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[\ F OIL CONSERVATION COMMISSION

.;; Ty, ‘
’,,,"".n-‘--a o STATE OF NEW MEXICO ]‘ Zi l
R P. 0. BOX 2088 - SANTA FE B
87501 ' [ . Y
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
May 25, 1977
Re: CASE NO. 5866
Mr. Clerence Hinkle ORDER NO. R=5434
Hinkle, Bondurant, Cox
& Eaton
A tavameos. atc T awe . ' s
MV ETaMB S e LW PP-L-L(.—dn .
Post Off{ce Rox 10

Union Texas Petroleum

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

/Yours very truly, ‘ §

1\, ‘7 :

OE D. RAMEY
Director :
|

;

JDR/ fd ;

Copy of order also sent to:

Hobbs 0CC X

Artesia 0OCC x

Aztec OCC

Other |
:
i
§
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1ldrill a well to test the Yates-Seven Rivers formations in Unit

{iments promulgated by said order for wells dArilled within said

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NC. 58866
Ordexr No. R-5434

APPLICATION OF UNION TEXAS PETROLEUM
FOR AN EXCEPTION TO CASING AND
CEMENTING REQUIREMENTS OF ORDER NO.
R-111-A, LEA COUNTY, NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 9, 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of May, 1977, the Commission, a
quorum being present, Eaving considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Union Texas Petroleum, proposes to

D of Section 33, Township 20 South, Range 34 East, NMPM, Lynch
Yates-Seven Rivers Pool, Lea County, New Mexico.

(3) That said well would be located in the Potash-0Oil Area
as defined by Commission Order No. R-11il-A, as amended, and
therefore would be subject to the casing and cementing require-

area.

(4) That the applicant seeks approval for an exception to

the aforesaid casing and cementing requirements to permit drilling

and conpleting said wsll utilizing a chort surface casing string

and no salt protection string.

(5} That applicant's proposed exception to the surface
casing requirement appears to afford adequate protection to the
known water sands in the area and should be approved.
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Case No. 5866
Order No. R~5434

(6) That the proposed exception to the salt protection
string requirement will not afford adequate protection to the
potashiin the subject area, could result in waste, and should
be denied.

{7) That as an alternate to the casing and cementing
program proposed by the applicant, the Commission should approve
a program that will require the permanent installation of a
minimum of casing, thereby resulting in substantial savings to
the applicant, but will yet provide adequate protevtion to the
salt section in the subject well, and will not cause waste nor
impair correlative rights.

IT IS THEREFORE ORDERED:

{1} That the application of Union Texas Petroleum for an
exception to the casing and cementing requirements of the Potash-
011 Area as promulgated by Order No. R-]11l1-A, to permit the
drilling of a proposed well in the NW/4 NW/4 of Section 33,
Township 20 South, Range 34 East, NMPM, Lynch Yates-Seven Rivers
Pool, Lea County, New Mexico, without utilizing a salt protection
string is hereby denied.

(2) That the applicant, in lieu of his proposed casing and
cementing program, is hereby authorized to case and cement the
above~described well in the following manner, in exception to
the provisions of Order Ho. R~111-A:

(a) Set surface casing at 350 feet or such greater
depth as may be¢ necessary to case off any known
water-bearing strata in the vicinity of said well,
circulating cement on said casing back to the surface.

(b) Set and mud-in a salt protection casing string
not less than 100 feet below the base of the
salt section.

(c) If the well ir to be completed as a producer,
production casing shall be set on top of or
through the Seven Rivers formation at an
apnroximate depth of 3750 feet, after the reservoir
has been evaluated by logging or testing. The
salt protection string may be pulled after the
production casing has been run.

The producticn casing shall be cemented with
sufficient cement to protect any pay zone and the
salt section and £ill the annular space behind

the pipe to the surface,
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Case NO. 5866
Order No. R~%434

(d7 Aall cement mixtures, cement waiting times, and
testing procedures shall be in accordance with
the applicable provisions of Order No. R-11l1l-A
insofar as said provisions are not inconsistent
with this order. :

(e} Upon abandonment, the well shall be plugged in
accordance with_the provisions of Order No. R-11ll-A.

(3) That jurisdiction of this cause iz retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

- ETAME OF NEW MEXICO = . =
OIL CONSERVATION COMMISSION

N A

HIL }. LUCERO, Chairm
A

SEAL

jx/
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' 1 BEFORE THE
- NEW MEX1CO OIL CONSERVATION COMMISSION
2 Santa Fe, MNew Mexico
Maxch 5, 1577
- 3 |
5 EXAMINER HEARING
4 :
6 )
IN THE MATTER OF: )
- 6 ) |
; Application of Union Texas Petroleum ) CASE
7 for an exception to casing and cementing) 5866
- requirements of Order No. R-111-A, ) (Cont'd.)
,,3 8 Lea County, New Mexico. )
i Wl )
- =3 gfj——m——m————- T T T T T T T e e e e ———
! 2
o .§ 8 10 || BEFORE: Daniel S. Nutter, Examiner
’? t E !‘.g
= . a -
,f » 552 "
i .ggn.g TRANSCRIPT OF HEARING
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» g,?f "
Ly 23z
i ] 13 APPEARANCES
?g' 528
]f ! %Egs 14 || For the New Mexico 0il Lynn Teschendorf, Esq.
P aézg Conservation Commission: Legal Counsel for the Commission
- o 15 State Land Office Building
g & é Santa Fe, New Mexico
- q 16
. ® For the Applicant: Clarence E. Hinkle, Esq.
: 17 BINKLE, COX, EATON, COFFIELD
- & HENSLEY
- 18 Attorneys at Law
1 Hinkle Building
- 19 Roswell, New Mexico
! 21
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i 22
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MR. NUTTER: We will now call Case Number 5866.

MS. TESCHENDORYK: Case 5866, application ol Unioun
Texas Petroleum for an exception to casing and cementing
requirements of Order No. R-111-A, Lea County, New Mexico.

MR. HINKLE: Clarence Hinkle, Hinkle, Cox, Eaton,
Coffield & Hensley, appearing on behalf of Union Texas
Petroleum Company.

(THEREUPON, the witness was duly sworn.)

CARL ENGWALL

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:
0. State your name and your residence?

A Carl Engwall, Roswell, New Mexico.

