. CASE 5680: MORRIS R. ANTWEIL FOR ,
" - /  COMPGLSORY POOLING, EDDY COUNTY, \ .
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P.O.Box 2010 1 CONSE A“ON

Hopss, NEw MEXICO 88240 zenta fe

July 26, 1977
New Mexico 0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87501

ATTENTION: Richard L. Stamets

REFERENCE: Case No. 5880 ...
Order No. R-5398

Gentlemen:

Enclosed is an itemized schedule of the actual well
costs incurred in the drilling and completion of the Antweil
No. 1 Penasco as required by provision (5) of the captioned
order. Yates Petroleum Corp., the non-consenting working
interest owner compulsory pooled under the captioned order,
is being furnished a copy of the itemized schedule of actual
well costs by copy of this letter.

It should be noted that the itemized costs do not
include the purchase and installation of the gas production
unit and surface producing facilities. This expenditure is
estimated to be $gS,000.' The actual cost will be added to
the total cost for payout purposes when the installation
is complete, and the itemized schedule ¢cf cost filed with
the commission can be amended if necessary.

Please notify us if anything further is required in this
regard.

Respectfully,
MORRIS R. ANTWEIL
R. M. Williams

RMW: crm
Enclosure

cc: Yates Petroleum Corp.
207 South 4th
Artesia, New Mexico 88210
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. ACTUAL WELL COSTS
T : - NO. 1 PENASCO

“1

ITEM

Cost to Drill 9000-foot Test

Roads, location & damages
. Footage Drilling

R Daywork Operations

’ Mud & Water

Surface Casing 13-3/8"
Cement & Service 13-3/8"
Intermediate Casing 8-5/8"
Cement & Service 8-5/8"
Drill Stem Test Service
Logging Service

Rental Tools & Equipment
Wellhead & Connections
Supervision & Expenses
Transportation & Misc. Labor
Contingencies

Cost to Casing Point

Completion Cost

Production Casing 5-1/2
Cement & Service 5-1/2"
Daywork .

Well Service Unit
Perforating Service
Tubing 2-3/8"

Rental Tools & Equipment
Acid Treatment

Wellhead & Connections
Separator - Treator Unit
Supervision & Expenses
Transportation & Misc. Labor
Contingencies

Completion Cost

TOTAL COST

* Purchase & installation of production
unit & surface equipment will cost an
estimated $25,000.

Total Cost

S/2 Sec. 20-T18S-R25R

ESTIMATED
COST

$ 10,000.
114,750.
11,600.
25,000,
4,350.
2,300.
8,400.
7,500.
2,000.
15, 000.
4,000.
2,000.
2,500.
5,000.
20,600.

$ 235,000.

$ 45,000.
6,500.
2, 800.
7,000,
4, 000.

15, 840.
5,000.
8,000.
6,000.

20,000,
3, 500.
5,000.

11,360.

$ 140,000.

$ 375,000,

ACTUAL
COST

§ 25,644,
114,750.
7,503.
32,734,
4,938.
2,143,
9,618.
7,093.
1,604.
15,577.
1,968.
3,830.
5,120.
984,
1,800.

§ 235,312,

$ 46,469

5,160.

4,775.

7,289.

16,428,

17,900.

8,364.

5,987.
*

2,257.
4,165.
60.99

$ 118,858,

$ 354,170.

$ 379,170.

72
00
04
72
70
04
63
13
72
50
98
11
41
06
75

51

.02

38

22
18
67
01
24
96

04
54

25

76
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: March 15, 1977 ‘;Z .
Lsne SEEC

/5_.,..__, L A AT a3 A A
Yates Petroleum Corxp. Certified Mail

207 South &th
Artesia, New Mexico 88210

ATTENTION: Jack McCaw
REFERENCE: Morrow Dxilling Proposal

S/2 Section 20-T18S-R25E
Eddy County, New Mexico

Gentlemen:

New Mexico 01l Conservation Commission Order No.
R-5398, iasued 15 Mavrch 1977, has poolad the S/2 of
Section 20-T18S-R25E, Eddy County, Hew Mexico, to
form a standard 320-acre gas spacing and proration umit to
be dedicated to the Antweil Ro. 1 Penasco, to be drilled
660 feet FSL and 1980 feet FEL of said section.

Enclosed are two copies of our AFE Cost Estimate for
the proposed well, as required by Order No. R-5398. 1If
you are interested in joining in the drilling of the
propoced well for your 1/4 proportional share, please
sign and return one copy of the AFE.

Yours wvery truly,

MORRIS R. ANTWETL

W N 2 A

R. M, Williams

BRMW/crm
Enclosures

c¢: New Mexico OCC
Btox zZUo5
fanta Fa Naw Mauxian 3?5@1

e - =y St

ATTN: My, Joe D. Ramey
w/enclosure

o




AFE COST ESTIMATE
NO. 1 PENASCO
S/2 Sec. 20-T18S-R25E

COST TO DRILL 9000-FOOT TEST

Roads, Location & Damages

Footage Drilling 9000' @ $12.75/ft,
Daywork Operations-4 .days @ $2900./day
Mud & Water

Surface Casing-300" 13-3/8" @ $14.50/f¢.

Cement & Service - 13-3/8" Casing
Intermediate Casing - 1200' 8-5/8" @
$7.00/f¢.
Cement & Service - 8-5/8" Casing
Drill Stem Test Service - 2 DST's
Logging Service .-
Rental Tools & Equipment .
Wellhead & Connections. .
Supervision & Expenses::-
Transportation & Misc. Labor
Contingencies

COST TO CASING POINT

COMFLETIGN COST

Procduction Casing - 9000' 5-1/2" 2
$5.00/f¢€:~

Cement & Service - 5-1/2" Casing

Daywork - 1 day @ $2800.,/day

Well Service Unit - 10 days

Perforating Service

Tubing - 8800' 2-3/8" @ $1.80/f¢t.

Rental Tools & Equipment

Acid Treatment

Wellhead & Connections

Separator - Treator Unit

Supervision & Expenses

Transportation & Misec. Labor

Contingencies

COMPLETION COST

TOTAL AFE COST

AFPROVAL:

By

Date -

1 March '77
RMW

Tangible 1Intangible Total

$ $ 10,000. $ 10,000.
114,750. 114,750.
11,600. 11,600,
25,000. 25,000.
4,350. 4,350.
2,300. 2,300.
8,400. 8,400.
7,500. 7,500,
2,000. 2,000.

