllcatlon of Atlantlc RlChfleld Company for a waterflood project and

-unorthodox injection well location, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to institute a-pilot water-

flood project by the injection of water into the Queen formation

through one well to be drilled at an unorthodox location 100Q: feet from
the North and West lines of Section. 23 ‘Township 18 South, Range 31
East, Shugart Pocl, Eddy County, New Mex1cog f :

Appllcatlon of Tenneco 0il Company fér-a dual complet1on and salt water
disposal, Lea County, New Mexico. Applicant, in the above- -styled
cause, seeks authority to dually complete its Morton Federal Welil No. 1,
located in Unit A of Section 12, Township 9 South, Range 35 East, Led
County, New Mexi¢o, in such a manner as to permit the productioriof oil
from the Vada-Pennsylvanian Pool and ‘the disposal of produced ‘'salt
water through the intermediate casing-production cdsing &dnnulus into
the San Andres, Abo and possibly other formations in the open -hole in-
terval from approx1mately 4050 feet to ‘8120 feet

Appllcatlon of P—M Drllllng Company for salt water dlsposal Lea ‘County,
New Mexico. "Applicant, in the above-ctyled ‘cause, ‘seeks authority to
dispose of produced 'sclt water into the Delaware formatlon in the per-
forated interval from approx1mately 5062 feet to 5100 feet in its

James Federal Well No. 1 located in Unit A of Section 35, Township 23
South, Range 32 East Triste Draw-Delaware Pool Lea pounty, New Mex1co

e

locatlon, Lea County, New Mexico. Apollcant, in the above styied
cause, seeks to substitute its State D! A/c-1 Well: No. 1 lecated in
Unit A of Section 2, Township 12 South Range 33 haet, in.lieu of its
State "C" A/c-1 Well No. 1 located in Unit B of’ sald Section 2 as the
producing well for the proration unit compr131ng the N/2 NE/4 of sald

Section 2, Bagley-Siluro-Devonian Pool, Lea County, .New Mexico.

Applwcatlon of Gulf 011 Corporation for two unorthodox 011 well loca-
tions and amendment to Order No. R-2729; Lea County, New MexicG.
Applicant in the above-styled cause, seeks authority to drill two
procducing 90il wells at unorthodox locations in wanshlp 19 Sout“

Range. 35 EBast, as infill wells in the West Pearl Queen Unit Waterflood

Project, Pearl Queen Pool, Lea County, New Mexlco, said wells to be
located as follows:

West Pearl Queen Unit Well No. 164 to be located
1325 feet from the North line and 2635 feet from
the West line of Section 32;

West Pearl Queen Unlt Waterflood Well No. 155 to
be located 1420 feet from the Soutn line and 1325
feet from the West line of Section 23;
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(Case 4114 continued)

Applicant also seeks the amendment of Order No. R-2729, wnich
order authorized the aforesaid waterflood project, to establish
a procsdure whereby additional. injection wells and producing
wells at unorthodox infill locations, as may -be necessary to
complete ‘an efficiént injection and producing pattern, may be
approved admlnlstratlvely ) L
CASE 4115; Appllcatlon of Southern Unlon Productlon Company for compulsory
- pooling, San Juan County, New Mexico. . Appllcant, in the above-
styled cause, seeks ‘an ‘order pooling. all ﬁlneral 1nteresto in ‘the
.Dakota formation underlylng ‘the W/2 of Sectlon 16, Ibwnshlp 29 North,
Range 9 West, Basirni-Dakota Pool, San Juan County, New Mexico. - Said
acreage to be dedlcated to a well to be drllled at a .standard loca-
tion in the W/2-of said Section 16. Also: to be considered will be
the costs of drilling said well, a charge*for the risk involved,
a provision for the allocation of actual opera+1ng costs, and the
establishment of charges for supervision of said welil.

CASE 4116; Appllcatlon of Ibsoro Petroletim Corporatlon for the an@ndment of
Order No. R-2797 and for the extension of: the South Hospah-Upper
Sard pOOl MCKlanV Countv New. an-nnr\ DPpllcar}t 4n- the -above-

N styled cause, seeks the amendment of Order No. R-2797, which order
approved the Hospah Unit Agreement, to delete from said unit agree-
ment 233.87 acres in the Southeast portlon of Section 1, Township
17 North, Range’ 9 West, McKinley County, New Mexico. Appllcant also
seeks the extension' of the South Hospah- Upper Sand Pool to 1nclude
a portion of the Southeast quarter of said Section 1.

; CASE 4117: Appllcatlon of Eastern Petroleum Comoany for special pool rules, San
' Juan County, New Mexico. Applicant, in the above- styled cause, seeks
the promulgation of special rules for thegRattlesnake Dakota Pool,
San Juan County, New Mexico, permitting the drilling of wells on 2/—
o acre spacing provided that no well be located nearer than 50 feet to
! the outer boundary of the quarter-quarterisection and no nearer than:-
165 feet to another well ‘producing from the same pool, and provided
; further, that a 4C-acre proration unit would be subject to a 40-acre
i allowable regardless of the number of wells on the unit.

