' CASE 4124: application of AMERADA .
S FOR APPROVAL OF THE STATE H “A" '
...~ COM UNIT AGREEMENT, LEA COUNTY,
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October 1, 1969

Amexada Division
Amereda Hess Corporation
Box 2040

"Tulsa, Oklahowma 74102

Re: State H "A"™ Unit
. TRRMYNATYON

e

Lea County, New Mexico

ATTENYION: My, C. B. Fisber

Gentlemean:

Your request received Octaber 1, 1969, to terminate
the S8tate H "A" Unit pursuant to Section 17 of the Umit
Agreemsnt for the Development and Operation of the State
H "A* Unit, is heredby approved,

We are returning two (2) approved copies as per yeur
reQuast.

There are no charges made for terminations,

"Very truly yours,

Ted Bilberry,. Director

Oil end Gas Department

mp/u2/z

sncls,
catr OCC-Santa Pe, New Mexico

i




ALEX J. ARMIJO - May 21, 1959 P, 0. BOX 1148

COMMISSIONER ’ SANTA F'E, NEW MEX!ICO

Kellahin and Fox

543 East San Francisco Street
P. O. Box 1769

santd Fe, New Mexico 87501

Re: Rmerada's-State H "A" Unit
- Agreement
~Lea County, New Mexico

Dear Mr. Kellahin:

The Commissioner of Public Lands has this date approved
Amrerada's-State H "A" Unit, Lea County, New Mexico. The’ .
effective date to be as of the Commissioner's approval, as
provided for under Section 17 of thne Unit Agreement.

We are enclosing five (5) Certificates‘of Approval as
‘'well as copy of the Operating Agreement surplus to our need.

Very tfuly yours,

Ped Bilberry, Director
011 and Gas Department
TB/ML/s ‘
encls.
cc: OCC Santa Fe, New Mexico
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

O11. CONSERVATION COMMISSION
LAND COMMISSIONER

STATE OF NEW MEXICO S ALEX J. ARMLJO
o MEMBER
P. O. BOX 2088 . SANTA FE
. STATE GEROLCGIST
87501 A. L. PORTER. JR.

May 14, 1969

Mr. Jason Kellahin Re: gi::rN:; n,;iiz

Kellahin & Fox ‘ . -

Attorneys at Law . ‘ . Appllcant'

post Office Box 1769 Amerada Pctroleun Corporation

santa PFe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced. Commis-—
sion order recently entered in the subject case.

Very truly yours,

R = A

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs oOcCc___ X

Artesia OCC

Aztec OCC

Other ) Unit Division, 8tate Land Officc

b

SECRETARY . DIRECTOR & -




BEFORE THE OIL CONSERVATION COMMISSfOfI
OF THE STATE OF NS\'I MEXICO

IN THE MATTER OF THE HBARING ,
CALLED BY THE OIL CONSERVATION 2y
COMMISSION OF NEW MEXICO FOR '
THE PURPOSE OF CONSXIDERING:

CASE No. 4124
Order éu n-3754 A

APPLICATION OF AMERADA PETROLEUM CORPORATION , :
FOR APPROVAL OF THE STATE H "A" COM UNIT AGRBB- : -
MENT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

!

BY _THE COMMISSION: . c

This cause came on for hearing at 9 a.m. on Hay, 7 1959
at Santa Fe, New Mexico, before Exzminer Daniel 8, Nuttcr.

NOW, on this__ 14th day of May, 1969, the Comlssion, a
guorum being present, having considered the tostinoﬁy, the record,
and the recommendations of the Exanminer, and being fully advind
in the premises,

3
FINDS: .

(1) That éue public notice having beeaen givcn a33 tequired by

law, the Commission has jurisdiction of this cause and -the subject |’

matter thereof. ; h

{(2) That the applicant, Amerada Petrolehﬁ c'or’péra'fti;on, seeks
approval of the State H "A" Unit Agreement co;,vo;;rinq‘ ];.,281?.20 acres,
more or less, of State lands dsscribed as follows: ‘=

LEA COUNTY, NEW MEXICO

TOWNSHIP 14 SOUTH, RANGE 35 ERST, NMPM
Section 18: Lots 3, 4, B/2 8W/4, and |

SE/4

Section 19: All o _
Section 30: Lots 1, 2, E/2 NW/4, and
NE/4 i

(3) That approval of the proposed unit agxeement should
promote the prevention of waste and the protection of correlative
riqhta within the unit area.

e ey il W g s S
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CASE No. 4124
Oxder No, R-3754

IT IS T ORE_ORD
1) ‘That the State H “A" Unit Agreement is hereby approvch

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hersby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishinq, in any wanner, any <ight, duty, or obligation which
is now, or may hereafter he, vested in the Commimsion to supervise
and control operatione for the exploration and development of any
lande committed to the unit and production of oil or gas therefrom

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
‘of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator sghall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined orx
ratified.

(4) That this order shall becomes effesctive upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commiseion immediately in writing
of such texmination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessarv

”DONE St Santa Fe, New Mexico, on the day and YQar hereinabove
desgignated.

ICO
COMMISSION

STATE OF

‘5'\\

DA F, CARGO,

/40’ LZ’/{:ZE;’

er

« A el ¢
aA. L./ PORTER, Jr., Membef & Secretary
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the disco‘verty, deiiéflcf}prnei'it and production of oil or gas, or

5.. Approva; éof the proposed unit agreement is in the

intere st of
corre 1 at J.ve

vicinity ‘of

conservat.u%n and the prevention of waste, and the

lx‘?
i

&:J.ght'“of ll owners in the unit and in the

|

said um.t ‘?n.ll be fully protected.

WHEREFORE, appl:.ct:ant prays that this application be set

for he armg
Cormis sidn 's

and he'arifng

'before the Oll Conservat:.on Commission or the

duly appointed examiner, andg that after notice

E.'Lde by law, the Commission enter its oxder

- RN
approving the Amerada Petroleum Corporation State H "A" Com

‘Unit, as applied fq;:.;

VO P,

Respectfully submitted,

AMERADA PETROLEUM CORPORATION

M/wakwlﬂde
Keil in & Fox

Post Dffice Box 1769
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

STATE H "A" COM UNIT AREA

LEA __COUNTY, NEW MEXICO

No,

RIS AGREEMENT, entered into as of the 1st  day of ‘April ,
1969 , by and ﬁetﬁéeﬁﬁéhe partiés subscriﬁing, ratify{ng or*consenting'
hereto, and herein referred to as the "parties héféfo;"

WITNESSETH ¢ |

: WBEkﬁAé; Ehé ﬁaftieé hereto are the owners 6f working, royalty or

other 611 o; gas>interests in the unit ar;; subjectyto this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New '
Hexico‘is'authorized by an Act of theALegiélature (Sec. 3,‘Chap. 88, Laws
1943) as amended by ‘Sec, 1 of Chapter 162, Laws of 1951,V(Chdp. 7, Art. 11,
Sec, 3§, N. M, Stétutes 1953 Amnot,), to consent to and approve the develop~
nmnt_or operation of State lands ﬁnder agreements maﬁe by lessees of State
land j&infly or sevérally'with other lessees where such agreements provide
" for the unit operation or development of part of or all of any oil or gas
pool, fileld, or area; and

WIEREAS, the Commissioner of Public Lan&# of the State of New
Mexico is authorized by an Act of the Legislature kSec. 1, Chap, 162), (Laws
of 1951} Chap, "7, Art, 11, Sec, 41, N.M, Statutes 1953 Anno.) to amend with
the approval of leésee, evidenced by the lessee's execution of such agree-
ment or otherwise, any oill and gas lease embracing State lands so that the
length of the term of sald lease may coincide with the term of such agree-~
menﬁs for the unit operation and development of part or all of any oil or

gas pool, field or areca; and
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eﬁchfintCrent or intercsts as are shown on sald map or schedule as owned by

- ¢

eUch;pnrty. Fxhibits A and B shall be reviscd Ly the unit operatorvwhen;
eﬁer%chahges in ownership in the unit area render such rebisions necessary
or when requested by the Commissioner of Public Lands, hercinafter referred
“to as "Commissioner". .

