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1 BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
2 Santa Fe, New Mexico
February 16, 1977
3
EXAMINER HEARING
4q
5 )
IN THE MATTER OF: )
-] )
Application of Inexco 0il Co. for ) CASE
7 320-acre spacing, Lea County, ) 5865
New ‘itexico. )
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2 MS. TESCHENDORF: Case 5865, application of lnexco
3loil Company for three hundred and‘twenty acre spacing,

4 | Lea County, New Mexico.

5 MR. STAMETS: This is another case where in the

6 § absence of objection the Commission will adopt three hundred
7 || and twenty acre spacing for the West Tonto-Pennsylvanian Gas
8 | Pool against standard spacings for Pennsylvanian gas pools.

Page 2
L MR. STAMETS: We will call next Case 5865,
9 Any objection? Being none, the application will

10[lbe approved.
11
12

13

Phone (508) 982-9212

14

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15

sid morrish reporting service
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’ 1 REPORTER'S CERTIFICATE
]
i 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3ldo hereby certify that the foregoing and attached Transcript

-4

4|of Hearing before the New Mexico 0il Conservation Commission

6§ |lwas reported by me, and the same is a true and correct record

- 8[|lof the said proceedings to the best of my knowledge, skill and
‘ 7|ability. ,

9 \ /I//’//h/l/} }/‘/\/[//7//

— b=
i 2
i g S _x}.i,u{,zw,%- |
. . g 10 diey F./Ho , C.S.R.
g -gl ;
H 332 "
i . "’32
f; f58  »
7 Bdag
o & tg2 13
= g'.;‘.é
- . ;
i E B2
1 . E:’ 14
&3¢
..1 -_g é 16 R :».-::.ww cer’:‘ £y mpb the foragoing im |
: Sh : o preccedings in
y = a 16 T oLano m“‘\’.
s Yy
S e LY Ay A 1977
A "
Dl
s *
| '
1 19 -
i i
i 20 .
5
4 21
R
i n
o e 2
‘ % ) 2
: 1
L e
y
A g g ol - e




E‘m S,
; ; N O11. CONSERVATION COMMISSION
R N STATE OF NEW MEXICO
P st P. 0. BOX 2088 - SANTA FE L
‘ 87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
March 16, 1977

Mr. Jason Kellahin Re: CASE NO. 5865
‘Kellahin & Fox ORDER NO. R-5380

Attorneys at Law
post Office Box 1769
Santa Fe, New Mexico 87501 Applicant:

- N 29
Inexco Uil TTmpsnY

ot b AT [t 1 e b

e e £

Dear Sir:

Enclosed hercwith are two copies of the abdve-referenced

Commission order recently entered in the subject case. ' o
. : A

Copy of oxder also sent to:
Hobbs O0CC x e
Artesia 0CC__%®

Aztec 0CC
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S - BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

{ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
3 COMMISSION OF NEW MEXICO FOR
THE. PURPOSE OF CONSIDERING:

CASE NO. 5865
S s Order No. R-5380

APPLICATION OF INEXCO OIL CO.

J : FOR 320-ACRE SPACING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

e e b e e

BY THE COMMISSION:

This causa came on for hearing at 9 a.m. on February'16,
1977, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 15th day of March, 1977, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

PINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this canrse and the
subject matter thereof. :

(2) That the applicant, Inexco 0il Co., is the owner of
drilling rights in the West Tonto~Pennsylvanian Gas Pool, Lea
County, New Mexico, and proposes to drill a well therein.

(3) That said West Tonto-Pennsylvanian Gas Pool was created
and designated by the Commission by Order No. R-2187 effective
March 1, 1962.

(4) That by Commission Order No. R-2707, dated May 25, 1964,
Rule 104 of the Commission Rules and Requlations was amended to
provide that all gas pools of Pennsylvanian age or older in South-
east New Mexico which were created and defined June 1, 1964, or
later shall have 320-acre spacing and proration units, inasmuch
as it was found that in Southeast New Maexico, "... a gas well
completed in the Pernnsylvanian formation or a deeper formation
will eifficienily 2nd szonomisalliv Arain and davelop a 320-acre
tract."

