CASE .4117; Application of EASTERN. .
4 PETROLEUM CO. FOR SPECIAL POOL 1
RULES FOR RATTLESNAKE-DAKOTA POOL.
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NEW MEXICO OIL CONSERVATION_COMMISSION

Santa Fe, New Mexico

‘May 7, 1969

EXAMINER HEARING

IN THE MATTER OF:

Application of Eastern
‘Petroleum Company for
special pool rules, San )
Juan County, New Mexico.)

)

o N s et S

BEFORE: ELVIS A. UTZ, Examiner

Case 4117

TRANSCRIPT OF HEARING




MR. UTZ: Casé 4117.

MR. HATCﬁ: - Case 4117, continuéd from the April
23, 1969, E#aminer Hearing. Applicatiob of Eastern
Petroleum Compény forispecial pool rules, San Juan County;
New Mexico.

MR. McDERﬁOTT% W. H. McDermo;t, appearing for
the Applicant, Eastern’gétrgleUm CompanQ, and I have one
witness I would like to have sworn in.
(Thereupon, Appiicant‘s,Eihibits

.1 thru 4 were marked for
? identification.)

- i
AR 400 B

ROBERT E. LAUTH,

called as a witness by tﬁe Applicant, having been first

13

duly sworn, was examined and testified 4s follows:

DIRECT EXAMINATION

BY MR. McDERMOTT:-
MR, UTZ: Any other appearancés? You may proceed.
) Q State your name, please?

A Robert E. Lau‘th.
Q Where are you aocated? i
b :
A In Durango, Co?orado. %
ﬂ Q What is your o%cupation? ?
A I am a Geologi%al Consultant.;
|
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A Yes.

L

‘._: -‘:,“i
ran go in thég

I worked for varlous

<
]
I
%%
%oz
£
M

R a0

:I’Bastern Petroleum Comj

Examiner?

A Yes.

A Yes.

A Yes, I made

rof Mlnnesota,§ ,‘A;'in 1951.

Poﬁf c

'MR.?&%DEﬁMbrT:

o . e s it e vad
;hls partxcularffxeld”

'sently employed by Eastern

Qur Would you state for the Examiner your

g experience?

companies and individuals,

v

throughout‘ﬁh_ area.

i

s, they aré;

in San Juan County, New Mexico?

{
i
i
{

|

a study on éhe thing back

!
|

I h?ve been a Con!

Patroleum

‘education

T

I amfa grad%ate geologl t out of the Unlver51ty

fult{ht in

orners area for fourteen y‘é’ars,ﬁ and

fbanﬁs,

“Are the?hualificationg of 'the

i

i
Juainted with@%he appiicati&n of:
bany in Case'4117 here beidre the

‘0 Are you acquainted with the Rattlesnake Field

0 Havé%§ou haé an Gpportuﬁity'h\thetpasﬁ’to&study

in 1966,




TP 76 s

4
and on the reanlts of the'report in there, did interesst
Eastern Petroleum Company into tzking a farm-out on it

from Continental Oil Company.

0 Do you have your report on whi.ch you make certain
statements as to productior in this area?

A Yea. ‘ :

Q Do youn have tha§ report with yovu?

A Yes, )

Q Would vou just iimit voar comments from the

réport as to the geological situation in the Rattlesnake
Field?

A The Ragtlesnake;Field is a really interesting
field. It was discovered in 1924, and has been nroducing
since that time, almost a period of forty-five years.,

The oil ;s a very low viqéosity, hich gravity oil on the
nrder of about 74 -- 71 té 74 API gravity, The Rattlesnake
structnre is anticlinal —-— T will just go back a ways --

is anticlinral, and the production comes fromthes Dakota
heds at about six to seven feet in denth, And the wells,

Continental has taken about four and a half million barreils

th

the field up throuch 1857; and in the early thirtv's

out o

north part of the field, they took and pulled

wells pretiy heavy, and it ~oned some2 of the water




in. The grav1ty of the o0il in relatlonshlp to water,

once this pulls ln, is gone. So at the time Eastezn

took over, it 1s my contention that Continental probably :

got the fleld 1n 1930 to 1940 in the north part of the

!

Wf;elq!m;p”yas my contention that durbng those twenty

L | :
years time* that due to the good relationship of the oil
to water, v150051tyw1se, that the 011 was seeking the
higher portlonsfof the field again.

Q Now has this been proven out by drilling that's

been done?;

A %es. A lot of the drllllngshas establlshed what

H
l

‘is the present water level in the area, then to go ahead

s
and flndrthe cleaner portions of the ‘sand, so that it was

2 N . 3
what we were trying to do at the time; was ¢o ahead and

3

cap the cléahest?portion of the sand ﬁn each particular

bench.

i ; j
0 éow many producing wells are in the field at
b ; i
the present time? i

A fhere are eight producing wellss
0 éhat is the daily produetiou?

A - 53 barrels.

0 for the total eight?

A For the total eight.
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) ‘ ,
Pwo of them are in various stages.

Q T calt your?attention tn vhat-has veen warved

as Byhipit No. L, OF entitied wpattlesnake Field Map NO. 1"

a structure mMap. and 1 wondexr if you would explain this to

the Exaninexr?

A ma?”ﬂo‘1Tfﬁhis“18:aStrUCt“re_ﬁaP° The solid

cuxved lineés on top of the first pench of the Dakota; the

,dottéd lLineés with the yellow color are cermed main

distributing channels and inter—distributOr channels

which in essence is just a marine channel in & marine type

environment and the intervening nud f£lats.

Q iwould you explain what has been marked as Exhibit
No. 2?
A ‘This is the same thing as rhe first, except it is

on the second pench of the pakota, and shows the same thing.

Q and Exhibit No. 3. which is Map No. 3?

A ‘Map No. 3 shows the same thing on the thixd pench

of the Dakota. The Dakota 1s givided into three penches

apout sixty—five feet think, and there is & litile fault

through:there apout. thirty feet in displacement. There 1s

no thixd bench production gouth of that fault.




f
o) Does Easterﬁ Petroleum Company’o%n %heiriihts %, : ;
down to the third bendh? : o : %
A Yes. | ;
; 0 Is tha£<whe£e all the prodﬁctibniisffrém,?from |
; these three benches? SR Z : Aéi ;,1 4
; A At the presént time, yes. - \ e
g Q In the applfcation,‘Eastern Peirélébm ééegs twé— 5 ;
i and-a-half acre Spaciﬁq. Would you expléiﬁ té'tﬁe ﬁxaminer?vﬁ' ?

P

the purpose and the necessity for this type of spacing in

this area?

A It is more dr less to locate on étfﬁctgreé andk
the structures are} a series of little hiéhéfjandfini
conjunctibn with the sand channel, the highestfséruétura;
position to go ahead énd produce that well. ﬁe fbu&d‘out
if you produce the wéfls very heavy at all, yéﬁ éilf cone
the water in. So Eaétern has been holdinq the §ro&uctibn
down to between ten aéd fifteen barrelseﬁdéy,;ané téYingi
to pop into the high ﬁtructurél position:iﬁ each little
channel.

