CASE 5889: SATURN OIL COMPANY FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
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MR. STAMETS: We will call at this time Case 5889.

MS. TESCHENDORF: Case 5889, application of Saturn

0il Company for compulsory pooling, Lea County, New Mexico.

MR. STAMETS: This case was originally called March 2

1977 and testimony was heard at that time., Due to an error
in the advertisement the case was continued and readvertised.
Is there any additional testimony today? There being none

this case will be taken under advisement.
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I, SIDNEY F'. MORRISH, a Certified Shorthand Reporter,

o hereby certify that the foregoing and attached Transcript

f Hearing before the New Mexico 0il Conservation Commission

as reported by me, and the same is a true and correct record

ability.

f the sald proceedings to the best of my knowledge, skill and

Sidney F./Mortish, C.S.R.

{

{ 4o hereby certify that the foregoing -
~orvlete record of the »roceedings ig
Pecooiner hoering of Cace N ¥4 5;?

~ 1970

.

Examiner
mnmission

Pt et
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_  VATION COMMISSION
L STATE OF NEW MEXICO

g '~ SR P. 0. BOX 2088 - SANTA FE

FE . 87501

] 4 DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
.+ JOED.RAMEY PHIL R. LUCERO EMERY C. ARNOLD

April 29, 1977

-

: , Re: CASE NO. 5889 ;
Y ' Mr. George Hunker ORDER NO. R-3418 f
Runker - Federic ;

Attorneys at Law i

Post Office Box 1837 Applicant: -
Roswell, New Mexico 88201

Saturn 0i1 Company

Dear Sir: i

~Enclcosed herewith are two copies of the above-referenced ;
Commission order recently entered in the subject case.

gz very eruly,

JDR/ fd

Copy of order also sent to:

Hobbs 0CC X
Artesia OCC X
Aztec 0OCC

Other




s ' BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 5889
Order No. R=5418

APPLICATION OF SATURN OIL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.,m. on March 23 and
April 20, 1977, at Santa Fe, New Mexico, before Examiner Richarxd L.
Stamets,

NOW, on this 26th = day of April , 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Saturn 0il Company, seeks an
order pooling all mineral interests down to and including the
Abo formation underlying two tracts in Section 11, Township 23
South, Range 37 East, NMPM, Lea County, New Mexico to form the
two following standard 40-acre oil proration units:

: ; the NE/4 SE/4, to be dedicated to applicant's Lineberry
: o Well No. 1, located 1980 feet from the South line and
660 feet from the East line of said Section 1l

the NW/4 SE/4, to be dedicated to applicant's Lineberry
Well No. 2, located 1980 feet from the South line and
1980 feet from the East line of said Section 1ll.

(3) That the applicant further seekz authority, in the
vent re—-entry into the aforesaid Lineberry Well No. 1 or No. 2
Es unsuccessful, to drill and complete a replacement well for

uch unsuccessful re-entry, and to dedicate the appropriate 40-
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Case No, 5889
Order No. R-5418

(4) That the applicant has the right to drill or re-enter
as described above, and proposes to do so.

(5) That there are interest owners in the proposed proration
units who have not agreed to pool their interests.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said units the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
and gas in the pool, the subject application should be approved
by pooling all mineral interests, whatever they may be, within
said units.

(7) That the applicant should be designated the operator
of the subject wells and units.,

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reascnable well costs
plus an additional 150 percent thereof as a reasonable charge
for the risk involved in the drilling or recompletion of the
well.

(10) That any non-ccnsenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amcunt that paid estimated
well coets exceed reasonable well costs,

(12) That $750.00 per month while drilling and $200.00 per
month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the
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operator should be authorized to withhold from production the
proportionate share of actual expenditures required for well
operations, not in excess of what are reasonable, attributable
to each non=-consenting working interest.

(13) That all proceeds from production from either or both
of the subject wells which are not disbursed for any reason
should be placed in escrow to be paid to the true owner
thereof upon demand and proof of ownership,

(14) That the applicant should be allowed 90 days after
date of entry of this order in which to commence operations on
the first of the subject wells; that it should be allowed 120
days after commencement of operations on any of said wells
within which to complete such operations; and that it should
be allowed 120 days after completion of operations on one
well within which to commence operations on the next.

(15) That upon failure of applicant to comply with any
part of the time schedule hereinabove described, unless exten-
sion thereto has been granted by the Commission for good
causc shown, this order should become null and void as to the
remainder of the well or wells, or unit or units, involved.

IT IS THEREFORE ORDEREDL:

(1) That all mineral interests, whatever they may be,
down to and including the Abo formation underlying the NE/4 SE/4
of Section 11, Township 23 South, Range 37 East, NMPM, Lea
County, New Mexico, are hereby pooled to form a standard 40-acre
oil spacing and proration unit to be dedicated to applicant's
Lineberry Well No. 1, located 1980 feet from the South line and
660 feet from the East line of said Section 11, or in the
event re-entry of said well is unsuccessful, to a new well
to be drilled at a standard location on said 40-acre tract.

(2) That all mineral interests, whatever they may be,
down to and including the Abo formation underlying the
NW/4 SE/4 of Section 11, Township 23 South, Range 37 East,
NMPM, Lea County, New Mexico, are hereby pooled to form a
standard 40-acre oil spacing and proration unit to be
dedicated to applicant's Lineberry Well No. 2, located 1980
feet from the South line and 1980 feet from the East line of
said Section 11, or in the event re-~entry of said well is
unsuccessful, to a new well to be drilled at a standard
location on said 40-acre tract.

(3) That Saturn 0il Company is hereby designatad the
operator of the subject wells and units.,
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(4) That the operator shall select the sequaence in which
opaerations are carried out on @ach of the pooled units and the
wells thereon,

(5) That the operator shall commence drilling or re-entry
operations on the first of the above~-described wells on or
before the 26th day of July, 1977, and shall thereafter continua
such operations with due diligence to completion or abandonment,

PROVIDED HOWEVER, that in the event said operator does not
commence drilling or re-entry operations on saild well on or
before the 26th day of July, 1977, Order (1) of this order
shall be null and void and of no effect whatsoever, unless
said operator obtains a time extension from the Commission
for good cause shown,

(6) That within 120 days following completion of said
first well, operator shall commence operations on the second
of sald wells,

PROVIDED HOWEVER, that in the event operator fails to
complete operations on any of said wells within 120 days after
ccmmencement thereof, or if operator fails to commence opera-
tions on the next well within 120 days after completing

operations on the preceding well, this order shall become
ull and vold as to any unit upon which such delinquent
well is located and any other unit or units upon which wells
ucceeding such delinquent well are located, unless the
ommission, for good cause shown, has granted an extension
of time for commencement or completion of operations.

{ (7) That after the effective date of this order and
ithin 30 days prior to commencing operations on the first of

the herein authorized wells, and within 30 days prior to
omnencing operations on each of the succeeding wells, the
perator shall furnish the Commission and each known working
nterest owner in the subject unit an itemized schedule of
stimated well costs.

(8) That within 30 days from the date the schedule of
stimated well costs for each well is furnished to him, any
on-consenting working interest owner shall have the right to
ay his share of estimated well costs to the operator in lieu
f paying his share of reasonable well costs out of production,

d that any such owner who pays his share of estimated well
bosts as provided above shall remain liable for operating
rogsts but shall not be liable for risk charges.
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(9) That the operator shall furnish the Commission and
each known working intercest owner an itemized schedule of
actual well costs within 90 days following completion of each

‘welly that if no objection to the actual well costs is
; raeceived by the Commission and the Commission has not

objected within 45 days following receipt of said schedule,
the actual well costs shall be the reasonable well costs;
provided however, that if there is an objection to actual
well costs within said 45-day period the Commission will
determine reasonable well costs after public notice and
hearing,

(10) That within 60 days following determination of
reasonable well costs for each well, any non-consenting working
interest owner that has paid his share of estimated costs in
advance as provided above shall pay to the operator his pro
rata share of the amount that reasonable well costs exceed
estimated well costs and shall receive from the operator his
i , pro rata share of the amount that estimated well costs
& » exceed reasonable well costs,

| ’ (11) That the operator is hereby authorized to withhold
the following costs and charges from production from each of
the herein authorized wells:

(A) The pro rata share of that well's reasonable
well costs attributable to each non-consenting
working interest owner who has not paid his
share of estimated well costs within 30 days
from the date the schedule of estimated well
costs is furnished to him,

f (B) As a charge for the risk involved in the
drilling or recompletion of the well,

150 percent of the pro rata share of
that well's reasonable well costs
attributable to each non~consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him,

(12) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs,

(13) That $750.00 per month is hereby fixed as a
reasonable charge for supervision (combined fixed rates) of
each of the herein authorized wells while drilling or recomple=
tion operations are in progress, and that $200,00 per month is
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hereby fixed as a reasonable charge for supervision of each
well while producing; that the operator is hereby authorized
to withhold from production the proportionate sharc of such
supervision charge attributable to each non-consenting working
interest, and in addition thereto, the operator is hereby
< authorized to withhold from production the propcrtionate

: share of actual expenditures required for operating each such
well, not in excess of what are reasonable, attributable to
each non-consenting working interest,

(14) That any unsevered mineral interest shall be
considered a seven~eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order,

(15) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(16) That all proceeds from production from the subject
well which are not disbursed for any reason shall ke placed in
escrow in Lea County, New Mexico, to be paid to the true ownexr
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(17) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

b e £ A Y & vt m

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R, LUCERO, Chai

er

M




LAW QOFFICES OF

HUNKER-FEDRIC, P.A. | Y
210 HINKLE BUILDING R N
POST OFFICE BOX 1837 : T

GEORGL H. HUNKER. JR. ROSWELL, NEW MEXICO 88201 TELEPHONE 622-2700
DON M, FEDRIC AREA CODE 5038

ROBERT 1. WALDMAN

April 12, 1977

New Mexico 0il Conservation Commission
P,.0O. Box 2088
Santa Fe, New Mexico 87501

Attention: Lynn Teschendorf

Re: Case No. 5889 (continued and
readvertised)
Saturn Oil Company
Compulsory Pooling
11, 23-s, 37-E
Lea County, New Mexico

Gentlemen:

In connection with the above styled case, please be advised
that we do not contemplate the presentation of any further
testimony and we ask that the record which was made at the
hearing on March 23, 1977, be adopted as the testimony in
connection with the readvertised hearing. In the event no
objection is filed; we respectfully request that the Examiner

take the matter under advisement.
Thank you very much for your assistance in this matter.

Sincerely yours,

HUNKER - FEDRIC, P.A.

