\

))
(-
C

D

Trascvipts

;Smaw Nxhibits




Bk oy f o T

O e~ B §&<&X 4
Yol dandue. 3ot Solimg
\ |

ﬁéﬂt Nao Megics 8902

|-

st : " b anat IR T BT L 43 R e r A )




o

RV~
"

-

a

service

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

d morrish reporting

i

8|

QW

10

"

12

13

Fhone (505) 982-9212

14
15,
16
17
18
19
20

21

24

25

Page X
BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
May 11, 1977

EXAMINER HEARING
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IN THE MATTER OF:

Nt

Application of Palmer 0il & Gas Company ) CASE
for compulsory pooling, San Juan County,) 5904
New Mexico. ) (Cont'd.)
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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i ' 1 MR. STAMETS: We will call next Case 5904.
"" 2l MS. TESCHENDORF: Case 5904, application of Palmer
0 - 31 0il & Gas Company for compulsory pooling, San Juan Cuunty,
i s INew Mexico.
‘ B The applicant has requested that the Commission
¥
- g | dismiss the case.
. o ) | MR. STAMETS: Case 5904 will be dismissed.
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- Page 3
1 REPORTER'S CERTIFICATE
" zy i, SIDNEY F. MOKKISH, a Certified Shofiiicid RevoLiel,
.
— 3 |do hereby certify that the foregoing and attached Transcript
4 lof Hearing before the New Mexico 0il Conservation Commission
6 |[was reported by me, and the same is a true and correct record
e 6 J]of the said proceedings to the best of my knowledge, skill and
N :
o 7 fability. ,
P /
: )N
| ° Vi, Bt/
(L 8 2 /lf Ay /7 LY
i 2 8 10 Sidnéy F. pfpr‘rish, C.S.R.
" E fls 12
o &Egg
3 - -~
i «
»i-“ £ g 13
i §5%
s E g8 14 | ’
§ e % 1 do nereby certify that the foregoing 1e
(o E‘S:B‘ a eorplete record of the procsedings i
. :E ; 15 the Exarminer hcarin&f)'f C}se No S 70 7.
- : 1 «s %  heapgThy pe of.. 7/ .
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: 4 . New Mexico 0il Conservation Commission
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a 1 BEFORE THE
— NEW MEXICO OIL CONSERVATICN COMMISSION
2 Santa Fe, New Mexico
1 . April 206, 1977
g 3
oy
‘ h " EXAMINER HEARING
S 4
.’ ‘1‘ —————————————————————————————————————————————
& ¥ 6 )
; IN THE MATTER OF: )
_— 6 )
je Application of Palmer 0il & Gas Company ) CASE
b 7 for compulsory pooling, San Juan County,) 5904
o New Mexico. )
Lz 8 )
" 3 °
L 8 2 BEFORE: Richard L. Stamets, Examiner
. . 8 10
E 33
g uéi.‘: 1t TRANSCRIPT OF HEARING
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8-&5@ APPEARANCES
Q £ §,:O 13
" u§3 For the New Mexico 0il Lynn Teschendorf, Esq.
,{ Ezé 14 Conservation Commission: Legal Counsel for the Commission
§es'=§ State Land Office Building
- e 15 Santa Fe, New Mexico
F 2 3
B 8 16
i 17
% 18
£ 19
e 18
‘ ™ 20
ar 2‘
P 2
Fig
i 23
24
- 25




Yoy

w

| s g

5 et AT
)

Hﬁw
oy 4

;M

-
-

Pexsnwr oy CE
T
e o, i [Roe—
-8 wk 3

AL teomcn e

Lo

service

General Court Reporting Service
Phone (505) 982-9212

825 Callc Mejia, No. 122, Santa Fe, New Mexico 87501

d morrish reporting

8k

10

"

12

13

14

15

16

17

18

19

21

23

24

25

Page

2

MR. STAMETS:

5004,

0il & Gas

New Mexico.

The applicant has requested that the case be

continued to the May llth Examiner Hearing.
MR. STAMETS:

May 11l.

L me ]
annli
R

We will call next Case 5904.

= P e -~ L
catriaon of

Case 5904 will be continued to

™ b QRSO
aiesa

A

Company for compulsory pooling, San Juan County,
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o 1 REPORTER'S CERTIFICATE
e 2 T. RTDNEY F. MORRISH, a Certified Shorthand Reporter,
P e 3l 30 hereby certify that the foregoing and attached Transcript
) l‘ 4 |l of Hearing before the New Mexico 0Oil conservation Commission
5“ .
- 6 | was reported by me, and the same is a true and correct record
- 8| of the said proceedings to the best of my knowledge, skill and
s
7 ability.
Tl
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s L7 OI1L CONSERVATION COMMISSION
e STATE OF NEW MEXICO
- . tart P. 0. BOX 2088 - SANTA FE
77777777777 o L R R _...8180) .
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
T JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
r"' 4 May 25, 1977
e v Re: CASE NO.___ 3904
. " Mr. Jason Kellahin ORDER NO. R~5426
Kellahin & Fox :
ook Attorneys at Law

Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Palmer 0il & Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs OCC .3
Artesia OCC X
Aztec OCC X

Other Dan A. McKinmon, III

s




. BEFORE THE OIL CONSERVATION COMMISSIOHN
» OF THFE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

‘ CASE NO. 5904
¥ Order Ho., R=5426

; APPLICATION OF PALMER OIL & GAS
! COMPANY FOR COMPULSORY POOLING,
; SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 11, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 24th day of May, 1977, the Commission, a
quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

That the applicant's request for dismissal shkould be
grantced.

