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1 MR. NUTTER: We will call next Case Number 5867.

.

2 MS. TESCHENDORF: Case 5867, application of Texas

S

3 j0il & Gas Corporation for compulsory pooling, Eddy County,

4 l New Mexico. i
5 MR, CARSON: Mr, Examiner, my name is Joel Carson,
¢ | Losee & Carson P.A., Artesia, New Mexico, appearing here on

7 [ behalf of the applicant and I have one witness.

15 n BY MR. CARSON:

8 (THEREUPON, the witness was duly sworn.)
s ol
)
_E g 10 ' ROYCE GRIFFIN
i:i" 11 jcalled as awitnesS, having been first duly sworn, was examined
ot 0N
g§§§ 12 land testified as follows:
[-23
§iig
§..s$ 13
o-#
géﬁ 14 L DIRECT EXAMINATION
£ 4 )
3%
2 3
Q
a8
[

16 0 Would you state your name, please?

17 A Royce Griffin.

18 Q And what's your position, Mr. Griffin? i

19 A Geologist with Texas Oil & Gas Corporation, Midland,

20 [| Texas.

21 o Mr. Griffin, you have previously testified before

77 i1 this Commission, have you not?

23 A Yes, sir, I have.
' 24 0 And your gqualifications have been accepted?
-: 25 A Yes. ' | ’
. l | J
o4
i e
o ;'; * -

- ) . -
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. Page 4
A 1 MR. CARSON: Are his qualifications acceptable now,
‘} 2 iMr. Nutter?
- 3 MR. NUTTER: Yes, they are, please proceed.
A 4 0 (Mx. larson continuing.) Would you state generally
”E 5 | the purpose of this application?
- ] A Texas 0il & Gas proposes to drill a Morrow well at an
' 7 | oxrthodox location in the South Half Unit of Section 19,
j g || Township 21 South, Range 27 East.
- g 8 At this time several interest owners have not agreed
b e ®
N -E _g 5V to doin in this unit at this time.
~ X e . .
E EE" n 0 Mr. Griffin, you changed the name of this well since
]
4 . . . .
~ g§:§ 12 | the filing of this application from the Forrest No. 1 to the
83 -
. :gg 13 | Rayroux, R-a-y-r-o-u-X, No. 1, have you not?
-1 *
« '%gzdé 14 A Yes, that's right.
- . .8
oF
. x 16 Q Let me refer you to Applicant's Exhibit Number One
. .- e
1 8 16 || and ask you if that exhibit was prepared by you?
| wa
;2 17 A It was prepared under my direction, yes, sir.
“ 18 o  what is that, Mr. Griffin?
’f‘ 19 A This is a land map showing the location of said
_ 3 20 || well in the south half of Section 19.
',gﬂ 21 Q Ckay, I hand you whaﬁ has been marked as Applicant's
E.
t

22 Exhibit Number TwoO and ask you to please describe what that isﬂ
A. Exhibit Number Two is a structure map of theé MOTroW.

on this map are shown several things. Circled in red are thos

.4 B«
v N ~n)
S

which penetrated the Morrow section. Underneath each we 1

=11
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is the subsurface depth of the Morrow marker on which we are

mapping.
Shown in Section 19 outlined in yellow is the

South Half Unit which we have proposed. We have the well to
be drilled at an orthodox location nineteen, eighty out of
the south and west.

0. Would you explain the data insofar as it applies,
that you have on your exhibit insofar as it applies to each
one of those wells that you have circled in red?

= LI

&5, wWithin thic 2rezs thare ara what T would considen
T

7.

o
e

=
{

to be three profitable wells based upon cumulative production
and current daily rate and those numbers are listed to the
side of each of the wells, those wells being the Monsanto No. “
Avalon Hills in Section 7; the Mobil No. 2 Federal Double O in
Section 18; and the Cities Service No. 1 Ives in Section 30.
Also there is one completion in the southeast quarter of
Section 18, the Yates No. 2 Avalon Hills which is corpleted in

the Morrow but based on its current flow rates would be h

considered marginal in my opinion, as far as profitability is
concerned.
There are also two wells, the Yates No. 1 Arco DI

Federal in Section 13 and the Cities Service No. 1 in Section

29 which have been potentialed but we do not have any producti#n

history at this date., We assume they are not on stream.

There are also four dry holes in the area, the




2 ;
3 , - - 1 lMonsanto No. 2 Arco in Section 13; Hanagan No. 1 Lowinbach in
E . 4 2 24; cities Service No. 1 CS5 State in 17; and Cities Service
= 3llNo. 1 Simpson in section 29, which are dry holes in the
4 | Morrow section.
-‘ 5 Q Mr. Griffin, was this Exhibit Number TwoO prepared Dby
) - " 8 you or under your supervision? *
. 7 A Yes, sir, it was.
‘ j; - 8 0 I refer you to Applicant's Exhibit Number Three,
- g ¢ | which is an isopach of the Upper Moxrrow sands.
s - E.é 1? A It might be a little clearer if I presented the cross
j = EEE 191l coction First Snowing thosgo -unite.
- %g‘gg 12 0 Let me back up +hen and refer you to what has been *
- ‘§§§ 13 |l marked as Exhibit Number Five which is the cross section A to
? 'E %%E 14 A prime and ask if that was prepared by yeu oI under your
‘ . ;‘Q; 15 || supervision?
o 8 16 A Yes, it was.
q’ ‘ 17 Q would you like ro explain that to the Examiner plea*ﬂ-?
- X ST e St -1 T
& - : 18 A This exhibit is a cross section on line AA prime,
. [
o - ' 19 T% referring pack to the structure map, running through the
: - : 20 § jocation of Texas Oil & Gas' proposed well in 19. The two
21 || exhibits to follow, the Upper and lLower MOXIow isopachs are :
]
el 2 | of those sands occurring in what is indicated here as Upper
3 23 | sand interval and Lower sand interval. ‘i
i o » , 24 Now, on the isopach values I have taken anything
z ‘ 26 | greatexr than or less than fifty api gamma ray units as
SR ‘
SR N i i
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indicating clean sand and I have isopached those values, so
we will be referring to the Upper Morrow clean sand isopach
and the Lower as indicated on this cross section.

MR. NUTTER: Mr. Griffin, I want to just interrupt
you a second. At the end of yourrcross section ies this Cities
Service Tracy 1 "E". You don't have any potential or anything
on that but you do have a log on the well. Has that well been
completed?

