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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OTI, CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico

21 November 1978
EXAMINER HEARING

—-——-——-———-——--.-——-———-——-————_.———-—--—-————

IN THE MATTER CF:

)

)

Application of Atlantic Richrield )

Company for compulsory pooling, ) CASE

Lea County, New Mexico. ) 6386
)

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Lynn Teschendorf, Esq.
Division: Legal: Counsel for the Division
" State Land Office Bldg.
santa Fe, New Mexlco 87501

For the Applicant: conrad Coffield, Esq.
HInkLe, CCX, EATON, COFFIELD &
HENSLEY
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MR. NUTTER: Call next Case Number 6386.

MS. TESCHENDCRF: Case 6386. Application of
Atlantic Richfield Company for compulsory pooling, Lea
County, New Mexico.

MR. COFFIELD: Conrad Coffield, with the
Hinkle law firm of Midland, Texas, appearing cn behalf of
Atlantic Richfield Company.

I have two witnesses.

(Witnesses sworn.)

BOB MALAISE
being called as a witness and having been ¢uly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. COFFIELD:

Q Would you please state your name, address,
occupation, and emplover?

A My name is Bob Malaise. My address is No. 8
Midland Court. I'm occupied by Atlantic Richfield.

e Are you familiar with the application of At-
lantic Richfield in this case, Mr. Malaise?

A Yes, I am.

G And are you familiar with the property and

the proposed well location involved in this case?




] A Yes, I am.

2 Q Have you previousiy testified before the 0i1l
3 Conservation Division as 3 petroleum engineer?

4 A Yes, I have.

5 0 And were your qualifications a matter of re-
] cord and acceptec by the Division?

7 A, They were.

8 MR. COFFIELD: 1Is the witness considered

9f qualified?

12 does Atlantic Richfield seex by its application?

a%3. 10 MR. NUTTER: Yes, ne is.

> g

2§E§ n Q. (Mr. Coffield continuing.) wMmp. Malaise, what
3
3

13 A Atlantic Richfield is seeking in our applica-

Santa Ve,

SALLY WALTON
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$930Masa Blangs

4 tion, we are pooling in this case, or requesting and are

15 coling all mineral interests in the Ellenburger-Devonian-
p g g

18! McKee formations underlying the north half of Section 21,

17 Township 22 South, Range 36 East, in Lea County, New Mexico.

18 And this is -- thisg pooling of mineral interes‘s
¥{ is to be dedicated +o both Elienburger, Devonian, and McKee

% | formations on 320-acre spacing.

?i 2 Q Does the acreage involved here lie within

é 2 the Langley-Ellenburger Gas Pool?

3

§7> 23 A Yes, it does.

: — 24 MR. COFFIELD: Mr. Examiner, we request that

2 L you take administrative noticre of the Pooling order, R~5754,




Page | 5
F — ! June 28 -- 29, 1978, establishing the field rules for the
i‘:f: 2y Langley-Ellenburger Gas Pool, and especially the establish-
F~} ‘ 3 ment of ézo-acre spacing.
- 4 MR. NUTTER: We will take notice of that order
,,q ) 5 Q (Mr. Coffield continuing.} Mr. Malaise,
;" 6 please refer to what's been marked as Exhibit One and state

7 what this reflects.

8 A Exhibit One is a plat, area plat, of the

, 9 Langiey-Ellenburger development. The hash marks in Section
1 gggs 10 20, 21, 28, and 27 in Township 22 South, Range 36 East, is
i 4 : gg n the acreage that Atlantic Richfield operates their Langiey

§§§§ 12 working interest unit under.
3 ‘ gggi 13 The well that is shown in the green dot in
E $a§§ 14 Section 28 in the nortﬁ half is the Langley Deep Un_it, which
% 15 is the discovery well in the Langley-Ellenburger Gas Pool.
‘ 16 This well is currently producing at a rate of
a 78 3,000,000 cubic feet of gas a day and 240 barrsls of conden-
g . 8 sate a day from the Ellenburger formation.
£ y
s | 9 The well that is located nortih of vtI'-LiS well : -
; 2 shown with a green dot is marked, or labeled, ché Langley
i v z Getty Com No. 1. This is a well that Atlantic Richfield is
F z currently completing at this time. t is -- it has been
:‘ B proposed as a duval well in the Elienburger and Devonian e
' - 24 formations.
-

: _ Both these wells do have 320 acres assianed

-~ »

m
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to them. The Langley Deep being the 320-acre proration unit

in the north half o

2
n
1)
Q
ot
[ 4
Q

320 acres assigned both to Ellenburger and Devonian in the
south half of Section 21.