4] Would the application as stated, whereby ﬁo well
would be located nearer than 50 feet to the outer b&undary{

of the guarter quarter section and no nearer than 160 feet -

to another well produding from the same poél, prbdude the

results that you are asking for here?

i‘lIIIIlIIIIIllllllllIlIIllllII---------_____________;____________________ S




T —
; .{
5 § ;j A Yes. The way the rule reads is now 330 feet
é ’ffroﬁ each legal subdivision line, and with thesé?liitle
% | channels as narrow as they are,’even oh the maps in
% ijthere, they show the main disttibutary chanﬁels; wiﬁhin
§ 5%tho§e di%tributary channels there is much Variationﬁ‘and
% ; ;%if you stay 330, you leave a big gap .and you céh’mi#s
; é rfia cﬁannei~c9mpletelyt~ . :
What Fastern would like to do is drill 50 feet,
%ino Eloset than 50 feet from each legal subdivision
4 3 f;bougﬁédaryi:'m there within the limits. of the acreage in the
é % i?inside portion of their acreage, not on the outside portion.
é [ Q Calling your attention to Exhibit No. 4, iease
i : . - i}
g ! ?finférmation, does Continental own any rights in thg
? i Efbouﬁdaiyaﬁhiéh yourhave hefe colored in?
% f A ~ It is orange. They have all the deep rights
é ! %§in fhere. But Eastern has an operating agreement with
§ ? ;;theﬁ for the rights down to the base of the Dakota or
é % 5;1,250 feet, in case the Dakota is not there. The réason
g g ,Etheie are two colors on that lease information map is
3 g :ithe*first original agreement with Continental 0il Company
; § ;'covered the acreage that is outlined in orange, and
; ; 4acéépted'the 560 acres as outlined in green, and then
% § } a subseqheﬁt’deal with Eastern took over the entire portion




so ﬁhey have all within :the limits éf the orange at the
‘present time. It is 2,400 plué 560 acres.
1‘Q Do yéu feel that this type of spacing is
‘necessary for the further production in this field?
2 Very definitely.

Q = Do you feel that it will serve conservation

purboses by having this kind of an exception allowed?’
A I do. I think it is just all attic oil. It has

been in the stripper stage for many years now.

0 | Will any correlative rights of other parties be
daméqéd?
| A NO~

Q Did you have these Exhibits prepared by yourself

or did you supervisé these?
» A Yes, I did.
MR, McDERMOTT: At this time, I would like to
mové for the admission of the exhibits,
| MR. UTZ: Without objection, Exhibits 1, 2, 3
and 4 will be entered into the records of this Case.
(Thereupon, Applicant's Exhibfts

1, 2, 3 and 4 were admitted in
evidence.)

CROSS EXAMINATION

BY MR. UTZ:

[

ARG ety vl Sl muak
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'

0 Mr. Lauth, are you famil::i’ar with the pdol rfxles:Z
over in the little two-‘aind—ak—half ‘:;;cr;: spaced podls tc;;
the east of this area, in Shiprock ; z;nd some others?

, 1 :

A Yes. ' ;

e T e Are the rules that you azgé“‘é;'uéé”ﬁ‘i"briﬁg“ hers thej
L same as those rules? | i’?

j A Yes, with one e:hfceptio’n, that is the 50 fooﬁ ’

from ybur legal subdivision bounddry.

Q  You mean 40-acre legal subdivision do‘wﬁ th’qfé?
A 4 A Yes. Rattlesnake is a ].’éft different as far as
‘ the sands are concerned, than at-él%iprjock. Tn the ,fiixést

bench, there is much more variation% due %o your egsd:ren;\e
‘channels. It is closer to your sodrce of depositiony|: ‘
so the environment is a lot different.

Q ° There is no offsetting production to this atiticgi‘ine‘

_ at all, is there?

A No, sir. Shiprock, the 1§;itt1e Shiprocki is over
to the east, and it is off the acreage, way of théev maL
here.

0] And do you control the eqtire stru:tureé? :

A Yes, sir. é |

0 Are there any Pennsylvanjjfan wells producing :‘thefrfe?

. A I think there are probabl%y six or Seven! wells.
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They are in about ghe laét stages of production on that;
too. I think theyfare dbwn_to about 40 barrels a day

for the six or sevén wells.

Q. Now, how do you intend to complete these little
wells?
A Set surféce caéing orobably about one joint of

7 inch; drili- dngdowh to the top of the pay, and set
4 1/2 inch casing én a production packer, and core into it.
If it is in the Saéd, iféwe get a well in tﬁere, we will
qo aheéd and ceméné the éasing, say, from the outside, or
probably run a string ijtubing on the outside. But we
found in there tﬁaé cement next to the sand damages it,
so that once you cément it, you never get it back. The
wells are low prqdéctiVify; they are about 10 barrels a
day average.

0 Where aré you éoing tQ set the 4 1/2?

A On topfof the éay, and just drill into the pay.
If, say, the firstgbenchiis not producfiug then unloosen
the packer, pull tﬁe casiné out, and drill on down and
check the second hench; énd set the vacker again, and then
for the third.

Q Are you éoinq to leave the 4 1/2 in?

A Yes.
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0  Just landed, Br qoing to cément? ; i
A G01nq to cement it from the outside. | . . ? 5{
B Q | W1th tublng down the outsxde’i ;
% = A Wlth tublng down the outsxde,éYes.
: 0 Do you have any idea about thé pressufes in: this?
' § . A ? Yes, the orlglnal pressure from al1 the llter%tuyegf
% I ean féad is about§be;ween 270 and;300§poun§s,»and thaémﬂgg
% was ene;of theeinte;eskinq things aébutgit;‘ There ié'a; é
; swaser ehcroachment 1nwthe area, and;the pressure nowgﬁas "éf
: built up to about 291 nounds. We ase d01ng“to have éﬁé',; gé
g- orlglnal pressure and everythlng else, just like it wesfa g
% ' new’ f1eli of much smaller size. S o . i §
: ; i §
MR. UTZ:? Apy other queséibns'of the} w1tness f §
You may be excusede ény statementé? &he:eesefwill Seé- g
taken under advisebeﬁt. | i | g

R e o g
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WITNESS

ROBERT E. LAUTH
Direct Examination by Mr. McDermott

Cross Examination by Mr. Utz

EXHIBITS MARKED

Applicant's Exhibits
1, 2, 3, and 4 2

13

PAGE

ADMITTED IN
EVIDENCE




STATE OF NEW MEXICO )
o ) ss,
COUNTY OF BERNALILLO )}

I, SAMUEL MORTELETTE, Court Reporter in and.
for the Cgﬁhty of Bernalillo, State of New Mexico,
dé hereby cértifyvéhat the foregoing and attached
Transcript of Hearing before the New Mexico 0il
Conservation Commission was reported‘byAme, and
that the same is a true and correct record of the
said proceédings, to the best of my knowledge, skill

and ability.

Ly
FvS <

My Commission expires: i
is

/ o

§ do hoveby «ertify that the forcaolr

December 6, 1972. 3 ecioto rooord of %) pmwsa:, o
ng of {amo Hefs /<:7,.

‘ilnk }:"‘&- I JLiE P
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MR. 0OTZ2: Case 4117,
MP. EBTCH: Case 4117. Application of Fastern
Pstroleur Companv for special pecol rules, San Juan
County, YNew Mexice.

