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BEFORE THE OIL CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 4132
Order No. R-3771

APPLICATION OF PAN AMERICAN PETROLEUM

CORPORATION FOR AN EXCEPTION TO ORDER
NO. R-3221, AS AMENDED, EDDY COUNTY,
NEW MEXICO.

IS

BY THE COMMISSION:

“This cause came on--for hearing at 9 a.m. on May 21, 1969,
at Santa Fe, Naw Mexico, before Examiner Elvis A. Utz,

NOW, on this_ 28th  gay of May, 1969, the Commission, a ,
guorum being present, having consideéed*the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, : i

FINDS:

‘(l) That due public notice having‘@een given as réquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petrolcum Corporation,
is the owner and coperator of the Hinkle Federal Well No. 1, Green-
wood Unit Well No. 4, and the Greenwood Unit Well No. 1, located
in Units E, D, and P, respectively, of Section 27, Township 18
Scuth, Range 31 East, NMPM, Shugart Field, Bddy County, New
Mexico.

(3) That effective January 1, 1969, Order (3) of Commission
Order No. R-3221, ag amended, prohibits in that area sncompassed
by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
disposal, subject to minor exceptions, of water produced in
conjunction with the production of oil or gas, or both, on the
surface of the ground, or in any pit, pond, lake, depression,
draw, streambed, or arroyo, or in any watercourse, or in any




i
51

PRl
£3

3
}
¢

-2
CASE Ro. 4132
Ordexr No. R 7’71

other piace or tn Sny,manner which would constitute a hazard to
any fresh water surplies and said disposal has not previously
been prohibited. =

(4) That the aforesaid Order No. R-3221 was issued in order
to atford reasonible protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(S) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.85.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination:; except
that said.designation does not include any water for which therxe
is no present or reasonably foreseeable beneficial use that would
be impaired by contamination.

(6} That the applicant seeks an exception to the provisions
of the aforesaid Order (3) to permit the continued disposal of .
salt water, produced by the aforesaid three wells, in two unlined
surface pits located in Units H and P of said Section 27.

(7) That the subject wells produce approximately 207 barrels
of water per day.

(8) That the nearest shallow water well is ippfoxinately'
4 miles to the northeast of the pit located in Unit H.

(9),,That the surface and subsurface drainage appears to be
toward the southwest from the subject pits.

(10) That there appears to be no shallow fresh water in the
vicinity of the subject unlined pits for which a present or
reasonably foreseeable beneficial use is or will be made that
would be impaired by contamination.

(11) That the applicant should be permitted to dispose of

salt water produced by the aforesaid three wells in the subject
unlinad surface pits.

IT IS THEREFORE ORDERED:

(1) That the applicant, Pan American Petroleum Corporation,
is hereby granted an exception to Order (3) of Commission Order
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No. R-3221, as amended, to dispo-e of water produced in conjunc»
tion with the production of oil or gus, or both, by its Hinkle
“Federal Well No. 1, Greenwood Unit Well No. 4, and Greenwood Unit |
Well No. 1, located in Unite D, E, and P, raspectively. of Section
27, “"Township 18 South, Range 31 East. NMPM, Shugart Field, Eddy
County, New Mexico, in two unlined surface pits located in Units
H and P of said Section 27 until further ordexr of the COnmistion.

(2) That the Commission may by adminigtrative order re-cind
such authority whenevex it reasonably appears to the Commi-slon : :
that such rescission would serve to! protect fresh water :uppliaa AL

from contamination.

E (3) That jurisdiction of this cause is ratainad for thé
b entry of such further orders as the COmmission may deem neces-

§ sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabov45
designated. : _

STATE OF NEW MEXIC

A. L. PORTER, Jr., er & Secretary

" esr/
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SPECIALIZING IN:

DEPOSITIONS, HEAIINCS. STATE MENTS, EXPERT TESTIMONY, DALY COPY, CONVENTIONS

1120 SIMMS BLDG, ® P, O, BOX 1092 ® PHONE 243.6691 @ ALBUGUERQUE, NEW MEXICO

et

BEFORE THE .

' NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

May 21, 1969

EXAMINER HEARING

, ' )

IN THE MATTER OF: )
, o . )
Application of Pan American )

Petréleum Corporation for an )
exception to Order No. R-3221)

as amended, Eddy County, )
New Mexico. )
‘ )

BEFORE: ELVIS A. UTZ, Examiner

Case 4132

TRANSCRIPT OF HEARING




MR. UTZ: Case 4132,

MR. HATCH: Applicaéi&n'of Pan American
Petroleum Corporation fér an exéeption to Order No.
R-3221, as ameﬁded, Eddy County, New Mexico.

MR. RYAN: Gordon D. Ryan, Forth Worth, Texas,
; and I am appearing in béhalf‘df‘the Applicant, Pan’
American Petroleum Corpdration. I have one WifneSS

to be sworn.

(Witness sworn)

3 e Y e e 1 1 8 At 8

B 5 , (Theéreupon, Applicant's Exhibits
'y o ; , 1 through 3 was marked for

. o . ~ identification.)
:, , A v

MR. UTZ: Any other appearances? You may

proceed.

WILLIAM C. WELLS, JR.
called as a witness, having bheen first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. RYAN:
0 Will you state your name, by whom are you

employed and in what capacity?

A My name is William C. Wells, Jr., and I am

emploved by Pan American Petroleum Corporation as
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a Petroleéum Engineer in Forth Worth, Texas.
0 . Have §6u previously testified with the Commission,

and had lyour gualificatibns as an expert witness admitted?

: . i, { 5 )
A | Yes, éir, I have. R ;
'MR. RYAN: IAre! the witness's qualifications

acceptable?

£ :

P i ; : . N < o b g
L. MR. U&Z: Qes; sir, he ils qﬁallfled.
LI MRY RﬁAN: Zré you familiar!with the - application

SR S S T : TN S R
that 1isi presently vending before thisi! Commission?

A Yes, sir. | |

o) é;}Woﬁié you bri%fly statefwha% P;n American seeks
by thiéféépliéééion?‘ ] I A " {

A%'% ﬁeiaée requeséing eXCepéioﬂ tofthe Statewiée
Order ééé'R—ézéi, as aménded, for?théee Of ‘our wells,
locateé;in Eadé‘COUnty,gNéw Méxicé. gTheSeéthree wells
are ouéféinkleé‘Fedetal%Well No. #, our GréehWood Unit,

: oo i i Sl
Well No6.: 4, and our {Greenwood Unit Well No. 1. We

Pl t. : ; i i .
are alépjrequestlng thdt a provision'be included in
the Order for expansion to two additional wells, should
the ne?d”arisd to dxspése water from these wells.

They are' not makinglwater at the present time.

Q@  MNow, are those wells so marked in what the




RepOfterAhas marked as Exhibit No. 1?
»;n,; ) A Yes. Exhibit No. 1 is a plat of the area around

our Greenwood deep unit. The Greenwood deep unit is

colore -coated all of the wells in the immediate area
of this unit, as per color coating in the lower left

hand corner of the plat. The wells which will be under

consideration “odi¥; will be the red coloiméoatéaa*

Shugart Delaware wells, and the yellow color-coated -
Shugait Devonian gas wells. We also show on this plat,
}

the outline. of the no-pit exception grant of B.S.

Welsh. - This is shown, outlined in green, and is located j

in the northwest quarter of Section 27, and the southwest ]

quarter of Section 27. The three wells for which we are
requeéting’this exception, are designated by a red arrow.
They dre our Greenwood Unit No. 4, located in Unit D,

of Section 27; our Hinkle Federal No. 1 located in E;

and our Greenwood Unit No. 1 located in Unit P. We have

also, shown the location of the two pits, which would

serve these two wells. These are desiQnaﬁed by red
sqﬁares. They are located in Unit H and P, in Section 27 -~

Section 27.




Q Do you have any further comment on this Exhibit?

A No, sir, I don't.

0 Now, will you pléase refer to what the Réporter
has ﬁérked as Exhibit No. 2, and identify and explain
that exhibit?

A Exhibit No. 2 is a topographic, contoured on the
surface, and extended érea around our Greenwood D Unit.
The Greenwoba unit is designated or outiined.in black ~
lines, in the upper right hand portion of -the map. The
VWelsh exempt area, is outlined in green. The eontours
are at a 100 foot interval on this map. We have also
shown the oﬁtline of the Potashmno—pit exempt area;
which, I believe, was granted by Order No. R-3221-B.
Thié'map generally shows that all surface drainage ‘is

to the south and southwest, throughout this entire area

into the Potash exempt area, by its correlation between
this map and maps in Vada, New Mexico Bureau of Mines --
the New Mexico Bureau of Mines and Mineral Resources,
ground water report No. 3, we determined that the éub«
surface structure is, also, similar to the surface
structure in this area. That is, drainage is generally

to the south and southwest.




