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STATE O NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

R ART O T TS e e

CASE.NO.. 6206
‘Order No. R-5716

APPLICATION OF CLEARY PETROLEUM
k . CORPORATION FOR AN UNORTHODOX GAS
- WELL LOCATYON, LEA COUNTY,.NEW MEXICO.

VRS

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 19, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

- NOW, on this __ 28th day of April, 1978, the Division
Director, having considered the testimony, the record, and the
recommendations. of the Examlner, and being fully advised in the - i
premises , .

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and thé subject ;
matter thereof. #

23 That the applicant; Cleary Petroleum Corporation, seeks - ?
approval of an unorthodox gas well location 4650 feet from the i
South line and 1980 feet from the West line of Section 5, Township !
21 South, Range 32 East, NMPM, to test the Morrow formation, Scuth
Salt Lake Field, Lea County, New Mexico. :

(3) That Lots 11, 12, 13, and 14, and the SW/4 of saigd
Section 5 would be dedicated to the well.

(4) fThat a ﬁell'at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected‘to the proposed _ 3
unorthodox location.

(6) That approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the gas in the subject pool, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the augmentatlon
of risk arising from the drilling of an excessive number of wells, i
and will otherwise prevent waste and protect correlative rights.




...2...
Case No. 6206
Ordexr No. R-5716

IT IS THEREFORE ORDERED: i

(1) That an unoxrithodox gas well location is hereby approved:
for Cleary Petrocleum Corporation for a well to be located at a
point 4650 feet from the South line and 1980 feet from the West
line of Section 5, Township 21 South, Range 32 East, NMPM, South
Salt Lake Field, Lea County, New Mexico.

S

(2) That Lots 11, 12, 13, and 14, and the SW/4 of said ;
Section 5 shall be dedicated to the above-described well. :

Ao e

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

Conahlal o

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

Q' CONSERVATION-DIVISION
,

- /JJ0E D. RAMEY /
Division Director
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IN THE MATTER OF: '

Application of Cleary
Petroleun Corporation for
an unorthodox gas well
location, Lea County, New
Mexico.

Case 6206

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico Cil Conservation Division:

Lynn Teschendorf, Esq.
Legal Counsel for the Division

o) For Cleary Petroleum Corporation:

T T A rT

Attorneys at lLaw

500 Don Gaspar :
Santa Fe, New Mexicc 8750l
___t By: Tom Kellahin, Esg.
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HMR. STANLES: Call next Casc 6206.

MS. TESCHENDORE: Case 6206. Application
of Cleary Petroleun Corporation for an unorthodox ¢as
well location, Lea County, HNew chicé.b

MR. KLLLANIN: Tom Kellahin of Kellahin
and Fox, appearing on behalf of Cleary Corporation and
I have one witness.

WILLINM J. HENRY
the witness herein, having been first duly sworn,

was examined and testified as follows:

DIRECT EXAMINAT ION
BY MR. KELLAHIN:

Q Would you piease state your name, by whom

‘you‘re employed and in what capacity?

A My name is William J. Henry, I'm an
independent consulting geologist in Midland, Texas and
I'm consulting fqr,GIéafy Petroleum Corporation.

Q Mr. Henry, you've previously testified
before the Commission and had your gualifications as an
expert witness accepted and made a matter of reéord, have
you not sir?

A Yes, I have.

MR. KELLAHIN: We telider Mr. Henry as an

LANPHERE REPORTING SERVICE

P.0.BOX &8
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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expert witness.
MR. STAMETS: Vitness is considered
qualified. .
i

0 (By Mr. Kellahin) Would you refer to

vhat we have marked as Aprlicant's Exhibit lo. 1, identify

Py

it and tell us what you're seeking to accomplish?

A This is a land map of Lea County and I
have--we're seekiny an unorthodox location which is in the
center of 11, more specifically and the distance has not
been surveyed. It's about 4650 from‘the south line, 1980
from the west line and this is a communitized proration

unit to the east of this in our No. lE well, Cleary No. 1 E.

R T T

“g° o what forration do you inmtend to drill-
this well?
A Through the morrow, top of the Barnett
shale.
Q In what field are you located? |
A I pelieve this is called South Salt Lake. A

We are commingling or colessing (sic) with Half Mesa to

the south, as production nqrthwest—southeast and I

pelieve this will be carried

=1
< L= Ve e-d

Q Would you please identify what we're
marked as Exhibit No. 2?

LANPHERE REPORTING SERVICE
P.0.BOX 49
58 SOUTH FEDERAL PLACE

SANTA FE, NEW MEXICO 07N
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A Ixhipit Ke. 2 1s a lower morrow structure

map with an isopach of the ¢ross clean sards superinposcd
: on the structure.
| | 1
i i i .
; i G Vould you locate the subjoct well?
¥ 1}

A viell, the subject well is proration unit
is colored in rad: and red arrow pointed to it and there is

a circle there.