0 Are you a consulting geologist?
A Yes, I am.
0 Have you been employed by Union Petroleum Texas

L2
| Corporation in this case?

A Yes, sir.

Q. Have you previously testified before the Commission?

A Yes, sir.

Q And are your qualifications as a petroleum geologist
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a matter of record with the commission?

A Yes, sir.
‘ - Q Are you familiar w1th the aplecatlon that has been
! filed in this case?
# A Yes, sir.

Q what is Union of fexas seeking to accomplish?

A They are seeking to amend the R-111-2 ruling on
setting a string of casing through the salt section. They
are applying to set through the fresh waterjzone and then run

a productlon strJng back through, cementlng if they get

production, all the way to ihe surface.

0 Have you prepared;or has there%béen prepared under
your direction certain exhibits for intr@duction in this case?

A, Yes, sir. ‘

0. And those are thé ones that have>been marked

lsilExhlb*ts One and Two?

17 A one, Two and Three.' -

18 0 One, Two and Thrge?

19 A Right. ; N

20 o} Refer to Exhibit%One and expléié what this is and
21 | what it shows? ( i

2 A This is a copy of the land plat thatjshows thejpro—

24

26

i
r

tests that have been drllled in the area.z

Q It shows the ownersth of all of the leasehold

23“pos-d locations c:chled :Ln red and the surround:.ng wells or

e R
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ABEEN » "ﬂ
E Y ‘. i
l; i' I 1
F interests?
: 1 2 A Yes.
: ’ ' 7 3 0 Is this in the potash arez? 4
4 A Yes, it is. *
: 7
~ 5 Q As defined by the Secretary?
L
-i A Yes.
, A 7 Q Is it close to the east edge Or south or where?
‘] 8 A It's within a mile and a gquarter or a mile and a

o { half of the eastern edge of the potash enclave.

7501

e, Now Mexicn €

wo |l Q How deep are iﬁé‘péﬁash'beés-in~this area, the salt

h reporting servi

1" section?

Service.

~
8
§3§ 12 A The tenth potash zone, which is the one that ise
€ o I~
g )
§§§ 13 | peing looked at now by the companies that are leasing for
- | CT
B ggfﬁ 14 || potash in the area is about twenty-five hundred feet deep.
)
I 7 ° g 15 ! 0 Now, refer to Exhibit Two and explain what this is é
z x ]
g . : M .
g 16'r and what it shows?

17 # 0 Exhibit Two shows the exception to R-111-A ruling

18 | or order that Union of Texas is seeking. They propose to set

L

19 | their eight and five-eighths casing at apout four hundred and

20| fifty feet and according to Mr. Arthur Brown with the USGS in

3760 I P B sty N bty e st e

23 Hobbs, this will be below any fresh water zones in the area.
22 Q So it will shut off any fresh water?
23 A Yes, siv, and they propose getting this with two

24 hundred sacks of cement which should circulate back to

25 gsurface. Then they propose a waiver of settling any salt “
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! protection string and if production is obtained, setting their

| 2l five and a half inch casing at about thirty-seven hundred feet .
= 3  which would be the producing zone in the area. ;
4 )
4 Q In other words, you would drill on down to your
= | ,
. € I producing zone? V
- 8 A Yes, sir, with a brine mud which would have about
i
7 || nineteen hundred pounds of pressure at total depth. The #
‘? .
B 8 | theoretical pressure of the formation could be about twelve
- CE ¢ ! undred pounds a2t mawimum, so we have a saven hundred pound .;
N ™~
[} ]
'E § 10| gifferential which should protect any blowout that we could
! € ix o
B §§§ "M Il think of in the area. : |
‘ .
Lo ) : . .
- §§g§ 12 The five and a half inch casihg would be cemented
= g::‘,; 13 || with seven hundred and fifty-five sacks which should be
- G~
; g
N Egié M| sufficient to cement to surface.
A v ;
-] s
- % 3 A 16 0. And the cement would be allowed to set a minimum
T g 16 | of twenty-four hours?
4 17 A Yes, sir.
7 18 Q Now, refer to Exhibit Three and explain what this -
- _J . g«
. 19 | shows? :
S e ~ f
0 ZOL A This is a comparison of cost of complying with g
‘_} zi 7 R-111-A, of setting your nine and ‘five "eighths at sixtaen H
- 22 | hundred, your oil string with your salt protectiion of your &
A . ;
:_ 23 || seven inch at thirty-four, fifty and and then a liner, a four
- 2% 4 and a half liner, agprcximateli' thirtyv-gaven thousand, five
‘ ,
- 25
hundred dollars.
#
.
T s e s T e e 2 . - . o T T e
. Cow
;‘* i " ' 4#3;”1”"
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Now, with the exception to R-11ll-A, we propose to
set your eight and five at four, fifty and the oil string at
thirty-seven hundred at a cost of seventeen thousand, five

hundred for a difference oi about twenty thousand dollars.

0 That would be an econonmic saving then of the drillin
of this well? 1

A Yes, sir.

0. In your opinion will the completion in the manner

ln whlch you have testified to effectively shut off and

protect all potash dep051ts°

A Yes, sir, I believe it will. T've talked with
people in the postash jndustry and they have no objection to
this type of 2 complétion. in fact, they think it is probably
better than the possible running of your salt protection
string and taking a chance of getting a cave-in behind that
and having to pull it out or re-cement and they think it is

s good a nethod as can be found.
o} In your opinion will the completion of the well in

the manner you have testified to be in the interest of

conservatlon and prevention oi waste?