M 15,000.:-. 15,000.-
v 4,900. 4,000,

2,000. . 2,000. .
2,500. 2,500.
5,000. 5,000.
20,600. _20,600.
$ 14,750. $220,250  $235,000.
$ 45,000. § $ 45,000
6,500. 6,500
2,800. 2,800.
7,000. 7,000.
4,000. 4,000.
15,840. 15,840
5,000. 5,060
8,000. 8,000
6,000. 6,090
20,000. 20,000,
3,500. 3,500.
5,000. 5,000.
11, 360. 11,360
$ 86,840. $ 53,160. $140,000.
$101,590. $273,410. $375,000.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 9, 1977

EXAMINER HEARING

e G W G At e e T (e WD W B S04 R W WS T e D TR, S S My S e WD AR Gt S S vl G S S — v —

IN THE MATTER OF:

CASE

Application of Morris R. Antweil for
5880

compulsory pooling, Eddy County,
New Mexico.

- S s P T Gt B W Suh G08 wma wm Sl et W Gvy e St P WY e Y e e e S G B o = . B —

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq.

Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fa, New Mexico

Donald G. Stevens, Esq.
Attorney at Law

214 01id Santa Fe Trail
Santa Fe, New Mexico

For the Applicant:
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Page 3

MR, NUTTER: The heavring will come to order, please.
The first case this afternoon will be Case Number 5880.

MS. TESCHENDORF: Case 5880, application of Morris
R. Antweil for compulsory pooling, Eddy County, New Mexico.

MR. STEVENS: Mr. Examiner, I'm Don Stevens from
Santa Fe representing the applicant in this case. I would lik
to have the record show that the previous witness of the last

case is the same witness in this case and has previously been

- = g ff sworn and qualified, with your approval.
i 2
! o0
- .g g 10 MR, NUTTER: Mr., Williams is gqualified and under oat
o 8¢
' ﬁéig "
525
‘ "Eg;é 12 R. M. WILLIAMS
T ASEa
- 2§.¢§ 13§ called as a witness, having been previously sworn, was examined
, §8%
. O~
R E?i’é 14 || and testified as follows:
o~ Sd
. 35;‘ ﬂ
oo L
.= g 16 DIRECT EXAMINATION
I 17 Il BY MR. STEVENS:
18 Q Mr. wWilliams, would you state briefly what the
T 19 | applicant seeks in this case?
= 20 A He seeks compulsory pooling of the south half of
_ 21 | Section 20, Township 18 South, Range 25 East, Eddy County,
- - 22 || New Mexico for the drilling of a Morrow test.
Iﬁﬁﬁ‘ P R 23 Q Referring to what has been marked as Exhibit Number "
. - 24 i| One wculd vyou explain it, please? "
. - 25 A Exhibit Number One is the C-101 and the C-102, "
-
* B o RS
= ‘| i :"’
- . - O ¥ aail




Page 4

V iIntention to Drill and plat for the proposed well, our No. 1

2 [ Penasco.

3 0 And this application is subject to this hearing,
4 lis that correct?
5 A, Yes,

8 o Referring to what has been marked as Exhibit Number

7 | Two would you explain it, please?

8 A Exhibit Number Two is the working interest ownership
g 8 |in the three hundred and twenty acres, being the south half
2
—E E 10 | of Section 20, 18 South, 25 East.
b
égg 11' It shows that Antweil, et al, holds working interest

§§§§ 12 || leases to two hundred and forty acres or seventy-five percent

E;i% 13 § of the proposed proration unit. Yates Petroleum Company has

'ng_é 14 | a working interest on the remaining eighty acres or twenty-five"

Eog 15 || percent of the proposed proration unit.

® 8 16 0 And Yates Petroleum Corporation is the company that
17 | is being force pooled, is that correct, since they have not ]
18 || agreed?
19 A Yes, Yates has declined to join us in the drilling ‘
2 ff of both wells. %
21 Q Referring to what has been marked as Exhibit Number
22 ¥ mhroe, would you explain it, please? "
23 A Exhibit Number Three is our AFE cost estimate on a "
24 || proposed nine thcousand foot Morrow test in the total amount of
25 || three hundred and seventy-five thousand dollars.

¥
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1 Q Have you drilled other wells in the area to justify ¥
2 | this estimate that you have made?
v 3 A Yes, last year we drilled a well approximately a

4  mile southeast of this location.

‘j 5 0. Reiferring to what has been marked as Exhibit Number

et OL‘Four would you explain that, please?

: 7 A. Exhibit Number Four is a map of the area, the proposJF
- 8 { proration unit is outlined in red, being the south half of

o !

9 || Section 20, 18, 25. 'The proposed well, the No. 1 Penasco, is

10 f marked with a red dot in the southwest quarter of the southeast
t1 | guarter of Section 20.
12 The successful Morrow completions in the area are

13 | marked with orange dots and the dry or non-economic Morrow

Phone (505) 982-9212

14 Il wells' tests in the area are marked with blue dots. These are

General Court Reporting Service
82S Calle Mejia, No. 122, Santa Fe, New Mexico §7501

".L.:.jl
sid morrish reporting service

15 ] wells that have penetrated the Morrow and found it to be non-

18 | productive or are considered to be marginal Morrow producers. 1

§ 17 There is one well currently drilling that is marked

- 18 | with an uncolored circle, located in Section 16, of 18, 25,
19 || currently being drilled by Yates Fetroleum. n
; 20 Q. Referring then to Exhibit Number Four and your

- 21 | Exhibit Number Five, would you briefly analyze your opinion as

- gg“ to the risk factor which might be employed in the drilling
- 23 | of this well? ‘ 4
. 24 A Yes, Exhibit Number Five is an analysis of the risk
- 26 | experienced in the area, in the area reviewed, that's shown on
-

- e - e . P

frene—" O sall




10

1

12

13

Phone (505) 982-9212

14

General Court Reporting Service
825 Callc Mejia, No. 122, Santa Fe, New Mexico 87501

16

« ,l,
sid morrish reporting service

18

. 18

19

— 21
22
: 23

24

” should grant in the event they approve this forced pooling?