’ f : Q Viould you locate for the Examiner the
7 offsetting morrow wells?
! A Okay. Our Cleary New Mexico Federal L is

I to the east and then over in Section 4 we have the

Cleary New Mexico Federal No. 1, which is at present

e e

T Ttemporary abandone e present time we're off-

setting it. That Cleary New Mexico Federal D 1 in 4 is

completed and New Mexico Federal C 1 in 4 is completed.

éo Section 4 we hope with this next well Will be completely
: ; shown there

developed and I will discuss the 2A well as shown

why we're drilling that well there.

Q What are the significance of the vellow
contour lines?
; | A Yellow contour lines is the gross sands
and the way we have developed this field is that kecause

of the lenticular nature of the morrow we gross the sands

LANFPHERE RErounRnise SsRVICT -
F.0.BOX 449

58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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together i Ery "o arvid o S L0 o hance
at the nost clean sands becaus P Co e iculte B AT

I will discuss that in detail i.. « few inutes.

v ¢ vyour plat indicates sorething indicated as

a "DU" line ‘and then indicates fault?

h Yes. We ran a dip meter in the New
Mexico Federal E and which I have presented which is Ixhibit
3, the lew Mexico Federal E.

0 All right. ©Let's go tc that exhibit now
if you please, Mr. lienry and discuss Lxhibit No. 3 which

is your dip meter.

y A I would like for you to open the log up
so that you can follow along with me if you wonld, as I

; "discuss this. As you will notice this is a acoustic log

with the dip superimposed from the forearm dip meter over

on the left hand side of the log. 1f you will notice

ety N - : s ‘ - z - 0 :
e down in the lower part of the section, which is the
; ' : morrow, and I Lelieve I have the morrow per fs marked in

red there around 139 to 13950 that generally the dips are
averaging about 5 degrees to the southwest and then I would
like for you to move on up the hole, up into the Wolfcamp

on this same log which we have some dips marked.

: — In other words, throughout the morrow our
) LANPHERE REPORTING SERVICE -
1 P.0.BOX 449 .
, : ¢ SOUTH FEDERAL PLACE
. cAMTA EE. MEW MEXICO 87501
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Page
dips remain almost constant. They don't do much changing
but arournd 11,400, which would be up in the Wolfcamp
section, we have a disturbed zone which I have labeled i
as posgible faulting there. I really, as you can see

the dips change direction there and discussing this with

v
£

our--the guy that interpretated the dip meter, which I'm

not qualified to build, he felt like this was either a
fault zone, uncomformtive or a very disturbed zone there.

And roving on up the hole at 11,100, 11,100

.

we have another zone where the dips go array and looks 1like

a disturbed zone there too. So in correlation I cannot

definitely pinpoint a fault although I feel pretty sure

that there is a fault there.

B T I

Going back to Exhibit 2 you will notice
from the D1 to the El, approximately 1980 feet, there
is 300 feet of dip and from--moving up into 20 south, 32
east, the iwo Texacon wells the No. 1 Richards and the
No. 1 Straight CH is approximately 300 feet of dip between
those two wells.

Althought I don't have it contoured I feel
real--I'm assured myself that there is some kind of faulting B
there but I do not know exactly where the fault trace is.

But there is enough dip there that there could ke a fault.

LANPHERE REPORTING SERVICE
P.O.BOX 44y . . .
5% SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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Ly not complicating tlhe structure I mapped it without a

fault shown.

Q Let's go to I'xhibit 4. o
D A I would like to use Exhilbit 4 ard Ixhibit
3 together, if you don't nmind. 1In other words, as a

correlation.

e} To identify what you have as Lxhibit 4?

E_;v,‘, : s e By Ixhikbit 4 is & portion of the acoustic
; i velocity log of the New Mexico D Federal.

I have marked up around 137 on the 1lE as
compared to 135 or 13750 on the 1E and 13500 on the D as
a correlation. This is referred to and has been mentioned
before, this is morrow uiiék’(Sié)'zdﬁe and it's a very

good sample zone and can be picked up in samples when you

get lost in the rorrow section on your correlation when
‘you're drilling a well.
4 I would like for yocu to move down to
around 138506 on the D well which is compared to about
14154 or 6 on the E and I have the top of the lower roOrrow,
this is my--
MR. STAMETS: Stop for a second. All
H right, you've colored the ulic zone blue on both exhibits?

MR. HENRY: Yes, for correlation purposes

LANPHERE REPORTING SERVICE

P.0O. BOX a9 ,
58 SOUTH FEGERAL PLACE
SANTA FE, NEW MEX1CO 87501
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s0 that you could sce ther clearer.

MR. STAMLYS: The zone you're interested
in, is up above that?

MR. HINRY: No, I'n goinc down through
the lower morrow, on down near 14150 on the--do you sce

it, is it not marked, sir.
' MR. STAMETS: Which log now?

