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1 2
2 MR. STAMETS: Let's call Case 6373.
- 3 MR. PEARCE: In the matter of Case 6373
k;ﬂ 4 being reopened pursuant to the provisions of Order R-5875
w [ and 5875-2, which created the East High Hope-~Abo Gas Pool,
:.}é € Eddy County, and promulgated speial rules therefor, including
- 1 the provision for 320-acre spacing units.
h;i? [ MR. STAMETS: Any appearances in this
“ 9 case?
10 No? Well, in that event, the pool will
11 revert to standard spacing.
| 71
~ S 13 (Hearing concluded.)
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: ! MR. STAMETS: We'll call next Case 6373.
4
b 2 MR. PADILLA: In the matter of Case 6373
S &
3 being reopened pursuant to the provisions of Order No.
: |
4 R-5875, which order created the East High Hope-Abo Gas Pool,
5 with temporary special rules therefor providing for 320-acre
¢ spacing.
7 MR. STAMETS: Call for appearances.
s MR. KELLAHIN: Tom Kellahin of Santa Fe,
’ New Mexico, appearing on behalf of Beard 0Oil Company, and
[ 4 10 .
4 3 I have one witness.
L T
ggig MR. STAMETS: 1'd like to have him stand
~ ' 3 by 12
i Egi and be sworn, please.
5 £ 3
5 L]
(Witness sworn.)
%
b PAUL G. WHITE
”
being called as a witness and having been duly sworn upon
” .
his oath, testified as follows, to-wit:
”
]
DIRECT EXAMINATION
2% .
) BY MR. KELLAHIN: ‘
. a < »1;.,’
; a would you please state your name and :
E z
i . "-u‘ 3 ?
[ s e occupation |
§ A My name is Paul G. White. I'm acting
< ’ n as Consulting bnginesr of Beard 0il Company. I live in




Pege

4 Oil Company is headquartered

Artesia, New Mexico, and Bear

in Oklahoma City, Oxlahoma.

My. White, have you previously testified

Q

il Conservation pivision of New Mexico and had

before the O
r accepted and made a matter

your qualifications as an enginee

of record?

Yes, sir, I have.
We tender Mr. white as an

A
MR. KELLAHIN:

expert petroleum engineer.

MR. STAMETS: Mr. White is considered

qualified.

o Mr. white, would you please turn to what

we've marked as Beard 0il Company Exhibit NumceY one and

jdentify that for us?

A Exhibit N

umber One 1is just a general

has colored in in black ink there the

ownership map and it
ed in the hearing.

Beard 0Oil Company's well, which is involv

The well is located in gection 17, Town-

ship 17 South, Range 24 East, Eddy County, New Mexico.
w upon which the

And that is the W 0

Q
reated?

ules for this pool were C

temporary special r

A Yes, Ssir, that is correct.

Q And what additional wells are jncluded

As 1 understand it, this is the only well
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that's in the Abo zone in the East High Hope Pool.

0} All right. Will you please turn to Ex-
hibit Number Two and identify that?

A Exhibit Number Two identifies the loca-
tion of the well a little more specifically than Exhibit
Number One, and shows that the west half of Sectiocn 17 is
dedicated to this Beard 0il Company Hanlad No. 1, which is
a dual completion in the Abo and Atoka zones.

It also has on the little plat the two
Atoka zone wells that are producing in the area.

Q Would you refer to Exhibit Number Three

and identify that?

a Dewhiids WMowmbhasw Mhheeans
L. At Sl B vl B ol A% WALLMS e b e AR e s

sketch of the Beard 0il Company Hanlad No. 1, showing the
dual completion and showing the well producing from Abo
perforations. They have that designated on this plat as
Upper Wolfcamp, but that is synonymous in the area, or
generally accepted as being synonymous with aAbo, and it
shows the Abo perforations at 4670 to 4716 and the Atoka
.perforations, 7100 to 7116.

o Mr. wWhite, do you have an opinion as to

whether or not the East High Hope-Abo Gas Pool cught to

continue on temporary special ﬁdbl'fuléé,'SPaCiﬁé'fhat
acreage on 320 acres?

A Yes, sir, at the present time I do have
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an opinion. I feel that this will be the only way that
any Abo development will occur.

The Abo section in this area is quite
extensive and it's fairly well accepted that this Abo zone,
gas zone, extends across the country and is quite extensive
there, but it is of very poor quality and evidently very
tight, and it has to be developed at the present time along
with some other horizon to make it economicaily feasible
to develop at all.

The Abo zone standing alone would not be
economically feasible drilled on any kind of spacing, but‘
if it can be incorporated at the preszai time into some
other section, deeper section, that will produce, then the
Abo zone cah be developed. I think that only in time, that
with some tight gas zone pricing stipulations, the Abo
might possibly be developed on smaller acreage and smaller

unit areas.

Qo Do you have a recommendation to the
Examiner as to what period of time the temporary rules
ouaght £ be continued? ﬁ

A In my opinion, I would like for the
temporary rules to be extended for a period of two years
and we could study, then, what happéns to the gas priqing

and this will dstczmine What‘hapéens to the develcpment of

- the Abo zone specifically.
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Q IfAthe special rules for this pool are
terminated and the spacing reverts to 160 acres, do you have
an opinion as to whether any further development would take
place in this pool?

A I do not feel with the guality of the
Abo zone at the present time that there would be any further
development at all.

0. Would you please turn to Exhibit Number
Four and identify that?

A Exhibit Number Four is a tabulation or
an economic appraisal of this Beard 0Oil Company Hanlad No.

1 Well, and it shows just the income from the Abo zone, and
this is an 8/8ths income, taking out operating costs but
not taxes. It's based on the Section 102 present gas price
on 1000 BTU gas, and this shows the cumulative income from
that section, that Abo section, on the well as of January 1,
1980, of $15,745, and as I -- as I said, that is 8/8ths net
income.

0 Mr. White, do you know what a single
completion to the Abo formation costs?

A I would say the cost would be appro#i—
mately $230,000.

Q With the current costs to drill a well

now?
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Q And do you have an opinion as to what
the cost, the current cost, would be to drill a dual com-
pletion dually the Atoka and the Abo?

A To dually complete with the Abo and the
Atoka would cost in the neighborhood of $320,000.

Q Based upon your economics shown on Ex-

hibit Number Four, will this Hanlad No. 1 Well pay out?

A No, sir.

Qe And if so, for how many -- how long will
it take?

A No, sir, not as an 2Abo completion ex-

clusively. It might pay out in, let's say, in the range
of nine to ten years.

Q Would you turn to Exhibit Number Five
and identify that exhibit?

A We included Exhibit Number Five on the
Hanlad No. 1 Beard Oil Company Well to show what the Atoka
zone in this same borehole had done in conjunction with the
Abo as a dual completion. And this shows just the Acoka

8/8ths income from the well, and it shows a total cum net

income to 8/8ths interest as of Januvary 1, 1980, of $26,737,

and that's from the Atoka zone.
So the combined income f£rom developing

an Atoka well in conjunction with an Abo well would be in

the neighborhood of $41,000, in the ten months period.

e Y




Page 9
. . L 0 Mr. White, you've discussed the economics
5 .
* o .
- 2 of this pool and have reached the conclusion that it's uneconf
o 3 omic to drill wells on less than 320 acres.
. 4 Do you have an opinion as tc whether the
" 6 subject well in fact will drain 320 acres?
L
Rl s A Yes, sir. The subject well will drain
‘ ? 328 acres in the Abo zone. The Abo zone is, as I said be-
- i
T 8 fore, quite an extensive thing underlying quite a large,
? large area, and it will drain 320 acres. The rate at which
=< , oo .
o = 10 the gas is produced is what prohibits the -- the economics
pAL 1
g g%g on drilling on 160 acres.
2 fgé 12 cy
. ~Z3 Q Were Exhibits One through Five prepared
¥ > <} ’
S g‘ 5 13 by you or prepared under your direction? .
i A - Yes, sir. They were either prepared by
me or under my direction.
.
i 16 Q And in your opinion, Mr. White, will
7 approval of this application be in the best interests of
b conservation, the prevention of waste, and the protection of
E;’ - 1
g 9 . .
B correlative rights?
f: 3 Yes, sir, not only that but it will pro-
¥ vide for some -- some, we hope, some development in the Abo
a gas zone.
3 : 23
F - MR. KELLAHIN: That concludes our examin-
R » sticn of Mr, Whitc., %We move the intfuduciion of Bxhibits i
., .
f One through Five.
Fe e e e gmm—— e - - R e - T T ,
- R
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MR. STAMETS:' These exhibits will he

admitted.

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. White, did you say Exhibit Tive was
the -- okay, I see, the Atoka zone.

A Yes, sir, that's just the Atoka zone.

Q On your plat, which is Exhibit Number Two}

two other wells are shown thexre. Those are Atoka singles?

B Yes, sir, the two wells colored blue

are Atoka single completions.

Q And was the Abo tested or evaluated in

those wells?

A Mr. Examiner, I do not know if it was

oxr not.

Q So what we have at this point is really

the one well?

A Yes, sir, and it’s the onliy well in the
Abo.
Q And is there any restriction, or what

A The restrictions as to allowable?
Q Line pressure, whatever restrictions

there might be.
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A Well, sir, there's not any specific re-
strictions on the Abo zone other than the zone itself, the
permeability of the zone is just so -- such poor quality,
that it restricts the rate of delivery moreso than any other
line pressure or any other thing.

Q How long has this well been completed in
the Abo?

A The well started producing in the Abo
in -- in April of 1979.

Q How long before that was i£ completed, do
you know?

a I can tell you that in just a second.
This shows the well was -- the date the first prod
was run was August the 11th, 1978, and they took their first
gas well deliverability test September 15, 1978,

Q. What would the effect be reducing the
spacing from 320 to 1607

A - The effect would be -- would be this:
There would be no more Abo wells drilled on the 160 because
you have to -- according to the economics, you would have
to drill an Atoka well in order to justify the well at all,
and of course this is on 320, and if you couid drill an
Atoka well, then you would —-- there's a possibility you

could produce the Abo gas zone in conjunction with the

Atoka.
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Q With only one Abo well completed, do you
feel we have enough information or evidence to establish
permanent rulgs for the Abo?

A No, sir, I do not. I think that in time
we might possibly have permanent rules established with the
possibility of some tight gas and some flexibility there in
pricing. The Abo zone has produced, I believe, in the High
Hope Field, which is near here. I think Yates Petroleum
Corporation has some wells there, and there again the pro-
duction is indicative of having to drill some other section

to make the well economic.

Q What period of time for additional tempo-

rary pool rules did you or would you recommend?
A I would like to see two years, Mr. Exa-

miner.

MR. STAMETS: Any other questions of thé
witness? He may be excuséd.

Anything further in this case?

MR. KELLAHIN: No, sir.

MR. PADILILA: Mr. Examiner, I have a
telegram from Yates Petroleum. I would like to read it as
a statement into the record, if T may.

MR. STAMETS: You certainly may.

MR. PADILIA: In the matter of Case 6373.I

order R-5875, Yates Petroleum supports continuation of

o

Lo
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temporary 320-acre spacing in the East High Hope-Abo Gas
Pool for another two or three years.

We believe the reservoir to be extensive
but tight, and that 160-acre spacing today is not economi-
cally feasible; however, in two or three years special
pricing for tight reservoirs would necessitate re-evaluation

of the feasibility of drilling on i60-acre spacing.

We believe that adoption of 160-acre
spacing at this time would be a deterrent of additional

development in the area.

Eddie Mahfood, Engineer, Yates Petroleum.

MR. STAMETS: Anything further in this

case?
The case will be taken under advisement.
(Hearing concluded.)
: ]
|
£ A A
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
30 January 19810

EXAMINER HEARING
IN THE MATTER OF:

to the provisions of Order No.

)
)
)

Case 6373 being reopened pursuant ) CASE
)
R-5875. )
)
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TRANSCRIPT OF HEARING

For the 0il Conservation Ernest L. Padilla, Esq.

Division: Legal Counsel to the Division

State Land Office Bldg.

Santa Fe, New Mexico §7501
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MR., STAMETS: Call next Case 6373.
MR. PADILLA: In the matter of Case 6373

being reopened pursuant to the provisions of Order No.

R-5875, which order created the east High Hope-Abo Gas Pocl

with temporary special rules thereby providing for 320-acre
spacing.

MR. STAMETS: The applicants, or the
operatore in this case, have requested that this case be
continued to the February 27th Examiner Hearing, and it

will so be.

(Hearing concludzd,}

=
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MR. STAMuTS: The hearing will please
come to order. We will call at this time case 6373.
MS. TESCHENDORF: Case 6373. Applica-
tion of bBeard 0il Company for a dual completion,
surface conmingling, pool creation, and special
pool rules, Eddy County, New Mexico.
MR, KELLAHIN: Tom Kellahin of Kellahin
and Fox, appearing on nehalf of the Applicant, and 1
have one witness to be sworn.
JAMES W. VATER, JR.
being called as a witness and having been duly sworn
upon his oath, testified as follows, to-wit:
DIRECT EXAMINATION

BY MR. KELLAHIN:

Q would you please state your name?

A James W. Vater, Jr .

Q By whom are you employed, Mr. Vater?

A 1 am employed by Beard 0il Company.

o] In what capacity?

A Vice President of Operations.

Q Mr. Vateé, have you previously testified

before the 0Oil conservation pivision?
a No.
Q Wwould you state for the Examiner your

educational backgrounda?




e
g 1 A 1 have a Master of gcience degree in
2 petroleun engineering from the University of Oklahoma.
3 Q what year did you obtain that degree?
. A 1949.
5 Q Subsequent to graduation, would you
6 summarize for the Exaniner where you have been
7 employed and in what capacity?
s A since that time, 1 have worked primarily ’
8 ¢or independents. The most recent is Beard Oil
e v Company for the past four years. Prior to that time,
3 o L
-‘Eg 1" I was with an jndependent out of balias %% a year.
; E%gi 12 pefore that, I wWas with Anagarce production Companye.
: EQ!‘;’ 13 all of these were either engineering or management
r %g %i 14 capacity.
15 Q Have you made a study of and are you
16 familiax with the facts surraunding this particular
17 application?
18 A 1 am.
1 MK KELLAHIN® vie tLender Mr. vater
20 as an expert witness.
7 MR. STAMETS: The witness is considered
y 7] qualified. Mr. Vater, where dob you live?
2 MR. VATER: Ooklahoma City.
- - 2¢ | MR. STAMETS: Thank yous sir.
o 2% BY MR, KELLABIN: |
1l‘
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Q would you please refer to what we have
marked as Exhibit Number One, identify it and explain
what Beard 0il Company is seeking to accomplish?

A This is an ownership plat showing
Beard's acreage in the general area of the well,
which we're applying for dual completion., We have

three wells presently completed in this field, which
is undesignated., The othgr two wells are completed
at Atoka Sand. The Hanlad No. 1 is completed as a
dual from Atcka Sand and the Abo.

Q Would you please refer to Exhibit Number
Two and describe what information it contains?

A Exhibit Number Two is a schematic
drawing of the well bore in the Hanlad No. 1 showing

the perforations, the factor settings, the tubing

depth settings, the casing settings with the cement

information.
Q Wh&t is the current status of the well?
A The well is shut in.
Q iow do you propose to produce the well?
A we would like to produce the lower zone,

the Atoka, through the tubing and produce the Abo
through the asing-tubing annulus.
MR. STAMETS: Excuse me. I believe thek

perforations 4670 to 16 identify the upper Wolf Camp
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MR, VATER: Well, they have been since

MR, STAMETS: So we should correct

Wolf Camp to Abo?
MR, VATER: Yes, sir,
MR. STAMETS: Thank you.

BY MR. XKELLAHIN:

Q Your application also reqguests surface
commingling, Mr, Vater. How do you propose to do that?
A we would like to -- we have a contract
signed with Transwestern, and they have indicated to
us that they intend to set only one meter setting.
We would like to put on the Abo completion either a
turbine meter or a conventional orifice meter and to
allocate the production from this zone in that fashion.
We would prefer the turbine meter if it's acceptable

by the Commigsion,

Q If I understand you correctly; vour
intent will be to meter each zcne separately and then
to commingle at the surface?

A That's ftue, yes.

Q Please refer to Exhibit Number Three
and identify it.

A This is a 4. open-flow test taken by
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pavis Engineering on the ARC sectiony which shows

that it has an absolute open flow of 1,125,000

cubic feet.

Q

A

page twe of Exhibit Three?

1s the graph showing the determination

of the abegelute open flow.

Q

A

AnG pa5° three of the exhibit?

Three is the work sheet showing the

various calculations made in determining the open

flow.

Q

And Exhibit Four? I'm SOXIYr page four

of Exhibit Three?

A

1t shows the components of the natural

gases produced from the Abo.

Q

po you anticipate any difficulty in

commingling the production fxom cach of the zones at

the gurface?

i

jdentify it.

A

r to Exhibit Four and

Exhibit Four is a multi-point pi-pressure

test taken DY pavis Engineering or the Atoka zone.

Q

A

jnformation.

And page two of Exhibit Four?