2 Yes, sir, it will. \
4] At least economic-wise? *
A Yes, sir.

MR. HINKLE: We would like to introduce Exhibits

One through Three. ‘
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MR. NUTTER; Exhibits One through Three will be

2 [ admitted.
3 (THEREUPON, Applicant's Exhibits One through
4 Three were admitted into evidence.)
5 MR. HINKLF': That's all on direct.
B
7 CROSS EXAMINATION
8 || BY MR. NUTTER:
g ] Q Mr. Engwall, it has come to the Commission's
%A ;s; 10 {| attention lately that there have been some wells drilled in
< iig 11 | this area with cable tools that have encountered water in the
gi‘gg 12 § Santa Rosa, down a;‘ound nine hundred feet. This eight and‘
S5
a%é’% 13 || five-eighths at four hundred and fifty feet is not going to
°§ gié 14 || cement that water off from the salt, is it?
u§- 15 A Well, I talked with Mr. Brown with the USGS in Hobbs
® § 16 j and he was of the ppinion that wasn't fresh watér at that !
17 || depth and he thought that this setting depth would be
18 || sufficient to protéct all fresh water.
19 0. Well, the Santa Rosa water, granted, varies from
20 || p>ace to place?
21 A Yes, sir, it does.
22 R And the ?qﬁality of it is sometimes quite différent
23 | in one well than 1t may be in another wéll not {;oo far away,
2¢ || but there has been water e’nco’untered in the Santa Rosa at
25 | nine hundred feet, are you cognizant of’that?f
ﬂ ' |
T st e AL gl oSl ot - b B T N
o e ‘
. % - i

oa

Py

K



. Page 9
1 A, Yes, I am and I have talked with the ranchers in the

2 [l area, Dan Berry for one, and he is of the opinion that it is

- 3 fl brackish and not palatable for use,
' 4 Q Now, what protection does this give to the salt in
-1, 5 h the event that you should encounter some high pressure zone,

8 | which is possible, a high pressure gas section, and you have to

7 | shut the well in while the salt is exposed, without any casing?

j ‘ 8 A I checked all of the wells that have been drilled in
- g 8 | the area, within a mile or a mile and a half of this particular
; %% 10 1ocation and about half of them were drilled with cable tools
‘ 8%22 1 axid about two-thirds were not cased to the sait section and
- 3 g‘fé 12 l none of them that I found encountered any high pressure.
J - Egg% 13 Q Where is the Teas Pool from here, Mr. Engwall?
Q: 'g gif 14 A The Teas Pool is about six and a haif miles northwestl
% - :;ug 5 0 So the pay in the Teas Pool is the same as in the
~ :;;} 16 | Lynch and the Middle Lynch, is it not?
:e 17 | A Yes, sir, it is.
. - 18 Q Are you acquainted with the incident when Southern
"'2 19 Ji California Petroleum was drilling in the Teas Pool, the high
R 20 || pressure gas they encountered just immediately below the salt?
21 A I had heard about that, Mr. Nutter, and I drilled
22 ] a well in the Teas Pool in 1965 and encountered none of the
4’ 23 || same that they did and in checking offset wells in the area
24 i we're interested in, two locations to the east, it was drilled
: - 26 | in 1961 and they set their eight and five-eighths at sixteen,
] I
———— T e
= ‘ ‘ ' -
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forty-four at the top of the anhydrite and drilled on down
with cable tools and found no high pressure zone.

A well about a mile northeast, in the soutbeast of th£
southeast of 27 was drilled in 1961 and set no salt protection
string and encountered no high pressure and I'm relying on
the wells that have been drilled in the area to say that I
don't think that there is any chance of a high pressure zone.

The potash people have been drilling core holes in

this area and they use diesel fluid, diesel fuel, for their

Llinvsry Aawmli £l &kl
“ —aa

~en A 4 " =
A wai ¥ e\ris W waddeidin -a s =adaT SRR s

will harm the potash éone, so I don't think that anything we
could encounter on down the hole Which would be protected,
I'm sure, by the mud system we are using, would have a chance
of coming‘back up and invading and this is what we are trying
to protect.

0 Would they core into the salt or maybe to the base
of the salt and that's as far as they go?

A Yes, sir.

MR. NUTTER: Are there any further questions of

Mr. Engwall? He may be excused.
(THEREUPON, the witness was excused.)
" MR. NUTTER: Do you have anything further, Mr. Hinkl
‘MR. HINKLE: No, that's all.
MR. NUTTER: Does anyone have anything they wish to

offer in Case Numbear 58667 We will take the case under advis
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. Page 2
1 MR, STAMETS: We will call at this time Case 5866.
2 MS. TESCHENDORF: Case 5866, application of Union

3 | Texas Petroleum for an exception to casing and cementing

4 !l requirements of Order No. R-111-A, Lea Cbunty, New Mexico.
5 The applicant has requested that we continue this
6 I} case to the March 9th hearing.

7 MR. STAMETS: Case 5866 will be continued to the

8 | March 9th Examiner Hearing.

a )
3 10 fi ' | | | o
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oRPNARMEDRIC CERTIVICATE
ANdd & s o A s Nt bt AN A A b et

3N IS

SIDNEY F. MORRISH, a Cartified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexiéo Oil Conservation Commission

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

ability.

C e

RIS P~ R

Sldhey F/7Mofrls C.S.R

L Qo be;eby certify that the foregoing is

-9 (V4] U [T b P CICTVRN .1 \.u_ L»ul:, [)J.\J\'y\,q.l.xl 3 a.u
the u,.h.i; er hearing of Case Xo. ,a

'/‘ }7?

............................... Examiner
Sow Iex:ico il Conservation Commission
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(2)

(3)

(5)

|‘ ‘ EXHIBIT ."A"

: : V.

Surface Casing String:

" {(a) Propose to set 8-5/8" new or used oil field

casing in good condition at about 440 .feet below
the surface, cemented with sufficient cement to
circulate back to the surface, estimated cement
reguired is 208 sacks,

This depth is sufficient to case off any water
sands known from prev1ous dr1111ng in the vicinity.

(b) ' Cement shall be allowed to set a minimum of
12 hours hpfnrn initiating teate. and 24 houra .

AR AT Sy i~ TRaa%n

Salt Protection String:

(a) Waiver of requirement to run salt protection
string of casing. Hole to be drilled with rotary
tools, using brine water base mud to clean the
cuttlngb from the bore hole.

Productlon Strlng: :

(a) A production string of §-1/2" casing may be
set on top of or through the Seven Rivers forma-
tion at an approximate depth of 3723' feet, after
the reservoir has been evaluated by logging or
testing.

.2 T3 —— .L-.a eed AV

(i) The prGﬂﬁ\.i",lGn 5\.:..1.."3 Wik EJ\- CSREHLEEG Wwaws
sufficient cement to protect any pay zone and

salt section and fill the annular space behind i

the pipe to the surface. Estimated amount of .

cement required is 75% sacks and cement will be

mixed with brine water saturated with the salts
common to the zones penetrated but not less than
1% of calcuim chloride by weight of cement.