IT IS THEREFORE ORDERED:

s ; | That Case No. 5904 is hereby dismissed.,

DONE at Santa Fe, New Mexico, on the day and year hereinabove

STATE OF MNEW MEXICO
OIL CONGERVATION CcO $SION

=

L
X
&

4
?
%
=
S
T
%
%
H

BHET & Secretary

dx/

AN L




LAW OFFICES OF

MARRON & MEKINNON

OWEN B. MARRON

5"'" 406 SANDIA SAVINGS BUILDING TELEPHONE
? DAN A MSKINNON, TTL 400 GOLD AVENUE, S W 247-4061
; ALBUQUERQUE, NEW MEXICO 87102 AREA CODE 505
L 1977 canth
6 April 1977 a STE7
| e’ 5905
| Mr. Joe D. Ramey, Secretary/Director 5‘70 ?

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Palmer 0il & Gas Co. - Mizel: Forced Pooling Proceeding

Dear Mr. Ramey:

Yesterday our firm was retained to represent the interests of
Sam Mizel, Harriette Mizel, Larry Mizel, Stephen Mizel and
Morris Mizel, all of whom reside outside of the State of New
Mexico and who are parties to the referenced proceeding. We
have been advised that a hearing before the Commission is set
for 20 April 1977 and are therefore requesting a postponement
thereof for the following reasons:

1. Mr. Marron and I will be in trial for at least two
days commencing on 19 April of a matter in our local District
Court, which has been pending for a number of months.

2. Since we were retained only yesterday, we will need
additional time within which to adequately prepare for the
hearing.

By copy of this letter to Mr. Kellahin, who is attorney for
Palmer 0il and Gas Company, we are advising him of our request
for a postponement,

Sincerely,
[
A RN >
DAMcK :rhp DAN A, McKINNON, III

Cc Jason W. Kellahin
Attorney at Law ;
P. 0. Box 1769 :
Santa Fe, New Mexico 87501

R e
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Docket No. 13-77

Dockets Nos. 15-77 and 16-77 are tentatively set for hearing on May 11 and May 25, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: FXAMINER HFARING - WEDNESDAY - APRIL 20, 1977

G AM. QUi CONSRRYATION COMHTSSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, HEW¥ MEXICO

The following cases will be heard bvefore Richard L. Stamets, Examiner, or Danlel S. Nutter, Alternate Lxaminer:

ALLOVABLE: {1) Consideration of the allowable production of gas for May, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

{2) Consideration of the allowable production of gas for May, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Countles, New Mexico,

CASE 5872: (Reopened)

In the matter of Case 5872 being reopened pursuant to the provisions of Order No. R-5373 which
order suspended Rules 15(A) and 15(B) of the General Rules for Prorated Gas Pools as promulgated
by Order No. R-1670, as smended, to permit overpruduced wells to continue to produce gas during
the present severe weather conditions without danger of being shut in for overproduction. All
Interested parties may appear and show cause vhy said suspension should not rescinded. Also to
be considered will be the matter of final disposition of overproduction acerued during the
period o suspension of Rules 15{A} and 15{B}); and what, if any, special consideration should be
given to underproduction accrued to gas wells during the pericd of suspension of said rules.

CASE 5888: (Continued from March 23, 1977, Examiner Hearing}

Applicetion of Dalport 0il Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the abecve-styled cause, seeks approval for the unorthodox location of its A. L.
Christmas Well No. 3 to be drilled 330 feet from the South line and 2310 feet from the East line
of Section 25, Township 22 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

CASE 5901: Application of Gulf 011 Corporation for a non-standerd proration unit and simultanecus dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 400-acre non-
standard gas proration unit comprising the SE/4 of Section 8, and the E/2 N¥/4 and NE/4 of Secticn
17, Township 20 South, Range 37 East, 'Eumont Gas Pool, Lea County, New Mexico, to be simulianecusly
dedicated to applicant's Theodore Anderson Wells Nos. 1 and 4, located at urorthodox locations
ir Unit O of said Section & and Unit B of said Section 17, respectively.

CASE 5902: Application of Amoco Production Company for a unit agreerent, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the Apple Draw Unit Area comprising 3240 acres,
more or less, of Federal, State, and Fee lands in Township 25 South, Range 27 Fest, Fddy County,
New Mexico.

CASE 5903: Application of Maddox Energy Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a gas well
to be drilled at a point 2310 feet from the South line and 1650 feet from the West line of Section
9, Township 18 South, Renge 26 Fast, Atoka-Pemnsylvenien Gas Pcol, Eddy County, lew Nexico.

CASE 5639: (Reopened)

In the matter of Case 5639 being reopened pursuant to the provisions of Order No. R~5173, which
order established iemporary special pool rules for the South Maljamar-Strawvn Pocl, Lea County,

New Mexico. A1l interested parties may appear and show cause why said pool should not be developed
on 40-acre spacing units.

WU CASE 5%04: (This Case wiil be continued to the May 11, 1977, Examiner Hearinz)

Application of Palmer 051 & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the atove-styled cause, seeks an order pooling all mineral interests in the
Fruitland and Pictured Cliffs formaticns underlying the NE/4 and/or SE/4 of Section 20, Township
22 North, Range 6 Wesi, San Juan County, New lMexico, and in the Mesaverde and Dakota formaticns
underlying the E/2 of said Section 20, the above-described lands to he dedicated to a well to
be drilled &t a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof, as well as actual operating
ecosts and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling s5'.d well.

A
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CASE 5905:

CASE 5907:

CASE 5908:

CASE 5910:

CASE 5898:

CASE 5911

¥y

(This Case will be continued to the May 11, 1977, Ixaminer Hearing)

Avplication of Palmer of1 & Gas Company for compulsory pooling, San Juan County, New Mexico.

Ad Aanan . -~ ~ o~ e
Applicani, i ihe aSove o3y1od cavcs, cooko on oRder posling 213 minpral ntorasta in ihn

Mepaverde and Dakota formations underlying the W/2 SF/4 and the E/2 SW/4 of Section 3, and the
NW/4 of Section 10, and all mineral interests in the Plctured Cliffs and Frultland formaticns
underlying the N¥/4 of Sestion 10, all in Township 31 Horth, Range 7 West, San Juan County,
New Mexico, to be dedicated to a well to be drilled 1800 feet from the North line and 850 fcet
from the West line of said Seetion 1C. Also to be considered will be the cost of drilling and
completing said well and the ullocation of the cost thereof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and & charge for risk involved in drilling said well.

