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- MEXICO 703 THE PURPOSE OF CONSIDZRING:

" THEZ APPLICATION OF FEED TURNER, JR., FOR AN ORDER ORDER KO._573
- AUTHORIZING A BONUS ALLOWAELZ TO BZ GRANT=D TO ANY

-

BXFORE THZ OIL COESERVATION COMMISSIOXN
OF THE STATE OF NEW MEXICO

(Czpy)

IN¥ THE MATTER OF THE HEBARIKG CALLED BY 7H3 OIL
CONSERVATION COYMISSION OF THE STATE OF Nz¥W

CASE M0.__55

OPZIATOR WHO MAXES A DISCOVERY OF A FEY OIL POOL

OR A X34 FRODUCING EORIZON IN AN EXISTING OIL FIFLD
OR AN EXTZNSION OF AB EXISTIN: OIL POOL BY DRILLIKG
T¥0 MILZS OR HORS FZOM ANY COMMEECIALLY PRODUCTIVE
0IL WELL.

ORTZR OF THD COMMISSION

70 THS COMKISSION:

This cause came on for hearinz at tem o'clock A.M, August 4, 1944, at Santa
Fe, Hew Mexico, defore the Oil Conservation Commission of New Mexico, hereinafter
referred to as the "Cormission®. :

Eow, on this 6th day of September, 1944, the Comnission having defore it for
consideration the testimony adduced at the hearing of said case and bdeing fully
advised in tho premises, the Commission finds: .

TIXKDIXGS

in the public interost in that it tends to foster the discovery of new reserves
to replcnish édiminished reserves of State and Nation.

1T IS THEREFOXE® ORDIRID: S
That tho Ordo= herein shall be wnovm as the!

) 30NUS DISCOVIRY ALLOWARLE OIDER

1. That a donus discovery alloweble shall boe granted to any operator who
mekes a discovery of a now oil Dool or a new producing horizon in en existing oil
field or an extension of the discovered portion of a known oil pool where such
discovery is two miles or more from any commercislly productive oil well,

2. That such bonus discovory ailowablo shall be for onc well, over and above e
the top unit allowable of the proration unit upon which such discovery well is
located, and for an azsount of oil in accordance with depth measurcd to the top of
the producing formetion as follows:

o R ".'_,";;Z’n‘_“-. s 2yl ,‘l‘\.‘;-":.v;i ‘-"?2-'<-'-‘u>:’\. o team e
Tl SGE AR B e SRy TR sl S AR e g

3. That such bonus discovery allowablo shall be produced at a daily rate
not greater than the figure obtained by dividing tho total borus discovery
allowable dy tho number of days in the current yeer.

4, That such bonus discovery allowablo shall be produced within a two year
period. Said period shall begin to run with tho first sale of oil from said
discoveary woll,

5. A, That application for tho bonus discovery allowable provided for
herein shall be in quadruplicate upon Form C-102 ard shall te accompanied in
quadruplicate by the following: v

(1) Necossery production and geological data
of such discovory well,

(11) Plat of area for threo milos around such
discovery woll.

(111) And in addition thoreto where the discovery
is in a ncw producing horigzon in an existing

oil field, appropriatc evidontisry mattors
in support of such fact.

B, VWhen such epplicatibn is approved by the Cormission, through its
Director, two shall be rctained by the Commission, onc transmitted to the appli-
cant, and one to the Lea County Proraticn Office. ‘ -

‘ 6. That the Order hercin shall be appliceble to any such discovery made.
gince Juzd ), 1944. .

7. That ths Ordor herein supersodos nny ordor with which it 1s in conflict.

DOXE at Santa Fe, New Mexico, on the dny anc year hereinabove designated.

0IL CONSERVATION COMMISSION

(s6b) Joan J. Dempsoy
Chairmen

(SGD) H. R. Rodzers
Menber

s
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(Copy) HEEFORE THE OIL COXSERVATION COMMISSION
OF THE STATE OF MEW MBXICO

IN THE MATTER OF THE HEARING CALLED BY THR OIL

CONSERVATION COMMISSION OF THE STATE OF NEW

HBEXICO FOR THE PURPOSE OF CONSIDERING:

THE APFLICATION OF FHED TUANER, JR., POR AX ORDER ggbsg:gé 573
AUTHORIZING A BOKUS ALLOWARLE TO B2 GRANTSD "0 ANY ] )
OPERATOR WHO MAKES A DISCOVERY OF A NEV OIL POQL

OR A N2W PRODUCING HORIZON IN AN EXISTING OIL FIELD

OR AN EXTENSION OF AN EXISTING OIL POOL BY DRILLIKG

g\{g g.fs OR MOAE FROM ANY COMMERCIALLY PRODUCTIVE —

ORCER OF THE COMMISSION

T0 THE COMMISSION:

Tais cause_came on fér hearing at ten o'clock A.M, A at Sa
i \ M. Avgust 4, 1944, at Santa
Fe, New Mexico, before the 01l Conservation Commigsion of New He;ico, ﬁereinafter
referred to as the "Cormission",

Now, on this 6th day of September, 1944, the Commission having before it for
consideration the testimony adduced at the hearing of said case and bdoing fully
advised in the premiscq. the Commission finds: )

1, That the bonus discovery allowable provi&gd for harein it reasonable and
in the public interost in that it tends to foster the discovery of new reserves
to replcnish diminished reserves of State and Nation. :

IT IS THEREFORE ORDFRED: .
"~ That tho Ordor herein shall be knovn s tho!

SONUS_DISCOVERY ALLOWARLE ORDER

) 1. That a bonus discovery allowsble shall be granted to any operator who
meies a discovery of a now oil Dool or a new producing horizon in an existing oil
field or an extension of the discovered portion of a known oil pool where such
discovery is two miles or more from any commercielly prodwctive oil well,

2. Thet such bonus discovery allowablo shall be for one well, over
and above
Ihe :og uniz ?llowablo of the proration uait upon which such disco;ory wvell is
ocakod, and ior an amount of oil in accordance with depth reasurcd t
; the producing formation as follows: P o the top of

Up to 1000' -~ 5000 bbls. 2500 - 3000' -- 15000 bbls.
1000 - 1500* 7500 * 3000 - 3500 17500 "
150C - 2000 10000 " 3500 - 4000 20000 "

2000 - 2500 12500 n
and 5 dbls per ft, of depth below 4000"

Tifp oo(t)o ) iosgg: - 7sooo500 bEls. 2{% - 30001500' - i?sooo500 b::wls. (SGD) John M. Kelly
1500 - 2000 10000 *® | 3500 - 4000 20000 ° ! (s24L) Seerotery
2000 - 2500 12500 *
and 5 bbls per ft, of depth bolow 40007 ¢
H _a_
M,&_,, e : BEFORE THE OIL CONSESRVATION CCMLISSION I
B R - - _ THE STATE OF NEW MEXICO - :
IN THE UATTER OF THE HEARING CALLSD BY' .

e

M

COHSIDERING:

FIZID Ot All SXTENSION CF Al

TV wImee e oy
Daacirse

BY THZ CQIITISSIC:

This cause came cn for hearing at ten ofclock A.M., August 4, 1944, at Santa

.oy emp

THZ CIL COMSERVATION COMXISSION OF THe
STATE CF N&W YEXICO FOR THE PURPCCE OF

THS AFPLICATION OF Fi2D TURNER, JH., FOR

PHODUCING HORAZOY i AN ZXISTING OIL
EXISTING OIL -
. _ ‘ POOL BY DRILLING TWO MILIS OR LIORE FRO:

¢ : AlY COIRERCIALLY PRODICTIVE OIL WELL POOL BY DRILL

S DISCOVERY OF A NE7 OIL POOL CR & NEW

ORDZR NO. 573 CONSIDERIIG:

2 A QIDER AUTUOAIZINT A BQMUS ALLOVABLE iC _ :
; 33 GRANTED TC ANY OPLIATCR WHO MAKES A AY ODER AUTHORIZING 4 BONUS ALLOVABLZE TC
B3 GRANTED TC ANY OPERATOR WHO MAKES A

FIELD OR AN SXTENSION CF
POOL BY DRILLING TWO MIL

A YA

- Ty
Mol wveadaveinial I Duvves

ORDER_OF THE COMISSION

BY THZ CCXZISSIQ:

Fe, Mew Mexico, before the Oil Conservation Commission of New Mexico, hereinafter ‘ This cause came on
referred to as the "Commission", :

: bﬁdﬁ;:on this 6th, day of September, 1944, the Cormmission having before -it for
consideration the testimony aliduced at the hearing of said case and being fully
advised in the premises, the Commission finds:

.- le. That the bonus discovery allowable provided for herein is reasonable and in
the public interest in that it tends to foster the discovery of new reserves to
.replenish diminished reserves of State and Nation.