= Ail_land'Cbmmitted to‘this agreement shall constitute land referred
to herein as “unitized land" or "land subject to this agréement,"

2, UNITIZED SUBSTANCES: All oil, gas natural gasoline and assoeiated

of the unitd ’ i

fluid hydrocarbons in’any and a11 farmation

n

undér the terms of this agreement and herein are called "unitized substances,"

3., UNIT OPERATOR: - AMERADA PETROLEUM CORPORATION

whosé‘addrpss is P. O, Box 2040, Tulsa, OklahOma’74162

is hereby designated as unit operator and by signature hereto commits to this

agreement all interest in° the unitized substancea vested in it as set forth

An Exhibit B, and agrees and consents to accept the duties and obligations of

unit operator for the discovery, development and production of unitized sub-
stanoes as herein'provided. Whenever reference is made herein to the unit
‘peratbr, such reference means tne unit Operator acting in that capacity and

not as an ovner of interests in unitized substances' and the term working

interest owner when usged herein shall include or refer to unit operator as the

owner of a workingvinterest when such an interest is owned’by it,

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit' operator shall

have the right to resign at any time but such resignation shall not become
effective‘until a8 successor unit operator has been selected and approved in
the m;nner provided for in Section 5 of this agreement. The resignation of
the unit opcrator shall not release the unit operator from any liability or
any defauit by it hereunder occurring prior to the effectire date of its
resignation.

| Unit operator may, upon default or failure in the performance
of its duties or obligationa hercunder, be subject to removal by the same

percentage vote of the owners of working interests determined in like manmer




. shall be effective upon notice thereof to the Commissioner,’

as herein provided for the selection of a new unit operatcr., Such removal

The resignation or removal of the unit operator under this’
agreement shall not terminate his right, fitle or interest as owner of a
working interest or other interest in unitized substances, but upoo the
regignation or remoyal of unit operator beddmihg effective, such unit
operator shall deliver posséssion'ot all equipment, materials and apburten-
ances used in conducting the unit operatioos and owhed by the workihg in-
tereStfowhers“to'the'neo;éﬁiy‘qdaiifiéd”suceeseor unit operator, or to the
owners~thereof if no such new ﬁnit operator Iis electeq, to be used for the
purpose of cdndocting unit operations hereunder, .Nothingfherein shall be
construed as authoriziog removal of aoy material, equipment and appﬁrten—
ances needed for the preservation of any wells,

5, sucCESSOR‘UVIr OPERATOR: Whenever the unit operator shall

resign as unit operator ar shall be removed as hereinsbove provided, the
owners of the working interests according to their respective acreage in-
terests in a11 unitized land shall by a majority vote select a succéssor
unit operator; provided that, if a majority “but 1ess than seventy-five per
cent (752) of the wcrking interests qualified to vote ie owned by one party
to this agreement, a concurring vote of sufficient additional parties, s0
as to constitute in the aggregate not less than seventy-five per cent (752)
of the total working inteiests, shall be required to- select a new operator.
Such selection shall not become effective until (a) a unit operator so
selected shall accept in writing the duties and responsibilities of unit
operator, and (b) the selection shall have been approoed by the Commissioner,
If no successor unit operator is selected and qualified“as herein provided,

the Commissioner at his election may delcare this unit agreement terminated,

6, ACCOUNTING PROVISIONS: The unit operator shall pay in the first
instance all costs and expenses incurred in conducting unit operations here-
under, and such costs and expenses and the working interest benefits ac-

cruing hercunder ghall be apportioned, among the owners of the unitized work-

ing interests in accordance with an operating agreerent entered into by and

oy
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s gbet&:een t:he ;mit 5opcr%tor zind t} e+\mern bf :1u<}"|\i ignt:cre;s‘ts, ‘ghether one oOr -
; more, scp arately or cgllecrively. Any agleepent] ox agr;e{(zmeﬁlg.s entered i‘.nto
% ‘ ! ’ %betw?eeh the. working interest ou} ers and the unit ei)erataoL a.; provided -’in
; 1 ( i , j gt‘hié acction, whetheréone c are herein referr ed to as ithe "Operating
1 : : : 4 Pt ; L ; , , , o
t f k Y E - lkgreemen;t".i ;No sich z%gr‘e'en’ent {ha]l be déemed ‘;etitlj)er tb‘mod;i"fyr any of the
| { 3 f terms and eox;ditions of t].:.s unit agreemert or’itg relieire the unit operator
5 It i } ' of any t\iglétior ogligation esta 11ished undér this fimit agreement and in
I U O T | ] BRI |
% § ‘ : o taee of any inconéisténces for cgnflict be‘tv&eein thié ;unit agre{ement and the
% E ' : 5{ } f r i %per%tinig agrieemenc, this ‘;ﬁ { ggreement sﬁ ]'l‘jp'ré\:/a:ii. e
’ } L | ERENE 2 incmrs AND OPLI%ATIENQ OF UNIT OF ERA'%‘O Bxdept hs otherwise
A P ‘ ! ’ 0 pecifically provided hereﬁx, ttae e&clusi\f{e rigl%t, pri@jilege and duty of
: ‘ : : L ‘ . exercising jmxy and all rights of the parti*es here?td Which are necessary or
f 3 | 5% 5 ?oriv}enient for prospeciting ffor_, pro;ducing,} storixxg; iLa].locatirixg and -distribu-{'
r i E ’ B ) | ‘ éing; the unitiized %substanee%é 'are hereby .de‘leg‘a‘tie(}; 1:30 and sha-iL be erercised
i : ’ ! P ' ' i:y tixe uuit operator as herein pro‘vided ACCepta;bl_,e evidence of title to
( : BER S B eaidirights shall ‘be deposited h:Lt:hE said ua:l.t' operator and togpther with
Coe 1 , | 4 i B tmsiagréemlent, shall .onstitute and define tihe righ{s p{:ivileges and obli-
: f co gatic;ns Af unit operat%r.' Nothﬁ'\g herein,-howe\}eir,g éhallE be éonstrued to
R i \ ‘
transfer title to any langd or to any lease or ofioera::ing agreement, it being
g | i 4 o : L ende;stoc{d that un§der this §greetmehE ‘the unit o;}eraétcsr, ih it:s cap_acit); as
* f unit*opexgator, shall exercise the ri.ghts oE%p >seessii<.n and usé vested in the
: ‘ | * o piart:l;.es hereto only fob the purposes kerein spedi Ei%ed‘.
i ; . 8. ‘DRILLING 16 DISCOVIRY: [The unit bpérheod shhll, Within sixty
, “y l - a (%0) %‘dé&s after the effective date of this 'ég1-eement, cohnence oﬁerations
‘ . f ; ufpon %an adequate test n%ell t}or oil and gas|upon some ;part of the lands em-
3 ‘ L , , %,’  " , ] ! birace‘d withingthe unit area ‘and Shall drill said v{aell‘ wit{x due diligence to
L ~ a depth sufficientito test the ' Silur;tari\ _ : formation
2T ! : ; : * :: o? u; suc§h a depthias unitiz?ed sxxbetancee ‘sh{algl be dﬁisco{)ézredg in paying
; ‘ ; | q;pant%itios aft;a lesser depth? or until it sha’llg‘. iJnl the o;;inion of unit
} 5 i ’ oé;craftor, be% c{eterrpincdf that;g the | further dt‘ii‘tllin‘;g “of said welll shall be un-
( L _wélrrnznted,or% tmprac ticz‘éblo.; 1in'ovided, however, that %umiticpcr:;ltor shall not
‘ ‘ | ‘ i;\ nny evenL, bc rcquixfed togdrijl snid welll to a dép Lh in excess of- 14.,750
* » 5 cht. UnLil‘ a (Hm‘mmr-%y of a degostt of unttdzed lsubbtaddes dhpalle of being
’ P L i - ) , | f ,producml }in pnvinp,qqunngtitic; (ta~wit: quantivics nu‘%f [icicht to repay
s | !