(b) .Cement shall be allowed to set a minimum of
12 hours before initiating tests, and 24 hours be-
fore dr1111ng plug.

vI. ‘ - ‘ -

Plugging and Abandonment of Wells.

(1) wWell will be plugged.and abando Ea‘*—*—-~——~—~_._*_,_____ -

accordance with the rules of Order Rklllha E EMALON IS n
O‘L CL;.‘ u- ) I', ™ S‘ -

//, o F N .

-_rl. .
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Comparison of Costs

Cost to Comply with Order R-111-A

Surface String

9 5/8" csg. 1,600' @ 9,00/£t, . $14,400
350 sx cement . 1,500
: Total $15,500

Oil String

7" csg. 3,450 @ 4.50-5.50/ft. $17,500
500 sx cement . 2,000
o . 4%" liner,3300-3750, 450' . o
e @ 3.00/ft. o 1,350
Lo 100 sx cement- . . 7150
i - Total $§21,600 I
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Cost of Exception to Order R-111-A

Surfacé String

8 5/8" csg. 450" @ 6.00/ft.,  °  §$ 2,700 . | }
200 sx cement o 1,300 7 700 z
Total ’ ' . .

"0il String

5§”gsgr 3,700 € 3.00/ft. $11,000 _ :
7557 sx cement 31;80”.' %
S ‘Total $13,500° - . - i

4 Totai Surface and 0i1 étringq{» : 531?{500

Bconpmies~e£fectéd‘bY'EX¢éptioﬁ;tq_Bé;ll—A-‘{$“§5ﬁ;) $ 20,000

o - 3 o . Lo . i ) .. . .
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Union Texas Petroleum Division
1300 Wilca Building
Midland, Texas 79701 B

January 19, 1977

011 Conservation Commission 4 py

State of New Mexico 10

P. 0. Box 2088 >~ Vl/*

Santa Fe, New Mexico 87501 /l//&}

'41
Re: Order No. R-111
_gentlemen: L , o - i
Union Texas Petroleum respectfully request an exception to Order
No. R-111 of the New Mexico 0il Conservatiun Commission. The exception

will apply to the Lynch Federal "33" #1 a proposed 3700' development
well to be drilled 660' FN&WL of Section 33, T-20-S, R-34-E, Lea County,
New Mexico. We propose to set two strings of casing in the well - a
surface string at 450' and & production string at 4 3700'. Both strings
will be cemented to surface. A copy of the proposed drilling procedure

is attached.

i AR AR RSP AH AL S

your consideration of this matter is appreciated.

AN

Very truly yours,

UNICN TEXAS PETROLEUM, A Division ‘
of Allied Chemica rporation

/)
Al

Stanley A. Post
Senior Production Analyst

SAP:hb
cc: USGS - Hobbs, New Mexico




VLEAS

UNTON TEXAS PETROLEUM -
MIDLAND DISTRICT
DRILLTNG AMD COMPLETIGN PRCGNOSTS

Lynch Field

E & WELL: I.ynch Federal No. 1
660" FNL & 660' FUL, Section 33 T-20-S, R-34-3
Lea County, New Mexico
WORKING INTEREST: 1007
. OBJECTIVE: Seven Rivers ~ Yates
N : ) : Total Depth - 3700°
I, HOLE S1ZE:
~ A. Surface 11" Surface - 450!
B. Production 7-7/8" 450' -~ 3700°
II. CASING PROGRAM: - '
A. Surface 8-5/8" OD 24% K-55
B.. Production 5-1/2'" OD 4# X-55
G- Ct:ui.iéiiiérs ‘ . ) 1
o35 Surface - Two (Z) 8-3 Centralizerxs
(2) Production - Five (5) Centralizers
" D. Float Equipment . :
(1) Surface - Guide Shoe & Insert Float. v
(2) Production - Guide Shoe & Float Collar ) :
III. MUD PROGRAM: , . :
A. Surface . Incogel and Lime (spud mud)
B. Production Brine Water. Circulate through reserve pit and maintain
- native viscosity of 31-32 sec. "Should fill-up be en-
countered, treat with IMCO Best,
IV, CEMENTIKG PROGRAM: - : : ‘ S .
Al Surface Cement with 200 sx Class C with 2% CaCl. Cement should '
= have yield of 1.32 cu. ft./sk and weigh 14.99 1lbs/gal.
' B. Productmn
1) Lead S1urry- 530 SX Halh.burton Light Ceément with 3# Giisonite,
. # Flocele and 10# Salt per sack. Cement should have
: L y1e1d of 1.93 cu. ft./sk and weigh 13.0 1b/gal. , ‘
2) Tail-In Slurry--225 sx Class H-Pozmix A-2% gel with 3# salt and .25% -
Flocele per sk. -Cement should have y1e1d of 1.28 cu. ft./ :
. sk and welg‘x 14.33 1b/ga1 .
NOTE: Volumes based on 1007 excess. Actual cement volume for preduction
casing should be calculated from caliper plus 30% excess,
i . - V. LOGGING PROGRAM:
‘ GR~-N from surface to TID.
: VI, COMPLETION PROCEDURE:

To be decided upon viewing of logs.

Tyt R O Yl Nl Al o oA TR IR - L L =T

~

. i@uw_'W‘M‘




UNION TEXAS PETROLEUM

LYNCH FEDERAL NO. /

FIELD
LEA COUNTY, NEW MEXICO

LYNCH
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Unlon Texas P etroleum Division
1300 Wico Buildin
Midland, Texss 7 9701

Janvary 19, 1977

CERTIFIED

Norandexx Incorporated
Explorat- 1on Division

780 Simms Street

Number 1, P. O. Box 15638
Denver, Colorxado 80215

RE: Iynch Federal "33"
Yell No. 1 )
lease No. NM~19678
6607 FNSWL
Sec tion 33, T-20-S, R-34-E
lea County, New Mexico

Centlemen:

Uniion Texas Petroleum, A Division of Allied Chemical Corporation,
has filed an "Application for Permit" to drill the subject well,

A ttached for your information is a copy of this application (Form 9-331-C
and Supplesent) and a location plat.

Union Texas Petroleum has also reqdested the New Mexico Q0il Conservation
Commis sion to set a hearing for an exception to Commission Order No. R-111.
We propose to. set two strings of casing in this well - a surface string at 450'
and @ production string at -+ 3700'. Both strings will be cemented to surface.