1s the graph showing the results of the

g

B
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- 1 Q And page three of Exhibit Four»>
2 A It is the informatjion showing what the
3 938 consists of in terms of hydrocarbons Fourth 1
4 pPage is a work Sheet,
5 Q In your Opinion, Mr, Vater, ig the gas .
8 bProduced frop the Atoka formation going to be Compat-
7 ible with the gas Produced frop the aAbo?
8 A Yes. f“here is no hydrogen sulfide,
® nhothing that would make then hot compatibie,
g §= 10 Q Please refey to Exhibjt Number Fjive
2E§§ n and identify it,
B gé §§ 12 A It is the bot.tom hole Pressure survey ‘
f 5: 13 taken on the Atoka Zone by Benner Wire Line Services,
-l
ggé‘.j 14 Q What is that bottom hole Pressure?
15 A At the mid-point of-the perforitiou is
i 2,087 pounds psig.
17 Q This is op the Atoka, isg that Correct?
18 A Yes,
19 Q Do you have bottom-hoje Pressure infor-
2c mation on the Abo?
2 A No. We have only surface information
22 0 What is that surface Pressure?
| 23 A Seventeen-hundred -= excuse me, 1,550
- 241 pounds PSIG at the sursiie.
25

Q How was that Calculation made?
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- ' A This is a measured pressure at the
2 surface.
3 Q Sir, would you refer to Exhibit Number
4 Six and identify it?
4 A it is a letter that we wrote to Yates
L Petroleum Corporation, asking them to waive any
7 objections to dual completion of the well, which has
e been signed by the Yates Petroleum Company indicating .
9 no opposition to the application.
ofs- 10 Q Would you identify on Exhibit Number
§E§§ 1" One the proration unit that you propose for the
. g;;! 12 subject well?
3 {' :g i 13 A 1t would be the west half of Ssection 17.
r ggéi 14 Q Wwhat do the current rules provide for
} . | 1% spacing with regard tc the Atoka formation?
18 A Three-hundred-twenty acres on the Atoka.
17 . Q How about for tire ALS £ormatrion?
18 A Hundred—-and-sixty acres.
19 _ Q Sco this application would request
20 special pcel rules for the Abo fvimaticn?
2 2 A Yes.
sE ; 2 Q ‘And this would be 320 acres as opposed
Lé z to 160 acres?
?” d 24 | A Yes.
% Q What's the basis for your rejues* for
/

u
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= ! the special pool rules, Mr. Vater?
E‘( 2 A We feel at this point in time that we
E‘ 3 just don't know how the Abo is going to hold up.
E?i 4 These wells are expensive., We estimate the cost of
* 5 the completed Abc Well as roughly $215,000.
;. "? : 6 Q Let's go to that Exhibit Number Seven.
& I
“ 7 Would you identify that, please?
f s A Yes, That's an AFE that I prepared,
E : 9 estimating the cost of an Abo completed well and a
E‘ 2 §§ 10 dry hole.
4 SE§= 1" Q Are there any additions or corrections
j “ § ag 12 you'd like to make to that exhibit?
j § ig' 13 | A The dry hole should be 130,500 rather
’ sggj 14 than 118,500 as I have shown.
: 15 Q what accounts for the difference?
18 A The $12,000 for the surface and inter-
17 mediate casings was not included in the total.
18 Q Just a mathematical error?
19 A Yes.
0 Q Any other additiocns or correctionaz?
ri - No, Well, the wellhead on the tubing
2 side on the dry hole, that should have been down as
3 wellhead equipment to $1,000, But two totals are
24 $130,500 for the dry hole; $215,184, complete well.
-] Q Would you describe for us the status
|
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M . .
1 of, first of all, the Beard well located in the
2 southwast quarter of Section 8. What is the status
3 of that well?
' s A It is shut in,
L _ 5 Q What kind of well is that?
- N
. 8 A It is -- the well completed from the
7 Atoka, it has an open flow roughly of 1,500,000 cubic
‘ 81 feet of gas.
9 Q It's shut in, waiting pipeline connection?
§ ass. 10 A Yes,
; o8
o :i H Q Would you describe the current conditions
: - .’._‘
g 3 12 of the well located in the northeast guarter of
ik
i 3 g 13 Section 8?
i > 3
o
: #E:i 14 A It is also a shut-in gas well. It has
Ny B
15 an open flow out of the Atoka of approximately
16 3,500,060, as I recall.
17 Q And neither of those wells is capable
18 of producing from the Abo?
s A Weiihiex one of them have been completed
20 in the Abo.
§ 21 Q In your opinion, Mr. Vater, will the
2 ’
3 2 approval of special pool rules to create 320-acre
3 2 spacing for the Abo formation avoid the drilling of
4 et 24 unnecessary wells for this particular area?
25 A Yes,
i
;-t— - h~—g,-;'——-— —_ - - - .-
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Q In your Opinion, will approval of this

application be jin the besgt interests of conservation,

rightsy
A Yesg,
Q Are there an

the 320~acre unit?
A it is,
Q Were Exhibjtg One thxr,

by you directly,

and direction?

»

They Were,

MR, KELLABIN: That Concludes our

€xaminatiopn of Mr, vy We move the introduction
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MR. VATER: We feel at this point in

time, until we get some history, it's just picking

numbers out of the air. We personally feel that if
we can get five or six-hundred-million out of the Abo,

we'll be doing real well. But until we get some

‘performance history, we just don't feel like you can

really get a handle on it,
MR. STAMETS: The basic reason for vour
request for 320 on the Abo then is economics?
MR. VATER: That's basically it, yes,
MR. STAMETS: You're not convinced at

this point that it would be economical to drill on 1607

MR, VATER: That's right.

MR. STAMETS: Now, you propose two types
of metering here for the Abo zone. One would be the
standard orifice meter, which would be essentially
the same thing as the pipeline uses?

MR. VATER: That's true.

MR. STAMETS: Then the second is the
turbine.

MR. VATER: A turbine meter. Rockwell
manufactures a turbine meter which gives you a direct
read-out of the gas. We have used them in Oklahoma
and find that thev're accurate. You can just take a

reading at the first of the month, or you can take it
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b - 1 every day and this will give it to You in MCF's, the
“' 2 reading,
- 3 It is corrected for pressures., It is
i
m. 41  not corrected for temperature. you can put on a
.g 5 recording thermometer to correct it for temperature,
’*-' 6 It would be simpler for us in terms of trying to got
7 the other chartg i.,tegr*ted, but it's not that
8 unpoztant. VEit'her way, whichever ¥ou would prefer,
9 MR. STAMETS: po You have anything
oF S, 10 which showsg the comparative accuracies of the two
=533
F 2;53 1 meters?
. - Qg
E | B g 53 12 MR. VATER: They're accurate within a
f i S g; 13 one or two percent, just as ig an orifice meter,
E gggj 14 They can be calibrated periodically just like an
E 15 orifice meter. 1 can zond souwe information to you §
E 1€ on their accuracy, if you would like it,
? : . 17 MR. STAMETS: That would be most helpful,
- 18 if you could seng that in,
: 19 MR. VATER: oOkay. Let me do that,
20 But as 1 8ay, the only reasbn we would suggest this
E 7 ie that it'sg a little bit easier for us in the fieia
2 - to get; the measurements and not have to have the
% 23 Charts integrated, but it's not that important,
| ' 24 MK, STAMETS: I believe youy indicated
: ] the working interest ang the ;¢ yaity interest in the =~ 1
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Abo were the same as those in the Atoka?

MR. VATER: That's true, yes.

MR. STAMETS: Is there apt to be any
value differences between the two gases?

MR. VATER: That's possible under the

new rules. We feel like at this point in time we

Ld]

will have the new price, or disc
on the Atoka, and we're not sure on the Abo., So it
is possible, It may take two or three years to

figure it out,

But what wa do is just take the com-
bined meter readings from off the Transwestern and
back out the readings from the Abo and allocate the
rest of it to the Atoka.

MR. STAMETS: Will there be any gas

use occur before the gas goes through the transporters

meter?

MR, VATER: We will have -- no, ;'m
sorry. 1 take that back. We're going tobhave a
production use there, so there will be some gas used
prior to the time it goes through the metexr for the
indirect heater. That's all.

MR. STAMETS: Will éhat be gas used
from thé combined stream?

MR. VATER: 1t will be gas used from the
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conbined stream, What we will do in that case would

be to allocate it fifty-fifty between the zones. 1
think that's the only way you could do it., It won't
be much, It's just whatever heat we have to have to
prevent hydration from forming.

MR. STAMETS: Perhaps Mr. Grissett,
our District Supervisor from 2rtesia, could help us
on this., Has a pool been named out there for the
Atoka?

MR, GRISSETT: Not yet.

MR. STAMETS: Has this been put on
any nomenclature as yet?

MR. GRISSETT: No.

MR. STAMETS: D§ you have any proposed
nampe, Mr, Vater?

MR. VATER: We don't have any. Whatever
the Commission chooses is fine with us.

IR BEYS

MR. 3TaMETS: Typically, when we put
a name on these things, we take something from the
geographical area and the formation names. I presume

that would be acceptable.
MR, VATER: That would be fine. we

have been advised by Transwestern that they're going

to have the Hagstrom and the Hanlad Wells Feady

for sending gas the 18th of November. On the McCall,
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the 23rg of November. Now,
that schedule, I don'y knoy
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REPORTER'S CERTIFICATE

I, STEFANIE XANTHULL, a Court. Reporter, DO

HEREBY CERTIFY that the foregoing and attached

Transcript of Hearing before the 0il Conservation

Division was reported by me; ‘that the said transcript

is a full, true and correct record of the Hearxing,

prepared by me to the best of my ability, knowledge

and skill, from my notes taken at the time of the

Hearing.

: M do hereby cartif.

that the foreqgoing m

Teemplele - L Ly d
2 eemplel © It mezceadings In
the Exa- ner - Wing o Cnsa e, (37.3.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION 3

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING

‘i SANTA FE, NEW MEXICO 87501
AR (5051 827-2434 ;
3 March 5, 1982 |
z
‘i
1
Mr. Thomas Kellahin Re: CASE NO. 6373 : 'i
Kellahin & Kellahin ORDER NO._ R.5875.8 ;
; Attorneys at Law i
’ Post Office Box 1759 . :
Santa Fe, New Mexico Applicant: ‘

— Beard 0il Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

P R R R

‘ urs very truly, )

( % /}/)/t-’ l-%.,y—;;/,' "

AT el
7 JOE D. RAMEY p

Director &

JDR/£d4

Copy of order also}sent to:
Hobbs 0OCD X

Artesia OCD x

Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6373
Order No. R-5875-B

IN THE MATTER OF CASE 6373 BEING REOPENED

PURSUANT TO THE PROVISIONS OF ORDERS NOS. R-5875
AND R-5875-A WHICH CREATED THE EAST HIGH HOPE-ABO
GAS POOL IN EDDY COUNTY, NEW MEXICO AND PROMULGATED
SPECIAL RULES THEREFOR, INCLUDING A PROVISION FOR

Y
320-ACRE SPACING UNITS.

OPDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 17,
1982, at Santa Fe, New Mexico, before Examiner Richard 1i.
Stamets.

NOW, on this 5th day of March, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in thég
premises,

FINDS:

(1) That due public notice having been given as require%
by law, the Division has jurisdiction of this cause and the
" subject matter thereof.

(2) That by Orders No. R-5875 and R-5875-A, dated
November 30, 1978 and March 19, 1980, respectively, temporary
special rules and regulations were promulgated for the East Higr
Hope-Abo Gas Pool, Eddy County, New Mexico, establishing
temporary 320-acre spacing units,

(3) That pursuant to the provisions of Order No. R-5875-3,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the East High Hope-Abo Gas
Pool should not be developed on l60-acre spacing units.

(4) That no party appeared to present testimony in this
case, .
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Order No. R-5875-8

(5) That effective April 1, 1982, the Special Rules and
Requlations for the East High Hope-Abo Gas Pool should be
rescinded and such pool should be made subject only to the
general Rules and Requlations of the Division.

IT IS THEREFORE ORDERED:

(1) That effective April 1, 1982, the Special Rules and
Regulations governing the East High Hope-Abo Gas Pool, Eddy
County, New Mexico, promulgated by Orders No. R-5875 and
R-5875-A, are hereby rescinded.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the East High Hope-Abo Gas Pool or in the Abo
formation within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location shall notify
the Artesia District Office of the Division in writing of the

name and location of the well on or before March 15, 1981.

(2) That, pursuant to Paragraph A. of Section 70-2-18,
NMSA, 1978, existing wells in the East High Hope-Abo Gas Pool
shall have dedicated thereto 160 acres in accordance with the
foregoing pool rules; or, pursuant to Paragraph C. of said
Section 70-2-18, existing wells may have non-standard spacing or
proration units established by the Division and dedicated
thereto.

Failure to file new Forms C-102 with the Division
dedicating 160 acres to a well or to obtain a non-standard unit

‘approved by the Division within 60 days from the date of this

order shall subiect the well to cancellation of allowable.
Until said Form C-102 has been filed or until a non-standard
unit has been approved, and subject to said 60-day limitation,
each well presently drilling to or completed in the East High
Hope-Abo Gas Pool or in the Abo formation within one mile
thereof shall receive no allowable.

] mL. - mmem 2 [ DU T
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entry of such further orders as the Division may deem necessary.
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DONE at Santa Fe, New

her esignated.

Mexico,

STATE OF NEW MEXICO

Director

on the day and year

DIVISION

)

‘.

!
e m-lan- .




ST STATE OF NEW MEXICO
AR ENERGY ano MINERALS DEPARTMENT
%‘ 241/ Ol CONSERVATION OIVISION
T
BRUCE KING POST OFACE BOX 2000
LARRY KEHOE MEXICO
E eecneran  March 24, 1980 e
£4
9
s
h h Re: CASE NO. 6373
§§¢§ ; Mr. Thomas Kellahin ORDER NO. R=58795-
hamd : Kellahin & Kellahin
¢ : Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico
~—CD _(Beaxrd. O4il Company)-

Dear Sir:

Enclosed herewith are two copies cof the above-referenced
Division order recently entered in the subject case.

JDR/fd
Copy of order also sent to:
Hobbs OCD x
Artecgia OCD X
Aztec OCD
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE EEARING

! CALLED BY THE OIL. CONBERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6373
Order No. R~5875-A

. IN THE MATTER OF CASE 6373 BEING

pofomigapeie b

REOPENED PURSUANT TO THE PROVISIONS

OF ORDER NO., R-5875, WHICR ORDER
ESTABLISHED SPECIAL RULES AND REGULATIONS
FOR THE BAST HIGH HOPE-~-ABO GAS POOL,

EDDY COUNTY, NEW MEXICO, INCLUDING A
PROVISION FOR 320~ACRE PRORATION UNITS.

ORDER GF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 27,
1980, at Santa Fe, New Mexico, before Examiner Richard L.
Btamats,

NOW, on this 19th day of March, 1980, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
w’j-“"

FiNDS1

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
sub

P! b“.ﬂt wmadbas bh”"-nv:'

-

{2) That by Order No. R-~5875, dated November 30, 1978,
temporary special rules and regulations were promulgated for
the East High Hope-Abo Gas Pool, Rddy County, New Mexico,
establishing temporary 320-acre spacing units.

{3} That pursuant to the provisions of Oxder Mo. R-5873,
this case was reopened to allow the operators in the subject
pool to appsar and show cause why the East High Hope-AbOo Gas
Pool should not be developed on 160-acre spacing units,

(4) That the evidence available at the time of the hearing

was insufficient to establish that one well in the Bast High
Hope-Abo Gas Pool can efficiently and economically drain and
develop 320 acres.
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; (S} That the operators in said East High Hope-Abo Gas Pool
should be permitted an additional two years to gather reservoir
data to establish the proper spacing for said pool.

i (6) That this matter should be reopened at an sxaminer

Rearing during February, 1982, at which time the operators

fherein should be permitted to appear and show cause why said

pool should not be developed on l60-acre aspacing units.

ﬁ {7) That a two year extension of the Special Rules and
ations promulgated by Order MNo. R=5875 will serve to prevent

, economic loss caused by the drilling of unnecessary wells,

Will avoid the augmentation of risk arising from the Arilling of

4n excessive number of wells, will prevent reduced recovery

which aight result from the drilling of too few wells, and will

btherwise prevent waste and protect correlative rights.

|

i (1) That the temporary Special Rules and Regulations govern=-
t
ggzce

IT I8 THEREFORE ORDERRD:

he East High Bope-Abo Gas Pool, Bddy County, New Mexico,
igated by Order No. R-5875, are hereby continued in full

W and effect until Pehruary, 1982,

i {2) That this matter shall be set for a hearing before a
ivision Examiner during February, 1982, at which time operators
n said pool may appear and show cause why the East High Hope-~-
Gas Pool should not be developed on 160-acre spacing units.

{3) That jurisdiction of this cause is retained for the
try ¢f such further ordexrs as the Division may deem necessary.
| DONE at Santa Fe, New Maxico, on the day and year herein-
Jhomn gnated.
i.»;h‘iﬁ‘tn-

’ g TE OF NEW MEXICO
031, CORSERVATION DIVISION

Ny

/Jor .
/ Director

e+
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Beard 0il Company

Dear Sir:
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Division order recently entered in the subject case.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

PN

IN THE MATTER OF THE HEARING
CALLED BY THE OXIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6373
Order No. R=-5875

APPLICATION OF BEARD OXL COMPANY FOR

A DUAL COMPLETION, SURFACE COMMINGLING,
POOL CREATION, AND SPECIAL POOL RULES,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on November 8,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 30th day of November, 1978, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, ard being fully advised in the
premises,

FINDS:

(1} That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Beard 0il Company, seeks authority
to complaete its Hanlad Well No. 1, located in Unit E of Section
17, Township 17 South, Range 24 East, NMPM, Eddy County, New
Mexico, as a dual completion (conventional) to prciducs gas from
the Atoka formation through tubing and the Abo formation through
the casing-tubing annulus, and to cou-ingle the production at
the surface.