0 And what did you conclude'from that?

A That any water disposeé of into our pits, whibh
are dgsignated again by red squares in Section 27 --
should it drain at all, would bhe to the south and
sqﬁthwest, into the already exempt Potash area.

Q Now, what was that Order No. that granted Mr.
Welsh the no-pit exemotion? Do you have that?>

A Yes, I have that. I beiieve‘that was Order No.

R-3670. And it was Case 4124.

Q Ahything else to add to this exhibit?
A No, sir.
Q Would you now refer to Exhibit No. 3, and

identify -that ekhibit; please, sir?

A “Exhibit No. 3 is ; pertinent data sheet,
applying to our reguest here. We show the sdtrceyéf
the produced v “er, which would be disposed of into
these pits., the pool from which the water is produced,
the quantity of the water, and the chloride content
of this water. The location of the pits is also shown.
I will go through some of the pertinent data on the sheet.
We show that the three wells, which would apparently

produce water into these pits are the Hinkle Federal

-

T




Well No. 1, the Greenwdod Unit No. 4, and ‘the Greenwood
UNit Mo. 1. The Hinkié?&o.'l.and the Greenwood Uﬁit No.
4, are both located in the ShﬁgartmDelaware pool, and
proéuce 8 barrels of wateér per éay, aﬁd ¢ barrels of
water ver day, respectiéély. >Tﬁe chloridé coiitent for
the Delaware pool is éééﬁt 151,660 parts per willion.
The Greenwood Unit No.giiis éfoéucing -- is a gas well.

producing from the Shhééit—Deﬁbﬁian pool -- it makes

+

about 150 barrels of witer per day, with a chloride
content of some l8,00b§§2rts»pef millioné This prcduces
about a total of 207 b;trels of;waterrper day, whicn
would bhe éisposedrsziéib these?ﬁwo pits. The pits
locations are inen onfthis, ana the pits sizes are also
shown. The pit locaﬁigé‘UniﬁfH} is 35 by 40 feet, and
the pit in Unit P iSESbfby 60‘féét. Right now, we are
disposing water fromft£§5e wells by virtué of an agreement
with Gulf in the secﬁiéﬁs not¥th -- Section 22, and is
costing a sum of $456.%b to $50b.00 a month to dispose

of this water. This, %% course, will be saved, and would

be the prevention of an economic waste, should we be

allowed to dispose of the water in these pits.
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0 bo you know-where the closest fresh Water is
to this area?
A There is a fresh water well, located about 5

exhibits, all drainage of our requested exempt area,
would be to the soufh and southwest, away from this

fresh water well, to the north. We kxnow of no fresh
water underlying our immediate area. As stated in.previéus
_testimony, befgre this Commission, and Mr. Welsh's
application, some 82 wells have been drilled in the

area, and.to our knowleéée,,ffesh vater has not heen
encountered. ;Now, hydrologic studies in the area have
shown that fresh water is sparse, and generally of a poor
yield in nature in the area. 1It's, also, locally
impotable. So, we feel, there wouldvbe no possibility

of pollution.

o In that Welsh application and order, did the

Commission find that that was the closest fresh water

in this area?

A Yes, sir.
0 Were Exhibits 1 through 3 prepared by you or
under your supervision?

A Yes, sir. They werxe.
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R. RYAN: T would offer Exhibits 1, 2 and 3

into evidence, please.

SN

MR. UTZ: Wlthout obJectlon, FXhlbltS l 2 and

3 will oe entered’ 1nto the record in this case.

(Therehnon, Applicant's Exhibits

1, 2 and 3 were admitted into
ev1dence )

MR. RYAN: I have one mbre question. On Exhibit

1, the wells that are marked withéréd-arrOWSa ére”the

wells that are specifically requested by this application
for salt water, is that correct?