As potash lessee, if you have no objection to the granting of this ap-
plication, please send cne (1) copy of the executed waiver directly to the
United States Geological Survey Office in Hobbs, New Mexico and return
one (1) copy to us. The third copy is for your file.

Thank ,ou for your prompt consideration.
Very truly yours,

UNION TEXAS PETROLEUM, A Division
of Allied Chemical_Corporation

~

- g o~
L g A \jfz i
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stamley A. Post
Senior Production Analyst

sAP:hb
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Docket No, 8-77

Dockets Woa, 9-77 and 10-77 are tentutively set for hearing on March 23 and April 6, 1977. Applications for
heering must be filed al least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 9, 1977

9 AM. - OIL CONSERVATION COMAISSION, CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW LEZICO

The follawing cases will be hcard before Daniel S. Nutter, FExaminer, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 5863:

CASE H3837:

CASE 5873:

L___ Ghth 2Res:

CASE 5048:

CASE 5117:

{1) Consideration of the ailowable production of g’i.s for April, 1977, (rom seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Nexico.

{2) Consideration of the allowable production of gas for April, 1977, from four provated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. :

(Continued & Readvertised)

Application of Amerada Hess Corporation for an unorthodox oil well locaticn, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of {
its Jiecarilla Apache "B" Well No. 16, completed as an oil well in the Dakota formation at a i
point 1850 feet from the South line and 1500 feet from the West 1line of Section 29, Township 24

North, Range 5 West, Rio Arrida County, New Mexico, said well having been projected as a Basin- ;
Dakota gas well at a stendard gas well location i‘or qald pool., b

2 __a\

\wnuumcu & Teadveriised) P - - - B R S

Application of Union 0il Company of California for ‘directional drilling, Lea County, Hevw Mexico.
Applicant, in the above-styled cause, seeks authority to re-enter its Pipeline Deep Unit Federal
Well No. 3, “he surface location of which is 1980 feet from the North and East lines of Section
7, Township 19 South, Range 34 East, Lea County, New Mexico, and to dircectionally drill said ‘
well in & coutherly or easterly direction and complete it in the Morrow formation at a point no R ;
c¢leser than 330 feet to the outer boundary of the proration unit, the E/2 of said Section 7. .

In the matter of the hearing called by the Cil Conéervation Cormission on its own motion to
consider the amendment of Rule 1115 of the Commission Rules and Regulations to provide for the
filing of information required on Form C-115, Uperator's Monthly Report, in the manmner and
sequence prescribed by the Commission.

Application of Texaco Inc. for salt water disposal, Lea County, New Mexico. - Applicant, in the
above~styled cause, seeks authority to dispose of produced sait water into the Lower San Andies
formation througn the perforated interval from 5926 to 5946 feet of its New Mexico "R" State
Yell No. 5, located in Unit B of Section 2, Township 18 South, Range 34 East, Vacuum Grayburg-
San Andres Pool, Lea County, New Mexico.

(Continued from February 16, 1977, Examiner Heariné)

Application of Union Texas Petroleum for an exc eption to casing and ce’rentlng requirements of
Order No. R-111-A, Les County, New Mexico. Applicant, in the above- styled cause, seeks an
exception to the casing and cementing requxrementa of Order No. R-111-A to eliminate the salt
protection string in a vell it proposes to drill in Unit D of Section 33, Towmship 20 South,
Range 34 East, Lynch Yates-Seven Rivers Pool, Lea County, New Mexico.

{Reopened ) (Continued from January 19, 1977, Examiﬁer Héaring)

In the matter of Case 5048 being reopened pursuant to- the provisions of Order No. R-4637-A, which
order extended the temporary special pool rules for ‘the South Dagger Drav-Upper Pennsylvanian
Associated Pocl, Eddy County, New Mexico. All interestea parties may appear and show cause why
said temporary special pool rules should not be rescirded. o

( Reopened) {Continued from February 2, 1977, Exe.miner Hearing)

in the matter of Case 5117 being reopened pursuant to the provisicns of Crder ¥o. R-4691- A, which
order extended the temporary special pool rules fo* ‘the North Dagger Draw-Upper Pennsylvanian
Pool, Eddy County, New Mexico., All interested partlos may appear and show cause why said North
Dagger Draw-Upp~r Pennsylvanian Pool should nol be develcped on less than 160-acre ‘proration
units and why the special depth bracket allowable should be retained.
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) CASE 5875:

CASE 5876:

CASE 5820:

i CASE 5867:

CASE 5877:

CASE 5878:

CASE 5879:

¢

Ce CASE 5880:
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Exaniner Hearirg - ¥odnasay - March 9, 1977 Docket Ho. 8-77 ~ .

Application o€ Atlantic Rich{ield Company for en unorthodox location and simultaneous dedication,
Lea County, tlew Vexlico. Applicant, in the above-styled cause, sceks authority to sirultanecusly
dedicate a previously approved 320-aere non-standard Jalrat gas proration unit comprising the W/2
of Seetlen 29, Township 24 South, Rarge 37 Fast, lea County, New lexico, to its William Y. Harrison
UAY ¥N ¥ell Ho . 2 located in Unit D end William H. Harrisorn "D" Wells Hos. 1 and 6 in Units L and
N, respectivel y, of salid Section 29, Applicant Curther seceks approval of an unorthodox location
for itc ¥{lliam H, Karrison "D" WN Vell No. 6 at a location €60 feet from the South line and 1930
feet fron the West line of said Section.

Application oft Jerome P. MeHugh for dovnhole commingling, Ric Arriba County, lew Mexico.
Applicant, In  the above-styled cause, seeks authority to commingle Gavilan-Pictured Cliffs and
Blanco-lesaverde produciion {n the vellbore of his June Well No. 1 lotated in Unit B of Section
28, Township 28 North, Range 3 West, Rio Arriba County, New Mexico.