The Comﬁissién has receivad a request from the
applicant that it be continued to Mav seventh.
MR. UTZ: Case 4117 will he continued to May

seventh -
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STATE OF NEW MREXICO

Nt
0
4]

COtzJNTY o BFRNAT.ILT.O
| I, GLENDA BﬁPKS,'Nétary PuElic4in and for thefCoénty

4of§Berna1illo, State ofﬁNewlNexicﬁ; do hereby certify%théi

thé foreqoina and attached %ranscfipt of Hearinng béfoée the

New Mexico Oil Conservation Commission was reported by me;

and that the same is a true' and corrsct record of the ‘said

proceedings, to the best of my knowledge, skill and ability.

i

‘Witness my Hand and Seal this 30th fay of April, :1960.

NOTARY PUBLIC

March 12, 1973.

I @ hereby certify that tho foragoing 1
8 corplote feoord of ¥86 provulaaige
the Braminer heepingrof Lase lio..&
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Mr. W. H. McDermott
. Attorney at Law . -
' post Office Box 1143
‘Lincoln Building

' Santa Fe, New Mexico

‘Dear Sir:

H

.sion order recently

v

piP/ir

idppy bf order also sent to:

Hobbs ocC

May 14, 1969

Case No.

O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. ©. BOX 2088 - SANTA FE

4117

GOVERNOR

DAVID F. CARGO

CHAIRMAN

LAND COMMISSIONER |
ALEX J. ARMUJO

STATE GROLOGIST
A. L. PORTER, JR.
SECRETARY . DIRECTOR

Order No.

Applicant:

R-3751

EBastern Petroleum Co.

Artesia OCC

Aztec OCC

Very truly yours,

VV///;.

A. L. PORTER, Jr.
Secretary-Director

‘Enclosed herewith are two copies of the above-referenced Commis-
tered in the subject case.

biher

e A 5




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4117
Ordwr No, R-~3751

APPLICATIMN OF EASTERN PETROLEUM COMPANY
FOR SPECIAL POOL RULES, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 7, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__l4th day of May, 1969 the Commission, a

and the recommendations of the Bxaminer, and baing fully adviaed
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commisgion has jurisdiction of this cause and the subject
{imatter thereof,

{2) That the applicant, Eastern Petroleum Company, seeks
the establighment of special rulee and regulations for the
Rattlesnake-nakota Pool, San Juan County, New Mexico, to permit
the drililing of wells on 2 1/2-acre spacing, provided that no
well be located nearer than 50 feet to the outer boundary of the
quarver~guarter section and no nearer than 165 feet to another
wall producing from the same pool, and provided further, that
a2 40-acre proration unit would be subject to a 40-acre allowable
regardless of the number of wells on the unit.

; (3) That the evidence presented indicates that wells may
need to be drilled nearer than 50 feet to the outer boundary

of the guarter-quarter section and/or nearer than 165 feet to
another well producing from the same pool in order to efficiently
jand economically drain the subject reservoir.

3
1

quorum being present, having considered the testim- .y, the record.‘

{
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CASE No. 4117
Order No. R~3751

(4) That in ordexr to afford operators; in thejsubject pool
the opportunity to produce their just and equitable share of ;
the oil in the pool, and to otherwise prevent wutg and ptotect
correlative rights, special rules and ragulations prov di.nc_;' for
2 1/2-acre spacing units should be proinulga’ied for the Rattleanake-
Dakota Pool. : r,

(5} That a 40-acre proration unit in the suwbject pool' ahéhld
not receive more than a 40-acre top unit al}owable for Ewel.].ic ié
the 0-4999 foot depth range in Northwest New Mexicq, ,rcgardlesgk

of the number of wells on the 40-acre unit.

IT IS THEREFORE ORDERED : :

: . £ i :
That Special Rules and Regulations for; the Rattlesnake-Dakota
Pool, San Juan County, New Mexico, are hereby promilgated as
follows: '

SPBCI.AL RULES AND REGULATIONS
FOR THE

o S —— e It o TTLES NAKE -DAKUTA rwu
: ¥

RULE 1. Each well completed or recompleted in t:heE Ratt:le-
||snake-Dakota Pool or in the Dakota formation within one mile ;
{ithereof, and not nearer to or within the 1ihits of ’another '
designated Dakota oil pool, shall be spaced drian operated
and produced in accordance with the Special Rules and Regul’ations
hereinafter set forth. § i

RULE 2. Bach well shall be located onja 2 1/2-—acrie trkct
and shall be located no nearer than 25 feet|to the outer boundary
. of the guarter-quarter sectlion on which it is located; ;prov;ded
o ; ' iihowever, that in no event shall said well of wells be complgte&
: or recompleted nearer than 165 feet to the boundary, of Zcreage
ownad hy an offset operator. 3

That nothing contained hereinjshall be construed ;
ljas prohibiting the location of a well because of ite nearnaess

iito a previously drilled well. i l

1
€
b

! RULE 3. The Secretary-Director of the §Commiss'ion shall have
gxauthority to grant exceptions to Rule 2 without notice and hearing
where an application therefor has been f:Lled in due{ forim and the
f'necessity for the exception is based on topographical conditions.

H
i
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CASE No. 4117
Order No. R~3751
‘ All operators owning acreage within 165 feet of the
‘proposed location shall be notified of the application by regis-
tered or certified mail, and the application shall state that
‘such notice has been furrnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators owning acreage within 165 feet of the proposed location
or if no such operator has entered an objection to the unorthodox

‘the application.

RULE 4. A 40-acre proration unit shall not produce in excess
of the 40-acre top unit allowable for wells in the 0-4999 foot
depth range in Northwest New Mexico, regardless of the nunber of
wells on the unit. _

IT IS FURTHER ORDB&Q:

{1) That the locations of all wells presently drilling to
or completed in the Rattlesnake-Dakota Pool or in the Dakota
formation within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location shall notify
the Aztec District Office of the Commission in writing of the
name and location of the well on or before June 1, 1969,

(2) That jurisdidtion of this cause is retained for the
!éﬁtfy 6f such furthér orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO

% 383@'1‘ ON COMMISSION

DAVID F. CARGO, n

%

* 1. " PORTER,

Jzr.,

mber & Secretary

-

‘location within 20 days after the Secretary-Director has rcctived
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: TELEPHDNE 983-7838

w. H. Mcm;nMo'rr U REBIDENGE 983-9367

LINCOULN BUILDING

i AT‘I‘DRN EY-AT- LA\L ey i
: * | no BOX 1143 Cn
; i a
", ; SANTA FE, NEW Mt—:imu A
’ 23

; ' : i : AL
R N [ v : ] e b

| : ' -Aﬁril;lud 1959 Cen

I T Lo i o i

Sorir e

i

" Mr. }Geovge Hatch! o
. New Mexico! Dil Cbnser'k(atlon Comm.;

P, O, Box 2088 ; i ‘ Do .
: Santa Fe, New Mexico. 87501 , I AR A

:

RE % Appllcatlon of Eastern
. Petroleun Company for
.,pec3.a1 Fool iRules, i :

San Jdan County, New Mexico

Dear Mr. Hatch:

Pt et B0 3T 7 CACMIRAN RTINS M s,

: : Refe*pence is mctde to the Doc]get Cﬁaﬁ.ll iOf Aprll 23
z - 1869, and to Case # l1117 1n ‘re: Appllcatlon of: ‘Eastern

e v R

f : Petroleum Company . E
.. I weuld appreca.ate '11: 1f th1§ matter could be '
. contlnued uptil May 7 1969, as I hdve a ‘conflict of
< schedule, and I must Be out of town lon that day'.
o E : ‘ j -~ Yours .very truly,:
! McDERMOTT §
WHM4eD/1r
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DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 7, 1969 = ~°°