The north half of Section 21 is a 320-acre
proration unit that we are proposing for the well that we're
seeking pooling on today. It is outlined in blue. The
well that is under consideration is the Langley Greer Com
No. 1, which is shown with a red dot, which is being proposed
or is located at 1650 from the north and 1280 from the west
in Section 21.

[0} | Is that a standard location?
A. That is a standard -- within the tolarances
of a standard location.

The only other point of control that we have
is the well location in Section 17, which is also shown with
a green dot, and this iz 2 well +
nental as their Continental Arrowhead Unit No. 1. This well
did penetrate the Ellenburger 50 feet.

Q. Please refer to what's beer marked as Fxhibits
2-A and 2-B, Mr, Malaise, and explain what these represent.
A ~ Exhibit 2-A is simply the Form C-101 that

was submitted to the Commission on 2-6-78, and it's our

application to drill the Langley Greer Com No. 1.
Exhibit 2-B is the C-102, which was also sub-
—— - _"‘, .
v V [——
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mitted to the Commission. It was submitted on August the
31st, 1978. It is the location plat that sets out the 320-

acre proration unit for the subject well.

o Is Atlantic_Richfield Company the leasenold
owner?

A No, it's -~

Q Of the acreage on which this well was develope#
on?

A No, we're not.

Q What is Atlantic Richfield's position ?

A Our position in here, we have an 1860 acre

working interest unit that has been formed. This unit is
operated by Atlantic Richfield. They have approximately
36 percent in the unit.

0. Okay, refer to what's been marked as Exhibit
Three, Mr. Malaise, and explain what this represents?

A, Exhibit Three is a compensate& neuvtron forma-
tion densityllog on the discoveiy well, the Langley Deep Ho.
1.

There are two points that should be set out

from the log. The tops have been -- the geologic tops have

been marked on the log but one is the -- if the Commission

would take note of the Devonian formation on the log. The

Devonian in this particular well is at 12,297 feet. The

L Yalata Bl od
— b e Y

was tested extensively --
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- ™ . 1 MR. NUTTER: You mean 12,279, don't youn?
~ 2 A Yes, sir, correct, 12,279. This is a top
3 and it does refiect on the i0g guite extensive tests that

4 were taken in the Devonian, one core and several drill stem

‘-)‘ ;
e 5] tests.
S
E:;ﬁ 6 One drill stem test to take note of was

7 number six, which did flow 530 Mcf a day and we recovered

8 10 barrels of condensate in an hour and a half flcw period.

8 We did not production test the Devonian in the discovery

ass 10] well but feel like it is commercial, from the amount of
553

2 :g 1 tests thnat were taken during drilling.

r T3

g si 12 The second zone that we would like to point
$58

z 3g 13 out is the Ellenburger, waich is locateé at 15,250. This
-~ £

-l [ 3

ggii 14 zone was tested during the well and is the zone that is

15 currently producing at a rate of 2.7 miliion cubic feet of
16 gas a day and 211 barrels of condensate. This was the
17 potential taken in June of 1978. The well is curreantly
18 producing over 3-miliion cubic feet oi gas a day and 240
19} barrels of condensate.
20 The perforations are marked on the log from
21 15,329 to 325, and 15,442 to 53l1.

While we are looking at the log, I would like
to point out the McKee, wiich is located at 14,726 feet.

We attempted two drill stem tests in one core in the McKee.