¢ ik s e rmbaam o e

George H. Hunker, Jr.
GHH:dd

Xcec: Mr. Max E. Curry
Saturn 0il Co., w/enc.
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Docket No. 13-77

Docketls Nos. 1%-77 and 16-77 are tentatively set for hearing on May 11 and May 25, 1977. Applications for
hearing muat be filed at least 22 days iIn sdvance of hearing date.

ALLOWABLE:

cAsE 5688:

CASE 5901:

CASE 5902:
CASE 5903:

CASE 5639:

DOCKET: RXAMINER MFARING - WEDNESDAY - APRIL 20, 1977

9 AM. OIL CONSERVATION CQROIISSION CONFERENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

{1) Consideration of the allowedble production of gas for May, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

{2) Consideration of the allowable production of gas for May, 1977, from four prorated pools
$in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

{Reopened)

In the matter of Case 5872 being reopened pursuasnt to the provisions of Order No. R-5373 which
order suspended Rules 15(A) and 15(B) of the General Rules for Prorated Gas Pools as promulgated
by Order No. R-1670, ss amended, to permit overproduced wells to continue to produce gas during
the present severe weather conditions without danger of being shut in for overproduction. 411
interested parties may appear erd show cause why sald suspension should not rescinded. Also to
be considered will be the matter of final disposition of overproduction accrued during the
perfod o suspension of Rules 15(A) and 15(B), and what, if eny, special consideration shculd be
given to underproduction acerued to gas wells during the pericd of suspension of said rules.

(Continued from March 23, 1977, Examiner Hearing)

Applicgtion of Dalport 0il Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its A. L.
Christmas Well No. 3 to be drilled 330 feet from thoe South line and 2310 feet from the East line
of Section 2%, Township 22 South, Range 36 East, Jalrat Gas Pool, Lea County, New Mexico.

Application of Gnif 01} Corporation for a non-standard proration unit and simulianeous dedication,
Lea County, New Mexico. Applicent, in the above-styled cause, seeks approval for a 40C-acre non-
standard gas proration unit comprising the SE/4 of Section 8, and the E/2 NW/Z and NE/4 of Section
17, Township 20 South, Range 37 East, ‘Bumont Gas Pcol, Lea County, New Mexico, to be similtaneously
dedicated to applicant's Theodore Anderson Wells Nos. 1 and 4, located at unorthcdox loecations

in Ynit O of said Section 8 and Unit B of said Section 17, respectively.

Application of Amoco Production Company for a unit agreement, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the Apple Draw Unit Area comprising 3840 acres,
more or less, of Federal, State, and Fee lands in Towmship 25 South, Range 27 East, Eddy County,
New Lexico.

Application of ¥addox Energy Corporation for an unorthodox location, Eddy County, Mew Mexico.
Applicant, in the above-siyled cause, seeks approval for the unorthodox location of a gas well

to be drilled at a point 2310 feet from the South line and 1650 feet from the West line of Section
9, Tomnship 18 South, Rarge 26 East, Atoka-Pemnsylvanian Gas Pool, Eddy County, New Mexico.

(Reopened)

In the matter of Case £639 being reopened pursuent to the provisions of Order No. R-5173, which
order established temporary special pool rules for the South Maljazmar-Strawn Pool, Lea County,

New Mexico. All interested parties may appear and show cause why said pool should not be developed
on AQ-acre spacing units.

<

{This Case will be continued to the May 11, 1977, Examiner Hearing)

Application of Palmer 031 & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Fruitland and Fictured Cliffs formations underlying the NE/4 and/or SE/4 of Section 20, Township
32 North, Range 6 West, San Jucn County, New Mexico, und in the Mesaverde and Dakota formations
underlying the E/2 of said Section 20, the above-described lands to be dedicated to 2 well to
be drilled at a standard loecation thereon. Also to be considered will be the cost of drilling
snd completing said well and the allocation of the cost thereof, as well as sctual operating
cogts and charges for supervision. Also to be considered will be the designation of applicant
a8 operator of the well and a charge for risk involved in drilling said well.
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CASE 5905:

CASE 5906:

CASE 5907:

CASE 5908:

CASE 5909:

-

p
o

CASE 5910:

CASE 5898:

CASE 5911:

(This Case will be continued to the May 11, 1977, Examiner Hearing)

Application of Palmer 011 & Gas Company for compulsory pooling, San Jua; Jounvy, New Mexico.
Applicant, in the sbove-styled cause, sesks an ordeyr pooliing all mineral intereetis in the
Masaverds and Dakoiu tormations underlying the W/2 SE/4 and the E/2 SW/4 of Section 2, ard the
HW/4 of Seation 10, and all mineral interests in the Plctured Cliffs and Freitland formaticns
underlying the NW/4 of Section 10, all in Township 31 North, Range 7 West, San Juan County,
New Mexico, to be.dedicated to a well to be drilled 18C0 feet from the North line und 85C reet
from the West line of said Section 10. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof, as well es actuml operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and & charge for risk involved in drilling said well.

{This Case will be continued to the May 11, 1977, Examiner Hearing)

Application of Palmer 01 & Gas Company for compulsory pooling, San Juan Counly, New Mexino.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mesaverde and Dakota formations underlying the W/2 SW/4 of Section 2, the E/2 SE/4 of See‘ion
3, and the NE/4 of Section 10, all in Township 31 North, Range 7 West, San Juan County, New
Mex2co, to be dedicated to a well to be drilled 1525 feet from the North line and 1850 feet
from the East line of said Section 10. Also to be considered will be the cost of drillirs and
completing said well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well ard a charge for risk involved in drilling said well.

Application of Dome Petroleum Corporation for a special depth dracket allowable, McKinley
County, New Mexico. Applicant, In the above-styled cause, seeks the establishment of a speclal
depth bracket allowable of 7?50 barrels of oil per day for the Papers Wash-Entrada Oii Pool,
McKinley County, New Mexico.

Application of Dome Petroleum Corporation for a special depth bracket allowsble, MzKinley County,
New Mexico. Applicant, in the above-styled cause, seeks the establishment of a speclal depth
bracket allowable of 750 barrels of oll per day for the 0Jo Encino-Entrada Cil Pool, MeKinley
County, New Mexico.

Application of Dome Petroleum Corporation for pocl creation and special depth bracket allcwable,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the creation of the
Snake Eyes-fEntrada 0i1 Pool in Section 20, Township 21 North, Range 8 West, San Juan County,
New Mexico, and the establishment of a special depih bracket allowable of 750 barrels of oil
per day for said pool.

Application of Yates Petroleum Corporation for gas pool creations and downhole commirglirg,

Eddy County, New Mexico. Applicant, in the sbove-styled cause, seeks the creation of three
Pennsylvanian gas pools in Townships 17 and 18 South, Ranges 24, 25, and 26 Fast, Eddy Ccunty,
New Mexico, including the Richard Knob- and East Eagle Creek-lower Penn Gas Pools with previsions
in each for conmingling Strawn, Atoka, and Morrow production in the wellbores of wells drilled
therein, and the Eagle Creek Permo-Penn Gas Pool with provision for commingling Wolfcemp, Cisco,
Canyon, and Strawn production in the wellbores of wells drilled therein.

(Continued from April 6, 1977, Examiner Hearing)

Application of Chace 0il Company for dewnhole cormingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Ballard-
Pictured Cliffs and South Lindrith Gallup-Dakota production in the wellbere of its Jicarillia
70 Well No. 3 located in Unit C of Section 33, Township 24 North, Range 4 West, Rio Arrite
County, New Mexico, In the alternative, spplicant seeks authority to commingle said produc-
tion at the surface without prior measurement and waiver of the gas-oil ratio test requirement.

Application of Odessa Natural Cas Company for special pool rules, Rio Arriba County, New Mexico.
Appiicant, in the above-styled cause, seeks the adoption of special pool rules for the Chacon-
pakota 0il Pcol, Rio Arriba County, New Mexico, to provide for 160-acre spacing for oil wells
and for reclassification of wells from oil to gas and the removal of such gas wells to the
Basin-Dekota Pool. -
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- gASE 5629; {Respenea)
In the matter of Case 5629 being reopened pursuant to the provisions of Order No. R-5192, which
order established temporary special pool rules for the Chacon-Dakota Cil Pool, Rio Arriba and
Sandoval Countics, New Mexico. All interested parties may appear and show cause why said pool
should not be developed on 40-zcre spacing units,

_~CKBE 5889: (Continued & Readvertised)

<:~‘~"“--.-.. Application of Saturn 011 Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seexs an order pooling all mineral interests down to and ineluding

the Abo formation underlying the NE/4 SE/Z of Section 11, Township 23 South, Range 37 East, Lea
County, New Mexico, to be dedicated to its Lineberry Well No, 1 located in Unit I of said Section;
and underlying the NW/4 SE/4 of sald Section 11 to be dedicated tc 1ts Lineberry Well No. 2
located in Unit J of said Section. In the event re-entry into either well is unsuccessful,
applicant proposes to ‘drill a replacement well at a standerd location on its tracts. Also to

be considered will be the costs of recompletion or drilling and completing sald wells and ike
allocation of the costs thereof, as well as actual operating costs and charges for supervisfon.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in recompletion or drilling of said wells.
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"< SATURN OIL COMPANY
MIDLAND, TEXAS 79701 MAX E. CURRY. PRES.
P. O. BOX 5586 AC 915 . 682-4096 DAROYL R. CURRY. V-PRES.
i BILL STAPLER., V-PRES
, - PROGNOS1S
. RE-ENTER LINEBERRY NO. Y

A. Rlg up pul]lng unlt,' pick up and run
tubing., Clean out well to PBTD of
- 6950,

-B.  Pull tubing, “run in with packer, -
‘set packer above perforations and
. 'swab to test. Squeeze off existing

perforations. — P
"C. Rig up reverse circulation unit and ‘
.drill out to a depth of 6900".
S ' 85502 Cs
D. Run GR-N log and re-perforate Abo- . CFso’ 7 s000
Drlnkard Zone. .
E. Acldize'an'd fracture new perforation, °
" Recover frac fluid. ’ 200
»i M ~~ F. Swab and test.
" G. Install pumping equipment, erect ' Fov o
tank battery, lay flow lines and )
. produce. ’
e . 22000
o Glovrat? Looo
. Dira2bry)
e 7wsé booo
Lew Lrinkarel
. F 1o«
= j’l-f &
o . N 000
exlfhnj # Perp 7
whivs (| 62507
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¥ N SATURN OIL COMPANY
2= MIDLAND, TEXAS 78701 ) MAX E CURRY. PRES.
a A ’ P. 0. BOX 85968 AC 815 . 682-4096 DAROYL R. CURRY. V.PRES.

Bit.l. STAPLER, V.FRES.