A No, sir, it has not, they are just completing that
now. | |

MR, NUTTER: I see. So you have no potential at
all there?

a. No, sir.
MR. NUTTER: Do they have a gas well, do you Know?
A They have set pipe and are going to complete this
well or are attempting to complete it. They were drilling out
cement at the last report thLat I had.

MR. NUTTER: But you really have no knowledge of

it yet?
A No, sir.
MR. NUTTER: Okay.
Q (Mr. Carson continuing.)] I'll now refer you to

Applicant's Exhibit Number Three and ask if that was prepared
by you or under your supervision?

A Yes, sir, it was.
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Exhibit shows?

A This is an isopach of the clean sands in what I
was referring tc as Upper Morrow Sand Unit. Again, all Morrow
penetrations are circled in red with the value of those sands,
isopach units, right underneath the well.

We do have logs on the Cities Service Tracy Well in
section 30 and according to that log I have estimated eighteen
feet of clean sand.

Now, as can be observed on this isopach in Section
24, 21, 25, there is a well with six feet of all salt in
Section 13 north of there, nineteen feet. So it appears as
though there is a thick developing to the south with a thinner
sand section hoth to the east and to the west in this area.
Now, we anticipate that wé can get twenty to forty feet of
sand,‘ however, there is risk involved in the fact that the sand
is very thin off to the west here.

1] I refer you to Applicant's Exhibit Number Four and

ask if that exhibit was prepared by you or under your super-

vision?
A Yes, it was.
0 Would you explain it to the Hearing Examiner, please?
A This is an isopach of the clean sand in the Lower

Morrow interval, again with the Morrow wells circled in red and

the value of the sand underneath each well.

l!

|
|
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This isopach shows a thin or an absence of sand
running down through the middle of the map here. As you
might observe up in Section 18, the Mobil 0il Federal Doublé 0
iWell No. 2, twenty-one feet of sand and the Cities Service
Tracy No. 1 "E" in Section 30, the south was twenty-four feet,
so it appears that there is going to be a thin area or an
absence of sand through this area right across our location.

We feel that there is considerable «isk in the Lower
Morxow in this caée.

0 Mr. Griffin, I hand you what has been marked as
nApplicant's Exhibit Number Six, which is an AFE for this
location. Are you acquainted with that AFE?

A Yes, I am,

Q Does that accurately reflect the projected cost of
bthe drilling of this well?

A Yes, it does.

0. I'll hand you what has bzen marked as Applicant's
Exhibit Number Seven and ask if that is not an operating
iagreement which you propose to use?

A Yes, it is.

03 And that operating agreemént and this AFE have both
h‘been submitted to all of those interest owners that you can
find?

A That's right.

Q And, Mr. Griffin, are you asking for an operating "

ool




- Page 10

ﬁ i’ ‘ : 1 | charge of two hundred and seventy-five dollars a month?
¢ “ 2 A Yes.
t S e - : 3 0. ~And a two _hundred percent risk factor?
4 A Yes, that's right.
. — 5 Q And do you believe that the granting of this applica-'

— 6 | tion would avoid the drilling of unnecessary wells, protect

i

7 [t correlative rights and would otherwise afford the owner of

} ’ ;‘ 8 Il each interest the opportunity to recover his just and fair }
L - 3 9 | share of gas in the pool?
E i g=s n
-3 g 10 A Yes, I do.
o 4 : _
i -y ’ ’ ]
, 4? §§£N 11 Q And you ask that these non-consenting interest |
D &
. -
g:g 12 | owners be force pooled?
1 B&ag |
E g2 13 a Yes, sir.
=85
1 ’ gfé 14 MR. CARSON: Mr. Examiner, I would like to move the
;o S.q
3 ) . ‘oo
‘ - :E % 15 | introduction of these Exhibits One through Seven.
= Ny €
2"‘ S 16 MR. NUTTER: Exhibhits One through Seven will be
" 17 | admitted.
B iﬂé
. 18 (THEREUPON, Applicant's Exhibits One through
e
o - 19 Seven were admitted into evidence.)
s P
=1 2
i 21 ' CROSS EXAMINATION

N 22 | BY MR. NUTTER:

: 23 Q Mr. Griffin, in this operating agreement is there
é } 24 || any provision in here, I haven't been able to find it yet, as
- f'z 26 || to operating expenses and overhead and such things?

Sk H

i

Wm T i e i e e
e . <2 ~ ‘
- . e
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. ’ T MR. CARSON: Go ahead and look, I think it's in the

ey

2 |l pack here.
- 3 A Yes, it is in here. VHere it is.
4 h ) (Mr. Nutter continuing.) Okay, I found it. Itr is
5 | on Page Three. Sixteen hundred and thirty dollars a month

- 6]l for a drilling well and two hundred and seventy-five for a i!

-~

iproducing well, is your overhead?

8 A Yes, sir.
— 2 9 0. And what did you suggest in your testimony a moment
i ™
3 ®
y 10 | ago?
| gg | =
] §8s 1 | A Two hundred percent.
- ggsﬁ | |
- i:ﬁ 12 0 No, for operating costs? :
i B |
= §§~£ 12 A Oh, two hundred and seventy-five. :'
o O~ ;
"'7 o™ =g :
: Ez.é 14 0. The same figures that you have given here?
- Eég
- o s 15 a Yes, sir, right.
i ® O
g 16 Q And you are seeking a two hundred percent risk
] |
g 17 || factor?
-~ 18 A Yes, sir.
i
T
: 19 Q Okay, now, who are the pooless here and what progres
. .
, _3 2 | has been made in obtaining consent?
1 2 MR. CARSON: We have three sets of that correspondenceg.
- 22 A Would you like the percentage, sir? - ’l
bis ,
5_ 23 Q. (Mr. Nutter continuing.) I would like to know what
;
" 24 || percentage of the working interest has agreed, what percent
% I your pool is, who they are, where they are and what they
14 "
b
-
i
g i | T e -
- v NE & o et




2 [f comnitted to the unit.

g 3 A At this point the outstanding mineral interests in

4 || the area are: Flag-Redfern 0il Company, point, oh, three, oh,
s | five, seven, oh, one percent. Three, point, oh, five, oh, {

one percent, excuse me. John J. Redfern and wife and Rosalind

- Page 12
a 1 || own and also the royalty interests, how much of that is

-
-

7 Redfern, two, point, nine, seven, three, two, one percent.

}

g {| Michael P. Grace, three, point, nine, five, three, one, four

LN

v

a | percent and unleased, point, zero, eight, one, eight, eight

w
|

| S———

3

,10'i93§9§ntm

‘} § o 1 Q Oh, you have made a correction then. This copy

‘ &
5 7 g § 12Iihas point, five, four, oh, one.

