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2 ! MR. NUTTER: Call next Case 6384, which is

2} the application of Yates retroleum Corporation for down-
hole commingling, pddy County, lew Mexico.
4 Just in case Yo© call Mr. Mahfood to testify,

8| he's still under oath and qualified.

e MR. CARSON: Mr. Examiner, my name is Joel
7 Carson, LOSeE, payeson,; Dickerson, P. A., Artesia, New Mexico,
8 appearing on behalf of the applicant, and I have one witness,
b Mr. Eddie Mahfood, who has previously been SWOIN and who,
2E§§ 10 as the Exaniner haé pointed out, is still gualified and
g § " still under oath.
s
: ) 5% : 1”7
Bia: 3
ggii EDDIE MAHFOOD
g § " being called as a witness and having been previously qual-
16| sfied, testified as follows, to-wit:
18
v DIRECT EXAMINATION
L i 181 pv MR. CARSON:
9 o My. ahfecod, would von state the purpose of
this application?
L 2 A Wle wish to establish dual completion in the
z Permo—-Penn to downhole commingle all intervals perforated
- = in this well, Ixom tbé Permo-Penn down into the Atoka.
- » Q. Would you\ -- and this-well is the Federal
1 =B No. 5 Cow, is that correct? o

B B i T
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*“"\ 1 A That is correct, jocated in Unit M, gsection
2 21, 18 south, 25 East.
3 Q 1 refer you to Applicant‘s Exhibit Number Oné g

4 and ask you +o explain that exhibit.

& A Exhibit One i
6 Colored in yellow is the location of acreage presently dedi-
7 cated Permo-Penn- Circled in orange i8 rhe 320 acres dedi-
8 cated toO this well. naB" No. 3/ which is in +he west half
2 of Section 21, 138, 25.
e . 0 0 1 refer you to0 Applicant's Exhibit Numbex 1
EE %% w1l pwo and ask you to explain that exhibit. j
o %%Qi 2 A This is 2 diagrammatic cketch of the proposed 3
; §{' 13} dual complgti.on and downhole commingling. Here we see 2 _ %J
3%?.:3 14| number of perforations in the Cisco paY¥: 6528 to 68. It's | | ‘
| potential of 429 Mcf per day- ‘
18 The Lower Cisco perforation at 7025 to 7038, :
v and the Upi)er Canyon vﬁlich -~ that Lower Canyon flowed 21 |
8| wmcf per day-
19 The Upper Canyon perforations 7464 to 7474:
20| glowed 15 Mcf per day -
Ly The Atoka perforations 8430 to 8436; flowe‘d
22‘ 60 Mcf per day- |
L we propose to Put all these together with ; |
- - 24| a standing valve above the Atoka formation and £;V§r6du¢e i o
% them all through the comnon tﬁbifxg. -
l
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: ™ ! o And those depthe ihat are -- that go from
2| 6528 to 7474 feet are designated for official 0il Conserva- E
3 tion Division purposes as being in the Permo-Penn formation, |
4 is that correct?
5 a. Yes, that is correct.
6 MR. NUTTER: What were the depths you men-
7 tioned, Mr. Carson?
8 MR. CARSON: 6528 to 7474.
9 MR. NUTTER: Okay, that s the Upper Morrow -- |
gsgs 0 MR. CARSON: That's the Cisco Canyon.
5 2: n MR. NUTTER: -- set of perforations.
— =
v-t g 13 12 MR. CARSON: Yes, sir.
il
;‘%%E MR. NUTTER: Groups of perforations, and
3 §§ " what do you call that?
18 A We call it the Permo-Penn.
18 iik. CARSON: Permo-Penn.
v MR. NUTTER: And then we have this other
18 group down here which is at 8430 --
19 A 3430.
2 MR. NUTTER: -- to 36. ;
G A ;Y_-e,s_- sir.
z MR. NUTTER: And that's Atoka.
B A Yes, sir.
- 2 ' MR. CARSON: VAtoka, yes, sir. _ :
= ~ I;';'i ;m";TER And then beolow that vou have
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= ' some Mbrrow perforations --
;“ 2 A I had some Morrow perforations.
- 3 MR. NUTTER: -- and I guess they're not the
t".'i 4 subject of this hearing today.
;‘:‘_"f 5 A No, sir, I don't think they'll give up any-
L & 6f +hing
‘-‘ ? MR. NUTTER: Okay, go ahead.
8 0. (Mr. Carson continuing.) Now, Mr. Mahfood,
9 referring to your exhibit, would you explain whether the
~’ gEéE 10 liquids in this well are compatible and if not, what you‘re -f
; ;.gg " how you've engineered to prevent their commingling, please.
B EEEE 12 A, Well, if there's liquids produced from this
3 ; ;‘EBE 3 well, it most probably will be from the Permo-Penn; there-
. | 58§§ 1 fore we propose a standing valve in the Atoka packer, which
1 is located at 8382.
18 & I refer you to Applicant’s Exhiblit Number
7 Three and ask you to identify that and explain it.
19 A These are the electric logs of this well.
( 19 Shown are the perforations and the pay is colored orange
s* ; 2 and yellow.
2 o I refer you to Applicant's Exhibit Number
z Six and ask you to explain that.
» a Number Six is the bottom hole pressure sur-
- 24 vey on the Permo-Penn completion, showing bottom hole pres-
vzs—_suwrwe ;;_“6565 ofw”219.?. pdiﬁ:cis. A‘T‘.his is approximately a
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grade of point 33 psi per foot and we don't have any pres-
sures on the other zones, but I believe that they're all
average about point 32 psi per foot.