(3) That the applicant proposes to meter one zone of the
dual completcion prior to commingling and to determine the pro-
duction from the other zone by the subtraction method utilizing
the pipeline measured volume for the commingied stream.

(4) That the mechanics of the proposed dual completion and
commingling are feasible and in accord with good conservation
practicesprovided that the gas stream measured prior to

commingling should be d4ry.

Wy,
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(5) That the supervisor of the Division's district
office at Artesia should be authorized to approve the metering
system to be used by the applicant.

(6) That applicant's said Hanlad Well No. 1 having its
top perforations at 4670 feet, has discovered a separate
common source of supply which should be designated the East
High Hope-Abo Gas Pool; that the vertical limits of said pool
should be the Abo formation and that the horizontal limits of
said pool should be the W/2 of Section 17, Township 17 South,
Range 24 East, NMPM, Eddy County, New Mexico.

(7) That in order to prevent the economic loss caused
by the Arilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, & prevent raduced recovery which mightc result from the
drilling of too few wells, and to otherwise prevent waste and
protect correlative righte, temporary special rules and regqula-
tions providing for 320-acre spacing units should be promulgated
for the East High Hope«~Abo Gas Pool.

{2) That the temnorarv snecial rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(9) That special rules and regulations should be estab-
lished for a temporary period tc expire February 1, 1980.

(10) That this case should be reopened at an examiner
hearing during January, 1980, at which time the operators in
the subject pool shouid appear and show cause why the East
High Hope-Abo Gas Pool should not be developed on 160-acre
spacing units.

(11) That approval of the subject application will prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

/L] Thas She arr‘i =nt, Beard 041 Comnanv, im h.rabv

. phla ol tiy
authoxizod to complete its Hanlad well No. 1, located ia Unit
E of Section 17, Township 17 South, Range 24 East, NMPM, Eddy
County, New Mexico, as a dual completion (conventional) to
produce gas from the Atoka formation through 2-inch tubing and
gas from the Abo formation through the casing-tabing annulus,
with separation of the zones achieved by means of a packer set
at approximately 7026 feet.
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PROVIDED HOWEVER, that the applicant shall complets,
operate, and produce said well in accordance with the pro-
visions of Rule 112-A of the Division Rules and Regulations

insofar as said rule is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take packer
leakage tests upon completion and annually thereafter during
the Annual Shut-In Pressure Test Period for gas wells in
Southeast New Mexico.

(2) That the applicant is further authorized to commingle
Atoka and Abo gas production at the surface after separately
metering the Abo production.

(3) That the applicant shall determine Atoka production
by subtracting the metered Abo production from the commingled
stream measured by the transporter.

(4) That prior to installation of the meter on the Abo
zone, the operator shall obtain approval for the use of such
metex or meter system from the supervisor of the Division's
district office at Artesia.

{5) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Abo production, is hereby created and desig-
nated the East High Hope-Abo Gas Pool, with vertical limits
comprising the Abo formation and horizontal limits comprising
the following-described area:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 17: ﬂ7§ .

(6) That temporary Special Rules and Regulations for the
East High Hope-Abo Gas Pool, Eddy County, New Mexico, are hereby
ipromulgated as follows:

SFECIAL RULES AND REGULATICNS
FOR THE ‘

g - et A~ S . -
BAST BIGE OUTE—ADU GAD rOUL

RULE 1. REach well completed or recompleted in the East
gh Hope-Abo Gas Pool or in the Abo formation within one mile
ereof, and not nearer to or within the limits of another

esignated Abo gas pool, shall be spaced, drilled, operated,
produced in accordance with the Special Rules and Regula-
ons hereinafter set forth.

"
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RULE 2. Bach well shall be located on a standard unit
contalning 320 acres, more or less, consisting of a govern~
rental half section.

RULE 3. The Director of the Division may grant an
exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessi-
tated by a variation in the legal subdivision of the United
States Public Land Surveys, or the following facts exist and
the following provisions are complied with:

(a) The non-standard unit consists of quarter-

vvvvv “

by a common hordering side.

(b) The non-standard unit lies wholly within a
governmental half section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in
the form of waivers from all offset operators
and from all operators owning interests in
the half section in which the non-standard
unit is situated and which acreage is not
included in said non-standard unit.

(d) In lieu of paragraph (¢) of this rule, the
applicant may furnish proof «f the fact that
all of the aforesaid oporators were notified
by registersd oi certified mail of his intent
to form such non-gtandard unit. The Director
may approve the application if no such
operator has entered an objection to the
formation of such non-standard unit within
30 days after the Director has received the
application.

RULE 4. Each well shall be located no nearer than 660
feet to the nearest side boundary nor nearer than 1980 feet

t0 the nearest end boundary nor nearer 330 feet to any govern-

mental gquarter-guarter section line.

ROLE 5. The Director may grant an exception to the re-

quirements of Rule 4 without notice and hearing when an appli-

cation has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well

previously drilled to another horizon. All operators offaetting

[P,
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@ proration unit shall be notified of the application by
egistered or certified mail, and the application shall state

t such notice has been furnished. The Director may approve
@ application upon receipt of written waivers from all
perators offsetting the proration unit or if no objection to

e unorthodox location has been entered within 20 days after
he Director has received the application.

IT IS FURTHER ORDERED:

{(7) That the locations of all wells presently drilling
or completed in the East High Hope-Abo Gas Pool or in the
formation within one mile thereof are hereby approved; that
e operator of any well having an unorthodox location shall
tify the Artesiz District Office of the Division in writing

£ the name and location of the well on or before February 1,
979.

(8) That, pursuant to Paragraph A. of Section 65-3-14.5,
19253, existing wells in the East High Hope~-Abo Gas Pool
hall have dedicated thereto 320 acresz in accordance with the
oregoing pool rules; or, pursuant to Paragraph C. of said
ection 65-3-14.5, existing wells may have non-standard spacing

r proration units established by the Division and dedicated
ereto.

Failure to file new Forms C-102 with the Division
edicating 320 acres to a well or to cbtain 2 non-standard unit
pproved by the Division within 60 days from the date of this

dexr shall subject the well to cancellation of allowable.
ntil said Form C~102 has been filed or until a non-standard
MB ueuu Bt‘l““""dl a:\/‘ anh‘(ﬂﬂ" 0 ﬂa‘d Gﬂ—dav li‘itation.
ch well presently drilling to or completed in the East High
pe-Abo Gas Pool or in the Abo formation within one mile
eot shall receive no more than one-hzalf c¢f a standard
wable for the pool.

lL‘ {(9) That this case shall be reopened at an examiner

ring in January, 1980, at which time the operators in the
ject pool may appear and show cause why the East High Hope-
Gas Pool should not be developed on l60-acre spacing units.

‘ {(16) That jurisdiction of this cause is retained for the
try of such further orders as the Division may deem necessary.

OGNSR SRV
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DONE at Santa Fe, New Mexico, on the day and year herein-
’nbove designated.

STATE OF NEW MEXICO
{ OfL CONS DIVISION
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CASE 7457:

CASE 74821

CASE 7474x

CASE 7485:

CASE 7487:

{Continued from January 20, 1982, Examiner Hearing)

Application of E. T. Ross for nine non-standard gas proraticn units, Harding County, New Mexico.
Applicant, in the above-styled cause, seeks approval for nine 4O-scre non-standard das proration
units in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 East: Section 12,
the NW/4 MW/4 and NE/4 NW/4; Section 14, the NW/4 NE/1, SW/4 NE/4, and SE/4 NE/4. 1In Township 20
Morth, Range 3) East: Section 11, tha NE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and NW/4 SE/4.

Application of Wiser Oi} Company for an vnorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 1295 feet from the

South line and 1345 feet from the West line of Sectimn 32, Township 21 South, Range 37 East, Penrose-~

Skelily Pool.

Application of Adams Exploration Cowpany for salt watsy disposal, Chaves County, Kew Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the

San Andres formation in the perforated interval from 4176 feet to 4293 feet in its Griffin well No.

4 located in Unit A, of Section 10, Township 8 South, Range 32 East, Chaveroo-San Andres Pool.
(Continued from Pedbruaxy 3, 1982, Exsminer Hearing)

Application of Marathon Oil Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well ¥No. 3, located in Unit C of
Ssction 1, Township 22 South, Range 36 Bast.

{Continued from February 3, 1982, Examiner Hearing)

Avolication of Tnioh Gil Cowpany of California for compulsory pooling, Lea County, New Maxico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 of Section 25, Township 1% South, Range 33 East,
to be dedicated to a well to be drilled at a standard-location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
wall as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Application of Anadarko Production Company for sesgpulsory pooling, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Atoka
and Morrow formations underlying the E/2 of Section 1, Township 19 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of 4rilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
the well, and a charge for risk involved in drilling said well.

Application of Berge Exploration for compulsory pooling, Chaves County, Bew Mexico.

Applicant, in the above-styled cause, seeks an crder pooling all mineral interests in tkhe Abo
formation underlying two 160-acre proration units, the first being the NW/4 and the second being
the 5W/4 of Section 27, Township 7 South, Range 26 East, each to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cozt of Jrillisg and
completing said welle 2232 ¢5LG aiiocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling said wells.

Application of MGF 0il Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation underlying the NE/4 NE/4 of Section 6, Township 20 South, Range
39 East, tao be dedicated tc a well to be drilled at a standard location therecn. Also to be
considered will be the cost of drilling and completing said well and the =231lociticn of the cost
thereof as well as artws? SEciaiing costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involwved in drilling said well.

Application of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation underlying the SE/4 SE/4 of Section 31, Township 13 South, Range
39 East, tn be dedicated to a well to be drilled at a standard location therecn. Also to be
considered will be the cost of drilling and completing said weil and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, dssignation of applicant
as operator of the well and a charge for risk involved in drilling said well.
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Docket No. 6-82

Dockets Nos. 7-82 and 8-82 are tentatively set for March 3 and March 17, 1982. Applications for hearing must be
filed at least 22 days in advance of hearing date. k

DOCKET: EXAMINER HEARING ~ WEDNESDAY - FEDRUARY 17, 1982

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND QFFICE EUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Rutter, Alternate Examiner:

ALLOWABLE :

cas 7us:

cASE 7479

:
:

CASE 7481:

CASE 7410

{1) Consideration of the allowable production of gas for March, 1982, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Consideration of the allowable production of gas for March, 1982, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, Hew Msxico.

{3) Considerstion of purchasar's nominations for the one year period beginning April 1, 1982, for
both of the above areas.

(Continued from Decembar 16, 1961, Examiner Hearing)
{THIS CASE WILL BE CONTINUED 70 THE EXAMINER HEARING OM MARCH 17, 1982)

Application of Harvey E. Yates Company ‘for an RGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled causa, seeks a new onshore reservoir determination in the San Andres
formation for its Puiton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 East.

Application of Morthwest Pipeline Corporation for amendment of Order Wo. R-2046, Rio Arriba County,
Mew Mexico. Applicant, in the above-styled cause, seeks the Amendment of Division Order Ho. R-204%,
which authorized approval of six non-standard proration units, Basin-Dakota Gas Pool.

The amendment sought is for the creation of the following non-standard proration units to be drilled
at standard locations thereon: Township 31 North, Range & West, Section 25: N/2 (272.16 acres) and
S/2 {273.3 acres); Section 36: WN/2 (272.56 acres) and 5/2 (272.88 acres); Township 30 Morth, Range
6 Nest; Section 1: RW/2 (272.81 acres) and S/2 (273.49 acres).

Application of Arco Oil & Gas Company for pool creation, Lea County, Mew Mexico.

Applicant, in the above-styled cause, seeks the creation of a new Upper Devonian gas pool for its
Custer Well Ko, 1 located 1810 feet from the North line and 2164 feet from the West line of Section
6, Township 25 South, Range 37 East, Custer Field.

Application of Arco 0il & Gas Company for amendment of Orxder No. R-6792, Lea County. New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-£792, which authorized
the directionzl drilling of applicant's Custer ¥giis Well No. 1 to an unorthodox ‘location in the Devonian
and Ellenburger formations and imposed a penalty in the Devonian., By stipulation applicant and the
offset operator have agreed that the subject well is not affecting the offsetting property and applicant
herein seeks removal of the penalty imposed for so long as the well produces only from the present
parforated interval in the Upper Devonian. ' )

{Continued from Jamuary 20, 1982,Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6538, McXinied County, New Mexico.
Applicant, in the above-styled cause, seeks the amendmen: of Order No. R-6538, which authorized applicant
to conduct waterflood operations in the Chaco Wash-Mesa Verde Oil Peol. Applicant seeks approval for

the injection of water through variocus other wells than those originally approved, sesks deletion of

the requirement for packers in injection wells, and seeks an increzss in the previously authorized 68-
pound limitation on injscticn pressure.

toontinusd fiom January 20, 1982, Examiner Hearing)

Application of B.O.A. 0il & Gas Company for two unorthodox oil well locations, San Juan County, New Mexica.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled
2035 feet from the South line and 2455 feet from the East line and one to be drilled 2455 feec from the
Horth line and 1944 feet from the Bast line, both in Section 31, Township 31 North, Range 15 West, Verde-
Gallup Oil Pool, the NW/4 SE/4 and SW/4 WE/4, respectively, of said Section 31 to be dedicated to said
wells.

e
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o 1488: Application of Burkhart Petrcleum Company for compulsory pooling, Roosevelt County, MNew Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
Andrss formation underlying the SW/d NW/4 of Saction 13, Township 38 Scuth, Range 17 East, to be
dedjicated tc a well to be drilled at 4 standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

F ' CASE 7073: {Reoperied and Readvertised)
w :

In the matter of Case 7073 being reopened pursuant to the provisions of Order No. R-6558,
which order promulgated special rules for the South Elkins-Fusselman Pool in Chaves County
including provisions tor 80-acre spacing units and a limiting gas-oil ratio of 3000 to one.

- All interested parties may appear and show cause why said pool should not be developed on 40-acre
ﬁ' - spacing units with a limiting gas-oil ratio of 2000 to one.

~2 CASE 7074: (Reopened and Readvertised)

v . In the matter of Case 7074 being recpened pursuant to the provisions of Ordsrs Nos. R-6565 and
& : R-6565-8, which created the South Elkins-Fusselsan Gus Pool in Chaves County. All intarested parties
E H may appear and present c¢vidence as to the exact nature of the reservoir, and more particularly, as
. ' . to the proper rate of withdrawsl from the reservoir if it is determined that said pool is producing

- from a retrograde gas corndensate reservolr.

QSJL (Reopened and Readvertised)

In the matter of Case 6373 being racpened pursuant to the provisions of Orders Mos. R-5875 and R-5875-A,
which created the East High Hope - Abu Gas pool in E4ady County, and prosalgated special rules therefor,
including & provision for 320-acre spacing units. All interested parties may appear and show cause
why said pool should not be developed on 160-acre spacing units. ;

CASE 7489: Application of Curtis J. Little for designation of a tight formution, Rio Arriba County, New Mexico.

3 .. Applicant, in the above~styled cause, seeks the designation of the Chacra forsation underlying

% . portions of Township 25 North, Range 6 West, containing 6,720 acres, mors or less, as a tight forsation
pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.

¥

E
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CASE 7490: Application of Harvey E. Yates Company for compulsory pooling, Chaves County, Mew Mexico.
Applicant, in the above-styled cause, sseks an order pooling all mineral interests down through and
including the Atoka-Morrow formation, underlying the N/2 of Section 19, Township 8 South, Range 30
L East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
- 1 E’ will be the cost of drilling and completing said well and the allocation of the cost thereof as well
R I as actuwal operating costs and charges for supervision, designation of applicant as operator of the
: well and a charge for risk involved in drilling said well,

CASE 7491: Application of Harvey E. Yates Company for designation of a tight formation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka formation underlying portions
: of Townships 12, 13, and 14 South, Ranges 35 and 36 East, containing 46,720 acres, more or less,
; as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.
g 701-70S. gaid avea heing an gastward and wegstward extension of previously approved tight formation
area. :
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» Application of: Harvey E. Yates Company for designation of a tight formation, Chaves County, Mew Mexico.
. Applicant, in the above-styled cause, seeks the designation of the Atoka-Morrow formation underlying
! : all or portions of Townships 7, 8, and 9 South, Ranges 23,30, and 31 Bast, contairing 115,200 acres,

wmore or less, &g a tight formation pursuant to Section 107 of the Natural Gas Pol Act and 18 CFR
Section 271.701-7905. ned

CASe 7493: 1n the matter of t.hehearmq calledbythéoquservationDivisioncnitsmmionfotanotdet
creating and extending certain pools‘in Chaves, Eddy, Lea, and Roossvelt Counties, New Mexico.