MR. HENRY: On the E, it's 14156, did I

mark yours?

MR. STAMETS: Okay. I have it.

MR. HENRY: I would like for you to compare

that to the zone at 138--about 858 on the D L.

o aee 1

STANMETS: COkRay:

HENRY: You will notice that the

interval there is almost the sane within 15 or 20 feet
from this oelitic zone to the top of the lower MOXrow.
Vthat I'm trying to illustrate is that the pay at 138650
and the New Mexico D1 which would be your Exhibit 4, this
particular sand does not appear to ke present in the

New Mexico Federal E, which is down dip well or the low

well.

I would like to point out that the New

Mexico Federal D well was completed 5.74 million plus about

LANPHERE REPORTING SERVICE
P.O. BOX 449

T . 58 SOUTH FEDERAL PLACE
CAMTA €E NEW MEXICO 87501
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five barrels of water per day. Loth of these +wo wells
I'm speaking of was completed last September and the New
Mexico Federal b was completed for, I believe it's mérked
up there at the top, 4 point--on the Hew dMexico E up near
the top of your log, way up to the top just up above the
heading. Itis 4 million plus natural. The ltiew Mexico D
No. 1 had to be treated to make a completion out of it.
. The New Mexico Federal D production~

wise has decreased some, where the New Mexico Federal E
has been, in other words, it's almost the same when we
corpleted it delivering almost four million a day until
we had some pipeline proration to take. So it just appears

from the production data and the ceological information

that we have a lenticular sand here in the morrow in this

particular zone, it's not continuous in a large area around

this particular well.

Q Let me redirect your attention to Exhibit‘
No. 2, Mr. Henry. With regards to the unorthodox weilil
iocation. 1In your opinion, sir, will the location as
chosen produce a commercial well that should you back off
tc a standard location you would not obtain?

A Okay. We had--when the New Mexico E and

another location at an orthodox location were staked and

LANPHERE REPORTING SERVICE
P.0.BOX 449 .
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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Il and pads built prior to drilling the L, information gathered
from the I with our dip weter and everything, we felt like,

or our geological infornation shows that we would encounter .

100 £ 0tllow to the New

~
SN

‘ the lower morrow approximately

‘ Mexico E 1 and we ¢o not have an established water level
in this field.
1 would like to point out that just to the

northwest, which shows as an abandoned well, wkich is a

Cleary Aztec Federal which i.s almost--well, it's about

12 feet low to the E, was a very poor producer and had

peen watered out and plugged.

MR. STAMETS: What's the location of that

MR. HENRY: That's in 33 of 2133. ©Did you

find it, sir?
MR. STAMETS: Yes.

MR. HENRY: 2lso over On the extreme east

side of the Hap Mesa field Phillips has a well which is

quite low and almost flows salt water from the morrow. I

understand that Bellco's well over on the east side there

in Section 12 of 2132 is a very poor performance well, it's

making waters and 1 would like to jump around just to throw

out one more comrent. 1 would like tc draw your attention

LANPHERE REPORTING SERVICE
P.0. BOX 449
58 SOUTH FEDERAL PLACE
SARKRTA FE, NEW ME XICO 87301
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to the well in Section 32 of 2133 which is the Cleary
to. 1 New Mewmico State. That well is an Atoka conrpletion.

| All of the morrow sands in that well calculate to be water-

wet and Cleary, I thirk has tested two of thewr and they

pear ont the logs that they are wet. And that's an extrerely

§ high well.

So our point is to prevent waste and a
high fiék,‘aéwfﬁis locétionrgﬁat we have §fbpbéed)rif it
were orthodox we feel like that it would be too low,
n although we do not know where the water is in any one of
these sands. So by gaining——bf roving up to this unorthodox

location we can gain approxirately a hundred feet of

structural advantage using the data from the New Mexico
‘Federal El plus my isopach map shows that we should
encounter approximately a hundred feet of these clean

norrow sandg which are—-which I've based on less than 50

; " API units on the gauma ray when when it's available.

i

i ) (By Mr. Kellahin) 1In your opinion, Mr.

; Henry, will you be obtaining any unfair advantage over the

offsetting operators?

A I don't believe we will, sir.
€] Were Exhibit 1 throuch 5 prepared by you :
: directly or compiled under your directior and supervision? f
LANPHERE REPORTING SERVICE
: P.O.BOX 449 ‘i
; 58 SOUTH FEDERAL PLACE
? SANTA FE, NEW MEXICO 87501
;
:
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D Yyes, they werc.

0 In your opinion, will the approval of the

’H

application be in the best interest of conservation and

the prevention of waste?

A Yes, sir.

MR. KLLLARIK: We nove the introduction

of Exhibits 1 through 5.

MR. STAMETS: These exhibits will be

admitted.
(WHEREUPON, Applicant's Exhibit Nos.