2 ® 8 R

and we were unsuccessZtl on all three tests. The log calcu-

jp— - U
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lations do indicate that the -- that this particular zone
could be commercial. We have not proven it in the well;a%

this time considered the HMcKee to be potential.

Q Anything else on this exhibit?

A No.

) Please refer to what's been marked as Exhibit
Four.

A Exhibit Four is a compensated neutron density

log that was run on the Langley Getty Com No. 1, the well
that is in the south half of Section 21 that we are currently
attempting to complete as a dual in the Devonian anéd Ellen-
burger.

The Devonian formation, we find at 12,163
feet in this log. I would like to call attention -- the
Commission's attention to two drill stem tests that were
taken in the Devonicn in this well.

Drill Stem Test Number Three, which is marked

on the log,

as taken from 12,303 feet to 12,435 feet. Ve
had a drill stem test that flowed 3-1/4 Million cubic feet
of gas a day and recoverec 7 barrels of condensate in an
hour and a half.

The second drill stem test, Number Four marked
on the log, was taken from 12,510 feet to 12,676 feei. Ve

had a flow rate of 15-million cubic feet of gas a day and

a recovery of 6-1/2 barrels of condensate in an hour and a

e e s .

!




™, ) half test.

2 The second zone that we'd like to call the
3 Commission's attention to is the Ellenburger formation, thch#
4 is found at 15,983 feet. V‘le have a drill stem test in the

5 upper section of the Ellenburger from 15,147 to 15,245 feet,
6] which flowed at an estimated rate of 23.7-million cubic feet
? of gas a day and recovered ¢ barrelé of condensate on an

8} hour and a half test.

] At this tim= we <o have an application in :o
0} the Commission to dually complete this particular well. I

n would point out the McKee in this well, which was found at

i

SALLY WALTON 80YD

| CENTED SHORTHAND REPORTER

12§ 14,562 feet. We did take a drill stem test and it is not

+ New Maxico 87361

13} marked on the log, and it appearecd it was tight. e, as I

numn;‘lueu aes) ¢115468

14} said when we discussed the discovery well, we feel like on
15} structure that the McKee could be productive and this well,
6] it is located high on structure and on the flank it could
17 ] clean up enough to be productive.

8 0 Mr. Malaise, based upon the data reflected
9} in these logs and the other material a: your disposal which
2} we brought to the Examiner's attention, is it your opinion

21 | that the three formations for which we seek compulsory

2| pooling are reasonable objective dépths for the procuction
2 ] of gas and associated liquid hydrocarbons?
~ 24 | A Yes, I Go.
A . P ' MR. COPFIELD: I would iike to direct the
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Examiner's attention to the fact that we ére not seeking to
compulsorily pool working interests, and accordingly, it's
just royalty interests that are invoived here. I trust

the Examiner need not consider the cost factors, and so
forth.

MR. NUTTER: That's correct. There's no

operating costs involved and no risk involved.

MR. COFFIELD: Yes, sir.

MR. NUTTER: This is all royalty interest.
That's right.

MR. COFFIELD: All right.

o (Mr. Coffield continuing.) Mr. Malaise, have
these Exhibits One through Four been prevared by you or
under your supervision?

A They héve.

0 In your opinion willithe approval of the
application of Atlantic Richfield in this case prevent the
drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights?

A It would.

MR. COFFIELD: Ho&e the admission of Exhibits
One through Four, Mr. Nutter.

MR. NUTTER: ARCO's Exhibits One through
Four will be admitted in evidence.

MR. COFFIELD: I have no further questions of




Poge 12
> ’ this witness on direct.
2
3 CROSS EXAMINATION
sl By MR. NUTTER:
5 o Mr. Malaise, did the well up in 17 show any
8 signs of production from other than the Ellenburger?
7 ﬁ A It never produced. That is -- that is 2 ary

8 hole, but what 1 would like to point out, if you will refer

9 back to gxhibit -- what we have Exhibit Three, and 1 think

10 1 can point it out on it.