1T IS THEREFOAE CRDERED:

That' the Order hereim ‘shall be known as the:
BONUS' DISCOVERY ALLO¥ABLE ORDER

FINDINGS

- om my wm e v eme e

1. That ihe bonus

1. That-a benus-discovery allowable shall be granted to any operator who '
makes a discovery of a new oil pool or a new producing horizon in an existing 01}
£ield or an extension of the discovered portion of a known oil pool where such dis-
covery is two miles or more from any conmercislly productive oil well.

2. That such bonus disccvery allowable shall be for one well, over and_above
the top unit ailowable of the praration unit upon which such discovery well is lo-
czted, and for aa amount of oil in accordance with depth neasured to the top of the

producine formetion as follows:

Up to 1000' -- - - - 5000 bbls,
10060 - 1500 = - - ~ 7500 "
1500 - 2000 - - - - 10000 *
2000 - 250G - ~ - - 12500 "
2500 - 3000 - - - - 15000 "
3000 - 3500 -~ - - - 17500 "
3500 - 4000 - - - - 20000 "

and 5 bbls, per ft, of depth below LOOO!.

AT S i~

and

(over)

IN THE YATTER OF THE HEARING CALLED BY
THE OIL COMSERVATION COMYISSION OF THE
CASE NO. 55 - STATE OF NEW MEXICO FOR THE PURPOSE OF

THS AFPLXICATION OF FaeD TURIER, JR., FOR

DISCOVERY OF A N&§ OIL POOL OR A NE : ' ‘
PRCDUCING HORIZON Iif Al EXISTING OIL

Fe, Yew Mexico, before the 0il Conservaticn Commission of New Mexico, hereinafter
referred to-as the "Commission”, :

NOW, on this 6th, day of September, 1944, the Ccmmission having befere it for
. consideration the testimony adduced at the hearing of said case and being fully
advised:in the premises, the Commission finds: -

the public interest in that it tends_to foster the discovery of new.reserves to_ e
replenish diminished reserves of State and Nation. "

IT IS THZREFOXE.ORDERED:
That the QYrder herein shdll be known as the:

1. That a bonug discovery allowable shall be granted to any operator who
makes & discovery of a new 6il pool br-a new producing horizon in an existing oil : 1,
field or an extension. of the discovered portion of a known oil pool where such dis- :
covery is tvo miles or more from any cotmercially productive oil well.

2. That such bonus discovery allovable shall be for cne well, over and above
the top unit allowable of the proration unit upon which such discovery well is lo- : 2.
cated, and for an amount of oil in eccordance with depth measured to the top of the -
producing formation as follows:

. BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

" . ORDER X0. 573 CONSIDERT:G:

AN EXISTING OIL
5 0R LORE FROM

1y Ay Gy
Ve 11 Il

ORDER OF THE COMMISSION

for hearing at ten o'clock A.M., August 4, 1944, at Santa

FINDINGS

discovery allowable provided for héréin is reasonarle and in

IN THE YATTER OF THE HEARING
. _ THE OIL COMSERVATION COMYISSION OF THE
CASE NO.. 55 ' N STATE OF MEW MEXICO FOR THE FURPOSE OF

" BY THS CCLOSSIG:

- BEFORE THE OIL CONSERVATION COMMISSION
' OF'THE STATE OF NEW MEXICO - -
CALLED BY : ST

THS AFPLICATION OF FReED TURNER, JR., FOR
AN ODER AUTHOAIZING A BCNUS AILOVABLE TC
33 GRANTED TO ANY OPERATOR WHO LLKES A
DISCOVERY OF A NZ¥ OIL POOL OR &
PRCOUCI:G HORIZCN IN All EXISTIIG OIL
FIZLD Ot Al SXTENSION OF all ={ISTI!S OIL
DCOT TV DRILIING TWO MILES OR NORE FROY
AN COITERSIALLY FRODUCTIVE OILl VEll

BA\Y

—
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3. That such bonus discovery allowable shall be produced at a daily rate
not greater than the figure obtained by dividing the total bonus discovery
alluwable by the number of deys in the current yeer.

4. That such bonus discovery allowablo shall be produced‘viihin a two year

- resiods Said period shall begin to run with the first sple of oil from said

ciscovery well,

5. A. That application for tho bonus discovery alloweble provided for
herein shall be in quadruplicate upon Form C-102 and shall be accompanied in
quadruplicate by the following: )

(1)  Mecossery production and geological data
of such discovery well,

(11) Plat of area for three milos around such
discovery weoll.

(111) 4And in addition thereto whore the discovery
is in a ncw producing horigon in an existing
0il field, appropriete evidentiary matters
in support of such fact.

B. Wron such application is approved by the Cormission, through its
Director, two shall be rctained by the Commission, onc transmitted to the appli-
cant, end one to the Lea County Proration Office.

6. That the Order heroin shall be applicable to any such discovery ﬁade
since June 1, 1944. e

7. That the Order herein superscéos any order with which it is in conflict.

DOXE at Sante Fe, New Mexico, on the day and year hereinabdeve designated,

OIL COISERVATION COMMISSION

(S63) Joan J. Dezpscy
Chairmen

(S5D) H. R. Rodgers
Menber

fen (S6D) John M. Kelly
(SEsL) Sceretery

P - o g . e . 5 < 4w m m m ————— ay = —

CASE NO. 55
ORDER 10, 573 .

"wa

s

ORDER OF THE COM{ISSION

' ‘ - . . | IT IS THEREFORE ORDIRED:

__BONUS_DISCOVERY ALLO¥ABLE ORDER

Up to 1000' -~ - - - 5000 btls,

1000 - 1500 ~ - - - 7500 "
1500 - 2000 - - - - 10000 "
2000 - 2500 - - - - 12500 "
2500 - 3000 - - - - 15000 "
3000 - 350 - - - - 17500 "
3500 - 4000 - - - - 20000 "

5 bbls, per ft. of depth below LOOO!,

(over)

|

)

BONUS

This cause came on for hearing at ten ofclock A.M., August 4, 1944, at Santa
Fe, Mew México, before the 0il Conservation Commission of New Mexico, hereinafter
referred to as the "Commission", ' :

" “"UNGW; on this 6th. day of September, 1944, the Commission having before it for
consideration the testimony adduced at the hearing of..said:case and being fully
4dvised in the premises, the Commission finds:

FINDINGS

1, -That the bonus discovery allowable provided for herein is reasonsble and in
the public interest in that it tends to foster the discovery of new reserves to
replenish diminished reserves of State and Nation. |

That the Order herein shall be known as the:

DISCOVERY ALLOWABLE ORDER

That a bonus discovery allowable shall be granted to any operator who
maxes a discovery of a new oil pool or a new producing horizon in an existing oil
field or an extension of the discovared portion of a known oil pool where such dis-
covery is two miles or rnore from any cormercially preoductive oil well,

That such bonus discovery allowable shall be for one well, over and above
ths top unit allowable of the praration unit upon which such discovery well is lo-
cated, znd fer an anount of oil in accordance with depth measured to the top of the
producing formztion 2s follows:

Up to 1000' -~ - - - 50CC btls,
1000 - 1500 - = -~ - 750C "
1500 - 2000 - - - - 100CO "
2000 - 2500 - - - - 12500 "
2500 - 3000 - - - - 15000 "
3C00 - 3500 - - - -~ 17500 ™
3500 - 4000 - - - - 20000 "

and 5 bbls, per ft, of depth below 4000'.