(Contirued from February 16, 1977, Evaminer Hearing)

Application oft Texas 0il & Cas Corporation for compulsory pooling, Eddy County, MNew Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral inieresis in the
Wolfeamp and Pennsylvanian formations underlying the ¥/2 of Section 4, Township 22 South,
Range 26 East, Eddy County, New Wexico, to be dedicated to a well to be drflled at a standard
location thereoon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well as actusl operating costs and charges for
supervision. Also to te considercd will be the designation of applicant as operator of the
well and a chaxge for risk involved in drilling said well,

(Contimed from February 16, 1577, EBraniner Hearing}

Application of Texas 01l & Gas Corporation for compulsery pooling, Eddy County, New Mexico.
Applizent, in the adove-siyled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations vnderlying the S/2 of Section 19, Township 21 South,
Range 27 Fast, Burton Flat Field, Eddy County, New Mexico, to be dedicated to its Forrest
Well No. 1 40 Toe located in Unit N of said Section 19. Also to be considered will be the
cost of coxplet.ing seid well and the allocation of the cost thereof, as well a&s actual
operating costs and charges for supervision. Also to be considered will be the designation
of applicant s omrator of the well and a charge for risk involved in completion of said
well.

Application of Great Lakes Chemical Co - vration for two non-standard gas proration units, San
Juan Comty, New Mexico. Applicant, in the above-styled cause, seeks approval of two 160-acre
non-standard Bl anco Mesaverde gas proration units comprising the SE/4 of Section 3, and the N#/4
of Section 35, xespectively, Township 27 lorth, Range 8 West, San Juan County, New Mexico.

Application of IMichael T. Gottlieb for two non-standard gas proration units, San Juan County,
New lexico. Applicant, in the above-styled cause, seeks approval of two 160-acre non-standard
Blanco Mesaverde gas proration units comprising the NE/4 of Section 3, and the SW/4 of Section
135, respestively , Towvnship 27 North, Range 8 West, San Juan County, New Mexico.

Application of Morris R. Antweil for compulsory pooling, Eddy County, New Mexico., Applicant, in
the above-siyled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the N /2 of Section 12, Tosnship 22 South, Range 26 East, South Carlsbad Field, Eddy
County, Nev ¥ex3 co, to be dedicated to a well to be drilled at a standard location thereon. Aiso
to be considered vill be the cost of drilling and completing said well and the allocation of the
cost thereof, as well as actusl operating costs and charges for supervision. Also to be considered
will be the desi gnatlon of applicant as operator of the well and a charge for risk involved in
drilling said¢ well,

Application of Morrls R. Antwefl for compulsory pcoling, Eddy County, New Mexicc. Applicant, in
the above-styled cause, seeks an order pcoilng a1l mineral interests in the Pennsylvanian forma-
tion underlying -the S/2 of Section 20, Township 18 South, Range 25 Fast, Eddy County, New lexico,
to be dedicated to a well to be drilled et a standard location thereon. Also to be considevred
will be the cost of drilling and completing said well and the allocation of the cost thereof, as
well es actuial operating costs and charges for supervision. Also to be considered will be the
desigration of applicant as operator of the well and a charge for risk involved in drilling

said well.
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. il CASE 5881: Application of Western 01l producers, Inc. for an unorthodox £as well location, Lea County, A A : )
i in the above-atyled cause, cecks approval for the unorthodox 1ocation
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Union Texas Petroleum Divislon
1300 Wico Buildin C. .
Midland, Texas 79701 L ooy [N A .

T b S N
. 1V|l\“"' (N

February 11, 1977

0il Conservation Cominission

P, O. Box 2088
santa Fe, New Mexico 87501

Attention: Legal Division

Re: Union Texas Petroleum's
Application for Exception
to Order No. R-111-A
case #5866

sy P Wrmm———

Gentlemen:

e clnversalion today, please postpone
on our "Application for an
s of Order No. R-111-A

fn reference to our telephon
the hearing scheduled for February 16, 1977,

a to the casing and cementing requirement

exc eptio
8, 1977.

until the hearings scheduled for March

Your consideration of this matter is appreciated. :

Very truly yours,

UNION TEXAS PETROLEUM, A Division

of Allied Chemic Corporation
;ﬂf% A

stanley A. Post
Semior Production Analyst J
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Docket No, 7-77

.

Dockets Nos., 8-77 and 9-77 are tentatively set for hearing on March 9 and March 23, 1977, Applications for
hearing must be filed at least 22 days In advauce of hearing date. :

DOCKET: EXAMINER HEARING - FRIDAY -~ FEBRUARY 11, 1977

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case will be heard before Ri{chard L. Stamets, Examiner, or Daniel S, Nutter, Altcernate Examiner:

CASE 5872:

In the matter of the hearing called by the 011 Conservation Commission on itas own motion to consider
the suspensfon of Rules 15(A) and 15(B) of the General Rules for Prorated Gas Pools as promulgated
by Order No. R-1670, as auended, to permit overproduced wells to continue to produce gas during

the present severe weather conditions without damger or being shut in for overproduction.

. Pocket No. 6-77

DOCRET: FXAMINER HEARING - WEDNESDAY - FEBRUARY 16, 1977

9 AM, -~ OIL CONSERVATION COMMISSION CONFERENCE RUGH,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternaste Examiner:

ALLOWABLE:

CASE 5856:

CASE 5857

CASE 5858:

CASE 5859:

(1) Consideration of the allowable produciicn of gor €or Mareh, 1577, from seventeen prorated
- poals 4n Lan. Eddy, Chaves, and Roosgvelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for March, 1'9"7'7'.' from four proraied posis
in San Juan, Rio Arriba, aund Sandoval Counties, New Mexico,

(3) Consideration of purchaser’s nominations for the one-year period beginning April 1, 1977, for
both of the above areas.

Appiication of Amoco Production Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Elliott Gas Com "F" 1-R Well No, 1A to be drilled 1244 feet from the South line and 820 feet from
the East line of Sectiocn 33, Township 30 North, Range 9 West, Blanco Mesaverde Pool, San Juan County,
New Mexico.

Application of Union 01l Company of California for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority €o re-enter its Pipeline Deep Unit Federal Well
No. 3, the surface locatior of which is 1980 feet from the North and East lines of Section 7, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, and to directionally driil said well in a
southerly or easterly direction and complete it in the Morrow formation at a point no closer than

330 feet to the outer boundary of the proration unit, the E/2 of said Section 7.