ESTIMATE OF COSTS : '
RE-ENTRY . March 22, 1977

PROJECT: To re-enter the Saturn Oil Company Lineberry, Well Ho. 1, Cline (Abo-

- Drinkard) Field, Section 11, T23S, R37E, Lea County, Hew Mexico. The
well will be cleaned out, squeezed off at existing perforations, drilled
out, and perforated in the Abo-Drinkard Formations and fracture treated
in two stages. Clean up well and put on pump for production.

PULLING UNIT:

% R 14 days at $800/day . . $ 11,200

| ‘ _ Bits, reamers, and collars, rental 4,000

o Drilling fluids R : 2,000

: Tanks ) 300

Tubing, subs and BOP _ : 2,200

Reverse Circulation'Unit 1,800

o Roads and location, dig pits ) ' . 3,200

LEGAL: Abstracts, title opinions, etc. ' _ 2,200

- Logging and perforating : : 3,600

’ . Acldizing and fracturing, including water 16,000
o Retrivable bridge plugs and packers, rental . - 3,500

: Labor and supervision s ‘ R 6,800

_ Sub Total, Intangible Costs § 57,400
CASING & TUBING:

6500' 5-1/2" casing _ ' 15,000
2500' 2~3/8' 0D tubing @ $2.00/ft. S 13,000
200" 2-3/8" 0D line pipe < 200

SURFACE PUMPING EQUIPMENT:

‘ ' Beam type pumping unit - 11,000

Prime mover 5,500 . 3
Fuel gas system ‘ ‘ 250 “
Filow Tee ' 150

SUBSURFACE PUMPING EQUIPMENT:
Sucker rods, 6500' of 3/4" 5,200
Subsurface pump ) ’ : 1,200
Tubing anchor/catcher : - 850
Well Head and control equipment : ' 850
Misc. connections and fittings 1.000

Fencing and road crossings : 680

TANK BATTERY: .
2 12" x 15' welded tanks 10,500
1 30" X 8* seperator ‘ _ 800
1 4 x 20 heater treater : 5,500
Labor to erect 900

Sub Total Tangible Expense $ 57,400
Sub Tota) Intangible Expense 72,580

GRAND TOTAL  $129,980




SATURN OlL COMPANY

MIDLAND, TEXAS 79701
P. O, BOX 3596 AC 913 . 682.4096

PROGNOS IS

DRILE NEW WELL, LINEBERRY NO, 1-A

A. Make Locations and roads.
B. Move in and rig up drilling rig.'
C. Drill 12-1/4" 0D hole to depth of

- 856'. Run 8-5/8'" 0D casing to
TD and cement to surface.

'D.. Drlll 7-7/8" hole to 7350".
E. Run MOP quality log sulte.

F. Run 7¢50{ of 5-1/2'* 0D caslng
and cement. . :

G. ”Run GR-N logs and perforate the
. Abo-Drinkard Formation.

H. Pick up and run 2-3/8;l oD
‘tubing. Acldize and fracture.

V. Recover frac fluids 3nd

test.

cvaab &~
SWado U

J. Run production tubing, pump and
" "rods prép to produce.

K. Erect tank battery, lay flow
lines and produce.

|

]

MAX E CURRY. PRES.
DAROYL R CURRY. V.PRES.
BILL STAPLER., V.PRES.

85500 Cs
epso’ 7 r000

2000

Foo o

Yoo

. Glarre ¥ Looo

e 76 Gooo
e Lrindard
L Fbo
Joro
PROPOSED
TD73s0
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SATURN 01} L COMPANY
AUTHORIZATION FOR EXPENDITURE

DRILL A NEW WELL [H HOHNUMENT ORAU AREA

7300' ABQ TEST, MONUMENT DRAW AREA, LEA Cn,

TANGIBLE DEVELOPMENT COST:

PRFEPARATORY

Ripghts of Way and Damages
Road, -Location, and Dirt Work
. Moving Rig to location
PRILLING TO PRODUCTION CASING POINT
Drill 7300 feet @S 12/foot. .
Day Vork,
Bits, Reamers, and Stabilizers
++ Core barrcl and Services
Prill Stem Testing
Casing Crews and Tools
Mud Logging
Rentals:
a. Drill Pipe and Collars
b, . Test Tanks
¢. Control Equipment
d. De-Sander .
e. Shale Shaker
f. . -
Drilling Fluids, including wtr.
Fuel, Lub oil, and Supplies
Labor :
Miscellaneous

Supervision:

’ a. Adnministrative
b. Geological
c. Engineering

SUB-TOTALS

-

I"TUBULAK GOODS:

¢ CONDUCTOR PIPE: ft.
"OD @ S /C ft,
Cementing Services

SURFACE CASING: gs0 f£t.
.. B 5/8 0D @8 5qy /C £t.

Cementing Services , 500 5ax

INTERMEDIATE CASING: ft.
. "op @ $ /C ft.
Cementing Services

LINER: Ft.
: oD @ $ /C ft.
Cementing Services
‘Liner Hanger and Services

PRODUCTION CASING: 7350 ft.
: S 1/2'0D B $ 450 /C ft.
* Cementing Services, 600 sax

TIL-BACK CASING: ft.
. oD @ $ /C ft.

TUBING: 7200 ft,
2 778 on @ S 175 /C ft.

LINE PIPE: 600 /ft.
2 3/8"00 @ 5 65 /C ft.

TOTAL TUBULAR GOODS

3 days 95 3000/cay (25 days)

CLINE (ABO-DRINKARD) FIELD
Lea County, Hew Mexico

SINGLE
DRY HOLE ZONE
EXPENSE PUMP ING
(ltew Equip)
§.2.200 $._ 1,200
——a 000 —n,500
88,200 88,200
EERVIV.Y)
_1,2000 1,200
2,600 2,600
5,000 f - 5,000
furn.,. . furn,
~H00 800
1,200 1,200
1,500 1,500
2,000 2,000
$110,100 $119,500
$§ 5,049 S $_s5,0u0
—ls 200 —2,200
33,075
3,200
T —————— D SRS SRy
12,688
o 390
$ 7,2u9 $ 56,602




L4

COMPLETIOH COST:

Lopging and Perforating

Acidizing and ircating

Pump Truck Services '
Pulling Unit, _YoDays @ $ 600 /day
Rentals: ° -

DRY HOLE
EXPENSE

‘a, Test Tanks 350
. .be Tubular Coods 2,000
‘. e, Packer and RBPs .3,000
d. Blowout Preventers 600
e.
Packers (Purchase)
Drilling Fluids (including water) - 1,500
Hauvling 700
Labor, Roustabout 500
Labor, Supervision 300
Reverse Circulation Equipment
Contingencies -—'
SUB TOTALS $27,950
PUMPING EQUIPHMENT:
SUBSURFACE EQUIPMENT: _
a. Sucker rods, 'of "
Sucker rods, 'of "
Sucker rods, ‘of " New
b. Polish rod, stuffing box,. tee New
"ee. Pump, subsurface New
d. - :
SURFACE EQUIPMENT: : '
@. Beam Pumping Unit, jgn Mlib.
b. -Prime Mover & Controls
- ¢+ Base for Unit :
d. Tuel Gas System
e.
- ’ SUB TOTALS
SURFACE PRODUCTION EQUIPMENT:
TANK BATTERY: :
a. Stock Tanks, 2 H-500
b. Wash Tank,
€. Scparators:
& d. Heater-Treater, 125 psi.
e. Line Heater, BTU psi
-¥. Circulating Pump ) .
. 8. Labor, construction )
h. Hauling '
- d.° Miscellaneous fittings .
. 3+ Line Pipe ’ :
” k ..
- FLOW LINE, 600 ft., of 3" ¥ on CiBA
CASING HEAD And Valves 700
TUBING HEAD
GUYLINE ANRCHORS 350
" FCNCING 200
- CATTLE GAURD3 AND GATES
SUB TOTALS $ 950
Summary of Cost Estimates:
Tangible Expense 8,199
Intanglble Expense 138,050
TOTAL COSTS 146,249

77——_

SINGLE
70MNF

PUMPING

2 Coripl.
New Ecuip.
$_9.000

22,000
1,600

6,000

650
2,000
3,000

600

—1,000
3,000
1,800

800
- 300
7,500

|

$ 54,450

600

i 1

$ 18,500

$ 10,500

8,200

800
2,500
600

—I1,500

e

— I.300

1,072
—1,25
350
——o—

P

$ 28,876

$103,978
173,950

$277,928
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W, B, Trammell
6711 Southern Naliiona
Houston, Texas 7700

i

Max R. Chudy (i€ deceased, Louise
Chudy, wife, and Max R. Chudy, Jr.)
23 Lakeside Court

West Seneca, New York 14224, or

59 South Meadow Drive

Orchard Park, New York 14127

Richard Harry Evans
50 - 37th Ave., N.E.
Minneavolis, Minnesota 55421

Josephine Radue
16,900 Comus Poad
Clarkshurg, Maryland 20734

E. M. BEdwards Co.

Room 902

1518 Walnut &t.
Philadelphia, Pennsvlvania

Hvylah 3. Sullivan
2980 Riverside Drive’
Coral Sorings, Florida 33045

Anna Ross Gebhardt
1732 bobson St.
Evanston, Illinoig: 60202

Edward Mitchell Edwards
Room 902

1518 Walnut St.
Philadelvhia, Pennsvylvania

Heirs of Franklin J. Zouck,

a/k/a J. Franklin Zouck

c/o Valley National Bank of Arizona
P.0. Box 71

Phoenix, Arizona 85001

Delia B. Edwards

Room 9502 CeaTenzt 2
1518 Walnut~St: w7
Philadelnhia, Pennsvlvania

00225728381

.00058177417

leased

.00018616773

.N0018616773

.00015797902

.00007272177

.00014544354

.00003308386

.0000872661

T L 1 S




Ida Miller
Room 902

~1518 Walnut St.