(over)
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) REFORE THE OIL COXSERVATION COMMISSION
(Copy OF THE STATE OF NEW MEXICO

I¥ THE MATTER OF PS8 HEARING CALLED 5Y THE OIL
CONSERVATION COMMISSION OF THZ STATE OF NEW
MEXICO FOR TEE PURFOSE OF CONSIDERING:

3. That such bonus discovery allowable shall be produced at a dally rate
not greater than the figure obtained by dividing the total bonus discovery

allowable by tho number ‘of days in tlie current year.
CASE FO._ 55 v

' THE APPLICATION OF FRED TURNER, JR., FOR AN ORDER ORDER ¥0. 573
- - AUTHORIZING A BONUS sLLOVAELE 70 BE GRANTZD T0 ANY
: OPEZRATOR WHO MAKES A DiSCOVERY OF A NE¥ OIL POOL
OR A N3W PRODUCING EORIZON IN AN EXISTING OIL FIELD
OR AN SXTENSION OF AN EXISTING OIL POOL BY DRILLING
T%0 MILES OR MORE® FROM ANY COMMERCIALLY PRODUCTIVE
OIL VEIL.

‘ ' - - ’ ; ORDER OF THS COMMISSION
) | ' ’ ' . 70 THE COMMISSION:

. 4. That such bonus discovery all&iablo shall Ye produced within a two year
poriod. Said period shall begin to run with tho first sale of oil from said
discovory well, . : ,

: 5. A. That application for tho bonus discovery allowable provided for
herein shall be in quadruplicate upon Form C-102 and shall be accompanied in
quadruplicate by the following:

(1) Xecossery production and geological data
of such discovory well,

£ y 1944, at Santa
This cause came on for hearing at ten o'clock A.M, Avgust 4, ’
Fe, Nex Mexico, before the 0il Conservation Commission of New Mexico, hereinafter

R o _ , : reforred to as the ®Commission®.

(11) Plat of area for three miles around such
discovery woll.

(111)  And in addition thereto where tho discovery

Now, on this 6th day of September, 1%44, the Comnission having beforefi{lfor 1s in a now producing horizon in an existing
} : ration the testimony adduced at the hearing of said case and bdoing v oil field, appropriate evidentiary mattors
considera . _
4 ‘ ' - advised in tho premiscs, the:Commission finds: . ~ in support of such fact. _
) . - : ’ . : 14 ' ’ .
' ‘ | ‘ F1NDINGS ‘ ' B, Whon such application is approved by the Commigsion, through its
- ‘ | | . ’ L 1. That the bonus discovery allowable provided for herein is reasorable and Director, two shall be rotained by the Comnission, one trensmitted to the eppli-
. in the‘Public intercst in that it tends to foster the discovery of new reserves cant, and one to the Lea County Proration Office. A :
i ‘ T State and Nation. ‘ _ , .
: 4 ' P to replenish éiminished roservos o e - 6. That the Order herein shall be applicadle to any such discovery made
i o : | : X IT IS THEREFORE ORDIRED: : _ since June 1, 1944.
r : o That tho Ordor herein shall be knovn as the! _ :
‘ 7. That the Order herein supersedos any ordor with which it is in conflict,
) ' . :
- - ISCOVERY ALLOWARLE ORDER
| ’ - . i : S0 BISC0 DOXE at Santa Fe, New Mexico, or the tay an¢ yoar hereinabove designated.
| . : S - 1. That a bonus discovery ailowable ahall be granted to a;ny opcr?tz;' ;hg‘l ' . -
- 3 - n 3 - . -
i : ' mekes & discovery of a now oil pocl or a new producing horizon in an exis ‘ HSERVARION G
v : field or an extension of the discovered portion fila kno;n :il ngi :§§;° such . . OIL CONSERVATION COMMISSION
y roauwctive . P
' ‘ discovery is two miles or morc from any cormercislly p | | (S6D) Joan J. Dompsoy
' 2. That such benus discovoery ellowablo shall be for one well, over ;idiabove | . | Chaiimen
the top unit allowable of the proration uait upon which such discovery we 8 ‘
locateg. and for an -amount of oil in accordance with depth measurcd to “he top of ! (s6D) ﬁ- i- Rodgers
the producing formetion s follows: ! » - faenber
' -~ 5000 bbls, 2500 - 3000' -- 15000 bbls. : (SGD) John M. Kelly
| ' t118030 - iosgg' 7500 *® 3000 - 3500 17500 " | (SEAL) Secrotery
. ] H
‘ : < ‘, 1500 - 2000 10000 * 3500 -~ 4000 20000 t
o v . i " 2000 - 2300 12500 *° - :
r - : ‘ and 5 bbls per ft. of doepth below 4000 : .
| I ) "
; 3. That such bomus discoverykéliowable shall be produced at a daily rate not
; - o ; greater than the figure obtained by dividing the total borus discovery allowable
1 by the number of days in the current year,
3 _ .
7} k. That such bonus discovery allowable shall be produced within a two year
f 3 period. Said period shall begin to run with the first sale of o0il from said
5 ! discovery well.,
: ‘ : 0. A. That application for the bonus discovery allowable provided for
; : ﬁ herein shall be in quadruplicate upon Form C-102 and shall be accompanied in

ouadruplicate by the following:
(1) il8cessary croduction and'geological data of such discovery well,

(2} Piat of area for three miles around such discovery well.

; (3) ind in addition theréto where the discovery i5 in a new produc-
: o IS , ing horizon in an existing oil field, appropriate evidentiary
f A ratters in support of such fact.,.

- B. TWhen such application is approved by the Commission, through its
Director, two shall be retsined by the Commission, one transmitted to the appli-
cant znd one to the Lea County Proration Office, '

v 6. That the Order herein shall be applicable to-any such discovery made
since June 1, 1944, ‘

7. That the Order herein supérsedes any.order with wﬁich it is in conflict,
" DONE at Santa Fe, New Yexico, on the day and year hereinabove'désignated.
OIL CONSERVATION COMAISSION
(SGD) JOHN J. DEMPSEY, Chairman
" H.R, RODGERS, Member

" JOHN M, KELLY, Secretary

(SEAL)
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(Cbpy) BEFORE THE OIL COXSZRVATION COMMISSION
OF THE STATE OF NEW M2XICO

IN THE MATTER OF THE HEAKING CALLED BY THR OIL
__ CONSERVATION COMMISSIOX OF THE STATE OF NEW
HEXICO FOR THE PURPOSE OF CONSIDERING:

AUTHORIZING A BONUS ALLOWARLZ T0 BZ GRANTTD 70 ANY
OFERATOR WHO MAXES A DISCOVERY OF A NEW OIL POOL

OR A NZW PRODUCING HORIZON IN AN BXISTING OIL FIELD
OR AN BXTENSION OF AN EXISTING OIL POOL BY DRILLIXG

TWO MILES OR MORE FROM ANY COMMEACIALLY FRODUCTIVE
OIL WELL.

o~ ' ORTER OF THE COMMISSION
70 THE COMMISSION:

referred to as the "Commission”,

advised in tho premises, the Commission finds:

e w e Em m a

FINDINGS

to roplenish dininished reserves of State and Nation.