the conta of dritling and producing operatfons with a veagonable protit)
undt operator ahall contimo dri!\i“n Jilfpently, one well at a time,
allowing not move than alx months He(§ccn the completion of one well’nhd
the begluning of the next well, wtls a well capable of producing wnttlzed
j subatances 1n paving quantities fs comploted to tlv patiafaction of the
Commisaloner, or until 1tA1§ roaéqﬁnhly provgn—tuathe satintaction of tﬁe
unit éperutor that the unftized land 38 1ﬁcapnble of producing unitized
substances in paying quantities 1n>the formation drilled hereunder,

“Atiy well commaucud prior to the effective date of“tﬁiémiéiééhﬁﬂh
- | upon the Gﬁit-nron and drilled to the depth provided harein for the drille
ing of an {nitial test well shall Le considered aé-compiying with tha driilu-
iug requirements hereof with respuct to tha tnttsal well, The Commiesionar

may modify the drilling requiraments of this section by grantihg reagonable

gxtensioné of ¥ime when {n his épinicn~such action ia warrantad, Upon fafl-
ura to cémply with the drilling provisions of thls articla the Commissfoner
may, after reaconable notlcé'fo thafunit”épefatbr h;d each working interest
g A owner, lassea and lessor at their lksE knéwﬁ nddreqsee;’declére thie unit
dgreement - terminated, and all righté, privilégea and obligations grented and
~assumed by this unit agreement shali coase and terminate as oE,eugh dgte.

9, OBLICATIONS OF UNTT OPERATOR AFTER DYSCOVERY OF UNITIZED SUR-

§3§ﬁCESz Should unitized substances in paying quantitfies be dlscoverad upon

the unit area the Qéit operator shall on or bafore six months from the time
of tho completion of tﬁe inftinl dihcovapy well and within thirty days after
- the oxpiration of each twelve months perfod thereafter flle a report with
‘the Commissioner and Commisoion of the status of tha dévelopment of thie unit
arca and the development contemplated for the following tvelve months perjod,

It {6 understood that one of the main considevationa for the approval

”~
(¢4

-
rT
b

Ty zev A bt Lo 8} M ; "
¢ aprcament by the Commizsiondy of Pablic Lands 46 Lo acee

development of the unitized lands fu accordance with good conservation prace

tices ao an to obtain the greatent ultinmate rocovery of mitized nubntances,

Aftor dincovery of unitized subntances fn paylug quant{tlen, unlt

“()M




.oporntor shall procced with diligence to reasonably déve

.

area as a reasonably prudent operator would develdp

gamo or similar circdumstances,

1f the unit operator should fail to complf

for reasonable development this agreement may be ternt
missioner as to all lands of the State of MNew Mex;ho em%nécif

A regular well spacing or proration unite but in suc¢h

participation by the workinp interest'owﬂers shall

the Commissioner shall give notice to the unit opc at%r iﬁd

record in the manner_presctibed by Sec, 7-11—14, b;

tated of'intentiOn to cancel on account of‘hny el]

-ant for reasonable developnent and any decision en te

1

: subject to appeal in the ‘manner prescribed by Secj 7-1

1953 Annotated and, provided further, in any eve

to remedy any default, failing in which this agreeé

as to all lands of the State of New Mexico embracidg ur

well spacing or proration units.

10, PARTICIPATION AFTER DISCOVERY: Upon completion Jof 3 wel

capable of producing unitized substances in paying

of working interests shall participate in the production
. :V:g

all other producing wells which may be drilled pur%hant Herefo if'
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agreement, and such unitized gsubstances shall be deemed to:
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pose of determining any benefits accruing under this a

bution of the royalties payable to the State of New

each separate lease shall have allocated to it such

-duction ag the number of acres in eaéh lease respectiv
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Eo : : ﬁ . : : ~ agraement héars to the total numbor of ncre§ committtd hcrc o

W

Not it hic tanding any provisione containcd herein to tlie contrary,

H )

i . H ; o d ’} ' i {
‘ : Luch wozkihy int'crest owner 'shall h‘ave the t"ight to taLe suc!g ?owner s

ke share of the \mitircd subst'mi es in kind or to personally

t
ox diélcee of the same, and othinb uaf«.m contained shall be con-

| eill
' Aol i
txifued ‘as gi ving' or granting to the unit Oporator the right to sell or

? gtﬁeLwise dispoee§ of the proportionate share of anv workinguiilterest owner
, : : l ‘Eith{vut spec-ific %authoriz'ation from time tdi‘:ﬁime ’so': to,db.
3 f i i : B s : ; . I iy :
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R TR ER RS {0 S1 | 2l. | ALLOCATION OF PRODUCTION- “All’unitized substadebs producad

H : k : : ‘ " i B
| | ! fromleach tract ih the unitized area establiQhed under this ‘%é‘reenent, ex-

_ iepft a:fy pert the%eof used for production or deve10pment purposes hereunder,

or u: av;\o‘Ldably logt, shall be deemed to be produced equally 62,1 an acreage

3 i 3 : i A el : : $ :_ ; '.-u; *

:de‘t:;ezmién: g Lny benefits that accrue on an acreage basis, eac}l1 such itract
‘ shall héave e.Llocatied to 1t such percentage of said production ias its area -
s L H A A ‘ B b%frs ‘-:c Lt:helerzuti;iie unitized area., It is hereby agteed t.hat Aroduction of
| L \mj_r_ zed gui; as provided
| | ' ;herél,%tegémless of whether any welis areldrilleéd on any p? g:l.cular tract
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of said uUnitized drea, . S o ‘. = !
leoj} ?AYMENTS OF RENTALS ROYALTIES m OVERRIDIWG ROYALTIES‘ A1l

U
N S I S D D T T S o ;

rentals due ghe State of New Mexico shall be paid by the respeetive 1ea$e

° mers in accordance with the terms of their leases.

All royalties due the State of New }‘exico undet the tei‘ms of the

B : o 1 aades committed to this agreement shall be computed and’ paid ?n the basis

kg i ; .
‘of z;:ll. unitized substances allocated to the respective leases committed

ihe reto; Ep rox;'_i:led,- owever, the State shall be entitled to take;:ln kind its
: ' E i

jsharfe off L he Unitized substances allocated to the reSpective 1eases, and in

i ,,,;I’ i J
T

i gdch’ daset e unit operator shall nake dcliveries of such royal(ty oil in
[ j s . AN
accoh ance with the terms of the respective leases. - ‘

R
»?