T g e e -
t

(5) That the applicant in the instant case seeks the
promulgation of rules including a provision for 320-acre spacing
for the West Tonto-Pennsylvaniaa Gas Pool, in Lea County, New
Maxico, inasmuch as that pool was excluded from the provisions
of Order No. R-2707, because it was created and defined as the
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Case No. 5865
Order No. R-5380

West Tonto-Pennsylvanlan Gas Pool prior to the cut-off date of
June 1, 1964,

(6) That no appearances ware made at the hearing of the
instant case and no objection was received to the inclusion of
the West Tonto-Pennsylvanian Gas Pool under tha provisions of
Rule 104 of the Commission Rules and Ragulations foxr gas pools
of Pennsylvanian age or older.

(7) That one well in the West Tonto-Pennsylvanian Gas Pool
in Lea County, New Mexico, will efficiently and economically drain
and develop 320 acres, and the inclusion of said pool under the
320-acre provisions of Rula 104 for pools of Pennsylvanian age or
©01dei will gt oanea waata nor violate correlative rights, and
should be approved. ‘

IT IS THEREFORE ORDERED:

(1) That effective Maxch 1, 1977, each well completed or
racompleted in the West Tonto~Pennsylvanian Gas Pool or in tle
Pennsylvanian formation within one mile thereof shall be subject
to the provisions of Rule 104 of the Commission Rules and
Regulations notwithstanding the fact said pool was created and
defined prior to June 1, 1964.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the West Tonto-Pennsylvanian Gas Pool or in the
Pennsylvanian formation within one mile thereof are hereby
approved; that the operator of any well having an unorthodox
location shall notify the Hobbs District Office of the Commission
in writing of the name and location of the well by May 1, 1977.

{2} That pursuant to Paragraph A. of Section 65-3-14.5,

NMSA 1953, contained in Chapter 271, Laws of 1969, existing wella
in the West Tonto-Pennaylvanian Gas Pool shali have dedicated
thereto 320 acres in accordance with Rule 104 of the Commission
Rules and Regulations; or pursuant to Paragraph C. of said Section
65-3-14.5, existing wells may have non-standard units dedicated
thereto. ‘ ‘

Failure to file new Forms C-102 with the Commission dedicat-
ing 320 aciss LT 2 wall or +o ohtain a non-standard unit approved
by the Commission within 60 days from the effaective date orf tnia
order shall subject the well to cancellation of allowabla.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may dsem necessary.
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case No. 5865
Order No. R-5380

DONE at Santa Fe, New Mexico, on the day and year herain-

above designated .

STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

N [
_/JOE D. Y, ar & Sacretary

SEAL

i/




KELLAHIN AND FOX o
ATTORNEYS AT LAW '

BOD DON JASPAR AVENUE \

POAT OFFICE ROX 780
BANTA FE, NEW MEXICO 87501 (=

1977

JASON W. KELLAHIN
ROGLAT K. FON
W.THOMAS RELLAMIN

January 28,

Mr. Joe D. Ramey
New Mexico 0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

DPear Mr. Ramey:

Cucivsed is tiie appiicavion in tripli
0il Comnany faor amendment of pool rules, Lea
New Mexico. We request that this i

hearing at the February 16 examiner hearing.
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ap§11cation be set for

Yours very truly,
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEX

IN THE MATTER OF THE APPLICATION
OF INEXCO OIL COMPANY FOR AMENDMENT
OF POOL RULES, LEA COUNTY, NEW MEXICO

APPLICATION

‘ Cones now Inexco 0il Company and applies to the 0il i

Conse rvation Commission of New Mexico for an amendment to

b ~ 1
h | P S ike — e o
1ng ainw EXTECE Nty

pom-b

[ v
i

the pool rules governing the ar

ot

in the West Tonto-Pennsylvanian Gas Pool, Lea County, New

Mexico, and in support thereof would show the Commission:

was dﬁlled in the West Tonto-

1. The initial well

Pennsylvanian Gas Pool in 1962, and under Commission rules

- the Spaci-ng and proration units in the pool remain160-acre

uits. There is only one well in the pool to which the

NW/4 of Section 18, Township 19 South, Range 33 East,

b e et

N.M.P .M., Lea County.