Q Mr. Mahfood, do you have any production
history of these?

A No, this well has not been put on the line,

We do have the test potentials.

0 It has never been put on the line?
A It has never been put on tihe line.
Q And, Mr. Mahfood, how would you propose to

allocate the production from these various zones?

A Well, seeing how they're all very low in
potential, except for the uppermost perforations, I would
suggest that we just proportion them on the votentials.
That's not very accurate but it's no more -- no more capa-
city than they have, I think it would be fair enough.

o And can you get together with the local
office of the 0il Conservation Division and establish a
formula for allocation of production?

A Yes, sir,

o} Mr, Mahfood, were these Applicant's Exhibits

o~ Rl e e | —r veemes o -

LS Ry, N o Yy o W T ™™ A28 - A wmm "~
DULET L VT Ll wUuyil fTUUL plCUr/al el MYy yuwuk Uil wiucs ywuwl o
vision?

)-8 Yes, sir.

MR. CARSON: I'd like to move the admission

N
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:;1 ™ ' of these applications, Mr. -— 1 mean these exhibits, Mr.
a 2 Exanminer.
& 3 MR. NUTTER: Yates Exhibits One through
"n% 4 Four will be admitted in evidence.
5 0 Mr. Mahfood, do you believe that the -- in
8 your yrofessional capacity do you believe that the granting
7 of this application for downhole commingiing is -- will
8 promote good conservation practices and will otherwise
8 prevent waste and protect correlative rights?
gggs 10 A Yes, sir. We coulén't hardly get a market
§ ig " for those low capacity zones below the uppermost perfora-
: g%;’i 12 tions.
11 .
;"E!t Q Do you believe that the proposal that you
c‘:s§§ 14 have put forth today is in accordance with sound engineering
15 practices? |
16 A Yes, sir.
f* v MR. CARSON: I have no further questions.
- 18 MR. NUTTER: Are there any questions of Mr.
. f 19 Mahfood? He may be excused.
;’ 2 Do you have anything further in this case, ;
: 2 Mr. Carson? ;
E 2 MR. CARSON: No, sizr. ]
E B MR. NUTTER: Does anyone have anything they }
;—— ol wiah to offer in Case Number 63847 ”}
2% - 3

we! .z +ho case under advisement.