A Yes, these wells now prdduce a total of about

207 barrals of water ber day. We operate two additional

wells in this immediate area; one of which is located

in Unit H, of Section 27. It is our Greenwood Unit No. 3

The other well is located in Unit G of Section 34, just

to the south. 1It's our Greenwood Unit No. 2. These are
both gas wells, currently producing no water. We

anticipate no problems whatsoever, but we would like %o

include some sort of provision where we could get

administrative approval for disposing water from the wells,

should we need it, into the same pit. All of these --

well, the Hinkle No. 1 and the Greenwood No. 4 battery

is located adjacent to the pit, in Unit H, of Section 27.
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The batfery.for theiGreénﬁbod'GHit No. 3 and the Greenwood
‘Unit No. i is located adjacent to the Greenwood Unit No. l;
in Unit P, of Sectibn 27.

MR. RYAN: I believe that's all we have,

Mr. Examiner.

CROSS EXAMINATION

BY MR. UTZ:

0 Now, how many pits do §bu have for these three

wells?
A Two pits.
0 Which two wells go in£57the one pit?
A The Greenwood Unit No. 4, which is located in

Unit D, of Section 27; andthe HInkle No. 1, which is
located in Unit E, of Section 27. We éispose of water
into the pit located in Unit H. ‘Now, the bhattery for

these two wells is located at that pit.

0 That would be the well marked No. 3?
A Yes, sir.
0 So, the well in Unit P. -- would ke right at

A Yes, sir.

¢) Now, the No. 4 and No. 1 are Delaware wells?
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A Yes, sir, ﬁhey are.

0 And the No. 1 in Unit P is in the Shﬁgart~
Devonian Well? |

A Yes, sir; gasrﬁell.

Q And -the area that you have outlined in‘greeﬁ
is the area in Case 4024 of Order 3670, is tﬁat corre&t?

A Yes, sir.

0 And that well just has the upper formation agd
the Seven Rivers, of the Queen?

A Yes, sir.

0 How is it that he has 80 acres within the
Greenwood Deep Units?

. That's strictly a deeper formation unit, and:

a deeper unitization per unit.

Q So the part that he really has is not in the
Unit?
A Right. ©Now, also, to eliminate some confusion,

I mentioned that the well located in Unit D is called

our Greenwood Unit No. 4. It's outside the unit bounddries,
but I believe it was originally drilled to a deeperxr
interval and found non-productive, and recompletea to

this Delaware interval. The well was originally given a

O A
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Greenwood Unit name, andrfather than changidq(all of our
records, we just continued to call it the Greenwood Unit
Well. <

Q Mow, how does tﬁe'contamination of the water
in the Welsh Wells compare to yours?

A “The chloride contents?

0 Right.
A I believe f~'I‘m'not>réali§ sure. I believe

it's around 10,000 parts per million, but I wouldn't
swear to that.

Q It looks like it migh£ not be as salty?

A No, sir. I believe that he testified what
it was in this case, but I don't recall what it was.

0 Well, I'm sure that his record would show
that: I just didn't happen tc remember it. The only
fresh water is to the north: I believe you testified -~
is that correct? >

A fes, sir. That's thé only fresh water that
we know of in the area. My understanding is that water
for cattle is brought in by pipeline or from some of

the POtash companies in the area. I feel sure that if

there were fresh water v»resent, some of the ranchers
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woﬁld have &rilled for it, rather than from the Potash
pibeline,

MR. UTZ:" Any questions of the witness? The
Witne$s may be excused. Statements? The case will be

taken under advisement.




WITNESS

WILLIAM C. WELLS, Jxr.
Direct Examination by Mr. Ryan

Cross Examination by Mr. Utz

EXHIBITS MARKED,

Applicant's Exhibits
1 through 3 2
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ADMITTED INTO
EVIDENCE
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STATE OF NEW MEXICO )
o ‘ ) ss
COUNTY OF BERNALILLO )

I, CA FENLEY, Court Reporter in and for
. ' the County of Bernalillo, State of New Mexico, do
hereby certify that the foregoing and attached

Transcript of Hearing before the New Mexico 0i1l

P DU

Conservation Commission was reported by me, and
that the same is a true and —correct record of the
said proceedings, to the best of ny knowledge, skill

and ability.

t an hoveby certffy that the toreceins ie
v ziiats veoord of ‘ﬁa p"ﬂéan*irﬁﬂ 10
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

O1L: CONSERVATION COMMISSION
LAND COMMISSIONER

STATE OF NEW MEXICO AL:xu.; _:‘:Muo
P. O. BOX 2088 - SANTA FE : ) B

. STATE GEOLOGIST

87801 ~ A L. PORTER. JR.