AEPORTER

(198) 4710462

setePiass Blance
Sants Vo, Row Maxioo 87801

" , in Exhibit Three, i€ you'll look at the bot-—

1 rom of the log at the Ellenburger., if you will notice, we

3
WALTON BOYD

SHORTHAND

3 show the Ellenburger at 15,250 feet, and roughly the first

- SALLY
canneno

14 70 feet On this ?articular well there is no porosity. The
5 porosity doesn't start until you're down roughly 15,320

16 feet.

17 a= T

AS ninted out in the well in Section 17,

o)
} e

ssot of the Ellenburger and we

o —r

[+

. it only penetrated about 3

19 do not feel it is, at this time, 3 legitimate dry hole in

‘ 2 the Ellenburger.
V»AMJWW_;“WW n e You think it might be deeper?
z A There's a possibility it could be. Yle -
n we do not have any control at this time that would give a l

i | 2 ~ true definition on the outer boundary of the Ellenburger
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Page 13
Qe That's outside the unit you're operating,
anyway .
A Yes, sir, this is.
o Okay.

MR. NUTTER: Are there any further questions
of Mr. Malaise? He may be excused.
Do you have anything further, Mr. Coffield?
MR. COFFIELD: Yes, sir, we have another
witness.
MR. NUTTER: Okay.

MR. COFFIELD: Relative to the land matter.

GLENN A. ZELLNER
being called as a witness and having been duly sworn upon

his oath, testified as foilows, to-wit:

DIRECT EXAMINATION
BY MR. COFFIELD:
0 Would you please state your name; address,
occupation, and employer?
A T'm Glenn Zellnexr, 2439 whitmire, Number 54-A,

Midland, Texas, empioyed by Atlantic Richfield.

e In what position?
A As landman.
Q Are you familiar with the application of At-
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lantic Richfield in this case?

A ' Yes, I am.

o Have you previously testified before the 0il
Conservation pivision as 2a petroleum landman?

A No, I have not.

0 For the benefit of the Examniner would you
please give a resume of your educational background and
work experience?

A I graduated jn 1977 from the University of
Oklahoma under the petroleunm 1and management curriculum and
have worked for Atlantic Richfield since December —-— OT
since August of 1977 in Tyler, pallas, and in Midland.

Q what was this as?

A Always as a landman.

MR. COFFIELD: Are the witness' qualifications

acceptable?
MR. NUTTER: vyes, they are.
0 (My. Coffield continuing.) Mr. Zellner, are
you familiar with the ownership of the royaliy a% wall as
the working jnterest in the north half of Section 21 in

Township 22 south, Range 36 East?

A Yes, I &%. There are two tracts in that half

section.
0 you mean by that thexe are two tracts with

interest types of ownership?




-~ 1 A Yes, sir.
2 Q Mr. Zellner, are you familiar with the efforts
3 which were made to seek commitment of all interests in the
4 north half of Section 21 to this Langley Greer Com No. 1
5 Well?
- ¥
- 8 A Yes, I am.
e }
o 7 o] Are all working interests committed?
: 8 A Yes, they are.
i 9 0 Are all royalty interests committed?
a5, to A No, they are not.
> Eva
5&}'_3 1" 0. Is all acreage within this north half of
. of:
= ;ggi 12 Section 21 fee acreage, privately owned acreage?
BIa= N
"*_J, >o§a: 13 A Yes, 1t 1is.
P :“§ =
)l §g§3 14 Q All right, Mr. Zellner, would you refer to
151 what's been marked as Exhibit Five and describe what this
16 is and describe also reclative to this what the efforts were
E 17 which were made to secure commitment of these royalty interes#
8 and the results which you've had?
£
19 A Exhibit Five is a list of correspondence be-
L
Bl 20 tween Atlantic Richfield and the various royalty owners under
21| the tract we seeked compulsory pooling.
; z We initiated the -- our efforts on December --
o - 3} or on September 20th with a letter to the royalty and working
Lo interest owners, seeking ratification of gas pooling agree= |
S % ment and gas unit designation, covering the north half of
i i . -
pn ¥ e e T —
L B e L A_b i . . i 3
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o

— 1 Section 1, Township 22 South, Range 36 East, in order

pool and communitize the Langley -- the Ellenburger, De-

2 vonian, and McKee formations.