T Q -~
v A [W = & &

(Hearing concluded.)
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2 REPORTER'3 CERTIFICATE
3 .
I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
'
CERTIFY that the foregoing and attached Transcript of
S
Hearing before the Oil Conservation Division was reported
6
by me; that said transcript is a full, true, and correct
7
record of the hearing, prepared by me to the best of my
8
abiiity, knowledge, and skill, from my notes taken at the
9
time of the hearing.
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zgsh Sally W. Boyd, C.S.R.
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT
Ol CONSERVATION DIVISION

STATE LAND OFFICE BULOING
SANTA FE. NEW MEXCD 87501
December 26, 1973 S 27 o
Re: CASE NO. 6384
Mr. Joel Carson ORDER NO. R=5387

Losee, Carson & Dickerson
Attorneys at Law

Post Office Box 239
Artesia, New Mexico 88210

Applicant:

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D.
Director

JDR/fd
Copy of order also sent to:
Hobbs OCC X

Artesia OCC X
Aztec OCC
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ENERGY AND MINERALT DEPARTMENT

k__ STATE OF NEW MEXICO
v OIL CONSERVATION DIVISION

. IN THE MATTER OF THE HEARING
CALLED BY TEE OIL CONSERVATION
. DIVISION FOR THE PURPOSE OF
o CONSIDERING:

- ’ CASE NO. 6384
.- » Oorder No. R-5882

APPLICATION OF YATES PETROLEUM CORPORATION
FOR DOWNHCLE COMMINGLING, EDDY COUNTY

NEW MEXICO. :
ORDER OF THE DIVISION

- BY THE DIVISION:

; '{ : This cause came on for hearing at 9 a.m. on Novembar 21,
- 1978, at Santa Fe, New Maoxico, before Examiner Daniel S. Nutter.

NOW, on this 21st day of December, 1978, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenises,

PINDS:

(1) That due public notice having been given as raquired
by law, the Division has jurisdiction of this cause and the

subject matter thereotf.

(2} That the applicant, Yates Petroleum Corporation, is
the owner and operator of the Federal "AB" Com Well No. 5,
located in Unit L of Section 21, Township 18 Scuth, Range 25
East, NMPM, Eddy County, New Mexico.

i .
e (3) That the applicant seeks authority to commingle Permo-
f

B Rt Bt P

Penn and Atoka production within the wellbore of the above-
described well.

(4) That from the Petmo—Pehn zone, the subject well is ex-
pected to be capable of marginal production only.
1 {(5) That from the Atoka zong, the subject wall is capable

nf low marginal production only.
L]

?n | (6) That the proposed commingling may result in the recovecy
f ’ ' of additional hydrocarbons from each of the subject pools, thereby
|| preventing waste, and will not violate correlative rights.

- e )
- e




3 T Y

.
Case No. 6384
Order No. R-5882
(7) That the reservoir characteristics of each of the

subject zones are such that undarground waste would not be
caused by the proposed commingling provided that the well is

! not shut-in for an extended period,

{8) That to afford the Pivision the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Artesia district
office of the Division any time the subject well is shut-in for
7 consecutive days.

(9) That in order to allocate the comminglaed production to
each of the commingled zones in the well, applicant should con-~
sult with the supervisor of the Artesia district office of the
Division and dctermine an allocation formula for each of the
production zones. = . :

IT IS THEREFORE ORDERED:

(1} That the applicant, Yates Petroleum Corporation, is
hereby authorized to commingle Permo-Penn and Atoka production
within the wellbore of the Federal "AB® Com Well No. 5, located
in Unit L of Section 21, Township 18 South, Range 25 Bast, NMPM,
Eddy County, New Mexico,

(2) That the applicant shall consult with the Supervisor
of the Artesia district office of the Division and determine an
allocation formula for the allocation of production to each
zone in the subject well.

T3

{3} That the operator of the subject well shall immediately
notify the Division's Artesia district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action.

{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem neceszsary.

Santa Fe, New Mexico, on the day and vear herein-
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Examiner Hearing -~ Tueaday - November 21, 1978 pocket No. 38-78
CASE 638C: Application of Harvey E. Yates Company, Inc., for a dual completion, Eddy County, Wew Mexico.

CASE 6381:

CASE £382.