{a) CREA’I’B a new pocl in Lea County, New Mexico, classified as a gas pool for Morrow production
: : and designated as the East Bootleg Ridge-Morrow Gas Pool. The discovery well is Getty 0il Company

{ Getty 15 Federal Well No. 1 located in Unit J of Section 15, Township 22 South, Range 33 Bast,
NMPM. Said Pool would comprise:

L ey o

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 15: S/2

:
E
£
4
4
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(b} CREAYE a new pcol in lLea Couhtv. New Nexico, classified as an oll pool for Devonian production

and dasignated as the North King-Devonian Pool, The discovery well s Camedan Oil Corporation Speight

Jell Wo. 1 located in Unit B of Section 3, Towaship 13 South, Range I7 Rast, WMPN. Said pool would
comprise: - *

TOWNSHIP 13 SOUTH, RANGE-17 EAST, WHPM
Section 3: KE/4

{c) CREATE a new pool in Eddy County, New Nexico, classified as a gas pool for Atoka groduction
and designated as the North ioving-Atocka Gas Pool. The discovery well is Gull Oil Corporation
Bddy GR State Well No. 1 located in Unit £ of Section 16, Towmship 23 Scuth, Range 20 Bast, WPW,
Said pool would comprise:

TOMSNIP 23 SOUTH, RANGE 27 EAST, W
Section 12: N/2

m23m‘mamlm
Section 4: 5/2

Section 73 &All
Scction 81 All
Section 9: All
Section 16: All
Section 17: Al
Section 18: R/2

(d) CREATE a new ool in lLea County, New Nexico, classifisd as an oil pool for Drinkard production
and designated as the Teegue -~ Drinkard Pool. The discowery well is Alpha Twenty-Oune Pxaduction
Compeny Lea Well Wo. 1 located in Unit B of Section 17, Towmship 23 South, Mange 317 Bast, WMPHN.
Said pool would comprise:

TOMMSHIP 23 SOUTH, BRANGE 37 BAST, W
Section 17: ¥2/4

{a) EXTEND the West Atoka-~dorrow Gas Pool in Eddy Coumty, New Mexico, to inciwde
thareins

TOWMSHIP 18 SOUTH, RANGE 25 EAST, WP
Section 23: All
Section 24: W/2

() EXTEMD the Atoks-Pennsylvanian Gas Pool in Eddy County, New Maxico, to include
therein:

mmm,mxm.m
Section 16: W/2

{g) EXTEND the Avalon~dorrow Gas Pool in Rady County, Wew Mexico., to include
thezein:

TOWMISHIP 21 SOUTH, RAWGE 26 EAST, WePN

Section 2: Lot:lmi
{(h) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 30UTH, RANGE 37 BAST, =u
Section 5: SE/4 . .

(i) EXTEWD the BrushyDraw-Delmeare Pool in Eddy County, Mew Mexico, to include
therein:

TOWMSHIP 26 COUTH, RAWGE 29 EAST, WOX

Section 261 E/2
{J) EXTEND the Buffalc Valley-Pemnsylverian Gas Pool in Chaves County, Wes Nsxico,
to include therein:

TOMISHIP 13 SOUTH 27 mwon

Section 23:
Section 26: Al}

"
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(k} EXTEMD the Cary-Montoya Pool in Lea County, NMew Mexico, to include
therein:

TOMMSHIP 22 SOUTH, RANGE 37 EAST, NMPM ;
Section 4: W/2 SW/4 '
Section 5: SE/4

Section 9: W/2 W/2

(1) EXTEND the Crow Flats-Norrow Gas Pool in Eddy County, Bew Mexico to include ;
therein: :1

:
mmm,mzv EAST, NNPN ;
Section 35: E/2 j
Section 36: W/2 . 1:

1 {m) EXTEND the South Culebra Bluff-Bone Spring Pool in BEddy County, ¥aw Mexico, o
i to include therein:

TOMRSHIP 23 SOUTH, RANGE 28 EAST, WMPM ' 4
Section 25: az'fih' —t :
Section 27: SW/4

{n) EXTEND the Elkins-San Andres Pool in Chaves County, Mew Nexico, to
include thexrsin:

mvm,m-am,m
Section 21: NE/4

(o) EXTEND the Empire-Abo Pool in Eddy County., New Nexico, to include
therein: )

TOWMSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 19: S/2 SW/4

. : {p) EXTEMD the Henshaw-Queen Grayburg-san Andres Pool in Eddy County, lNew Mexico,
. to include therein:

TONNSHIP 16 SOUTH, RANGE 31 EAST, WMPM
Section 19: N=/4 W/&

o (qQ) EXTEND the Indian Flats-Morrow Gas Pool in Eddy County., New Mexico, to include
T . Chsrein:

TOWMSSHIP 21 SOUTH, RAMGE 28 EAST, WMPM
Section 26: W/2

(r) EXTEND the West HNaldine-Blinsbry Pool ir. Lea County, ¥ew Hexico, to include
therein: :

TOWMSHIP 20 SOUTH, RANGE 38 EAST, Rwr

= 3 =y ——— o

SOCTIOR T wmfw

(8) EXTEMD the Peterson-Mississippian Pool in Roosevelt County, New Mexico, to include
therein:

TOMRSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 28: MWW/4 '

{t) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include
therein:

TOWRSHIP 10 SOUTH, RANGE 28 EAST, NMPM
7:

Section 7: §/2 SW/4
TUeeTegs -- . . Section 18: WW/4 and W/2 SW/4 and SW/4 SW/4

woonetipnth Y PIPCSI M) W
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(u) EXTEND the Ra

ilroad Mountain-san Andres Pool in Chaves County,
include therein:

New Neico, to

. TOMMSHIP 8 SOUTH, RANGE =8 _EAST, Nepm
Section 2: NE/J and E/2 Wi/4

(v) EXTEWD the Red uh-m-cglybm-m Andres Pool in Eddy County, New Nexico,
to include therein:

IOMEETr 7 RANGE 28 EAST, eon
Section : $/2

Section 8: sw/4

Section 18: /2 we/4
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| BEARD OIL COMPANY
HANLAD #1
LOCATED UNIT E, SECTION 17
T17S-R24E, EDDY COUNTY Q/
‘ NEW MEXICO
@ HIGH HOPE ABO 4;6’
: ECONOMIC APPRAISAL
\‘p
EXHIBIT NO. Qb
CUMUL.
CUMUL GROSS OPER. NET NET
DATE GAS GAS INCOME COSTS INCOME INCOME
Mcf Mcf $ $ $ $
04-79 1,049 1,049 2,474 200 2,274 2,274
| 05-79 812 1,861 1,915 200 1,715 3,989
§ 06-79 943 2,804 2,224 200 2,024 6,013
i
| 07-79 519 3,323 1,234 200 1,034 7,047
% 08-79 578 3,901 1,363 200 1,163 8,210
- 09-79 939 4,840 2,214 200 2,014 10,224
10-79 662 5,502 1,561 200 1,361 11,585
11-79 965 6,467 2,275 200 2,075 13,660
12-79 969 7,436 2,285 200 2,085 15,745

*GAS PRICE USED $2.358/MCF SECTION 102
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BEARD OIL COMPANY
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T17S-R24E, EDDY COUNTY
NEW MEXICO

HIGH HOPE ATOKA
s

ECONOMIC APPRAISAL
EXHIBIT NO.

CUMUL GROSS OPER. NET NET
DATE GAS GAS INCgME CO%TS INC%ME INgOME

03-79 1,373 1,373 3,237 200 3,037 3,037
04-79 1,695 3,068 3,996 200 3,796 6,833
05-79 1,345 4,413 3,171 200 2,971 9,804
06-79 1,535 5,948 3,619 200 z,419 13,223
07-79 1,426 7,374 3,362 200 3,162 16,385

2,910 19,295

(13}
(=]
N
2
=

11
92

09-79 939 9,632 2,214 200 2,014 21,309
10-79 854 10,486 2,013 200 1,813 23,122
11-79 937 11,423 2,209 200 2,000 25,131
12-79 766 12,189 1,806 200 1,606 26,737

£#GAS PRICE USED $2.358/MCF SECTION 102 %‘ 




Page 2 of 2
Exsminer Hearing ~ Vednesday - February 27, 1980 Docket No. 5-80

CASE b819: Application of V-F Petroleum, Inc. for compuisory pooling, Les County, New Mexico,
Applicant, in the above-styled cause, seeks an order pcoling all mineral interests in the McKee or
Devonian formations, or both, underlying fdur 40-acre units., being the SE/4 SE/&, NE/4 SE/&, /4
BE/&, and 5W/& SE/4 of Section 21, Township 23 South, Range 37 East, North Tedgue Field, each to
be dedicated to a well to be drilled at a scandard location thereon. Also to be considered will
be the cost of drilling and completing sa3id wells and the allocation of the cost thereof as well
as actusl operating costs and charges for supervision. Also to be considered will be the designa-
tion of applicant as operator o>f the wells and a charge for risk involved in drilling ssid wells.

el
<&sx 6373: (Reopern2d and Readvertised) (Continued from January 30, 1980, Examiner Hearing)
—

In the matter of Case 6373 being reopened pursuant to the provisions of Order No. R-5875 which
order created the East High Hope~Abo Gas Pool witn temporary special rules therefor providing for
320-acre spacing. All interested parties way sppear and show cause why the East High Hope-Abo Gas
Pool should not be developed on 160-acre spacing units.

CASE 6820: Application of Boyd Operating Co. for a dusl completion and unorthodox well location, Chaves County,
New Mexico., Applicant, in the above-styled cause, seeks approval for the dual completion
{conventional) of its Blakemore Federal Well No. 1 at an unorthodox Wolfcamp location in the center
of Unit A of Section 20, Township 9 South, Range 26 East, to produce gas from the Wolfcamp and Abo

, formations.

CASE 6821: Application of Shell 0il Company for downhole commingling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its Andrews Well No. 1 located in Unit F of Section 14,
Township 21 South, Range 37 East.

CASE 6822: Applicarion of Mesa Petroleum Co. for a gas well classification and unorthodox location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the classification of its Jog State Well No,
1 as a retrograde gas condensate well with 320~acre spacing; applicant further seeks approval for
the unorthodox locvation of said well in the center of Unit L of Section 2, Towunship 24 South, Range
32 East, the S/2 of said Sectica 2 to be dedicated to the well,

CASE 676?: (Contimued from February 13, 1980, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two nmon-standard gas proration units, unor-
thodox well location, and approval of infill drilling, lea County, WNew Mexice, Applicant, in the
above-styled cause, seeks approval of a 40-acre non—-standsrd proration unit comprising the WW/4 NW/4
of Section 27, Township 25 South, Range 17 East, Jalmat Gas Pool, to be dedicated to Ei Paso
Batural Gas Compauny’s Barrison Well No., 2, =nd also a 200-acre uait comprising the 5/2 N/2 avd NE/4
W/4 of ssid Section 27 to be dedicated to a well to be drilied ai am vm=orthodox location 1380 fcet
from the Horth line and 560 feet from the West line of Section 27. Applicant further seeks a find-
ing that the drilling of the larter well is necessary to effectively and efficiently drain that
gortisn of an exiating proration umit which cannot be so drained by the existing well.




T : ' : Docket No. 5-80

" . Dockets Nos, 6~80 and 7-80 are tentstively set for March 12 and 26, 1980, Applications for hearing must
' be filed at least 22 days in advance of hearing date, ‘

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 27, 1980

i : 9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
! STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

R

3 s
L & :
Y - ‘ : CASE 6787: (Continued from February 13, 1980, Examiner Hearing)
'“‘,._ - In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
: : the approvai of 12 non-standard proration units ranging in size from 261.51 acres to 334.24 acres ‘
for 320-acre spaced pools, and 19 non-standard proration units ranging in size from 162,65 acres
- to 207.57 acres for 160-acre spaced pools, 211 of the aforesaid units being in and resulting from
; the irrvegular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
3 g ‘ sides of Township 28 North, Range 3 West, Rio Arridba County.

CASE 6B11: Application of Laguna Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
| formation underlying the SE/4 NE/4 of Section 13, Township 8 South, Range 32 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6812: Application of Maralo Inc. to amend Order No. R-5816, Lea County, New Mexico, Applicant, in the
R : above-styled cause, seeks to amend Order No. R-5816 to permit the seven waterflood injection wells
‘ suthorized to be drilled at unorthodox locations by said order to be produced until May 1, 1980, or
] i until depleted, prior to being placed on water injectionm.

CASE 6B13: Application of Petroleum Development Corporation to amend Order No. R-6196, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Order No. R-6196 which authorized re-entry of a
well at au umorihodox location in the Lusk-Morrow Cas Pool to be dedicated to the N/2 of Sectiom 13, v
Township 19 South, Range 31 East, Applicant now seeks zpproval for a new revised location 750 feet !
from the North line and 660 feet from the West line of caid Section 13,

P T

i CASE 6Bl4: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
§ Applicant, in the above-styled cause, seeks approval for the Betenbough Unit Area, comprising 1921 ;
; acres, more or less, of State and fee lands in Township 13 South, Range 36 East. f

CASE 6797: (Continued from Jaonary 30, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.

! Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-

: Penn formstions underlying the N/2 of Section 28, Township 18 South, Range 29 East, to be dedicated

to a well to be drilled at a standard location thereon. Also to be considered will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual operating ) ;
costs and charges for supervision. Also to be considered will be the designation of applicaant as : =
operstor of the well and & charge for risk involved in drilling said well.

CASE 6815: Aypli('cation of Florida Exploration Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Ross Draw Unit Well No. 8, a Wolfcamp gas well 1650 feet from the North and East lines of Section 27,
Township 26 South, Range 30 East, the N/2 of said Section 27 being dedicated to the well,

: CASE 6816: Application of Hanson Dil Corporaticn for salt water disposal, Eddy County, Rew Mexico,

i Applicant, in the above-styled cause, seeks authority to dispose of produced salr water in the

: Penrose Grayburg formation in the perforated interval from 34046 feet to 3633 feet in its Creek Well
i . ¥o. 1 located in Unit C of Section 35, Township 18 South, Range 30 East, Shugart Pool.

CASE 6817: Applicaticn of Mewbourne 0il Company to smend Order Mo, R-6100, Eddy County, New Mexico.
_Apnlicant. in the above-stvled cause, seeks to amend Ordev Mo, R-6100 whereby the unorthodox Morrow
location approved by said order would instead be applicable to the Wolfcamp and Bone Springs forma-
A : ; cions.

! CASE 6R18: Aoolication of Tenneco Oil Company for an NGPA detesrmination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservolir determination for its Stace &i
11 Well Wo. 1l located in Unit N of Section 11, Township 19 South, Range 29 East,




—

Page Z of 2 '
Exaniner Hearing ~ Wednesday - January 30, 1980 Docket No. 3-80

Bl CASE 6784: (Continued from Januvary 16, 1980, ‘Examiner Hearing)
F‘ o Application of Merrion & Bayless for a non-standard proration unit und an vnorthodox gas well loca-
S : tion, Sam Juam County, New Mexico, Applicant, in the above-styled cause, secks approval for a 640-

2 scre non~-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
: Tounmship 32 North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well No, 7

T : at an unorthodox location 1685 feet from the South line and 3335 feet from the Fast line of said

- ’i Section 19.

,_ : in the alternative, applicant seeks an order force pooling all of said Section 19 to form a standard

- ‘:‘ 640-acre unit.

id ot ;

;'_ ﬁ ' CASE 6313: (Reopened and Readvertised)

r" - In the matter of Case 6373 being reopened pursuant to the provisions of Order No. R-5875 which
o di : order created the East High Hope-Abo Gas Pool with temporary special rules therefor providing for s
oS - 320-acre spacing. All interested parcies may appear and show cause why the East High Hope~Abo Gas

Pool should not be developed on 160-acre spacing units.

CASE 6802: Application of Rarlan Drilling Company for drilling drainholes, McKinley County, New Mexico,
Applicant, in the above-styled cause, seeks authority to drill and case a vertical hole to an
approximate depth of 3200 feet in the Gallup formation from a surface location 1930 feet from the
; South line and 678 feet from the East line of Section 13, Township 19 North, Range 6 West, and to
! then drill two lateral drainholes therefrom 6 each tc a disiance of approximately 200 feet in the
1 Gallup formation. In the event the Gallup formation {s non-productive, applicant seeks authority
to drill vertically to the Dakota formatfon at a depth of approximately 4200 feet and to then drill
two 200-font lateral drainholes.