SECRETARY . DIRECTOR
May 28, 1969

‘Pan American Petroleum Corporatiocn Order No. R-3771
0il and Gas Building Applicants
‘Post Office Box 1410

Port Worth, Texas 76101 ‘ P&n Anogicnn Petroleum Corp.

Dear Sir:

}'E;.:ncl'ciséd herewith are two copies of the above-referenced . Commis-
L e o s g . L.
'sion order recently entered in the subject case. -

Very truly yours,

N b,

A. L. PORTER, Jr.
Secretary-Director

:ALP/ir'
copy of order also sent to:

Hobbs occ X
Artesia OCC x
Aztec 0OCC

Other State Engineer Office
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Docket No.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 21, 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, :
_STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

' The follow1ng cases will be heard before Elvis A. Utz, Examiner, or Dahiel S.
‘Nutter, Alternate Examiner:

CASE 3405: (Reopened) (Continued from the May 7, 1969 Examinér ﬁearigg)

In the matter of Case Noq 3405 being reopenéd - pursuant to the

s S : : previsions of Order No. R-3081, which order established 640—

! . f acre spacing for the North Indian Hills-Morrow Gas Pool, Eddy

] ' ; : ' County, New Mexico, for a period of one year after f1rst plpe—
‘ line conhection in the-pool. All interested parties may appear
ahd show cause why said pool should or should not be develdped
on 320-acre spacihg units.

CASE 4131: Appllcatlon of Gulf 0il Corporatlon for downhole commlngllng,
Lea County, New Mexico., Applicant, in the above- styled cause,
seeks authority to commingle production from the Jalmat and
South Eunice oil pools, Lea County, New Mexxco, in the wellbores
of six wells located as follows: )

TOWNSHIP 21 SOUTH, RANGE 36 EAST A
' Arnott Ramisay (NCT<D) Well No. 6 - Unit K - Section 33
- Arnott Ramsay (NCTZD) Well No. 7 - Unit M - Section 33
Arnott Ramsay (NCT-D) Well No. 8 - Unit N - Sectlon 33
9

Arnott Ramsay {(NCT-D) Well No. - Unlt L - Sectlon 33
J. F. Janda (NCT-B) Well No. 4 Unit O -- Sectvon 32

TOWNSHIP 22 SOUTH, RANGE 36 EAST

J. F. Janda (NCT-F) Well No. 8 - Unit C - Sectibn 4

CASE 4132: Application of Pan American Petroleum Corporation for an ‘
exception to Order No. R-3221, as amended, Eddy County, New :

Mexico. Applicant, in the above-styled cause, seeks an’ excep-

tion to Order No. R-3221, as amended, which order prohlblts_the

disposal of water produced in conjunction with the production

of 0il on the surface of the ground in Lea, Eddy, Chaves, and

Roosevelt Counties, New Mexico, after January 1, 1969. Said

exception would be for three wells located in Unit D, E;‘and

P of Section 27, Township 18 South, Range 31 East, Shugart

Field, Eddy County, New Mexico. Applicant seeks authority to

continue to dispose of salt water produced in two unlined

surface pits located in the E/2 of said Section 27.
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CASE 4133:

CASE 4134:

CASE 4135:

"CASE 4136:

CASE 4137:

“Docket No. 15-69

Application of Skelly 0Oil Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Dollarhide Drinkard Unit Area
comprising 3,533.52 acres, more or less, of Fee, Federal, and
State lands in Townships 24 and 25 South, Range. 38 East, Lea
County, New Mexico.

Application of Skelly 0il Company for a watexrflood projeéct,

Lea County, New Mexico. Applicant, in the above- styled'cause,
seeks authorlty to institute a waterflood project in 1ts West
Dollarhide Drinkard Unit Area by the injection of water ‘into
the Tubb-Drinkard formation through 43 wealls located in’ ‘Town-
ships 24 and 25 South, Range 38 East, Dollarhide Tubb—DrlnkaLd
Pool, Lea County, New Mexico, Applicant further seeks a :
procedure whereby said project may be expanded administratively
without a showing of well response.