Pae (3

the map as a sixty section area. There have been twenty-nine
wells that have tested or penetrated the Morrow. There are
six successful Morrow completions or twenty, point, seven
percent of the total wells drilled, four of those being in
the Boyd Field south of the proposed location and there have
been twenty-three dry or non-economic Morrow tests of seventy-
nine, point, three percent of the wells. The success ratio is
one té five.

0 - On the basis ¢f your experience in this area and
of your evidence submitted today, do you have a recommendation

to the Commission as to the risk factor you think the Commissid

A Yes, we would request a risk factor of two hundred
percent to be assigned. The operator that this would be
applying to, Yates Petroleum Company, has drilled many wells
in the area and is familiar with the risk and by their choice
not to join us in the drilling undoubtedly considers this to

be a high risk well.

) Do you have a recommendation as to the administrativd]

overhead for drilling and production in the event this well
is completed as a producer?
A Yes, fifteen hundred dollars per month during drillig

operations and two hundred and twenty-five dollars per month £qg

a producing well. '

0 And in your opinion is this reasonable for the area

L

g

[
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- Page 2

i ' and the wells herein contemplated?
‘1 2 A Yes, this is in keeping with other operating agree-
-7 3 | ments that we have entered into both as operators or as a

j 4 | participant.

7 6 ¢ Q Does Morris R. Antweil desire to be made operator of
~ 6§ {{ this well should this application be approved?

'€ 7 A Yes.
;E 8 Q. Were Exhibits One through Five prepared by you or
A_ﬂ 8 9 f under your direction?

- B °

'E .% 10 A They were.

hT 3‘§§ 1 MR. STEVENS: I would like to offer these exhibits
- wi%g :

- agfé 128 into evidence at this time, Mr. Examiner.

; $52

- §§§"§« 13 MR. NUTTER: Antweil Exhibits One through Five will
: ng_é 14 | be admitted into evidence.

- :g g 16 (THEREUPON, Antweil Exhibits One through

- a 18 Five were admitted into evidence.)

E 17 MR. STEVENS: We have no other questions on direct.

i - 18
- 19 " CROSS EXAMINATION

20 §} BY MR. NUTTER:

~ 21 Q Mr. Williams, with respect to Exhibit Number Five

- 22 | and Exhibit Number Four, you show that there have been six

23 || wells completed successfully in the Morrow formation, however,

4 24 || 100king at Exhibit Number Four, I see some wells that were
- 2% | completed in other formations so all of these have not been
1 !

R = RN i Tt BRI e N
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Phone (505) 982-9212

14

Generai Court Reporting Service
825 Calle Mojia, No. 122, Santa Fe, Noew Mexico 87501

. sid morrish reporting
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18

19
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Page 8

total losses insofar as the Pennsylvanian formation is
concerned, it's the Morrow you were talking about there?

. Yes. The map 1s prepared on the basis of the
Morrow. We considered the well to be justified on the basis
of the potential Morrow production similar to the Boyd Field
Morrow production. There have been completions which we would
consider to be salvage-type completions in the Atoka, in the

Strawn and in the Cisco formations.

0 And there have been Wolfcamp wells completed in the
general area too, have there not?

A Yes, I believe to the east, to my knowledge, the
Wolfcamp is =-- we would consider normally less than salvage
operations.

MR. NUTTER: Are there any further guestions of
Mr. Williams? He may be excused.

(THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything further, Mr. Steve

MR. STEVENS: Only, Mr. Examiner, I understand Yates
Petroleum will have a letter read into evidence and I would
have a comment on that.

MR. NUTTER: Okay, we will call on you again in a
minute then.

MR. NUTTER: Does anyone else have anything they wisH
to offer in this casev?

MS. TESCHENDCRF: Mr. Examiner, I have Mr. lLosee's

it R 7. SRS C T -

. g«—:w("“



~
i
- Page_ 9 — ]
é 1l letter on behalf of his client, Yates Petroleum.
: 2 MR. NUTTER: Would You please read the pertinent
- 3| part of that into the record or all of it if it is all pertinenfr?
o 4 MS. TESCHENDORF: I think it's all pertinent.
7 5 (Reading.) wWe do not intend to appear on behalf of
- 8 [ our client, Yates Petroleum Corporation, the owner of the
; 7 H west half of the southeast quarter of Section 20 to protest th
? 8 || above applicaticn but we do desire to present certain representh-
- g 94 tions which verify any risk factor awarded to applicant.
i 2
R -s ;gb 10 The applicant made a pProposal to Yates to either joi
: U§E§ 111 in. the drilling of the well or farmout its interest with a
- €§§§ 12 | one-sixteenth total override reservation, one and a quarter
-1 E’gg% 13 | percent net to Yates and with the option to convert the overridfing
: 'gg;:é 14 | royalty to a one-eighth working interest after pay out. Yates
_,} % bg 15 | responded by agreeing to farmout with the reservation of a
- ,;3: 16 | one-sixteenth overriding royalty over and above the present
:; 17 || five percent burden and with the option to convert such an
- | 18 || overriding royalty at payout to a one-half working interest.
-~ 19 It is within the knowledge of the writer and customa
: 20 || in Southeast New Mexico tc farm out or farm in acreage for a
21 | Morrow test with a one-eighth overriding royalty and with the
22 | option at pay out to convert the overriding royalty into a
;* 23 )| fifty percent working interest.
. 24 These terms are substantially identical to those ”
= %5 )| proposed by Yates. We trust that you will take this informati
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. 1

2a risk factor to applicant. Respectfully submitted by

- 3IA. J. Losee. (End of Reading.)

4 MR. NUTTER: Thank you, Ms. TeschendortE.
§ 5 Is there anything else in Case Number 58807
- 6 MR. STEVENS: My only comment, Mr. Examiner, is

7| this: The letter in our opinion has absolutely nothing to do

8 | with the case at hand. The Statute 65-3-14 requires the

P . , . .
oL Vlinto considarvation in hearing thic application and in awarding
3

9 | Commission upon application tc¢ pool where, and I read, "howeve

N 10 § such owner or owners have not agreed to pool." There has been

11 { no agreement to pool. There is nothing in the Statute to
12 y suggest that the agreement need be reasonable, any offers

13 § need be reasonable whether there is any agreement or not or

Phone (305) 982-9212

14 | whether the offers should have been higher or lower or not

General Court Repoviing Service

825 Calle Mojia, No. 122, Santa Fe, New Mexico 87501

15 || before the Commission in this case and on that basis we feel

A i
sid morrish reporting service

16 ) that the fact that we, Mr. Antweil, offered less and Yates

17 | wanted more has no bearing whatsoever on the risk factor which

18 || the Commission might apply if it did approve this application.