Application of Union Oi1 Company of California for 320-acre spacing, Lea County, New Mexisn.
Applicant, in the above-styled cause, seeks the adoption of 320-acre spacing and proration units

for the North Quail Ridge~Morrow Gas Pool, Lea County, New Mexico. In the absence of objection, the
Commission will adopt such 320~acre spacing.

(This case will be continued and readvertised.)

CASE 5860:

Applicatfon of Caulkins 0il1 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks authority to commingle Basin-Dakota £nd Blanco-Mesaverde
production in the wellbore of its Breech D Well No. 307 located in Unit M of Section 13, Township 26
North, Range 7 West, Rio Arriba County, New Maxico.

Application of Rice Engineering & Operating, Inc. for salt water disposal, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through: the open hole interval from 4176 feet to 5500 feet of fts Hobbs SWD
Well No, P-16, located in Unit P of Section 16, Towaship 19 Scuth; Range 38 East, Hobbs Field, Lea
County, New Mexico,

b
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CASE 5861: Application of Hanson 0il Corporation for & salt water disposal well, Eddy County, New Mexico.
Applicant, in the above-siyled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the open hole intervai from 1926 to 1978 feet in its Sulpliate Sister Well
Wo. 1, located Lo Unil E of Section 13, Township Z3 South, Range 26 East, Eddy County, New Mexico.

CASE 5862: Application of Palmer 0il and Gas Company for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, sceks approval for the unorihodox location of
its Federal 1 Well No, 1 located 1525 feet from the South line and 820 feet from the East line of
Section 1, Township 31 North, Range 13 West, Blanco Mesaverde and Basin-Dakota Pools, San Juan County,
New Mexico,

CASE 5863: Application of Amerada Hess Corporation for an unorthodox oil well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Jicarilla Apache "B" Well No. 16, completed as an oil well in the Dakota formation at a point 1850
feet from the South line and 1500 feet from the West line of Sectfon 29, Township 25 North, Range 5
West, Rio Arriba County, New Mexico, said well having been projected as a Basin~Dakots gas well at a
standard ges well location for said pool.

CASE 5864: Application of Agua, Inc., for the amendment of Order No. R-5137, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the further amendment of Order No, R~5137, which authorized the
disposal of produced salt water into the San Andres formation through the open-hole interval from
approximately 4000 feet to 5000 feet in applicant s Blinebry-Drinkard SWD System Well No. A-22,
located in Unit A of Section 22, Townshin 22 South, Range 37 Fast, Blinebry-Drinkard-Langlie Mattix
x‘x‘;‘Eﬁ, Lea uvuuu], Now Mexdco. Said uu.uci. as menueu, iimited surface lllje(.ilull préssures to OUG
psl, and applicant seeks its amendment to permit surfzce injection pressures up to 1500 psi.

LJITNRATE-LANgasE &

CASE 5865: Application of Inexco Oil Co.- for 320-acre spacing, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the adoption of 320-acre spacing and proration units for the West Tonto-
Pennsylvanian Gas Pool, Lea County, New Mexico, In the absence of objection, the Commission wiil
adopt such 320-acre spacing.

P wme

,‘/"‘5‘4\'52/5.8’6‘6: Application of Union Texas Petroleum for am exceptior: to casing and cementing requirement3 of Order
No, R-11i-A, Lea County, New Mexico, Applicant, in the above-styled cause, seeks an exception to
the casing and cementing requirements of Order No. R-111-A to eliminate the salt protection string in
a well it proposes to drill in Unit D of Section 33, Township 20 South, Range 34 East, Lynch Yates-
Seven Rivers Pool, Lea County, New Mexico.

CASE 5867: Application of Texas 01l & Gas Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,

< in the above-styled cause, seeks an order pooling &ll nmineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the $/2 of Section 19, Township 21 South, Range 27 East, Burton Flat
Field, Eddy County, New Mexfco, to be dedlcated to its Forrest Well No., I to be located in Unit N of
said Section 19. Also to be ctunsidered will be the cost of completing said well and the allocation
of the cost thereof, as well as actual operating costs and charges for supervision, Also to be

N considered will be the designation of ap?licant as operator of the well and a charge for risk

R involved in completion of said well,

L mp. m

CASE 5820: (Countinued from the February 2, 1977, Examiner Hearing.)

Application of Texasg 011 & Gas Corporation for compulsory poolirg, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all wmineral interests in the Wolfcamp and Pennsyl-

. vaniacn formations underlying the W/2 of Section 4, Township 22 South, Range 26 East, Eddy County, New

: Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as cperator of the well and a charge for risk involved in drilling said well.

. CASE 5868: Application of Harvey E. Yates Cowpany for an unorthodox gas well location, Eddy County, New Mexico.
- S - Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Travis Deep
R Unit Well No. 1 to be drilled 1980 feet from the South line and 1684 feet from the West line of

it Section 18, Township 18 Soutk, Range 29 East, Eddy County, New Mexico, the S/2 of said Section 18 to

T
[*1-3

Py =3
edicatea to Luc WSile

CASE 5846: (Continued and Readvertised)

Application of Rarvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.

. Applicant, 1n the above-styled cause, seeks approval for the unorthodox location of its Empire South

. Deep Unit Hell No., 13 to be drilled 660 feet from the South line and 1432 feet from the West line of

Section 30, Township 17 South, Range 29 East, South Empire Field, Eddy County, New Mexico, the S/2 of
said Section’ 30 to be dedicated to the well,

e e % SRR (R SR
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CASE 5869:

CASE_5870:

CASE 3871

CASE 5810:

Docket No. 6-77

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Big Boggy
Well No, 1 to be drilled 990 feet from the South line and 2080 feet from the East line of Section 36,
Towaship 17 South, Range 26 Easi, Atoka Pennsylvanian Gas Pool, Eddy County, New Moxico, the $/2 of
sald Section 36 to be dedicated to the well.

Application of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Appiicant, in the above-styled cause, seeks approval t‘or the unorthodox lecatien of its South
Malfaur Deep Unit Well No. 2 to be drilled 990 feet from the South 1ine and 1980 feet from the West
line of Section 30, Township 17 South, Range 32 East, Lea County, New Mexfco, the S/2 of said
Section 30 to be dedicated to the well, :

Application of Yates Petroleum Corporation for an unorthodox gas well locat:lon, Eddy County, New Mexico.
Applicant, in the above-styled cause, secke approval fqr the unorthodox location of fts Friendly
Frenchman Well No. 1 to be drilled 1005 feet from the Swth line and 660 feet from the East line of
Section 32, Township 16 South, Range 26 East, Eddy Councy, New Mexico, the /2 of said Section 32 to

be dedicated to the well.