?J £ g 13 A Yes, sir.

._ LBE '

v T B E 14 MR. CARSON: I might say this, since that copy was
4 i _

[}

15 || sent out to all of the participants, they have acquired an

sid morrish reporting service

825 Calle Mejia, No. 122, Sants Fe, New Mexico 87501

LB

16 || unleased area, is my understanding.
' a : .
i 17 A That's right.
.
’_ 18 0. (Mr. Nutter continuing.) Would you repeat that
' ij 49 || numbex so I can enter it here then? | ’
51 20 A Okay. Point, zero, eight, one, eight, eight.
. wll
' 21 o Well, now, read it in terms as listed on this

22 [} exhibit? 1
e 23 A On this exhibit it's five, point, four as unleased

24 | is what you are referring to.

o 25 (THEREUPON, a discussion was held off the record.) “
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A Let me give it in the same manner, sir.

0 (Mr. Nutter continuing.) Okay.

A Point, zero, zero, zero, eight, one, eight, eight.

0 So it is eight hundredths of one percent, I presume?

A That's right.

0 Okay, now, this Flag-Redfern and John J. Redfern
with their three percent and their two, point, nine percent,
where is their property, they must have an undivided interest
in some lease, is that it?

A, Their inferest is locéted in the southeast quarter
of Section 19.

Q And which lease would that be in?

A That would be in the northeast guarter of the south-
east quarter as you notice up at the top of the section,
Pioneer Production and Flag-Redfern.

Q Okay. And then Michael P. Grace has three, point,

nine, five percent interest?

A Yes, sir.

Q He has an interest in the northwest guarter of the
| southeast quarter, is that right?

A Yes, sir.

Q And then what about the unleased interests, where

would they be?
A And Michael P. Grace also has interest in the

southwest of the southeast.
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1 0. Right.
2 MR. CARSON: I think the Examiner wanted to know
3 the description of the unleased area.
4 A This is located in Lot 34; Laﬁuerta Circle Drive
5 | Agaition located in the southwest quarter of the southeast
g | quarter of Section 19.
7 0 (Mr. Nutter continuing.) Is that shown on one of
g || our exhibits?
Q A In detail?
1°J Q Ygs.
1 A No, I don’t beiieve it is.
12 Q& Do you have a list of all of the unleased interests
13 | there?
14 A We do have a list of those, Yes, it's in this
15 || exhibit. Yes, we do.
15“ Q Maybe you can make a copy of that and enter that as
17 | an exhibit also?
18 A Yes, sir.
19 Q Now, those unleased interests, I presume they will

20 { be working interest owners as well as royalty owners, is that

21 || correct?

7 A

That's correct as far as I know.

23 Q There are land owners in here who also own the

24 || minerals and haven't leased?

26 A

Well, the one individual who -- the unleased porticn
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we have not been able to contact, we nave sent out letters, we
have sent out individuals to find this man and he is --
0 This is the only tract then t
A That is the only one.
Q Okay, let me get a complete description of that and
maybe you don't need the exhibit. Is it Lot 347

B, It's Lot 34 of LaBuerta Circle Drive Addition. 1It's

located in the southwest-southeast of 19, 21, 27.

0. And who is the owner?

Iy I+ is renuted o bhe owned hv .JTackie L. Harrell,
H-a-r-r-e-1-1 and Loreena S. Harrell.

Q Now, what was Jackie's middle initial?

A L.

0. Okay.

MR. CARSON: Mr. Examiner, I have had prepared in
triplicate the correspondence with these varicus paople; does
that unnecessarily fill up your file or would you like to have
it in there?

MR. NUTTER: I don't think it's necessary. An
attempt has been made to lease this Harrell property, has it
not? ' M

MR. CARSON: Yes, attempts have been made.

MR. NUTTER: You have been unable to lease it or to
obtain their joining the unit. Efforts have been made, I

presume, with respect to Flag-~Redfern, John Redfern and Michael

!

Lok Seeté

X
v
£
:
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§ .« : 1|P. Grace? l
% . - 2 A Yes, that's true.

3 N 3 Q. (Mr. Nutter continuing.) And you have been unable

4 | to obtain consent?

5 A Yes,
~ 6 0. And you have amended the name of the well? Originalll,{
-t 7| the well was proposed to be drilled, I think in Unit N of

8 |l Section 19, being the southeast of the southwest and it was

S Sl callaoing. to:he callad tha Forragh Wall we. 19
qogE ‘s ri
‘ E g 10 rl A Yes, that's right.
- ] g g;g 1 -0 Now, you have moved the well to the northeast of
. - gg@fg 12 | the southwest and it's gding to be called the Rayroux No. 1,
A & i‘séf 13l is that it?
= 88 g
3 ’gg-}i?: 14 A. Yes, based on the result of the Cities Service Tracy
' h’ ;63 i5 | "ell, we felt that we should move that further north.
. 4 = § 16 0. These are bhoth :standard locations for the south
} 17 :half of Section 19, are they not? !
18 || A, Yes, sir.
N 3 : 19 0. I will consider the application amended here so [J
i J! j 20 !there is no need :for readvertisements, they are both standard
‘ { 21 locations.
‘ j - 23 MR. NUTTER: Does ‘anyone else have any questions of
¥ R
% " 24| Mr. Griffin? He may be excused.
§ 'J 25 (’I?EHEI;’\EU;'PON, the witness was excused.)
Ly
BEEE
i-‘ \ [ 1 -, it 4
’ R : ..
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1 MR. NUTTER: Do you have anything further, Mr., Carson

-7 2j o MR. CARSON: No, nothing furthex.
3 MR. NUTTER: Does anyone have anything they wish to