19 MR. NUTTER: Thank ycu. Is there anything further -

20 § in Case 58807? We will take the case under advisement.

- 21
‘ 22
“ 23
- 24
e 25“ ‘"
“ I "
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E P 1 REPORTER'S CERTIFICATE
7 :
. \ 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
/' _ 3 || do hereby certify that the foregoing and attached Transcript
4 | of Hearing before the New Mexico 0il Conservation Commission
- 5 || was reported by me, and the same is & true and correct record » 1
: _ ¢ | of the said proceedings to the best of my knowledge, skill and
7 ]ability. .
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O1L CONSERVATION COMMISSION

_ STATE OF NEW MEXICO
st P. 0. BOX 2088 - SANTA FE 1-
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY ‘ PHIL R. LUCERO EMERY C. ARNOLD
March 16, 1977

Re: CASE NO. __ 5880
'Mr. Donald G. Stevens ORDER NO.R=5398
Attorney at Law .
Post Office Box 1797 ;
Sants Fe, New Mexico 87501 Applicant: , i

T T peve

Morris R. Antweil

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in fthe subject case.

JDR/ £d

Copy of order also sent to:

‘Hobbs 0CC x
Artesia OCC x
Aztec OCC

Other Jerry Losee
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5880
Order No. R~5398

APPLICATION OF MORRIS R. ANTWEIL FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 9, 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of March, 1977, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Morris R. Antweil, seeks an order
pooling all mineral interests in the Pennsylvanian formation
underlying the §/2 of Section 20, Township 18 South, Range 25
East, NMPM, Eddy County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location for said unit.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within

anid unis,

(6) That the applicant should be designated the operator of
the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well




WO I,

'2-
Case No. 5880
Order No. R~5398

costs to the operator in lieu of paying his share of reasonable
weall costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 per cent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non~consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs axceed reasonable well costs.

(11) That $1500.00 per month while drilling and $225.00 per
month while producing should be fixed as a reasonable charge for
supervision {(combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share of
such supervision charge attributable to e@ach non-consenting work-
ing interest, and in addition thereto, the operator should be
llauthorized to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-
consenting working interest.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason should be placed in escrow
to be paid to the true owner thereof upon demand and proof of
ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before May 15, 1977, the order pooling said unit
should become null and void and of no effect whats=oever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the S/2 of Section 20,
Township 18 Scuth, Rangs 25 East, NMPM. PRAdy County, New Maxico,
are hereby pooled to form a standard 320-acre gas spacing and
ibroration unit to be dedicated to a well to be drilled at a

iistandard location for said unit.
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PROVIDED HOWEVER, that the operator of said unit shall
commence the drliliing of said well on or before the 15th day of
May, 1977, and shall thereafter continue the drilling of said well

: with due diligenice to a depth sufficient to test the Pennsvivanian
. formation;

PROVIDED FURTHER, that in the event said operator does not
: commence the drllling of said well on or before the 15th day of
i May, 1977, Order (1) of this order shall be null and void and of
! no effect whatsoever; unless said operator obtains a time

: extension from the Commission for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandcament, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Morris R. Antweil is hereby designated the aperator
of the subject well and unit.

] (3) That after the effective date of this order and within

30 days prior to commencing said wall, the oparator shall furnish
the Commission and each known working interest owner in the subject
uiit an itemized schedule of estimated well costs.

{(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of eatimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Commission and each
, known working interest owner an itemized schedule of actual well
ol costs within 90 days following completion of the well; that if no
5 objection to the actual well costs is received by the Commission
; and the Commission has not objected within 45 days following
j receipt of said schedule, the actual well ccsts shall be the
i reasonable well costs; provided however, that if there is an
objection to actual well costs within said 45-day period the
Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
hae paid his share of estimated GSsts in 2dvance aa provided
above shall pay to the operator his pro rata share of the amount
that rassonahle well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
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(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 per cent of the pro
rata share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schei:le of estimated well costs is furnished
to him,

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1500.00 per month while drilling and $225.00 per
month while producing is hereby fixed as a reasonable charge for
supervision (combined fixed rates); that the operator is hereby
authorized to withhold from production the proportionate share
of such supervision charge attributable tc each non-consenting
working interest, and in addition thereto, the operator is
hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributazble to each non-
consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allo:ating costs and charges
under the terms of this order.

{(11) That any well costs or charges which are to be paid out
of production shall ‘be withheld only from the working interests
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in Bddy County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall notify
the Commission of the name and address of said escrow agent
within 90 dayes from the date of this order.

R e A R A AN R
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(13) That jurisdiction of this cause ia retained for the
entry of such further orders as the Commiasion may deem nacessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
‘OIL CONSERVALYION COMMISSICN

PHIL R. LUCERO, Chairman

SEAL
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$A. Ind!cate Type of Lease i
SYATC ree

.8, State Ofl & Gas Lecse No.

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

NI\

1a, Type of Work
priLL [ R peeren | J PLUG B

5. Type of Well

ack [)

8. Feom or L.ease Name

e “reve [ T o Penasco
2. Name of Operator . 9, Well No,
Morris R. RAntweil 1
3, Address of Operator 10. Fleld ond Pool, or Wildcat
Box 2010, Hobbs, New Mexico 838240 ) Undesignated
4‘. Locatlon of weu UNIY LETYER (! LOCATED 660 e FLEYT FROM THE S_Qu_‘_:li___Lth \\\\\
AND 1980 FLEY FROM THE EaSt Lll( QF SEC. 20 ITWP, 18_3 LI3 N 25—E N;APM \

NN

12. County

Eddy

AN

M
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\&\\\\\\\

b L 3175 e ke 4y s

\\ Proposed D Formalion 20. Rolary or C.T.
\\\\\\\\\\\\\\\\\\\\\\\\\ \\ 9,000 * Morrow Rotary

. tlevations {dhow whecinrer Uiy, R 1, €ic.) ZiAD Rk & Si@ws Plug. Dond § 238, Dillling Contrdcior 22. Approx. Dote Work will start
3573" Blanmket Moranco 20 March, 1977 |
23, PROPOSED CASING AND CEMENT PROGRAM :
SIZE OF HOLE SIZE OF CASING JWEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP T '
17-1/2" 13-3/8" 48+ 300 325 sx. |Circ.= %
12-1.°4" & 11% a.5/" 32% 1200°* * 500 sx. Circ. (
7-7/8" 5.1/2" 17# 200" 450 sx, |6700" ** f

* 8-.5/8" to be set 100! below last water sand.