1 throucgh 5 admitted into the

evidence.)
" MR. STAMETS: Are there any guestions of
this witness? You may be excused.

Anything further in this case? The

case will be taken under advisement.

(WHEREUPON, hearing was concluded.)

MR. STAMETS: The record should reflect

there are only four exhibits.

LANPHERE REPORTING SERVICE

P.O. BOX at9
58 SOUTH FEDERAL PLACE

amony

SANTA FE, REW MERITS 87533
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RLPORTER'S CERPIFICATE

1, BLTTY J. LANPHERE, CSR-RPR with offices in

e

Santa Fe, New Mexico, do hereby certify that the foregoing

transcript is a complete and accurate record of said

proceedings as the sare were recorded by me stenographically
and reduced to typewritten transcript by me or under my
~supervision.

DATED at Santa Fe, New Mexico, this eighth day of

May, 1978.

LANPHERE REPORTING SERVICE
P.0.80X ¢ .

SANTA FE, NEW MEXICO 87501
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OII, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6206
Order No. R-5716

APPLICATION OF CLEARY PETROLEUM

CORPORATICN FOR AN UNORTHODOX GAS
WELL LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on fot hearing at 9 a)in. on AprilAiQ, 1978,
at Santa Pe, New Maxico, before Examiner Richard L. Stamets.

NOW, on this 28th day of April, 1978, the Division
Director, having consldered the testimony, the record, and the
recomeendations of the Examiner, and being fully advised in the
premises,

PINDS:

) (1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof. ‘

(2) That the applicant, Cleary Petroleum Corporation, seeks
approval of an unorthodox gas well location 4650 feet fiocm the
South line and 1980 feet from the West line of Section 5, Township
21 South, Range 32 East, NMPM, to test the Morrow formation, South
falt Lake Field, Lea County, New Mexico.

: (3) That Lots 11, 12, 13, and 14, and the SW/4 of said
Section 5 would be dedicated to the well.

(4) That a well at said unorthodox location will better
enables applicant toc produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed
unorthodox location.

{(6) That approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the gas in the subject pool, will prevent tha economic loss
caused by the drilling of unnecessary wells, avoid the augmentation
of risk arising from the drilling of an excessive number of wells,
and will otherwise prevent waste and protect correlative rights.

e o e A et O bt e 1 S 8
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Case No. 6206
Order No. R-5716

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved
for Cleary Petroleum Corporation for a well to be located at a
point 4650 feet from the South line and 1980 feet from the West
line of Section 5, Township 21 South, Range 32 East, NMPM, South
Salt Lake Field, Lea County, New Mexico.

(2) That Lots 11, 12, 13, and 14, and the SW/4 of said
Section 5 shall be dedicated to the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

ATE OF NEW MEXICO
DIVISION

pivision Direétor

i/
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i KELLAHIN and FOX
! ATTORNEYS AT LAW s
: JABON W KELLAMIN 570 DON GASPAR AVENUR R i
: ROBERT E. FOX P. O. BOX 1769 o 13. Y IELRPMONE 9814318
! W, THOMAS KELLAHIN SANTA FE, NEW MEXICO 87301 AltA coong 808

March 16, 1978

Cawbtn b e .

! Mr. Joe Ramey

: 0il Conservation Commission
P. O. Box 2088 ‘
Santa Fe, New Mexico 87501

Re: Cleary Petroleum Corporation

Dear Mr. Ramey:

Please set the enclosed application for hearing on

April 19, 1978. /

Very tru ly/y/q}{i’s .

T AN

W. Thomas/kellahin

CC: Mr. Bill Henry

WTK :kfm

Enclosure

pReo
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IN THE MATTER OF THE APPLICATION

OF CLEARY PETROLEUM CORPORATION FOR
UNORTHODOX WELL LOCATION, SOUTH
LAKE MORROW FIELD, LEA COUNTY,

NEW MEXICO

APPLICATTI ON

Comes now CLEARY PETROLEUM CORPORATION, and applies
to the 0il Conservation Commission of New Mexico for authority

to drill a Morrow test at an unorthodox well location 4650

feet from the South Line and 1980 feet from the West line of

Section 5, T21S, R32E, NMPM, Lea County, New Mexico and in
support thereof would show the Commission:

1. Applicant is the owner of the right to drill on a

=

pertion of Section 5, T21S; T32E, NMPM, said section being
an oversized governmental section containing 960 acres.

2. Applicant proposes to drill a Morrow test well within
the South Lake Morrow Field, Lea County, New Mexico at a
location 4650 feet from the South line and 1980 feet from the
West line of said Section 5 to be dedicated to a 320 acre
proration unit consisting of Lots 11, 12, 13, and 14, and
the SW/4 of Section §.

3. Applicant's requested location is more advantageous
for drilling than the orthodox location because a well drilled
at the orthodox locationvwouid be in a less favorable structural
position.