(This Case will be continued to the May 11, 1977, Examiner Hearing)

Application of Palmer 011 & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling &ll mineral interests in the
Mesaverde and Dekota formations underlying the W/2 SW/4 of* Section 2, the E/2 SE/Z of Section
3, and the NE/Z of Section 10, all in Township 31 North, Range 7 Vest, San Juan County, New
Mexico, tc be dedicated to a well to be drilled 1525 feet from the North 1line and 1850 feet
fron the East line of said Section 10. Also to be considered will be the cost of drilling and
completing sa’d well ard the allocation of the cost thereof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of appliecant as
operator of the well and & charge for ris¥ involved in drilling said well.

Application of Dome Petroleum Corporation for a special depth bracket allowadle, McKinley
County, New Mexico. Applicant, in the sbove-styled cause, seeks the establishment of a special
depth bracket allowable of 750 barrels of oil per day for the Papers Wash-Entrada Cil Pool,
McXipley County, New Mexico.

Application of Dome Petroleum Corporation for a special depth bracket allowable, McKinley County,
New Mexico., Applicant, in the above-styled cause, seeks the establishment of a special depth
bracket aliowable of 750 barrels of oll per day for the 0Jo Encino-Entrada Cil Pool, McKinley
County, New Mexico.

Application of Dome Petroleum Corporation for pool creation and special depth bracket allowable,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the creation of the
Snake Eyes-Entrade 01l Pool in Seetion 20, Township 21 North, Range 8 West, San Juan County,
New Mexico, and the establishment of a special depth bracket allowable of 750 barrels of oil
per day for said pool.

Application of Yates Petroleum Corporation for gas pool creations and downhole commingling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of three
Pennsylvanian gas pools in Townships 17 and 18 South, Ranges 24, 25, and 26 East, Eddy County,
New Mexicc, including the Richard Kncb- and East Eagle Creek-Lower Penn Gas Pools with provisions
in each for comningling Strawn, Atoka, and Morrow production in the wellbores of wells drilled
therein, and the Eagle Creek Permo-Penn Gas Pool with provision for commirgling Wolfcamp, Cisco,
Canyon, and Strawn production in the wellbores of wells drilled therein.

(Continued from April 6, 1977, Examiner Hearing)

Application of Chace 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comringling of Ballard-
Pictured Cliffs and South Lindrith Gallup-Dakota production in the wellbore of its Jicarilla
70 Well No. 3 located in Unit C of Section 33, Township 24 North, Range 4 West, Rio Arriba
County, New Mexico. 1In the altermative, applicant sceks authority to commingle said produc-
tion at the surface without prior measurement and waiver of the gas-oil ratio test requirement.

Application of Odessa Natural Gas Company for specisl pool rules, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the adoption of special pool rules for the Chacon-
Dakota 0il Pool, Rio Arriba County, New Mexico, to provide for 160-acre spacing for oil wells
and for reclassificaf.ion of wells from oil to gas and the removal of such gas wells to the
Basin-Dakota Pool.

N
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CASE 5629: {Reopened)

In the matter of Cuse 5629 being reopened pursuant to the provisions of Order No. K-5192, which
avdan aniahiished temoorary special pool rules for the Chacon-Dakota 0i1 Pool, Rio Arrida and
Sandoval Counties, New Mexico. All interested parties uy @ppear And siow chuse niy sasa posl
should not be developed on 40-acre spacing units,

e W KT W L g

CASE 5889: (Continued & Readvertised)

3 Application of Suturn 0i) Company for compulsory pooling, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests down to and including
the Abo formation underlying the NE/4 SE/4 of Section 11, Township 23 South, Range 37 East, Lea
County, New Mexivo, to be dedicated to its Lineberry Well No. 1 located in Unit I of saild Section;
and underlying the NW/4 SE/4 of said Section 1l %o be dedicated to its Lineberry Well No. 2
located in Unit J of said Section. In the event re-entry into either well is unsuccessful,
applicant proposes to drill a replacement well at a standard location on its tracts. Also to

) be considered will be the costs of' recompletion or drilling and completing said wells and the

N allocation of the costs thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in recompletion or drilling of said wells. ‘




KELLAHIN AND FOX
ATTORNEYS AT LAW
800 DON GASPAR AVENUL

JASON W, KELLAMIN POBY OFFICE SR 178w
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Mr. Dan Nutter
New Mexico 0il Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Palmer 0il & Gas Company

Dear Dan:

On behalf of Palmer 0il § Gas Cowmpany, please with-
draw and cancel the following epplications which are
scheduled for hearing on May 11, 1977: RMOCC 54904,

59G5 and 5906.
Very truly yours,

W. Thomas Xellahin

[E) CC: Domald K. Roberts, Palmer 0il

Lionel E, Z. Cchen, Esq.
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- Docket No. 15-77

Dockets Nos. 17-77 and 18-77 are tentatively set for hearing on May 25 and June 8,.197'/. Applications for
hearing must be filed at least 22 days in advence of hearing date,

P

CASE 5912:

DOCKET: COMMISSION HEARING - THURSDAY - MAY 4, 1977

OIL CONSERVATION COMMISSION - 9 AM, - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

In the matter of the hearing called by the 0i1 Conservation Commission on its own motion to con-
sider the establishmeni of categories of plugeging bonds, ineluding blanket bonds not exceeding
$50,000, and one-well bonds in smounts determined sufficient tc reasonably pay the cost of
plugging the wells covered by each bond. Also to be considered will be the exclusion from
future bond forms of provisions conditioning performanie on recompense for damages to livestock,
range, water, crops or tangible Improvements. Also to be considered will. be the amendment of
Rule 101 of Cormission Rules and Reguwlations concerning the avove provisions.