IT IS THEREFORE ORDZRED: -
~ That tho Ordor herein shall be knevn es tho!

BONUS DISCOVERY ALLOWABLE ORDER

makes a discovery of a now oil Do

the producing formation as follows:

—t v a2e

Up to 1000' -~ 5000 bbls, | 2500 - 3000
1000 - 1500° 7500 " 3000 - 3500
1500 - 2000 10000 " . 3500 -~ 4000

2000 - 2500 12500 n
, and 5 bdls per ft, of depth bolow 4000!

3, That such bonus discovery allowable shall be produced at a daily rate not
greater than the figure obtained by dividing the total bomus discovery allowable
by the number of days in the current year,

4, That such bonus discovefy allowable shall be produced within a two year
period. Said period shall begin to run »ith the first sale of oil from said

. discovery well,

5. A. That application for the bonus discovery allowable prcvided for
herein shall be in guadruplicate upon Form C-102 and shall be accompanied in
auadruplicate by the following: -

(1) i'8cessary rroduetion and ceologica) dzt2 of such discevery well,

(2) Plat of area for three miles around such discovery well,
(3) 4nd in addition theveto wheré the discovery is i a new produc-

ing horizon in an existing oil field, appropriate evidentiary
matters in support of- such fact. '

B. ‘hen such application is approved by'bhe-CommisSion; through its
Director, two shall be retained by the Commission, one transmitted to the appli-
cant snd one to the Lea County Proration 0ffice,

6. That the Order herein shall‘be applicable to any such diséovery made
since June 1, 1944, o '

7. That the Order herein supérée&e’g _a'n} order with which it is in conflict.
.bOHE'aﬁ Santa.Fe, New Meiico, on tﬁé day and yeé}'héréihabove designétéd.
OIL CONSZRVATION COM/ISSION
(SGD) JOHM J. -DEMPSEY," Chairman
" H,R. RODGERS, Member

" JOHN M. KELLY, Secretary
(SEAL) _

THE APPLICATION OF FRED TURNER, JR., FOR AY ORDER ORDER KO._ 573

. This cause came on for hearing at ten o'clock A.M, August 4, i944, at Santa
Fe, New Mexico, before the 011 Conservation Commission of New Mexico, hereinsfter

wa._og this 6th day of September, 1944, the Commission having before it for
consideration the testimony adduced at the hearing of said case and boing fully

1, That the bonus di scovery allowable provided for herein is ressofable and
in the public interest in thit it tends to foster the discovery of new reserves

1. That a bonus discovery allowable shell bte grented to any operator who

ol or a new producing horizon in an existing oil
field or an 3xtension of the discovered portion of a known 0il pool where such
discovery is two miles or more from any cormercislly productive oil well,

2. fhat such bonus discovory allowable shall be for ono vell, over and above
the top unit allowable of the proration unit upon which such discovery well is
located, and for an amount of oil in accordance with depth measured to the top of

15000 Dddis.
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3. That such bonus discovery aliowable shall b produced at a daily raie
ns% greator than the figure obtained by dividing the total bonus discovery
alloweble by the number of deys in the current year,

4. That such bonus discovery sllowablo shall be produced withir a two year

resiod. Said period shall begin to run with the first sale of oil fron said
ciscovery well, :

5. A. That application for the bonus discovery allowébie provided Tor

herein shall be in quadruplicate upon Form C-102 and shall be accorpanied in
quadruplicate by the following:

-{1)  Necossery production and geclogics) dats
of such discovery well,

(11)  Plat of area for threc milos around such
‘ discovery well.

(111)  And in adition thereto whore the discovery
is in e new producing horizon in an existing
0il field, appropriate evidentiary mattors
in support of such fact.

B, Whoen such application is approved by the Cormissicn, througﬁ its
Director, two shall be retaired by the Commission, onc transmitted to the appli-
cant, and one to the Lea County Proration Office.

6. That the Crder heroin shall be epplicable to any such discovery made
since June 1, 1944,

7. That the Order herein supersedos any order with which it is in conflict.

DONE at Senta Fe, New Mexico, or the day anc year hereinabove designated,

OIL CO¥SZRVATION CLMMISSION

(S6d) Jonn J. Dempsoy

Chairren
(s6d) H. R. Rodgers

MYember
i ] (S6D) Jom M. Kelly
] (S=aL) Secretary
¥
3

O
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. 3. That such borus discovery allowable shall be‘produéed‘at a daily rate1not
greater than the figure obtained by dividing the total bomus discovery allowable
by the number of days-in the current year,

L. That such bonus discovery allowable shall bte produced w?thin a tw9 year
period. Said period shall begin to run with the first sale of oil from said
discovery well,

5. A. That application for the bonus discovery allomable provid?d for
nerein shall be in quadruplicate upon Form C-~102 and shall be accompanied in
quadruplicate by the following:

(1) nBcessary zroducticn anz geological dsta of such disctovery well,

(2) Plat of zrea for three miles around such discovery well.

(3) 4nd in addition thereto where the discovery is in a nesy produc-
ing horizon in an existing oil field, appropriate eV1dent1a;y
matters in support of such fact.

" B. When such application is approved by the Commission, through its
Directer, two shall be retained by the Commission, one transmitted to the appli-
cant znd one to the Lea County Proration Office,

6. ' That the Order herein shall be applicable to any such discovery made
since June 1, 1944, )

7. That the Order herein supersedes any order with which it is in conflict.
DOME et Santa Fe, New Mexico, on the day and year hereinaﬁove designated,
OIL. CONSERVATION COM/ISSION
(SGD) JOHN J. DEMFSEY, Chairman
" H.R. RCDGERS, Member

" JOHN M. KELLY, Secretary
(SEAL)
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CARL B. KING DRILLING CO.

P. O. BOX 270
MIDLAND, TEXAS

July 26, 1944

Gy MaBEe DRILLING COMPANY
124 Atias LHe Buliding ‘

TULBSA, OKLAHOMA

July 26, 1944

C. T. MCLAUGHLIN -

DRILLING CONTRACTOR
MIDLAND, TEXAS

FI%ELD OFFICKs:

Midland, Toxas
Grayville, 1Minols

July 26, 1944

Mr., Fred Turner, Jr.
2ox 910
¥idland, Toxas

" “Dear Sir:

In compliance’ witn your request, we wish

to acvise that the cost of drilling walls aperoxi-
mately 5000' deep in the Lea County, New ¥exico,
area has inerassed from £2.75 per foot in 1941 to
€5.50 per foot in 1944. For further comparison
the first w2lls we drilled in the Fullerton Aree
of Andrews County, Texas, ware contracted at

- ©8.50 per foot, and w2 now recoive better then -
£3.00 per foot for th> identical drillinz.

Due to the fact that most of the expense
involved in drilliirg a wildcat w ell is labor,
nauling and other intanzible costs, it is our

. opinion trat thes cost of drillng g wildcat woll
in Lea County, New Mexico, 1s 100% grester now
than it wess three years azo.

If we can give you any other irformation,

¥r. Fred Turner, Jdr.
2ox 910
¥idlard, Texes

Dear Sir:

Confirming our conversation, we wish to
edvise that all labor, heuling ard rig bullding
costs have increassed,in the past three years, to
such an extent that the cost of contract drilling
has had to be inercased approximately 100% in
order to 2llow a margin of profit. We would say
that the coat of drilling a wildcat well has

‘increased 1003 ip the past four years.

If ve cqn be of further service, please
let us know.