Application of Roy E. Kimsey, Jr. for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico. Applicant,
in«the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the prdduction of oil or
gas or both, on the surface. of the ground in Lea, Eddy, Chaves,
and Roosevelt Countles, New Mexico, after January 1, 1969
Said exception would be for the P. R. Bass-Federal Well No. 1
located-in Unit F of Section 3, Township 16 South, Range 30
East, West Henshaw Pool, Eddy County, New Mexico. Applicant
seeks authority to continue to dispose of produced salt 'water
in an unlined surface pit located near said well.

Application of Mallard Petroleum, Inc., for salt water disposal
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Yates formation in the interval from 3606 feet to 3627 feet

in its Milner Federal Well No. 4 located in Unit C of Séction
35, Township 20 South, Range 34 East, Lynch Pool, Lea County,
New Mexico. '

Application of Atlantic Richfield Ccmpany for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled

cause, seeks approval of the East Shugart Unit Area comprising
1359.40 acres, more or less, of Federal and State lands in
Townships 18 and 19 South,; Range 31 East, Eddy County,

New Mexico.
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CASE 4138:

CASE 4139:

CASE 4140:

CASE 4141:

CASE 4142:

Dcceket No, 15-69

Application of Atlantic Richfield Company for a waterflood
project and unorthodox injection well location, Eddy County,
New Mexicc. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the anectlon
of water into the Yates-Seven Rlvers-Queen formations through
11 wells in Townships 18 and 19- South, Range 31 East, Shugart
Pool, Eddy County, New Mexico. Applicant further seeks an
exception to permit the drilling of one of said wells at an

_unorthodox location 100 feet from the South line and 990 feet

from the West line of Section 35, Township 18 South, Range

- 31 East.

Application of Allied Chemical Corporétion‘for a unit agree-
ment, Roosevelt County,,New Mex1co._ Applicant, in the ahove-

‘styled cause;, seeks approval of the’ Mllnesand (San Andres)

Unit Area comprising 5370.18 acres,more or less, of Federal
and Fee lands in Township 8 South, Ranges 34 and 35 =ast,
Roosevelt County, New Mexico.

Apollcatlon of Allied Chemical Corporation for a waterflood
project, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a water-
flood project in its Milnesand (San Andres) Unit Area by the
injection of water into the San Andres formation through 33
wells located in Township 8 South, Ranges 34 and 35 East,
Milnesand-San Andres Pool, Roosevelt County, New Mexico.
Applicant further seeks a proccedure whereby said project may
be expanded administratively without a showing of well
response. '

Application of McCasland Disposal System for salt water dis-
posal, Lea Codnty, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Seven Rivers formation in the intervals from
approximately 3756 feet to 3851 feet and from approximately
3918 feet o 3939 feet, respectively., in the Getty 0il
Company . H. Day Wells Nos, 1 and 2, both located in the
NW/4 of Section 8, Township 22 South, Range 36 East, Jalmat
Pocl, Lea County, New Mexico.

Application of Tamarack Petroleum Corporation, Inc., for salt
water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water by injection into the Queen formation in the in-
terval from 4946 feet tc 5040 feet in its Cabot 15 State

Well No., 2 lecated in Unit P of Section 15, Township 19 South,

.Range 35 East, Pearl-Queen Pceol, Lea County, New Mexico,
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Application of Amerada Petroleum Corporation for downhole
commingling and special gas-o0il ratio limitation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority.to commingle production from the Eumont Gas Pool
and the Skaggs-Grayburg Pool in the wellbore of its Fred
Turner, Jr., "A" Well No. 2, .the Eumont completion of which
is presently classified as a gas completlon, located in Unlt
K of Section 18, Township 20 South,_Range 38 East, Lea County,
New Mexico, Applicant, further seeks ‘the establlshment of a
special gas-oil ratio limitation for the subject well,

(Continued from the May 7, 1969 Examiner Hearing)
Application of Roger C. Hanks for speclal pool rules, Lea
County, New Mexico. Applicant, in‘the above—styled‘cause,
seeks the promulgatlon of spec1al pool rules for the Bar G-
Pennsylvanlan Pool, Lea County, New Mex1co, 1ncludlng ‘a
prOV1s1on for 160-acre spacing and. proratlon units and the
assignment of 80-acre allowables.
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ATWOOLDS, MALONE, MANN 5 COOTER serr 2aTu000 (oo
‘ LAWYERS ) } ) ROSSELL B, MANN

72} PAUL'A.COOTER
= - — BOS® F.TURNER
“ - ROBERT A. JOHNSON
- oy JOKN W.BASSETT
. - - < X
i o e ROBERT E.SABIN
505 Bgz-s221 L RUFUS E.THOMPSON

- ) P. 0. OFAWER 700
SECURITY NATIONAL BARK'BUILOING
ROSWELL,NEW MEXICO
88201

, MAY
- o : 15th
1969

Mr. A. L. Porter, Jr.