‘Docket No.. 1369

S 1Y

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

)

The follow1ng cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner: :

CASE 4119:

'CASE 4120:

CASE 4121:

STATE - LAND OFFICE BUILDING - SANTA FE, NEW MEXICO ' i

Appllcatlon of Union 0il Company of ‘California to dlrectlonally
drill, Lea County, New Mexico. Applicant, in the above- styléd
cause, seeks authority to directionally drill its Owens Well

No. 1 located 1980 feet from the North and East:-lines of‘Sectlon
34, Townshlp ‘14 South, Range 35 Bast, Lea County, Néw Mex1co
Said well was drilled to a total depth of 11, 199 feet and plug—
ged back to apprOX1mately 9,000 feet. Appllcant proposes to§
set a whipstock at approximately 9,000 feet and to dlrectlonally
drill to a depth sufficient to bottom said well in the Lower"
Hueco formation at a point approximately 2298 feet from the o
North line and 1662 feet from the East line of said Sectlon 34
(approximately 450 feet’ Southeast of the surface 1ocat10n )

i3

Appllcatlon of Sam Boren for the creation of a new gas DOOl ;‘
promulgation of special rules for the pool, a dual completloﬁ’
and commingling, Lea County, New Mexico. Applicant,; in the
above-styled cause, seeks the creation of a new Wolfcamp;gas
pool for his Crowley State “"A" Well No. 1 located in Unit L :
of Section 5, Township 12 South, Range 33 East, Lea County,';?Vf
New Mexico, and for the promulaatlon of special rules therefoi,

including a prov151on for 320-acre proration units. :
Applicant also seeks approval of the dual completlon of saldi
well to produce gas through the ca81ng tubing annulus from the
aforesaid Wolfcamp pool and oil through tubing from the Nortﬁ

Bagley-Lower Pennsylvanian Pool, commingling the llquld hydro—
carbons from said pools on the lease. Applicant- {uriher: aecﬁb;

H

authority to commingle in the well-bore sufficient Wolfcamp gas‘

to gas lift the Pennsylvanian oil.

Application of Roger C. Hanks for special pool rules, Leé E
County, New Mexico. Applicant, in the above-styled cause, séeks
the promulgation of special pool rules for the Bar U- Pennsyl-
vanian Pool, Lea County, New Mexico, including a provision for
160-acre spacing and proratlon units and the assignment of 80—
acre allowables.

Application of Roger C. Hanks for salt water disposal, Rooseéelt
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Devonlan

{
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(r‘aSe 4122 contlnued)
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AR ' ,"ormasta.o;h 1n the interval from app’ox1mate]y 12§ 878 feet to
SR SRR | 13,011 feet'in'his Atlantic Tebworth Wdll No. I locdted in the
: L _,§(W/4 SW/4 of Sectlon 25, Township 8 South, Range 36 .Bast,

AlllSOl’l i?leld ‘Roosevelt County, New Mexico. 5;’ o

AR o

!

CASE 4123 l}pplfcat&on of‘Kersey and Company foxr 4 waterff’ od ﬁrojedt
3 o Eddy fCou ty; New Mexico. Applicant, in the abo*&re -styled cause,
: s seeks au horltf( to institute a wat=rflcod pro_]ect by the;
‘ 1n3°ct10n of water into the Premier and Lovmg on sands of the
1ray Jurg formatlon through -its Dublin Well No. 3 located 1n
the NW/4 NE/4 of Section 3, Townsth 17 South, ial?ange 29 East
Squarte Lake Podl Eddy County, New Mexlco. i

H ¥
H s

L CASE 34053 (Re0peneﬂ - - Ti) BE CONTINUED TO MAY 21 1969
ﬂ :In tﬁe mattér of Case No. 3405 bemg reopened pursuant to the

l

prov151ons of ‘Order No. R-3081, which drder establlshed 640-
£

; : : , acre spa~1ng for the North Indian J.llc—Morrow ’Gas Pool, Eddy

i S ; ‘County, New ! Me:}uco, for a period of one year after f:.rst plpe-v_
% : ; : : . : i line connectlon in thé pool. All ntefested partles may appear
3N , , : © - and_ showl causeiwhy said pool should orishould rot be. developed
1NN I : . on 320- agcre spac1ng units. !
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L CASE 4124: ~Z}ppl;cetlon.,o*=§ wmerada Petroleum "’P“ ation for a unit agree-

‘ment Lea C unty, New Mexico. Applicant, in the abéve- styled
cause, sgeks approval cf the State]H. "A" COM Un1t Area com-
fprlsning 1, 281 acres, more or less,jof tate lands in Sectlons
P : - 18, 119, and 30§of Township 14 South, Range 35 East ‘Lea County,
P : . New Mex1co._ ‘
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. : CASE 4125:? Applzcat‘lon of%Contlnental 0il Company ifor a waterflood pro;ect._

I;:ddy ECounty, Néw Mexico. Applicant, irn the abc%ve styled cause,

: ‘ ?t sSeeks aui:horlty to institute a water flood prOJect by the |

> ¢ . injection o§f w%ter into the San Andr es formatlorn through ten
i 7 £ : v

; R \}rellc in S ctions 34 and 35, Townsu_p 16 South i Range 29 ‘East

SR SR igt=Shn ate Pool, Eddy County, Now Mcxied. L »
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CASE 4i"26:3’ Apollfcatilon of [Curtis Hankamer for an exceptlon to Order t'\Io.

! . R-3221, as amended, Eddy County, New Meéxico. Appllcant iin the
: above —-st led cause, seeks an exceprionito Ordera No. R- 3221 as
! ; amended whlch order prohibits the]disposal of water produced
! 1n conjunctlon with the productionjof 0il or gas or poth, on
tne surface!of!the ground in Lea, EA Gy 7 cuaves ,‘-‘ and Roosevelt
Countles‘, New Mexz.co, after Janvary 1, 1969 Sald exceptlon
would be for the applicant's wells| 1 ocated 'in Sectlons 12 13,
14 and 24, Townshlp 26 South, Range 29 East, Brushy Draw
Delaware3 Pool {Eddy County, New Mexico! Appllcant seeks

i
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{Case 4126 continued)
authority to continue to dlspose of salt water produced by
said wells in four unlined surface pits.

CASE 4127: Application of Curtis Hankamer for an exception to Order No.
: R=3221, as amended, Lea County, New Mexico. Applicant, in the

above-styled cause, seeks an exception to Order No. R-3221, as
amended, which order prohibits the disposal of water produced
in conjunction with the production of oil of gas, or both, on
the surface of the ground in Lea, Eddy, Chaves,  and Roosevelt
Counties, New Mexico, after January. l, 1969. Said exception
would be for applicdnt's two wells located ‘in Sectlon 11, Town~
ship 24 South, Range 32 East, Double X- Delaware POOl, Lea
County, New Mexico. Applicant seecks authorlty to continue to-
dispose of salt water produced by said wells in two unlined
surface pits.