** 5.1/2" cementing program will be designed to cover any interval having

- o0il or gas show,

BOP Program:
1-12" x 900 series double-ram BOP

1-12" x 900 series Hydril
CASE

Acreage dedicated to well is not committed to

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL IS YO DEEPEN OR PLUG BACK, GIVE DATA ON
TIVE ZO0NE. GIVE BLOWOUT PAEVENTER PROCRAM, IF ANY.
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Apel  oxaisit NO.  /

5880

con ”~

NO.

PRCSENY PRODUCYIVE 2ONE AND PROPOSED NEW PRODUCe |
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HEW MEXICO Otl. CONSERVATION COMMISSION . o I
: WELL LOCATION AND ACREAGE DEDICATION PLAT A e
e All distences munl be from the outer boundsries of the Section '
< puratet ) Lease T T -T;-.— o T ". :
Morels R, Antwell Penasco 1 P
LAt ::'1::—” Section Township fianqe - v un!’y—_‘_v oTTTT T T T ) Ty
o 20 18 South 25 fast |- Eddy P
“hctual Fantage Location of Well: T e
_@_ leet trom the SOU"'I line and ‘980 feel frm thie EOSL e '
rﬂruuna Legvel Flev, Producinyg Formaticn Foc! . o ._-rrlje‘f: S A ey gon; - ;
3573.1 Morrow . Undesignated 20 1

1 Outline the acreage dedicated 1o the subject well by colored pencil or hachure marks on the plat below.

2. 1f more than one lease is dedicsied 1o the well, outline each and identify the ownership thereof (both as 10 working
interest and rovalty). See Reverse Side.
i A)

3. If more than one lease of different ownership is dedicated to the well, have the interests of all awners been consali-
dated by communitizalion, unitization, force-pooling. etc?

7] Yes [ X No If answer is ‘‘yes!' type of consolidation : : - :
Il guswer is ‘‘no!’ list the ovme: nd tract esc tions which he mll\ been consolidated Use reverse s3de of »
el Eommitory Bs 1y éqse g8l ) ove “*’M"'ﬁ:
this {orm if necesury ) i
No allowable will be assigned to the well uniil all intereats have been consoliduicd { {by cotiniinilization, unitizaticn. : ;
forced-pooling, or otherwise}or until a non-standard unit, eliminating such interests, has been approved by the Commis- | 1
sion. '
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Acreage Ownership:

Tract 1l: W/2 SW/4 - 80 acres

Working
Royalty

Tract 2: E/2
Working
Royalty

Tract 3: E/2
Working
Royalty

Interest - Antweil et al,
Interest -~ State Lease

SW/4 & W/2 3E/4 - 160 acres.
Interest - Antweil, et al,
Interest - Fee Lease,

SE/4 - 80 acres
Interest - Yates Petroleum Corporation

Interest - Federal Lease,
X \




CASE NO. 5880 - EXHIBIT 2

Proposed Gas Spacing and Proration Unit:

320 acres, being S/2 Section 20-T18S-R25E
Eddy County, New Mexico

WORKING INTEREST OWNERSHIP

Antweil, et al 240 acres 757 » ]
Yates Petroleum Corp. 80 acres 25% i
320 acres 100% _ %

BEFORE EXAMINER NUTTER
OIL CONSERVATION COMIAISSION

A/ _EXHIBIT NO. ___ % o

CASE NO. S5 &89
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: S AFE COST ESTIMATE
| , NO. 1 PENASCO

- S/2 Sec. 20-T18S5-R25E
3"
&i Item Tangible Intangible Total
COST TO DRILL 9000-FOOT TEST
Roads, Location & Damages 8 $ 10,000. $ 10, 000.
Footage Drilling g9000' @ $12.75/f¢t. 114,750. 114,750.
Daywork Operations-h.days @ $2900./day 11, 600. 11, 600.
Mud & Water 25, 000. 25,000.
Surface Casing-300' 13-3/8" @ $14.50/f¢t. 4,350. 4,350.
Cement & Service - 13-3/8" Casing 2,300. 2,300.
Intermediate Casing - 1200' 8-5/8" @
$7.00/f¢c. 8,400. 8,400.
Cement & Service - 8-5/8" Casing 7,500. 7,500.
Drill Stem Test Service - 2 DST's 2,000. 2,000.
Logging Service' - - 15,000 15,000.::.
Rental Tools & Equipment 4,9000. 4,000.
Wellhead & Comnections_ .. 2,000, 2,000.
Supervision. & Expenses - = 2,500. 2,500
Transportation & Misc. Labor 5,000. 5,000.
Contingencies 20,600. 20,600. i
COST TO CASING POINT s 14,750, $220,250  $235,000. !
COMPLETION COST g
Production Casing - 9000' 5-1/2" @ | |
$5.00/ft:- $ 45,000. 3 $ 45,000.
Cement: & Service - 5-1/2" Casing -~ 6,500. 6,500.
Daywork - 1 day @ $2800. /day 2,800. 2,800.
Well Service Unit - 10 days 7,000. 7,000.
Perforating Service 4,000. 4,000.
Tubing ~ 8800'- 2-3/8" @ $1.80/ft: - 15;840. 15,840. -
Rental Tools & Equipment 5, 000. 5,000.
Acid Treatment _ 8,000. 8,000.
Wellhead & Connections 6,000. 6,000.
Separator - Treator Unit 20,000. 20,000.
. Supervision & Expenses 3,500. 3,500.
= Transportation & Misc. Labor 5, 000. 5,000.
Contingencies 0 11.360. _11,360.
COMPLETION COST \? 86,840. $ 53,160. $140,000.
TOTAL AFE COST " . ' ¢ ] _ $273,410. $375,000.
a’M .48 .
- BEFORE EXAMINER NUTTER
CASE NO. 5080 OlL CONSERVAT!ON COMMISSION
SYNTRIT 3 \‘ ‘ [ffoe? EXHIBIT NO. e
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CASE NO. 5880
EXHIBIT 5