CASE 6795: (Contimued from Jammary 16, 1980, Examiner Hearing)

Application of Torreon 0il Company for a waterfloocd prcject, Sandoval County, New Mexico,
Applicant, in the above-styled cause, seeks authority to institute a waterflocod project in the San
Luis-Hesavarde 0il Pool by the injection of water into the Menafee formation through its Sam Luis
Fed, Wells Nos. 1 and 2, located in Unit K of Section 21, Township 18 South, Range 3 East. Appli-
cant further seeks an administrative procedure for approval of addivinsnal producing and injection
wells at unorthodox locations in said project.
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MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL Rovised $-1-43
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onpeny Connection
BEEARD OIL COMPANY TO AIR
h;ool Formtion Unit
. AFPO M
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9=15-78 7220 7210 3822 GL HANLAD
Csq. Size Wi, 8 Set At Perforations: well No.
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LE70 4,670 713 7.17 1.23 3 F1G
FLOW DATA TUGING DATA CASING OATA Du:ation
Frever Oxilice Press. Dutt, Temp. Preaa. Temp. Prese, Temg. of
0. '_s"‘:': x Size p.8.1.q ey F p.&degg, ':’ P-8.1.q, ::“ Flow
Si 1550 7ZTrE]
! 3 ¥ 1.50 5G5S 2 57 1420 1 Uy
2.1 3 X 1.50 905 A 50 1170 1 Hr
3. 3 X 1,500 508 g 56 700 1 Hr.
a.] 3 X 1,500 L5 2 &5 L5 1 Hr.
S.
PATE OF FLOW CALCULATIONS
Coetl of Flow Temp. Grcrl(r Swper
fetent “'\/ h‘,P. Pressure Factor ’ Fector Comptess. frote of Flow
M {24 Hour) P F, Fq Factot, Fpv Q. Mctd
' 11133 32.13 513.2 1.003 1131 1,057 _L49
z 3i.13 £2,53 513,2 1,020 1.181 1,061 641
3.1 11,13 €L.2 518.2 1,004 1,181 1,057 898
21 11,13 | 20,27 458,2 .9952 1,181 1,048 AL
s 4
PNO. R Temp. *R % 2 Gas Liquid Hydrucartwaﬁ Ratio Mci/dbi,
—— A.P. 1, Cravity »nf Liguid ivdrocatbons ja 0 %
1. o7l~b 517 1- 36 . 895 Specific Gravivy So;:;ruwr Gas -717 X XXX XXX¥XX
2. -?L 510 1, 34 0889 Sr.e=ific Gravity Flowing Fiutd XXX XX
3. 0. 7‘; 516 1. 36 . 995 Cuftical Pressore 697 P.S.LLA. P.S.LA,
4. .66 525 1.38 311 Critical Temperature __ 380 R R
s. _—
OSSR NP | , S
I S B N e N P W7, w2 " . 2,505
0 TR 350 RE -7 R? - RZ
2 . 11“?.1. LCC, L [1CL3.2 _
3 713.9 1 503.7 115:3.9 | .. .. R . 1.125
4 L63,5 | 216, 22,7 S RN
S J
3
Atsolute Oren Micws 1,125 Keld 0 §L.00% I argle ol lope & | 63. 5 Slope, n-.__._.__ ;
Remonin: _ POLHT b o Ja3 LRAL TERCLGH LC4sST RATE CF FLGJ !
IN THZ ZSTA! !
P - —- — ....:
Aperoves 1y Com: - ( : Curehed By: ‘
/\%_Lu.*\ﬁ J.LCLLLA.I_S;& VNS .LS(LL_L —.l !
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WORKSHEET FoR CALCULATION OF sTATIC COLUMM WELLHEAD Pressyme (PY B

Adipled >1-88
CoMmany EF LEASE__ HaNtan _ WELL NO._§] _ -~ DATEQelSe784
LOCATION: Unjt » Section 17 — Township__17 Rage _24
L_ 467 — H_4% | o 1.000 G_.713 — %C0; 17 ®N2la28 s

ey -1, YT S Po—$97 1 3m

TABLE Ik g TANLE tn g 3
= O i e S - S
! Om . 449 | Len 41 | 298 | a08 T Y .
" Tw WH. ) S| U su sy | gy A | s | sy —_—
3 Ts (B.H. *R) £a1 581 | &g 581 51} 581 50) 58] —
4 ._.u.th-Ha 558 558 | 558 558 558 558 338 538 —
52 (Est.) 2820 810 843 836 839 194 — 93 929 .
6TZ '3 0 4720.4 L6, 5 501.4 mﬁrrhwprm:ilbkrr ——]
7 GH/TZ 2278 |7.348 2.079 2.138 6.638 (6,675 6,389 8,424 ]
8 ¢ (Table X1v) 1,314 1.319 1,304 1.307 1283 ) 2g, 1l.271 1.272
9 l-¢% (Table X1V) .2388 241 2332 US| 2204 | 2018 213] [ 2141 v
10 Py 1 43321 1183,2 | 3181 5 3.2 1732 g3, 463 5 4
_:v. 2/1000 2054, ] 2054 1400.0 | 1400 9 508,27 | 503 7 Abb | 245 o
2 Fr (Table xv) < 0048045 gggﬁ-gégg?gw —
Fe=F 12 2,198 2172 | 2,560 220 | 2.0 | 5 =00 2,504 2,492 J
14F. Qn .9871 9750 1449 437 | » 164 2.152 1,039 1.03
ISL/H (F; Q) 2 9743 9507 2.099 2.064 4Bl |4 430 1.080 1,068
10 PwL/HFQm41e8)| | 3300 229 | 4893 | umuz 1032 11.0%6 | .231 | 2087
17 vﬂuuv.w.uwh 20543 | 14005 14004, 509.7 _ | 5nq » 20,8 2.8
8P =e*F,, 8, M
wp o %ﬁl%mﬁl%ﬁf.ﬁaﬁ!ﬁ T5a3 ]
2P=(1 Ty 1335.8 11539.4  |1267,3 12680 | %0,9 | 761, 492,8 ) 4930 ]
21 Py SP/P,) 2,20 | 2,21 1,82 .82 1 1,09 . 1.09 71 I |
27T =(T/Tg) 1,47 luz_ | 2 42 1,47 14 1.47 p.bﬂ[ o
23 Z (Table Xxn A B8vn o 1L R9/, .89, .99 Q29 :




WYUROCARBON ARALYSIS

mTm AN DX VS
AAPDHSATORY
Rem 13iR (Rev. 12-45) . 4
_ Twee (Pe THows Spec. [ Chmmmepeh | Other ivareis N, e
- _AMALYSS | g L L 42261
umpie Fram b
Handad '
emer e v
Beard 0il Co. Rew Mexico zddy
aosten or Field ; Femmation i Owpw vem . ™
: Undestignated Abo 4 s
: 1
.—-:Le-nl Secured LY [ - TL
9-15-78 Swartz %
- ooy Sy :
9-18-78 Andrevs i
: : ntee Presa. Semb Preiia. Sewrce Tomp. Gtmee. Tams.
P . BTeRieeme | Awa — jCwculeied, Dey . G, @ 14694 ot TCaedaed
L ; ] ! 959.59 see'r | ' .713
14 I : rlrogen Sulphiow Mercap tan Tosl
Sl . grs. H23/ 100 SCF 0 os gre. Suitur/ 108 SCF 0 0 I
P JAPOR PRESS. 1 Aiva, Ruid T iCdcdasd
P ener ! H
: ____COWMPONENT MOLE % GPM LiQ. VOL. % ENGLER
. cliom HE, jiee % ¢ 96
rJroqen Sulphide HZS ] %e il
xbon Diogide o, 7.17 10 %e 275
tagen Nz 1.28 p 4] End Point
sthane - C, 80.79 K 4 Recovery
hane 4L
C2 6.29 . Residue
opEw S0 Loss
C3J 2.69 . 760
j (o4 @
> Butene T .44 144
oral Butene C ¥ ¢
4 . 80 .252
Pentane b [ 4]
> G .24 .088
raal Pentone CS - (]
.22 .080
Xxe c ' REMARKS
6 .06 025 17 - 17~ 24
1 atane .
: % . CL’ .02 .010
B ; 100.00 1.339
: s SIS TRISUTION
3 HH ™ = RIW
: 1 ss AJD  ES
A REJ CLwW Res Eng - Test Section
Juc HOW File
e - j



. ) NECW MEXICO OIL CONGERVATION COMMSSION Form C.322
- MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL Ravised s-1-65
; ; Tyre Test I'est Lnte
.t &1 Initial D Annual E] Special 8/25/78
F{ ; Company Connection
Lt Beard 0il Company Air
'f - _ Fool Formation Unit
T j Undersignated Atoka M
F‘. b Ceanpletion Date Total Lepth Pluq Botk T Flevation Furm of lease Name
! ; | 8/u/8 7220 7210 3822 GL Hanlad
SRRl ot Cuy. Siae v K] Set AL Petiortions: Weil No.
L o Lk 10,5 7220 Feom 7100 Te 7116 1
- & ’ z Tl Ciew "W, d Set At Peclototiany: Unit Bate Rwhe Fepee )
e ' 2 3/8 J 55 7026 From To ¥ 17 17 24
Py Type Well ~ Stnyle — Diadenhoad - G.C. of G.0. Mulliple Pocker Set At County
: 7026 Eddy i
Frodecing Thie Reaervolr femp, *F Mean Annuci Temp. *7 | Baro. Frexs. ~ I Stale
; Theg, 146 * 7108 60 13.2 New Mexico
1 L H Ga € CO, %Ny » HyS Piover Meter Run Tups
7026 7026 617 .58 1.34 3" Flg.
f FLOW DATA TUBING DATA _CASING DATA Durotion
‘ NO. Prover X Orifice Prexs. D1, Temp, Piess, Tomp. Press. Temp. of
;'::: ) Size p.8.5.q. P ‘F peibegs °r Pe®.l.g. oF Filow
st 1712 72 Ar. |
| 1. 13X 1,625 500 2.0 64 1530 1 Fr.
213 X 1,625 500 4.0 | 77 | 1233 T HF.
: 3. 13 X 1.625 500 8.0 85 823 T Hr.
4. 13X 1,625 500 13,0 |89 620 T Hr. |
s -
; RATE OF FLOW CALLCUL ATIONS
j Coeliicient —_— Preassute Fk’: Temp. :‘:mvlly Cosuw Rote of Fluw
14 cclor mpress.
ﬁNo {24 Hour) VY PePm Py ';.c: Fq rca:.. Fov O, Mcfd
| _13.2h 32,04 T13.2  1.9962 [ 1.273 T.0%7 563
2 | 13.2k 15,31 513.2 L9850 1,273 T.04L 78
i 3.{-13.2L hl,.07 513.2 «F o0 1.2/3 L0401 7] 098 |
x| 13.2h 81.88 T13.2 [.9732 | 1.273 I.010 393
s i
NO R Temp. *R % z Gas Liquid Hydrocoibon Rutio Mt ubl,
) A.PY. Gravily of Liquid Hydmcmbm-s6 Deg.
1,70 224 L.44 <715 Specific Gravlty Scparior Gis 017 A XXXXKXXX
21 .74 537 1.7 | .98 Speciiic Gravity Flow! nqg;}rd XX XXX
: 3.3 .76 543 1,49 3 922 Cittical Pressure P.S.LA. e P.S.LA.
: 4. _‘16 Q9 1.50 -92“ Critical Temperature 15) R R
S
: P 17252 F-°2974.3 p2 1.177 pz  1» 1.173
; NOI P2 Py R* pé_g? iy < = () < =
! T ) B? -1 R?-RE
; 15454 | 2388.4 | 587,9 .
5 2 1253.8 1 1566.9 1 1409.4 | -, N
3 853,11 727.8 122485 ! sci-20 3 - 1,635
S
; 1,635 o 45.5° 980
Alzolute Cpen flow Metfd @ 315.079 Angle of Slope & Stope., n
£ Hemoarrn: :
" 5, Arotoved iy Cammisataa: A Conducted Qy: e v rC!!G%_@ By:  ——~ N | Checked By:
S, o . -C\_:Li\_;.';‘~» | /"bs‘ - i"\}_ ,
T ) S e
[ : TR
S —— —_ - g - S o
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CALQULATIONS

Analysus 2o,
Immple Frye; ‘AZLAL
Jwner Stare ’Coun!y
Beard (0, 8] Company N.M, Eddy
-OCOtion or Fieig Formation Cepth + From ;7o
o Atokg —_ . :
>ate Secured Secured gy Depanment .
_-‘3/25/ 78 Day 7
Jate Mun Run By Checkeq By
8/28/78 Schooley i
3ource Pregs. Bomb Presa, Source Temp, Atmos, Temp,
SULPHUR © { Hydogen Sulpniae Mercaptan , Total ,Sweet
PER 100 cu o C.06 : .00 : .06 :
COMPONENT ! ARE A I FACTOR ooa:;secireo [ MOLE % GPM ’ 8Ty %. Ge.
Helium HE2 ‘ ’
—_— ]
Hydrogen Sulphide HZS
—_— I AR S
~7on Dioxide <, 1.5156 3519 54 A58 -~ 009
Nitrogen N
! 2] 2.947¢ .25 L | .013
Hethane % 120258, L9R7 84.9] 191.17 922,64 205
Zthane C :
2 12,1530 3342 L.06 | 4,36~ | 77.30 045
Propane %3] 5.3140 273 Lds | 1,56 < | 0 39.36 | .o
5o Butane e | 1.4108 2470 .12 22.35 | .o0s
MNorma] utone
B Cal 3.3602 .21 .110 .45 | 007
[so Pentane ICS .6980 2282 062 7 | 6.82 s \RIY
Normmgq] Pentane C s
S1 .32s 2292 .029 3.22 .002
Hexane C6 004 43 —
— ——— > B e S
Heptane C.:, I
ToTAL 23:13 10000 | 753 1073.66 | 617
o . Meter No.
Remarks: Unit 1 17 o,
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€ COLUMN WELLHEAD PRESSURE (Pw

(Omznmzmmq FOR ﬁ)rncrsﬁ._g OF ¢TATI
COMPANY Begrd 011 Company LEASE Hanlad WELL NO.— e c>._.m..\mhwuhﬁm\;\|\
LOCATION: Unit M Section 17 Township 17 _— mgae|\|@\l\|\\|.|\|-

L 026 — 26 L/ 100 o .87 % CO—— o Ng e BB
s 1995 F 080l — Y S— Py bl o 363

2nd rd th .

1t 2nd 1lst 2nd 1st. 2nd . ‘
& 78 8 1,098 1,098 1 1,393
X ‘.\.‘
J—

\ |

R63 860
, 8,267
X —
i || —
— ) “ ‘\
m R 8.“ » |
1567,0 | 156649 728.1 727.8 8.7 8.2 ‘
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Ph. (505) 746 - 3281

Line Service

ire

-

Bennett W

05 McArthur Ave.

-
-
-

- 88210

Artesia, New Mexico
BOTTOM HOLE PRESSURE SURVEY REPORT

GRADIENT

PRESSURE

11:00 AM.

BRARD OIL CO.

DATE 8/24/78  TIME

OPERATOR
LEASE
WELL NO.
STATUS

FIELD

Fia

anan

-
-

DEPTM
BHP LAST TESTY

TEST

Shut-in
Jdo T2 Hrs. LAST TEST DATE

CAS. PRES.

TUB. PRES. __1723  BHP CHANGE

ELEY.

TIME $

+ ’e ve 1 113 1 SREe ¢
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BeEArRD OiIL COMPANY

A
Suite 200, 2000 CLASIEN BuiLDing 7
2000 CLassenN Boulecvanp
OKLAHOKA CITY, OKLAHOMA 73108
October 6, 1978
Yates Petroleum Corp.
207 South 4th Street
Artesia, NM 88210
Attention: Mr. Ray Beck
Re: Beard 0il Company #1 Hanlad
C. SW NW Section 17-17S-24E
Eddy County, New Mexico

Gentlemen:
Per copy of enclosed Application for Multiple Completion
notice is hereby given by Beard 0il Company of their pro-
posal to dually complete the above referenced well and to
commingle the production from the two zones at the surface.
If you have ne objection to this proposai, piease note
your waiver of objection and consent to the same below on
the enclosed copy of this ietter and return it to Beard
0il Company in the enclosed, self-addressed envelope.
Yours very truly,
BEA?D OIL COMPANY
--;i’f T ¢ - Ay
James W. Vater, Jr.
Yice President
The undersigned offset operator acknowledges receipt of the
above notice and waives any further time in which to make
objection thereto, and agrees that such commingling of pro-
duction may be accomplished forthwith as proposed. S?

