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NEW MEXICO OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
APRIL 19, 1978

EXAMINER HEARING

IN THE MATTER OF:

Application of Belco

Petroleum Corporation
for an unorthodox location,

Eddy County, New Mexico.

Case 6207
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For the New Mexico 0il Conservation Division:

Lynn Teschendorf, Esq.
Legal Counsel for the Division

i For the Applicant:

Tom Kellahin, Esqg.
Attorney at Law
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MR. STAMETS: Call next Case 6207.

MS. TESCHENDORF: Case 6207. Application
of Belco Petroleum Corporation for an unorthodox location,
Eddy County, New Mexico. ”

) MR. KELLAHIN: Tom Kellahin of Xellahin and
| Fox appearing on behalf of Belco and I have one witness.

| LEE_NERING

the witness herein, having been first duly swozin,

was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
Q Would you state your name, by whom yoﬂ'are
employed and in what capacity?

A Lee Nering, I'm employed as Administrative

Geologist for Belco Petroleum Corporation of Houston, Texas.

before the Commission and had your qualifications as an

expert witness accepted and made a matter of record?

_ - i
_ | Q Mr. Nering, you've previously testified
o

E A Yes.
% Q Have you made a study of and are you ;
% familiar with the facts surrounding this particular §
. ? application?
‘ z 1 A ‘I have.
$ LANPHERE REPORTING SERVICE
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MR. KELLAHIN: We tender Mr. Nering as

an expert.

MR. STAMETS: ﬁhe witness is oconsidered

gualified.

Q (By Mr. XKellahin) Mr. Nering, would you
please refer to what we have marked as Exhibit No. 1,
identify it and tell us what Belco is seeking to accomplish?

a Exhibit No. 1 is a map of the portion of
the City of Carlsbad, New Mexico. This map is not to any
particular scale. It was derived from the CTity. The
City Engineers office. But it does illustrate position
of Belco's south Carlsbad, Cherry Canyon Field in which

there are three oil wells and one dry hole, which is

temporarily abandoned for future potential as an injection

well by Belco.

It also illustrates that the wells are
presently located totally within the City of Carlsbad.

Also it illustrates that the area has presently been

S S

o N e P RN AT

annexed less than one year ago. It also illustrates the

proposed location known to Belco as the Little et. al No. 1,

which is within what is described as the Getty Subdivision.
MR. STAMETS: I believe that's Gentry.

- Gentry, excuse me.

S S DV
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_ Page —_ 5
Q (By Mr. Kellahin) Please refer to what
we have marked as Exhibit 2 and identify it?
A Exhibit No. 2 is a portion of the City of

Carlsbad’s ordiance No. 748 which described the prohibition
of operation within certain distances from building. This
is highlighted. It states that no well shall be  drilled
hearer than 500 feet to any residence, hospital, school
or conmercial_buildihg located within the city.

Q Does the o:diance provide for any

exception to that?

A The ordiance has to this date provided no
exception.

Q is th;ﬁ the reason for seeking the unorthodox
location?

A That is correct. Our location is located,

excuse me, and orthodox location is located well within
500 feet of several residences, which we will show by
later exhibits.

Q Let's go to Exnibit No. 3 and have vom
identify it.

A Exhibit No. 3 is a copy of print that we
have had enlarged of a porticn ¢f an aerial nhotograph of

this area. The scale on the print that you're locking at

LANPHERE REPORTING SERVICE
£.0.80X 449
S8 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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the scale on the print that you're looking at and the
scales on the pring at different. The scale on the print

that you're looking at is one inch equals 200 feet, whereas

..

0. 3 is 1 inche equals 200 feet,

|

which is keeping with a to be developed map of the City
of Carlsbad.

It iliustrates the difficulty we've had

cating an orthodox location in the soutHeast-southwest

quarter of Section 20 of 22 south and 27 east in Eddie

County, which is a direct offset to the producing well in

the same quarter section.

The 500 foot radius is shown on both the |
exhibit as well as on the print that you're looking at,
which is, of course, a better print and you're able to
See very clearly on that print the residence, the houses

and on the exhibit these houses are located by yellow

color.

The exhibit also shows, what I refer to

as the orthodox drilling island. And it becomes obvious

that there are no plaeces within that orthodox island where

an orthodox location can be obtained.