All rentals, 1f any, due under any leases embracing lands otlier

than! the' State of Hew Mexico, shall be. paid by the respectivc lease:ot«mers
in accordahce with the terms of their leascs nnd all royaltica duc under ‘the
torms of any guch leases shall be paid on the 5lim;iai of all uni‘t:i‘jzcd“?euhstnnc‘es

gl




allocated to the respective leases cominftted hereto,

1f the unit operator introduces gas obtdined from sources other
than the unitized substances into any producing formation for the purpose
of repréasuring, étimulating or increasing the ultimate recovery of unitized
eubstanccs therefrom, a like amount of gas, if available, with due allowance
for loss or depletionsfrom any cause may be withdrawn from the formation
into which the gas was introduced.ro&alty free asvto dry gas but not‘as-to
the products extracted therefrom; provided, that such withdrawal shall beﬁ ‘
at such time as may be provided in a plan of Operation consented to hy the
Sy Commissioner and approved by the Commission as conforming to good petroleum
engineering practices and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

1f any lease committed hereto is burdened with an overriding royalty,
payment out of productiou or other charge in addition to the usual royalty,

the owner of each such lease shall bear and assume the same out of the uni~

tized substances allocated to the lands embraced in each such 1ease as pro-

Vided herein. . *! ;~:;? jffé'*

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY

APPLY TO LANDS WITHIN THE UNITIZED AREA: The terms, conditions and provisions
of 511 leases, subleases, operating agreements and-other contracts relating
to the exploration, drilling deyelopment or operation for oil.or gas of the
lands committed to this egreement, shall as of the effective‘date;hereof, be

‘and the same arebhereby expressiy modified and amended insofar as-they apply

to lands within the unitized area to the extent necessary to make the same

conform to the provisions hereof and so that the respective terms of said
leages and agreements will be ertended insofar as necessary to coincide with
’the term of this agreement and the nporoval of this agreement by the Com-
missioner and the respective lessors and lessees shall be effective to con-
form -the provisions and extend the terms of each such lease as to lands
within the unitized areca to the provisions and terms of this agreement; but

otherwise to remain in full force and effect. Each lease committed to this

-agrocment, insofar as it applies to lands within the unitized areca, shall
continue in force beyond the term provided therein as long as this apreement

remains in effect, provided, drilling operations upon the fnitial test well



' ks i . NPUNIES TCRNE I I TR I I e SN B P
provided for Hcrcfn ahall i‘“’# bebn dormdnced or Jsalc wcil 1‘s°in thJ process

‘of being dFilled |by glic un ,t qperator priofr to the} espirhtioh ‘of ihe shortest

" term lease|copmititad [to- th '8 ore 'n;\ent_. Térmiﬁatibn of this]dgreemdnt &hhll

%

: : Loy i ;
not affectfan}y lease Whichfpursuant to tle terms ther

i
t

oflor ari;y applitable

i

{3
laws wouldtcohtinbie iix fulll drce land} effelt Ehere" ft:ier. ‘%Th;e cohmencément,
e

c Lnti ﬁfi_xed

vcomplet:idn :ioli; o1 I‘prbtiuc-tion éf 1 or wglilsifor’ un t:'tizéd:t

)
L vt
substances bon}thetinit! ared hlafll be construed’ amli coL ié“‘g{re? as} the! commencget

ment, completion,}continued: operatitonfor afodxictikn oL eaicf'n %f the leasehdld 1 S
PRI L Lo b b oL bbb b b
< - - interent-committed to it cemant and” sﬁer‘a ions or’ pro ugtion pursuant to. .
T E O b o bbb b b b
this agreel\!’em shall t!e;. d to be {ﬁeratiors upon L d ;proc}uc’:ttl.on from} €each’ A

leasehold igteifest&‘fcorsrbitt héfretof atid t1ére sha} b

. ; part of the urit Gperat
R e ' terests com;ﬁittfed herdto to :dri,ll,offsets to ells- ‘as |betyeen éh% legsehold Hn-

| |

fto this afreement, exce;t as pro\’rfidedf 1h ‘Seletion'9 fhereoct,

ds of the State f New Mexlcﬁo hav g c‘niy a

R

hereto 's'ha]'.fl“: be} segiregait‘ed as to the portion

portion of ift's;"landis c ‘ el i R L
o ";;égmmidited {md Ethe ter&s of Sth lease"s%

¢h egrégat.eu portions comnenc ng as of;theé

committed and as to th

shall apply se >$rat§ly \“-

effective datelheredf, iNotln__-:iﬁl:!stan%di:g any of t:he PT vis :L,ons;of éhia ':agrfee--

To
) : o & i e i '2« ir i { H ]
ment to thefcontrary, any lease ‘embracing lands of theg State of: Néw‘ Mexico .

|

having only la portion >f iJs lands i:omniittg,d bere :<; shall cj:cmt:'ﬁh-meE 1h full

i

force and effeci.ti. beyond the tem provigléd :ﬁere f;n is t 'all?ﬂlands embtaced

in such leaJEé, if oil Jx'xd ga{é, br elthér of %them, afﬁe i‘scover‘ed and are

being produced in paying t1es from some partfof the lands’ embraded a

g ok | ;
feement jat the ex‘pixga’ti

;

such lease committdd ta'
term of suchilease; or [if, at the expiratidn ofi the secondary terd, tlie

n of the'secondary

lessce or thg unit loperdtor Is Chenlengaged in bona fide' drililing ot de-

. N g  ; ; S T é il [‘ l = _f £ i s i
working operations on some partfof the iland embraced tlherein shallf rechinl {

8
o

¥ 3 i ! ] H : i x i
apd effect so ong' as such'opeiatlﬁona are being diligentily

in full fore

B C

prosecuted, andfthey reslilt #1f tHe pro%duction?of[éil or 8as sald 1éase!

ghall continfie In full force fandlefféct as 'té all of the ldndslemblaced

21

therein, so lonk' thoreafteor 11 dnd fas, ér éithér of them, are beihg

H
s i

produced in faylhg htan titie

k. P : ; i T A
om dny >ort§lén 3f shid lands,

10




o

bt

1

i

13
;
¥

P
Lo : i

be WCOV“InéATTON- Operations herecunder and production of unitized

substancés shall be conducted to provide for the most economical and effi-

3

clent recoﬁefy dffSaid substances without waste, as defined -by or pursUant

to State 1éws or regulations.

in paying'

draining

drill und

1

strued to

1.

54 zDRAIFACE. In the event a well or wells producing oil or gas

qadntities should be brought in on land adjacent to the unit area

unitizcd substances from the lands embraced therein, unit operator

]

; ”ehall dri%l suchroffset well or wells ‘a8 a *easonably prudent operator would

er the same or similar circumstances.

5; ;COVENANTS RUN WITH LAND- " The covensnts herein shall be con~

*beﬁcovenants running with the land with respect to the interests

of the parties hereto and their successors in interest until this agreerent

terminates,

i ;
of all privileges'

Hi . ot
and a yggrant, transfer or conveyance of interest in land or:

s
z

e

leases suéject hereto shal1 be and hereby is conditioned upon the assumption

’

and obligations hereunder to the grantee, transferee or.

. ,.' - ,.

T in_intereat. No assignment or’ transfer or any working, roy- 4

altyjor otheé interést subject hereto shsll be binding upon unit operator

until the

first day of the calendar month after the unit operator 1s furnished

?

with the original, photostatic or certified copy of the instrument of transfer.

i
£

17, Epm:cn\n«: DATE AND TERM: This: agreement shall become effective

upon approvalsby the Commissioner and shall terminate in two years after such

j‘dafe unless (a) suchjdate of expiration is extended by the Commissioner, or

i

(b) a valuablg disco%ery of unitized substances has been made on unitized

i
i H

§

land duriJ%‘daid‘dhitial%term or any extension thereof in which case this

agreement

L

‘shall remain in effect so long as unitized substances are being

n*oduced fromrthc unitized land and, should production cease, so long there-

after as diligent operntions are in progress for the restoration of produc-

E

!
tion or disco@ery of new’ production and sc long thereafter as the unitized

'substanceé so diacovered can be produced as aforcsaid. This agreement may

be torminntcd‘at any ‘time by not less than seventy—five per cent (75%) on

- an ncrcage badia o( the owmers of the working intercsts signatory hereto with

-1~




‘parties affected d, have-

the approval of the Commissioner, Likewise, the fatlure to comply with
the drilling requirements of Section 8 hereof may subject this agreement
to termination as provided in sald scctiom,