YATES PETROLEUM COMPANY

BEFORE EXAMINER STAMETS
OIL COMSE VAT SN DCIVISION
LXSALT NO.

crsevo_b323

Subinitied by

L4 .- ™~
PSS I CRSTE




s Dot setiben =
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REARD 9!'. ‘.'9.'.‘..'.‘.!‘!
2000 Clussen Conter, Swite 200 Sowth e &
Chisnome City, Ukinhoma 73108 ’ Loreti s
AUTHORITY FOR EXPENDITURE  ——
Prospect Number District AFE &
| WellNo. | Field State
”C-;d_ M -
Location County
E I 4
-2
Description Of Work To Be Done —_Estimated Date Work To Be:
WNIE ’y A o C-mcuv ) Y- Commenced Completed
Ales Ly
Dotgils of Estimatad Caoee ACCTG | ESTIMATED COST
INTANGISLE DRILLING COST CSgE T ooucER
Surface damage, surveying 363 $ ) F,
A S oy
Building location, roads, dig and fill pits 354 A S owm
E_-_E—Ef.x.iL._ & f.9 T @§ )5, per foot 350 | Y Corp. Yfovre
ywork: Daysﬁs Yoo per day as1 ' eey-2 /2040
Pulling and swabbing unit: § 0 @ $ Su  per 353 /4“:“
Mud, water 357 2 vevrs 220w
Cementing service, flont egpt., centralizers 366 ﬁﬂ!" g
Logging, DST, coring 355 Fov 47;\;
Acid treatinent, frac treatment, perforating 35 7/ 30y
Trucking & auto 360 Zer /o
Geological and production supervision 362 Y w0 2 oo
Miscellaneous 365 Sov oo
Roustabout work 352 o0
368 —y S ove
5100 /6 3
138 P
Tubing Uy 1% ¢ o¢ g 97 o<y D%, | 18 | J)jg e o ry
WL it 135 P
Pumping unit, engine, and subsurface pump 138 I
Sucker rods 142 |
Tanks, separator, treater, etc. P 134 | ¥ ]
Flow line 139 A ] .
Eseellaneousm 141 2 g %m
131 A Y l ro
_—t-;rm Cost [ L3yse | 2 9009
T TOTAL ESTLMATED COST | [ $27577° | $ Mpsroe
Remarks: FJL_:;-:A; af‘é“‘t".a 5n ﬁhl i ’325'"‘)
OPERATOR’S APPROVAL COSTS
Com W. 1%
Dete: pany ’ Producer Dry Hele
By: i
Title: e — ‘
NON-OPERATOR'S APPROVAL
Dete:
By: 7
Title:
For: 4




Page 2 of 5 .
Examiner Hearing ~ Wednesday - November 8, 1978 Docket No. 36-78

4 . CASE 6370: Application of Amoco Production Company for an unorthodox gas well location and simultaneous dedication,
3 Lea County, Ncw Mexiro. Applicant., in the above-styled cause, seeks approval for the unorthodox loca-
. tion of its Gilluly B Fed. Well No. 22 to be drilled 23i0 feet from ithe North line and 1980 feet from

. the West line of Section 33, Tovmnship 20 South, Range 17 East, Eumont Gas Pool, Lea County, New Mexico,
i w‘ : . to be simultancously dedicated with the current unit Wells No. 3 and 15 located in Units N and H,
‘ respectively, to the present 360-acre non-standard proration unit in Section 33,

CASE 6371: Application of Doyle Hartman for an unorthodox gas weli location, Lea County, New Mexico. Applicant,

E“.‘. da Llhe above-styled caves, meeks approval for the uncrthodox locatiom of his Phillips-Woolworth Well
‘ No. 1 located 231C feet from the North line and 1980 feet irom the fusi lice <f Scctien 26, Tawvmship
! ¢ 24 South, Range 36 East, .Jalmat Gas Pool, Lea County, New Mexico.

- ‘. - CASE 6372: Application of Belco Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico.
. : Applicant, {u the abuve-styled cause, s=eks approval for the unorthodox location of a well to be

b N ! drilled 1495 feet from the North line and 330 feet from the West line of Section 6, Township 23 South,
P : Range 11 East, Los Mendanos Atoka Pool, Eddy County, New Mexico, the W/2 of said Section 6 to be
- __. dedicated to the vell.

» e

: '”'“’C:S! 6373: Application of Beard 01l Company for a dual completion, surface commingling, pool creation, and special
pool rules, Eddy County, New Mexico. Applicant, in the above~styled cause, seeks approval for the gas-
M. dual completion of its Hanlad Well No. 1 located in Unit E of Section 17, Township 17 South, Range
: 24 East, Eddy County, New Mexico, to produce gas from the Atoka formation through tubing and the Abo
; formation through the casing-tubing annulus, and to commingle the production at the surface. Applicant
further seeks the creation of a new Abo gas pool and the adoption of special pool rules therefor,

: : including a provision for 320-acre spacing and proration units for a temporary period of ome year.
k) ;

g ’ CASE 6374: Application of Mesa Petroleum Company for a special oil allowable, Lea County, New Mexico. Applicant,
: i in the above-styled cause, seeks a temporary increase in the oil allowable for its West Knowles Well
S ’ Ro. 5 located in Unit H of Section 34, Township 16 South, Range 37 East, West Knowles-Drinkard Pool,
o ‘ Lea County, New Mexico, from 310 barrels to 500 barrels for the 90-day period extending from October 1,

2 : ! 1978 to December 3i, 157G.

! * CASE £375: Application of Harper 0il Company for dowmhole commingling, Lea County, New Mexico. Applicant, in the
above-~styled cause, seeks approval for the dowmhole commingling of the Wantz-Abo, Drinkard, and

i Blinebry production within the wellbore of its S. J. Sarkeys Well No. 2 located in Unit H of Section
, f( . 26, Township 21 South, Range 37 East, Lea County, New Mexico.

CASE 6352: (Continued and Readvertised)

Application of Southland Royalty Compamy for a dual completion, San Juan County, New Mexico.
Applicant, iIn the above-siylad causs, sseke spproval for the dual completion of its Gremfer "A" Well
¥o. 1A located in Unfit C of Section 26, Township 30 North, Range 10 West, to produce gas itow the
Blanco-Pictured Cliffs and Blanco Mesaverde Pools, San Juan County, New Mexico, with separation of
the zones to be achieved by means of a polished bore receptacle and mandrel.

B : Tass 5345:  fContinuwed and Keadvertised)

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.

- ) Applicant, in the above-styled cause, seeks approval for the dowmhole commingling of Pictured Cliffs
B and Chacra production in the wellbore of its Jicarilla K Well No. 14 located in the SE/& of Section

5 ‘ E 11, Towmnship 25 North, Range 5 West, Rio Arriba County, New Mexico.

;

6348: (Contimmed and Readvertised)

Application of Supron Energy Corporation for dowmhole cosmingling, San Juan County, Wew Mexico.

Applicant, in the above-siyiedl causs, scthe =pproval far the downhole commingling of Mesaverde and
Dakota production in the wellbore of its Starr Well Ro. 3 lucated in the HE/4 of Sectiom 5, lownauip
! 26 Rorth, Range 8 West, San Juan County, New Mexico.

CASE 6341: (Continued frou(n October 11, 1578, Examiner Hearing)

5 { . Application of Supron Energy Corporation for dual completions and downhole commingling, Ric Arriba

B : County, New Mexico. Applicant, in the above-styled cause, seeks the dual completion of its Jicarilla

: i A Vell No. 8 located in the WW/4 of Section 23; its Jicarilla E Well No. 7 located in the SE/4 of
Section 15; and its Jicarilla E Well Bo. 8 located in the WW/4 of Section 15, all in Township 26

i Worth, Range 4 West, Rio Arriba County, New Mexico, to produce gas from the Mesaverde formatiom

H through a separate string of tubing and to commingle Gallup and Dakota production in the wellbores

; of said wells. -

—

SN
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Docket No. 35-78

Dockets Nos. 37-78 and 38-78 are tentatively set for hearing on November 21 and December 6, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing date

DOCKEY: COMMISSION HEARING ~ TUESDAY - NOVEMBER 7, 1978

NIL CONSERVATION éom:ssmu - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA PE, NEW MEXICO

-

CASE 6146: (hE MO¥T) {Cuntinued snd Readvertised)

Application of Jerome P, McHugh for downhole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approvai for the downhole commingling Of Tapacito~Gallup
and Basin-Dakcta production within the wellbore of his Jicarilla Well No. 5 located in Unit D of
Section 29, Township 26 North, Range & West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursusnt to the provisions of
Rule 1220. '

CASE 6266: (DE NOVO)

Applicatioun of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicart, in the above-styled cause, seeks approval for the unorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet from the North and East lines or, ia the alternative, 990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-~

Bpper Pennsylvanian Gas Pool, Eddy County, New Mexico, all of said Section 23 rc be dedicated to the
well,

Upon application of Harvey E. Yates Company this case will be heard De Novo pursuant to the
provisions of Rule 1220.

CASE €377: Appiication of Durham, Inc., for compulsory pooling, Eddy County, New Mexico. Applicant, in the shove-
styled cause, seeks an order poccling all mineral interests In the Moviow formation underlying Section
8, Towmship 21 S~uth, Range Z4 East, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-
cated to a well to be drilled 1650 feet from the North and East lines of said Section 8. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actval operating costs and charges for supervision. Also to be considered will be the

designation of applicant as operator of the well and a charge for risk involved in drillipng said well.

CASE 6378: 1In the wmatter of the hearing called by the 0il Conservation Division on the =stion of Shell 0il Company
to permit Corinne Grace and all other interested parties to appear and show cause why Division Order
. Ko. R-3713, which pooled all of Section 8, Towmnship 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if .said pooling order has not already automatically expired due
to non-production.

CASE 6379: Application of Shell 011l Company for pool contraction and pool extension, Eddy County, New Mex‘co.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrem of the N/2 of Section B, Township 21 South, Range 24 East, Eddy County, New Mexico,
or in the alternative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to
include the aforesaid N/2 or all of said Sectiom 8.

Pocket Fo. 36-78
DOCKET: _ EXAMINER HEARING - WEDNESDAY ~ NOVEMBER 8, 1978

9 A.M. - OTL CONSERVATION i)IVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDIRG, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Dantel S. Nutter, Alterpate Examiner:

CASE 6369: Application of Amoco Production Company for an unorthodox gas well location and sisuvltaneous dedication,

Lea County, New Mexico. Applicant, in the above~styled cawsee, sacks aspproval for the unorthodox loca-
tion of fts DR Well Mo, 3 £5 Le driiied 660 feet from the North and East lines of Section 16, Towmship
192 South, Range 32 East, Lea County, New Mexico, to be simultaneously dedicated with its Well ¥o. 1

. located in Unit E to the present 320-acre unit comprising the N/2 of said Section 16.
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Examiner Hearing - ¥ednesday - November 8, 1978 Docket No. 36-78

CASE 6342: (Continued from October 11, 1978, Exeminer Hearing)

Applicztion of Sudron Energy Corporation for & dual completion and downhole commingling, Rio Arxribs
County, New Mexico. Applicant, in the above-styied cause, secks zpprovai for the dual completion of
its Jicarilla J Well No. 10 located in the SE/4 of Section 26, Township 26 North, Range 5 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Tocito and Dakota production in the wellbore of said well.

ry

CASE 6343: (Continued from October 11, 1978, Examiner Hearing)

|

Application of Supron Energy Corporatfon for a dual completion and downhcls commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the duval completion of
its Jicarilla K Well No. B located in the SE/4 of Section 11, Township 26 North, Range & West, Rio
Arzriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Gallup and Dakota production {n the wallbore of said well.

CASE ©344: {Coutimued from October 11, 19738, Examiner Hearing)

Application of Supron Energy Corporation for a dual completion and dowrhole commingling, Rio Arriba
Couaty, New Mexico. Applicant, in the above~styled cause, seeks approval for the dual completioun of
its Jicarilla T Well Wo. 1 located ir the SW/4 of Section 27, Township 26 North, Range &4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.

CASE 6345: (Continued from October 11, 1978, Examiner Heariug)

Application of Supron Energy Corporation for downhole coamingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota production in the wellbore of its Jicarilla H Well Wo. 7 located in the SW/4 of Section 19,
Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

CASE 6347: {Continued from October 1ii, 1578, Exzminer Hearing)
Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-siyled cause, seeks approval for the downiwle commingling of Chacra and
Dakota production in the wellbore of its Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Towuship 25 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6376: 1In the matter of the hearing called by the 0i) Conservation Division on its own motion for an order
creating and extending vertical and horizontali limits of certain pools in Chaves, Eddy, and Lea
Counties, New Mexico:

{a) CREATE a new pool in Chaves County, New Mexico, classified as 2 gas pool for Pennsylvanian produc-
tion and designated as the Mescalero Sands-Pennsylvanian Gas Pool. The discovery weil is Petroleum
Development Coxporation Estelle Federal Well Mo. 1 located in Unit E of Sectiom 34, Township 12 South,
Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 12 SOUTH, RANGE 30 EAST, NMPM
Section 34: W/2

(b) CREATE a new pool in Lea County, New Mexico, classified as an 0il pool for Yates production and
designated as the Sioux~Yates Pool. The discovery well 18 Tishlman Federal Well No. 1 located in Unit
N of Section 5, Township 26 South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 31: NE/4
Santian 32: W/2

TOWNSHIP 26_SOUTH, RANGE 36 EAST, MMPM
Section 5:  W/2

(¢} EXTEND the Avalon-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWRSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 3i: N/2
Section 32: N/2
Section 33: All

—

{d) EXTEND the Blinebry 01l and Gas Fool ia Lza County, New Mexico, to include therein:

TOWMSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 26: SEf4

)

e Y
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(e) EXTEND the vertical limits of the Box-Canyon Upper Pennsylvanian Gas Pool in Eddy Cownty, New
¥exico, to include the Canyon and Wolfcamp formatfons and redeeisnate =2id pocl 2z the Box Canyon-
Permo Pennsylvanian Gas Pool and extend the horizontal limits of said pool to include therein:

TOWNSHIP 21 SOUTH, RANGE 21 EAST, NMPM
Section 13: All
Section 23: 8/2
Section 26: E/2
Section 1S: /2
Section 36: W/2

TOWNSHIP 22 SOUTH, RANGE 21 EAST, NMPM

Section 1: W/2

(f) EXTEND the North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 28: 3/2
Section 33: E/2

{g) EXTEND the East Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWRSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 27: S/2

¢h) the Socuth Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, WMPM

Section 28: N/2

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMFM
Section 10: N/2
Section 21: S/2

(1) EXTEND the Comanche Stateline Tansill-Yates Pool in Lea County, New Mexico, to fnclude therein:

1 TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 33: NuW/4

(5) EXTEND the Eagle Creek-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

i TOWNSHIP 17 SQOUTH, RANGE 26 EAST, NMPM
! Section 29: W/2

(k) EXTEND the East Empire Yates-Seven Rivers Pool in Eddy County, New Mexice, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 22: SW/4 and W/2 SEJ%

(1) EXTEWD the Forehand Ranch-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 15: MNH/4 SE/4

(m) EXTEND the Fovler-Tubb Gas Pool in Lea County, New Mexico, to inciude therein. _ o )
TOWNSHIP 24 SOUTH, RANGE 37 BAST, RMPM
Section 16: SE/4

(n) EXTEND the Jeukins-San Andres Pool in Lea County, New Mexico, to include therein:

TOWMSHIP 9 SOUTH, RANGE 35 EAST, NMPM

Section 28: S/2

(o) the Kemnitz-Cisco Pool in Lea County, Kew Mexico, to include therein: _;

TOWMSHIP 16 SOUTH, RANGE 34 EAST, WM
1 Section 16: W/Z :

-

{p) EXTEND the East Lusk-iolfcamp Pool in Lea County, New Mexico, to include therein: ) 3

N . - TOUNSHIP 19 SOUTH, RANGE 32 PAST NwoM
Section 10: N/2 and SW/4

Section 15: MNW/4
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Examiner iearing - Wednesday - November &, 1378 . Docket No. 36-78

{q) EXTEND the West Malaga-Hotrow Gas Fool in Bddy County, New Mexico, to include therein:

A4

TOWRSHIP 24 SOUTH, RANCE 28 EAST, NMPM
Section 9: N/2

(r) EXTEND the Revelation-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM

Section 3: wWi2

(s) EXTEND the Rock Tank-Upper Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, RMPM
Section 1: All

(t) EXTEND the South Salt Lake-Morrow Gas Pool in Lu'County. New Mexico, to include therein:

TOWMSHIP 20 SOUTH, RANGE 32 EAST, WMPM
Section 25: N/2

{u) EXTEND the Southwest Sulphate-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 14: NE/4 NE/4

(v) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOU'!'H,‘RANGE 37 EAST, NMPM
Section 3: NE/4

(w) EXTERD the Watkins Yates-Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, RMPM
Section 6: SW/4 :

{x) EXTEMD the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to imclude therein:

TOWNSHIP 24 SOUTH, RANGE 26 FAST, NMPM
" Sectfon 8: All

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 4: All

) the ¥ilson-Morrow Gas Pool in lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, WMPM
Section 14: S/2

{z) EXTEND the ilinchutet—oppet Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOUNSHIP 19 SOUTH, KANGE 28 FAST, NMPM

Section z4: S/2
(as) FEXTEND the Winchester-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 15 SOUTR, RANGE 28 EAST, MMPM

Section 26: E;2 and SW/&

o
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Suite 200, 2000 Crassry Buioina

2000 Cia

OKtamoia CITY, OkLAHOMA 7308 "t L.,

October 19, 1978

Santa
Re:

SSEN Bouu\mno

Conservation Commission

Box 2088
Fe, New Mexico 87501

Beard @i 1 Comnany 3
C S i -17S-24¢
New Mexico

Yours very truly,
BEARD OIL COMPANY

a/%{!a.?

James W. Va
Vice Presig,

JIWVJ:t] g
Attachnent
XC :

Mr. Jason Kel
Sa

anta Fa

| =

ter, Jgp,
ent

Tahin,

Hanlad

n/attac-'""*...cﬁt

~

Gressett, Supervisor, w/attachment

e 3

T e




Surte 200, 2000 CLaBSEN Bunoive

BEARD OI1L CoMPany 007’10]373

2000 Crassen Boutevano £ . .
Uy 2 N
OKLAHOMA CITY, OKLAHOMA 73108 3 19; 3

October 6, 1978 %

%

Yates Petroleum Corp. ‘}
207 South 4th Street N
Artesia, NM 88219 » ST

Attention: Mr. Ray Beck

Re: Beard 0il Company #1 Hanlad
C. SW NW Section 17-175-24F
Eddy County, New Mexico

Gentlemen:

Per copy of enclosed Application for Multiple Completion
notice is hereby given by Beard 01l Company of their pro-
posal to dually complete the above referenced well and to
commingle the preduction from the two zones at the surface.