We have atteumpted at some difficulty to

find a place within the southeast quarter of the southwest

‘ LANFHERE REPORTING SERVICE
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one-quarter of section 20 to locate a reasonable location

“ -and as .guch we've been forced to pick a location which is

A
unorthodox in terms of the State regulatriornq.

Q Would you refer to what we have marked
as Exhibit No. 5 and identify that.

A Exhibit No. 5 is a copy of the New Mexico

Form C 102 which is in effect survey plét. It illustrates

that we have had a survey engineering team out there. I've

personally been on the ground and this location is in fact

, surveyed and our distances are correct as far as the

Jrap—

section lines are concerneg.

Our engineering firm, has in addition,

measured distances to the houses.

Q Would you identify what we have marked
as Exhibit No. 47

A Exhibit No. 4 is a geological structure

map. The scale on this is corrxect. 1It's one inche equals

2,000 feet and illustrates the current wells in the south

e

Carlsbad Cherry Canyon Field, which indicentally is -
a delaware sand field at a depth of about 3,400 feet.
Illustrates that's a relatively compact field.

It illustrates that the southeast quarter

of Secﬁion--southeast of the southwest of Section 20 would

i
1
1
{
H
f
;
{
H
i
+
»
R
§
i
}
i
4
;

LANPHERE REPORTING SERVICE

P.O.BOX 449 -
58 SOUTH FEDERAL PLACE
| EAMTA CDUREW MERICO 81501




Page 2

be the most logical direct additional offset to the
h current three producing oil wells.

The geclogical map I think illustrates
that be:.ng denied the drilling of the Délaware test in
Il this particular quarter—quart;_er section'will deny the
correlative rights of the working interest owners within
the west half of Section 20, which are the same throughout,
however, there are several working interests, consolidated
by communitization, originating with the drilling of
" Belco Martin No. 1, a morrow gas well, 'thc‘:h is shown on
the map.

In addition, I think the denial of the

drilling of any well in southeast-southwest of 20 will
cfeate waste as terms of the eventual extraction of all
hydrccarbons from the Cherry Canyon Field,

Q Mr. Nering, were Exhibit 1, 3, 4, and 5
compiled by you?

A Yes, all exhibits were prepzred by me. I
would like to point out that there was question in Belco's
mind whether or not this particular location could have
qualified for administrative exception under the Division's
present‘rules regarding exceptions due to topographic
—4 reasons. Recognizing there is a moot point over whether or

LANPHERE REPORTING SERVICE

P.O. BOX 449
58 SOUTH FEDERAL PLACE
SANIA FE, NEW MEXILT 87501




upon existing surface is a topographic ocondition.
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not culture meaning buildings, agriculture, improvements
There is precedence, Belco at one time did

administrative exception for an unorthodox

-
cbhtain an

location due to p'roximity to a farm house, a ranch, also

in Eddy County.

We made the decision that we thought it

best that we would illustrate what our condition was. We

still, of course, have to apply to the City of Carlsbad to

receive ultimately a drilling permit from them and they

are, of course, rather astute in going out and measuring

\ distances. They do check.

MR. KELLAHIN: We would move the
introduction of Exhibit 1 through 5.
“l

MR. STAMETS: These exhibits will be

admitted.
(WHERZUPON, Applicant's Exhibit Nos. 1

through 5 admitted into evidence.)
MR. KELLAHIN: If the Examiner please, it

would be of some benefit to us in future drilling in the

Carlsbad area, especially if the Commission would advise
us as to how they would define topography and whether
that would include structures, residential improvements in

LANPHERE REPORTING SERVICE
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Page 11
this nature, so that in dealing with the City of Carlsbad
and if we find a location that has to be moved that we
may do so with the Commission's approval administratively,
rather than have the matter set for hearing each time we
have to move our location.

MR. STAMETS: 1It's a good question,
Mr. Kellahin. I might add, of course, seems like we have
for a long time interpreted - topography to include
buildings, improvements, fields, drainage ditches,
irrigation ditches and so on. But whether or not the
City ordiance could be interpreted as to topography, I
don't know.

MR. NERING: We are still bound by the
500 feet and as such, we felt it would be better to

explain our position to the Commission and show you

exactly what was happening.

I would point out that Belco is making
efforts to attempt to alter the City ordiance to be
somewhat in keeping with the County ordiance which also
calls for a minimum distances from buildings in the county.

MR. STAMETS: Any qﬁestions of the
witness? You may be excused. Anything further in this
case? The case will be taken under advisement.