18, RATE OF PRODUCTION: All production and the disposal thereof

shall be in conformity with allocations, allotments and quotas made or

fixed by the Comnission and in conformity with all applicable laws and

lawful reoulationS'&

19, APPEARANCES: Unit operator shall, after notice to other:

~behali-of any and

v
~i

ff!
-

all 4interests affected hereby before the COmmissioner of Public Lands and

the New Mexico Oil Conservation Commission, and to appeal from orders'

'{ssued under the regulations of the Commissioner or Commission or to apply

Y ]

‘for relief from any of said regulations or in any proceedings on its own

behalf relative to operations pending before the Commissioner or Commission,

provided however, that any other interested party shall also have the right

' - k- < e e

at his own expense to appear and to participate in any such proceedings.~

20, NDTICES° All notices, demands or statements reauired hereunder
to be given or rendered to the parties hereto shall be deemed fully given,
if given iu writing and sent by postpaid registered mail, addressed to such
party or parties at their respective addresses set forth in connection with
the signatures hereto or to the ratification-or consent hereof or to such

other address as any such party may have furnished: in writing to party send-

ing the notice, demand or statement,

21, UNAVOIDAﬁLE DELAY: All obligations under this agreement re-
quiring the unit operator to commence or continue drilling or to operate on
or produce unitized substances from any of the lands covered by this agrece-
ment shall be suspended while, but only so long as, the unit operator despite
the excrcise of due care and dilgence, is prevented from complying mith such
obligations, in whole or in part, by strikes, war, acts of Cod, Federal, State
or municipal law or agencies, unavoidable .accidents, uncontrollable delays in

transportation, inability to obtain necessary materials in open market, or

=]l2=~
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without any retroactive adjurtment or revenue,

24, COUNTERPARTS: This aprcement may be executed in any number

of‘counéerparts, no one of which needs to he executed By all partfies or

_may be ratificd or consented to by separate instrument in writing speci-

fically 'referring hereto, and shall be binding upon all those parties who
have exécutéd such ‘a counterpart, ratification or consent hereto with the
same force and effect as if all such parties had signed the same dbéumeﬁt

and regardless of whethér_or not it is executed by all other parties owning

-

or claining an interest in the lands within the above described up#f area, 77 |

a?

iN WITNESS WHEREOF, the undersigned parties hereto have caused

- this agreement to be executed as of the respective dates set forth opfosite‘

their si%naturgs. - _ APYD. A P. C
: . o ,‘ “ ‘;-t‘_, ‘,:_ . . ». o . UND g ‘ ‘
: ‘ " DNIT OPERATOR O I
MSUPRA T ' SR . tegat | );?_
ATTEST: - ... . . . AMERADA PETROLEUM CORPORATION o
: U T ";__' S el I Facete.
. s ' . ;H, "] eas
E . - 2 " . By .
‘Assistant Secretary S i . Vice President R
, Pate:_ » . NON-OPERATOR - '
ATTEST: . "’ MARY RALPH LOWE TRUST NO, 3
-By,
o ) Co-Trustee
Date:! : T By " .
: L Co-Trustee
: By,
? i Co-Trustee
‘ . Co-Trustee
e o
P SN : 1l




(New Mexico — Individual )

STATE OF ;
COUNTY OF

On this day of : , 1969__ before me

personally appeared
to me known to be the person__ described in and who executed the foregoing instrument,
and acknowledged that______executed the same as ___ free act and-deedy and in the

capacity stated, - N
WITNESS my hand and official seal the day and year first above written.

Notary Public
My commission expires:

(New Mexico — Corporate)

STATE OF____ OKLAHOMA
COUNTY OF___TULSA } >

Onthis day of » , 19 6L before me
appeared | , to me personally known,
who,ky being by r1.1e> duly sworn, did say that he is the Yice President of

i AMERADA' PETROLEUM CORPORATION

and that the seal affixed to safd instrument is the corporate seal of said corpération, and that
said instrument was signed and sealed in behalf of said corporation by authority of its Board

of Directors, and said
acknowledged said instrument to be the free act and deed of said corporation.

WITNESS my hand and official seal the day and year first above written.

Notary Public
My commission expires:
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i

.k

hat______
3

ires:

executed!the same as

the pefson__ described in and who executed the foregoing instrument,

free act and deed, and in ‘the

hand and official seal the day and year first above written. '
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Notary Public

(Né‘w Mexico — Inﬂividual)

19 69 , before me

(
e
COMINISSio

me known tio be

?

i
!
i
i

ackn?wledged that____executea (he same as __
pacity stated* :

WITNESS my hand and offxcxal seal the day and year first above written,

the petson_ descrnbed in and who executed the foregoing instrument,

free act and deed, and in ﬁhe

O VIR~ N

Notary Public

19 69 , before me

My i expires:
¥

(New Mexico — Individual )

STATE OF
i SS:
COUNTY OF
On t?his day of
1
i !

tor

personaiiy appeared

X

‘ ¢
ne knbwn o be 't

and| 1cknowlcdg ed thy

cnpacity stated,

\VI'I:NESS;my l

commission! expires:

executed the same as

he person__ described in and who executed the foregoing instrument,

_free act and deeds @and in the

and and official scal the day and year first above written.

Notary Public
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Schedule of J.eases

- -.

State Leasc No. K-3434, dated July 16, 1963: : : : f
Covers: E/2 of Scction 18
Owned by Amerada: ALl
Included in Unit: /2 of E/2 - 160 acres
| PE%ceﬁtnge of Tract Participation: L%.déSZQ%

State Lease No. K—3573l,dated September 17, 1963:

Covers: Lot 1 of 40.01 acres; T 2 . ‘
_ Lot 2 of 40.10 acres; < R R < I S U T ¥ EHNNE I N
NE/4 - 160 acres; ' B E 7 T S
E/2 of W/2 - 160 acres; b b
All in Section 19. O

Owned by Amerada: All

Inéluded in Unit: All - 400.11 acres

9, - N

; : L R :
Percentagé’ of Tract Participation: 1.229327% '

State lLease ﬁo.'K;5260;4dated:Jﬁne=16, 1964 :

Covers: NE/4 of Sec. 30
“Ovned by Amerada: All §
Inciuded in Unft: ALl - 160 acres.

Percentage of Tract Participation | bé.&&SZSZ

State Lease No. 0G6-6059, dated October 20, 1959:

CoverS' E/2 of NW/4
Lots 1 and 3; and
NE/4 of SW/4:
"All in Section 30, containing : S 4
200.76 acres. : A : »

Owned by Amerada: Lot 1 (NW/4 of NW/&)
s 40.35 acres;
~ RB/2 NW/4, 80 acres

OO U SN

Included in Unit: Lot 1; [ b b
’ E/2 NW/4 - 120.35 acres ; b bR

N -

Percentage of Tract Participation: 9;39554

State Lease Wo., K-3588, dated September 17, 1963:

Covers: Lot 2 of 40.39 acres:
Lot 4 of 40,45 acres;
SE/4 of SW/4;
All in Section 39, containinr
120.84 acres,

Owned by Amerada: Lot 2 (SW/4 of NW/4)

Included In Unft: Lot 2 -~ 40.39 acres

AN

Percentage of Tract Participation: ’ilSZSl

I& i =1 EXDYRLT YRY to STATE §1 "AY Gon Uity acridime T
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te Lease No, 1-1655; dated November 19, 1068:
R L P PRI B ihoiAs S Sl o NP AR PR Y

Covers: DLots 1,12, 3 and 43
B/2 W/2; » , ;
A1l in Section 18, containing
319,60 acres.