4 loffer in Case Number 58677 We will take the case under advise-

E 5 | ment.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 16, 1977

EXAMINER HEARING
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)
IN THE MATTER OF: )
' )
Application of Texas 0il & Gas Corpora- ) CASE
tion for compulsory pooling, Eddy County) 5867
New Mexico. )
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esqg.
Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico
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éi . 1 MR, STAMETS: We will call at this time Case 5867.

o

e
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MS. TESCHENDORF: Case 5867, application of Texas

——

Y -

0Oil & Gas Corporation for compulsory pooling, Eddy County,

(1]

-
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4 | New Mexico.

e

5 - The applicant has requested that we continue this

e 4‘"“

6 || case to the March 9th hearing.

kv e s b 77

7 MR. STAMETS: Case 5867 will be continued to the

g Il March 9th Examiner Hearing.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of mv knowladge. skill. and

ability.
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O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE

87501
LAND COMMISSIONER STATE GEOLOGIST
PHIL R. LUCERO EMERY C. ARNOLD

March 16, 1977

Re:

Mr. Joel Carson
Losee & Carsocn
Attorneys at Law
- Post Office Box 239
Artesia, New Mexico 88210

Dear Sir:

CASE No.__ 3867
ORDER NO, K-5400

Applicant:

Texas 01l & Gas Corporation

‘Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

irector

JDR/ fd

Copy 6f'order also sent to:

Hobbs 0CC_ x
Artesia 0OCC X
Aztec 0OCC
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTRR OF THE HEARIN

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5867
Order No. R-5400

APPLICATION OF TEXAS OIL & GAS

CORPORATION FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at S a.m. on March %, 1%77,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of March, 1977, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texas 0il & Gas Corporation, saeks
an order pooling all mineral interests in the Wolfcamp and
Pennsylvanian formaiions underlying the 8/2 of Section 19, Town-
ship 21 South, Range 27 East, NMPM, Burton Flat Field, Eddy
County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill at a standard location for said unit.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pogling all mineral interests, whatever they may be, within said
unlt.

(6) That the applicant should be designated the operator of
the subject well and unit,
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Order No. R-5400

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share ¢f reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
dces not pay his shars of sstimated well coate should hava
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charga for

the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be afforde
the opportunity to object: to the actual well costs but that actual
well costs should be adopted as *he reasonable well costs in the
absence of such objection.

(10) That following determination Of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reagsonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs axceed reasonable well costs.

(11) That $1630.00 per month while drilling and $275.00 per
month while producing should be fixed as a reasonable charge for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share of
such supervision charge attributable to each non-consenting work-
ing interast, and in 2ddition thereto. the oparator should be
authorized to withhold from productloﬂ the proportionate share orf
actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-
consenting working interest.

{12) ‘That all proceeds from production from the subject well
which are not disbursed for any reasén should be placed in escrow
to be paid to the true owner thereof upon demand and proof of
ownership.

{13) That upon the failure of the operator of said pooled
¢ . Lo commence drilling of the well to which said unit is
dedicated on or before May 15, 1977, the order pooling said unit
should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Wolfcamp and Pennsylvanian formations underlying the S/2 of
Section 19, Township 21 South, Range 27 East, NMPM, Burton Flat
| Pield, Eddy County, New Mexico, are hereby pooled to form a
| standard 320-acre gas spacing and proration unit to be dedicated
il to a well to be drilled at a standard location for said unit.
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| Case No. 5867
Order No. R-5400

PROVIDED HOWEVER, that the operator of said unit shall
commenca the drilling of said well on or before the 15th day of
May, 1977, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the
Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 15th day of
May, 1977, Order (1) of this order shall be null and void and of
no effect whatsoever; unless said operator obtains a time extensioh
from the Commission for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order {l) of this order should not be rescinded.

. {2} That Texas 01l & Gas Corporation is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the
subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of

working interest owner shall have the right to pay his share

of estimated well Costs Lo the cperaicr in lieu of paying hie
share of reasonable welil costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be

liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if no
objection to the actual well costs is received by the Commission
and the Commission has not objected within 45 days following
receipt of said schedule, the actual well costs shall be the
reasonable well costs; provided however, that if there is an
objection to actual well costs within said 45-day period the
Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided above

shall pay to the operator his pro rata share of the amount that

— cvatq
reasonaple well costs exceed estimated well Sosts and shall

receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonabhle well costs.
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f (7) That the operator is hereby authoriied to withhold the
’ following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consanting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

i

| (B) As a charge for the risk involved in the drilling
| of the well, 200 percent of the pro rata shara

i of reasonable well costs attributable to each

i non-~consenting working interest owner who has not
| paid his share of estimated well costs within

H 20 dava from +ha date the schadule of estimatad

i wall costs is furnished to hin,

(8) That the operator shall distribute said costs and charges

withheld from production to the parties who advanced the well cos
(9) That $1630.00 per month while drilling and $275.00 per

month while producing iz hereby fixed as a reasonable charge for

i supervision (combined fixed rates); that the operator is hereby

authorized tc withhold from production the proportionate share

3 of such supervision charge attributable to each non-consenting

- working interest, and in addition therato, the operator is

E hereby authorized to withhold from production the proportionate

-

share of actual expenditures reguired for operating such well,
i not in excess of what are reasonable, attributable to each
d non~-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven~eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in BEddy County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the cperator shall notify]
the Commission of the name and address of said escrow agent within]
90 days from the date of this order.

(13) That jurisdiction of this cause is ret&ined for the
entry of such further orders as the Commission may deem neceasary.
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i .
DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
STATE OF NEW MEXICO
OXIL, CONSERVATION COMMISSION
& PHIL R. LUCERO, ghai
:
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Docket No, 8-77

Dockets Hos. 9-77 end 10-77 arce tentatively set for heaving on Mareh 23 and April 6, 1977. Applicutions for
hearing nust be filed at least 22 days In advnnce of hearimny date.

DACKET: EXAMTEER HEARTNG - WEDMESDAY - MARCH 9, 1977

9 A.M. - OIL COHSFRVATION COMIAISSION CONFERENCE ROCHM
STATE LAND OFFICE BUILDING, SANTA FE, REW MEXICO

The following caces will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1977, from seventeer prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

{2) Consideration of the allowable productién of gas for April, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sganvkalr Cqunties, New Mexico.