2. The Commission has found that one well drilled to

e e s

1 adequately drain and develop

the Pennsyivanian formation wil

an unit of 320 acres, and wells drillec in pools created and

defined by the Commission subsequent to June 1, 1964, are

be drilled on such units. _

required to
o drill a well jocated 1980 feet

3, Applicant proposes t

from the Norih line, and 660 feet from the East line of

Section 7, Township 19 South, Range 33 East, to be drilled

to the Pennsylvanian formation, and to dedicate thereto the ,

East half of Section 7.




4. The proposed location is within one mile of the
outerboundaries of the West Tonto-Pennsylvanian Gas Pool

5. It is not economic to drill wells to the PennSylvanian
formation on 160-acre units, at current prices, and wells
drilled to and completed in the Pennsylvanian will efficiently
and economically drain and develop a unit of 320 acres.

6. It is in the interests of conservation and the pre-
vention of waste to change the spacing in the West Tonto-
Pennsylvanian Gas Pool to 3Z0 acres, and.such a change will
not impair the correlative rights of any owner.

WHEREFORE applicant prays that this application be set (N

for h ion's duly

o
- - £%

Ol

w
w

appointed examiner, and that after notice and hearing as

required by law the Commission enter its order changing the

spacing requriements, as requested.

Respectfully submitted,
INEXCO OIL COMPANY

By P<\lek6!=r
ahin Fox
P. 9. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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; 1- ".‘I Docket No. 7-77
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¥ 4 Dockets Nos, B-77 and '9-77 are tentatively set for hearing on March 9 and March 23, 1977. Applications for
i : hearing nust be filed at least 22 days in advance of hearirg date.
DOCKET: EXAMINER HEARING ~ FRIDAY ~ FEBRUARY 11, 1877
9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
The fellwing case will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:
RN CASE 5872: Im the matter of the hearing called by the 0il Conservation Commission on its own motion to consider
] the suspension of Rules 15(A) and 15(B) of the General Rules for Prorated Gas Pools as promulgated
i ) by Order No. R-1670, as amended, to permit overproduced wells to continue to produce gas during
: the present severe weather conditions without danger of befng shut in for overproduction.
: Docket No. 6-77
t DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 16, 1977
. ‘ A&‘ AJfle = ULL CORGLRVATION COinacSSIon courrprnecre DMM
i : STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX'CO

The folloving cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for March, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

- ) {2) Consideration of the allowable production of gas for March, 1277, from four prorated pools
M in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(3) Consideration of purchaser's nominations for the one-year period beginning April 1, 1977, for
both of the above areas.
‘ . CASE 58%: Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New
CE DA ] Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
. Elliott Gas Com "F" 1-R Well No. 1A to be drilled 1244 feet from the South line and $20 feet from
S the East 1line of Section 33, Township 30 North, Range 9 West, Blanco Mesaverde Pocl, San Juan County,
: New Mexico.

CASE 5857  Applicaticn of Dnian 011 Company of California for directional drilling, Lea County, New Mexico.

No. 3, the surface location of which ie 1980 feet from the North and East lines of Section 7, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, and to directionally drill said well in a
southerly or easterly direction and complete it in the Morrow formation at a point no cleser than
330 feet to the outer boundary of the proration unit, the E/2 of said Section 7.