If you have no objection to this proposal, please note
yYour waiver of objection and consent to the same below on
the enclosed copy of this letter and return it to Beard
0i1 Company in the enclosed, sel f-addressed envelope.

Yours very truly,

D OIL COMP{\NY
’ : Vi i
: Sg T, ¢ LA
///

A . “James W. Vater, Jr.
: Vice President

The undersigned offset operator acknowledges receint of the
2bove notice aid waives any further time in which to mal.:
objection thereto, and agrees that such commingling of pro-
duction may be accomplished forthwith as proposed. SF

: vmz)s PETROLEUM COMPANY
r . ‘ /’/ . ,

By:

o ta  EE i ST S e




a7 AL AR IR 8 v b R LT s i e

3 G [
o e s s i el e Tt -t

g ki i

WO e m

i
£

wimbe wioanevv wieXICU

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
ARTESIA DISTRICT OFFICE

October 12, 1978

Beard 0il Company

2000 Classen Center

Suite 200 South

Oklahoma City, Ckl. 73106

Re: Hanlad )
#1-E-17-17-24
Flddy ccunty’ N.M.

Gentlemen:

We hereby acknowledge receipt of the Completion Reports and
a copy of the application for dual completion on the subject
well.

According to our geologist, Mr. John Runyan, the urmer zone
in this well is in the basal abo and therefore would require
160 acre spacing, unless you expand your hearing to include

R
320 acre spacing for the abo.

_ Please submit the proper acreage dedication (160 acres) for

the abo.

If you have any questions concerning thic matter, please feel
free to call upon me.

Sincerely yours,

s 7D 4AA/
-

»r3 4
<, ——

W. A. Gressett
Supervisor, District II

WAG:rO

Xc/ Mr. R.L. Stamets ,~

Santa Fe, N M

b
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KELLAHIN and FOX
ATTORN

P. O. DOX 1790
SANTA FE. NEW MEXICO 87500

October i7, 1978

ew Mexico Cil Conservation Division
- Rox 2083
Fe, New Mexico 87501

Gentlemen:

Enclosed is the application of Beard 0i1 Company
for duail Completion, surface commingling of production, ang
adoption of Pool rules, Eddy County, New Mexico.,

It is requeste
ing before the Divi

CC:  Mr, Jim Voten
J9K :kfm

Enclosure




P 181978

Sariy 7.
BEFORE THE
NEW MEXICO OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
” /1 2HT
s 07

APPLICATION

Comes now Beard 0il Company, 2000 Classen Building.
Oklahoma City, Oklahoma, and applies to the 0il Conservation
Division, Energy and Minerals Department, for approval of a
dual completion, surface commingling, and adoption of pool
rules, Eddy County, New Mexico, and in support thereof would
show:

1. Applicant proposes to drill its Hanland No. 1 well
in Unit E, Section 17, Township 17 South, Range 24 East.,
N.M.P.M., Eddy County, New Mexico, and to complete it for
production from the Atoka and Abo formations.

2. Applicant proposes to dually complete the well, pro-
ducing the Atoka through tubing, and the Abo through the
casing-tubing annulus. It is not anticipated that therve wiii
be appreciable volumes of fluid produced from either formation.

3. In order to economically produce and operate the well,
applicant proposes to commingle production at the surface. One
zone will be metered prior to commingling for allocation purposes.
All interests, including royalty interests, are common és to
both zones.

4. Spacing for the Atoka formation is 320 acres. Appli-
cant seeks adoption of pool rules for the Abo fermation,
including a provision for 320 acre spacing and proration»units
for a temporary peribd”df oﬁe'year, it Being applicant's belief

that one well will efficiently drain and develop 320 acres,

S T P
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to determine what the Spacing should be.
WHERE FORE Applicant prays that this application be set
for hearing before the Division's duly appointed exariner, and
that after notice and heering as required by law the Division
enter its order permitting duaj completion, surface commingling
of production, and adoption of PO0l rules ac applied for.
Respectfully submitted,
BEARD OIL COMPANY

oXx
. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BeEARD OiL COMPANY : o _
SUITE 200, 2000 CLASSEH BUILDING ‘ Ut L} e
2000 CiLassen BourLevaro
OKLAHOMA CITY, OKLAHOMA 73106

Lt T

October 6, 1978

New Mexico 01l Conservation Commission
P. 0. Box 2088
Sanita Ffe, New Mexico
Re: Beard 0il1 Company #! Hanlad

C SW NW Section 17-175-24E

Eddy County, New Mexico
Gentlemen:

Attached is the Application for Multiple Completion toge-
ther with supporting information for the dual completion
of the above referenced well.

It is proposed to flow the upper zone through the casing-
tubing annulus and the lower zone through the tubing. In
addition we request permission to commingle the production
from these zones at the surface and to allocate the pro-
duction between the zones in any fashion acceptable to the
New Mexico 011 Conservation Commission.

If the enciosed Application and the above request can not
be handled administratively, please docket them for an
Examiner's Hearing at your earliest convenience.

Yours very truly,

EARD OIL COMPANY

James W. Vater, Jr.

: Nammd D nm &
Yice Presiaent

JWVJ:tig

Enci.'s ’

XC to: Mr. W. A. Gressett, Supervisor
District II

Yates Petroleum Corp.
Attention: Mr. Ray Beck

4
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NEW MEXICO OlL CONSERVATION COMMISSION ’ Form (‘-107'
SANTA FE, NEW MEXICO I S=1-%1
APPLICATION FOR MULTIPLE COMPLETION ; CoTm e e
Ak i
Operator T T County Daie NI
BEARD OIL COMPANY Eddy
Address Lease Well No.
2000 Classen Center, 200 S., Okla. City, OK [ HANLAD 1
Location | Unit Section Township Hange
sfWell | i7 17 South 24 East
1. Has the MNew Mexico Qil Conservation Commission heretofore authotized the multiple completion of a well in these same pools or in the same
zones within one mile of the subject well? YES NO_X
2. If answer is yes, identify one auch instance: Order No. 3 Operator Lease, and Well No.: -
3. The following facts are submitted: Upper Intermediate Lower
Zone Zone Zone

a. Name of Pool and Formation Mﬁim_fcamp)

b. Top and Bottom of

Undesignated (Atoka)

Pay Section 4670-4716 7100-7116
(Perforations)
c. Type of production (Oil or Gas) ~Gas Gas
d. Method of Production
(Flowing oc Artificial Lift) Flowing Flowing _
4. The following are attached. (Please check YES or NO)
XYes | No
E] D a. Disgrammatic Sketch of the Multiple Completion, showing all casing strings, including diameters and setting depths, central-

izers and/or turbolizers and location rhereof, quantities used and top of cement, perforated intervals, tubing strings, including

diameters and setting depth, location and type of packers and side door chokes, and suck other information as may be pertinent,

D b. Plat showing the location of all wells on applicant’s lease, all offset wells on offset leases, and the names and addresses
of operators of all leases offsetting applicant’s lease.

D c. Waivers consenting to such multiple completion from each offset operator, or in lieu therecf, evidence that said offset opera-
tots have been furnished copies of the application.*

{ M ¢ Elcceicat 1oz of the well of other acceptable log with tops and bottoms of producing zones and intervals of perforation in-

i & Elceud _ ot ) > AN L O P R T
dicated thereon. {If such log is not available at the time application is filed it shall be submitted as provided by Ruie 1iZA.}

Bl k] K]

S. List all offset operators to the lease on which this well is located together with their correct mailing address.

— Yates Petroleum Company, 207 South Fourth Street, Artesia, New Mexico 88210

. If answer is yes, give

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES_X NO
October 2, 1978 .

CERTIFICATE: I, the undersigned, scate that | am rthe i i of the REARL OIL COMPANY

(company), and that [ am awthorized by said compaay to make this repore; and thac this repoct was prepared
under my supervision and difection and that the facts stated therein are true, cotrect and complete to the best of my knowledge.

() /
é}é W "v/{‘aaa
mes W. Vater, Jr. susawe

*Should waivers "reom"a'ii offset operators nnt accompany an oppiicaison jor edminisiative Gpprevel, tho Now Mexice ¢4l Copcervarion Commic.
sion will hold the application for o period of twenty (20) days from date of receipt by the Commission’s Santa Fe office. If, after said twenty-
day period, no protest nor req uest for hearing is received by the Santa Fe office, the application will then be processed.

date of such notification

MOTE. I the neoposed multinle completion will resalt in an unorthodox well location and/or 2 non-standard procation unit in _Qne ommore of
the producing zones, then separate spplication for approvai of tirc should b £iled simnleanenusly with this application.

e L
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NEW MEXICO OIL CONSERVATION COMMISSION Fotm € - 107 |
- S edes (s §
WELL LOCATION AND ACREAGE CEDICATION PLAT o v NN |
ii‘;‘ Tt e 5
L.
ALl distances must he from the outer boundnaries of the Section
Q. etator Lense , well oo }
: BEARD OIL COMPANY HANLAD » ]
T Unit Letter Lect;on Townslip Hanje Crunty N
et A
. E 17 17 South 24 East Eddy
. .Avi iual }rataye Location nf weil:
"8’ ) 1980 frat frem the North tne an.d 660 fe ot fovm the Hest 1imw
& . Sround Level Flev. Protucing Formation Ponl e dieate s Artea joos
: . .
_ 3822' GL Upper Wolfcamp Undesignated (Upper Wolfcamp) 320 P
r . 1. Outline the acrcage dedicated to the subject well Ly colored pencil or hachure marks an the plat helow,
'~ ‘J 2. If more than one lcase is dedicated to the well, oullire cach and identify the ownership thereof (hoth as to waeking
] ' R Ing
\ i interest and rovalty).
; ﬂ 3. i wwore than onc leasc of differcnt ownership is dedicnted to the well have the interects of all nuners heen consalis
ot e . . . . -
e dated by communitization. unitization, force-pooling. ete?
K] Yes [] No Il answer is “‘yes!’ type of consolidation __Communjtization -
. ‘ I answer is ““no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
z this form if necessary.)
5 No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
: forced-pooling. or otherwisc)or until a non-standard unit, eliminating such interests, has been approved by the Conumis-
| sion.
i
; 1 CERTIFICATION
| BEARD OIL GOMPANY !
, 1
} : ' i I hereby certify that the informotion con-
- ; : ‘ ' toined herein is true and complicte to the
. z : i { esY of my knowledge and beliel.
s i ' I | /
. : : 1 {
. | S e e [ — = — —} James W. Vater, Jr.
. : =) ‘ B 41 Vice President
é & l . Position
L and
; : i ! REARD Q11 COMPANY
; ] _
| . f | | Company
{ 14660"--0 . i
! i October 5, 1978
i 1 i Date
% L ! )
k .| :
? | ' 1
1 t 1 t hereby certify that the well locarion
i | I shown on this plot wos plotted from fic!d
i ! 1 notes of octvol surveys mode by me or
:' ! . undes my SUPerviSIOn, ang nei iie somx
: - l : is true and correct 1o the best of my
; 1 | knowledge ond belief.
N —-——-—————-i--—-——.—-———«.—-———————r — - m— - — ]
i |
1 l Date Surveyed
! [
] i Reqglutered pctos donal Frginees
[} ' and‘otr Land Curveyor
. HANLAD LEASE |
i . t
e PRERY R PR, W— - e T p—rTrTT i C ot oTte o,
- . : LO 330 [2-T-] (=) 1320 1e2H 1280 21O PLX }] W0 1720 weoe *20 (] [
- ’ ;
: Lo iR
iy
- - —— - ; - . e -




—
?
A
Y MEXICO OIL CONSERVATION COMMIT N SCT - . Form C-102
WELL LGCATION AND ACREAGE DEDICATION'PLAT 41 1573 Jwersodee o120
All diotences must bu from the smter bommduries of the lo“u- '
Mperator Lease P . wall Ne
8eard Oil Company Honlad Tl ra R
Tt L ettt Section Township Range waty ”
3 17 17 South 24 Eost Eddy
3 Aclupl Footage [ocation of Well:
s «f 1980 teat trom the North line and 660 toat from the West line
Ground Lpvel Elev. Producing Formation Pool Dedicoted Acreage:
_ 3822.4 Atoka _Undesignated 320 Acres
o 1. Outline the acreage dedicated to the subject well by colored peacil or hachure marks oa the plst below.
~o= 2. If more than one lease is dediceted to the well, outline each end identify the ownership thereof (both as vork in-
‘ interest and coyalty).
&
. 3. If more than one lease of different ownership is dedicated to the well. have the intcresia of aii owners been consoli-
T

[ AL S i
e T T

dated by communitization. unitization, force-pooling. etc?

[ Yes

If answer is
this form if necessary.)

] Ne

If answer is ‘‘yes!’ type of consolidetion

‘no!’ list the owners and tract descriptions which have actually been consolidated. {Use reverse ui.de of

No allowable will be asaigned to the well uatil all interests have been consolidated (by commanitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, bas been approved hy the Commia-

8100,

BEAR] OIL cquANY

fo— 660"

______ i..—-_-___-...
i
N i :
|
i
! i
! ,

CERTIFICATION

! hereby certify thet the informetion con-
tained herein is true and compiete 10 the
}.5 of my knowiedge end beliel.
{

1 s 74
o ol 4

: James W. Vater, Jr.
" Vice President

Posttion

| BEARD OIL COMPANY

Company

May 2, 1978

Dote

t koooly, Ceriiiy whet the well locetien
shown on this plat was plotted frem field
notes of ectue! surveys made by me or
under mv sumerizics, and that tha sewe
is trve ond correct te the bast of my
hknowiedge ond beliel.

HANLAD LERSE P
I ' MECTIT | CortfionaNo. pome W. West - 476
Lo 2 se0 w0 rao 1w wae 2 e 2000 1900 1000 ° fosgid ¢ Eidans =amo0d
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b
Iz S 3
E
3
3
I ?
) ii
b sl Approximate top of cement 4170' j
P p ;
s ‘z
REgPL ;;
Perforations -l
Upper Wol fcamp 4670-4716\_»5;*-\\45
5 > . |
[ H/_ DV Tool @ 5000’ |
- Cemented upper stage through DV
i1 ool & S500C° w/260 ey comont .
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i 1a o
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BearRD O COMPANY
SuITE 200, 2000 CLASSIN BuiLDine
2000 CLasstn Boulttvano
OKLAHOMA CITY, OKLAHOMA 73108

(-
(W

October 6, 1978

Yates Petroleum Corp.
207 South 4th Street
Artesia, NM 88210

Attention: Mr. Ray Beck
Re: Beard 0i1 Company #1 Hanlad
C. SY NW Section 17-17S-24E

Eddy Ccunty, New Mexico

Gentlemen:

Per copy of enclosed Application for Multiple Completion
notice is hereby given by Beard 011 Company of their pro-

posal to dually complete the above referanced weli and tg
commingle the production from the two zones at the surface.

If you have no objection to this proposal, please note
your waiver of cbjection and consent to the same below on
the enclosed copy of this letter and return it to Beard
0i1 Company in the enclosed, self-addressed envelope.

Yours very truly,

/Byin OIL COMPANY
N ek

7/&". s &7

AJames W. Vater, Jr.

l//

Vice President

The undersigned offset operator acknowledges receipt of the

above notice and waives any further time in which to make

1 . S~ ~AnF nrn.
.-

objection thereto, and agress tnat such Commingling S¥ P
duction may be accomplished forthwith as proposed.

YATES PETROLEUM COMPANY

By:

Date:

i
“LJ T _._u_u.“dj T VTS N

L]
T T T B ur o T T T T I T
I O




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING
D BY THF OIL CONSERVATION

IVISION FOR THE PURPOSE OF

CONSIDERING: N

K CASE NO. 5373

- ‘/ Order No. R~ 5% 75

Application of Beard 01l Company for a dual completion, surface commingling, pool creatiou, sod special
: pool rmles, Eddy County, Mew Hexico .
- : __—qr - _..'-.QV!\'
)

b

ORDER OF THE DIVISION

3
D Y THE DIVISION:

W This cause came on for hearing at 9 o'clock a.m. on

V Zz)/z(/ T , 19 & , at Santa Fe, New Mexico, before

Examiner L S .

NOW, on this » day of e 19 » the

™

Divizion Director, having considered the testimony, the record,

‘\l
\) d the recommendations of the Examiner., and being fully advised

in the premises,

FINDS:

BN RS b RPN ik O A SO v RETTAR NI 5 T 00 I £ e

(1) That due public notice having been given as required by
aw, the bivision has jurisdiction of this cause and the subject
tter thereof. ‘
(2) That the applicant, éze_,grc_/ 0: / Qg% YA
eeks authority to complete its : ]/a né{
11 No. z s located in Unit 5 of Section s Town-
hip (250 VE |, tange 24 Gt~ mn._e_c_/c_{z__

Vo unty, New Mexico, as a _gygaf,  ocomletion  (conventionai} to
, (-eenbi:a&lku)

A

~_~—‘ R e -

+"""":_ % produce gas frow the Atoka tormatfdyThiss g ‘fs'ﬁ; and the Avo
fcrmtion through the casing-tubing annulus, and to commingle the production at the surfsce.