Owned by Amerada: A1l :
: : : Included in Unit:;: Lot 36f 39.91 ac%r:e:s :

_ Lot 4 of 39.95 acres; - o
i - 8/2 of E/2 of W/2 -~ 159.86 acres

Fl ' Percentage of Tract Pjarticipation: - 12_.4773?2‘

.
L B LR TN et

L e e

State Lease No. K-4616, dated December 15, 1964:

! s : : Covers: Lots 3, 4 and SEf4;:
All in ’S;ectic_im 19,

Lzt i
¥

B e - Oumed by l;dafy,'R:;]:ph ,nge Trust:No. 3?‘-‘71\“11-_
Included In Unit*:z‘ All - 240.49 acres.

Percentage of Tr‘;iict Pértic‘ipation: L 18.77@6}}3

100.00000%

EXNIBIT "B" - Page 2.




BEFORE THE .. S et

OIL CONSERVATION COMMISSION OF NEW MEXICO : o
‘ g fipp 10 Pu e 08

EPPLICATION OF AMERADA PETROLEUM -
CORPORATION FOR APPROVAL OF A UNIT ) éé;* 7?;32/4/
AGREEMENT, LEA COUNTY, NEW MEXICO 2C -

APPLICATTION

— e wem tme m—e me mm me —— emes mes

Comes now AMERADA -PETROLEUM CORPORATION and applies to

the Oil-Conservation Commission of New Mexico for approval of

its State H "A" Com Uhit, Lea County, New Mexico, for the ex~-
ploration, development and operation of the unit area herein-

after described, and in support thereof would show the

Commission:

1. Appiidant‘is designated as operétdrAﬁhder the terms: .
oi the prOposed unit agreement, a copy’of which is attached
hereto, and made a part of this -application.

2. The proposed unit érea co&ers and includes the
following described‘lands, located in Lea County, New Mexico:

Township 14 South, Range 35 East, N.M.P.Mé

Section 18: Lots 3, 4, E/2 SW/4, SE/4

Section 19: All ,

Section 30: Lots 1, 2, E/2 NW/4, NE/4
Containing 1,281.20 acres; more cX less.

3. Sald unit agreement provides that the unit operator
shall drill a test well for o0il and gas upon some part of the
lahds embraced within the unit area, all as is more particu~
larly shown by the provisions of paragrapn 8 of said unit

agreenant.

enbraces a formation, feature, or othex possible common source

of supply and should be approved as an exploratory unit fox




the discovery, ldevdioppenty and production of 9il or gas o !

[y ete i
both. ’ (
! : d i M P ; . U ST B 5

5.} Approvaljof E}me propo efd' uni € ag;h’eerhentg is{ in! the | | P E :

s
. ) P ; IR | i . K 5 . : : i o
interestiof con serv_at:o.é)n and {:h! ipreve tion'of ;.wa*ste, ahd i:r)e

=Y

correlative Yightslof Bllfowners!in the ‘unit gnd ih fthe

RN S A o ki A 5

vicinitylof said unit %ﬂil. be fully protectedl . ;
: o 3 i S : . i ;
WHEREFORE, applicant prays’that this{ application jpe set :
: b Ok i U T B ; T N O : L
- At i i 3 S T ; 1, i NN i I 3| i o}
for hearihg Pefore}ithd Oil C%’nsgfsv§tlo'1:00 hiniSsign or b e} -
» B T T l" T "A — J\ o - A‘: - "—? T ,"A; - i d“‘: T o ,,,,.‘f - "j - >'_; 'f = T o n

Commi's'sién'sfdulsy appointed axa.'n;fmer, and l:fr;ai: afﬁer noEt"ice‘

SR ¥ . T ¥ L. KoL ¥ L4 L
and hearing aslproyided by law, thé ‘Cotwnisgion entex itis' oxder

appro\rin%? the Amersda Fpet¥oléum} cotporhtioh statd H{"al copm j
Unit, as applied for. : o : : - : !

S A 'p]m_‘gmﬁzx PiaTR'o‘LE%‘vax CORPORATION'

o'sty Offike JBox 1769
ajntla Fe,’ New Mexico
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO 41 =t
ICETION OF AMERADA PETROLEUM " 569 fgn 10 Pn 2 00

= c o 7 Cz;ﬁza. %4/2;7

" Comes now AMERADA PETROLEUM CORPORATION and applies to

the Oil-Conservation: Commission of New Mexico feox approval of

T S L p I S PN S ' L
its State H “a% Com uUnii, Lea County, New Mexico; -fcxr-the ‘ex-

ploration, development and operation of the unit area herein-

after deéscribed, and in support thereof would show the

'1l. Applicant is designated as operator under the terms
~ of the proposed unit' agreement, a copy of which is a ﬁaCﬁed -
hereto, and ﬁade a part of this .application.
2. The proposed unit area covers and includes the

-

following describéd lands, located in Lea County, New MexXico:

Township 14 So&tthRange 35 East, N.M.P.M.

Section 18: Lots 3, 4, E/2 SW/4, SE/4

Section 19: Ail -

Section 30: ILots 1, 2, E/2 XW/4, NE/4
Céntaining lf281.20 acres, more or less.

3. Said unit agreement provides that the unit operaéor
shall Grill a test well for oil and gas upon some part Of tne
‘lénds embraced within the unit area, all as is‘more particu-
;érly shown by the pfovisions of paragraph 8 of sald unit ‘

agreexent.

4. That it is believed that said unit area substantlizlly
axmbraces a formation, feature, or other possible common source

£ supply and should be approved as an exploratory unit o

Q

T




e

the discovexry, development and production of oil oxr gas, or

5. "Approval of the propesed unit agreement is in the’

intexest of consexvation and the prevention of waste, and the I

correlative rights of all owners in the unit and in the
v1c1n1ty of said unit will be fully protected.,
WHERLFORE, appllcant prays that this application be set

for hearing before the 0il Conservation Commission or the

-

Commission's duly appointed examincr, and that after-notice

and’hearing‘as provided by law, the Commission enter its order

approving the Amerada Petroleum Corporation State H "A" Com

Unit, as*applied for. ‘ '
Respectfully submitted,-

AMERADA PETROLEUM CORPORATION

BY i—t e g k)-’*ﬂtﬁé&/ti

Kellghin & Fox
PostvYOffice Box 1769
santa-Fe,- New Mexico

ATTORNEYS FOR APPLICANT




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _4124

!\)}. | _
'Order No. R—,gé Zz;{ ;Z

APPLICATION OF AMERADA PETROLEUM CORPORATION L a "),( L

. FOR APPROVAL 'OF THE _STATE H "A" COM TN

UNIT AGREEMENT LEA ' COUNTY NEW MEXICO.

h L i L L .
N AN ds AN AL L h Addd N Adbdd b 2P

BY THE .ccimﬁsrom

Thls cause came on for hearlng at 9 ofg¥rosk a.m. on
May 7 . "19@ _, at Santa Fe. New Mexlco, before Examlner

Danlgl S= Nutter

NOW on this___ day of May IQGjLJithe ‘Commission,
a quorum bexng present, havzng consxdered the testlmony, the record,
and the recommendatxons of the Examiner, and being fully advxsed
in the premises,

EINDS:

(l)s That due public notlce hav1ng been given as required by
law, the CommlsSLOn has Jurlsdlctlon of this cause and the subject
matter thereof.

kz)l That the applicant, Awerada Petroleum Corporation

seeksiappiovﬁl of the State H "A" -COMe Unit -Agreement
, ‘ - State
covering 1, 281 2 <  acres, more or less, of Bedexat lands
andkk Bee

described as follows:
LEA : COUNTY, NEW XICO ‘
 TOWNSHIP-14 SOUTH, RANGE 35”EAST , NMPM , “
- Section 18: Ll 3, ¥, €/25wly, ot SESY /

Section 19: #£4£ |
Section 30: fote 1, 2, Efo MW/%, at NVE/x
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-2

(3) That approval of the proposed unit agreement shoulad
‘promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the State H "A" cOM= _ Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the

- development and operation of the unit area is hereby approved in

prxnclple as a proper conaervation measure; provided, however,
that noththstandlng any of the provisions contained in said unit
‘agreement, this approval shall not be considered as waiving or
relinqulshxng, in any manner, any right, duty, or obligatxon which

State of New Mexico ;amdxRR&xRIGeabOm xufx X NE KBribedk atmtesx Saakoies

'is now, or may hereafter be, vested in the Commission to supervxbe'““””w“" o
and control operations for the exploration and developmer.: of any
lands committed to the unit and production of 011 or gas therefrom.