Docket No. 16-77
DOCKET: EXAMINER HEARING - WADNESDAY - MAY 11, 1977

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Danlel S. Hutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 5915:

ALIOWABLE: (1) Consideration of the allowsble production of gas for June, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Rooseveli Counties, New Mexico.
(2) Consideration of the allowsble production of gas for June, 1977, from four prorated pools
in San Juan, Rio Arrida, and Sandoval Counties, nNew Mexico.
CASE 5913: In the matter of the hearing called by the 0il Conservation Commission on its own motion to
pernit Kent Shannon, American Employers' Insurance Company, and all other interested pariies to
appear and show cause why the following wells In Chaves County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-approved plugging program:
Kt Lonesome Well No. 1, located in Unit D of Section 32, Township 8 South, Range 27 East; ‘
El Paso Well No. 1, located in Unit M of Section 36, Township 10 South, Range 26 East; and i
i Karma Well No. 1, located in Unit O of Section 16, Township 10 South, Range 27 East, i
CASE 5914: Application of Atlantic Richfield Company for en unorthodox oil well location, Lea County, New

Mexico. Applicant, in the above-styled cause, seeks approval fer the unorthodox location of its i
Wimberly WN Well No. 11, to be located 990 feet from the North line and 1490 feet from the West ;
line of Section 24, Township 25 South, Range 37 East, Justis-Fusselman Pool, Lea County, New Mexico.

Application of C. W. Trainer for directional drilliing, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the directional drilling of his Boyd Well No. 1, the sur-
face location of which would be 830 feet from the South line end 2130 feet from the West line of
Section 13, Township 20 South, Range 32 Fast, Lea County, New Mexico. Applicant proposes to
vertically drill said well to a depth of from 5100 feet to 7900 feet and to then directionally
drill in a southerly direction, bottoming sai@ well in the Morrow formation at a itrue vertical
depth of approximately 13,500 feet within 200 feet of the center of Unit F of Section 24, Town-
ship 20 South, Range 32 East. The N/2 of said Section 24 would be dedicated to the well.

CASE 5916: Application of Marathon 0Oil Company for downhole commingling, Lea County, New Mexico. Applicant,

3 in the above-styled cause, seeks approval for the dovnhole commingling of North Vacuum-Abo,

- Vacuun-Wolf'camp and Vacuum Upper-Pennsylvanian production in the wellbore of its McCellister

2 State Well No. 7 located in Unit N of Section 25, Tovnsbip 17 South, Range 34 East, Lea County,

E New Mexico. .

2 CASE 5917: Application of Hanagan Pet. Corp. for an unorthedox gas well location, Eddy County, New Mexico.

3 Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Round
Mountain Well No. 1, to be located 2310 feet from the North line and 660 feet from the East line ;
of Section 34, Township 21 South, Range 25 East, Catclaw Draw-Morrow Gas Pool, Eddy County, New :
Mexico, all of said Section 34 to be dedicated to the well.

; CASE 5918: Application of Marbob Energy Ccrporation for an unorthocdox oil well location, Eddy County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
NG Prillips State Well No. 10 located 2645 feet from the South line and 1325 feet from the East
line of Section 27, Township 17 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool,
Eddy County, New Mexico.
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- ] ' 3, and tha NE//4 of Section 10, all in Township 31 Horth, Renge 7 West, San Juan County, Hew

4 : Mexico, to be dedicated to a well to be drilled 1525 feet from the North line and 1850 feet

{ . from the Fast line of sald Section 10. Also to be considered will be the cost of drilling and
! : completing sald well and the allccation of the cost thereof, as well as actusl operating costs
and charges for supervision., Also to be considered will be the designation of applicant

as sperateor of tha well and & chiarge lor risk involved in dritling said well.

CASE 5924: Horthwestern Mew Mexico Nomenclature Case calling for the creation and extension of certain
pools in San Juan, Rio Arriba, and NeHKinley Counties:

a) CREATE & new pool in San Juan County, New Mexico, classified as an oil pool for Gallup
production and designated as the Cuervo-Gallup 0il Poocl. The discovery well is the Adoue 0il
Company Dugan Federal A Well No. 1 locsted in Unit F of Secvion 29, Tovmship 24 North, Range
8 West, NMPM. Said pool would comprise:

WNSHIP 2/, NORTH, RANGE & WEST, 1PM
Section 29: N&//

b) CREATE a new pool in San Juan County, HNew Mexico, classified as an oil pool for Devonian

~ production and designated as the Tom-Devonian 011 Pool. The discovery well is the Brooks Hall
0il Corporation Navajo AO Well No. 1 located in Unit A of Section 323, Township 25 MNorth, Range
19 West, NPM. Said pool would comprise:

TOWNSHIP 25 NORTH, NGE 19 WEST, NPM X .
Section 33: NE/4 NE/4 ) :

¢) CREATE a new pool in Rio Arriba County, New Mexico, classified as a gas pool for Gallup
production and designated as the Choza Mesa-Gallup Gas Pool. The discovery well is the Phillips
Petroleun Company Jicarilla 28-3 Well No. 1 located in Unit G of Section 6, Township 28 North,
Range 3 West, NMPM. Said peol would comprise:

; TOWNSHIP 28 NORTH, RANGE 3 WEST, NMPM
i i Section b6: All

d) EXTEND the Aztec Pictured CLiffs Pool in San Juan County, New Mexico, to include thersin:

. TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section 9: W/2

e) EXTEND the Blanco Pictured Cliffs Pool in San Jusn County, New Mexico, to include therein:

TOWNSHIP 31 NCRTH, RANGE 11 WEST, NMPM
Section 16: SE/%

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM
Section 27: SE/Z
Section 29: W/2
Section 30: All
Section 31: All
Section 32: All
Section 34: All