- __Em P B & eial s

R
Lo Y

SR T TS Tt VR  T P RIP VNN Ry
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(-3.) VZ-. V_ Me. /C;cm,v//?l"dﬁis'e-"k
‘/7767‘0— aue,zo,,w/ 'Z’ e c&w/?//b—z.

rwr '41 C & ter mq /4 // %Q( b-’o o/eV{ra-nne
M ,ﬂhdcét,’(??— # 00 M %l‘" Zoy
ke ioor Vo il i it L

P“//xt‘-o ){i /‘2/—7{/4’{ /ﬁcasurﬁJ !/oﬁa-z <.

!

25 *’\"*

c,am...,,//d Jfr'ea.a-,,

|
A
i
e
f

aad Ca“" ~~r g /I 39
feasible and in‘4ccord with good conservation practices.

.,“{ e T T R C g n e . .
W _3"35 A_,.‘ reoewr 778 a 5'£§_.é

‘i Y O That the mechanics of the proposed é&/ conpletion‘
1 W

prw’ )C,, Cammr//-ﬂ; #ﬂ Z\’-— C/y

.Sqfaerv/.sof m B uOIUlS(&"' S

% /f e 5 e 5/ //!%_

34 ¢/4/9N“C %-j me/r:q;

% se L gé V< &#/c«p kV"

A W—W/Mf et Mk

e s et il

)

tHope

&/-czw / 7411———64-&-”"—"@:/ A«ung, 4»/_,,4__4”

wmnv{a—a s «'.,V 7"7.0 / 7‘

has discovered a separate common source of supply whlch shoum De --———--1,-¢
designated the Casf Ih;l, fope = Jlbiz = - Gos Pool; that the vertical
(o

limits of said pool should be the /F7éo - format:mn and that the
horizontal limits éf sam pool should be the of e@®F Section /7,.
.M.,o/?s.w R Y Eagt, VMEFM, fa.e., , Ara P Nneyaro,

C'?)FI-)' That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk arising
from the drilling of an excessive number of wells, to prevent reduced
recovery which might result from the drilling of too few wells. and to
otherwise prevent waste and protoct covrelative rights, temporary special
rules and regulations providing for 320-acre spacing units should be
promulgated for the SaeFAd 3pe - 26— -~ Gas Pool.

Cg)fﬁj That the temporary special rules and regulatlons should provide
for limited well locations in order to assure o*derly development of the

pool and protect correlat1ve rights. : : .

ns should be established for a

Cq)éﬁ} That special rules and requlatic
¥ /980 .. 77 - el e

temporary period to expire Felrexa

> - - —~ -y - °
availabre—infomation—reiative—to—draimage—and—recoverable-regservas.

OD)W That this case chould be reopened at an examiner hearing

CUurin Jaqu-a-n/, /9 -Q, oiTIio et Lo T e ey O

3 s 8t which time the op-
erators in the subject pool should appear and show cause why the Ecsf'/%aé
~Rbo ¥ = Gas Pool should not be developed on 150-acre spac-

ing units.

C /) @) That approval of the subject application will prevent

| waste and protect correlative rights. i
M _
= P e I S —— . _ ’
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IT XIS THEREFORE ORDERED:

{1) That the applicant, ‘355 rof (2‘ / ‘& ,2‘4,"4 ’
is hereby authorized to complete its %z é d: -
Well No. __/ , located in Unit_ (" of section __/7 '
Township [2&«% » Range 2‘/{_‘2_;_9‘_ , NMPM, fc./a;y

County, New Mexico, as a Q/aaf

completion(conventional}
(conbination)

{ tubingless)
ot

to produce gas from the &..../h. %‘M 2-/“/ b‘ 531

C(a.smyjlu 5/#, QM /3_1 "2 S%fﬁgﬁ» M APwe S

a """‘( 6:’ /778y S ?ﬁ k_’goeéfr Sc{ﬂlﬁpfﬂﬁ‘,wa‘{?ém 7 4%

PROVIDED HOWEVER, that the applicant shall complete, operate,

and produce said well in accordance with the provisions of Rule
112-A of the Division Rules and Requlations inscfar as gaid rule
is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take

_,Q&c lée r % tests upon completion and

annually thereafter during the Annual S /uP[_Z_ L /O}es.s-une.,

Test Period for the# wfl/é e S:%,VL/ M{/&D’ -Pool

/WA//S /r% au/
fal- X ‘--/-t /?’4/& Qer J /qéo fa.s

FH@& d Vé M J‘uﬁ’érc 4/5‘&»- g-e,mnhlﬁ
/)7{"/:07"“”40 Frpdc’/ﬁ

/

(

TL J\{ Rbe  zrnme . Ve ’,P"‘Vb’f’"{e//ov/"(“- o
e Vs

Y2 « rove /. Fvy fHE . - g e
hcv£ ff or 44457[ sys oé /;’nlm sffv’”"ﬁ?(

b/%- prwi r
LM wse o Psnd

f; _S/‘Cc-

| gr/ Drosin's o shil gffrie T
%

£l

b-_._

ﬁﬁ/,‘”_ 2 ro ne VP by sa ép‘,.,‘ Tre
£ P aﬁ /

| ag" ,*?5/9{—_'9{ 054, Vad o s

ol
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gas WU.I. fovr . P40 yswu\.\..u.ul, is ucucuy Created and uca;gncucu the
c‘;.; rMyé //cﬁt /Péc - p Gas Pool, with vertical limits comprising the

/Pbpo . formation and horizontal limits comprising the following-
described area: .

EDDY g?UNTY, NEWN MEXICO
TOWNSHIP #2 SOUTH, RANGE 2¢ EAST, NMPM
Section 9'3——5#
?: W/2-
(e 25 That temporary Special Rules and Regulations for the <
Gs?Higb MNope-Mo Gas Pool, Eddy County, New Mexico, are hereby
promulgated as follows:

SPECIAL RULES AND REGULA TIONS
6«.5"'}’.L.Imoe- /9‘5 &¥S POOL

" RULE 1. Each well completed or recompleted in the Cae” Hiud %/st—

— F6e Gas Pool or in the F b2 - formation within one mile thereof,

and not nearer to or within the limits of another designated . /260 -3

gas pool, shall be spaced, drilled, operated, and produced in accordance
- with the Special Rules and Regulations hereinafter set forth.

RULE 2. Each well shall be located on & standard unit containing
320 acres, more or less, consisting of a governmental half section.

T x me. -
RULE 3. The y-Director of the pDrpisrom . may grant an

exception to the requirements of Rule 2 without notice and hearing
when an application has been f11ed for a non-standard un1t and the

vesimas mal BTN S

unorthodox size or shape of the unit is necessitated by a variation in
the legal subdivision of the United States Public Land Surveys, or the
following facts exist and the following provisions are complied with:

(a) The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common
bordering side.

(b) The non-standard unit lies wholly within a governmental
half section and contains less acreage than a standard
unit.

(c) The applicant presents written consent in the form of
waivers from all offset operators and from all operators
owning interests in the half section in which the non-
standard unit is situated and which acreage is not in-
cluded in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the applicant may
furnish proof of the fact that all of the aforesaid
operators were notified by registered or certified mail
of his intent to form such non-standard unit. The
WozatenpeDirector may approve the application if no such
operator has entered an objection to the format:.on of such
non-standard unit within 30 days after the . T
Director has received the application.

RULE 4. Each well shall be located no nearer than 660 feet to the
nearest side boundary nor nearer than 1980 feet to the nearest end
boundary nor nearer 330 feet to any governmental quarter-quarter sec-
tion tine.

RULE 5. The . -Director may grant an exception to the
requirements of Rule 4 without notice and hearing when an application
has been filed for an unorthodox location necessitated by topographical
conditions or the recompletion of a well previously driiied to another
horizon. All operators offsetting the proration unit shall be notified
of the application by registered or certified mail, ard the application
shall state that such notice has been furnished. The ~ “=Director
may approve the application upon receipt of written waivers from all
operators offsetting the proration unit or if no objection to the unor- .
thodox location has been entered within 20 days after the ~ S
Director has received the application.

IT IS FURTHER ORDERED:

(1) That the locat:.ons of all wells presently drllling to or

completed in the (es? ¥/ 174 ~ /Z&o=: Gas Pool or in the F Lo ,
formation within one mile thereor are hereby approved; that the
Spa_-.c-n.—. € any well 'h:«nng arm wvnorthodoxy location shall 'ng’f_’ity the

TSTOT o7 “AIly TYiia.a asem

Artesia District Office of the Chweio™L» in writing of the name and

b ‘of v r v F y 2 -
_ location cf the well or or before Eérnﬂ??’??

o
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CASE NO, 5099
Order No. R-4683

’).) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, existing wells in the &£as¥ )/ b~ e ~A2be. o3
Pool shall have dedicated thereto3rd acrg in accordance with
the foregoing poel rules: or, pursuant to Paragraph C. of said
Section 65-3~14.5, existing wells may have non-standard spacing
Or proration units established by the Division and dedicated
thereto.

. Failure to file new Forms C-102 with the Oivissen n dedicating
320 acres to a well or to obtain a non-standard unit approved by the
DivisiZn . within 60 days from the date of this order shall subject the
well to cancellation of allowable. Until said Form C-102 has been filed
or until a non-standard unit has been approved, and subject to said 60-
davy limitation, each well presently drilling to or completed in the
Eas ¥ 7 ‘/Ape— /7bat- wp Gas Pool or in the ' A éo  formation within
one mlle thereof shall receive no more than one-half of a standard
allowable for the pool.

7) That this case shall be reopened at an examlner hear:mg
a w«tfa,l?to, : ', e TrooT Nt LT T g
- ~ - fr= W=gl, at which tme the cpera-
tors in the subject pool may appear and show cause why the &5/7/,
’%._‘mn Gas Pool should not be developed on 160-acre spacmg
units.

) @)!G That jurisdiction of this cause is retained for
entry of such further orders as the Division may deem nece:::ry.

DONE at Santa Fe, New Mexico, on the day and _
above designated. Y year herein

e /'ﬁ?lTE OF NFW Mr'v*rr-n o

STATE OF, NEW MEXICO

T./R, TgnJILLO Chairman

f g Wy
Secretary

' A. L. PORTER, JR., Mem

SERAL

jr/

o

)

m—————y o

L
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CALSE NO. 6373

IN THE MAT?ER OF CASE 6373 BEING
RECPENED PURSUANT TO THE PROVISIONS OF
ORDER NO. R- 5875 , WHICH ORDER

ESTABLISHED SPECIAL RULES AND REGULATIONS
FOR THE EAST HIGH HOPE-ABO

e e

GAS POOL, _EDDY COUNTY, NEW MEXICO, W
INCLUDIKG A PROVISION FOR 320 -ACR?Q"W_

. Ty ¥ Fv ey
PRORBATICN UNRITS.

ORDER OF THE DIVISION

BY THE DIVISION:

February Z2
This cause came on for hearing at 9 a.m. on <January 30

Order No. R- £ 294 ?‘587.5:?9

4

19 80

» at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of February , 1980 . the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That duvue public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

{(2) That by Order No, R-5875

——i -

, dated HNovember 30

19 78 , temporary special rules and regulations were promulgated

for the East High Hope-Abo

Gas Pool,

Eddy

County, New Mexico, establishing temporary 320

-acre spacing

units.
(3)
this case

to appear

Gas Pool should not be developed on 6U

That pursuant to the provisions of Order No.R-5875

was reopened to allow the operators in the subject poo

and show cause why the East High Hope-Abo

-
S

~-acre spacing units,

Qw'-:/ﬁ‘/l Y 73 A ’/"‘-6&!’:50 loss ma'u/lcuu"' e

|

i (4) That the evidencepjestablishes that one well in the

; .

j East High Hope-Abo Gas Pool can efficiently and economically
drain and develop B 320 acres.




. o, 2 g

I (5) Vi ¥ opera brs in seid w%f.l Hoe -5
Gos Pos/ ;{n rd be Ferm: cd o 9/./;:}(&-.../ o
)’«’s 3 Wer reserveis dy‘(ﬁ..— Yo ‘—"%5/13‘( Ple
proper ," ou'ﬁp m Cr Se.d Vaklad /

22 [OVEIH mifr Mo/ be ropansd b aw Exom.qi)

lOrder No. R- AQH-‘V Chet o /;éﬂua.'/9t2, w"kl"e'/ﬁ-‘-y

Ve spprater enin soi Id  be per~itid 0 appter end shiw coufe

l a)A/ s.i/pm/ MN/_‘, M)lég th /Oplé’/."ﬂ /M-om J'Ptuo'v ;(..,"V(J,
(?) That the-Spacial Rules and Regulations promulgated by

. R:S}n/s ave affo?é and will ffor; to £he dwner
. . /
b o : “ of egch propgerty in the pool the oppoft :? to /godu;,/e hig just

Order

u
table share pf the“gas in the po

. i a_Zie or s goon 5" , - -
T (’) That in-S@aeE/]tO prevent ineé economip Toss caused by

-
kY

/4
the drilling of unnecessary wells, 3/ avoid the augmentation of

> 8
g N AR AR T

s VR

risk arising from the arilling of an excessive number of wells,
de/ ] . o
20 prevent reduced recovery which might result from the drilling
% .
of too few wells, and #® otherwise prevent waste and protect
correlative r'ill'_x_g‘/{he Special Rules and Regulations promulgated |
$ e . P i e e e
y Order No. R-5875 willserve _ Tonptrmuet—tnfoil-—fozce and
.- / . .

IT IS THEREFORE ORDERED:

'ﬂ-g"-"r : i
(1) That thegSpeclal Rules and Regulations governing the

East High Hope-Abo Gas Pool, fddy County,

S : !H New Mexico, promulgated by Order No. R-5873% . are hereby
" i i . . R‘mcz .£7f2~
§ continued in full force and effect until £ the

Piviston-

‘ {(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

e
st
e em———

designated.

(1_) MVL V—zﬁh“%k :L// Ae_ &fL/(" co /{anﬁj

5&147;@:@’"0 a Oivrerdm Lo trmmn it b o/a,r:‘i/ ﬂ:/m;j
/2672, 2 "Lw/“; 4 Verme afem"éka ‘b .Scr’e/-/ow/

T T T P

' ey eppear am 4 -f'/dw Caru 32 ?d-(/ ‘Me. S 7
" 70// /vé/é&"— /;7éo 62'5 Fa-a/ g,/h /c//7a7(—
be C/;auefopezé o O ~acre CED 5,»“7 et

-
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

a ‘ OIL CONSERVATION DIVISION

,,: IN THE MATTER OF THE HEARING
; 3
: CALLED BY THE OIL CONSERVATION Ll
j
- 'R
DIVISION FOR THE PURPOSE OF ﬂ [ /
CONSIDERING: 'ﬂ’ <
N ad
W CASE NO. 6373
~b Order Wo. R—=C /774
C/ 582503

IN THE MATTER OF CASE 6373 BEING REOPENED @(/

PURSUANT TO THE PROVISIONS OF ORDERS NOS. R-5875
AND R-5875-A WHICH CREATED THE EAST HIGH HOPE-ABO
GAS POOL IN EDDY COUNTY, NEW MEXICO AND PROMULGATED

SPECTAL RULES THERFFOR, INCLUDING A PROVISION FOR

320-ACRE SPACING UNITS.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 17,

1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets. | , _ ::;
NOW, on this day of February, 1982, the Division B }

Director, having considered the testimony, the record, and the

] TRERTAERET L O AR 9y ] i €
L




recommendations of the Examiner, and being fully advised in the

premises,

FINDS:
- : (1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof.

i NS R S L

."
o

f {2} That by Orders No. R-5875 and R-5875-3, dated November

i a0 <
3 - B -

878 and March 195, 1980, respectively, temporary special

et

r

rules and regulations were promulgated for the East @i

e

Hope-Abo Gas Pool, Eddy County, New Mexico, establishing

% temporary 320-acre spacing units.

[T

(3) That pursuant to the provisions of Order No. R~-5875-3,

this case was reopened to allow the operators in the subject

i pool to appear and show cause why the East High Hcpe-~-Abo Gas

. ; § Pool should not be developed on 160-acre spacing units.

-
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} : IT IS THEREFORE ORDERED: /1083

o { ! 1

. : : . ,? "l ]

S e BollRRS,

F, . ! (1) That the Special Rules and Regulations governing the
L !

East High Hope-Abo Gas Pool, Eddy County, New Mexico,

promuigated by Orders No. R-5875 and R-5875-A, are hereby

- rescCriaced . . -

II 1S FURTHER ORDERED: VP Hid Kope —760 Gos
(1) That the locati of all wells presently drilling to
s i 1 or in the Mervew /62
formation withi i

A;ﬁbé;__iygjiihs}xuﬂzdct.office<x5the Division in writing of the name '
and:hxxuncncﬁfthes&ﬂl.cn:szeﬁaﬁaGtt:ber%&hrisei.Aﬂaru4 185728y

Nea, %nnm' Parsuant to Paragraph A. of Section 70-2- eesv"b’fa’" fofe-Fo
» €xisting wells j thelﬁﬂbﬁfﬁﬂ!&#ﬁiﬁf&i?i%%f/ )

j
i
:
g

{#} That jurisdiction of this cause is retained for the

] - entry of such further orders as the Division mav deem necossary

DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove designated.

STATE OF NEW MEXICO

RN ST skt i ey g

OIL CONSEE\{A"!‘ION DIVISION
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