{Continued from the Pebruary 2, 1977, Examiner Rearing)

CASE 5847:

CASE 5848:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico, Applicant,
in the above-styled cause, seeks approval for the dusl completion (conventional) of its Stonewsll "EP"
Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, New
Mexico, to produce gas from the North Burton Flat—-Wolfcamp Gas Pool and an undesignated Morrow. gas
pool.

{continued from the February 2, 1977, Exsminer Hearinog)

nuplua..icn 2f. ¥ataa Datwalam Carnaration for a dual comnletion. Eddy COunty, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dualicompletion (conventional) of its Gossett “EU'
Well No. 1, located in Unit K of Section 26, Township 17 South, Range 25 East, Eddy County, New Mexico,
in such a manner as to produce gas from the Lower Wolféamp or Upper Penusylvanian and the Lower
Pennsylvanian formations through the casing-tubing annulus and tubing, respectively.

(Continued from the February 2, 1977, Examiner Bearing)

Application of Yates Petroleum Corporation for an unorthodox gas well 1ocat:lon, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the unorthodox location of its P:Lplfin HE Well
No. 1 to be drilled 660 feet from the South and West lines of Section 4, Township 18 Scuth, Range 25
East, Eddy County, New Mexico, the S/2 of said Section'4 to be dedimted to the well,
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IN THE MATTER OF THE HEARING

. ; BEFORE THE OIL CONSERVATION COMMISSION
) OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

: THE PURPOSE OF CONSIDERING:

APPLICATION DF VNION TEXAS

PerRoc- R
EVM FoRk AN EXCEPLPTION TO CASING Order No. R- 5 ¥3
AND CEMENTING REQUIRE MENTS

OFE ORDER NO. R-11I-R, LEATe vwry,

mer Fatas Vi
£

Pl E etk dats]

CASE NO. S5 &¢4¢

f 11

U

TN et it T h € ~F =Rt N
Fain NGl de ind 8F ALY

BY THE COMMISSION:

NOW, on this day

in the premises,

TINDS:

matter thereof.

e dritl a4 will +»

New Mexicd !

Priasdhl Oil Ares as

s«dwmo

This cause came on for hearing at 9 a.m. on _, March 9 , 1977
at Santa Fe, New Mexico, before Examiner_ Daniel S. Nicffen/ .

of  May. » 1977, the Commission,

2t

a quorum being present, having considdred the testimony, the record,
and the racommendations of the Examiner, and being fully advised

) (1) That dL{e public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(2 Thaf He ap licant,union Texas p.-},,[e‘“"'f,,o oses
+£s-l—A\/a.+is - SeveniRivers Lormations
in WrnitD of ;Sec:{'-'au 33 ,TZu.mslM'P 20 Sewth, ?4....14. 3

East ,NMPM , Lynch ‘atss- Seven Rivers Pool, Lea Cown."r.‘ ,

(3> Thel sa«ml vost wewld be located in Hoe

delined Commiss ieee Opdlen

No. K-t-A, a,s amended, aw

awd

d Hhilone wontd be

‘o ALgeAHRATS

subjeck dp He cavc Clpeits i
promulqated by said Sdee for rotlls tdeilled wrbc
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CASL NO. 5866
Order No, R-

(4) That the applicant seeks approval for an exception to
the aforesaid casing and cementing requirements to permit
drilling and completing said well utilizing a short surface
casing string and no salt protectioﬁ'string.
| (5) That applicant's proposed exception to the surface
casing requirement appears to afford adequate protection to the
known water sands in thc area and shouid be approved. -

(6) That the proposed exception to the.salt protection

string requirement will not afford adequate protection ta the

potash in the subject area, could result in waste, and should be
denied.

{(7) That as an alternate to the casing and cementing

e

program proposed by the applicant, the Commission should approve
a program that will require the permanent installation of a
minimum of casing, thereby resulting in substantial savings to
the applicant, but will yet provide adequate prqtettion to the

calt section in the subject well, and will not cause waste nor

impair corretative rights.

IT IS THEREFORE ORDERED:

o etrolewi
(1) That the application of Um'oy,Td’f’p for an exception

ipromulgated by Order No. R-111-A, to Qérmit the drillin. + a
proposed well in the NN/‘INM)/:/ of Seciién 33 , Township 20 ‘South,
Range 34 Eazt, NMPM, Lynch Yates-Seveé‘Rivers Pool, Eddy County,

New Mexico, without utilizing a salt protection string is hereﬁy

denied.
e onlice Bl T T
- o
s = il i
k4 ' i - i
* ; .

to the casing and cementing requiremehfs of the Potash-9il Areé as

P bt L
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(2) That the applicant, in 1ieu of his proposed casing and

cementing program, is hereby authorized to case and cement the

ToTmEEr
S

% " |labove-described well in the following manner, in exception to
: the provisions of Order No. R-111-A:

(a) Set surface casing at 350 feet or such greater
depth as may be necessary to case off any known
water-bearing strata in the vicinity of said

." well, circulating cement on said casing back to
the surface,
(b) Set and mud-in a salt protection casing string
not less than 100 feet below the base of the

salt section. 3

[~9

i
as L £

1

production casing shall be set on top of o

4]

wadoaa
TVMuG

[

i (c) If the weil is to be complete

<3

<
-

™

through the Seven Rivers formation at an

approximate depth of 3750 feet, after the reservoir

P LW

has been evaluated by logging or testing. The

salt protection string may be pulled after the
production casing has been run.
} The production casing'shall be cemented with sufficient
cement to protect any pay zone ar’ .he salt section and fill the
annular space behind the pipe to the surface.
) (d) A1l cement mixtures, cement waiting times,

and testing procedures shall be in accordance

: with the applicable provisions of Order No.
L R-111-A insofar as said provisions are not

inconsistent with this order.

(e) Upon abandonment, the well shall be plugged
in éccordance with the provisions of Order

No. R-111-A.
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Case No, 5853
Order No. R~

(3) That jurisdiction of this cause is retatned for the

entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and yYear hereinabove

designated.
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