Very truly yours,

A DHILLI‘G CO.
3Y°

¥r. Pred Turner, Jr.
Box 910
¥1dland, Texas
Deer Sir: _
With reference to present conéditions in
the 0il irdustry, we wish to make a point of the -~
Tact that unless the wildcatter receives some
incentive in the way of either an oprortunity to
sell more 01l or a substantial increase in the
orice of o011, they sre not going to oven up very
many new oil »roducing areas.

Our business is contrgcting the drilling
of %ells and w2 have found that all costs have
increased to such an extent thet the cost of
drillinr a wildcat he.. more than doubled during
the last four years whereas the rewerd for finding
& new 011 pool has not been iIncreassd any.

Yours truly,

C. T. XcLAUGEL

BY: 9///¢32w,mm/

AT T TR C o) RE T

Yours very trgly, | ,w/hn

> please call upon us.
£ CARL B iG DRILLIZG CO.
? 3Y:
i éfy%tner
: zw/a

RATLROAD CCMMISSIOH OF TEXAS
OTL -AND GAS DIVISION -
IH RE: SONGERVATION: AND PREVENTIOH
OF WASTE OF CRUDE PETROLEUM

: AlD NATURAL CAS IN THE STATE
OF TEXAS

OIL AND GAS DOCKET NS, 108,
120, 123, 12k, 125, 120: 128,
123, 132 and 146

#20-5203 - g Austin, Texas
. . “ August 16, 1943

CPDER AMENDING STATEWISE ORDER %O, 20-4356 F]XIEG .
ALLCWABLES FOR DISCOVERY WELLS Ili TEE STATE OF :$XAD

WHEREAS, The Commission finds that in the intgrest of netional defenre

snd the promotion of the war affort, encouragement ahould be given to the dis-

covery of new regarves of crude oil within the State of Texas, and

VHEREAS, The Commission finds that oxnloratory drillind, which has

: ed
as its purpose the discovery of new regsrves of crude oil, ghould be encourag

and'additional allowables should be granted to guch discoveries,

NOW, THEREFORE, IT IS CRDERED By the Railroad Cormission of Texas that
Ny

aifective 7 A. M., August 1T, 1943, ita Order No. 20-4356 dated January 15, 1943,
of dally w2ll zllzwables ag herein

G~

ve amended in such a panner that tae gcals
set forth shall be applied in determining the oil allowable of wells under tne

hereinafter prescribed conditiona.

SCALE OF ALLCWABLES |

INTERVAL OF DEPTH DAILY WELL ALLCWABLE
0 - 1,000 20 bbls,

1,000 - 2,000 ho bbis. ;

2,000 - 3,000 60 bbla, .

3,000 - 4,000 80 pbla.

4,000 - 5,000 100 bbls. .

5,000 -~ 0,000 .iEO bbla.

6,000 - 7,000 1O bbls.

7,000 - 8,000 160 bbls.

8,000 - 9,000 180 bblsa.

9,000 - 10,000 220 bbig.

10,000 - 11,000 220 bp 5,

11,000 - 12,700 2L bbla,

12,000 - 13,000 260 bblf.

13,000 - 14,020 280 bbls.

1h,000 15,000 300 bbls,

IT IS FUETFER ORDERED That thas eosi ignmont of discovery well allowables

: i g : oviniconat
shall be in accordsncé with the hereirafter prescribed provigsic
. : .’J.
(1) .Producirg oil wells, subject tc-the limitavions nereinafter 33t

a:t, that are drillsd in what is determined by the Corsaigzson to ta cither a

i : 18 ~ an cxtension of the pro-
new fiold, 2 new producing horizon in an old fisld, or an cxten

ducirg limita of any known produsing hoyizsn ~hall be entitled to the discovery

allowatle,

&JKQ§£;< 551:{5/
@ ®

BEFOHE THE CORPOIATIOH COMMISSION OF THE
STATS OF OZXLAHOMA

In the hattar of the Applicatipn

of Yialker T. Pound Conservation
Officer, to Determine the Amourt of
0il to be Produced in the State of
Oklshoma for the Uonths of August
ard September l9h3

CAUSE C D No. 857

ORDER No. 16542

S gy e PR pd AR e

REPCRT OF THE COB‘J:!ISSION

This cause came on for heesring before the Corporation Commission of
the State of Cxleinoma in its court room in the Capitol Cffice Building, Cklahoma
City, Oklahoma, on the 22th day of July, 1943, at 1l o'clock, A.L., upon the applic-
ation of the Conservation Officer and pursuant to an oxrder of the Commission set-
ting tho cause for hearing end notice thereof published as required by law; at
which hesring there apreared the Conservation Officer, the Conservation Attorney,
and mnny operators, producers, purcharsers, znd takers of ¢il, and others interested
in the various sources of supply of oil in the State of Cklshoma, and evidence in
support of seid application was adduced and ail parties present anjounced thast they
had no further evidence to offer; wnereupon the Cormission, having considered all
of said evidence, and being fully advised {n the premises, finds as follous:

FINDINGS

1. Thet-notice by publicaticn of the filing cf the «pr Yeaticn Lercin,
the time and plece of tne Learing thereon, and the purpose of said hearing, hes
been regularly given in all respects as required by law, and the Cokmission has
Jurisdiction of the subject matter embdraced in sald applicetion end of the parties
interested therein, and juricdicticn to issue and promulgate the hereinafter pres-
cribed’ crder.

2, Tret on the 2nd day of July, 1943, the Cormission issued its Crder
No. 16488 in Cause C. D. No. 852, establisfing the amount of 0il to be produced
for the month of July 1943 from all of the common gources of suprly in the State
of Cklahoma, including but not limited to crude oil condensate, and natural
gasoline at 263,400 barrels per day, whicﬁ wQs Nithin the ceruificatiou rade by
the Petroleur Administrator fer ‘Jar.’

. 3. That the full production of the various common sources of supply
in the State of Oklahema durins the months’ of August and September 1943 cannot be
obtaiqed ai*hout ‘waste, as defined by the statutes’ of the State of’ Cklahona and
the rules and regulations of the Commission; that there sre not sufficient trans-
portntion or marketing fecilities nor market demand for the full" production of ¢il
therefrom during said period, and that it is necessery to restrict »he produ»ticn
cf oil in’ eecq of said conzon sources of supply.

_ 4. That the Corporaticn Cormission has classified each of the common
sources c¢f supply in the Staté of (klshoma intc divisions known as stripper esreas,
Classes A, 3, and G, and unclessified allocated arems; that such classification is
nacegsery: and proper in order that huste mey bte prevented and that there be no
diserimlnetion betvieen the various sources of supply, and in order properly to
edrinister the lavs of the State of Cklahoma and the orders of the Commission.

5, That the Corpuration Commission has con.idered each of the cozmon
sourcec of supply in ench of the classifications above enurereted as a separate and
distinct unit in determining ths umount of oil that saould be rroduced,

6. That the President or the United States apreinted uhe Econorable
Harald L. Icxes, oecieturj ¢{ the Interior, as Fetroleum Adnministrator for Waor,
and in general empowered h#- *2 coordinate ead regulate the production of oil
througnout the United Stntes during the national emergency; that the Petroloum
Administretor certified the totszl prnduction of ell petroleun liquids inciuling
but not limitzd to crude oil, condensate, und natural gasocline, ir the State cf
Cklshoma during the months of August end September 1943 should be approximatcly
347,000 barrels por day.

CTX /wt

15. That th!’ollowing pools, to-wit: Dill MTrtheast end Cumberland
011 CreeXk are -newly discoverad pools and should be restricted so as to prevent
weste, and the seame should be olessified in the Unclassified Allocated-Areas;
thet the Commission's records show a Norvin Fool but since the last order of the.
Commission the Nomencleture Committes of the ¥id-Continent O3l & Gas Association
has designated the Norvin Pool as the Brooxsvidlyu South Fol,and that the records
of the Commission should be changed accordingly.