LANPHERE REPORTING SERVICE
P.O. BOX 449
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(WHEREUPON, hearing was concluded.)

X R * %
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REPORTER'S CERTIFICATE

I, BETTY J. LANPHERE, CSR~RPR with offices in
Santa Fe, New Mexico, do hereby certify
transcript is a complete and acc‘urate record of said
pro&eedinqs as the same were recorded by me stenogrgphically
and reduced to typewritten transcript by me or under my

supervision.

DATED at Santa Fe, New Mexico, this eleventh day
of May, 1978.

Betty I%l %d/'@/’&‘-"“ =

phere/ Court Reppkter/

New Mexico 031 Conservatr o » Examiney

on Comzission
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LAy ' STATE OF NEW MEXICO
£ N .
RSN ENERGY ano MINERALS DEPARTMENT
ff:,,;»' Oll. CONSERVATION DIVISION
JERRY APODACA ' POST OFFICE BOX 2088
GOVERNOR ) STATE LANO OFFICE BUILOING
NICK FRANKLIN April 28, 1978 R e oatied
SLCRETARY ]
Re: CASE NO. 6207
E- Mr. Tom Rellahin ORDER NOT_R-5717 -
T ‘ Kellahin & Fox ;
b ’ j Attorneys at Law _ - ¢
: ' Post Office Box 1769 Applicant:
‘ Santa Fe, New Mexico ;
i Belco Petroleum Corporation
: Dear Sir:
Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
/Yurs very truly; ) g
K ;
JOE D, Y ;
Director i
;
i
JDR/£d |
Copy of order also sent to:
Eobbs 0OCC x
Artesia OCC_ x
Aztec 0CC
Other .
i atent ;M: ,) T AR R BB A L -‘ e o T N ‘ : o B R R TAEE S PO e -«ﬂwé;‘f&:




- STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6207
Order No. R-5717

APPLICATION OF BELCO PETROLEUM

CORPORATION FOR AN UNORTHODOX
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 19, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this _ 28th  day of April, 1978, the Division
Director, having considexed the tsstimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matiter thereof,

(2) That the applicant, Belco Petroleum Corporation, seeks
approval of an unorthodox location for its Little et al Well No.
1 to be drilled 1290 feet from the South line and 1720 feest from
the West line of Section 20, Township 22 South, Range 27 East,
NMPM, South Carlsbad-Cherry Canyon Pool, Eddy County, New Mexico.

(3) That the SE/4 SW/4 of said Section 20 is to be dedicated
to the well.

{(4) That the unorthodox location is necessitated due to
City of Carlsbad Ordinance No. 748 requiring that no well be
drilled nearer than 500 feet to any residence, hospital, school,
or commercial buiiding located within the City.

(5) That a well at said unorthodox location will enable
applicant to drill upon and to produce the oil underlying the
proration unit.

{(6) That no offset operator objected to the proposed
unorthodox location.




..2-
Cagse No. 6207
Order No. R-5717

(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitabla
share of the oil in the subject pool, will prevent the economic
loss causaed by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

I TR

IT IS THEREFORE ORDERED:

(1) That an unorthodox well location is hereby approved for
Belco Petroleum Company's Little et al Well No. 1 to be located
at a point 1290 feet from the South line and 1720 feet from the
West line of Secticon 20, Township 22 South, Range 27 East, NMPM,
South Carlsbad-Cherry Canyon Pool, EAddy County, New Mexico.

- ’ (2) That the SE/4 SW/4 of said Section 20 shall be dedicated ;
T : to the above-described well.

E§¢. 5 (3) That jurisdiction of this cause is retained for the
P 9 entry of such further orders as the Division may deem necessary.

: DONE at Santa Fe, New Mexico, on the day and year herein-

: above desigrated.

g : :
< TATE OF NEW MEXICO :
§ : IVISION !
¥ :
§ JOE D. :
4 pDivision Director K
: <
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4816 Acre Area
Annexed 6-29-77

Gentry Subdivision

30| 29

oILl CONSERVATION COMMISSION
k/c;_ EXHIBIT NO.

CASENO. GR7?

Sukmitied oY :
Hedring Date A7 g

363

" BELCO PETROLEUM CORPORATION
EXHIBIT NO

\ casg no._ @R 97

\ pate_ T (7 T

BELCO PETROLEUM CORP.
CARLSBAD,S., CHERRY CANYON FIELD

y Co., New Mexico

PROPOSED

ﬁﬁn  Unorthodox Location
BELCO, Little et.al.