CASE 6383:

CASE 6384:

CASE_6385:

CASE 6386:

CASE 6387:

CASE 6388:

CASE 6389:

CASE 6390

Applicant, in the above-styled cause, seecks approval for the dual ccompletion of L{ts Travis Deep Well
No. 3 located in Unit B of Sectiom 13, Township 18 South, Range 28 East, to produce »nil from the
Travis-Upper Pennsylvanfan Pool and gas from the Morrow foimation, Eddy County, New Mexico, through
parallel strings of tubing.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of East Cottonwood
Creek-Wolfcamp and Atoka production within the wellbore of its Lizzie Howard “HK'" Well No. 1 located
in Unit K of Section 13, Township 16 South, Range 25 East, Eddy County, New Mexico.

Anplfzatlon of Yatés Feidvivum Corporation tor downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo-Penn and
Little Box Canyon-Atoka production within the wellbore of its Federal "HQ" Well No. 1 located in
Unft K of Section 5, Township 21 South, Range 22 East, Fddy County, New Mexico.

Application of Yates Petroleum Corporatior for downhole commingiing, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Eagle Creek
Permo-Penn and the West Atoka-Morrow production within the wellbore of its Powell "DG" Com. Well No.
1 located in Unit O of Section 35, Towmship 17 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo-Penn and
Atoka production within the wellbore of its Federal "AB" Com. Well No. 5 located im Unit L of Section
21, Township 18 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Box Canyon Permo-—
Penn and Box Canyon-Strawn production within the wellbore of its Huber I-A Federal Well No. 2 located
in Unit P of Section 15, Township 21 South, Range 21 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Ellenburger, Devonian,
and McKee formations underlying the N/2 of Section 21, Township 22 South, Range 36 East, Lea County,
New Mexico, to be dedicated to its Langley Greer Com Well No. i located 1650 feet from the North line
and 1980 feet from the West line of said Section 21. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision., Alro to be considered will be the designation of applicant as

operater of the well and 2 charge for riok fnvclved in drilling said well.

Application of R B Petroleum Company for pool reclassification, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks the reclassification of the North Tocito Dome-Peunsylvanian
Pool as an associated pool and the promulgation of special pool rules therefor. In the altermative,
applicant seeks the abolishment of the North Tocito Dome-Pennsylvanian Pool and the inclusion of the
abolished lands in the Tocito Dome Pennsyvlvanian "D" Associated Panl.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral ‘interests in the Pennsylvanian formation
underlying the E/2 of Section 20, Towmship 23 South, Range 29 East, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a stamiard location thereon. Also to be considered will be the
cost of drilling and completinz safd well and the allocation ofi the cost thereof as well as actual
operating costs and charges for supervisiom. Also tv b= copsidered will be the designation of appli-

cant as operator of the well and a charge for risk involved in drilling said well.

Application of Durham., Inc., for pool contraction and extension, Eddy County, New Mexico. Applicant,
in the above~styled cause, sceks the coniraciion of the Indian Basin-Morrow Gas Pool by the deletion
therefrom of the N/2 of Section 8. Townshin 21 Sonth BRanss 24 Zzze, 237 Couniy, Now Hexico, ve i
the alternative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to include
the aforesaid N/2 or all of said Section 8.

Applicarion of C & E Operaters for compulsory pooiing, San Juan County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests down thru the Pictured Cliffs forma-
tion underlying the SW/4 of Section 10, Township 30 North, Range 11 West, Sam Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location thereon. Aiso to be ronsidered wiil be

LES-sest-ofduiaai i-compieting said =il and the allocation of the cost thereof as well as actual

operating costs and charges for supervision. Also to be considered will be the designation of appli-
cant as operator of the well and a charge for risk involved im drilling said well.

o
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Backet No. 37-78

Dockets Nos. 39-78 and 40-78 are tentatively set for hearing on December 7 and 20, 1978. Applications
for hearing must be filed at leart 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - NOVEMBER 14, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases are continued from the November 7, 1978, Commission Hearing.