Philadelphia, Pennsylivania

Elmer G. Johnson
8364 Bennett Ave.
Fontana, California 92335

Joseph Wesley Gallaher, I1
P.O. Box 9263

Bellvue Station

Richmond, Virginia 23227

Charles T. Gallaher, II
P.0O. Box 9263 '
Bellvue Station

Richmond, Virginia 23227

.0n00290887




SCHEDULE OF OIL AND GAS LEASES BETWEEN THE FOLLOWING

COVERING N%SF%, SWh SEC. 11, T23S, R37E N.M
PRIMARY TERMS OF LEASES

PRODUCED AND SAVED:; RECORDING

P,

NAMED LESSORS AND W. C. KIMBALL
M. LEA COUNTY, NEW MEXICO;
ENDING JUNFE 1, 1977: ROYALTY RATE 3/16*0OF OIL AND GAS

REFERENCES ARE ALL LEA COUNTY, NEW MEXICO

[CESSORS TDATE OF LEASE _ |FORM [RECOPDING DATA [REMARKS
Tohn Collier 11/11/76 Tyned 02723777 .301/705
£1 Paso National Bank, 11/11/76 o 02/23/77 301/711
mrustee of Estate of Esther

5. Collier Trust

Ann ¥. Harris, a widow 11/11/76 " 02/23/717 301/717
Zvelyn Linererxy, Independent 11/11/76 " 02/23/77 301/725
Txecutrix mrustee under the

will of W. F. Scarborough and

Evelyn Linekerxy, Individually

(Tom Lineberry) :

Vera Scarborouch, a widow 11/11/76 " 02/23/77 301/731
w. ¥, Scarboroudn C11/11/76 B 02/23/77 301/737
william Scarcborough and 11/11/76 " 02/23/71 301,/743
t1i1liam Scarborough, Trustee

J. Winston Smith 11 /11/176 " 02/23/77 301/749
Goxdon G. Berg 12/27/76 342 (Rev. & Am.) 02/18/77 301,/617
Howayd W. Bradshaw 12/28/76 " " 02/18/77 301/619
robert G. fLradshaw 12/18/76 " " 02/18/77 301/621
teirs of John L. Brady, 01/11/77 " " 02/18/77 301/623

deceased {(Jfartha H. Brady)

*unlegs otherwise noted, see Remarks




SCHEDULE CON' INUED

R R

e

[CESSORS TDATE OF LEASE _ |FORM [RECORDING DATA TREMARKS
Davié Cohen 12/16/76 342 (Rev. w Am.) 02/18/77 301/625
John ¥. Corvino & Rita M. 12/20/76 " " 02/18/77 301/627
Corvino, joint tenants

Robert C. Eble 12/20/76 " " 02/18/77  301/629
Victor E. Gidwitz 12/28/76 " " nz2/x8/77 301/635
Onal Ellen Houston Hail 12/02/76 " " 02/18/77 301/631
IMC Exoloration Company 01/18/77 " " 02/18/77 301/633
Harry L. Jonas & Isabel 02/15/77 " " 02/23/77 301/723
Jones, joint tenants

Charles ?. Miller, whose 11/19/76 " " 02/18/77 301/637
wife's name is Xris Millerx

R. B. Mitchell 11/22/76 " " 02/18/77 301/639
Normarth Corporation 12/20/76 " " 02/18/77 301/641
Maomi Ruth fouston Reed, 12/08/76 " " 02/18/77 301/643
2 widow

Abelow Family Trust #3608 12/13/76 " " om\wm\qu 301l/645
Fllis Rudy 0Y/12/77 " “ 02/18/77 301/647
Norma Sande:s (Carl J.) 01/17/77 " " 02/18/77 301/649
Flora G. Sarkisian 01/24/77 " " 02/18/77 301/651
The Sheridan Family Trust 01/26/77 " " n2/18/77 301/653

Catherina A. Sheridan,
Corneliuvs B. Sheridan &
Nlga Petuch, Trustee (also
Catherina & Cornelius to
sign individually)

.‘.u i U s
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- SCHEDULE CONTINUFRD

4

LESSORS [DATE. OF LEASE _ |FORM [RECORDING DATA [REMARKS

wbawmsx.am%HOH a om\Hm\qq w»wawm<.m>5.v om\ww\quow\qmm
(Dorothy D. ) , :

Keirs and devisees of Rose 03/01/77 " "
P, Feltman, deceased :

John E. McConnell, IIXI and 02/17/717 " "
Leila McConnell Gadbois,

heirs ané devisees of Leila

C. McConnell, deceased

Richard Harxry Evans 02/25/77 " "
50 - 37th Ave., N.E.
Minneapolis, Minnesota 55421




W, 8, Trampell
691 Southern National Bank Bldg.
Houston, 7exas 77002

Max R. Chudy (if deccased, Louise
Chudy, wife, and Max R. Chudy, Jr.)
23 Lakeside Court

West Seneca, New York 14224, or

5% South Mecadow Drive

Orchard Park, New York 14127

Richard Harry Evans
50 - 37th Ave., N.E,
Minneapolis, Minnesonta 55421

Josephine Radue
16,000 Comus FRoad
Clarksburg, Maryland 20734

E. M. Edwards Co.

Room 902

1518 Walnut St.
Philadelphia, Pennsvlvania

Fvlah 3. Sullivan
2980 Riverside Drive-
Coral Springs, Florida 33165

Anna Ross fiebhardt
1732 Dobson St.
Evanston, Illinois . 60202

Edward Mitchell Edwards
Room 902

1518 Walnut St. ;
Philadelohia, Pennsvlvania

Heirs of Franklin J. Zouck,

a/k/a J. ¥ranklin Zouck

c/o Valiey National Bank of Arizona
P.0O. Box 71

Phoenix, Arizona 85001

Delia B. Edwards

Room 902 ~ =~ o7

1518: Walnut: StL- - :
Philadelnhia, Pennsvlvania

.00225728381

.00058177417

leased

.00018616773

.00018616773

.00015707902

.00007272177

.00009308386

.0000872661

R




Ida Miller

Room 902

1518 Walnut St.
Philadelphia, Pennsvlvania

Flmer G. Johnson
8364 Bennett Ave.
Fontana, California 92335

Jaoseph Wesley Gallaher, II
P.O. Box 9263

Bellvue Station

Richmond, Virginia 23227

Chgsies T. Gallaher, II
P.0O. Box 9263

Bellvue Station

Richmond, Virginia 23227

.0N00290887
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S Page 1
‘ 1 BEFORE THE
T e NEW MEXTICO OII. CONSERVATION COMMISSION
T 2 Santa Fe, New Mexico
: March 23, 1977
» - a
N EXAMINER HEARING
3 4
- ~ —————————————————————————————————————————————
3 Ty 6 )
. IN THE MATTER OF: )
SYag 8 )
s Application of Saturn 0Oil Company for ) CASE
. 7 compulsory pooling, Lea County, ) 5889
- New Mexico. )
L Lo 8 )
- g 0 . .
4 o % BEFORE: Richard L. Stamets, Examiner
o E 8 10
‘ »®
- e 8 gi
3 S g w%z" 11 TRANSCRIPT OF HEARING
e K |
" " . L
8852 APPEARANCES
: 3 greg 13
- LSS58 For the New Mexico 0il Lynn Teschendorf, Esg.
i ggﬁé 14 Conservation Commission: Legal Counsel for the Commission
’ gg:g: State Land Office Building
A - i 15 Santa Fe, New Mexico
Y% 3
! § 16 || For the Applicant: -George H. Hunker, Jr., Esq.
L HUNKER-FEDRIC P.A.
' 17 Attorneys at Law
”~ 210 Hinkle Building
‘{ 4 18 Roswell, New Mexico
5 e
37 19
gt
‘- 2
:M ra)
3 .
! 22
l““‘.
+ 23
oy 24
- 25
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Genural Court Reporting Service
Phone (505) 982-9212

825 Calle Mejia, No. 122, Santa Fe, New M=xico 87501

sid morrish reportin.

Gy

13

14

16

16

17

18

19

20

21

22

23

24

25

MAX E. CURRY

Applicant’s
Applicant's
Applicant's

nmliranele
Applicant ' ¢

Page

I NDEX

Direct Examination by Mr. Hunker

Cross Examination by Mr. Stamets

EXHIBIT INDEX

One, Map
Two, Cross Section

Three, Cost Estimate

Page
3
11
Of fered Admitte
4 10
5 10
6 10
8 i6




Page 3

1 MR, STAMETS: We will call next Case 5889,

2 MS. TESCHENDORF: Case 5889, application of Saturn

: » . 3 5i1 Company for compulsory pooling, Lea County, New Mexico.
) 4 MR. HUNKER: George Hunker, Hunker-Fedric P.A., :

6 | Roswell, New Mexico, appearing on behalf of Saturn 0il Company

6 Il and I have one witness and several exhibits.

bonEauels o

1 v 7 Will you stand and be sworn?
8 (THEREUPON, the witness was duly sworn.)
9 MR. HUNKER: There are two sets of exhibits in the

10 lorder in which they appear.

service

1§

12 MAX E. CURRY

Reporting Service
122, Santa Fe, New Mexico 87501

w

13 called as a witness, having been first duly sworn, was examined|

i
ish reporting
Genera! Court

A
d
825 Calle Mejia, No.

Phone (505) 982-9212

v g

14 )| and testified as follows:

15

16 DIRECT EXAMINATION

o o e R S

17 | BY MR. HUNKER:
18 0 For the record will you please identify yourself?

[ 19 2 Max E. Curry, I live in San Angelo, Texas and my

L.k

201 offices are in Midiand, Texas.

2i" o And what is your profession, Mr. Curry? l‘ .

i

.

o, SN £ e ab b i
-
-~

22 R I'm a petroleum engineer.
: 23 0 Have you previously testified before the 0il

24 ]| Conservation Commission as a petroleum engineer?

o 25 A Yes, I have.
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0 Were your qualifications accepted at that time as a
petroleum engineer?

A, Yes.

MR. HUNKER: If the Commission please, do you find th#

witness' qualifications satisfactory under the circumstances?
MR. STAMETS: They are.
0 (Mr. Hunker continuing.) How long have you been

operating in the oil business in Southeastern New Mexico, Mr.

Curry?
A Since 1951.
0 How long have you been with Saturn 0il Company?
A Well, we formed this three or four years ago.
0 And what is your title in that company?

p.Y
0 Are you asking that Saturn 0il Company be designated
as the operator of the two Lineberry wells that are involved

in the compulsory pooling case being heard by the Commission

today?

A I am.

0. Have you prepared some exhibits, Mr. Curry, in this
regard.

A Yes, sir.

Q. Referring to the exhibit marked Number One would yocu

tell the Commission what this exhikit shows?

A, Well, this is a standard county lease map showing a

R i
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1 || poxrtion of Lea County, particularly 23, 37 and 23, 38 near the

2 | Monument Draw area that is generally known in the industry
4 3l here. It lies between the Teague Pool and the Drink-.d Pool.
1 ‘ 4 0. And do you show the area that is involved in this

] - 5 || application in yellow on that map?