T-22-S, R-27-E
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ORULHANCUL 30, A

| Al ORDUHANCE TO ESTABLISH REGULATIONS PERTAINING TO THE DRILLING
' FOR AND THE OPERATION OF O, AND GAS WELLS AMD PIPELHES HWTTHIN
THE CITY LIMITS; CONTALNING DEFINITIONS; REQUIRING PERMLTS AlD
BSTABL LSHTIUG PROCEDURES AND VLES FOR OBTATNING SAME; REQUIRING
BOUD- AUD INSVYRANCE: REGULATING USE OF STREETS AUD ALLEYS; PROHIB-
ITING OPERATIONS WiVl CERTALN -DISTANGES PROM BUILDINGS; PROUIB- A
ITING USE OF CERTAIM TYPES OF RIGS AUD REOUIRLNG REMOVAL; ESTAR-~ :
LISHTNG PRACTICES AND STANDARDS TOR OPERATIONS AlUD EQUIPHENT;
REQUIRILIG TESTS; REOQULRGHG CLEANLINESS AND SAHITATION; PROKIBITLIG
USE OF CERTALU STORAGE TANZS AND RECGULATIHG OTUERS; REQUIRLIG
CERTATLI SAFLTY STANDARDS AND DEVICES AND FEMCES; CONTATLIIING CER-
L TAYN YIRE PREVENTION REGULATIONS; PROVIDINHNG FOR ATTORNZY 'S FRES
AUD AGEUTS FOR SEWVICE OF PROCESS; PROVIDING PENALTIES; COSTALN--
ING A SAVILGS AND SHVERABILITY CLAUSE. :

3 T V WHEREAS, the Council flinds that there is increased dril-~
ling activity for oil and/or gas in the vicinity of the City of
Carls bad and

WH{TREAS, the Council further finds that it is 4in the
public interest to establish reisonable standards and vegulations
guverning such activities within the City of Carlsbad.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF

THB €LIY ©F CTARLIDAD, -MEYW MEXICQ: e s o 8 4 88 VA s s
~ é !
%
) : . ;
"Sectlon 12, PxO\IH(iY OF WELL, TANKS, OR PIPELINERES TO ’ §;
- BULLDINGS - _
A. Wo well shall be drilled, and no permit shall be issued
for any well to be drilled at any location or storage tank to be .
Jocatad neacer than 500 fcot to any residencey hospitaly, .chool. or i
corverelal building lonatad within “he City, valess sald residence oo ;
bui tdiny is owned ar contralled b the permittee. Provided, however, i
that the Council may, ln exceptional cases, in considering any appli- i
catlon for a permit, require a preater distance, depending on the :
circumstances, and so specify in the permit. thte b s et b e se e j
PASSED, APPROVED AHKD. ADOPTED THIS_;lZLh_ DdY'OFﬂanu4L~___, L o
1974, . : : - . _ . :

o )
BEFORE EXAM%MEK STAMETS CITY OF CARLSBA |
L CO\C"P‘”\T\ON COMMISSION - |

e o EXpiai NO. 2. |

l Crzno__ k202 —— gy (/L/((Tu 'L/_ll L/L'

- Hayor

5 Subnuﬂed bY_._.———-e—f~——g;f—"“" . ‘ ' s
,&TM"Q Ny s | | |

i

Cicy Cfgik T e,

o | - BELCO 'PETROLEUM conouron ,
—_ T o e o EXHIBIT NOL I

o  AMoct s No.___4é553637’ — |

, . | - pAE L LP-78 E




NEW MEXICO Ol CONSERVATION COMMISSION Fuem e ing
Supersedes (123

' WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes o1
All distences must be (rom the outer bounderies of the Serll—or\
purolnt ] L eane . T T “A‘;;_T‘l"_“.""' R R
: Belco Petroleum Corp. o Little etal 1
i iatl ! oeltnr Sectior T -il- ".‘-.M:\Sh‘[' l e —T,’...;;_ T T T T e s s e e
] N 20 1 22 Souih { 27 Fost | Eddy .
; Actudl 1 oclage Locaticn of ‘Well: T ] ) e T =y ,
! ’290 teal trum ihe South line and 1720 ‘ teet tronm the _“W“e}_t_r o _lme
Ground Lpvel Flev, Froducing Forrm. 1than Yol Pented A—:"’:“

3‘40.7 i "Delaware - WQ::g Qanjgn _ 40 Actes

1. Oulline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

e e bt s R et

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereaf (bath as to woiking
interest and royalty).