CASE 6146:

CASE 6266:

CASE 6377:

CASE 6378:

CASE 6379:

{DE NOVO) (Continued and Readvertised)

Application of Jerome P, McHugh for downhole commingling, Kio Arriba County, New Mexico. ‘
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-Gallup
and Basin-Dskota production within the wellbore of his Jicarilla Well No. 5 located im Unit D of
Section 29, Township 26 Jorth, Range 4 West, Rio Arriba County, New Mexico.

Upon appiication of Jerome P. McHugh this case will be heard De Novo pursuant to the provisions ot
Rule 1220.

(PE NOVO}

Application of Rarvey k. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the abdove-styled cause, seeks approval for the unorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet from the North and East lines or, in the alternative, 930
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Pool, Eddy County, New Mexico, all of said Section 23 to be dedicated to the
well,

Upon application of Harvey E. Yates Company this case will be heard De Novo pursuant to the
provisions of Rule 1220.

Application of Durham, Inc., for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Towmship 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-
cated to a well to be drilled 1650 feec from the North and East lines of said Section 8. Also to be
congidered will be the cost of drilling and completing said well and the allocation of the cost thercof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the.0il Conservation Division on the motion of Shell 0il Company
to permit Corinne Grace and all other interested parties to appear and show cause why Division Order
No. R-3713, which pooled all of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has not already automatically expired due
to non—-production.

Application of Shell (il Company for pool contraction and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the N/2 of Section 8, Towmnship 21 South, Raunge 24 East, Eddy County, New Mexico,
or in the aliternative, ali of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to
include the aforesaid X/2 or all of said Section 8,

RARRRARARAATARAAAREAAARARARR RRREARAXARARAERARRRIRARARRAARAARRRRRARARLEXARAX LR AARARARRAK RAAAARR AL LEERARRENARAAR AR L

Docket No. 38-78

DOCKET: EXAMINER HEARING - TUESDAY -~ NOVEMBER 21, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Damiel S. Kutter, Examiner, or Kichard L. Staweis, Aiternate Examines:

ALLOWABLE:

(1) Comsideration of the allowable production of gas for December, 1978, from fifteer prorated pcols
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Congideration of the allowable production of gas for December, 1978, from four prorated gools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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Examiner Hearing - Tuesday - November Zi, 1373 Dacket Mo, IR-7R

CASE 6391:

CASE 6364:

Y e

e,

Application of Acoma 0il Corporation for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Blinecbry, Wantz-Abo, and
Drinkard production within the wellbore of its Sarkeys Well No. 1 lecated in Unit A of Section 26,
Towaship 21 South, Range 37 East, Lea County, New Mexico.

{Continued from Octodber 25, 1978, Examiner Hearing)

Application of Adobe 01l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Flienburger formation underlyinz the NW/4 SE/4 of Section 23, Township 20 South, Range 38 East, Lea
County, New Mexico, to be dedicated to a proposed oil well to be drilled at a standard location there-
on. Applicant seelts the pooling of the SE/4 of said Section 23 in the event said drilling results in
a gas well., Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actuval operating costs and charges for supervision. Also to
be considered will be the designation of applicant as operator of the well and a charge for risk in-
volved in drilling said well.

.
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2 A.
g; cxzaminer and that notice of said hearing be given as required by
g
= law.
; £ . . .
! o B. That upon hearing the Division enter its orderx
: E Egranting permission to applicant to commingle downhole its Federal
" |
|
. e ‘ D)
P ———— o N \v ) B -
S “Y::: ~

¢ \ j HOLE COMMINGLING, EDDY COUNTY,
iuﬁw MEXICO

! APPLICATION

R

Iy
A
0,

i, .

BEFORE THE OIL CONSERVATION DIVISION. . .

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLTCATION OF
YATES PETROLRIM CORPORATION for DOWN-

6~
¥
Ny
=L

CASE NO.

L LY T T N T B 1

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,

land in support hereof, respectfully states:

1. That applicant is the operator of the Pennsylvanian

system at a location in Unit L, Section 21, Township 18 South,

Range 25 East, N.M.P.M., Eddy County, New Mexico, upon which it

has drilled its Federal "AB" No. 5 Com. Well. This well is

not located within the boundaries of any defined gas pool.