Analysis of Risk in Drilling Morrow Test
Area Reviewed: 60-section area
Total Morrow Tests Drilled: 29
Successful Morrow Completions: 6 - 20.7%

. \
Dry or Non-economical Morrow Tests: 23 - 79.3%

Success Ratio 1:5

See Exhibit 4 - MAP
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&'bls 18 to certify that according to the mame on file In the office of the
ounty Surveyar of Eddy County, N, M. lee Volght 48 the ovmer of 35.66 acres in
the north half of sBetlion 12, and 7.2 acres in the MiSWE of the same section 12

Tu'p. 228.’ Rgeo 26 E. N. M. P. M.
%«/ ’
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cAffidavit, and (ertificate,
STATE OF NEW MEXICO
COUNTY OF EDDY i

1, John W. Lewis, Jr., being duly sworn, upon my oath state that I am a licensed surveyor of New Mexico; thas
1 have surveyed Lot.................... , Block s e

to the City of Carlsbad, N. M., and to my knowledge thers is located within the boundaries theracf a . S
............... , as shown hereon belonging to ........................... and
..... , husband and wife, and there is no encroachment on this property
from adjacent properties. Date........ooocoimioriiiiniiinns
Licensed Land Surveyor
S e e s e -"&. e e o X -
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March 8, 1977

Mr. Daniel S. Nutter

Examiner, 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case #5880, Morris R. Antweil, application for compulsary
pooling, S/2 Section 20, TWP185, R-25-E, Eddy Co., New Mexico

Dear Mr. Nutter:

We do not intend to appear on behalf of our client Yates Petroleum Corp.,
the owner of the W/2 SE/4 Section 20, to protest the above application,
but we do desire to present certain representations which bare upon any
risk factor awarded to applicant.

Applicant made a proposal to Yates to either join in the drilling of the
well or farmout its interest with a 1/16 total override reservation (1.25%
net to Yates) and with the option to convert the overriding royalty to a 1/8
working interest after payout. Yates responded by agreeing to farmout with
the reservation of a 1/16 overriding royalty over and above the present 5%
burden and with the option to convert such overriding royalty at payout and
to a % working interest.

It is within the knowledge of the writer and customary in Southeast New Mexico
to farmout or farmin acreage for a Morroy Test with a 1/8 total overriding
royalty and with the option at payout to convert the overriding royalty into
a 50% working interest. These tzrms are substantially identical to those
proposed by Yates. We trust you will take this information into consideration
in hearing this application and in awarding a risk factor to applicant.

Re ectfully submitted,

Losee and Carson, P

& ——
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DOCKET: _EXAMINER HEARING - WERNESPAY - MANCH 9, 1977

9 AM. ~ OIL COUSERVATION CONCAISSICH CONFERENCE ROCM
STATE LAND OFFICE BUILDING, SANTA ¥FE, NEY MFX1CO

The following cases will be heard before Daniel S. Hutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1977, from seventeen prorated
pcols in Lea, Eddy, Chaves, and Roosevelt Counties, Hew Mexico.

! (2) Consideration of the allowable production of gas for April, 1977, from four prorated pcols
in San Juan, Rio Arriba, end Sandoval Counties, New lMexico,

| CASE 5863: (Continued & Readvertised)
Application of Amerada Hess Corporation for an unorthodox oil well location, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
its Jicarilla Apache "B" Well No. 16, completed as an oil well in the Dakota formation at a
point 1850 feet from the South line and 1500 feet from the West line of Section 29, Township 24
North, Range 5 West, Rio Arriba County, MNew Mexico, said well having been projected as a Basin-
Dakota gas well at a standard gas well location for said pool.

CASE 5857: (Continued & Readvertised)

Application of Union 011 Company of California ror directional drilling, Lea (ounty, New Mexico.
Applicant, in the above-styled cause, seeks authority to re-enter its Pipeline Deep Unit Federal
Well No. 3, the surface location of which is 1980 feet from the North and Easi lines of Section
7, Township 19 South, Range 34 East, Lea County, New Mexico, and to directionally drill seid
well in a southerly or easterly direction and complete it in the Morrow formation at a point ro
closer than 330 feet. to the outer boundary of the proration unit, the E/2 of seid Section 7.

CASE 5873: In the matter of the hearing called by the 0il Conservstion Cormission on its own motion to
consider the amendment of Rule 1115 of the Commission Rules and Regulations to provide for the
filing of information reguired on Form C-115, Operator's Monthly Report. in the manner and
sequence presceribed by the Commission.

CASE 5874: Applicaticn of Texaco Ine. for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced sali water into the Lower San Andres
: . formation through the perforated interval {rom 5926 to 5946 fect of its New Mexico "R" State
Well No. 5, located in Unit B of Section 2, Township 18 South, Range 34 East, Vacuum Grayburg-
San Andres Pool, Lea County, New Mexico. :

CASE 5865: (Continued from February 16, 1977, Examiner Hearing)

Application of Union Texas Petroleum for an exception to casing and cementing requirements of
Order Ne. R-111-A, Lea County, New Mexico. Applicant, in the above-siyled cause, seeks an
exception to the casing and cementing requirements of Order No. R-111-4 to elinipate the salt
protection string in a well it proposes to driil in Unit D of Saction 33, Tovmship 20 South,
Range 34 East, Lynch Yates-Seven Rivers Pool, Lea County, New Mexico.

CASE 5048: (Reopened) {Continued from January 19, 1977, Exariner Hearing)

In the matter of Case 5048 being reopened pursuant to the provisions of Order No. R-4637-A, which .
order extended the temporary special pool rules for the South Dagger Draw-Upper Pennsylvanian ;
Associated Pool, Eddy County, New Mexico. A1l interested parties may appear and show cause why :
said temporary special pool rules should not be rescinded.

CASE 5117: (Reopened} (Continued from February 2, 1977, Examiner Hearing)

In the matter of Case 5117 being reopenzd pursuant to the provisions of Crder No. R-4691-A, which
order extended the temporary special pool rules for the North Degger Draw-Upper Pennsylvanian
Pool, Eddy County, New Mexico. _All interested parties may appear and show cause why said North
Dagger Draw-Upper Pennsylvanian Pool should not be developed on less than 160-acre proration
units and why the special depth bracket allowable should be retained.