- 6 A Yes, I'm sorxy, Section 11 of 23 South, Range 37 East
N ; ; 7 || there are two locations shown comprising two forty-acre tracts.
i “' 8 0. Referring to Exhibit Number Two, will you turn to
: ™ 3 9 || that exhibit and tell the Examiner what that exhibit shows?
Lo hY
, -g z 10 A Exhibit Two is a cross section showing electrical
r “%EE 11 logs on a traverse that is indicated by a small map on the
5’ " ggig 12 | right-hand side of the exhibit. The traverse goes from the
§’§ ﬁgi% 13 || Section 11 up through a total of eight wells, including thg
b: g%ié 14 | two subject wells, ard it indicates generally a flat structurall!
(;;;s ;cg 16 || position but this gives the relationship of the existing wglls
Iy i ] 16 || to other wells in the area.
:: 17 Q. What common sources of supply are we talking about in
4 18 || connection with this application, Mr. Curry?
% & 19 A Well, the deepest objective shown on this is the
jf 20 || Abo formation and coming on up to shallower depths we have the
5 - 21 || Drinkard, the Tubb, the Blinebry and the Paddock. In this are
- 22 || the Abo and Drinkard have been combined -for proration purposes
.; 23 n'and the subject wells were actually producéd at one time in th

24 | ¢line-Abo-Drinkard Field.

- 25 0. What transpired with regard to those two wells that

e T
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were drilled on this tract?

A They were drilled by King Resources or for King
Resources and American by Solar 0il Company which was a
company that I was a part of several years ago and the wells
were completed and produced by each of those companies under,
I believe, the supervision of King Resources and they produced

those from the 2bo and Abo-Drinkard formations. They were

subsequently temporarily abandoned. The casing was not pulled
but all of the eqguipment had been removed from the wells

preparatory for plugging and abandonment.

0 Did King Resources go into bankruptcy, to the best

of your knowledge?

A To the best of my knowledge they dig.
0 And the wells have just been sitting there since
that time?
A, Well, they were produced for several years but I don'|t

believe they have been produced since the eighth month of '72.

0. Have new leases been acquired by Saturn 0il Company?
A Yes, they have,
Q Turning to your Exhibit Number Three will you explainp

to the Commission what that exhibit shows?

A Exhibit Three is a prognosis and an estimate of

costs for reentering the Lineberry Well No. 1. I might say

that reentry of either of these two wells would be very similadf.

The Lineberry No. 1 is used in this exhibit but would refer aijo
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to the No. 2 Well,

The diagram on the right of the first page shows the

2 == = Anvndeiva AT ol
\At—"y\— A s '.‘_Re

phiysical condition of the wells and the relativ

)

formations as they exist in the Lineberry No. 1 Well and this
prognosis would be to reenter this well, to clean the well
out to its original plug back total depth of sixty-nine
hundred and fifty feet, to pull the tubing and to test the
well, squeeze off the existing perforations. The squeeze job
would need to be drilled out and the well reperforated,
acidized and refractured. The well would then be swabbed and
tgsted and the well put'back on production.

In the event that this particular zone would not be
commercially attractive we would come up the hole in a prudent
manner and test other zones in the formations.

Q What are the physical risks that are involved iq
connection with the reentries of these two wells?

A Well, actually the risk of reentry, of physically
reentering the well, is probably under the most favorable
conditions but the probable cause of ahandonment would be
that the casing was not properly cemented to the formations and
a risk of this being an actual fact is relatively high. We
feel like the risk of getting a secondary cement job is a very
high risk in this area as it is in most areas and our chance o
success and successfuly recementing this casing is probably

no greater than a fifty-fifty chance.
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' O Turning to Exhibit Number Four will you explain to tle

2 || commission what that shows?

(3]
=
b
}.
W
}h
t
ry
3
o8
13
~

Bxhi NMumber Four is the prougnosis for the drillind
> 41 of a new well., The preliminary examination of the physical
8 conditions that exist in the Well No. 1 may require that a new

- 6! well be drilled or possibly after some phases of the prognosis

7” for reentry were performed it would indicate that it would be
8 || advisable to plug and abandon that well and redrill the

8 |l Lineberry No. 1 which I have designated as Lineberry No. 1-A,

qhg
morris

‘1
16 | reflect current costs to the best of our ability to tie them

3 i 3 ® X . . :
i -E _g 10 This authorization for expenditure represents curren#
| i3
. iés" 11 || costs of a normal drilling of a new well in this immediate
! ] )
: o -
F v §§:§ 12 | vicinity.
E ar 2&55 ,
= §§a 13 0 When was this AFE prepared, Mr. Curry?
Q—ag
E%é 14 A It was prepared in the last few months and it should
)
;
8
0

F
18 || all down at one time. It has fluctuated quite a hit in the
?f: 17 || last eighteen months or so.
E** 18 0 During the time of the reentry or of the drilling of
3 %Ié 19 ]| a new well certain administrative costs, administrative cover-
; | 12 20 || head items, will be incurred, what do you estimate the monthly
' ‘ - 21 || charge would be or should be in connection with that administrg—

22 || tive supervision?
23 A, This is strictly supervisory? l
- 24 (v Yes, not included on your AFE.

- 25 A The normal costs would run somewhere around seven
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hundred and fifty to a thousand dollars a month for the
supervision required on either reentry or drilling of a new
f well,

0 And wnat would you contemplate your charges would
be for administration for the wells after they are completed
in connection with the operations, the monthly charge for
overhead?

A The supervisory charges normally run around a hundred

and fifty to two hundred dollars per well for a well of this

depth and nature in this area.

d 0 Do you think that is a reasonable chavrge?
A Well, it's customary, let's say.
il
0 To the best of your knowledge is the ownership

cermon under the two tracts upon which the Lineberry No. 1
and the Lineberry No. 2 Wells have been drilled?

A Yes, it is to the best of my knowledge, those two
fortv-acre tracts as it is with the rest of the lease. I
know of no variations in ownership in the entire lease.

MR. HUNKER: Mr. Stamets, I would like to make a
statement for the record and if you feel that I should be
sworn, I will be sworn.

Our law firm examined the title to the tracts in
question and to the leases that have been obtained from the
' mineral owners. There are thirty-two leases altogether that

have been obtained and I want the record to show that although
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Page 10
we listed Mr. Powtan Carter and Mr, Anderson Carter as not
having leased their interests, they have since agreed to
interests and they will lease their interest to
the operator in this particular connection.

I would like to furnish to the Commission a scheduie
of the leases that have been obtained and a schedule showing
the names of the persons who have not leased their interests.

The total amount of the interest wnich remains
unleased at this time is point, zero, zero, three, eight, eight
three, three. We have nearly a hundred percent of the acreage
un@er lease but we have run into many problems with regard to
ownership trying to locate people but I'll certify to the
Examiner that we have made a diligent search to obtain leases
from all of the persons that are listed on these two schedules
which I now submit to the Commission for filing in connection
with this case and I would like to offer into evidence the
four exhibits that Mr. Curry testified to and if you have any
questions you are free to ask him now.

MR. STAMETS: We will admit the Exhibits One through
Four that have been submitted and testified to to this point.

(THEREUPON, Applicant's Exhibits One through

Four were admitted into evidence.)

MR. HUNKER: I have one other question I would like
to ask Mr. Curry.

MR. STAMETS: Go ahead.

)
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1 MR. HUNKER: Mr. Curry, in the event that the
2 || Commission permits Saturn to pool the intervests under this
» . 3| tract, will this avoid the drilling of unnecessary wells,
4 || protect correlative rights and prevent waste?
5 THE WITNESS: Yes, it will., It will permit the
- 6 || recovery by the ownership that has leased the property, it
7 | will permit them to recover their rightful share of the oil and
- 8 i protect their correlative rights and that is the vast majority

9l of the ownership.

10

1 R’ CROSS EXAMINATION

i
rting service

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

12 | BY MR. STAMETS:

Phone (505) 9829212

3 % 13 0. Mr. Curry, these wells are now sitting out there in
3 :g 1l a temporarily abandoned state, is that correct?
- :: 18 A Yes, sir, that's true.
. ) 16 0. What rights have you acquired relative to the casing,

17 | tubing and surface eguipment?

o 18 A We have made an arrangement to purchase those from
f - 19 || their owners. Their owner, Mr. C. H. Brockett, has acquired

i 20 | the rights to salvage the casing and we have made arrangements
. 21 {with him to purchase the casing in place and intact so it will
22 | be in an expeditious manner.

_§ ; 23 | Q Now, I presume then these are figures which are

23l reflected on- Exhibit Number Three. vou've ant fiftsan thousand

- | 25 || dollars for five and a half iInch casing and thirteen thousand
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for tubing?

A Right, those répresent the actual agreement to
purchase the casing in place rather than running a full string
of casing.

0. I believe the information Mr. Hunker will submit
will indicate that you have been diligently trying to sign up
all of the wvarious and sundry interest owners?

A Yes, we have put in a long, tedious attempt to try

to locate all of those people,

0. And it is your intent only to pool only the forma~
tions from the Blinebry, or from the surface of the ground dowJ
to and including the Blinebry, not the Tubb, Abo or Drinkard
formations?

A No, our intention is from the deepest depth drilled,h
plus a hundred feet, which will include the current completiong|,
up through the Blinebry.

MR. RAMEY: You mentioned the Paddock hefore?

A We don't believe the Paddock to be of any commercial
value at this point.

0 (Mxr. Stamets continuing.) Now, this does present
a problem. The advertisment in this particular case was to

compulsory pool everything down to and including the Blinebry

formation but did not include the Tubb, Drinkard or Abo
formations and for us to issue an order below the depth of "

the Blinebry this will have to be readvertised. Is that what
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you would like to do at this point?

s Lel e aioscuss thils with my ocounsel . A
MR, HUNKER: Would it necessitate another hearing?
MR. STAMETS: We would call the case, say, on

April 20th and if there were no protestants today's record

would be what the order would be based on.

MR. HUNKER: I didn't have these exhibits when I
prepared the application. I looked at the map but it showed
that this land was in the West Blinebry Pool and I just
assumed that and I think Ms. Teschendorf called me and told me
abput this and we agreed that it would be the Blinebry.

It's agreeable though that it be readvertised and
that the case be called. Again we will need to have it
readvertised rather quickly because we've got to reenter by
the first of June.

MR. STAMETS: All right, so what you would be asking
for would be the compulsorily pooling of everything from the
surface down to and including the Abo formation? r

MR. HUNKER: That is correct.

MR. STAMETS: Did you reguest a risk factor?

MR. HUNKER: We requested one and I had some testim04¥
]

with respect to the risk. I can't assign a particular percent-
age of risk to this particular operation. He testified that

there was some risk involved in the matter of finding the casijr

in good order but we can't assign any particular percentagde. ‘
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1 MR. STAMETS: I doubt that the Examiner would be

2 [ either in this particular case.
- 3 0 (Mr. Stamets continuing.) 1Is there any recommendatio%
4 | that you would like to make as to what an appropriate risk
6 || factor would be, based on your experience?
- 8 A 1 would think somewhere around a hundred and fifty
7 || percent would be applicable to this. We feel like the risk is

g | vexry great that the cementing will not be in a curable state.