3. If more than one lease of different ownership i= dedicated to the well, have the intetestix of all awners been cananti-
dated by communitization, unitization, farce-paoling. etc?

' (T} Yes [} No If answer is '‘yes!’ type of consolidation

If answer is “‘no!’ list the owners and tracl descriptions whirh have actually beea consolidated 1'se reverse side of
this form if necessary.}
No allowable will be assigned to the well until all interests have been consolidated (by ¢ onununitization  unitization,

forced-poaoling, or otherwise)or until @ non-standard unit. etiminating such interests, has been approved by the Commis-

aion - i

ERIMAICATION

]
]
! :
!

I hereby certify that the informotion con-

BELCO PETROLEUM CORPORATION
o __ ., ExumIrNO._| -

N0 CBcase No__ B XO7
DATE__ =y - T8

- —— am o ——

Frexttirg

| Administrative Geologist |

Tomy rmy

t BELCO PETROLEUM CORPORATION

Dt
April 19, 1978

I heraby certifly that the well location
shown on this plat was plotted from (ield
notes. o acfual surveys mode by me or
under my supervision, ond thot the some ) 4
is true and correct to the best of my
know ledge and belief.

3/28/78

e e v e e e e e mm— e o o —

Date Surveyed

R WA T RIS E o8 e

Heqistuted Fici3saisns! finglneer

md or 1.and Surveyor

-] 3 2480 ‘90 1920 1830 1830 231C 2840 2000 1800 1000 800 o
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\
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DOCKET NO. 15-78

: : Dockets Nos. 16-78 and 17-78 are tentatively set for hearing on May 3 end 17, 1978. Application for hearing
: ; must be filed at lemst 22 days in sdvance of hearing date.

DOCKET: FXAMINER HEARING - WEDNESDAY - APRIL 19, 1978

. 9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROQM
STATE LAND OFFICE EBUILDING, SANTA FE, NEW MEXICO

i The following cases wiil be heard before Richard L. Stamets, Examiner, or Danlel S. Nutter, Alternate Examiner:

k. ; ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1973, from fifteen prorated pools
L in Lea, Eddy, and Chaves Countles, New Mexico.

(2) Consideration of the allowable production of gas’ for May, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Ccunties, New Mexico.

L4

CASE 6151: (Continued from March 22, 1978, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit

: T Vega Petroleum Corporation, American Employers' Insurance Company, and all other interested

§ ; parties to appear and show cause why the North Caprock Queen Unit-No. Well No. 1 Well No. 5Y located in
Unit E of Section 8, Township 13 South, Range 32 East, Lea County, New Mexico, should not be

Plugged and abandoned in accordance with & Division-approved plugging program. .

= CASE 6199: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
£ Marion B. Edmonds and O. A, Peters and all other interested parties to appear and show cause why

3 the Ednonds & Peters Federal Well No. 1 located in Unit M of Section 3, Township 15 North,

g Range 33 East, Harding County, New Mexico, should not be plugged and abandoned in accordance

e with a Division-approved plugging program.

CASE 6200: In the matter of the hearing called by the 0il Conservation Division on fits own motion to permit
Astro-Tex Oil Corp., American Employers'! Insurance Co., and all other interested parties to

eppear and show cause why the Cain Well No. 2 located in Unit J of Section 22, Township 15 North,
Range 33 East, Harding County, New Mexico, should not be plugged and abandoned in accordance . ¢
with a Division-approved plugging program. ¢

e ea et Rt 2

CASE 6201: In tbe matter of the hearing called by the Oil Conservation Division on its own motion to permit
Paul Aaskins and all other interested partles to appear and show cause why the Federal "17" Well :
_No. 1 located in Unit P of Section 17, Township 15 North, Range 33 East, Harding County, New Mexico,
8hould not be plugged and abandoned in accordance with a blvision-approved pluggiig program.

Application of Amoco Production Company for an unorthodox gas well luzation, £ddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locaticn

of its Teledyne Fed. Cas Com Well No. 1 to be locaied 660 feet from the South line and 1980

. - feet from the East line of Section 4, Township 23 South, Range 29 East, Fddy County, New Mexico,
- the E/2 of seid Section 4 to be dedicated to the well.