4, A well located as requested would result in the
recovery of gas not otherwise recoverable, would prevent waste,

5280

e
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and not impair the correlative rights of others.

WHEREFORE, applicant respectfully requests that this
application be set for hearing before the Commission's duly
appointed examiner and that after notice and hearing, an
order be entered granting the unorfhodox location as requested.

Respect fully submitted, 7 ;,WWW
KELLAHIN § FOX

. omas ,
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF CLEARY PETROLEUM CORPORATION FOR
UNORTIIODOX WELL LOCATION, SOUTH
LAKE MORROW FILELD, LEA COUNTY,

NEW MEXICO

APPLICATTION

Comes now CLEARY PETROLEUM CORPORATION, and applies
to the 0il Conservation Commission of New Mexico for authority
to drill a Morrow test at an unorthodox well location 4650
feet from the South Line and 1980 feet from the West line of
Section 5, T21S, R32E, NMPM, Lea County, New Mexico and in
support thereof would show the Commission:

1. Applicant is the owner of the right to drill on a
portion of Section 5, T21S, T32E, NMPM, said section being
an oversized governmental section containing 960 acres.

2. Applicant proposes to drill a Morrow test well within
the South Lake Morrow Field, Lea.County, New Mexico at a
location 4650 feet from the South line and 1980 feet from the
West line of said Section 5 to be dedicated to a 320 acre
proration unit comsisting of Lots 11, 12, 13, and 14, and
the SW/4 of Section 5.

3. Applicant's requested location is more advantageous
for drilling than the orthodox location because a well drilled
at the orthodox location would be in a less favorable structﬁral
position.

4. A well located as requested would result in the

recovery of gas not otherwise recoverable, would prevent waste,
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and not impair the correlative rights of others,

WHEREFORL, applicant respectfully requests that this
s du 1y

. .
the Commission

1

o

.
icaring before

(=

application be set for
appointed examiner and that after notice and hearing, an

order be entered granting the unorthodox location as requested.

ISR
|

Respect fully submitted,

Limor

"KELLAHIN § FOX -
By%\ >M‘ é
W. Thomas Rellapin

P. 0. Box 1769 :
Santa Fe. New Mexico 87501

Attorneys for Applicant
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BEFORE THE ’ |
OT1. CONSERVATION COMMISSION OF NEW MEXICO %

IN THE MATTER OF THE APPLICATION
OF CLEARY PETROLEUM CORPORATION FOR
UNORTIHIODOX WELL LOCATION, SOUTH
LAKE MORROW FILLD, LEA COUNTY,

NEW MEXICO

o5
158

e s Y i

TREFT R

APPLICATION :

Comes now CLEARY PETROLEUM CORPORATION, and applies
to the 0il Conservation Commission of New Mexico for authority
to drill a Morrow test at an unorthodox well location 4650

— s f gy

feet from the South Line and 1980 feet from the

Section 5, TZ21S, R32E, NMPM, Lea County, New Mexico and in

s prabaspe

support thereof would show the Commission:
1. Applicant is the owner of the right to drill on a
portion of Section 5, T21S, T32E, NMPM, said section being

an oversized governmental section containing 960 acres.

2. Applicant proposes to drill a Morrow test well within

the South Lake Morrow Field, Lea County, New Mexico at a
location 4650 feet from the South line and 1980 feet from the

West line of said Section 5 to be dedicatied to a 320 acre

4 proration unit consisting of Lots 11, 12, 13, and 14, and i
" the SW/4 of Section §.
3. Applicant's requested location is more advantageous
for drilling than the orthodox location because a well drilled
‘at the orthodox location would be in a less favorable structural §
position. :

4. A well located as reques ted would result in the

recovery of gas not otherwise recoverable, would prevent waste, f

T N
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and not impair the correlative rights of others.

WIIE REFORL, aépiichnt iésﬁetffﬂiiy requesis that this -
application be set for hearing before the Commission's duly
appointed examiner and that after notice and hearing, an
order be entered granting the unorthodox location as reques ted.

Respect fully submitted,

KELLAHIN & FOX

B;’_)f\\_)
W. Thomas

p. 0. Box 176
Santa Fe, New Mexico 87501

At torneys for Applicant
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STATE OF NEW MEXICO

; AN ENERGY anD MINERALS DEPARTMENT
wlrstE OIL CONSERVATION DIVISION
JERRY APCDACA ' _ POST OFFICE BOX 2088
i . GOVERNOR BTATE LAND OfFICE SUILDING
o SANTA FE. NEW MEXICO 87501
NICK FRANKLIN April 28, 1978 (5051 827-2434 e

%\
E' ) 2 Re: CASE NO._ __ 6206 é
o ~ Mr. Tom Kellahin ORDER NC.__R-5716 ;

Rellahin & Fox

Attorneys at Law

post Office BOX 1769 Applicant:
santa Fe, New Mexico

M

pear Sir:

Enclosed herewith are two copies of the above—referenced
pivigion order recently entered in the subject case.

o P

H

n pirector E

i i

zig i
JDR/£d

Copy of order also sent to:

Hobbs OCC x

R ——————

Artesia OCC___ %

————————

Aztec 0OCC

Other

P 43

.
St R




RECE\VED
APRY 978

. gmmmﬂm
!ﬂﬂmﬂﬂﬂm“ A\
ST8APR 18 i 10: 03

IPMFEKA SANA . ‘

i=al 1688C 182 04/18/78
TWX SCARBON-FTW

#@1 FORT WORTH TX APRIL i5 s
PMS NEW MEXICO OIL AND GAS COMMISSION
P.0. BOX 2838
'SANTA FE, NEV MEXICO

RE: _ CASE WO, 6286
CLEARY PETROLEUM CORPORATION
NO. | NEW MEXICO FEDERAL “F" COM. WELL
LTS 11, 12, 13, & 14-& SW/A
SECTION 5-21S-32E
SOUTH SALT LAXE MORROW FIELD
LEA COUNTY, NEW MEXICO

GENTLEMEN: 5 | L
PLEASE BE ADVISED THAT BASS ENTERPRISES PRODUCTION CO.
SUPPORTS THE LOCATION CHANGE TO AN UNORTHODOX LOCATION BY
'GLEARY PETROLEUM CORPORATION FOR THEIR NO. | NEV MEXICO
FEDERAL “F" COM,. WELL, SOUTH SALT LXE MORROW FIELD, LEA

§ counTy, NEV MEXICO.

P LT

§ YOURS VERY TRULY,.

J oo, v vaLTS.

¥ WAWAGER OUTSIDE OPERATIONS -
 BASS ENTERPRISES PRODUCTION CO.

3189 FORT WORTH NATIONA). BANK BLDG.

FORT WORTH, TX 16182

TVx 918 853 5889

1187 EST
IPMFEKA SANA
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D' FEET FSL, 1980 FEET FWL OF SECTION 5, TOWNSHIP 21 SOUTH RANGE 22 o

EAST LEA COUNTY NEW MEXICO FOR THE IRILLING OF THE NEW MEXICO

FEDERAL F NUBER | WELL. '
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Fxaminer Hearing - Wedneaday - April 19, 1978 Docket No. 15-78

M“M
e CASE 6206: Applicaticn of Cleary Petroleum Corporation for an unorthcdox gas well location, lea County, L
."‘""u.>.4,,\ New Mexico. Applicant, in the above-styled cauce, secks approval for the unorthodox location R

~ws  of a Norrow test well at a point 4650 feet from the South line and 1960 feet from the West line
of Sectien &, Tewnehip 21 South, Range 32 East, Scuth Lake-Morrow Fleld, Les County, New lexico,

;’ Lots 11, 12, 13, and 14, and SW/4 of said Section 5 to be dedicated to the well.

CASE 6207: Application of Belco Petroleum Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of its Little
et al Well No. 1 to be drilled 1290 feet from the South line and 1720 feet from the West line
of fection 20, Township 22 South, Range 27 East, South Carlsbad-Cherry Canyon Pool, Eddy County,
New lexico, the SE/4 SW/4 of said Section 20 to be dedicated to the well.

CASF 6208: Application of Layton Enterprises, Inc., for two non-standard oil proration units and two
urorthodox locations, Roosevelt County, New Mexico. Applicant, in the sbove-styled cause,
seeks approval for two non-standard oil proration units in Township 8 South, Range 38 East,
Bluitt-San Andres Associated Pool, Roosevelt County, New Mexico, each to be dedicated to = well
4o be drilled at an unorthodox location thereon. The first unit would comprise 102.55 acres
being the N/2 NW/4 and Lot 1 of Section 16 with the well located 800 feet from the North line
and 450 feet from the East line of the section; the second unit would conprise 101.84 acres

being the S/2 NW// and Lot 2 of Section 16 with the well located 2120 feet from the North line
and 450 feet from the East line of the section,

CASE 6209: Application of Southern Union Explorstion Co., for compulsory pooling, Sen Juan County, New
Mexico. 4Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
the Pictured Cliffs formaticn underlying the NW/4 of Section 18, Township 25 North, Range 13 West,
San Juan County, New Mexico, to be dedicated to a well to be drilled at a standard location -
thereon. Also to be considered will be the cost of drilling and completing saig well and the

- allocaticn of the cost thereof as well as actual operating costs and chargee for supervision.
Alsc to be considered will be the desigration of applicant as operator of the well and & charge
for risk involved in drilling said wcll.