CASE 5863: (Continued & Readvertised)

Application of Amerada Hess Corporation for an unorthodox oil well locstion, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the urnorthodox location of
its Jicarilla Apache "B" Well No. 16, completed as an oil well in the Dakota formation at a
point 1850 feet from the South line and 1500 feet from the West line of Section 29, Township 24
North, Range 5 West, Rio Arriba County, New Mexico, said well having been projected as a Basin-
Dakota gas well at a standard gas well location for saigd pool.

CASE 5857: (Continued & Readvertised)
Application of Union 0il (‘ompany of California for directional drilling, Lea County, New Mexico.

Appiicani, in the ebove-siyiedicauseg;- sssks a “'art‘,',te re-enter ite Pineline heen init deeral

Well No. 3, the surface locaticn of whieh is 1980 feet from the North and Fast lines of Section
7, Township 19 South, Range 34 East, Lea County, New Mexico, and io directionalily drill said
well in a southerly or easterly direction and complete it in the Morrow formation at a point no
closer than 330 feet to the outer boundary of the proration unit, the E/2 of said Section 7.

CASE 5873: 1In the matter of the hearing called by the 0il Conservation Commission on its own motion to
consider the amendment of -Rule 1115 of the Commission Rules and Regulations to trovide for the
filing of information required on Form C-115, Operator's Monthly Report, 1n the manner and
sequence prescribed by the Commission:

CASE 5874: Application of Texaco Ine. for salt water disposal, lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to disposz of produced salt water into the Lower San Andres
formation through the perforated interval from 5926 to 5946 feet of its New Mexico "R" State
Well No. 5, located in Unit B of Section 2, Township 18 South, ‘Range 34 East, Vacuum Grayburg-
San Andres Pool, Lea County, New Mexico.

CASE 5866: (éontinued from Febr\;ary 16, 1977, Examiner VHearing)

Application of Union Texas Fetroleum for an exception to casing and cerenting requirements of
Order Ro. R-111-A, Lea County, New Mexieo. Applicant, in the above-styled cause, seeks an
exception to the casing and cementing requ1rements of Order No. R-111-A to eliminate 'the salt
protection string in'a well it proposes to drill in Unit D of Section 33, 1ovnsh1p 20 South,
Range 34 East, Lynch Yates-Seven Rivers Pool, Lea County, Now Moxice. .

CASE 5048: (Reopened)'(Continued from January 19, 1977, Examiner Hearing)

In the matter of Case 5048 being reopened purSuant to the provisions of Order No. R- 463’7—A, vhich
order ‘extended the temporary special pool rules for the South Cagger Draw~Upper Pennsylvanian -~
Associated Pool, Eddy County, Hew Mexico. All intereésted parties may appear and show cause why
said terporary special pool rules should not be rescinded. .

CASE 5117: (Reopened) {Continued from February 2, 1977, Examiner Hearing)

: In the matter of Case 5117 being reopened purcuant to the provismns of Order No. -4691-A, which

: order ‘extended Lhe lenporary Specisl pool riles for tnhe North Daggér Draw-Upper Pernsylvanian
Pool. Eddy County, lew “ex1co. A1l interested parties may nppear and show cause why said North
Dagger Draw-Upper Fennsylvaman Pool should not be dévelcped on less than 160-acre proration’
units and why the special depth bracket allowable should be retained.
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CASE 5881: Application of Westera 011 Prcducers, Ine. for an uncrthodox gaa well location, lLea County;
: ‘ . tlew Mexico. Applfcant, in the above-styled cause, secks epproval for the unorthadox locatleon
/ . ; of its funoco State Well No. ), completed in the Atokae formatfon at a point 660 feet from the
4 ; South and West lines of Section 28, Township 16 South, Ranpge 33 Kast, Lea County, New Mexico,
; the W/2 of said Section 28 to be dedicated to the well.

CASE 5859: (Continued & Readvertised)

5 Application of Caulkine 011 Company for 2 dual completion and dowmhole commingling, Rio Arriba
E ‘ County, New Mexico. Applicant, in the above-styled cause, seeks authority to commingle Blunce
& Mesaverde and Basin-Dakota production in the wellbore of its Breech D Well No. 307, located in
Unit ¥ of Scction 13, Township 26 Horth, Range 7 West, Rio Arriba County, Mew Mexico, and to
dually complete the commingled formations and the Chacra formation iIn sald well.
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4 g Dockets Nos, 8-77 and 9-77 are tentatlively set for hearing un March 9 and March 23, 1977. Applications fox
hearing wust be filed at lgast 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - FRIDAY - FEBRUARY 11, 1977

9 AM. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Ffollowing case will be heard before Richard L, Stamets, Examiner, or Danfel §, Nutter, Alternate Examiner:

CASE 5872t In the matter of the hearing calied by the 01l Comservation Commission on its own motion to consider
the suspension of Rules 15(A) and 15(B) of the General Rules for Prorated Gas Pools as promulgated
by Order No, R-1670, as amended, to permit overproduced wellis to continue to produce gas during
the presant severe weather conditions without danger of being shut in for overproduction,

Docket No. 6-77

DOCKRT: EXAMINER HEARING ~ WEDNESDAY - FEBRUARY 16, 1977

9 A.M, ~ OIL CONSERVATION COMMISSION CONFERENCE ROONM,
STATE _LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Foliowinig cesss will-be heard hefore Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

'ALLCWABLE: (1) Consideration of the allowable production of gas for March, 19777, from seventeen pic
pools in Lea, Eddy, Chaveés, and Roosevelt Countles, New Mexico.

{2) Consideration of the allowable production of gﬁs for March, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval COunties. New Mexico,

(3) Consideration of purchaser's nominations for the one-year period beginning April 1, 1977, for
both of the above areas.

CASE 5856: Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-siyied cause, seeks approval for the unorthodox location of its
Elliott Gas Com "F"” 1-R Well No. 1A to be drilled 1244 feet from the South line and 820 feet from
the East line of Section 33, Zownship 30 North, Rance 9 West, Blanco Mesaverde Pool, San Juan County,

New Mexdco.

CASE 5857: Application of Union 011 (:ompany of Colifarnia for directional drilling, Lea County, New Mexico.
Applicant, iu the above-styled cause, seeks authority ts re~snter its Pipeline Deep Unit Federal Well
¥o. 3, the surface location of which is 1980 feet from the North and East lines of Section 7, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, and to directionally drill sald well ia a
southerly or eastetly direécion aiid cenplete it in the Morrow formation at a point no closer than
330 feet to the outer boundary of the proration unit, the E/2 of said Section 7.