- 2 9 || However, the only way we can find out is actually 9o ahead
h
% :é 10 | and take that risk and pexform the operation.
., i:tsziz 1" 0 Then you gave me & range of figures on the combined
At
— %%ggg 12 || £ixed rates of seven hundred and fifty to a thousand dollars
Se~
* 2%;% 13 1while drilling, would you like to select one of those?
§ ... .c Eﬁé 14I A 1 think seven hundred and fifty on the supervision
& :gcg 15 | time would be sufficient and I believe about two hundred
E'A q 16 | dollars on the operation.
% 2 17 Q All right. 1 pelieve that what you would seek then
2‘4 18 || would be an ordexr which would permit you to reenter these
14 19 || wells or drill completely new wells?
'E 20 A Right.
,/ - R 21J MR. STAMETS: Are there any other gquestions of the
: - 22 | witness? He may be excused.
) E 23 A (THEREUPON, the witness was excused.)
24 MR. STAMETS: I8 +here anything further in this case

: , - .
ey . 25 || we will take the case under advisement.

i
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o S Docket No, 9-77

Dackets Nos. 11-77 and 12-77 are tentatively set for hearing on April 6 and April 20, 1977. Appilcations for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: FXAMINER HEARING -~ WEDNESDAY ~ MARCH 23, 1977

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROQU
STATE LAND OFFICE RUTLDING, SANTA FE, NEW MEXICO

The followling cases will be heard before Richard L., Stamets, Examiner, or Danlel S. Nutter, Alternate Examlner:

CASE 5882: Application of Amoco Production Company for speclal pool rules, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of a speclal gas-oil ratio limit of 6000 cubie
feet of gas per barrel of oil for the South Empire Wolfcamp Pool, Eddy County, New Mexico,

CASE 5883: Applicetion of Am-Bett 031 Company, Inc. for an oll treating plant permit, Lea County, New Mexico.
Applicant, In the above-styled cause, seeks authority for the construction and operation of an ofl
treating plant for the purposes of treating and reclaiming sediment oil at a site in the SE/4 N#/4
of Section 3, Township 21 South, Range 37 East, Lea County, New Mexico.

CASE 5884: Application of BCO, Inc., for downhole commingling, Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle Greenhorn, Granerus, and Dakota production in the
wellbore of its Dunn Well No. 1 located in Unit M of Section 10, Township 23 North, Range 7 West,

Rio Arriba County, New Mexico.

CASE 5885: Application of Continental 0i1l Company for amendment of Order No. R-5315, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-5315 to permit the dedication
of a previously approved 320-acre proration wnit comprising the W/2 of Section 31, Township 22 South,
Range 31 Fast, Los Medsnos Field, Eddy County, New Mexico, to a well to be drilled at a standard
location in Unit E of said Section 31, rather than in Unit L as previously approved.

CASE 5886: Application of Continental 0il Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilied at a point 1980 feet from the North line and 660 feet from the ¥est line of Section 31,
Township 22 South, Range 31 East, los Medanos Field, Eddy County, New Mexico, the N/2 of said Section
31 to be dedicated to the well.

CASE 5887: Application of Gas Company of New Mexico for suspension of Rules 14(a) and 15(a} of the gas proration
rules, Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks suspension for a period of one year from April 1, 1977, of those provisions of Rules 14(a) and
15(a) of the General Rules and Regulations for the prorated gas pools of Southeastern New Mexico
promulgated by Order No. R-1670, as amended, that provide for the cancellation of underproduction
and the shutting-in of overproduced wells, as applied to the Catclaw Draw-Morrow Gas Pool, Eddy
County, New Mexico. :

CASE 5888: Application of Dalport 0il Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cauvse, seeks approval for the unorthodox location of its A. L.
Christmas Well No. 3 to be drilled 330 reet from the South line and 2310 feet from the East line of
Section 25, Township 22 South, Range 36 Fast, Jalmat Geas Pool, Lea County, New Mexico.

Q%B‘): Application of Saturn Oil Company for compulsory pooling, Lea County, New Mexico. Applicent, in the

- ehove-styled cause, seeks an order pooilng all mineral interests down to and including the Blinebry
formation underlying the NE/4 SE/4 of Section 11, Township 23 South, Range 37 East, Lee County, New
Mexico, to be dedicated to its Lineberry Well No. 1 located in Unit I of said Section; and underlying
the NW/Z SE/Z of said Section 11 to be dedicated to its Lineberry Well No. 2 located in Unit J of
said Section. In the event re-entry into either well is unsuccessful, applicant proposes to drill
a replacement well at a standard location on its tracts. Also to be considered will be the costs of
recompletion or drilling and completing said wells and the allocation of the costs thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the wells and a charge for risk involved in recompletion or drilling of
said wells.

CASE 5890: Application of James C. Whitten for an unorthodox well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the re-entry of a well at an urorthodox location 1980
feet from the South line and €60 feet from the East line of Section 14, Township 20 South, Range 34
East, Les Devonian Pool, Lea County, New Mexico. If said re-entry if unsuccessful, applicant proposes
to drill a new well at an unorthodox location 2030 feet from the South line and 660 feet from the
East line of said Section 14.
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CASE 5891:

CASE 5820:

CASE 5892:

Application of Sam M. Snoddy for directional drilling and a non-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the directional drilling
of two 13,500 foot Morrow test wells from a single drilling sfte in the extreme Northwest five acres
of the NW/4 SE/4 of Section 25, Township 20 South, Range 32 East, Potash-0il Area, Lea County, New
Mex‘co. Applicant. proposes to vertically drill each of said wells to a depth of approximately 3000
the approximate center ot the Hh/4 of said bection 25, end to then direcuonau_y drill Uie other

well in a Southwesterly direction, bottoming satd well in the approximate center of the SW/4 of said
Section 25. Applicant would dedicate the N/2 to the first of the aforesald wells, and would dedicate
& non-standard 160-acre unit comprising the SW/4 of said Section 25 to the second.

(Continued from March 9, 1977, Exanminer Hearing)

Application of Texas Oil & Cas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfecamp and Pennsylvanlan formations underlying the W/2 of Section 4, Township 22 South,
Range 26 East, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard
location therecn. Also to be considered will be the cost of Arilling and completing said well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision. Also to be considered w:[ll be the designation of applicant as operator o!‘ the
well and a charge for risk involved in drilling said well.

Southeastern New Mexico nomenclature case ¢alling for the creation and extension of certain pools in
Eddy and Lea Counties, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the East Burton Flat-Atoka Gas Pool. The discovery well is the J. €, Wiliiamson
& D. W. Underwood et al Williamson Federal Well No. 1 located in Unit J of Section 9, Township 20
South, Range 29 East, NMPM., Said pool would comprise:

_'I_'QIINSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 9: E/2

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production and
designated as the North Eidson~Morrow Gas Pool. The discovery well is the Sabine Production Company
North Eidson Fee Well No. 1 located in Unit M of Section 34, Township 15 South, Range 34 East, NMPM.
Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
_Section 34: W/2

(¢) CREATE a new pool in Fddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Forehand Ranch Delaware Pool. The discovery well is the Husky 0il Company of
Delaware Forehand Well No. 2 located in Unit K of Section 15, Township 23 South, Range 27 East, NMPM,
Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 15: SW/a

{d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production
and designated as the Grayburg-Strawn Gas Pool. The discovery well is the Amoco Production Company
Empire South Deep Unit Gas Com Well No. 8 located in Unit L of Section 33, Township 17 South, Range
29 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 33: §/2

(e) CREATE a nev pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designeted 2s the Indisn Flats-Morrow Ges Pool. The discovery well is the Perry R. Bass Big
Eddy Unit Well No. 41 located in Unit J of Seetion 35, Township 21 South, Range 28 East, NFM. Said
pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: E/2

{(f) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the South Marcon Cliffs-Morrow Gas Pool. The discovery well is the Perry R. Bass
Big Eddy Unit Well No. 44 located in Unit H of Section 16, Township 21 South, Range 30 East, NMPM,
said poOL Wouid comprise:

TOWNSHIP 21 SOUTH, RANGE 30 EAST, NMPM
Section 16: E/2
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(g) CRZATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and d:signated s the Quahada Ridge-Atoka Cas Pool, The discovery well is the Perry R, Bass Big
Eddy Unit Well No. 40 located in Unit G of Section 22, Township 21 South, Range 29 East, NPH.

Satd posl would coiprive:

« : ’ TOWHSHIP 21 SOUTH, RANGE 20 EAST, WMPM

Sectlon 22: N/2 T

.

(h) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the East Red Tank-Morrow Gas Pool. The discovery well 1s the Gulf 0il Corporation
Covington "A" Federal Well No. 1 located in Unit C of Section 25, Township 22 South, Range 32 East,
NWMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Seetion 25 N/2

(1) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
: and designated ac the South Rock Tank-Morrow Gas Pool. The discovery well is the Amoco Production
v Company South Rock Tank Well No. 1 located in Unit H of Section 2, Township 24 South, Range 24 East,
: MPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 24 FAST, NMPU
Section 2: N/2

(J) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and decignated as the Trinity-Wolfcamp Pool. The discovery well is the Wainoco, Inc. Hodge et al
Well No. 1 located in Unit P of Section 28, Township 12 Scuth, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 12 SOUTH, BANGE 38 EAST, NMPM
Section 28: SE/4

(k) EXTEND the Baum-Upper Pemnsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM
Seetion 30: NE/4

(1)} EXTEND the South Bell Lake-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
. Section 31: S/2
Section 32: W/2

(m) EXTEND the South Bell Lake-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 36: NE/4

o ) {(n) EXTEND the Blinedbry Oil ard Gas Pool in Lea County, New Mexico, to include therein:

'/ : TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 21: SV¥/4
Section 28: NW/4

(o) EXTEND the Cemetery-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 36: 5/2

" TOWNSHIP 19 SOUTH, RANGE 25 EAST, MM
i Section 28: S/2
Section 31: S/2
Seetion 32: S/2
Section 33: A1l
Section 34: N/2
Section 35: N/2

[PV, TN

TOWNSHTP 20 SOUTH. RANGE 24 EAST, N/
Section 1: All

TOWNSHIP 21 SOUTH, RANGE 24 FAST, NMPM
Section 6: Iots 1, 2, 7,8, 9, 10, 15 & 16
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{p) EXTEND the North Dagger Draw-Upper Pennsylvanian Pool {n Eddy County, Hew Mexico, to incluile
therein:

TOWNSHIF 19 SOUTH, RAMCE 24 FAST, NMPM
Section 13: SE/4

(q@) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 Q{)UTH, RANGE 29 FAST, NMPM

Barilan™%,

(r) EXTEND the Indian Draw-Delawave Pool in Eddy County, New Mexico, to Include therein:
TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Sectlon 7: S/2 SW/,
Section 18: N/2 NE/S

{s) EXTEND the South Loco Hills-Morrow Cas Pool in Eddy County, New iiexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NJPM
Section 29: A1l

(t) EXTEND the Red Lake Queen-Grayburg-San Andres Pool in Edly County, New Mexfco, to include therein:
TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM

Sectlon 22 S/2 NE/S
Section 23: S/2 SE/4 and S#/4 NW/4

{u) EXTEND the jlorth Teague-Devonian Gas Pool in Lee County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Sectlon 221 SE/4

{v) EXTEND the North Vacuum-Abo Pool in Lea County, MNew Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 2: NW/4

{w¥) EXTEND the Warren~Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWISHIP 20 SOUTH, RANGE 38 EAST, NMPM
Zection 21 572

{x) EXTEND the White City-Pernsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NVPM
Section'15: All
Section 28: All.