CASE 6210: Applicaticn of Orla Petco, Inc., for salt water disposal, Eddy County, Mew Mexico. Applicant,
in the sbhove-styled cause, seeks authority to dispose of produced salt water into the Upper
Delaware formation through the perforated interval from 2560 feet to 2690 feet in its Sanders
Well Ne. 1 locsted in Unit G of Section 6, Townskhip 23 South, Range 28 East, Herradura Bend-
Delaware Field Eddy County, New Mexico.
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DOCKET NO. 15-78

Dockets Nos. 16-78 and 17-78 are tentatively set for hearing on May 3 and 17, 19’78 Application for hearing
must be f3led at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 19, 1978

TALL RYUYATALY AAUDDRDIIAD

AWV LY A0 UV LGV L A\wnl
rr o r

AL

DING, SANTA FE, NEW MEXICO

The Tollo¥ing cases W11 be heard before Richard L. Stameis, Exsminsr, or Denlel S. Nutier, Alternate Examiner:

ALLOWABLE: (1) Consideration of thé allowable prodiction of gas for May, 1978, from fifteen prorated pools
in lea, Eddy, and Chaves Counties, New Mexico.

(2) Considerstion of the allowable production of gas for May, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6151: (Continued from March 22, 1978, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Division on its own moiion to permit

Vega Petroleum Corporation, Axerican Employers' Insurance Company, and all other interested

parties to appear and show cause why the North Caprack Queen Urnit No. Well No. 1 Well No. 5Y located in
Uutt E of Section 8, Township 17 South, Range 32 East, Lea County, New Mexico, should not be

plugged and abandoned in sccordance with a Divislon-approved plugging progran.

CASE 6199: In the matter of the hearing called by the 0f1 Conservation Division on its éwn motlon to permit
Marion B. Edmonds and 0. A. Peters and all other interested parties to appear and show ceuse why
the Edmonds & Peters Federal Well Mo. 1 located in Unit M of Seetion 3, Township 15 North,

Range 33 Fast, Harding County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

CASE 6200: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Astre-Tex 011 Corp.; Americen Ernloyers! Ingurance Co.; and all other interésted DA!‘tiPQ to
appear and show cause why the Cain Well No. 2 loceted in Unit J of Section 22, Tcmship 15 North,
Range 33 East, Harding County, New Mexico, should not be plugged and abandoned in gecordance

with a Division-epproved plugging program.

CASE 6201: In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
Paul Haskins and all othrer interested parties to appear and show cause why the Federal "17" Well
No. 1 located in Unit P of Section 17, Township 15 North, Range 33 East, Harding County, New Mexico,
should not be plugged and sbandoned in acecordance with a Division-approved plugging program.

CASE 6202: Application of Amoco Production Company for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the sbove-astyled cause, seeks approval for the unorthodox location
of 1ts Teledyne Fed. Gas Com Well No. 1 to be located 660 feet from the South line and 1980
feet from the East line of Section 4, Township 23 Scuth, Range 29 East, Eddy County, New Mexico,
the E/2 of sald Section 4 to be dedicated to the well.

CASE 6203: Application of Walter W. Krug DBA Wallen Production Co., for special casing-cementing rules in
the Potash-0Oi1 Area, Lea County, New Mexico. Applicant, in the above-styled cause, asks that the
special cable tool casing-cementing rules for wells in the North Lynch Yates-Seven Rivers Pocl,
as pramulgated by Order No. R-4253, be extended to encompass additional lands, ineluding all or
portions of Sections 20, 21, 27, 28, 33 and 34, Township 20 South, Range 34 East, Lea County,
New Mexico. :

CASE 6204: Application of Producing Royalties, Inc., for exemption from the Natural Gas Pricing Act, San
Juan County, New Mexico. Applicant, in the above-styied cause, proposes io drilii a repiacement
Pictured Cliffs gas well in the same proraton unit as its Payne Well No. 2, that is, the NW/4
of Secilom 12, Townshlp 25 Rorih, Range 12 Wesi, San Juan County, MNew Mexlces, and sesks exemption
from the Natural Gas Prieing Act pursuant to & finding that the new well is justified for reasons
other than avoiding the application of said act.

CASE 6205: Application of Gifford, Mitchell & Wisenbaker for an unorthodox location, lLee County, New Mexico.
Applicant, in the above-siyled cause, seeks approval for the unorthodox location of its Quanah
“Parker Well No. 2-Y to be located 2770 feet from the Soutk line and 2310 feet fram the East line
of Section 28, Township 26 South, Range 36 East, West Scarborough-Yates Pool, lLea County, New
Maxico, the SW/4 NE/ of said Section to be dedicated to the well.

MRS Y.

4 o,




Page 2 of 2
Exeminer Hearing - Wednesday -~ April 19, 1978 Locket No. 15-78

e
" CASE 6206t Applicaticn of Cleary Petroleum Corporaticn for an unorthcdox gas well locaticn, Iea County,
e New Mexico. Applicant, in the ebove-styled cauce, seeks approval for the unorthodox location
P o - 5 T~ of g Morrow test well at & point 4650 feet from the South line and 1960 feet from the Weet line
" of Séaiion 5. Tormohip 21 South; Fange 32 ¥ast, South Lake-Morrow Field, Lea County, New Mexico, .