CASE 5858: Application of Union 0i1l Company of California for 320-acre spacing, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the adoption of 320-acre spacing and proration units
for the North Quail Ridge-Morrow Gas Pool, Lea County, New Mexico. In the absence of objection, the
Comission will adopt such 320-acre spacing,

CASE 5859: (This case will be continued and readvertised.)

Application of Caulkiums 01l Compary for downhole commingling, Ric Arriba County; New Mexico. :
Applicant, in the above-styled cause, seeks authority to commingle Basin-Dakota and Blanco—Hesaverde
production in the wellbore of its Breech D Well No. 307 located ip Unit M of Section 13, Township 26
North, Range 7 West, Rio Arriba County, New Mexico.

Annlication of Rice Engineering & Operating, Inc, for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispuse of produccd salt water into the
San Andres formation through the open hole interval from 4176 feet to 5500 feet of its Hobbs SWD
Well No. P-16, located in Unit P of Section 16, Towuship 12 South, Range 38 Fast, Hobbs Field, Lea
County, New Mexico,

Applicant, ia the above-styled cause, seeks authority to re-enter its Pipeline Deep Unit Tederal Well

e e AR ity R,




Examiner Hearing - Wednesday =~ February 16, 1977 Docket No. 6-77
-
CASE 5861: Application of Hanson 0il Corporation' for a salt water disposal well, Eddy County, New Mexico.

CASE 5862:

CASE, 5863:

CASE_58064:

E _5865:

CASE 5866:

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the open hole interval from 1926 to 1978 feet in its Sulphate Sister Well
No. 1, located in Uait E of Section 13, Township 25 South, Range 26 East, Eddy County, New Mexico,

Application of Palmer 0il and Gas Company for an unorthodox gas well locat’on, San Juan County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of

its Federal 1 Well No. 1 located 1525 feet from the South line and 820 feet from the East line of
Section 1, Township 31 North, Range 13 West, Blanco Mesaverde and Basin-Dakota Pools, San Juan County,
New Mexico.

Application of amerada Hess Corporatioen for an unorthodox oil well location, Rio Arriba County, New
Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Jicarilla Apache "B" Well No. 16, completed as an oil well ip the Dakota formation at a point 1850
feet from the South line and 1500 feet from the West line of Section 29, Township 25 North, Range S
West, Rio Arriba County, New Mexico, said well having been projected as a Basin~Dakota gas well at a
standard gas well location for said pool,

Application of Agua, Inc, for the amendment of Order No. R-~5137, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the further amendment of Order No. R~5137, which authorized the
disposal of produced salt water into the San Andres formation through the open-hole interval from
approximately 4000 feet to 5000 feet in applicant 8 Blincbry-Drinkard SWD System Well No. A-22,
iocated in Unit A of Section Zz, Township zZ South, xange 37 rast, nxlneory—Dnmcard—Langlie Mattix
Area, Lea County, New Mexico., Said order, as amended, limited surface injection pressures to 8§00
peil, and applicant seeks its amendment to permit surface injection pressures up to 1500 psi,

Apolication of Inexco Oil Co., for 320-acre spacing, Lea County, New Mexico. Applicant, in the above-~ 3
styled cause, seeks the adoption of 320-acre spacing and proration units for the West Tonto- ;
Pennsylvanian Gas Pool, Lea County, New Mexfco, In the gbsence of objection, the Commission will ;
adopt such 320-acre spacing.

Application of Union Texas Petroleum for an exception to casing and cementing requirements of Order
No. R-111-A, Lea County, New Mexico. 'Applicant, in the above-styled cause, seeks an exception to
the casing and cementing requirements of Order No. R-111-A to eliminate the salt protection string in
a well it proposes to drill in Unit D of Section 33, Township 20 South, Range 34 East, Lynch Yates~-
Seven Rivers Pool, Lea County, New Mexico.