Examiner Mearing - Wednesday - March 9, 1977 Docket Ho. 8-%7
~2-

CASE 9875: Application of Atlantic Richfield Company for un unorthodox loeation and simultancous dedication,
Lea County, New Mexico. Applieani, in the above-styled cause, seeks authority to simultancously
dedicate a previously approved 320-acre non-standard Jalmat gas proration unit conprising the ¥/2
of Section 29, Township 24 South, Range 37 Fast, Lea County, New Mexico, to its Willlam H. Marrison
YA WN Well Ho. 2 located in Unit D and William H. Harrdson "D" Wells Nos. 1 and 6 in Units I, and
N, respectively, of sald Section 29, fpplicant further secks approval of an unorthodox location
for 1ts William H. Harrison “D" WN Vell No. 6 at a location &40 feet from the South line and 1930
feet from the West line of said Section.

CASE 5876: Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New lexico.
Applicent, in the above-styled cause, seeks suthority to commingle CGavilan~Pictured Cliffs and
Blanco-Mesaverde production in the wellbore of his June Well No. 1 loéated in Unit B of Section
28, Township 28 North, Range 3 West, Rio Arriba County, New Mexico.

CASE 5820: (Continued from February 16, 1977, Examiner Hearing)

Application of Texas 011 & Gas Corporation for compulsory pcoling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all rineral interests in the
Wolfcamp and Pennsylvanian formations underlying the %/2 of Section 4, Township 22 Scuth,
Range 26 Fast, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling ani completing said well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the
well end a charge for risk involved in drilling said well.

CASE 5867: (Continued from February 16, 1977, Examirer Hearing)

Application of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying the S/2 of Section 19, Township 21 South,
Range 27 East, Burton Flat Field, Eddy County, New Mexico, to be dedicated to its Forrest
Well No. 1 to be located in Unit N of said Section 19. Also to be considered will be the
cost of completing said well and the zllccaticn of the cost thereof, as well as actual
operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in completion of said
well.

CASE 5877: Application of Great lLakes Chemical Corporation for two non-standard gas proration units, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of two 160-acre
non-standard Blanco Mesaverde gas proration units comprising the SE/4 of Section 3, and the NW/4
of Section 35, respectively, Township 27 Horth, Range 8 West, San Juan County, New Mexico.

CASE 5878: Application of Michael T. Got*lieb for two non-standard gas proration units, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval of iwo 1€)-acre non-standard
Blanco Mesaverde gas proration units comprising the NE/4 of Section 3, and the SW/Z of Section
35, respectively, Township 27 North, Range 8 West, San Juan County, New Mexico.

CASE 5879: Application of Morris R. Antweil for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling ell mineral interests in the Pennsylvanian formation
underlying the N/2 of Section 12, Township 22 South, Range 26 East, South Carlsbad Field, Eddy
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allccation of the
cost thereof, as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved irn
drilling said well.

@: Application of Morris R. Antweil for compulsory pooling, Eddy County, New Mexicc, Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tion underlying the S/2 of Section 20, Township 18 South, Range 25 East, Fddy County, New Mexico,
to be dedicated to & well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and conpleting said well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision., Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling
saia well.
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Docket MNo. 8-77

Appilcuiion of Western Uil Producers, Inc. for an unorthodox gos weil ivcation, Les County,
New Mexico. Appiicant, in the above-styled cause, sceks approval for the unorthodox location
of its Ancco State Well No. 1}, completed in the Atoka forration at a point 660 feet from the
South and West lines of Section 28, Township 16 South, Range 33 Fast, Leca County, Hew Mexico,
the ¥/2 of said Section 28 Lo be dedicated to the well.

(Continued & Readvertised)

Application of Cauikins 011 Company for a dual completion and downhole commingling, Mo Arriba
County, New Mexico. Applicant, In the above-styled cause, seeks authority to commingle Blanco
Mesaverde and Basin-Dakota production in the wellbore of its Breech D Well No. 307, located in
Unit M of Section 13, Township 26 Horth, Range 7 West, Rio Arriba County, New Mexico, and to
dually complete the commingled formations and the Chacra formation in said well.

L




Morris W Antweil
Gii. SvinaAaTon
PO . DBox 2010

HHonus, Nrew MizXx1co 88210

February 10, 1977

New Mexico 0Oil Conservation

Commission .
P. O. Box 2088 5 90
Santa Fe, New Mexico 87501 C?CLAJL

ATTENTION: Mr. Joe D. Ramey
REFERENCE: Request for Force Pooling Hearing

S/2 Section 20-T18S-R25E
Eddy County, New Mexico

Gentlemen:
e uu"\'\.‘\

Morris R. Antweil/Tespectivefully frequests
a hearing to consider the force pooling of the
320 acres, being the S/2 of Section 20-T18S-R25E,
N.M.P.M., Eddy County, New Mexico, as to all
hydrocarbon production from the Pennsylvanian
formation.

The working interest in the acreage within
the proposed gas spacing and proration unit
requested to be pooled is held as follows:

Acres Percent
Morris R. Antweil,
et. al 240 75
Yates Petroleum Corp. _80 25
320 100

Morris R. Antweil proposes to drill a 9000-foot
Morrow test at a standard location in the W/2 SE/4
of Section 20 to meet a lease expiration date and
has requested Yates Petroleum Corporation to join
us in the proposed test. Yates has declined to join
in the proposed well and a mutually agreeable farmout
agreement has not been obtained.

P,
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New Mexico 0il Conservation -2
Commission
ATTN: Mr. Joe D. Ramey

Morris R. Antweil respectfully requests a
hearing be set to consider the compulsory
pooling of the S/2 of Section 20-T18S-R25E in
accordance with Secvion 65-3-14, New Mexico
Statutes, as amended, as to all hydrocarbon pro-
duction from the Pennsylvanian formation, the
designation of the applicant as operator of the
pooled unit, provision for applicant to racover
his costs out of production, including a charge
for risk involved in drilling the proposed well
and provision for administrative overhead expenses,

Respectfully,
MORRIS R. ANTWEIL
Yl R/ N
R. M, Williams
RMW/crm
cc: Yates Petroleum Corp.
207 South Fourth Street
Artesia, New Mexico 88210

ATTN: Jack McCaw

e 0T
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£ : BEFORE THE OIL CONSERVATION COMMISSION
‘ . OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5880

. : Ordexr No. R-_§398

AﬁPLfCATION OF MORRIS R. ANTWEIL . é
FOR COMPULSORY POOLING, EDDY COUNTY, 8 i

NEW MEXICO. [ ] : :
QLQH/‘C* | |

ORDER OF THE COMMISSION

'BY_THE COMMISSION:

_ %
This cause came on for hearing at 9 a.m. on March 9 , 1977
at Santa Fe, New Mexicc, before Examiner Daniel 5. Nutter T
. : H
NOW. on this day of March 19 77, the Commission, ?

a quorum being present, having considerea’the testimony, the record,
and the recommendations of the Examlner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by %
law, the Commission has jurisdiction of this cause and the subject 5
matter thereof.