TONNSHIP 32 NORTH, RANGE 11 WEST, NMPM
Section 19: W/2

f) EXTEND the Dufers Point Gallup-Dakota Pool in San Juan County, New Mexico, to ineclude therein:

TOWNSHIP 24 NCORTH, RANGE 8 WEST, NMPM ;
Section 2: S¥/4 3
Section 10: All
Section 11: NW/4

g) EXTEND the Gallegos Gallup Cil Pool in San Juan County, New Mexico, to include therein:

i TOWNSHIP 26 NORTH RANGE 12 WEST, NMPM
. Section 24: SW/4
Sectior. 25: NW/4
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Dockets Nos. 15-77 and 16-77 are tentatively set for hearing on May 11 and May 25, 1977. Applications for
hearing mist be filed at least 22 days in advance of hearing date.
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The foilowing cases will be heard before Kichard L. Stamets, Examiner, or Daniel S. hutter, Alternate Examirer:

ALLOWABLE: (1) Consideration of the allecwible production of gas for lay, 19’57, from seventeen prorated
poois in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the 2llewuble production of gas for May, 1977, from four prorated rcols
in San Juan, Rio Arridba, and Sandoval Counties, New Mexico.

CASE 5872: (Reopened)

In the matter of Case 5872 being reopened pursuant to the provisions of Order No. R-5373 which
order suspended Rules 15(A) and 15(B) of the General Rules for Prorated Gas Pools as promulgated
by Order No. R-1670, as amended, to permit overproduced wells to continue to produce gas during
the present severe weather conditions without danger of being shut in for overproduction. All
interested parties may aprear snd show cause why said suspension should not rescirded. Aiso o
be considered will be the matter of final disposition of overproduction acorued during thre
period o suspension of Rules 15{A) and 15(B), and what, if any, specilal consideration should be

. " ‘ l
given to underproduction accrued to gay wells during the period of suspension of said rules. - ) l
CASE 5888: (Continued from March 23, 1977, Examiner Hearing)

. Application of Dalport 0i1 Corporation for an uno.rthcdox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks aporoval for the unorthodox location of its A. L.

Christmas Well No. 3 to bde drilled 330 feet from the South line and 2310 feet from the Fast line
of Section 25, Township 22 South, Renge 36 East, Jalmat Gas Pool, Lea County, New lexico.

CASE 5901: Application of Gulf 0il Corporaticn for a non-standard prorstion unit ard simultaneous dedicaticn,
Lea County, New Mexico. Applieant, in the above-styled cause, seeks approval fer a 400-acre non-
standard gas proration unit comprising the SE/4 of Section 8, and the E/2 NW/4 and NE/4 of Section
17, Township 20 South, Range 37 East, ‘Eumont Gas Pool, lea County, New Mexico, to bs simulteneously
dedicated to applicant's Theodore Anderson Wells Nos. 1 and 4, located at unorthodox locations
in Unit O of said Section 8 and Unit B of said Section 17, respectively.

CASE 5902: Application of Amoco Production Company for 2 unit agreement, Eddy County, New Mexico. Apoplicant,
in the adove-styled cause, seeks approval for the Apple Draw Unit Area ccemprising 2840 acres,
more or less, of Federal, State, and Fees lands in Township 25 South, Range 27 East, Eddy County,
New Mexico.

CASE 5903: Application of Maddox Emergy Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-siyled cause, seeks approval for the unorthodox location of a gas wail
to be drilled at a point 2310 feet frcm the South line and 1650 feet from the West line of Section
9, Township 18 South, Rarge 26 East, Atoka-Pennsylvanian Gas Pool, Fddy County, New Mexico.

CASE 5639: (Reopened)

In the matter of Case 5639 beirg reopensd pursuant to the provisicns of COrder No. R-5173, whizh
order established temporary special pcol rules for the South Maljamar-Strawn Pool, lLea County,

New Mexico. A1) interesied parties may appear and show cause ¥hy said pool sheuld nct te developed
on 40-acre spacing units.

3
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'4&81‘: 5904: (This Case will be continued to the May 11, 1977, Exariner Hearing}
Application of Palmer 0il & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Fruitland and Pictured Cliffs formatiors underlying tne NE/4 and/or SE/4 of Section 20, Township
32 North, Range 6 West, San Juan County, New Mexico, and in ihe Mesaverde and DPakota formations
underlying the E/2 of said Section 20, the ebcve-described lends to be dedicated to a well to
be drilled at a standard location thereon. Also tO be considered will be the cost of drilling
and completing said well and the allceation of the cost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and = charge for risk involved in drilling said well.
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\AASE 5906

CASE 5907:

CASE 5908:

CASE 5910:

CASE 5898:

CASE 5911:

Docket No. 13-77

('rhie Case will be continued to the May 11, 1977, Examiner Hearing)

Application ox e tmer ULl & Gus Cumpany’ Jor 2onpulsany ranting . San Jiuan Couidye Mow Meoxieo.
Applicant, in the avove-styled cause, ceeks an order pooling all mineral interests in the
Mesaverde and Dakota formations underlying the W/2 SE/4 and the E/2 SW/4 of Section 3, and the
NW/4 of Section 10, and ell mineral interests i{n the Plctured Cliffs ard Fruitland formations
underlying the N/ of Section 10, all In Township 31 North, Range 7 West, San Juan County,
New Mexico, to be dedicated to a well to be drilled 13CO f'eet from the North line and 850 feet
from the West line of said Section 10. Also to be considered will be the cost of drilling and
completing said well and the allocatlion of the cost thereof, as well as actual operating costs
and charges for supervision, Also to be considered will be the designatlon of applicant as
operator of the well and a charge for risk involved in drilling said well.