16. That all of the requirements rereln are necessary in order to
prevent waste and to flly cooperate with the Petroleum Administeator for War,
and in crder to protect the correletive rights of the opsrators, producers; and
owners, and to be fair and squitable as between the varicus pools ir the State
of Oklahom=, 2nd that the Auvust end September 1943 runs shell not exceed 358,000
barrels per dey.

l7. Taat the daily allocation for the month of August 1943 es herein-
after set out in this order shall =21so apply to the month of September 1243 with
the exception thzt the emount allocated to the Cumberlsnd Fools 2nd the Earlsboro
nortiwest Pool for the month of September appears in the order under September
allcvables, and in all cases vhere eny new wclls are brought into production during
the ronths of August and September 1943 wi"ich are not ccnteined in this order,
the Conservation Cfficor should be zuthorized to gront such wells the seme sllownble
that otker wells are granted i the some common source of supply.

1%, The Commission further finds thet for scmetime in the pest there
fas boen 2 demend on bebalf of the operators, producors =nd others interested in
the rroduction of o¢il in the State of Cklchomz, for rules =nd regulstions sgettirg
out a urniform method of granting to discovery wells an 2dditionel sllavuble which
should be known es Discovery Allowables; thet to grant discovery =llowables to
any well thet is drilled into a new commen scurce of supply would be zn enccurcge-~
meet tc wildeet drilling and to the discovery of new ccmmon sources of supply;
that the discovery of new common sources ¢f supply is mest importent tc the State
of Oklahome and to the proper prosecticn ¢f the war effert, cnd to 211 opezraters,
producers and royelty owners in this State cnd to the citizens as a whole; thet
the gronting of such allowablus weuld tond o increwss the reserves of vil in
this 3tate which are so necessary Ip tie program outlined oy the Petroleum Adminis-
trator for var; that under the evidence prescnted at the hearing it zppeers that
sume eight ¢r ten menths age there wes eppointed o committes cunsisting of cutst-
anding ¢1l operators in this Stete including an engincer in the Conservation Depsvt-
nent, to make a study of the propoer methed of granting discovery allodabdles; .that

tid cormittee has had nwisrous rmeetings and hes mede thoerough end exhaustive
investigations, and pursuant therelo smde recommendations which have been furnished
to all c¢perators, preducers and cthers interested in tho production of ¢il, =and
which hove been considered by genercl neetings of the operators, preducers ard
purchasers on =t least one or two ceeasicns which meetings were czlled for that
purpcse by the Conservation Officer; thet studies nave becn made of similiar rules
in other states and it sppears from ell c¢f this research tnd investigativa thnt

the rules end reguleticns hereinafter set cut in this order will be Ifair, equitable
and just and will tend to enccurage the drilling of new 2nd wildeat vells, c=nd
will insure the discovery of additional cil reserves, 21l of which will bte most
beneficial to the producers, cperators and others interested and to the citizens
of the State of {klahcme in general, and will tend to promote the war effort and
result in a greater ultimate recovery of oil in the State «f Cklahuma,

IT IS THEREFORE CRDERED by the Corpcration Cormission of the State of
Oklaheme as follaws:

1. Tnc Corperation Commission, its Cil cand Gos Conscrvetion Depurtrent
and the officers esnd employes thcreof, the producers, operatcrs, royalty ouners,
purchzsers and takers of cil, end 211 interested persens rceognize thiat in the
nr.tionsl emergoncy full cné complate cooperaticn must be given te the war <ffort
and to the Petroleurm Administrator for War,

2, Frum rnd after 7 ¢'clock, ALM., con the 1lst dny of August, 1943,
2nd fur the months «f August end September or until otherwise crdered by the
Commission, tho priduction from scch well end/oOr leass in each of the allocated
comiaen sources of supply in the State of Cklchome which is act now cverpreduced,
plus any permitted undorproduction te its eredit, or mizus eny cverpreducticn

giiarged to it 28 of the 1lst dny of July and  August, 1943, is llmited end rostrict-
..d (3831 fl llbho-
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thet the alloxables for the month of August 1943. as hercinabove set vut sh»li
apply for the monta of September exnept as, follows:

URCIASSIFIED ALLOCATED AREAb

Cumber1and - Bromide Fool " 3,700 3arrels
Curberiend - McLish Pool 7,800 Berrels
Earlsboro - Northwest Pool - 900 Barrels

thet any new well brought in to production during the months of August 2nd
Beptembor 1943 not ccnsidered in the above ellocaticns the Censervation Officer
is suthorized to grant to such wells for the months of ‘Rugust and September the

samg elluwable as gr~nted ctasr wells by this order in the s=me ccmmen scurce of
Sulej.

3. All overage in the State of Ckl?hcma as cf July 1, =nd August 1, 1943
sheil be deducted frcm the August and September current allcwable; and 21l underage
as of July 1, and August 1, 1943 in ‘“xcess of cnc desy's elloweble shall be cencel-
ed unless the operatcr presenis i< the Conservatica Officer cr the Commissicn
evidence thet same cen be made up withcut weste, in which event szid underage
ray be mde up as directed by the Conserveation Cfficer ¢r the Ccmmissicn.

‘4., The alloveble in the Apache Prel, vhere two wells aro located con

furty acres, shall be 15C barrels rer well per day, =2nZ ubere cne well has been
drilled ¢n forty acres ani znother prohidited frem oeing drilled by Order X-68
shzll be 3CO bzrrels per dzy; provided that, ell royalty and working interests
in a ferty-aere unit must receive their rroporticnete pert o the preoduction in
crder fur the 3CO barrcls alluwable to be effective; end provided, if it =prEars
to the Commission after notice zn2? hearing thet o unit of furty acres is not
entirely preduetive of oil, the Coomission will reduce its cllcwable acecrdingly;
provided further, the iugust and Septermber allowable ¢f The Texas Compeny MulXe-
hey iell No, 3 will be 150 barrels end of its Xulkekay Well No. 5 225 varrels,
as aet_(ut in Feragreph 13 of the Findings herecf.

S. &ll cperaters, producers, and pruchasers in peols in which production
is a1100=teh by the Cemmission shzll file the reports required by tre rules and
regulations c¢f the Ccmmission,

©. The crders, rules and regulatiuns ¢f the Commission neretufore
premulgated, exéept as herein specifiezlly moliried or amendel, shzll ecntinuc

—alla

in force end effect until utiervise crdered by thie Commission, end tris order
snzll in 2¢ menner be construed to relezse or relieve any crerater frem raxing up
ary and all cverprwducticn of oil from cny well «r lease in exdess ¢f that allcwed

by the previous orlers, rules, sond regulations of ths Commission.

7. In order to fully cemply with tze provisions nerecf, the Consorvat-
icn Departzent of the Corpcraticn Comaissicn and 2ll operatcrs; preducers, purchas-
ers, pipeline cempanies, refineries, royalty cwners, end all perscns interested in

or having coatrol, either rrivetely or in 211 officiel cspacity. cver eny depart-
nent of the oil industry in the State «f Cklzheme, cors hereby specificrlly crdered
end Girected tc make specisl effort tu carry cut arnd assist in carrying cut every
provision uf.this crder; and eny vicletion of nmny provision hereof, and zny prcé-
uctirz in ¢xcess cf the amcunt hereby crdered, is in violeticn of -the certification
reds by the Petroleunm ndninistr'to“ for Tiar.