CASE 4128: Application of C. O. Fulton for a waterflood project, Eddy

i : Cotnty, New Mexico. Applicant, in the above- styled cause,
E ; seeks authorlty to institute a waterflood prOJect by the
o - injection of water into the Premier and Lovington sands of: the
Grayburg formation through one well located in Unit D of Section
2, and two wells in Units D and P of Section 3, Township 17
South, Range 29 East, Square Lake Pool, Eddy County, New Mexico.

CASE 4117: (Continued from the April 23, 1969 Examiner Hearing)

‘ Application of Eastern Petroleum Company for special pool rules,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the promulgation of special rules for the Rattle-
snake-Dakota Pool,San Juan County, New Mexxco permlttlng the
drilling of wells on 2%-acre spacing provided that no well be
located nearer than 50 feet to the outelr boundéfy of the quarter-
quarter section and no nearer than 165 fect to ‘another well pro-
ducing from the same pool, and provided further, that a 40-acre
proration unit would be subject to a 40-acre allowable regard-
less of the number of wells on the unit.

CASE 4118: (Continued from the April 23, 1969 Examiner Hearing)

Application of Dugan Production Corporation for downhole
commingling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle gas production
from undesignated Fruitland and Pictured Cliffs gas pools in
the well-bore of its Federal "I" Well No. 4, located in the
NE/4 NW/4 of Section 1, Township 29 North, Range 14 West, San
Juan County, New Mexico.
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CASE 4129:

Application of Redfern Development Corporation for gas o
commlngllng, Rio Arrlba County, New Mexico. Applicant, in the
above- styled cause; éeeks authority to commingle Devils.

Fork- Gallup gas and Ba51n-Daxota gas after separately meterlng
the Dakota gas and determlnlng the Gallup production by means
of -the subtraction method Said production is from the dually
completed Largo Spur Well No. 1 located in Unit J of Section 18,
Township 24 North, Range 6 West, Rio Arriba County, New Mexico:

e s B 5 A e e g g e A B o R S e P e 2 e 2




N - . .

ey v

3

ERRR ST AT RN SN TN

bocket No. 12-€G9

DOCKET: EXAMINER HEARIFG . WEDMESDAY - APRIL 23, 1969

9 A.M. - OIL CONSERVATIOH 1OMMISSTON CONFERENCE ROOM,
STATE LAND OFFICE BUTILDY'3 - SANTA FE, NEW MEXICO

The following cases will be heavd befor: Elvis A, Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4079,

CASE 4106;

CASE 41071

CASE 4108

CASE 4109;

(Continued from the Ma»ch 26, 19469, Examiner Hearlng)
Application of Robert. 3. Holt for tnﬁ creation of a new pool, assign-
ment of a discovery allowable, and the ; somulgatlon of spec¢ial pool

- rules, lLea County, HNew Mexico. Appllcant, in the above-styied cause,

seeks the creation of a new [iddle Pennsylvanian oil. pool for his Aztec
State Well No. 2 located ir Unit A of Séction 26, Township 13 Scuth,
Range 32 East, Lea County, New Mexico, and for the assignment of an
oil discovery allowable ir the -amount of approx1mately ‘48,715 barrels

to ‘said well. -Applicant. further seeks the promulgation of ‘special
pool rules for said . pcol, inciuding a provision for 160-acre prora—
tion units and the assigrment of 87-acre allowables.

Application of Southland Rovalty Company for salt water diiposal Lea
County, New Mexico. Applicant, in the above-styled cause, ‘seeks
authority to dispose of prfduced salt water into the Permo- Pennsylvanlan
formation in-the perforated interval from apnrox1mately 9485 feét o
9713 feet in its Guye Well No. 4 located in Unit T of Section 12, Town-
ship 11 South, Range 33 East, Inbs Permo-Pennsylvanian Pool, Lea

County, New Mexico.

Application of Coastal States Gas Producing Company for special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seek= the promulgation of snecial pool rules for the Wést’Saw/er~
San P:dres Pool, Lea County, New Mex1co, including a pPOV1<1on for
80-acre spacing and proration units

Application of Humble 0il & Réfining‘Company for the rededication of

" acreage, Lea County, New Mexico. Applicant, in the above-styled cause,

seeks to recomplete its New Mexico "V" State Well No. 5, a non-
commercial Wantz-Abo 0il producer, to a Tubb gas producer and to con-
solidate the 40 acres presertly dedicated to said well wii
acres presently dedicated to its New Mexico "V" State Well No. 11,

a Tubb gas producer, to form a standard 160-acre proration unit
comprising the SW/4 of Section 10, Township 21 South, Range 37 East,
Tubb Gas Pool, Lea County, MNew Mexico. RApplicant further seeks
auvthority to produce the allowable assigned to said unit from either
of said wells in any nwoportion.

Application of Humble 0il & Refining Company for a unit agreement, Lea
County, iew Mexico. Appiicant, in the above-Styled cause, seeks
‘approval of the South Lea Unit Area comprising 8,324.16 acres, more

or less, of State, Federal, and Fee lands in Township 26 South, Range
36 East, Lea County, New Mexico.
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CASE 4110: Application of Atlantic-Richfield Company for a waterflood project and
unorthodox injection well location, Eddy County, -New Mexico. Appllcant,
in the above-styled cause, secks authorlty to institute-a pilot water¥
flood project by the injection of water into the Queen formatlon R
through one well to be drilled at an unorthodox location 100:feet froﬁ
the North and West lines of Section 23, Township 18 South, Range 31
Fast, Shugart Pool, Eddy County, New Mexico.

CASE 4111: Application of Tenneco Oil Company for a dual completlon ‘ahd ‘salt watér
, dlsposal Lea County, New Mexico. Applicant, in the -above-styled i
cause, seeks authority to dvally complete its Morton Federal Well No. .1,

located in Unit A of Section 12, Township 9 South, Range 35 East, Lea |

County, New.Mexico, in such a manner as to permit ‘the - productlon of oﬂl

from the. ‘Vada= Pennsylvanlan "Pool and ‘the disposal of produced salt '

‘water thr _gh the intermediate casing-production c331ng annulus into

the San Andres, Abo and possibly other formations in the open-hole in*

terval from approximately 4250 feet to 8120 feet. .

CASE 4112: Application of P-M. Drilling Company for _salt water dlsposal, Lea’ Couniy,
- New Mexico. Applicant, in the above- Qtyled cause, - seeks authority to:
. dlspose of produced salt water into the Delaware formation in the perj
" forated interval from approx1mately 5062 feet to 5100 feet in its . HE
- James Pederal Well No. 1 located in Unit A of“Section 35, Township 23!

South, Range 32 East, Triste Draw-Delaware Pool, Lea County, New Mex150.