This Case will be continued to the May 11, ; Exeminer Hearing
(Thi d11 b inued May 11, 1977, Exeminer Hearing)

Application of Palmer 011 & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mesaverde and Dakota formations underlying the W/2 SW/4 of Secticn 2, the E/2 SE/4 of Section
3, and the NE/4 of Section 10, all in Township 31 MNorth, Range 7 West, Sen Juan County, New
Mexico, to be dedicated to a well to be drilled 1525 feet from the North line and 1850 feet
from the East line of said Section 10. Also to be considered will be the cost of drillirg and
completing said well and the allocation of the cost thereof, as well as actual operating costs
and charges ror supervision. Also to be censidered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Dome Petroleum Corporation for a special depth bracket allowable, McXinley
County, New Mexico. Applicant, in the above-styled cause, seeks the establishment of a special
depth bracket allowable of 750 barrels of oil per day for the Papers Wash-Entrada 0il Pool,
McKinley County, New Mexico.

Application of Dome Petroleum Corporation for a special depth bracket allowable, MeKinley County,
New Mexico. Applicant, in the sbove-styled cause, seceks the establishment of a special depth
bracket allowable of 750 barrels of oil per day for the Ojo Encino-Entrada 0il Pool, McKinley

County, New Mexico.

Application of Dome Petroleum Corporation for pool crestion and special depth bracket allcowable,
San Juan County, New Mexico. Applicant, in the sbove-styled cause, seeks the creation of the
Snake Eyes-Entrada 01l Pool in Section 20, Township 21 North, Range 8 West, San Juan County,
New Mexico, and the establishment of a special depth bracket allowable of 750 burrels of oil
per day for said pool.

Application of Yates Petroleum Corporation for gas pool ereations and downhole comminglirg,

Eddy County, New Mexicc. Applicant, in the above-styled cause, seeks the creation of three
Pennsylvanian gas pools in Townships 17 and 18 South, Ranges 24, 25, and 26 East, Eddy County,
New Mexlico, including the Richard Knob- and Easi Eagie Creek-Lowar Penn Gas Pools with provisions
in each for commingling Strawn, Atoka, snd Morrow prcduction in the wellbores of wells drilled
therein, and the Eagle Creek Permo-Penn Gas Pool with provision for commingling Wolfcamp, Cisco,
Canyon, and Strawn production in the wellbores of wells drilled therein.

{Continued from April &, 1977, Examiner Hearing)

Application of Chace 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Ballard~
Pictured Cliffs and South Lindrith Gallyp-Dakota production in the wellbore of its Jicarilla
70 Well No. 3 located in Unit C of Section 33, Township 24 North, Range 4 West, Rio Arriba
County, New Mexico. In the alternative, applicant seeks authority to commingle said produc-
tion at the surface without prior measurement and waiver of the gas-oll ratio test requirement.

Application of Odessa Natural Gas Company for special pool rules, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the adoption of special pool rules for the Chacon-
Dakota 0%l Pool, Rio Arriba County, New Mexlco, to provide for 1é0-acre spacing for oil wells
and for reclassificaticn of wxells from oill to gas and the removal of such gas wells to the
Basin-Dekota Pool. .
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h) EXTEND the Kutz Fruitland Pool i{n San Juan County, Hew Mexico, to include therein:
TOMNSHIP 28 NORTH, RANGE 11 WEST, NIPM

Section 28: SE/4
Section 33: NE/4

1) EXTEND the North Los Pinos Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGCE 8 WEST, N.MFPM
Sectlon 25: N/2

3) EXTEND the Nipp Pictured Cliffs Pcol in San Juan Céunty, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 2: W/2
Section 11: W/2

TOWNSHIP 26 NORTH, BANGE 12 WEST, NVPM
Section 5: E/2
Section 7: S/2
\ Section 8: E/2 & SW/4
Section 17: W/2 & NE/4
Section 18: All
Section 34: N/2 & SE/4
Section 35: All

”

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM
Section 12: E/2 )

k) EXTEND the Papers Wash-Entrada 0f1 Pool in McKinley County,. New Mexico, to include therein:

TOWNSHIP 19 NORTH, RANGE 5 WEST, NPM
Section 15: N/2 SW/4

1) EXTEND the East Puerto Chiquito-Mancos Cil Pool in Rio Arriba County, New Mexico, to include i
therein: ;

TOWNSHIP 24 NORTH, RANGE 1 FAST, NPM
Section 9: All

m) EYTEND the Twin Mounds Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NCRTH, RANGE 1/ WEST, i
Section 5: All
Section 8: All

TOWNSHIP 27 NORTH, RANGE 3 WEST, NMPM
Section 30: NW/4

§ Seection 31: NE/4

A Section 32: SW/¢4

i

l n) EXTEND the Tapacito Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:
!

i

TOWNSHIP 27 NORTH, PANGE 4 WEST, KMPilL
Section 23 S/2

©) EXTEND the WAW Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

WHSHIP 27 NOMTH, RAMGF 13 WEST, MNUPM :
Section 20 SW/4 P
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\/CASE 5905:

\AASE 5906

CASE 5907:

CASE 5908:

CASE 5910:

CASE 5898:

CASE 5911:

(This Case will be continued to the May 11, 1977, Examirer Hearing)

Application of Palmer Oil & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the

NE VRPN SRR AU DI SR SN -~
Mosavedlde and Coliota formations underiying the WL SEA ond vhe FO3OSESL ol Seation 3. and the

WW/4 of Section 10, and all mineral interests in the Pictm‘ed Clif‘!‘s ard Fruitland formations
underlying the WW/4 of Cection 10, all in Township 31 North, Range 7 West, San Juan County,
New Mexico, to be.dedicated to a well to be drilled 1800 feet Lrom the North lire and 850 feet
from the West line of said Section 10. Also to be considered will be the cost of drilling and
completing sald well and the allocatlon of the cost therecof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of sapplicant as
operator of the well and a charge for risk Involved in drilling said well.