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Sectlon 2: A1} -

Docket No. 1077

Dockets Nos. 11-77 and 12-77 are tentatively set for hearing on April 6 and April 20, 1977. Applications for
hearing must be flled at least 22 deys in advance of hearing date.

DOCKET: COMJISSION HEARING  WEDNESDAY  MARCH 23, 1977

1 P.M, - OIL CONSERVATION CQMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5893:

SASE 5821

Application of the Oil Conservation Commission on its own motion for a redefinition of the vertical
limits of the Blanco-Mesaverde Pool, Rio Arriba and San Juan Counties, New Mexico, to include the
interval from the Huerfanito bentonite marker to a point 500 feet below the top of the Point Lookout
sandstone, except thai South and West of a Northwest-Southeast line generally running from the North-
west corner of Township 31 North, Range 13 West, to the Scuthwest cormer of Towmship 24 North, Range

1 Fast, the vertical limits would include only the interval from a point 750 feet below the Huerfanito
bentonite marker to 500 feet below the top of the Point Lookout sandstone.

(DE NOVO)

Application of Blackwood & Nichols Co., Ltd., for a hearing de novo, San Juan Cournty, New Mexico.

Upen petition of applicant in the above-styled cause and pursuant to the provisions of Rule 1220,
Beraarerhe () and (1) Af Cogca Mo, 5221 will he heard de mova for the purpnae af econsidaring the

mlli}ic.a-;,ion of Paragmphs (1) and (J) of Order No. R-533% which created and defined the NavuJo
City-Chacra Pool in Township 30 North, Bange 8 West, and the Animas-Chacra Pool in Township 31
North, Range 10 West, both in San Juan County, hew Mexico.
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BEFORE THE OIL CONSERVATION COMMISSION o WO

{

STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

CASE NO. 58'?7
Order No.

APPLICATION OF SATURN OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

APPLICATTION

COMES NOW Saturn 0il Company, by and through itgrAttorneys,
Hunker-Fedric, P.A., P.O. Box 1837, Roswell, New Mexico 88201,
and makes application to the Commission pursuant to Section
65-3-14, N.M.S.A. (1953 comp.), as amended, for an Order pooling
for o0il preduction all minexral interests as to all formations to
the deepest depth drilled plus 100 feet, underlying the NE%SEX%
and NW%SE% of Section 11, Township 23 South, Range 37 East,
Lea County, New Mexico; and in support thereof, the Applicant states:
1, Applicant is the owner of the right to drill and develop
all formations to the deepest depth drilled plus 100 feet, in the
NE%SE%, NW4%SE% of Section 11, Township 23 South, Range 37 East,
at standard oil well locations for 40-acre spacing units; and/oxr
re-enter the 40-acre spacing unit dedicated to the Lineberry #1
Well located in the NE%SE% (1,980 FLS - 660 FEL) and to re-enter
—
spacing unit dedicated to the Lineberry #2 Well
located in the NW%SE% (1,980 FSL -1,980 FEL), in Section 11,
Township 23 South, Range 37 East, Lea County, New Mexico; and
Applicant proposes to drill each of said 40-acre spacing units or
to re-enter each of said wells for completion in a productive

formation.
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2, Applicant has obtained voluntary agreement for pooling
from all interest owners except the persons named in Exhibit "A"

Ta -

anm de ; : T $amden
NEre&ced, w n minera nee

osc addresces and wineral intercsis owned, according to
the Applicant's best information and belief, are set forth on saigd
Exhibit "A" hereto.

3. The mineral interest ownership of the persons named on
Exhibit "A" hereto, is the same for the NE4SE% and the NW%SE% of
the said Section 1l. Applicant has made a good-faith effort
through Applicant's agent, to contact each of the persons named on
Exhibit "A"; and/or determine the addresses of persons listed on
Exhibit "A" as address unknown; however, such persons have either
refused to voluntarily pool the interests upon just and reasonable
terms and conditions or have failed to respond to such contact
attempts, or Applicant has been unable to locate such persons.

4. In order to drill or re-enter to a common source of
supply, to protect correlative rights and to afford to the owners
of each interest in the said units the opportunity to recover or
receive without unnecessary expense, his just and fair share of the
©0il and/or gas from said common source of supply, it is necessary
and proper that an Order be entered herein pooling for oil
production all mineral rights, whatever they may be, under each
of said units, as to the deepest depth drilled or re-entered,
plus 100 feet, underlying the NE%SE% and the NW%SE% of Section 11,
Township 23 South, Range 37 East, N.M.P.M., Lea County, New Mexico.

5. Applicant should be designated as the Operator of and
for each of said units.

6. A hearing should be had for the purpose of determining
and considering the cost of drilling and/or re-entering and
completing a well in each of said units, and the allocation of such
agtual ¢

cogsts as well as the

super-
vision. Applicant will ask that a charge be made for the risk

involved in drilling a well or re-entering the existing wells as

to each of said units.
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T’ ‘ 7. The persons named on Exhibit "A" attached hereto are
' believed to be interested parties.
p WHEREFORE, Applicant prays that an Order be entered herein
»

pooling all mineral interests as to all formations to the deepest
: depth drilled or re-entered plus 100 feet, underlying the NEXSEX%
and the NW4%SE% in Section 11, Township 23 South, Range 37 East,
N.M.P.M., Lea County, New Mexico; naming Saturn 0Oil Company as
ﬁ;" ~ Operator of the unit; and providing for the allocation of costs of

§f5 drilling and/or re--entering and operating said wells, tcgether

with a reasonable charge for the risk involved therein, together
= ' with such further Orders and Rules as may be required by the

Commission.

Respectfully submitted,

HUNKER -~ FEDRIC, P.A.

George M. Hunker, JrT
Attorneys for Applicant
P.O. Box 1837

Roswell, New Mexico 88201
Telephn‘nn (505) 6222700

aaras'T

'
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EXHIBIT "A"

; T
E o SATURN OIL COMPANY UNLEASED MINERAL OWNERSHIP
l .

R ' Anderson Carter

;‘ . P.0O. Box 725 Ndw

Lovington, New Mexico 88260 . . . . . . . . . 15/320

Powhatan Carter, Jr. ‘
P.0O. Box 525
Ft. Sumner, New Mexico 88119. . . . « . .« « . 15/320

The following mineral interest owners own a fractional share
. of 80/320 of the minerals. The denominator of each fractional share
is 42,972 and the numerator of each fractional share is set forth
o# ‘ opposite the person named. Last known addresses are shown:

- W.B. Trammell
ke ‘ 601 Southern National Bank Building
Houston, Texas 77002. . « « + ¢« o « s o« « o 388

o John E. McConnell, III, and
| Lelia McConnell Gadbois,
E Heirs or devisees of

Lelia C. McConnell, deceased

2325 Mimosa Lane, Apt. #9

Houston, Texas 77019. . « ¢« &+ « o « o o o s =« 200

Max R. Chudy (If deceased,

Louise Chudy, wife, and

Max R. Chudy, Jr.)

23 Lakeside Ct.

West Seneca, New York 14224, or

50 South Meadow Drive

Orchard Park, New York 14127. . . . . . .+ . 100

Richard Harry Evans
Minneapolis, Minnesota 55421. . . . . . . . . 93

Heirs and devisees of

Rose P. Feltman, deceased

c¢/o Irving L. Feltman, Executor

61-20 Grand Central Parkway

Apt. 602-C

- Forest Hills, New York 11375. . . . . . . . . 78

Charles T. Gallaher, II

: P.0. Box 9263

. Bellvue. Staticn

Richmond, Virginia 23227. . . .+« ¢ &« ¢ « o o « 5

Joseph W. Gallaher, II
P.O. Box 9263
: Bellvue Station
; Richmond, Virginia 23227. . . « « « « + « « & 5

Jogephine Radue

16,000 Comus Rd.

Clarksburg, Maryland 20734. . . . . . « « « . 32
E.M. Edwards Co. |

Room 902

1518 Walnut St.

Philadelphia, Pennsylvania. . . . . . « « « 32
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Exhibit "A" (continued)

Ida Miller

Room 902

1518 Walnut St.

Philadelphia, Pennsylvania., . . « +« + &+ o+ « 5

Edward Mitchell Edwards

Room 902

1518 Walnut St.

Philadelphia, Pennsylvania. . . . . . . . . . 25

Delia B. Edwards

Room 902

1518 Walnut St.

Philadelphia, Pennsylvania. . . . . . . + .« . 15

Heirs of John L. Brady, deceased

Martha H. Brady, Heir

5220 Barry Drive

Chicago, Illinois 60641 . . . . . .« . « « « . 10

Anna Ross Gebhardt
1732 Dobson St.
Evanston, Illinois 60202. . . . + 4+ ¢ « « o 12.5

Hylah P. Sullivan
1630 West River Drive
Margate, Florida 33063. . . . . . « .+ +« « « 27

Heirs of Franklin J. Zouck,

a/k/a J. Franklin Zouck, and

Mildred Zouck, deceased, and

Mildred Zouck, Trustee,

Charles L. Wagendt Trust

c¢/o Valley National Bank of Arizona

P.O. Box 71

Phoenix, Arizona 8500l. . . . . « . ¢« « .« . . 16

Elmer G. Johnson
8364 Bennett Ave.
Fontana, California 92335 . . . . . . « « « . 5

Ella Mattimore

c/o Norma Sanders

P.0. Box 192

Wolfeboro, New Hampshire 03894. . . . . . . . 10

Adam Arnold

c/o Norma Sanders

P.O. Box 192

Wolfeboro, New Hampshire (¢3894. . . . . . . . Uncertain

ii
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dx/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

NG

i 1IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMHISSTION OF NEW MEXICO FOR
|\,THE PURPOSE OF CONSIDERING:

CASE NO, 5889

et i 0 - B4R

Order No. R- 5Y/8

APPLICATION OF SATURN OIL COMPANY .
FOR COMPULSORY POOLING, LEA COUNTY,

 NEW MEXICO,
V22

"‘COMMISSION

ORDER OF T

1 ;BY THE COMMISSION: : Mamo[ﬂ3 Oer
' This cause came on for hearing at 9 a.m. on ‘April 20

19 77, at Santa Fe, New Mexico, before Examiner Richard L, Stametg.