CASE 4113: Appllcatlon of Téxae Pacific 0il Company for an unorthodox 011 well 1
location, Lea County, New Mexico. Applicant,. in the above-styled %7
cause, seeks to substitute its State "D" A/c-1 Well No. 1 docated in 8
Unit A of Section 2, Township 12 South, Range 33 East, in'lieu of its!
State "C" A/c-1 Well No. 1 located in Unit B of said Section 2 as- thei
producing well for the proration unit comprising the N/2 NE/4 of said!
Section 2, Bagley-Siluro-Devonian Pool, Lea County, New Mexico. G

CASE 4114: Application of Gulf 0il Corporation for two unorthodox oil well loca—s
tions and amendment to Order No. R- 2729, Lea County, New Mexico. t
~ Applicant in the above-styled cause, seeks authority to drill two H
producing oil wells at unorthodox locations in Township 19 ‘South, il
Range 35 East, as infill welles in the West Pearl Queen lnit Wate TlOOd»
Project, Pearl Queen Pool, Lea County, New Mexico, said wells to be
located as follows:

West Pearl Queen Unit Well Nc. 164 to be located
1325 feet from the North line and 2635 feet from
the West line of Section 32;

- ) West Fearl \{uccl uitl i
be located 1420 feet from L
feet from the West e




< Examiner Hearing - April 23, 1969 Docket No. 12-69 -

(Case 4114 continuéd) f

) Appllcant also seeks the amendment- ofr Order No. R:2729; wnych ;
i order authorized the aforesaid wa terfilood progect to éstablish |
! a procedure whereby additional injection wellf and ‘producn%g
wells at unorthodox infill locations,{ as may be nécéSsctry t!
comple te an efficient injection and producing{pa ttern, |may be
- approved admlmstratlvely

: o _C_§§_E__§_l_l_§_g_ Appllcatlon of Southern Union Production Compdny  for coﬁpul%bry“ '
? ‘, " pooling, San Juan County, New Mex1co.; Applicdnt , jin the above- -
b0 . ‘ - styiled gause, seeks an order pooling’'all mingral intere sts in thé
o ' co Dakpta fo matlon underly:mg the W/2 of Section 16, Town sh1pf‘°29 North,
s ’ :Range 9§ West, Basin-Dakota Pool, San Uuan Coujty , INew Mex1co,, Said
acreage to be dedicated to a well to be drilléd at a standa”d loca-
tion in the W/2'of sald ‘Section 16. Also to he ccnsidered 9111 be
the costs of dI‘llllTlg' said well, a charge forithe frisk 1nvolved,

a PI‘OVlSlOH forthk! allocation of actyal operating costs, al d the
establishment or charges for super\zlsmn of said well.
pn‘? 1ca%10n of’ Tesoiro Petroleum Corporatlon for thie amendmefnt of

i
Order No. R-2 /97 and for the extenswn of ‘the South Hospah—hpper'

A S - . Sand pn(‘] P McKmlev p"“’““"" New -Mexdiccl: -Applican x_.,w in~the’ uuuvc- S T

- : g styled fause, sdeks! the amendment of Order Mo|R—2797, Which order
R B : . approved the Hospah Unit Agreément, to deleteifro ! said| ‘unit agree-
: ' ment: 233 87 acres in the Southeast pof*tlon of Sec tion 1, Townsh*p
17 NOPtl;l Range 19 West McKinley Counry, New ~<1c;o Applléant ‘glso |-
seeks the extens:LOnfof the South Hospah-Upper Sand Pool] to 1nclude
a DOPthn of the Southeast quarter ofisaid Sectlon 1. -
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OASE 4117 Appllcatglon of Easter'n Petroleum Company for spec ia1 pool rules, San
P Juan County, New Mexico. Applicant, in the abve-styled cause, seeks
Br L . . thelpromulgation of special rules for|the Rattlesnake-Dakotd Pool,
i : San' Juan County, New Mexico, permitting the dri 11 ing of wells on 2%- ¢
acre. Sp§01ng provlded that no well be [located 1ear§-:p than 50 feet to
; , : thezouter boundagry of the quarter- qua1 ter secLixon and no nearer ’chan f
R e e . .iooh 18Slfsst to another “wWell-producing-Lfrom the sane- péOL, “&nd- provmeu e
o ’ further, that a 40-acre proration unit would be subject! to 4 40-acre
allowable regardless of the number of wells on thegunltf. ' '

H

CASE 4118; Appllcatlon of Dugan Production Corporfatlon for do&mholelz conimlnglmg,
‘ San Juan County,: New Mexico. Appllcant, in tht a bove-s yled cause,
seeks authority i:o commingle gas production rrgm u{ldeblcb'nated :
Fruitland and Pictured Cliffs gas Dool{s in thelwe 11-pore’ OfgltS Feder‘al
“I" Well No. 4, locdted in the NE/4 Nw/4 of Seftion 1, Townsnip 29
North, Range 14 West, San Juan County,! New Mexico . | |

CASE 4096; (Contlnueo from the April :, 1965, Exam:mer Hedr inn%)

Appllcatlon of Kersey & Company for a waterflocd pmJect, Effﬁiy Cognty,
~ New Mexico. Applicant, in the above- stylea cajse , se?ks authority




-4~ Examiner Hearing - April 23, .i969 Docket No. 12-63

CASE 4078:

to institute a‘waterflood project by the injection of water into
the Seven Rivers formation through four wells located in Units

. C, D; and F of Section 25,.Township 17 South, Range 28 East, Aia

(Yates-Seven Rivers) Pool, Eddy County, New Mexico.

(Continued from the April 9, 1969, Bxaminer Hearing)

Application cf J. Gregory Merrlon for downhole commingling, Rio
Arriba County, New Mexico. Appllcant, in the above-styled cause,
seeks authority to commingle production from the Deviis Fork-*
Gallup Pool and an: undesignated® Mesaverde oil’ ‘pool in the well-
bore of his NCRA State Well No. 3 located in Unit L of Section 16,
Township 24 North, Rarige 6 West, Rio Arriba County, New Mexico.

ML
d
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'BEFORE THE OIL co§SERVAT10N cowmrssxou
OF THE STATE OFaNEW MEXICO .

. %

IN THE MATTER OF THE HnARING L

CALLED BY THE OIL CONSERVATION R

COMMISSION OF NEW MEXICO FOR i

‘pHE PURPOSE OF CONSIDERING' C

| , CAss No. 4117
i - lorager No. R=3751

|
APPLICATION OF EASTERN' PETROLEUM COMPANY
FOR SPECIAL POOL RULES,~SAN*JUAN OUNTY
NEW MEXICO. i :

151

ORDER._OF ionE fcoMMIs S1ON

ORDER o

BY. THE COMMISSION.;

:
g
ri,.:

This cause came on for hear1 ng at 9 a.m.’on May 7. 196@3_
at santa Fe, New Mexxco, before Examxner Elvxs A. Uutz. -

3

NOw, on this__ 14th day of May,fl969, the Commxssxon, a
guorum belng present, haVLng consxdered ‘the testxmony, ¥He record,
and_the recommendatxons of the Examxner, and bexng fully advxsed
in the oremlses, : . :

FINDS: S ﬁ" FA S S R

(1) That due publlc notxceihaV1ng been glven as requlred by
law, the Commission has jurlsdlctlon of thxs cause and the subject‘,
matter thereof. :
(2) That the appllcant, Egstern Petroleum Company, seeks ;
. the establlshment of! spec1a1 rules and’ regulatlons for the'
/’ RattlesnakeeDakota Pool, San!Juan County, New Mex;co, to permlt
1“the drilling of wells on 2 1/?—acre spaclnb, provlded that ‘no
well be located nearer than 50 feet to the outer boundary of the
quarter—quarter secﬁloniand no nearer ﬁhan 165 feet to" another
well: pruuueirg from! thehsame poél, and prOV1ded further, that 5
a 40-acre prorat1on unlt would be subjecr to a 40-acre allowable
regardless of the number of wells on the unxt. o

(3) ‘That - the evxdence*prefented lndxcates that wells may

need to be drilled nearexr than 'S0 feet to’ the outer boundary

of the quarter-quafter sectioniand/or nearer ‘than ‘165 feet to
snother well produclng from thé game poo‘ in 'order to efficiently

and economxcally draxn “the subjec-‘st rvelx/
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CASE No. 4117
Order No. R-3751

(4) That in order to afford operators in the subject pool
the opportunity to produce . thelr just and equitable share of
the oil in the pool and to otherwise prevent waste and protect
correlative rights, special rules and'regulatiéns providing for
2:1/2-acre spacing units should be promulgated- for the Rattlesnake-
Dakota Pool.