:
:

Application of Walter W. Krug DBA Wallen Production Co., for special casing-cementing rules in

the Potash-0il Area, Les County, New Mexico. Applicant, in the above-styled cause, asks that the

special ‘cable tool casing-cementing rules for wells in the North Lynch Yates-Seven Rivers Pool,

as promulgated by Order No. R-42<3, be extended to encompass additicnal lends, including all or ;
portions of Sections 20, 21, 27, 28, 33 and 34, Township 20 South, Range 3, East, Lea County,
New Mexico. :

CASE 6204: Application of Producing Royalties, Inc., for exemption from the Natural Gas Pricing Act, San : :

Juan County, New Mexico. Applicant, in the above-styled cause, proposes to drill a replacement :
- Pictured Cliffs gas well in the same proraton unit as its Payne Well No. 2, that is, the NW/4 : |
o of Section 12, Township 29 North, Range 12 West, San Juan County, New Mexico, and seeks exemption !
from the Natursl Gas Pricing Act pursuant to a finding that the new well is justified for reasons ; ]
other than avoiding the application of saild act.

Application of Gifford, Mitchell & Wisenbsker for an unortliodox location, lea County, New Mexico. :
Applicant, in the sbove-gtyled cause, seeks approval for the unorthodox locatlion of its Quanah
Parker Well No. 2-Y to be located 2770 feet from the South 1line and 2310 feet from the East line
ef Seation 22, Township 26 South, Range 36 East, West Scarborough-Yates Pool, Lea County, New
Mexico, the SW/4 NE/4 of said Section to be dedicated to the well. '
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Cﬁ 6207:

R

CASE 6208:

GASE 6209:

CASE 6210:

Application of Cleary Petroleum Corporation for an unorthodox gas well location_. lea 99\};13.3.!!
Mow Mexico. Applicant, in the above-styled cauce, eceks approval fer ihe unoriiiodox iocation
of a Morrow test well at a roint 4650 feet from the South line and 2980 feet from the VWest line
of Section 5, Township 21 South, Range 32 East, South Lake-Norrow Fleld, Lea County, Hew Mexico,
lots 11, 12, 13, and 14, and S§/4 of said Section 5 to be dedicated to the well,

Application of Belco Petroleunm Corporation for an unorthodox locaticn, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locaetion of its Little
et al Well No. 1 to be drilled 1290 feet frem the South line and 1720 feet from the West line
cf Sectiocn 20, Township 22 South, Range 27 East, South Carlsbad-Cherry Canyon Pool, Eddy County,
New Mexico, the SE/4 SW/4 of said Secticn 20 to be dedicated to the well.

Application of Layton Enterprises, Inc., for two non-standard oil proration units end two
unorthodox locetions, Roosevelt County, New Mexico. Applicant, in the above-styled cause,
seeks approval for two non-standard oil proreation units in Township 8 South, Range 38 Fast,
Bluitt-San Andres Asscciaied Pool, Roosevelt County, New Mexico, each to be dedicated to a well
to be drilled at an unorthodox location thereon. The first unit would comprise 102.55 acres
being the N/2 NW/4 and Lot ) of Section 16 with the well located 800 feet from the North lins
and 450 feet from the East line of the scction; the second unit would comprise 1C01.84 acres

being the $/2 NW/4 and lot 2 of Section 16 with the well located 2120 feet from the North line
end ‘450 feet from the East line of the section. )

Application of Southern Union Exploration Co., for compulsory pooling, San Juan County, New .
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
the Pictured Cliffs formation underlying the NW/4 of Section 18, Township 25 North, Range 13 West,
San Juan County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the

~eilocalion of Lile cosi iliereol s well @§ aciual operating costs and charges for supervision.

Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

Application of Orla Petco, Inc., for salt water disposal, Eddy County, New Mexicc, Applicai:t,
in the above-styled cause, seeks authority to dispose of produced salt water into the Upper

" Delaware formation through the perforated interval from 2560 feet to 2690 feet In its Sanders

Well No. 1 located in Unit G of Section 6, Township 23 South, Range 28 East, Herradura Bend-
Delaware Field, Eddy County, New Mexico. -
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: KELLAHIN and FOX e
: ) ATTORNEYS AT LAW e R B PN I
; JABON W« XELLAMIN 8OO QONR GASPAR AVINUE RO DA
; ROBERT X, FOX P, O, BOX 1769 ¢ 'TELEPHONE 982-4218