CASE 5858: Application of Union 041 Company of Califorria for 320-acre spacing, Lea County, New Mexico.
Applicant; in the above-styled cause, seeks the adoption of 320~acre spacing and proration units
for the North Quail Ridge-Morrow Gas Pool, Lea County, New Mexico.  In the absence of objection; the
Commission will adopt such 320-acre spacing.

CASE 5859: (This case will be continved and readvertised.)

Application of Caulkins 01 Company for downhole commingling, Ric Arriba County, New Mexico.

_ Applicant, in the sbove-styled cause, seeks authority to commingle Basin-Dekota and ‘Blanco-Mesaverde
production in the wellbore o! its Breech D Well No. 307 located in tUnit ¥ of Section 13, Township 26
North, Range 7 West, Rio Arriba Oounty, New Mexico,

CASE 5860: Application of Rice Engineering & Operating. Inc. for salt water disposal, Lea County, New Mexico.
: Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation through the open hole interval from 4176 feet to 5500 feet of its Hobbs SWD

Well No., P-16, located im Unit P of Section 16, Township 19 South, Range 38 East, Hobbs Field, Lea

County, Ner Mexico.
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CASE._S5861: Application of Hanson 0il Corporation for a salt water disposal well, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the open hole interval from 1926 to 1978 feet in its Sulphate Sister Well
No., 1, located in Unit E of Section 13, Township 25 South, Range 26 Tast, Eddy County, New Mexico.

CASE 5862: Application of Palmer 0i! and Gas Cumpany for an unorthodox gas well location, San Juan County,
tew Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
its Federal 1 Well No. 1 located 1525 feet from the South line and 820 feet from the East line of
Section 1, Township 31 North, Range 13 West, Blanco Mesaverde and Basin—Dakota Poo‘s, San Juan County,
N New Mex'ro,

CASE 5863: Application of Amerada Hess Corporation for an unorthodox oil well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox lecation of its
Jlcarilla Apache "B" Well No. 16, completed as an oil well in the Dakota formation at a point 1850
feet from the South line and 1500 feet from the West line of Section 29, Towaship 25 North, Range 5
West, Rio Arriba County, New Mexico, said well having been projected as a Basin-Dakota gas well at a
i standard gas well location for said pool.

: CASR 5864: Application of Agua, Inc. for the amendment of Order No. R-5137, Lea County, New Mexico, Applicant,
in the above-styled cause, seeks the further amendment of Order No. R-5137, which authorized the
disposal of produced salt water into the San Andres formation through the open-hole interval from
approximately 4300 feet to 5000 feet in applicant's Blinebry-Drinkard SWD System Well No., A-~22,
located in Unit A of Section 22, Township 22 South, Range 37 East, Blinebry-Drinkard—Langlie Mattix
:‘-.:"é?.' Lss C'Z':‘L;':'::”,", Hew Mexfco, Sa;d CZGC:‘, a5 mucuu:a. limited surface dulJ‘-‘—L-LUll pressures o 385G

psi, and applicant seeks its amendment to permit surface injection pressures uwp to 1500 psi,

CASE 5865: Application of Inexco 011 Co. for 320-zcre spacing, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks the adoption of 320-acre spacing and proration units for the West Tonto-
Pennsylvanian Gas Pool, Lea County, New Mexico, 1In the absence of objection, the Commission will
adopt such 320~acre spacing.

’ CASE 5866: Application of Union Texas Petroleum for an exception to casing and cementing requirerments of Order
Fo. R-111-A, Lea County, New Mexico. Applicant, In the above-styled cause, seeks am exception to
; the casing and cementing requirements of Order No. R-111-A to eliminate the salt protection string in
i a well it proposes to drill in Unit D of Section 33, Township 20 South, Range 34 East, Lynch Yates-
Seven Rivers Pool, Lea County, New Mexico.

B 5867: Application of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New Mexico, Applicant,
- in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Peansyl-~
vanian formations underlying the $/2 of Section 19, Township 21 South, Range 27 East, Burton Flat
Field, Eddy County, New Mexico, to be dedicated to ifs Forrest Well No. 1 to be located in Unit W of
said Section 19, Also to be considered will be the cost of completing said well and the allocation
of the cost thereof, as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk
involved {n completion of said well.

CASE 5820: (Continued from the February 2, 1977, Examiner Hearing.)

Applicaticn of Texas 0il & Gas Cc:poration for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp and Pennsyl-~
B vanian formations underlying the W/2 of Section 4, Tounship 22 South, Range 26 East, Eddy County, New
: Mexico, to be dedicated to a well to be drilled at a standaxd lecation thereon. Alsc to be coasiderad
will be the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 5868: -Application of Harvey E., Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Travis Deep
Uonit Well No. 1 to be drilled 1980 feet from the South line and 1684 feet from the West line of
Section 18, Township 1§ South, Range 29 East, Eddy County, New Mexico, the S/2 of said Section 18 to
be dedicated to the xell,

CASE 5846: (Continued and Readvertised)

Application of Rarvey E, Yates Company for an unorthodox gas well location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of fts Empire South

Deep Unit Well No., 13 to be drilled 660 feet from the South line and 1432 feet from the West line of
Section 30, Township 17 South, Range 29 East, South Empire Fileld, Eddy County, New Mexico, the §/2 of
i said Section 30 to be d°dicated to the well,
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CASE _5869:

CASE_5870:

CASE 35810:

Docket No, 6-77

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Big Boggy
Well No. 1 to be drilled 990 feet from the South line and 2080 feet from the East line of Section 36,
Township 17 South, Range 26 East, Atoka Pennsylvanian Gas Pool, Eddy County, New Mexico, the S$/2 of
g8aid Section 36 to be dedicated to the well.

Application of YHarvey E. Yates Company for an unorthodox gas well locatfon, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its South
Maljsmar Deep Unit Well No. 2 to be drilled 990 feet from the South line and 1980 feet from the West
line of Section 30, Township 17 South, Range 32 East, Lea County, New Mexico, the S$/2 of said
Section 30 to be dedicated to the well.