2. That applicant has completed said well in the

Atoka formation at a depth of 8,430 feet to 8,436 feet and —

ion with the per Pennsylvanian

proposes to commingle said

formation at a depth{of 6,528 feet to 7,474 feet.

e .
3. That the downhole commingling of said well is
feasible in accordance with good conservation practices and will
otherwise prévent waste and protect correlative rights.

\ WHEREFORE, applicant prays:

That this application be set for hearing before an




ook W358 5

g R

"AB" No. 5 Com. Well for the production of gas from the Pennsyl-

vanian formation.

cC. And for such other relief as may be just in the

i
i
I premises.
! . ’ YATES PETROLEUM CORPORATION ;
Arte ew Mexico 88210
, Attorneys for Applicant ;
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: | |  STATE OF NEW MEXICO
; ar/ ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

iIN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
4l DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. G384
Order No. A-5%52

L \
\\ - APPLICATION OF _ YATES PETROLEUM CORPORATION
“ FOR DOWNHOLE COMMINGLING, ___ EDDY

q COUNTY, NEW HEXIQO. ::i

ORDER OF THE DIVISION

il

BY THE DIVISION:
Th

iz cause came on for hearing at 9 a.m. on _November 21 b
19 78 , at Santa Fe, New Mexico, before Bxaminer _Danjel S,
Nutter .

NOW, on this day of &wf#e{r“' s 1978 ¢+ the

Division Director, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully
advised in the premises,
FINDS:

——atl. 9

{1) That due public nctice having bheen given as required

by law, the Division has jurisdiction of this cause and the
subject matter therecf.

(2) That the applicant, Yates Petroleum Corporation, is

the owner and operator of the Federal "AB"™ Com Well No. 5 .

located in Unit T of Section 21 , Township 18 South v .
e 25 Bast , NMPM, Eddy County, New Mexico.

i {(3) That the appiicant seecke authority to commingle

Permo~Penn and Atoka production

‘ . . Il within the wellbore of the above-described well.

2 WS
g -
Chipda FM LT
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(4) That from the  zone, the
4 expeci/td fo ﬁ"m"&‘

_l subject well 1sAcapab1e of dew marginal production only.

; (5) That from the Atoka zone, the

w subject well is capable of low marginal production only.

; 4 ? | (6) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby a
preventing waste, and will not violate correlative rights. %
{(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in

for ar extended period.

(8) That to afford the Division the opportunity to assess

the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Artésia"

district office of the Division any time the subject well is

shut-in for 7 consecutive days.

to each of the co

percent of the commingled ' uction should be i

allocated to the Permo-P and

percent of the ngled production

Atoka zone.

in order to 2allocate the commingled production to

il ., L
1L

each of the commingled zones in the wells, applicant should

consult with the supervisor of the Artesia district office

? o of the Division and determine an allocation formula for each of

L the production zones.




IT IS THEREFORE ORDERED:

(1) That the applicant, Yates Petroleum Corporation , is

U I R RTINS Ay T R R L T T AT
L ]
.

-
A A A — ATy
e e e e ]

e gy i

hereby authofized to commingle Permo-Penn ‘ ' and
? Atoka production within the welibore of
? the Federal "AB" Com Well No. 5 , jocated in Unit L of
% Section 21 , Township 18 South | Rrange 25 East =,
g NMPM, Eddy County, New Mexico.

(2) That the applicant shall consult with the Supervisor

of the Artesia district office of the Division and

determine an allocation formula for the allocation of production

to each zone in eaelof the subject wellg.

percent of the commingle

production shall be allocated to T

(3) That the operator of the subject well shall immediately

notify the Division's < Artesia district office any time the

well has been shut-in for 7 consecutive days and shalliconcurrentLy

present, to the Division, a plan for remedial action. a

(4) That jurisdiction of this cause is retained for the

I entry of such further orders as the Division may deem necessary.

114
i i

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.
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