. (5} That a 40-acre proration unit in the subject pool should
not recelve more than a 40-acre top unit allowable for wells in
the 0-4999 foot depth range in Northwest New Mexico, regardless
of the number of wells on the 40-acre unit.

IT IS THEREFORE ORDERED:

( That Specxal Rules and Regulations for the ‘Rattlesnake-Dakota
Pool San Juan County, New Mexico, are hereby promulgated as
follows:

SPECIAL RULES AND REGULATIONS
: FOR THE .
RATTLESNAKE-DAKOTA POOL

RULE 1. Each well completed or recompleted in the Rattle—

'snake—Dakota Pool or in the Dakota formation within one mile

thereof, and not nearer to or within the limits ~f another
desxgnated Dakota oil pool, shall be spaced, driiled, operated,
and produced in accordance with the Special Rules and Regulations
he;elnafter set forth.

RULE 2. Each well shall be located on a 2 1/2-acre tract
and shall be located no nearer than 25 feet to the outer boundary
of the quarter-quarter section on which it is located; provided
however, that in no event shall said well or wells be completed
or recompleted nearer than 165 feet to the boundary of acreage
owned by an offset operator.

That nothing contained herein shall be construed
as prohibiting the location of a well because of its nearness
to’'a previously drilled well.

RULE 3. The Secretary-Director of the Commission shall have
authority to grant exceptions to Rule 2 without notice and hearing
where an application therefor has been filed in due form and the
necessity for the exception is based on topographical conditions.
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CASE No. 4117

Order No. R~3751

All operators ownﬁngjacreage within 165 feet of the
proposed location shall be notified of the application by regis-
tered or certified mail, and the application shall state that
such notice has been furnished. The Secretary-Director may
approve the application upon recelpt of written waivers from all
operators owning acreage within 165 feet of the proposed location
or if no such operator has entered an objection to the unorthcdox
location within 20 days after the Secretary-Director has received
the application.

RULE 4. A 40-acre proration‘uhit shall not prodice in excess
of the 40-acre top unit allowable for wells in the 0-4999 foot
depth range in Northwest New Mexlco, regardless of the number of
wells on theé unit. :

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Rattlesnake-Dakota Pool or in the Dakota
formation within one mile thereor are hereby approved: that the
operator of any well having aQ unorthodox location shall notlfy
the Aztec District Office of 'the Commission in writing Of the
name and location of the welljon ‘or before June 1, 1969.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commnission may deem neces-

sary.

DONE at Santa Fe, New Me&ico, on the day and year hereinabove
designated.

STATE"OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

SEAL

esr/ A. L., PORTER, Jr., Member & Secretary
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LINCOLN BUILOING . s TELEPHONE 983-7836

W. H. MeDERMOTT o= RESIDENCE 983-9367

ATTORMNEY-AT-LAW &
P. O. 80X 1143 .
SANTA FE, NEW MEXICO o=

March 28, 1969

&zﬂ <7/ 7

Mr. A. L. Porter, Jr.
Secretary-Treasurer

New Mexico 0il Conservation Comm.
P. O. Box 2088

Santa Fe, New Mexico 87501

“ : RE: Application of Eastern
Petroleum Company for
Special Pool Rules,

San Juan County, New Fex1co

Dear Mr. Porter.

Attached to thls letter you will flnd an Appllcatlon
| for Eastern Petroleum Company in regards to:an Order for
= 5 c”eatlng a new o0il and gas pool in the Rattlesnake Fleld

: in San Juan County, New Mex1co.

P MR YNGR i e

I would appreciate it if this. matter would'be‘olaced
: : on the Docket for the next regular hearing of the 0il
& Conservatlon Comm1331on.

; : ~anvthing-el
: .|..|. there is an ciiin & else CgEALLs TC

this Appllcatlon, or if this Application 13 def1c1ent in any
way, I will be happy to.correct same, or furnish any addltlonal
1nformatlon to your offlce.

-~ A copy of thls Appllcatlon is belng sent to the parties
as shown below.

Yours very truly,

. H. McDERﬁOTT

WHMcD/ 1p

CC:  Mr. Jess Edwards
Eastern Petroleum Co.
P. 0. Box 291
Carmi,Illinois

Mr. P. T. McGrath
Praipaox 950 DOCKET MARED

Farmington, New iMexico 87401
-0~
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APPLICATION

03 iian 25 Prn 3 oy

s

IN RE: Application of Eastern Petroleun
Company for an order creating a new oil

f and gas pool for Dakota'formations in the ,6;549/
Rattlesnake Iield, San Juan County, :

New Mexico, to permit the drilling of
wells of 2% acre spacing and for am
order allowing an exception to Rule

: lol“C‘I .

COMES NOQ, the Appiicant, by this Application to the

: NewVﬁexiho 0il Conservation Commission and states and alleges

'2 as follows:
1. The Applicant requests an order to allow drilling

? on a 2% acre spacing in the Rattlesnake Field, due to the

; fact thdt the Field is now in a stripper stage.

2. The Applicént‘will drill no wells deeper than the
% 3rd Bench of the Dakota formation or 1200 feet, whichever
é is the ieSser depth. §ucﬁ poqling sought by the Applicant
? will §efmit the distributive channels to be intersected in

' maximum structural position depth.

3. The pool sougﬁt by the Applicant will prevent waste

;‘and poséible water coning and will result in the maximum
i?eébhoﬁiéhrefﬁrn to the Lessor, the Navajo Indians.
4. The applicant is the owner and operator of the
i entire Rattlesnake Fieid to a depth of 1200 feet, and such
; Spacing will not affect any correlative rights on the outer
; limits ﬁhere no well will be located nearer than 330 feet
" to outer boundary lines.
5. That none of the other operators will be directly
ijaffeciéa'by the granfi%g'df'fﬁié’Apﬁliéatién.
WHEREFORE, Applicant prays for a Hearing whereby the
f followfng order will be granted:

1. An order creating specific rules and regulations
for a special pool to permit the drilling of wells on 2%

-

acre spacing, and that no well will be located nearer than
PR \“"‘\\

s L

v
P

Ao bt e et S e
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50 feét to_the outer boundary of a quarter-quarter section,
M’

and no nearer than 165 feet to another well producing from

A e b e R T FU R P (LA T L R s € e
it g e

the same pool.

2. An order granting that a 40 acre proration‘unit would

. be subject to a 40 acre allowablp, regardless of the number of

e

e et

wel‘s on the unlt.