Iots 31, 12, 13, and 14, end SW/4 of sald Section 5 to be dedicated 16 the well

CASE 6207: Application of Belco Petroleum Corporstion for an unorthodox location, Eddy County, New Mexico.
Applicant, in thé above-styled cause, secks approval for the unorthodox locaticn of its Little
et al Well No. 1 to be drilled 1290 feet frem the South line and 1720 feet from the West line
of Seation 20, Township 22 South, Range 27 East, South Carlstad-Cherry Canyon Pool, Eddy County,
New Yexico, the SE/. SW/4 of sald Section 20 to be dedicated to the well.

CASE 6208: Application of Layton Enterprises, Inc., for ‘wo non-standard oil proration units and two

g : . unorthodox locations, Roosevelt County, New Mexico, Applicant, in the above-styled cause,

4 : : seeks approval for two non-standard oil proration units In Township 8 South, Range 38 East,

’ Bluitt-San Andres Asscclated Pool, Roosevelt County, New Mexico, each to be dedicated to a well
to be drilled at an unorthodox location thereon. The first unit would comprise 102.55 acres
being the N/2 NW/4 end lot 1 of Section 16 with the well located 800 feet from the North line
and 450 feet from the Fast line of the section; the second unit would comprise 101.84 acres

being the S/2 NW/4 and Lot 2 of Section 16 with the well located 2120 feet from the North li-e
and 450 feet from the East line of the section.

) CASE 6209: Applleation of Southern Union Exploration Co., for éstpuisory pooiing, San Juan County, New

Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
the Pletured Cliffs formation underlying the NW/4 of Section 18, Township 25 North, Range 13 West,
San Juan County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing sald weil and the

- allocation of the cost thereof as well as actual operating costs and charges for supervision.
#1180 to be considered will be the designation of applicant as operato: of the well and a charge
for risk involved in drilling said well.

CASE 6210: Application of Orla Petco, Inc., for selt water disposal, Eddy County, Hew Mexico. Applicant,
in the above-styled cause, seeks suthority to dispose of produced salt water into the Upper
Delaware formation through the perforated interval from 2560 feet to 2690 feet in its Sanders
¥Well No. 1 located in Unit G of Section 6, Township 23 South, Range 28 Fast, Herradura Pend-
Delaware Field, Eddy County, New Mexico.
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
3 dr/ OIL CONSERVATION DIVISION
]
| . IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
, CASE No, 6206
k- i : .
? | ORDER NO. R~ 572/6
F o , ; .
1 f ‘APPLICATION OF CLEARY PETROLEUM CORPORATION
FOR AN UNORTHODOX GAS WELL LOCATION, |
L N L\ LEA COUNTY, NEW MEXICO. ;
i g A\ - S —
: (=~
ORDER OF THE DIVISION ’
BY THE DIVISION:
\ This cause came on for hearing at ¢ a.m. on _April 19 ’
i

19 78 , at Santa Fe, New México, before Examiner Richard L. StametL :

NOW, on this day of April » 1978 , the Division
Director, having considered the testimony, the record, and the :
recommendations of the Examiner, and being fully advised in the
premises,

FINDS: -

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

2 A b e AR R

matter therecf.

Cleary Petroleum Corporation

(2) That the applicant,

seeks approval of an unorthodox gas well location _ 4650

P PR

I S

Se
formation, South Lake®s@@w Field XPHeL , Lea

feet from the South - line and 1980 feet from the
West line of Section 5 , Township 21 South L
Range l 32 Bast , NMPM, to test the MOrrow i
:

County, New Mexico.
Lots 11, 12, 13, and 14, and the SW/4

(3) That e/ of said Section _5 wean/d “@gmme be ’

dedicated toc the well,
(4) That a well at said unorthodox location will betterx

enable applicant to produce the gas underlying the proration m:it.i

K =} [ 43 T
\2) adac NS O

i
sct cperator cbiected to the proposed unorthodox .

|
{

location.




e sy —

o cremet

-0«
Case No.
Order No. R-

it

(6) That approval of the subject application will afford the applicant
the opportunity to produce“its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the dr1111ng
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas '5"1 location w
Clea Jewer Covpporm V1o foy o

“gmssion is hereby approved ?or we'ﬂ to be located at a point 4650

feet from the South  line and 1980  feet from the __ West
line of Sectg‘or}b 5 , Township 21 South , Range _ 32 East
[ 3
NMPM, SouthpLake-Messew Field RE¥K, Lea County,

New Mexico.
Lots 11, 12, 13, and 14, and the SW/4

(2) Tha t xttse/ of said Section 5 shall be dedicated to

the above-described well.
(3) That jurisdiction of this cause is retained for “the entry of such
further orders as the Division. may deem necessary. ’

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