(3) That. the unit operator shall flle with the Coinmission
‘an executed 6rig1nal or executed counterpart of the unit agreement
within 30 days after the ‘effective date thereof; that in the event
of subsequent JOLnder by any party or expansioa or contractxon of
the unit area, the unit operator shall file with the Commxss;on
within 30 ‘days thereafter ‘counterparts of the unit’ agreement
raflecting the subscription of those 1ntexeats havxng joined or
ratified.

(4) .That this order shall become effective upon the approval

of said unit agreement by the Commissiorer of Public Lands for the

A BUENEKK that this order shall terminate ipso facto upon the
terminetion of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
terminatieh.

(5) That jurisdiction of this cause is retained for the

entry of such furthet.orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TES*I‘MONV, DAILY CCOPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P. O. BOX 1092 ® PHONE 243.6691 ¢ ALBUQUERQUE, NEW MEXICO

- BEFORE "THE
- o)
[V =y

NEW MEXICO OIL CONSERVATION COMMISSION

bn 19 AH G 29

‘Santa Fe, New Mexico
WmMé§“7,"'I§59‘W”‘

EXAMINER HEARING

IN THE MATTER OF:

Application of Amerada
Petroleum Corporation for
a unit agreement, Lea

Case 4124
County, New Mexico. -

l .

BEFORE: DANIEL S. NUTTER, Examiner

TRANSCRIPT OF HEARING
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MR HATCH Case 4124, aopllcaflon of Amerada

Pei:roleum Corpor%atlon for a unit agreement Lea Countv,<

New ‘Nexicd .

| ‘MR. KELLAHIN: Jason Kellahin, Kéllahin &
PoRy cppcﬁr—i%qf?ar rrrrrr the Annligant. :.T. h; ave. (E\ "J'npqq-
; (Theretipon, Apslicédé'7 ;
P 5 Exhibit No. 1; was marked
: for 1d9nt1f1ca¥1on )
; : é LAWRENCE MEYERS ‘

called as'a witnéss by the Applicant, having becn first

N H : : . T :
duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

é& MR. KEéLAHIN:é i
0 %State §our name, please?
; A éLawre“rié:e Mevers. ;
0 ‘By whoén are you employed, and in gwhat pos1tlor§‘7
: A T 4 é{%np'loyed Py the Ameirada Petx%blelélmé’ ’

3

Corporation, Tulsa, as a Division Exploration Manager:

Q ‘How lof\g have you heen in your pf‘esent’, po 1tlon'>
f i i N ;; :» H
: A In ny present position, aoproxunately e aht years.
¢ ‘Have you testified before the 011 Conservatlon

x

(‘omm1551on, and made your quallflcatlonq a*matter of

G -
record: f




A Yes, I have.
MR. KELLAHIN: Are the witness's qualifications
acceptable? . ¥
MR. NUTTER: Yes, they are.

Q  Mr. Meyers, are you familiar with the application

of the Amerada Petroleum Corporation in Case 41242

A Yes,‘I am,
Q What is proposed by Amerada in ‘this appliéation?
A Amerada Petroleum Corporation is seeking “approval

of a State unit desiqﬁated S%ate H "A" Unif, to be
1ocated in Lea County, New Mexico, for the purposes

of exploration, development, and operation and drilling
for-and producing hyéfocarbohs:

o As tﬁe application was filed, the designaticn
of this Unit feaﬁ H "A".COM Unit. Has the word COM
been deleted in the Unit agreemént?

A It hasf

0 And it is not now designated ‘ds the COM unit,

is that correét?
A That's correct.
Q Now, has an executéd copy of the unit agreement-

— : been submitted to the Commission?
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A I understand that 1t~his.r :
N T ¢ ‘. R toos b

Q What areas are coveéedfbyithlg unit lagreement?

dimately

A The proposed unit wéuld cover?apﬁro

1,281.20 acres, commonly refeéreﬂ to by%deédri'tién ds ¢
being the south half of Section 18, lall

LR

£ o O

" of Seckion lé,

the north half &f Section 30, lall ldcated in Townkhip
14 South,,Rangef35 Eaét,»Lea dbuﬁtyf Ne% MéXico.

o} What is the purpose pfi%hﬁs-uﬁit;agraement?
A The purpose is to.exgldreé de?él&p, aﬁd?dpéré

]

the discovered hydrocarbons unﬁeﬁ that éﬁif. E

0 Is it:an exploratory unit, ﬁhéﬁ??

A An exploratory unit.é % i z é : é
Q Do yog have an exhib;t %ho;in%;th%‘a:éagané

the available information? Do%yogih%qe%th%t mafkéd»%s'§

: Loy e : : P

Exhibit No. 1? ‘ |

Referring to what has bEengmafked?as Applidant?s
Exhibit 1, would you identify that e%hiéftﬁ

A Exhibit 1 is a plat ehb%&cinggthe;propoéeéf

. F . IR . - : ; E g Pe ; ; : H §
unit area, and éoantiguous adreage' ar und it, which has
rmation fobtained

been prepared from the geophysical info
& i

. R W T SR o P
from the Amerada Petroleum Ccrporation in routine oot

N exploration of this part of thé country.
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: 5
! x ‘ Q] In your orinidtn , does the unit agreement
:i ﬁ substantially embrace all of the geographical features,
; " geologic featurés involved in this area?

!

N i . : ‘ A Yes. : , ;

’
[}
o
|

N S P

[ S S

PR

‘ £ r; .
Q Is this hased’on -a closure?’

A This is a sei%émicfénbmaly closure, approximately
at the Devonian Horizon, and it embraces the closed area
L p b - : St _f ] as interpreted from geophysical data.

: . i . . i . T | iy - i 4 L
o SR N N 0 Based ‘on yourf‘lntei:rpretatlon\, the uUnit operated-

§

S RREE TR I S B B as a unit will substantially control any reservoir

! discovered in this area?

: e A That's correct.

i

Q who are the working interest participants
! ; ' i in this? : : |

' . i ; 5
A There are two| Amérada desighated as the Operator,

'
S

and Ralph Lowe Bstate,

[ R : : “ , ‘ - Q Are there any’ overriding rovalty owners?

ST N R S A No, sir.

S0 N S U A b : I . :
‘ : ‘5 S j Q Have Amerada and Ralph Lowe . Estate executed
the unit agreement?

i T I S O 7 S T A Yes, they have.

i ST I [ SO BERE T E ) £ I . ; N - P
; ; N : . 0 And all of the working interests embraced within

H

1

:

H i

H H i

) j

o - Y v !

4 B £ i
: &

H 3 H * 4

D p H h ;
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it committed to the unit?

n This is correct.

Is this all State 1and?

i
2
i ! I
S SIEENS LR S S A A1l State land.
o — ¢ was your proposec anit heen eubmitted to the
%
i state Land Commissioner?
i .
i A ‘ves, it has.
%' 0 Has it received a rentative approvél suhiect
} .
i to the action' of this Commission from the unit division C
!
: of the State 1,ané Office?
% ;
: A ves, it has.
! C
' Q wWas Exhibit No. 1 prepared bhy you ©OY undexr :

your supervision?