’ Qil Conservation Commission
State Land Office Building
‘Santa Fe, New Mexico 87501

Re: Examiner Hearing May 21, 1969
Case No. 4132

‘Dear Mr. Porter:

‘We would appreciate your filing the-enclosed Eniry of Appear~
ance in Case No. 4132.

Best regards,

Very truly yours,

v.»// <
G <=
Charles F. Malone
R i C o

U ST,

)

Sk

v

Encls.

Cc: Gordon Ryan, Esquire
w/encls. .
Harry O. Hickman, Esquire
w /encls.
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

o
. ag

IN THE MATTER OF THE APPLICATION
OF PAN AMERICAN PETROLEUM COR-
PORATION FOR AN EXCEPTION TO

vty

Case No. 4132

~ ORDER NO. R-3221, SHUGART FIELD,
EDDY GOUNTY, NEW MEXICO.
{ ENTRY OF APPEARANCE g

o

The undersigned Atwood, Malone, Mann & Cooter of Roswell, -
New Mexico, hereby enter their appearance herein for the Applicant,
- Pan American Petroleum Corporation, with Gordon Ryan, ‘Es‘i;ui‘i‘e,: and

Guy Buell, Esquire, of Fort Worth, Texas.

ATWOOD, MALONE, MANN & COOTER

By %Lﬁ—%\}%ﬂa—, .

Attorneys for Pan American Petroleum
Corporation

Post Office Drawer 700

Roswell, New Mexico 88201




P _ PERTINENT DATA SHEET
"NO PIT" EXCEPTION
SHUGART POOL AREA

Source of Produced Water . Pool : . Quantity Chloride Content

Hinkle Fed. Well No. 1 Shugart Delaware 8 BWPD 151,200 PPM
- f. L Greenwood Unit Well No. 4 Shugart Delaware 9 BWPD . » 151,200k?PM

Greenwood Unit Well No. 1 Shugart Siluro " 190 BWPD ' 18,200.PPM

Devonian .
TOTAL 207 BWPD

Location of Pit Pit Size

Unit H, Sec. 27 35' x 40

T18S, R31E ,

Unit P, Sec. 27 50' x 60': -

T18S, R31E

tCost for subsurface disposal of produced water =,$453/month (207 BWPD)

A RN R

| BEFORE EXAMINER UTZ

« OIL CONSERVATION COMMISSION
EXNIBIT NO. _3

CASE NO.__] 32 _
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D. L. RAY

PAN AMERICAN PETROLEUM GORPORATION
OIL AND GAS BUILDING P.0. BOX |oao ﬁ 4/3 l”

Forr WORTH TL‘(AS-—-?G[OIQ__

DivistoN F‘\GINFI;R : April 28 1969 Q.;;
File: GHF—198-—986.510.51 % 501,61
Subject: Exception to. Statewide "No Pit! Order '
. -Shugart-Delaware and Shugart-Silurio Devonian Pools
fEddy County, New Mexico -
¢S’ v
New.MeXico 0il Cofiservation Commission q - v
Post Office Box 871 ; - v
Santa Fe, New Mexico 87501 Abwi“ﬁ
A
Gentlemen: , \

Pan-American Petroléum Corporation respectfully requests that

-a hearing be docketed toi€onsider our appllcatlon for an exception to
. Order-R-~3221, which wou é allow us to dispose of produced water from

Greenwood Unit Well No. 'l, in the Shugart—Sllurio Devonian Gas Pool,
and Greenwood Unit Well No. 4 and Hinkle No. 1, Shugart-Dplaware Pool,
into unlined surface pits.

The estimated disposal rate will be. approximately 205 DWPD
into two pits. These pits are located in the E/2 of Section 27 T-18-8
R-31-E, Eddy County, New Mexico.