(2) That the applicant, Morris R, Antweil ’

seeks an order pooling all mineral interests _in the Pennsylvanian

formation underlying the S/2 .
of Section 20 ., Township 18 South » Range _ 25 East ’ i
NMPM, . , Eddy . County, New :
Mexico.
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(3) That the applicani hias thc right tao drill and proposes
to drill a well at a standard location feas MM .

(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.
(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive

i Y VA .+ 1 _ o

without unnecessary expense his just and fair share of the gas

P 1

in said pool, the subject épplication should be approved by
pooling all mineral interests, whatever they may be, within said
unit.

(6) That the applicant should be designate& the operator
of the subject well and unit.

(7) That any non-~consenting working interest owner should

be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable

e s ST

well costs out of production.

(8) That any non-consenting working interest owner that

does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs

plus an additional g_‘i__ ’_’fgt_e!tthereof as a reasonable charge for the

risk invelved in the drilling of the well.

(9) That any non-consenting interest owner should be

e i T IO

afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

Sy W ——— - -

{10} That following determination of reasonable well costs,
any non~consenting working interest owner that has paid his i
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and

should“receive from the operator any amount that paid estimated

well costs exceed reasonable well costs. . ;
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. Eable charge for supervision (combined fixed rates); that the

jiproportionate share of such supervision charge attributable to

-3

IJ

(11) That"}.‘ffo»ﬁﬂ per month¥should he fixed as a reason-

f
,operator should be authorized to withhold from production the

b
each non-consenting working interest, and in addition thereto,

the operator should be authorized to w}thhold from production
the proportionate share of actual expenditures regquired for
ioperating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(i2) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership. |

(13) That upon the faiiure of the operator of said pooled
unit to commence drilling of the well to which said unit is

“a. . 1" 1@ ~
dedicated on or before Ihcey (S, i 7 ¢ -, the orde
.2

H

pooling said unit should becoml_ null and void and of no effect

whatsoever.

IT I5 THEREFORE ORDERED:

(1) That 2ll mineral interests, whatever they may be,

in the Pennsylvanian formation underlying the $/2
of Section 20, Township 18 South , Range 25 East ,
NMPM, e — , Eddy County, New Mexico,

are hereby pooled to form a standard 520- acre gas spacing
“and proration unit to be dedicated to a well to be drilled
v . 7 ¢ 'é

PROVIDED HOWEVER, that the operator of said unit shall

b at a standard location

commence the drilling of said well on or before the /b'#day of

L
h“"‘j , 19 77 , and shall thereafter continue the drilling
/

lof said ﬁell with due'diligence to a depin Su

Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator dozs not

commence the drilling of said well on or before the { day of
&4’— , 1977 , order (1) of this order shall be null

and void gnd of no effect whatsoever; unless said operator obtains

a time extension from the Commission for good cause shown.

order No. v- (Wit nilllovy aund F 225600 ponhs slils)

X \ ! (_'4_%74;3__‘ Y,
!




[V SRR WL R WO SN

|

li

-4~

jCase No.
;Order No. R~

i

] PROVIDED FURTHER, that should said well not be drilled to

3 s lalel
monoement

ﬁcompletion, or abandonment, within 120 days a
i

h
Jthereof, said operator shall appear before the Commission and

'show cause why Order (1) of this order should not be rescinded.

¥

(2) That Morris R. Antweil is hereb, designated

the operator of the subject well and unit.

e e, et o .

(3) That after the effective date of this order and within

30 days prior to commencing said well, the operator shall furnish

unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operétor in lieu of paying his

-~

share of reasonable well costs out of production, and that any

lsuch owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
|
inot be liable for risk charges.

known working interest owner an itemized schedule of actunal well

costs within 90 days following completion of the well; that if

-lno objection to the actual well costs is received by the Com-

i
mission and the Commission has not objected within 45 days

following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
‘the Commission will determine reasonable well costs after public
mnotice and hearing.

(6) That within 60 days folliowing determina
able well costs, any non-consenting working interest owner that

‘has paid his share of estimated costs in advance as provided

'the Commission and each known working interest owner in the subiect] .

{5) That the operator shall furnicsh the Commission and each
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above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well cosis and shall

[
N AN N T AT Nant b1

g e el

receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold °
Lhe‘following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working §
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the

drilling of the well, Q00 of the pro rata
share of reasonable well costs attributable

to each non~consenting working interest

owner who has not paid his share of estimated

i
1
well costs within 30 days from the date the —i~\

schedule of estimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
r) -
the well costs. l, wé-»a' d&l!“ﬁmﬂ

(9) That‘#/-‘;‘o.ﬂo per month”is hereby fixed as a reasonable
A

g
e

charge for supervision (combined fixed rates); that the operator

is hereby authorized tc withhold from production the proportionate!

share of such supervision charge attributable to each non-

consenting working interest, and in addition thereto, the operater,

is hereby authorized to withhold from production the proporticnate:

share of actual expenditufes required for operating such well,
[ 13

not in excess of what are reasonable, attributable to each non-

consenting working interest.

bi




-6~
Case No.
Order No. R~

e —— T .

(10) That any unsevered mineral interest shall pe consildercea

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
éut.of production shall be withheld only from the working
interests share of production, and no costs or_charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in _Eddy County, New Mexico, to be paid to the true owner
thereof ﬁpon'demand and proof of ownership:; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order. -

- (13) That jurisdiction of this cause is retained for the

L]
H
|

entry of such further orders as the Commission may deem necessary. .

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

:
[}
+
]
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