Applicatfon of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Friendly
Frenchman Well No. 1 to be drilled 1005 feet from the South line and 660 feet from the East line of
Section 32, Township 16 South, Range 26 East, Eddy County, New Mexico, the S/2 of said Section 32 to

be dedicated to the well,

(Continued from the February 2, 1977, Examiner Hearing)

CASE 5847:

Application of Yates Petrcleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dudl completion (conventional) of its Stoneall "EP"
Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy Countv, New
Mexico, to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas
pool. . . .

{Continued from the February 2, 1977, Examiner Hearing)

CASE 5848:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Gossett "EU"
Well No. 1, located in Unit K of Section 26, Township 17 South, Range 25 East, Eddy County, New Mexico,
in such a maovner as to produce gas from the Lower Wolfcamp or Upper Penmsylvanian gud tho Lower
Pennsylvanian formations through thé casing-tubing annulus and tubing, respectivély.

(Continued from the Februarv 2. 1077. Fyaminer Hearins)

Application of Yates Petroleum Corporation for an unorthodox gas well locecion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Pipkin HE Well
Ro. 1 to be drilled 660 feet from the South and West lines of Section 4, Township 18 South, Range 25
East, Eddy County, New Mexico, the S/Z of said Section 4 to be dedicated to the well,

e et

o SV N ¢ A

S o ihera i s R e {3 ()

T P T T It AR T DT T U O

.

B RN Y e




LAW OFFICES

TN . OSEE & CARSON, r.A,

A LQSI: ! ' \ 300 AMERICAN HOME BUILDING
JOEL M. c;\ns N ) P. O. DRAWER 239
CHAD chgzt:nson_ B 1 19/7 }] n ARTESIA, NEW MEXJICO 88210

1 h_,,//-J

, —
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e e FelLruary 15, 1977

Miss Lynn Teschendorf

New Mexico 0il Conservation Commission
Legal Division

P, O. Box 2088

Santa Fe, New Mexico 87501

Dear Miss Teschendorf:

AREA CODE BOB
746-3308

We would like to request a continuation for the application

of Texas Oil & Gas Corporation for compulsory pooling, Eddy
County, New Mexico, Case No. 5820, and for the application

of Texas Oil & Gas Corporation for compulsory pooling, Eddy
County, New Hexico, Case No, 5867. We ask if you coulid please
set these two cases up for hearing on the March docket, and

that we be furnished with the docket of said hearlng.

you for your assistance in this matter.
Yours truly,

LOSEE & CARSON,

Thank

%/W/

el M. Carson

-
JMC:bjm

cc:s Mr. Darrell Smith
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; ' : LAW OFFICES
P o : ’ " LOSEE & CARSON,PA.

~
o A.J.LOSEE s . 300 AMERICAN HOME BUILDING AREA CODE §05

. JOEL M.CARSON L P.O.DRAWER 239 746-3808
CHAD DICKERSON  ° o ARTESIA, NEW MEXICO 88210
1 o
1 h L .
‘ = .17 January 1977
E . 5

s Mr. Joe Ramey, Director

b New Mexico 0il Conservation Commission
' P. 0. Box 2088 ‘ ‘
Santa Fe, New Mexico 87501 |

U

Dear Mr. Ramey:

Enciosed for filing, please find ihree copies of applica-
tion of Texas 0il & Gas Corp. for conmpulsory
Eddy County, New Hexico.

We ask that this case be set for hearing before an examiner ' j
and that you furnish us with a docket of the hearing. - 3

Very truly yours,

LOSEE & CARSON, P.A.

AN A {oaes

A. J. see

T L e T

AJL:jw
Enclosures

cc w/enclosure: Mr. Darrell F. Smith
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXTCO

IN THE MATTER OF THE APPLICATION OF :
TEXAS OIL & GAS CORP. FOR COMPULSORY : CASE NO. 57567
POOLING, EDDY COUNTY, NEW MEXICO :

APPLICATION

COMES NOW TEXAS OIL & GAS CORP., by its attorneys,

and in support hereof, respectfully states:

p o

That anniissnt has Fhe v¥idghs +0 dviiil - wal
1. That applicant has the right to drill a wel

[
-

a point 2,235 feet from the West line and 860 feet from the
South line of Section 19, Township 21 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico.

2. That applicant proposes to dedicate the S/2 of
said Secticn 19 to its said Forrest No. 1 Well, and there are
interest owners in the proposed proration unit who have not
agreed to pool their interests.

3. That applicant should be ‘designated the operator
of the subject well and the proration unit.

4. That to avoid the drilling of unnecessary wells,
to protect correlative rights, and to afford to the owner of
each interest in said unit the opportunity to recover or
receive without unnecessary expense, its just and fair share
of the gas in s2id pocl, all mineral interests, whatever they
may be, in the Wolfcamp and Pennsylvanian formations underlying
the S/2 of said Section 19 should be pooled.

5. That any nonconsenting working interest owner
that does not pay its share ofvestimated well costs should

have withheld from production its share of the reasonable

| Ll 4o
—J 223 b"

T \ ,fg;&




well costs plus an adiitional 200% thereof as a reasonable
charge for the risk involved in the drilling of the well.

6. That applicant should be authorized to withhold
from production the proporticnate share of a reasonable super-
vision charge attributable to each nonconsenting working interest
owner.

WHEREFCRE, applicant prays:

A. That this application be set for heéfiﬁg béforé

an examiner and that notice of said hearing be given as required

by iaw.

B. That upon hearing the Commission enter. its order
pooling all mineral interests, whatever they may be, in tie
wolfcamp and Pennsylvanian formations underlying the s/2 of
Section 19, Township 21 south, Range 27 East, N.M.P.M., Eddy
County, New Mexico, to form a 320-acre spacing unit to be
dedicated ?o aéplicant's Forrest No. 1 wWell at a luca
2,235 feetvfrom the West line and 860 feet from the South line.
of said Section 19.

C. And for such other relief as may be just in the

premises.

TEXAS OIL & GAS CORP.

LOSEE & CARSON, P.A.

. O. Drawer 2393 _

Artesia, New Mexico 88210

Attorneys for Applicant

48 AR it b e




¢ URAFT
: _ % (8‘/ BEFORE THE OIL CONSERVATION COMMISSION
) j dx/ OF THE STATE OF NEW MEXICO
’ 2

{ IN THE MATTER OF THE HEARING

g CALLED BY THE OIL CONSERVATION

: COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5867

Order No. R~ 5¢00

APPLICATION OF TEXAS OIL & GAS
CORPORATION FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

8Y THE COMMISSION:

Manch G

This cause came on for hearing at 9 a.m. on -Febwwary—:e , 1977
~at Santa Fe, New Mexico, before Examiner_piekesd—bev—sStamobi— DgA/ .