Yours bery'truly,-

DOGKET MARED

=
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OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
HE PURPOSE OF CONSIDERING:

CASE No. __4132
Order ISA_o.UR-' =2 / 2'/

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN EXCEPTION TO ORDER
NO. R-3221, AS AMENDED, EDDY COUNTY,
NEW MEXICO. ‘

ORDER OF THE COMMISSION » -

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 21 1962_,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz

, \
NOW, on this day of _._May , 1969 , the Comm1551on, a A
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

<

law, the Commission has jurisdiction of this cause and the subject

FINDS :
(1) That due public notice having been given- as requlred by :
matter thereof. kf

(2) That the applicant, Pan American Petroleum Corporatxon,
Yedicat

f wlem/l ka‘/\

is the OWner and operator ofhphsee—we&is located in Unlts'l,'i,

’

and ngf Section 27, Township 18 South, Range 31 East, NMPM,

Shugart Field, Eddy County, New Mexico.

(3) That effective January 1, 1969, Order (3) of Commission
Order No, R«3221, as amended, prohibits in that area encompassed
by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
disposal, subject to minor exceptions, of water produced in
conjunction with the production of 0il or gas, or both, on the
surféce of the ground, or in any pit, pond, lake, depression,

draw, streambed, or arroyo, or in any watercourse, or in any
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Gther place Or in any manneér which would constitiite a hazard to

any fresh water supplies and said disposal has not previéusly

been prohibited.

(4) That the afOresaid»Order No. R-3221 was issued;iq order
to afford reasonable protection against contamination of:fresh
water supplies'éééignatéd By théisfate Engineer throuéh éisposal
of water produced in conjunction with the productlon of 011 or
gas, or both, 1n’un11ned surface pits.

(5) That Ehe'State:Engineer has designated, purSﬁaﬁt to
Section 65-3-11 (15), N.M.S.A., 1953 Compiiation,-all underground
water in the Staté of NéW~Mexico cbntaining 10,000 pafts:ber
million or less ‘of dissolved solids as fresh wate? sﬁppli%s to
be afforded reasonable pfotectidn'égaiﬁst contamiﬁ&ﬁién; %xCept
that said desigﬁaﬁiOn dOéscnbt ihciude any water for’dhié% there
is no present or reasonably foreseeable beneficiél use th;t would
be impaired by cbntamination.

(6) That tﬁé ééﬁliéant seeks an excepﬁibn to the pr%visions*
of the’aforesaidéoraer.(3) to permit tﬁe conF}nued disposél of
salt water, pfodﬁééd by aggkgggzzzzgthree wells Leeated.iﬁ-ﬂaé&u;
B-ET—and—E—eé;sa*d—Seetteﬂ—%4~ in two unlined surface plts

located inpthe-Bia- of 'said Section 27.

(1) Ht %WWWM
207 ‘éﬂz&u/4v§7-4¢~¢ii~ ;ﬁu“-‘£l7
(%) 1;4:“/,425 «7L¢¢44,z( ﬂuﬁ4uzéh‘¢',¢4»-45Lf-¢-‘¢‘ ae

(Q) At 8/ RSty 3 5 |

2oL qornbloe WUJ /&1 f?&“‘*"‘“’( < ’Weé‘“’ Lo Fe

4:4W [ a.«/,&u.-/ .
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IT IS THEREFORE ORDERED:

(1) That the ébplicant, Pan American Petroleum Corporatioﬁ[
is hereby'gganted aﬁ exception to Ordér (3) ofiCommissibn Order
No. R43?21, as amended, tc dispose of water produced in conjunc-
tion with ‘the produétion of oil or;gas, or both, by its Hinkle
Federél"Wéil No. 1, Gréenwood Unit Well‘No.;4, andiGreenwood'Unit
Well No. 1, located in Units E, D, and P, respectiyely; of Section
27, Township 18 South, Range 31 ﬁast, NMPM, Shugaré Fiéld, Eddy
County, New Mexico, inltwo unlined surface pits located in Units
H and;P‘of said Section 27 until further orderfof the Commission.

(25 That the Cpmﬁission may by administrative order resqind

such duﬁhofity’hhehé@er it reasonably appears:to the Commission

that such rescission would serve to protect fresh water supplies

from cohtamination.
(3) ‘That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may  deem necessary.

DbﬁE at Sahta Fe, New Mexico, on the day and year hereinabove
designated.