8. Jurisdiction over this ccuse is hereby retnined for the purpose of
changing, moiifying, «r eltering this order if 2t eny further aoaring in this

czuse ¢r frem any other evidence sdcduced befere the Cormissien it cppears that such
mOiificatiun should be mde,

9. The severcl provisicgs of this (rder zre separzble, ard the volidity
¢f »ny cne is in nawise dependent upon the validity of soy other. If cny provision
section, purcgreph, sentence, (r cliuse hercoef shell be held to b; invelid r viid
fur :ny reason, the same shall in no mennor effect the velid ity of any cther provis-
ivn, section, paragraph, sentence, ¢r clause ¢f tais «rder. It is furticr rrovided
that in event fcr any rcason the provisions of this urdei shall be hel? to be in-
vaelid or veid, then the mlluwable ¢4l production of 21} wells znd lensss in the
varius pecls in the Stnto shall be limited ond rubtPICtGﬂ te the per ecent of
deily priducticn as fixed cni determined by the lest valid ord er f the Cummissinn,
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¥r. Pred Turner, Jr.
Box 910
Midland, Texas
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Doar Sir:

25.50 per foot in 1944.

please call upon us.

E¥%/d
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e Order Amending Statewide gier’ No. 20-%355
r e - B Page 2
: ‘ ' 8-16-43
{2) Tor the purpose of assigning discovery allowables, groups
" or clusters of wells shall be considered. Each such group or cluster of wells.
shall consist of the first well in such group or cluster end all other vells

xhich ere completed within a radius of less than one-half mile of the first

well of such group or cluster, The discovery allovable as applied to. any

©ON e aexa’ o

such group or cluster of wells shall haye. its allowable begimning on the date‘

: f that oil is firs£.égtiefactorilyimargete& frun‘an} vell in the‘éroup or cluster

| ' and shall, in no event, 2pply for more than 18 months thereafter, starting frem
the date of each well's having a satisfactory outlet to market. Selling oil
frem any well is evidence of a satisfactory market for that well, but does not

} ‘ ' cemmit the owner of any ofher well. The ccmpletion of a sixth well et e dis-

tance less than one-helf mile from the discovery well of any group or cluster

shall terminatzs the discovery ellowable for 511 wvells included in that group

. : znd to develop nev oil reserves.

(v} Any producing oil well completed at a distance in excess of

N4

>one-half nile from the closest well which produces oil rrom the same horizon may
te claimed to be the dimscovery well around vhich & goup or cluster of wells may
be gtarted. In order to be assigned to such gragp or cluster s5 established,
2ll subsequent completlions mast ve within a radius of less than one-half mile
fror the well which established the group or cluster to which it is desired to
agsign such subsequent éompletions and must in addition thereto be more than
one-half mile from any well used to establish any other group or cluster of
wells.,

' IT IS FURTHER ORDERED That all wells to which the provisicas of this
order shall be found towapply shall te exempt from all shutdown ordera during
such pericd of tirme as ﬁhc provisions of this order are spplied thereto.

IT IS FURTHER CRDERED That this cause be held open on the docket for
such other znrd further orders as may te necsasary.
; | RATLROAD COMMISSION CF TEXAS
Bezuford H, Jester, Chairman
> Olin Culbereon, Ccrmisgsioner
Ernest O, Thompson, Cormiseioner
{SEAL)

ATTEST: L, D. Rensom, Secretary

-

| CARL B. KING DRILLING CO.
; - P. 0. BOX 270
; MIDLAND, TEXAS

July 26, 1944

In compliance with your request, we wish
to advise that the cost of drilling wells approxli-
mately 5000t deep in the Lea County, New Mexico,
area has increcsed from $£2.75 per foot in 1941 to
. For further comparison
the first wells we drilled in the Fullerton Area
of Andrews County, Texas, were contracted at
£6.50 .per foot, and we now recelve better than
£3.00 per ‘foot for th~ identical drilling.

is 100% greater now
‘If we can give you any other information,

Yours very truly,

Gy MABEE DRILLING COMPANY
’ 1214 Attas Life Bullding

TULSA, OKLAHOMA

July 26, 1944

F1ELD OFFIOKN:
_Midland, Texas
Grayviife, itlincls

¥r. Fred Turner, Jr.
Box 910
Midland, Texes

Dear Sir:

let us know.

5\./hp

CARL BJJBZNG DRILLING CO.
BY: -

éfy?tner

W

or cluster. The purpose of this ordér is to encourage extensions of development,

. | v @

7. That from ranorts mede by the patural gasoline plants throughout
the State Of Cklahoma and from other sources it appears that the yproduction of
natural gesoline, condensate, and other liquefied petroleums not usually classified
as crude oil, will be approximately 2¢,000 barrels daily during the.months of
August and September 1943, ﬂhich enouht is determined from such production during
the past seversl months, the capacity of the natural gesoline nlants and other
Tactors in the production of such liquefied petroleums.,

8., That the Corporation Commission has considered the amount of oil
that can be produced from each of the =zllccated cormon sources of supply in the
State of Oklakone without waste, and finds tkhat during the months of August and
September 1943 there can be prodyced from each of the allocated common sources of
supply the amount hereinafter set out in this order, which together with the
stripper areas will amocunt to 330,0C0 barrels of oil per day; tiat said amount
can bs produced in the menner hereinafter set out in this order without physical
vaste; end thet there is a firm market dermand for same; that production at said
daily rate will tend to increase the ultimate recovery of oii end to prevent veste,

9. That in the interest of National defense and in order to promote .
the war effort and to fully cooperate with the Petroleur Administretor, the
Commission finds thet the amount of oil including natursal gasoline, condensate and
other ligyefied petroleums which cen te produced without weste during the months
of August and Septerber 1943 will be 358,000 barrels per day wnich exceeds the
emounit recommended by the Pstroleun Adminlstrator as avove set out, but thmt tke
same will be in conformity with the program of the Petroleum Administretor since
it is contemplated during the present emergency that production from ell fislds
should cnly be limited to the amount that will prevent waste,

10, Thet approximately ninety per cent of the wells in the State
of Okleshoma heve very small production and sre known s stripper wells; that in
order to prevent their prematuro abvendonment and tp prevent the various types of
vaste defined in Chepter 131, Session Laws of 1933, and amendments thereto, and
in accordance with the other provisions of szid law, a2ll of said stripper wells
should bs permitted to produce at capacdity during the months of August =rnd

. September 1943,

. . 11, Tnat meny of the wells in the stripper areas of the State of
Cklshome must be produced at capacity to prevent their premsture abandonment, .
ard that purchasers of oil should teke from such stripper vells all of the oil
thet can be produced therefrom before production is taken from the flush or
allocated fields; that the full production of sueh striprer wells is not only
necessary in or der te prevent waste, but is of vitel interast tc the producers
in .s2id erees and tc the State as a whole,

12. Trat the operators in all of the pools in the Stete of (klohoma
and especially in the stripper ereas, should Jproduce their wells, cnd the

purchasers should toke oil therefrom, in such mapner as to insure reteble taking
in every pool in the State,

'13. That 1n ths Apache Pool. where t vells erc loceted on forty

acres a5 provided by tke Commission's order estsblishing twenty-acre triangular

spacing, the August end September 1943 elloweble should be 150 barrels per well
per day; and on lesses where one well has been drilled on forty acres and another
well 1s prohibited from bcing drilled by the provisions of Order }i-6¢ issued by
the Petroleum Administrator for ¥ar, the allowable of the one vell should be 300
barrels per day, with the rzquirement that all royalty and werkipg igterests in a
forty-acra unit must reeeive their proportionttec part of the production in order
for the: 3.0 barrels 2llowable to be effective; provided that, if it appezrs to
the Commission =fter natice z2nd beering thzt a forty-zcre unit:is not entircly
productive of oil, the Commission will reduce the sllowable accordingly; pro-
vided further, that Trhe Texas Company's Hulkehay well lo, 3 should have en
allawzble of only 180 terrels per day for the months of August and September 1943
for the rengon that s2id well is whipstocked and is bottomed soms 135 fest off
center; thot the allowable of The Texas Company's ulkehay Well Mo, 5 should bs
225 bnrrels per day for the months of August end September for, while the lulkehay
Well Yo, 6 drilled in the same forty acres was a dry hole, it appesrs that moro

than hz21f @nd probzbly three-fourths of the forty-acre unit will be productive of
oil.