NOW, on this day of April , 1977 , the Commxsszon,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examlner, and being fully advised
in the premises,

FINDS:

S

.(1) That due public notice having been given as required by
law, the Commission has jurisdictibn of this cause and the subject
patter thereof.

(2) That the applicant, Saturn 0il Company, seeks an order
pooling all mineral interests down to and including the:Abo : %
formation underlying two tracts in Section 11, Township 23 South,

[

Lea County, New Mexico to form two fcllowing standard 40-acre oil

Range 37 East, NMPM,

r

. proration units:
the NE/4 SE/4, to be dedicated to applicant's Lineberry
. Well No. 1, located 1980 feet from the South line and

660 feet from the East line of said Section 11;

the NW/4 SE/4, to ba dedicated to applicant's Lineberry
Well No. 2, located 1980 feet from the South line and

1980 feet fyom the Bast line of sajd Section 11.




Case No. 5889
Order NOo. R-

. ;% (3) That the applicant further seeks authority, in the
t % event re-entry into the aforesaid Lineberry Well No. 1 or
? No. 2 is unsuccessful, to drill and complete a replacement well
for such unsuccessful re-entry, and to dedicate the appropriate
e | 40-acre tract thereto.
. | (4) That the applicant has the right to drill or re-enter

as described above, and proposes to do so.
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withheld from production his shs;e of the reasonable well costs

vthat actual well costs should be adopted as the reasonable well

‘should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs. i

- ;
Case No.
Order No., R~

3

i
cac‘...f
!

{

unitgwho have not agreed to pool their interests.

ﬁb That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

210 S v i o Lot

interest in said unitg the opportunity to recover or receive Y]
. 0" [ I
without unnecessary expense his just and fair share of thengas

. L simgaa

in -SE pool, the subject application should be approved by
pooling all mineral interests, whatever theg/may be, within said f
units .

dﬁ That the applicant should be designated the operator
of the subject wel)l; and unit.s,

dﬁ That any non-consenting working interest owner should !
be ;fforded the opportunity to péy his share og‘estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

6% That any non-consenting working interest owner that

does not pay his share of:Lstimated well costs should have

plus an additional ASQ P*" thereof as a reasonable charge for the
“or reco=p/cor
risk involved in the drillinggof the well.

ﬂ” That any non-~consenting interest owner should be

- -

. afforded the opportunity to object to the actual well costs but

— S e s

costs in the absence of such objecticn.

(1‘) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his {
share of estimated costs should pay to the operator any amount

that reasonable well costs exceed estimated well costs and
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~able charge; for supervision {nomhined fixed rates): that the
. ‘  operator should be authorized to withhold from production the
i .
. ;%proportionate share of such,supervision charges attributable to

;feach non-co'nsenting working interest, and in addition thereto,
i

,;‘the operator should be authorized to withhold from production

;;the proportionate share of actual expenditures required for D"'/

, -0 ;:operatmw, not in excess of what are reasonable,
3 |

1

!;{attributable to each non-consenting working interest. .
) B eVher ‘6""&% |
RER ¥ i (1’) That all proceeds from production frompthe subject

Hwell;which are not disbursed for any reason should be placed
i :
H in escrow to be paid to the true owner thereof upon demana and i

” proof of ownership.

(1 That the applicant should be allowed Y0 dayi.arteg
entry of this order in which to commence operations on :
iﬁgefiist ofythe subject wells; that it should_bgrg%;owgg 120 |
days after commencement of operations on any oi said wells ;
within which to complete such operations; and that it should
be allowed 120 days after completion of operations on one
well. within which to commence operations on the next.-

(15) That upon failure of applicant to comply with any
part of the time schedule hereinabove desc;rll?ed, unless exten-
sion thereto has been granted by the Commission for good ;
cause shown, this order should become.null anq vo:.c} as to the
remainder of the well or wells, or unit or units, involved.

IT IS THEREFORE ORDERED:

<N‘"*“és
(1) That all mineral interests, whatever they may be,

down 0 and including the Pisbwelsssy /5. '
| inxxe % formation underlying the yp/4 gp/4 4

! . .
of Section 11 » Township 23 south : Range _ 37 East .
{ NMPM, r  Lea County, New Mexico, ‘

i * 3
i

i 6/
. are hereby pooled to form a standard gﬂ - acre ge-é spacing
{

and proration unit to be dedicated to @ pe—drirkied

,ﬁgp[cm '[3 jmr-‘cry W‘///Vv / G lealF L
ol bwm Ve ' S foe ang b0
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‘and proration unit to be dedicated to@ be—deiticd
4 8Lp /i oara ¥ Lone [gn—. We/ Ao /4. Lo |
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or ,n‘ ”&
S event re-entry ol said waell is unsuccessful, to a new w
S e
5 * to be drilled at a standard b i 1 i

location
40~acre tract. on said

vy
gsa

That all mlneral 1nterests, wh
_——»_-\_-.*——11-‘.4-.4‘_;__._._ Ne A
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atever they may be,
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event re-—entry of said w&Il is unsucccssful, to a new well to

be drilled at a standard damesimism—iteeis location on ‘said !
40~acre tract.
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IT IS THEREFORE ORDERED:

{1} That 211 mineral interests, whatever they may be, in ;
the Jalmat Gas Pool underlying the NW/4 of Section 35, Town- ;
ship 25 South, Range 37 East, NMPM, Lea County, New Mexico, ;
are hereby pooled to form a non-standard l1l60-acre gas cpacing:-
and proration unit.

(2) That all mineral interests, whatever they may be, in
the Langlic=Mattix Pocl underlying the NE/4 NW/4 of the
aforesaid Section 35 arc hereby pooled to form a standard

(* 40-acre oil proration unit to be dedicated to applicant's

Dabbs Well No. 1, located 330 feet from the North line and
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| (Z? That Satura Oil Company is hereby designated

l.the operator of the subject wellsand unit$ .
it !

| ;f That the operator shall select the sequence in wh;ch
operations are carried out on each of the pooled units and the

wells thercomn:

That the operator shall commence drilling or re-entry
firss of the above-described tlpurvmﬂls on

o ei%s
operations On tne varsce Ve, >Xabe pere- 110 ) 1
or before the aéth day of July, 1978, and shall thereafter
continue such operations with due diligence to completion or

abandonment.

PROVIDID HOWEVER, that in the event said operator does not

commenca drilling of re-entry opecrations on said well on or

is deyx
pefore the Mth day of July, 1978, Order (1) of this or
shall be null and void and of no cffect whatsoever, unless

said opcrator obtains a time extension from the Commission
for good causc shown.

That within 120 days following complction of said
first well, operaFor shall commence operations on the second

O f i et OOt G B Gl S A S O P S pr Tttt Pt B e O G,
£aLdowire o - . o .
thre=tireed Of said wells, ’

PROVIDED HOWEVER, that in the event operator fails to
complete operations on any of said wells within 120 days after
commencement thereof, or if operator fails to commence opera-
tions on the next well within 120 days after completing
operations on the preceding well, this order shall become
null and void as to any unit upon which such delinguent
well 1s located and any other unit or units upon which wells
succeeding such delinguent well are located, unless the
Commission, for good cause shown, has granted an extension
of time for commencement or completion of operations.

“{

(5;) That after the effective date of this order and
within 30 days prior to commencing operations on the first of
the herein authorized wells, and within 30 days prior to
commencing operations on each of the succeeding wells, the
operator shall furnish the Commission and each known working
interest owner in the subject unit an itemized schedule of
estimated well costs. :

¥
) That within 30 days from the date the schedule of

"estimated well costs for each well is furnished to him, any

non-consenting working interest owner shall have the right to
pay his share of estimated well costs to the operator in lieu
of paying his share of reasonable well costs out of production,
and that any such owner who pays his share of estimated well
costs as provided above shall remain liable for operating

costs but shall not be liable for risk charges.

q

(g) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of each
well; that if no objection to the actual well costs is
received by the Commission and the Commission has not
objected within 45 days following receipt of said schedule,
the actual well costs shall be the reasonable well costs;
provided however, that if there is an objection to actual
well costs within said 45-day period the Commission will
determine reasonable well costs after public notice and
hearing, P

That within 60 days following detcermination of
reasonable well costs for cach well, any non-consenting working
interest owner that has paid his sharc of estimated costs in
advance as provided above shall pay to the operator his pro rata

|
|

i




-6- . _

Cag o. 5603

Qydox RY52482
share of the amount thal rcasonable well costs exceed costi- A
, mated well costs and shall reccive from the operator his )
: pro rata share of the amount that estimated well costs
f exceed xcasonable well costs.
: \ :
! (]év That the operxator is hercby authorized to withhold
L the following costs and charges from production from cach of
> the herein authorized wells:
(A) The pro rata share of that well's recasonable
well costs attributable to cach non-consenting
working interest owner who has not paid his
share of estimated well costs within 30 days
from the date the schedule of estimated well
costs is furnished to him.
(B) As a charge for the risk involved in the
drilling or recompletion of the well,
150 percent of the pro rata share of
that well's reasonable well costs
attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
| estimated well costs is furnished to him.
(]ét That the operator shall distribute said costs and )

charges withheld from prodaction to the parties who advanced
the well costs.
Y A 250.6¢ g

; (¥ That %600—€8 per month is hereby fixed as a
reasonable charge for supervision (combined fixed rates) of
each-of the herein authorized wells while drilling or recomple-
tion cperations are in progress, and that $200.00 per month is
hereby fixed as a reasonable charge for supervision of each
well while producing; that the operator is hereby authorized
to withhold from production the proportionate share of such
supervision charge attributable to each non-consenting working
iinterest, and in addition therceto, the operator is hereby ‘
authorized to withhold from production the proportionate
share of actual expenditures required for operating each such
well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(!;) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

{

(&) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall )
be withheld from production attributable to royalty interxcests.
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: ‘ (]’V‘ That any well costs or charges which are to be paid ;

out of production shall be withheld only from the working

interests share of production, and no costs or charges shall

be withheld from production attributahle to ravalty interests.

r

(7 .
(‘) That all proceeds from production from the subject
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well which are not disbursed for'any reason shall be placed in
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escrow in Lea _ County, New Mexico, to be paid to the true owner!

i . : thereof upon demand and proof of ownership; that the operator

- -

shall notify the Commission of the name and address of said

escrow%agent within 90 days from the date of this order.

R

/
'(l) That jurisdiction of this cause is retained for the

e

entry of such further orders as the Commission may deem necessary.