Application of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the $/2 of Section 19, Township 21 South, Range 27 East, Burtom Flat
Field, Eddy County, New Mexico, to be dedicated to its Forrest Well No. 1 to be located in Unit N of ;
said Section 19. Also to be considered will be the cost of completing said well and the allocation :
of the cost thereof, as well as actual operating costs and charges for supervision. Also to be

considered will be the designation of :nplicant as operator of the well and a charge for risk

Application of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New Mexico. Applicaunt,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennuyl—
vanisn formations underlying the W/2 of Section 4, Towmship 22 South, Range 26 East, Eddy County, New
Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof, as well
38 actual cperating costs and chiarges for supervision. Also to be counsidered will ‘be the designation

Application of Harvey E. Yates Cmpany for an unotthodox gas well location, Eddy County, New Mexico,
Applicant, in the above—atyled cagse, seeks approval for the unorthodox location of its Travis Deep
Unit Well No. 1 to be drilled 1980 feet from the South line and 1684 feet from the West line of

Section 18, Township 18 South, Range 29 East, Eddy County, New Mexico, the S/2 of said Section 18 to

CASE 5867:
involved in completion of said well.
CASE 5820: (Continued from the February 2, 1977, Examiper Hearing.)
of applicant as operator of the well and a charge for risk involved in driiling said well.
CASE 5868:
be dedicated to the well.
CASE 5846: (Couniinued and Readvertised)

Application of Harvey E. Yatas Company for an unorthodox gas well location, Eddy County, New Mexico.

Applicant, in the above-styled cau.se, seeks approval for the unorthodox location of its Empire South

Deep Unit Well No. 13 to be drilled 660 feet' from the South line and 1432 feet from the West line of

Section 30, Township 17 South, Range 29 East, Scuth Empire Field, Eddy County, New Mexico, the $/2 of
said Section 30 to be dedicated to the well.

i s
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CASE_ 58691

CASE_S870:

CASE 5810:

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Big Boggy
Well No. 1 to be drilled 990 feet from the South line and 2080 feet from the East line of Section 36,
Township 17 South, Range 26 East, Atoka Pennsylvanian Gas Pool, Eddy County, New Mexico, the S/2 of
said Section 36 to be dedicated to the well,

Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the unorthodox location of its South

Maljamar Deep Unit Well No. 2 to be drilled 990 feet from the South line and 1980 feet from tne West
1line of Section 30, Township 17 South, Range 32 East, Lea County, New Mexico, the S/2 of said

Section 30 to be dedicated to the well,

Application of Yates Petroleun Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Friendly
Frenchman Well No. 1 to be drilled 1005 feet from the South line and 660 feet from the East line of
Section 32, Township 16 South, Range 26 East, Eddy County, New Mexico, the $/2 of said Section 32 to

be dedicated to the well.

{Continued from the February 2, 1977, Examiner Hearing)

CASE 58417:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its 3tonewall "EP"
Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, New
Mexico, to produce gas irum tue nuiih SuTicn Plzt-Yolfoemn Rac Ponl and an undesignated Morrow gas

pool.
(Continued from the February 2,' 1977, Examiner Hearing)

CASE 5848:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, secks approval for the dual completion (conventional) of its Gossett “EU"
Well No. 1, located in Unit K of Section 26, Towmship 17 South, Range 25 East, Eddy County, New Mexico,
in such a manner as to produce gas from tha Lower Wolfcamp or Uppei Pennsylvanian and the Lower
Pennsylvanian formations through the casing-tubing annulus and tubing, respectively.

(Continued from the February 2, 1977, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Pipkin HE Well
No. 1 to be drilled €60 feet from the South and West lines of Section 4, Township 18 South, Range 25
East, Eddy Couaty, Mew Mexica, the $/2 of said Section 4 to be dedicated to the well.