14, Theat ell underage as of July 1, 1943, end August 1, 1943, in
excess of one day's allownble shall be ezanceled unless the operator prescnts to
the Conservation Gfficer or the Commission evidence that szme ezn be made up
viithout waste, in which event underage masy dc¢ made up es directed by the
Conservation Cfficer or the Commission.

e

Confirming our conversation, we wish to
advise that a2ll labor, hauling and rig building
costs have increesseg, in tre past thres ysers, to
such .en extent that the cost of contract drilling
has had to be increased approximately 100% in
order to allow a margin of nrofit. We would say
that the cost of 4drilling a wildcat well has

‘ | | ~ increased 100% in the pest four years.
Due to the fact that most of the expense

tnvolved in drilling a wildcat w ell is labor, o

heuling and other intangible costs, it is our -
opinion that the cost of drilling a wildcat well

in Lea County, New Mexico,
than it was three yesrs ago.

If we can be of further service, clease

Very truly yours,
GUY MAREE

DEILLING CO.

CLASSIFICATION

STRIPPER WELLS

CL4&SS "A" TOOL

CIASS mg" POOLS
Billings - Wileox
Frederick - Deep
Hewitt, %Nest
Jesse _

Pouls Vellsy -~ Bromide

_CLASS: "C¥ POOIS

" Fitts - Crowell
Fitts - Hunton
Fitts - Uprer Simpscn
FPitts - Wilcox

UNCIASSIFIED ALLOCATED AREAS
Adens
Arnderson
Apeche
Big Ben of Oscge
Brooksville
Brooksville Scuth
Burbank, Scuth
"~ dyars, Scuth
Caddo - Duep
Coment
Cemont, Southwest
Cuyle
Cumberland - ﬂrcmide
Cumberlend - C1l Creck
} Cunberlend - Melish
' Dill, MNorthesst
Eerlsborc, Worth -~ Wileox
Ecrleodore, Murthuest
Eimond, Viest
Guthrie
Guthris Tewnsite
Yornts Correr
Liberty
Liberty, Northezst
‘Iucler, lortheest
Y¥ecComd, Soutn
Neval Reserve
Noyins, West
Oklahcme City -
Lower Simpscn
Uprer Simpstn Dolomite
Nerth Uppsr Heover
Rnmsey - Hunton
Remsey - Wilesx

_ Rusk
4 . Shewnez, North
© 'Stelle
Telra - Deep

twtchourn, Eest

TOTAL ALLOCATED AREAS

TOTAL CRUDE OIL

C. T. MCLAUGHLIN

DRILLING CORTRACTOR

MIDLAND, TEXAS
July 26, 1944

¥r. Fred Turner, Jr.

Eox 910

¥idland,

Dsear Sir:

Texas

With refsrence to present conditions in
the oil irdustry, we wish to make a point of the

fact thet unless the wildcatter receives some _ :
incentive in the way of either an opvortunity to ) E

sell more 0il or a substantial increase in the
price of oil, they are not going to open up very
many new oil producing areas.

Our business is contrgcting the drilling
of wells and we have found that all costs have

increased to. such an extent that the cost of

drillinrz a wildcat has more than doubled during
the last four years whereas the rewerd for finding

& new 0oll pool has not been increassd any.

CTM/wt

Orlahcma City - VWiilecox zo:a 47 C00

Pauls Valley - Pennsylveniasn 1,000

AUGLST .- .
DATLY PFR WEIL
ALLOCATION PER CENT - MINIMUM
191,098
98,0 25
4,525 '5.03 60
v 500 T 2.43. .25:Xarginal
2,200 195,0 25.
1,600 24,0 70 .
4,40 15,1 100 karginal
15,1 100 Yerginal
14,225 ' o
500
1,C00
2,500
2,40
6,400 !
725 160
250 125
7,000
1,656 :
800 160
5C0 25 -
7,100
¢00 <
40C 400
5,800
1,261 300
4,800 200
3,500
£C0
0,500 :
R <) ] 300
2,&00 125
600 200
1,287 300
2,000 150
300 175
7€5 200
4C0 4C0 - ‘
- 350 350
00 300
300 160
2,300
0 160
4 FER VELL
7,500 ALLOABLE
225
2G0o
1,600
8,800
11,700 225
1,160 200.
- 278 200
560 . 4C0 /
2,375 125
71,277
135,902
330,000

TOTAL OTEER PETROLEUY LIQUIDS 2¢F,000

GPAND TOTAL

IR '
e e :
i L SN S B D N G5t S

35€&,000

Yours truly,

c. T. thAUP
.BY: /6(4077&<Q//r

{1[ . - g . R SO
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DISCOVERY ALL(KA3LES K

1. A disc&ry 2lloeiable shall be granted Qef‘cn separate end distinct
scurce of supply not praviously kmcwn or proven to de rroductive, and if mere than
one separate scurce of sUpply is proven by the discovery well, then conmly cne &is-
covery allowable shall ve granted =nd this te the svurce of supply in which the
well is cumpleted ané produced frem iritizlly, sxcept that if any well wnich has
baen completed in & known scurce of supply is eapened erd discovers e new, separs-
te source of supply, a discovery slluvable skall be granted tc it equal to the
difference botweon thé disgovery ellowable ccmputed for the new-depta and the
depth tc the next higrer known prcduelng z<ne. -

. 2., A 5,000 barrel discovsty aliowable Shzll be grented to any new scurce
.of supply encourntered at a depth not exceeding 2000 fest, =nd cnly cne disctvery

" allovweble shell be granted to any single well drilled -not to exceed 2000 fest

rogerdless of the numoer i the cuimen svurce of supply, out if such a well is

drillsd below 2000 feet it shall be given the sore sllawebls 2s hereinafter sel cut,
 Belua 2000 fest the full\ninb teble shzll be usad as a basis for computing discuvery

. ellow"oles.
BuSIS GF
: : . 24SIS OF
DEPTH DISCO'\’I-RY ALLO?ABIE DEPTH DISCCVERY ALLGRABIE
TEET B3IS. PER FT. CF DEPTH FEET BBIS. IR IT. (F DEPTH
2C01 - 2800 2.75 8801 - 9000 0.0
2501 - 3000 3,0 §001 - 9500 5,85
3001 - 3500 3.295 9501 - 1CC00 6.5
3501 - 4000 3.5 10601 -~ 10500 0.75
4001 - 45C0 3.7 165¢1 - 11000 7.0
4501 - 5000 4,0. ) 131C01 - 115C0 7.25
5060} - 5500 : 4,25 11501 ~ 12C00 7.5
- 5501 - 600C 7.5 12001 -~ 12500 7.75

- 6001 - B85C0 4,75 . 12801 - 13GCO €.0
6501 - 70C0 5.0 13GC1 - 13500 £,25
7001 - 75CO .28 25Cl - 14800 e
7501 - €000 5.5 14001 - 14800 8.75
8001 -~ 85C0 5.7 9.0

5 -14501 - 15000
The depth used for cemputing discovery elleiinvles shall be the depth of the tep
of the proeducing fermation er tha top perforatiun when casing is set through tac
vrcaucing fermaticn, '

ILLUS”R.T&OA Cr 2 well 6&O0:* daep tc the scurce of supply, the discrvery
£llcwable will be 68C0 x 5.0 bdbls, per ft,, or 34,000 bdbls,

3. The discuvory clloweble sc dotermined sh2ll be gronted and rrocduced
n o daily reteble busis for = pekicd of cne ysor frem the dste of rorketing the
first cil from s=2id diseovery well unless such discovery nllcewable<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>