CASE 4118; Application of Dugan Production Corporation for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle gas production from undesignated
Fruitland and Pictured Cliffs gas pools in the well-bore of its Federal
"I" Well Nc. 4, located in the NE/4 NW/4 of Section 1, Townsnip 29
North, Range 14 West, San Juan County, New Mexico.

CASE 4096; (Continued from the April », 1969, Examirer Hearing)

Application of Kersey & Company for a waterflood project, Eddy County,
New Mexico. Applicant, in the above-styled cause, sezks authority
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; v
to 1nst1tute a wa t:erflood pronetiﬁ’y the injection of water into
the Seven Rivers [formation throughl! four wells located in Units
o, D, dnd F of Sgction 25, I‘ownshig 17 South, Range 28 East, Rid
: (Yate i-Seven Rivers) Pool, dey cotnty, New Mexico.:B *
CASE '40,‘?‘8: ‘. (‘C"on’éihu'ed from{the Ap‘f-'il g, 1969£ Examiner Hearlnq)
A: ‘pl1c,at1on of Js Gregory Mer‘mo§ *for downhole comm1ng11ng, RlO
! lzf;rlba County, New MexXico. Appli éant , in the abovefstyled cause,
; ol sgeks ‘authorityjto con%nlngle produ’ctlon from the: Dev ¥s Pork- “ - -
2 | . Céqllup Pool ‘andjan undeS1gnated Melsaverde oil pooliin ithe well-
,s i, bore of his NCRA ‘State Well No. 3;%located 4n Unit L of Section 16,
i S TOW"lShlp 24 North, Range 6 West,"Rlo Arriba Comty, New Mex1co°
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BEFORE THE NEW MEXICO OIL CONSERVSTION COMMISSION

APPLICATION OF TESORO PETROLEUM , |
CORPORATTON FOR AMENDMENT OF _ ;
ORDER NUMBER R-2797 TO CONTRACT yyy,
THE HOSPAH UNIT AND FOR EXTEN- _ case Wo._ /’I(E;
SION OF THE SOUTH HOSPAH-UPPER

SAND POOL, McKINLEY COUNTY, NEW

MEXICO

APPLICATION

Comes now Tesoro Petroleum Corporation by its attor-
neys and applies to the New Mexico OLl Conservation Commission
for amendment of Order No. R-2797 to contract tne Hospéh Unit

and for extension of the South Hospah-Upper Sand Pool, McKinley

County, New Mexico, and in-support of its application states-‘

1. By Order No. R-2797 entered in Case Number 3131
on November 10, 1964, the Commission approved the Hospah ‘Unit

Agreement which covered, among other lands, all‘of Section 1,

T. 17 N., R. 9 W., McKinley County, New Mexico.

2. Subsequent to the approval of theiHospehéUnit
by Order No. R-2797, extenslve deveIopment occu?red 1n§the
Unit and on lands offsetting the said Unit, and at the pre-
sent time, and it presently appears, that the s%id Séc?ibn 1
is cut by two faults, designated as Faults A anh C on éhe
porosity map which is attached to this application. Dﬁe‘to
the existence of these faules, applicant believes thatéthe
acreage 1n the said Section 1, 1ying;eouth and east of Fault c
should be deleted from the Hospah Unit. Accordingly, ap;iijw
cant requests that the Commission enter its order amending
Order No. R-2797 to contract the Hospah Unit to include in

the sald Section 1 only that acreage lying north and west

of the line depicted by Fault C on the attachedfporosiﬁy‘map.




2. Due to the locatién of Fault A, the South Hospah- | !

Upper Sand Pool-as established ﬁy Order No, R-3170, and amended
by Order No. R-3403, should be extended so as to include all
.of that portion of the said Section 1, lying south and east of
% Fault A as depicted upon the porosity map attached to this . :
; applination. ] »

3. Applicant 1s of t&b oplnion that the acreége lying

between Faults A and C in the séid Section 1 is productive'from the -
Upper Hospah Sand but should nOé be included in the Hospah Unit
or the South Hospah-Upper Sand Pool.

4, Approval of this dbplication is necessary 1n order}
3 | to prevent waste and protect cor&elative rights.
: WHEREFORE, Tesoro Petgpleum‘Corporation requests that

this appllication be set for'hearing beforé the Commission, or one-
of its Examiners, and that the Cbmmission énter 1ts order amend-
ing Order No. R-2797 to contractﬁthe Hospah Unit 'and extending

the South Hospah-Upper Sand Pooi; all as requested by -this

application.

SO ey W AN e g

XLy

MONTGOMERY FEDERICI, ANDREWS, HANNAHS

& MORBIS M
BY_ ; 7/

'0, Box 2307
Santa Fe, New México 87501

Attbrneys for Tesoro Petroleum
Corporation




.

e A\
IS7n0s

4356 AL

64 TO +§

i

375 10

{vs
[{oss

5
<O
+54909

Q

- #5302

#5375, ¢
wL+5246

4 TR AL A
e
T




T | . CASE No. _4116

s . 7

e , ~ Order No. R-__~

,//‘{57// . : NOMENCLATURE

_,41" -

APPLICATION OF TESORO PETROLEUM CORPORATION — = ~%-  s<lo-
FOR THE AMENDMENT OF GRDER NO. R~2797 AND FOR cg;{ ey ,:é;;?