- o
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BEFORF. THE OIL CONSERVATION COMMISSION
OF THE 5TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING \¥j ;
CALLED BY THE OIL CONSERVATION Y
COMMISSION OF NEW MEXICO FOR L

THE PURPOSE OF CONSIDERING:

- CASE NO. 5865
( W Order No. R-_4380

APPLICATION OF INEXCO OIL CO, FOR
320~ACRE SPACING, LEA COUNTY,
NEW MEXI(CO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a:m. on February 16,
1277, at Santa Fe, New Mexico, before Examiner Richard L. Stamets

a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS :

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter therecf.

That the applicant, Inexco 0il Co., is the owner a{ ﬁ

_(2)
dvi Mg ri 4 .
ot —dabuolas in the West Tonto-Pennsylvanian

o on//

LGas Pool, Leg gounty, New Mexico, @& d P repest s
a we/ ere ' -
(3) That said West Tonto-Pennsylvanian Gas Pool was

_—

created and designated by the Commission by Order No. /F-2/&7

NOW, on this day of February, 1977, the Commission,

| effective ?72"‘"{ /f /7 & 2~ .

(4) Thatly Commission Order No. R-2707, dated May 25, 1964,
Rule 104 of the Commission Rules and Regulations was amended to
provide‘ that all gas poels of Pennsylvanian age or older in
Soutneast New Mexico which were created and defined June 1, 1964,
or later shall have 320-acre spacing and proration units,
inasmuch as it was found that in Southeast New Mexico, *,..a gas
well completed in the Pennsylvanian formation or a deepef forma-
tion will efficiently and economically drain and develop a 320-acr

tract.”

#
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Case No. 5865
Order No. R-

(5) That the applicént in the instant case seeks the
promulgation of rules including a provision for 320-acre
spacing for the West Tonto-Pennsylvanian Gas Pool, in Lea
County, New lMexico, inasmuch as that pool was excluded from the
provisions of Order No. R-2707, because it was created and
defined as the West Tonto-Pennsylvanian Gas Pool prior to the
cut-off date of June 1, 1964,

(6) That no appearances were made at the hearing of the
instant case and no objection was received to the inclusion
of the West Tonto-Pennsylvanian Gas Pool under the provisions
of Rule 104 of the Commission Rules and Regulations for gas
pools of Pennsylvanian age or older.

(7) That one well in the West Tonto-~Pennsylvanian Gas
Pool in Lea County, New Mexico, will effiéiently and economically
drain and develop 320 acres, and fhe inclusion of said pool
under the 320-acre provisions of Rule 104 for pools of Pennsylvanig
age or older will not cause waste nor vibdlate correlative rights,
and should be approved.
IT IS THEREFORE ORDERED:

(1) That effective marol /

completed or recompleted in the West Tonto-Pennsylvanian Gas Pool

. 1977, each weli

or in the Pennsylvanian formation within one mile thereof shall
pe subject to the provisions of Rule 104 of the Commission Rules
and Regulations notwithstanding the fact said pnol was created
and defined prior to June 1, 1964,

IT IS FURTHER ORDERED:

(1) That the locations of all wellé presently drilling to
pbr completed in the West Tonto-Pennsylvanian Gas Pool or in the
Pennsylvanian formation within one mile ﬁhereof are hereby
hpproved; that the operator of any well having an unorthodox

location shall notify the Hobbs District Office of the Commission

in writing of the name and location of the well by 7&h\, /
7

1977,

in
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e (2) That pursuant to Paragraph A, of Section 65-3-14.5,

NMSA 195 3, contained in Chapter 271, Laws of 1969, existing

wells in the West Tonto-Pennsylvanian Gas Pool shall have
dedicated thereto 320 acres in accordance with Rule 104 of the
Commission Rules and Regulations; or pursuant to Paragraph C. of
said Section 65-3-14.5, existing wells may have non-standard units
dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 320 acres to a wéll or to obtain a non-standard unit
approved by the Commiseion within A0 davs from the effective date

of this order shall subject the well to cancellation of allowable. ' ,;

(3) That jurisdiction of this cause is retained for the

TR

entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated,
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