This se be continued to the May » 1977, Examiner Hearing
(This Case will i he May 11, 14977, Exeminer Hearing)

Application of Paime. 01l & Gas Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral Interests in the
Mesaverde and Dakota formations underlying the W/2 SW/4 of Section 2, the E/2 SE/4 of Section
3, and the NE/4 of Section 10. all in Township 31 North, Range 7 West, San Juan County, New
Mexico, to be dedicated to a well to be drilled 1525 feet from the North line and 1850 fect
from the East line of said Section 10. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision. Alsoc to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Dome Petroleum Corporation for a special depth bracket allowable, MeXinley
County, New Mexico. Applicant, in the above-styled cause, seeks the establishment of a special
depth bracket alloweble of 750 barrels of oil per day for the Papers Wash-Entreda 0il Pool,
McXinley County, New Mexico.

Applicaticn of Dome Petroleum Corporation for a special depth bracket allowable, MaKinley County,
New Mexico. Applicant, in the above-styled cause, seeks the establishment of a special depth
bracket ellowable of ‘750 barreis of oll per day for the Ojo Encino-Entrada 011 Pool, McKinley

County, New Mexico.

Application of Dome Petroleum Corporation for pool creation and special depth bracket allowable,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the creation of the
Snake Eyes-Entrada 0il Pool in Section 20, Township 21 North, Range 8 West, Sen Juan County,
New Mexico, and the esteblishment of a special depth bracket allowable of 750 barrels of oil
per day for said pool.

Application of Yates Petroleum Corporation for gas pool creations and downhole commingling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of three
Pennsylvanian gas pools in Townships 17 and 18 South, Ranges 24, 25, and 26 East, Eddy County,
New Mexico, including the Richard Knob- and East Eagle Creek-lower Penn Gas Pools with provisions
in each for commingling Sirawn, Atoka, and Morrow produciion im the wellbores of wells drilled
therein, and the Eagle Creek Permo-Penn Gas Pool with provision for commirgling Wolfcemp, Cisco,

Canyon, and Strawn production in the wellbores of wells drilled therein,
(Continued from April 6, 1977, Examiner Hearing)

Application of Chace 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Ballard-
Pietured Cliffs and South Lindrith Callup-Dakota production in the wellbore of its Jicarilla
70 Well No. 3 located in Unit C of Section 33, Township 24 North, Range 4 West, Rio Arriba
County, New Mexico. In the alternative, applicant seeks authority to commingle said produc-
tion at the surface without prior measurement and waiver of the gas-oil ratio test requirement.

Application of Odessa Natural CGas Company for special pool rules, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the adoption of special pool rules for the Chacon-
Dekota 0il Ponl, Rio Arriba County, New Mexico, to provide for 160-acre spacing for oil wells
and for reclassification of wells from oil to gas and the removal of such gas wezlls to the
Basin-Dakota Pool.

oo
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Docket No. 13-77

Dockets Noa. 15-77 and 16-77 are tentatively set for hearing on Nay 11 and May 25, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: FXAMINER HEARING - WECNESDAY - APRIL 20, 1977

9 AN, OIL CONSERVATION COMMISSION CONFFRENCE ROGH,
STATE LanD OFTICD DUILDING, SANTA ¥B, NRW LEXICC

The Tollewing cases wIII be heard before Fichard L. Stamets, Examiner, or Danlel S. Nutter, Alternate Examirer:

ALLOWABLE: (1) Consideration of the allcrable production of gas for May, 1977, from seventeen prorated
pools in lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Considerstjon of the allownble production of gas for May, 1977, from four prorated pcols
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 5872: (Reopened)

In the matter of Case 5872 being reopened pursuant to the provistons of Order No. R-5373 which §
order suspended Rules 15(A) and 15(B) of the General Rules for Prorated Cas Pools as promulgated ;
by Order No. R-1670, as amended, to permit overproduced wells to continue to produce gas during

the present severe weather conditions without danger of being shut In for overproduction. All

interested parties ray appear end show cause why said suspension should not rescinded. Also o

be considered will be the matter of final disposition of overproduction accrucd during ihe

period o suspension of Ruies 15(A) and 15(B), and what, if any, special consideration shculdé be

given to underproduction aceruved to gas wells during the period of suspension of said rules.

CASE 5888: {Continued from March 23, 1977, Examiner Hearing) ,

Application of Dalport 0i1 Corporation for an unoi-thodox gas well location, Lea County, New lexico.
Applicant. in the above-styled cause, seeks approval for the unorthodox location of its A. L.
Christmas Well No. 3 to be drilled 330 feet from the Sonth line and 2310 feet from the East line

of Section 25, Township 22 South, Renge 36 East, Jalmat Gas Pcol, Lea County, New Mexieo.

CASE 5901: Application of Gulf 0il Corporaiion for 2 non-standard proration unit ard simultaneous dedicaticn,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval fer a 40C-acre non-
standard gas proration unit comprising the SE/4 of Section 8, and the E/2 NW/4 and NE/4 of Section
17, Township 20 South, Range 37 East, ‘Fumont Gas Pocl, Lea County, New Mexico, to be simultaneousiy
dedicated to arplicant's Theodere Anderson Wells Nos. 1 and 4, located at unorthodox locaticns
in Unit O of sald Section 8 and Unit B of said Section 17, respectively.

CASE 5902: Application of Amoco Production Company for a unit agreement, Eddy County, New Mexico. Applieant,
in the above-styled causc, seeks approval for the Apple Draw Unit Area ccomprisirg 3840 acres,
more or less, cf Federal, State, and Fee lands in Township 25 South, Range 27 East, Eddy County,
New Mexico,

CASE 5903: Application of Maddox Energy Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the avove-styled csuse, seeks approval for the unorthodox location of a gas well
to be drilled at a point 2310 feet frecm the South line and 1850 feet from the West line of Sectlon
9, Township 18 South, Range 26 East, Atoka-Pennsylvanian Gas Pool, Eddy County, New Mexico.