. ? 4 On November 3rd, we sent out a follow-up

e

‘; 5 letter to the royalty interest owners asking that they would
3
— 6| again ratify the gas pooling agreement and gas unit desig-

7 nation if they had not done so, and final correspondence

8 with royalty interest owners was on November 17th, when we

9 sent them a coOpY of the docket for this hearing, as well as

10 asking their status in regard to the ratifications which

n were sent out with the September 20th mailing.

REPORTER
) 4114448
Mexioo 37301

a (308

ganta Fo, New

12 That's all the correspondence we've had with

13 the royalty owners. wWorking interest owners were sent

14 copies of the pooling agreements and ratifications and

{
SALLY WALTON 8OYD

CERTFD SHORTHAND

3034 Plazs Blanc

15 have executed all of them.

i6 o Mr. Zellner, in your opinion, do you think

17 it likely that you're going to obtain voluntary conmittment

IR RS Lk DL IR T b ol S S
Pl sl SO e R ERS IR MR 0k o Lk
Ph ; o T T TR ST
. s In .

18 of the -- all royalty interests?
19 A No, I don't.
20 Q Will you please refer to what's been marked

2| as Exhibit Six and explain what this is and waat it re- .

presents?

all the royalty owners under the north half of Sectiéﬁ'iiwww

PRI LR L5 Gl S & et e P

n

23 A : The first page of Exhibit gix is a list of
24

2%

which have not to this date responded to our correspondence t

I _‘_‘uu‘.a'_n..x - ‘
T T T T T Y VUL P T T ARy rr S A LT R NT]
-



Pags. 17
- 1 and have not -- we have not received ratifications of the
2 pocling agreement and unit designation from these parties.
3 Now, the second and third pagé is a copy of
4 all the royalty interest owners under that tract, and by
3 comparison you can see that a large number did in fact exe-
6 cute the ratifications and return them to us.
7 Q. So pages two and three are all royalty inter-
8 ests?
9 A All the royalty interest owners.
egsz 10 Q Page one represents the interests which have
Ezgg " as of this time not voluntarily committed their interest.
Dgggi 12 A Yes, that's correct.
;332 13 Q Okay, were Exhibits Five and Six prepared by
gggg 4| you or under your supervision?
15 A Yes, they were.
16 Q In your opinion will the approval of this
17 application be in the interest of prevention of waste and
18§ protection of correlative rights?
19 A Yes, it will.
20 MR. COFFIELD: I move the admission of Ex-
,_ 21 |  hibits Pive an& Six. |
i y 2 MR. NUTTER: ARCO Exhibits Five and Six will
231 be admitted in evidence.
- ’ 24 MR. COFFIELD:b I have no further gussiions
} %! of this witness at this time.
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CROSS EXAMINATION
BY MR. NUTTER:
Q Mr. Zellner, 1 notice rhat some of these
royalty owners are companies, jg that correct?
A Yes, that's correct.
Q. and others are just individuals. Are these

owners of royalty all under one of these tracts or are they
under both gracts?

a  Certain owners are under both tracts and
certein owners are only under one of the individual tracts.

0 And you have computed the jnterest of each
one of these royalty owners, as in the unit as a whole,
have You not?

A e have title opinion dated August of 1977,
and through that title opinion and through 2 royalty 1isting
of the compaiy = producing shallow rights, we came up with
this 1list of royalty OWRers- at such time 3s 2 Givicion of
title opinion would be rendered we would ha§e +he exact in-

terests of each.party. hat we would have novw would just be

estimated ox close approximations of What those jinterests
would be.
o Do you xnow if all of these owners;, royalty

determination?

l ownexss actually exist oY not? Have you tried to make that

gl mﬂ'
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A We have received certain of these back marked
insufficient address or have not been able to contact them.
To the best of our knowledge these owners do exist.

o So if you can't locate them, and to date you r
haven't been able to locate all of them, some of these funds
will have to go into escrow, then, probably.

A I would assume s0O, yves.