3. An order granting an exception to Rule 104-C-I.

EASTERN PETROLEUM COMPANY

BYézz);i;caieéé;34/Vﬁnf—£:j“'

Attorney-in-fact
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! _  May 9, 1969 BEFORE THE OIL CONSERVATION COMMISSION
; ‘ OF THE STATE OF NEW MEXICO
-
| | | IN THE MATTER OF THE HEARING ;
iE 3 CALLED BY THE OIL CONSERVATION o ;
o | COMMISSION OF NEW MEXICO FOR RECORDS CENTER
i : THE PURPOSE OF CONSIDERING:
| | CASE No. __4117
| L
i § Order No. R-_pA45 /
‘ ) . R
i APPLICATION OF EASTERN PETKOLEUM COMPANY S
i FOR SPECIAL POOL RULES, SAN JUAN COUNTY, R
o NEW MEXICO. e . & o pe T
7 i “FJ P a
: : g | ' " ORDER OF THE COMMISSION
| ' BY THE COMMISSION:
; R ) » This cause came on for hearing at 9 a.m. on _May 7 _ -, 1969,
: ‘ at Santa Fe, New Mexico, before Examiner Elvis A, Utz .- :
‘ » ) .
§ , & : ~ NOW, on this _day of __May . . 1969, the Commission, a
: ! guorum being present, having considered the testimqny, the ﬁe@ord,
g ' ‘ : and the recomméndations of the Examiner, and being fully adViéed
; ‘ : in the premises, : - i
! : £ : FINDS:
E _ & , (1) That due public notice,havihg been given as reduireé:by
ks : 5 law, the Commission has jurisdiction of this cause and the subject
i ; matter thereof, ;

% 5 ; ' (2) That the applicant, Eastern Petroleum Company; seek%
1 ; ‘the establishment of special rules and regulations for the ;
§> § . i Rattlesnake-Dakota Pool, San Juan County, New Mexico, to peréit
; ? the drilling of wells on 2 1/2-acre spacing, provided that ng
§§ ; - well be located nearer than 50 feet to the outer boundary of ihe
Eé % guarter-quarter section and no nearer than 165 feet to another
E; | E well producing from the same vool, and provided further, thaﬁ
; T ; a 40-acre proration unit would be subject to a 40-acre allowable
regardless of the number of wells on the unit. »
,5 % (3) That the evidence presented indicates that wells mdy
% need to be drilled nearer than 50 feet to the outer boundary;
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|| CASE No. 4117

3
k]
i
i
i

of the guarter-quarter section and/or nearer than 165 feet to
another well producing from the same pool in order to efficienti&é
and economically drain the subject reservoir.

(4) Thatlin order to afford opefators in the subjecé poolg
the opportunity to produce their just and equitable share of
the o0il in the pool, and to otherwise prevent wiste and pr&tect{
correlative rights,Aspecial rules Shdgregulations providing for 
2 l/2-acre spgcing units shouldberé;omulgated for the RattlesnékéT
Dakota Pool.

(5) That a 40-acre proration unit in the.subject p001 shoﬁid
not receive more tﬁah a 40-acre top u5i£ allowable for wells ini'

the 0-4999 foot depth range in Northwest New Mexico, regardless

2 Co of the nuuber of !

I I I I W WA R SN I S,
wells on the40=gcre unit.

' IT IS THEREFORE ORDERED:

‘That Special Rﬁies.and Regulations for the Rattlesnake—Dakété
Podl,)San Juan‘éouﬁty, New Mexico, are hereby promulgated as
follows:

SPECIAL RULES AND:REGULATIONS

FOR THE |
RATTLESNAKE-DAKOTA POOL

RULE 1. Each well completed or recompleted in the Rattle-
snake-Dakota Pool or in the Dakota formation within one mile
théreof, and not nearer to or within the limits of another
deSignated Dakota o0il pool, shall be spaced, drillead, operated,

and produced in accordance with the Special Rules and Regulations

hereinafter set forth. o
; RULE 2. Each well shall be located on a 2 1/2-acre tract

?and shall be located no nearer than 25 feet to the outer boundary E

i

ﬁof the quarter-quarter section on which it is located; provided
i
i

i’however, that in no event shall said well or wells be.compléted

i
i
Ty

I

%or recompleted nearer than 165 feet to the boundary of acreage

ﬁowned by an offset operator.
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3 |  That ‘nothingiconftained hexrein shaill he construed
as proh1b1t1n§ the ‘location of%a well becatzlse of it!é'near;ness
to a preV1ousiy drilled well.
RUﬁE 8 "-‘The Secretary—Di‘rector of thé Cowrﬁiss:ion sh%all have
: ; authorltiy to &rant exceptions to Rule 2 wii:hout: not‘frce anfd hearing
! 1 ! i ‘
where an appllcatlon therefor has been f’i'“lfé"d nii E'due form ?and tfxe'
5 N ‘necesnty for:the exception 1s§based oh to;:oographlcal'cohéditio‘ns.
: , | : %All operators owx;f*\ing acreagegthhin 1‘65 feie:.t of the
5 S : : i : 4 i i
] prof:oseci 1%?)catioh shall be §riotfﬁilfied of thegappfiiﬁcatz"on by regié—
tered o:;é c%ertéified”{mail and t}%:e appu-*ati})n sﬁiau ;s:tate that
£ such notlce has been furnlshed The Secreﬁary-;bire%cgtor rlfay
,, | approve 'thge appllcatlon upon rece1pt of wrtt’ten’i: wai%éers ‘férom ail
; L Lo : I ; :
- i oper:_-t-:n_i~ %owning aééreage wlthl’é! 165 feet offt'hea,fp ‘Eéosed_,'?J.Oca'Eion
SR ‘ S E o 0 -
( : or 1f né sf;lch:operator has ! entered an o‘bject“ionj ‘to iﬁhe unorthodox
1 lccétior% withln 20 days after the SecretargE(—*:Diriéct-E‘_% haé'—?recei?.'ed»
i the appllc;atlon. A ; "
: RUI.%E 11 A 40'—§acre proration unit shall not pri:%ducé ?in ex"ce.AsAsr
‘ of the zfo a re top unlt allowable for wellze in ;the o -4999 foot
: depth r;ng‘eln Northwest New Mexico, regaréless; -}of the number
! : ; : (T i : ir :
L of ?wenf%s bn the unit. ‘ |
: ’ . f ‘ i i :
» E
1T 18! FUR‘I‘HER ORDERED : ; i
5 : i ! : Z ‘ : o :
. B (]_)i :I‘hat theiyjlocati.cﬁ_s o‘if:‘ all wells éresently‘ ?dri]il?ing to
: ; | or fcnp‘éet:ged i“. tha! Rattlesir‘;a.{é-Dakcta Dool or Hn tl'z%e Dakinta
f | o :" E
‘ o fortﬁatio%n vf).'i’tlflin one mile thereof are hereby aplprovefd; that the
: : ; ‘ A : ; i ‘ 1 ;
| : o oper?:ato:'E o?f aély well haviné an unorthodox I-ocatglon lshall notlfy
the‘Azteic i)i’sii:rict bffice of tfie Commissioél in iwrltiill’lg of the
name ané 1é3ca’ff:ion of the well on or beEoref;;Junei 1, 1969- |
LT », , i s
l (2); :i‘hat jurisdiction of this calse is reitalnled for the
i : : : : ; : ; ’
; entry of simh% furtﬁér orders a».;%, the Colmmission iﬁiay ;,d?eemrin’iecessary.
1 , [ | ;
DONE at Santa Fe, New ‘Mexico, on the day afnd year hereinabove |
| des 1gnated ' ,z ’ ' ;
| !
2 Lo f