NOW, on this day of_wttza__, 1977, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in tile premises,

e

b et s 8 a5

(1) That due public notice having been givsn as required by :
law, the Commission has jurisdiction of this cause and the subject ;
matter thereof. _

(2) That the applicant, Texas 0il & Gas Corporation ’

t

seeks an order pcoling all mineral interests in the Wolfcamp and

_Pennsylvanian formations ' underlying the S/2

of Section _ lé , Township 21 South , Range 27 East ,
NMPM, Burton Flat Field R Eddy County, New
Mexico. .




-unit who have not agreed to pool their interests.

. does not pay his share of estimated well costs should have

~any non-consenting working interest owner that has paid his

well costs exceed reasonable wcll costs.

-
Case No.
Order No. R-

Uas e Night JaM
That the applicant hasxctheroiaatx o grdddx

- (3)

%WWOWM.

(4) That there are interest owners’in the proposed proration

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover Or receive
without unnecessary expense his just and fair shafe of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit. A

PEs Tk A a4 :
\0J TRt T apsss

o
)
-
Y
3

ot should he designated the operator
of the subject well and unit. |

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of‘production.

~{8) ‘That any non-consentzng worklng 1nterest owner that

withheld from production his share of the reasonable well costs

plus an additional eo gcrumL thereof as a reasonable charge for the

risk involved in the drllllng of the well.

(9} That any~non—consent1ng 1nterest owner should be
afforded the opportunity to objeét!to'the actual well costs but
that actual well costs chould be adopted as the reasonable well
costs in the absence of siich objection.

(10) That following determination of reasonable well costs,

share of estimated costs should pay to the opérator any amount

that reascnable well costs exceed estimated well costs and

ghould receive from the operator any amount that paid estlmated

|
%
%
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i0rder No. R~ ' '] . , ,
s @al¢ Jnl/m? and #zrs,ob'o‘rnmk winle. ?raJmnt/

T N

F . {11) That i/‘.ao.w per month should be fixed as a reason-
! h)

lable charge for supervision (combined fixed rates); that the
operator shoild be authorized to withhold from production the

%’ ; "propor_tionate share of such supervision charge attributable to

o each non-consenting working interest, ard in addition thereto,

the operator should be authorized to withhold from preduction
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable, i
attributable to each non-consenting w.orking interest. | |

(12) That all proceeds from production from the subject
'well which are not disbursed for.any reason should be placed
in‘escrow to be paid to the‘ true owner thereof upon demand and
p'roofk of véwnerrship.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is

dedicated on or before k“-a“f /3‘;/777 , the order

pooling said unit should become null and void and of 1o cffecct

whatsoever.

&)

T IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
- Pennsylvanian

in the Wolfcamp and / formatiors underlying the __S/2 2 ,
of Section 19 , Township 21 South + Range 27 East '
NIMPM, Burton Flat Field ’ Eddy County, New Mexico, - -

arxe hereby pocled to form a standard B20O - acre gas spacing

4 well +» be driiled
proration unit to be dedigated to xxwaﬁ_xxxaxwm M i
“uot ;

a Stawdord Iaavl—:m r'sm . Lc 8

PROVIDED HOWEVER, that the operator of said unit shall

oo,

S ——

comence the drilling of said well on or before the lb’ﬁ day of
MML . 1977 , and shall thereafter continue the drillinq

of said well with due diligence to a depth sufficient to test the

?c n mu[‘ﬂa«:‘.w formation;

PROVIDED FURTHER, that in the event said operator dces not

commence the drilling of said well on or before the '5% day of

MM : 1977 , Order (1) of this order shall be null

and void and of no effect whatsoever; unless said operator obtains

a time extension from the Commission for good cause shown.
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Case No,
Order No. R-

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Texas Oil & Gas Corporation is hereby designated

the operatof of the subject well and unit.
(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish

the Commission and each known working interest owner in the subject

flunit an itemized schedule of estimated well costs.

(4) That within 30 dgys.from the date the schedule of

llestimated well costs is furnished to him, any non-consenting

working interest owner shall have the right to pay his share

of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, ahdrthat’any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interes£ owner an itemized schedulé of actual well

costs within 90 days foilowing completion of the well; that if

-{ino objection to the actual well costs is received by the Com-

mission and the Commission has not objected within 45 days
following receipt of said schedule, the actuai well costs Shall
be the reasonable well costs; provided however, that if'theré
is an objection to actus . well costs within said 45~-day period
the Commission will determine reasonable well costs after public
notice and hearing. -

(6} That witﬂin 60 days following determination of reason-

able well costs, any non-~consenting working interest owner that

ihas paid his share of estimated costs in advance as provided

e e Ao
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Casga No,
0Oxdser No. R-

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

-

receive from the operator his iaro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withholad
tr:e following costs and charges from production: ‘

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not péid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well,&oow‘fbf the pro rata
share of reasonable well costs attributable
to each non~consenting working interest
owner who has not paid his share of estimatéd
well costs within 30 days from the date the
schedule of cstimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced - i

the well costsy 100, Jﬂ'”hﬁ ad "375.00;‘4(’“"“*" while 7’
(9) That"zo.a‘b per 'montlk is hereby fixed as a reasonabl?

charge for supervision (combined fixed rates); that the operator i

i s hereby authorized to withhold from production the proportionate! :
share of such supervision charge attributable to each non- ‘

consenting working interest, and in addition thereto, the operatori’

is hereby authorized to withhold from production the proportionaté,!

share of actual expenditures required for operating such well,

not in excess of what are reasonable, Attrikutable to each non-

consenting working interest.




Case No.
Order No. K-

(10) That any unsevered mineral interest shall be considered
a seven-elghths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from thé working
interests sh;re of production, and no costs or charges shall
be withheld from production attributable to royalty interests.
12) That ail proceeds from production from the subject

ch are not disbursed for any reason shall be placed in

€
1
ot
=
g
=2
[N

Eddv___ County. New Mexico, to be paid to the true owner

thereof upon demend and proof of ownership; that the operator

shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

- {13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

_designated.
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