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OIL RSSERVE AVD EQCNOMIC DATA O 77
I, Data used in calculating oil reservss for tha fisld:

1, Average effsctive porosity of 3,053
Reed Estate Well Vo, 1)

' L ~ . ’ i
2, Average ccnnate water caturatioa of 30% (estimated frem the core analysis

on Sinclair! s Reed Estate Well Yo. 1)

3, Formstion volune factor of 1.4 bzrrels o reserv
stock tank oil (frem the reservoir fiuid sarple !
Stons Well Yo. 1)

\'_-—/-— A

Koo /1240

(Vg

2 (from the core analysis/cﬁm ,Siqcl-a:’/.;»:s
eha sl NS

cir oil par barrel of
irom Sincleir's C, S,

L, Total reservoir gress velume of 66,510 acro-fest (calculated by plani-

matering gross pay isosach,
5. BEstinsted recovery efficiency of &5% (strong water drive)

Estingted original oil in place s 7,610,000 STB
Estinated recoverable reserves » 1,960,000 S1B

II. Recovery for average field well cn L0 and 80 ecre epacingst
h)

IV,

"!g—-a»?
.

1. Prozduchbive acrzags = 1,103 (frea pizadneiering the gross pay icsopach

sbove the oil-wzter contect.
2. Number of productive 2lls Lo be drilled i7
spseing is 15,

if fully daveloped on 80 acre

3. YNunber of productive wells to b2 diilled if Mlly dsveleped on 40 acre

spacing is 30.

L. Recovery of an sverage well on 80 zcre spacing = 330,000 ST8.
5. Recovery of an averaps well on L0 acre spacing = 165,000 STB.

Econond.es of LO and 80 acre spacing:
1. Gross sale price per barrel of o3l = £3.GL

Lo terss 30 Acres
2, Cross value of iecoversdble ieserves JUST,000 859L,C00
3. (harges against wall:

Royslty (1/8) $ 62,10 $12h,2%0

Direct tsxes (6%) $ 29,800 ¢ 59,600

Operating costs (Average for life =25¢per bbl,) $ 11,300 $ 62,600

Cost of drilling & equipping a well $265,150 $268,LS0

Totel coate L0L,850  §53L,850

L. VYet profit to operator ¢ 95,310 455,110
Additionsl exponditure required for LO acze daveloorment: . .
1, Yumber of edditionsl walle vequired is 1S, )

2, Onst per woll is 8283,L50.
3. Tobel cost of sddftionsl w2lls is 71,027,350,
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