A Yes, under My supervision.

Notr, Mr. Meyers: is the form of fhe unit

D

'aqreément as'submittea to the Commission, & form which
has bheen used 1in other units and approved hy this

: CommiSSion?

A T ‘understand that it is, ves.
MR, KELLAEIY: At this time, 1 offer in svidence

Exhibit 1.

MR. NUTTER:
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further?
MR. KELLAHfN: . If the Examiner please, we do

have a photo COpy(ﬁfvthe operating aéreement, if the

i
Tal _,A._L--A.. o kR VO, x
pomu sion-would— 1.;3 o—to-have o #hat antered

MR. NUTTER: We will need the operating
,a@réemént. We do have a copy ‘of the unit aqreement.
. Does anyone ‘have anythlnq they w1sh to offer

in‘Casé 4124? We will take the case undér ‘advisement.

hS AR



IN DEX

R WLTNESS o o eAGe
LAWRENCE MEYERS
Direct Examination by Mr. Kellahin 2
Cross Examination by ‘Mr. Nutter , 7
e ; ' ADMITTED IN
: : EXHIRITS MARKED EVIDENCE

Applicant's Exhibit _
No. 1 2 7
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMHISSI&N
Santa Fe, New Mexico
May 7, 1969

EXAMINER HEARING

IN THE MATTER OF:

Application of Amerada
Patroleum Corporation for
a unit agreement, Lea
County, New Maxico.,

Case 4124
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CBEFORE: DANIEL S. NUTTER, Examiner
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MR. HATCH: Case 4124, application of Amerada

Petroleum Corporation for a unit agreement, Lea County,
New Mexico.
MR,,KELﬂAHTN:V'Jason‘Kellahin; Kellahin &

Fox, appearing for the Applicant. I have one witness.

(Theteupor, Applicant's ;
Exhibit No. 1, was marked
for identification.)

LAWRENCE MEYERS

calied as a witness by‘the Applicant, having been first

duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 State your name; please?
A Lawrence Meyers.
0 By whom are you employed, and in what position?

A I am employed by the Amerada Petroleum

Corporation, Tulsa, as a Division Exploration Manager.

o} How long have you been in your present position?
A In my present position, approximately eight years.
Q Have you testified before the 0il Conservation

e e e i fen L
i85 & maccer of

commission, and made your qualificatior

record?
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Pl : "» : :
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Cd | A~ Yes, I have.
SR N L S T MR. KELLAHIN: Aré the witness's qualifications ’
: . agc’ebtable?
| S MR. NUTTER: Yes, ' they are.
i ! i 4 : : ; o
i e é ; Q Mr. Meyers, are yoéu familiar with the application @
‘ : R | 'oif the Amerada Petroleum Cb:‘}:poration in' CHse 41242
P § e A Yés, I am.
i ; i o) tMh:‘:at is proposed by Amerada in this application?
< z A Amerada Petroleum Corporation is seeking approval
% | of al State unit designated State H "A" Unit, to be
| located in Lea County, New Mexico, for the purposes
: ’ i oif exploration, development; and operation and drilling
..} | for+hnd’producing hydrocarbons. '
b la As the application was filed, the designation
| 'f | of this Unit read H "A" COM!Unit. Has the word COM
. R T : . ’
Pl - heen!deleted in the Unit agreement?
I s ; 0 And it is not now ‘designated as the COM unit,
¢ ; X : i ; : . i
ool i l
» ' J.é that correét?
R 3 .. 1 A That's correct.
N a : S | |
1oy Q Now, has an executed copy of the unit agreement
i I . ! beenisubmitted to the Commission?
!

: Z [
T ! Lo
H H i {
i f s { {
H ! §
i H + # i H
£ 1 3 i




A I understand that it has.
Q  What areas are. covered by this unit agreement?
A The proposed unit would cover épproximately

1,281.20 acres, commonly referred to by_description as

being the south half of Sgctién 18, all of Section 19,
the north half of Section 30,§a11 located in—Towﬁéhip “
14 South,-Range 35 East, lLea éounty, NeQ?Mexicb.

Q What is the purposezof this unit agreemént?

A The purpose is to eiplbre, devélop, and opera;e
the discovered hydrocarbons ugdér fhét uﬁiﬁ.

0 Is it an exploratory unit, theﬁ?

A An exploratory unit. ‘

Q Db you have én exﬁiﬁit'éhowingfthe area and
the availaﬁle information? Do you have that marked as
Exhibit No. 1?

| Referring to what has been matked as Applicant's
 Exhibit 1, would you identifyithat exhibit?

A ExhiBit 1l is a platéembracing ?he proposed
unit area, and contiguous acréaqe aroundgit, which has
been prepared from thé qeophyéical inforﬁatiqn obtained
from the Amerada Petroleum Corporation in routine

exploration of this part of the country.
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El N Eoor :
a5 a unit will substantiallﬁ control any ireservoiri ! !
discovered in this area? Cory j !

A That's correct. Popd S P
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: I R T %
Q Who are the working: interest participants 3
in this? Do I
—y I S T T R A
A There are two, Amerada! designated as ihe;Opgrator.
I A R B
and Ralph Lowe Estate. i § I S B %
v % i SN !
Q Are there any?overr;dxng;:ofalty owners?! = ;
i A i B : ¥
o H ' ; : ;
A Wo, sir. : Lo

Q Have Amerada and éaiph

Based on your interprétat
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the unit has been committed to the u@iﬁ?

A This is correct. .
0] Ié this all State land?

A Aél State land. j - -

L. SR (ST P o

0 Hés you% proposed unit>been’$ubmitted to the
State Laﬂd»ébmmisgiOnef? -

‘A 'Y'e%‘s, it has. "

0 Ha? it ?ecéivéd-aiﬁenfative;%pproval subject
té the actib} of this ébmﬁfQSioﬂ fromﬁéhé‘ﬁnit divis;on
of the State Land Office? |

A Ye%s, it has.

iQ wa% Exhibif ﬁb.'fiptepared B?kYou or vunder
yéur:supervi;ion?: |

A Yeé, under my supervision.

VQ No;, Mr; Mevyers, is the for&gof the unit
agreement as%submitted to the Cdmmissién} a form which
‘has been use; in other units and appro?ed by this
Cdmmission? |

A I ?nderétand that;it is, yes;

MR. KELLAHIN: At this time;vI offer in eVidence
Exhibit 1. ‘

MR: NUTTER: Exhibit No. 1 will be admitted in




evidence.

(Thereupdn, Applicant's Exhibit
No. 1 was admitted in evidence.)

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. MeYéfs,vwhat does the unit agreement proviﬁé
for in the way of building an exploratory well?
A Provides that a test will be drilled for all
gas upon some part of the’land embraced within the
unit area.
0 And what formation is to be tested, and what
is the maximum depth that the unit agreement requires?
A We are currently drilling on the Amerada No. 1
H "A“;Unit Well, which is located 660 feet from the
north line, 1980 feeg from the east line of Section 19.
This well has been projected 14,750 feet, to test
the salurian formation.
¥Yor the matter of the record, vesterday, on
the 6th day of May, we were drilling at 7,293 feet.
MR. NUTTER: Any further questions of the

witness? You may be excused. Do yow have anything
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Direct Examination by Mr. Kellahin

‘cross Examination by Mr. Nutter
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STATE OF NEW MEXICO )
o ) 8S;
COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in
and for the County of Bernalillo, State of New Mexico,
do hereby certify‘that the foregoing and attached
Transcript of Hearing before the NeQ Mexico 0il
Conservation Commission wés repored by me, and that
the same is a true and correct record of the said
pxoceedings, to the best of my knowléage, skill

and ability.
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tho Sxaniner heaving of Casa Ho- . 22_:_ ‘S
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