CASE 5639: (Reopened)

in the matter of Case 5639 beirg reopened pursuant to the provisions of Order No. R-5173, which
order estabiished temporary special peol rules for the South Maljamar-Strawn Pool, Lea Ccunty,

New Mexico. All interested parties may appear a2nd show cause why sald pool sheuld not be developed
on 40-acre spacing units.

- <

\/CASE 5904: {This Case will be continued to the May 11, 1977, Examiner Hearing)

Application of Palmer Oil & Ges Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral iuterests in the
Fruitland and Pictured Ciiffs formatiors underlying the NE/, and/or SE/4 of Section 20, Township
32 North, Range 6 Wesi, San Juan County, New Mexico, and in the Mesaverde and Pakota formaticns
underlying the E/2 of said Section 20, the ebcve-described lands to be dedicated to a well to

be drilied at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allccation of the cost thereof, as well &s actual operating
coets and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and & charge for risk involved in drilling szid well.




CASE 5889: (Continued & Readvertised)

Examiner Hearing ~ Wednesdsy - April 20, 1977 Docket No, 13-77
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; CASE 5629: (Reopened)
k In the matter of Case 5629 being reopened pursuant to the provisions of Order No. R-5192, which
Lo order established temporary speciel pool rules for the Chacon-Dakota 0!l Pool, Rio Arriba and
L Sandoval COwnlics) hen MERIGU, all luLeresied pacvivs ey appear ana onow <ausc why cafd pood
P . should not be developed on 40-acre specing units,
R
4 .
E

Application of Saturn 0il Coumpany for compulsory pooling, Lea County, New Mexico. Applicant,

in the above-styled cause, Seexs an order pooling all mineral interests down to and including
the Abo -formation underlying the NE/4 SE/4 of Seciion 11, Township 23 South, Range 37 East, lea
County, New Mexico, to be dedicated to it3 Lineberry Well Ko. 1 located in Unit I of sald Section;
and underlying the NW/4 SE/4 of said Seoction 11 to be dedicated to 1ts Lineberry Well No., 2
located in Unit J of said Section. In the event re-entry into efthér well is unsuccessful,
applicant proposes to ‘drill a replacement well at a standard location on its tracts. Also to

be considered will be the costs of recompletion or drilling and completing said wells and the
allocation of the costs thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applizant as operator of the wells and a charge
for risk involved in recompletion or érilling of said wells.

v

IR FO R T

o

e ’ i
g i

e




i et

i (.W \S”‘/ J ‘,

BEFORE ‘L

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF PALMER OIL § GAS COMPANY FOR
COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO

APPLICATTION

Comes now Palmer 0il & Gas Company and applies to the
0il Conservation Commission of New Mexico for an order pooling
all of the mineral interests underlying three 320-acre pro-
ration units, and three 160-acre proration units as follows:
I. Three non-standard proration units heretofore

approved by the New Mexico 0il Conservation Commission in its

Order No. R-5364 entered February 8, 1977, for preduction from
the Blanco-Mesaverde Pool, as follows:

Township 31 North, Range 7 West, N.M.,P.M.

# f1. Unit 1 - Section 3 - W/2 SE/4, E/T Sw/a
Section 10 - NW/4 4

Well to be located 1800 feet from the North line, and
850 feet from the West line of Section 10.

Section 3 - E/2 SE/4 .
Section 10 - NE/4

Well to be located 1850 feet from the East line, and
1525 from the North line of Section 10.

Township 32 North, Range 6 West, N.M.P.M.

4 . Un1t 3 - Section 20 - E/2
i Well to be located at a standard location for Mesaverde#
§ productlon

o
S

1. Applicant further seeks authority to dy§¥¥g~comp1ete

(O
the proposed wells for production from the Fruitland, or the

#1PC-F Nofy 10 FHEEDR —
25 PC~H NE/Y g 20 D 55%/ z5
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Cone 5?04

Pictured Cliffs formations, or both in the event the Mesaverde
is found non-productive, dedicating to such production the
160-acre tract on which the well is located.

ITI. Applicant has made diligent effort to obtain the
consent or participation of all interest owners underlying
the various tracts, and has been unable to obtain the parti-
cipation, or to acquire fractional mineral interest, to be
more fully shown at the hearing of this case, from the follow-
ing persons, whose names and addresses are shown to the best
of applicant's information and belief:

Morris Mizel

2118 East 3rd Street

Tulsa, Oklahoma 74104

Sam Mizel

P. O. Box 2975

Tulsa, Oklahoma 74101

Harriett Mizel

1075 S. Birch, Apt. 401

Denver, Colorado 80222

Larry Mizel

3600 Yosemite, Suite 900

Denver, Colorado 80237

Steven Mayer Mizel

P. O. Box 644

Novato, California 94947

WHEREFORE Applicant prays that this application be set
for hearing before the Commissisn or the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling the
mineral interests, whatever they may be in the formations and
the units described in this application, designating the

applicant as operator, and making provision for applicant to

recover his reasonable costs of drilling, completing and equip-
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é”' T ping the wells out of producticn, including a charge for
4 7“
.

supervision, and for assignment of a risk factor as provided

by law, and the rules and regulations of the commission.
% Applicant further prays for approval of the dual completion
of the subject wells, as proposed.
Respectfully submitted,
PALMER OIL § GAS COMPANY

ahin
P. 0. Box 1769
Santa Fe, New Mexico 87501

o | By Kl b
oX

Attorneys for applicant
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DRAFT

dx/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

5904
CASE NO.

Order No. R- 5 2(

APPLICATION OF PALMER OIL & GAS
COMPANY FOR COMPULSORY POOLING,
SAN JUAN COUNTY, NEW MEXICO

v

ORDER OF THE COMMISSION é::jc?pu,

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 11 . 1977 , .
at Santa Fe, New Mexico, before Examiner BanielmswautférgJE-A.s . .

NOW, on this day of May , 1977 , the Commission, g
a quorum being present, having considered the record and the recom- ‘
mendations of the Examiner, and being fully advised in the premises,

FINDS: :

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5904 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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