. THE EXTENSION OF THE SOUTH HOSPAH-UPPER SAND
i POOL, McKINLEY COUNTY, NEW MEXICO.

ORDER OF 'THE COMMISSION

BY 'THE COMMISSION:

. This cause came on for hearing at 9 a.m. on April 23 , 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .

NOW, on this day of “Mﬁy » 1969 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

(1) That due pablic notice havihg been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the appliéant, Tesoro Petroleum Corporation, seeks
the contraction of the horizontal 1limits of the Hospah Pool,
McKinley County, New Mexico, by deleting the following area:

TOWNSHIP 17 NORTH, RANGE 9 WEST, NMPM

Section 1: S/2 of Lot 6, SE/4 of Lot 7,
Lot 8, Lot 9, S/2 NW/4 SE/4,
NE/4 NW/4 SE/4, S/2 SE/4 SW/4,
and NE/4 SE/4 SW/4

(3) That the applicant seeks the extension of the horizontal
limits of the South Hospah Upper Sand Oil Pool, McKinley County,
New Mexico, to include the following area:

TOWNSHIP 17 NORTH, RANGE 9 WEST, NMPM
Section 1: S8/2 SW/4 SE/4

DRAFT
GMH/’éS by o ‘ o ) o
May 5, 1969 BEFORE THE OIL CONSERVATION COMMISSION
f?\ OF THE STATE OF NEW MEXICO
U ’
IN THE MATTER OF THE HEARING ]
CALLED BY THE OIL.CONSERVATION . :
COMMISSION OF NEW MEXICO FOR RECORDS - CENTER .
B
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| [i} ‘fhat the horizontal limits of the South Hospah Upper
| :Saﬁdféii Poél, McKinley County,}New Mexico, are hereby extended
;i‘ A g_;r | .'% aann : ‘i“;to;iﬁclﬁde éhe following;déSCribed area:
‘-% ;;;E;g;'j ; :f INEENS SR . : ; TOWNSHIP 17 NORTH, RANGE 9 WESTL;NMPM
 ,’£ ‘p_é ‘.‘; - " ‘ } : h Section 1: 8/2 SW/4 SE/4
;i- 1 ‘: ilviZf g : ;'zé : '[4%’ That the proposed plan of contraction of the Hospah Un1t
| ] %:%:;?; is'di?crlbed above in Flndlng No. (4), 1S'hereby\approved ;n
ff? f f%;fj?éigéjgyiilé an ; gf;g%ﬁé-élé E% a proper cohservatién measuré; provided,ihoweveri
| . 'égthéthStwitﬁstanding any of the provisions in the Hospah Unlt ?
SRR RANE T ‘L , tw Ze trza W“M”“‘"”,
Lﬁ'%f_fm,fFféiﬁ EL ,p.;; ii j_?f!f?i%@fi ?éfamsnded(}thls approval shall not he con51dered as é
i% !Efvaihigj‘%r %elinquishing, inrénf marrier, any right, duty, or ?
! ; i : {%cﬁli%aéion %hich is now, or may%hereafter be, vested in the Co&—%
;E ‘é | fé € Sip& taiéuberVise and cOntroi-dperéF}bﬁs for the exﬁloratién*%né
4 g : :fﬁ z eiBémeht%of any lands cOmmit?ed to the upit and production %fg
3 i : : ; : .
£ éfofl éﬁd gasgtherefrom.
F -g% 5(5) ‘Tgat‘the uniteoperatoé Shali file‘With the Cémmiééiéh g
, ? g fl TR R Rt % FloFbr o ;‘aﬁ exacuceqéorzélnal‘or executea ‘ounuerpa;‘ of the unit agreéme%u“
; i : | | %to delete therefrométhe area described in Finding No§
§ ? & i %h go days after the ef%ecﬁive date tﬁereof; that in Qheé
§ | sugsequent joiﬂder by ;ny party or ekpanéién‘or contéac;
% % the%unit area . the unit?operator shall file with the
3 K % ilon ?ithin_30 days therehfter counterparts of ﬁhe uﬁiti
};1 : t, ;s amended, reflectihg the subscription of tﬁose j f;
& s h;ving joined or rati%ied.
g' 5 ? | In 3 ‘E | 525 | é(é) Tiat this order shallzbecome effective upon the appfovél
? :ﬁ v i : ; é " %ni?é sgid unié agreewent, as amenﬁed, by the Commissioner of Puﬁli;
-fbéng fgr tie Sfate of New Mexico; that this order shall terminaie
égggi facto ipon the terminationvofzﬁggt agreement, as amended, j%
"gaﬂgv%hét the last unit operatof shall notify the Commission i
%Lﬁmediételf in writing of such termination. ig
|
1 ;
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CASE No. 4116
(7) That jurisdiction of this cause is retained for the
entry of such furlher orders as the Commission may deem neces- |
sary. i
T DONE at Santa Fe, New Mexico, on the day “and year hereinabove ¥
designated. ‘ ‘ ’
“ |
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