W.YHOMAS KELLAHIN SANTA FE, NEW MEXICO 87501 AREA CODE 508 l

: March 27, 1978

Mr. Joe Ramey
0il Conservation Commission

P, 0. Box 2088 ' ;
Santa Fe, New Mexico 87501 ]
Re: Belco Petroleum Corporation é
Dear Mr. Ramey: %
Please set the enclosed application for hearing on §
April 19, 1978, :

X
[
w

/

Kellahin

W.'Thoiz

Skt M Ly,

CC: Mr., Lee Nering g
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
- FOR BELCO PETROLEUM CORPORATION
FOR AN UNORTHODOX "LOCATION, ELDY
COUNTY, NEW MEXICO
APPLICATTION
Comes now BELCO PETROLEUM CORPORATION, and applies to
4 the 0il Conservation Commission of New iexico for authority
iz to drill a Delaware itest well at an unorthodox location 1720 :

feet from the West line and 1290 feet from the South line of
Section 20, Township 22 South, Range 27 East, NMPM, Eddy
County, New Mexico and in support thereof would show the
Commission:

1. Applicant is the owner of the right to drill on the
SE/4SW/4 of Section 20, T22S, R27E, Eddy County, New Mexico é
to be dedicated to a well located 1720 feet from the West
line and 1290 feet from the South line of said Section.

2. That subject well will be called the Belco Petroleum
Corporation Little et al #1 and is to be completed in the
South Carlsbad Cherry Canyon field as a Delaware test.

3. Applicant seeks the uncrthodox well location in" order
to comply the drilling rules, regulations and requirements of
the City of Carlsbad, New Mexico.

4, A well located as requested will adequately drain

the proposed proration unit and will not impair the correlative

rights of others, and will prevent wastes.
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WHEREFORE Applicant respectfully requests that this

application be set for hearing before the Commission's duly

appointed examiner and that vpon hearing an order be entered
authorizing theruﬁorthodox location as requested.
* Respect fully submitted,
e S R BELCO PETROLEUM CORPORATION

; ;;\\/\\¥,;§£'.;2L1£2é21£21/v~

T Thomas Kedlahin
Kellahin & Fox ;
p. 0. Box 1769 ;
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

i
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO . :

IN THE MATTER OF TIIE APPLICATION
FOR BELCO PETROLEUM CORPORATION
FOR AN UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO

P A S

TR

APPLICATION

Comes now BELCO PETROLEUM CORPORATION, and applies to

R Y O A

the 0il Conservation Commission of New Mexico for authority
to drill a Delaware test well at an unorthodox location 1720
feet from the West line and 1290 feet from the Soutii line of
Section 20, Township 22 South, Range 27 East, NMPM, Eddy
County, New Mexico and in support thereof would show the

Commission:

1. Applicant is the owner of the right to drill on the
SE/4SW/4 of Section 20, T22S, R27E, Eddy County, New Mexico
to be dedicated to . well located 1720 feet from the West
line and 1290 feet from the South 1ine of said Section.

2. That subject well will be called the Belco Petroleum
Corporation Litfle et al #1 and is to be completed in the
South Carlsbad Cherry Canyon field as a Delaware test.

3. Applicant seeks the unorthodox well location in- order
to comply the drilling rules, regulations and requirements of

the City of Carlsbad, New Mexico.

4, A well located as requested will adequately drain

the proposed proration unit and will not impair the correlative

rights of others, and will prevent wastes.
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WIIEREFORE Applicant respectfully requests that this

application be set for hearing before the Commission's duly !

appointed examiner and that upon hearing an order be entcred

authorizing the unorthodox location as requested.

Sk Wi Ada s W

Respect fully submitted,
BELCO PETROLEUM CORPORATION

BYp_J;;::iSi;;%%Q;ZQ&JZéQQ“_______
V. Thomas Kedlahin

Kellahin § Fex
P. 0. Box 1769 _
Santa Fe, New Mexico 87501

NP OISR

ATTORNEYS FOR APPLICANT E
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BEFORE THL
OIL CONSERVATION COMMISSION OF NEW MEXICO =
IN THE MATTER OF TIE APPLICATION |
N | FOR BELCO PETROLEUM CORPORATION f
k- | FOR AN UNORTIODOX LOCATION, EDDY

S COUNTY, NEW MEXICO

APPLICATION v |

Comes now BELCO PETROLEUM CORPORATION, and applies to
the 0il Conservation Commission of New Mexico for authority !

to drill a Delaware test well at an unorthodox location 1720

feet from the West iine and 1250 feet from the Scuth line of

Section 20, Township 22 South, Range 27 East, NMPM, Eddy

County, New Mexico and in support thereof would show the

Commission:
1. Applicant is the owner of the right to drill on the 'E

SE/4SW/4 of Section 20, T22S, R27E, Eddy County, New Mexico 2

to be dedicated to a well located 1720 feet from the West

line and 1290 feet from the South line of séid Section,

2. That subject well will be called the Belco Petroleum
Corporation Little et al #1 and is to be completed in the
South Carlsbad Cherry Canyon field as a Delaware test.

3. Applicant seeks the unorthodox well location in- order
to comply the drilling rules, regulations and requirements of

the City of Carlsbad, New Mexico.

4. A well located as requesied wiii adequately drain-
the proposed proration unit and will not impair the correlative

rights of others, and will prevent wastes.
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WHEREFORE Applicant respectfully requests that this

application be set for hearing before the Commission's duly

et AT

appointed examiner and that upon hearing an order be entered

authorizing the unorthodox location as requested.

Respectfully submitted,

BELCO PETROLEUM CORPORATION

R

W. Thomas Kellahin
Kellahin § Fox
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




DRAFT STATE OF NEW MEXICO
{ ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

drx/ ‘
) : .

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
'v DIVISION FOR THE PURPOSE OF

CONSIDERING:
: U CASE NO. 6207
ORDER NO. R-_ 42 /7

APPLICATION OF BELCO PETROLFUM CORPORATION

T

'l» e

g i

FOR AN UNORTHODOX GRECWEUL LOCATION,

X"' BEDDY ~ COUNTY, NEW MENICO. w;t/ :
{} | |

BY THE DIVISION:

. . This cause came on for hearing at ¢ a2.m. on April 19 o

19 78 , at Santa Fe, New Mexico, before Examiner Richard L. Stamei;s i

NOW, on this day of April , 1978 , the Division
Director, having considered the testimony, the record, and the

i""’“ recommendations of the Examiner, and being fully advised in the

premises,

TNy FINDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof. 3

(2) That the applicant, Belco Petroleum Corporation ’
for its Little et al Well No. 1 to be kmxl drilled :
seeks approval of an unorthodox gassikk location/ 1290

feet from the South line and 1720 feet from the

i e R 1 2 s
platat s

' Rest line of Section 20 » Township 22 South

Range 27 East ; NMPM. ¢or—test—ihe-
fozmatian, South Carlsbad-Cherry Canyon Pool, Eddy

County, New Mexico.

(3) That the SE/4 SW/%&f said Section 20 is to be

1V VL0 NN A, NS L. U UL

dedicated to the well. ) , o
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drl// kP o o'h{ o
enable applicant toﬁproduce the 0/ / underlying the proration unit.'!

{4

location,

(r That a well at said unorthodox location will hettexn ‘

That no offset operator objected to the proposed unorthoc?ox

‘

(> vk W W,bﬁa@ froatim i
”nec-e.ssr'!‘véc/ due Vo 65 / Gy lobad

0fa'mwc--¢— ‘ Z/ 7¢f )’fﬁmany %"'
‘ﬂD ”vt?// A‘CA O/h//z

1.1_ ~ .

5 N P L. _/ [ oL
e ﬁvﬂ/ "—' RS At llv..v

iregreii/ by Ak Va7

i,
PR




-2-
Case No.
Order No. R- .

(ﬁn That approval of the subject application will afford the applicant
the cpportunity to produce its just and equitable share of the o;V(in the

subject pool, will prevent the economic loss caused by the drilling of

T

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

= IT IS THEREFORE ORDERED: §
1) That an unorthodox giag well location fer—éhe §
B+ feo R%Aﬂu Gapaw Yy 's Little et al Well No. 1
ﬁamaiaon is hereby approved for/asmetkx to be located at a point __1290 3
feet from the _gouth line and _1720 feet from the ____ West i
Tine of Section __2¢0 , Township 22 South , Range __ 27 East 4 F
NMPM, south Carlsbad-Cherrv Canvon . Pool, Eddy County, ;
New Mexico. S A g
SE/4 SW/4
(2) That the of said Section 20 shall be dedicated to

L LN

the above-described weli.
(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

. X s

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. |
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