MR. NUTTER: Are there any further questions
of Mr. Zellner? He may be excused.

Do you have anything further, Mr. Coffield?

MR. COFFIELD: No, sir, we do not.

MR. NUTTER: Does anyone have anything they
wish to offer in Case Number 63862

We'll take the case under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, & Court Reporter, DO HEREBY
CERTIFY that the foregoling and attached Transcript of
Hearing pefore the 01l Conservation pDivision was reportei
by me; that sald transcript is a fuli, true, and correct
pecord of the hearing, prepared py me to the‘pest of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.
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Hinkle, Cox, Eaton, ; :
Coffield, & Hensley
Attorneys at Law :
P. 0. Box 3580 Applicant
Midland, Texas 79702 :
Atlantic Richfield Company ' =

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tru

JOE D. P
Director :
JDR/£A )

Copy of order also sent to:
Hobbs OCC X
Artesia OCC X
Aztec OCC .
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STATE OF NEW MEXXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

F" IN THE MATTER OF THE HEARING

3 | CALLED BY THE OIL CONSERVATION

E. DIVISION FOR THE PURPOSE OF

T CONEIDERING:

T CASE NO. 6386
o Order No. R-5900
- A

o APPLICATION OF ATLANTIC RICHFIELD

Rl COMPANY FOR COMPULSORY POOI-ING,
- LEA COUNTY, NEW MEXICO.

. ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 21,
1978, at Santa Fe, New Msxico, before Examiner Daniel S.
Hutter. : .

NOW, on this 16th day af January, 1979, the Division
Director, having considered the testimony, the record, and
j the rr ummendations of “he Examiner, and being fully advised
» - in the premises,

FINDS:

- (1) That due public notice having been given as required
B by law, the Division has jurisdict:lon of this cause and the
; subject matter thersof. .

£ (2) ‘That the applicant, Atlantic Richfield Company,
E : seeks an order pooling all mineral interests in the

F T Duvonhn, McKee and Ellenhurger formations, underlying
o ; the w/2 of Sacticsn 21, Townshin 22 South. Rance 36 East,
£ f NMPM, Langley Field, Lea County, New Mexico.

(3) That the applicant has the right to drill and
has drilled their Langley Greer Com Well Ro. 1 at a standard
location thereon.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pcol their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of
each interest in said unit the opportunity to recover or
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receive without unnecessary expense his just and fair
share of the gas in said poal, the subject application
should be approved by pooling all mineral interests,
wvhatever they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit. .

(7) That all proceeds from production from the subject
well which are not disbhursed for any reason should
immediately be placed in escrow to be paid to the true
owner thereof upon demand and proof of ownership.

(8) That upon the failuxe of the operators of said .
pooled unit to commence drilling of the well to which said
unit is dedicated on or before April 1, 1979, the order
pooling said unit should become null and void and of no
effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Devonian, McKee, and Ellenburger formations under-
lying the N/2 of Section 21, Township 22 South, Range 36
East, EMPM, Langley Field, lL.ea County, New Mexico, are
h.my ioooled +tn form a standard 320-acre gas= .F‘-_cv!-u-

and proration unit to be dedicated to the Atlantic Richfield

Company Langley Greer Com Well No. 1 located 1650 feet
from the North line and 1380 feat from the West line of
sald Section 21. ,

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the l1st
day of April, 1979, and shall thereafier continue the
drilling of said well with due .liligence to a depth
sufficient to test the Ellenburger formation:

PROVIDED FURTHRER, that in the avent said operator does
not commence the drilling of said well on or before the lst
day of April, 1979, Order (1) of this order shall be null

i and void and of no effect whatsoever, unless said operator

obtains a time extension from the Division for gocd cause
shown. . ,

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commence-
nent thereof, said operator shall appear before the Division
Director and show cause why Order ( 1) of this order should
not be rescinded.

R ke
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(2) That Atlantic Richfield Company is hereby designated
the operator of the subject well and unit.

(3) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediatsly
be placed in escrow in Lea County, New Mexico, to he paid
to the true owner thereof upon demand and proof of ownership;
that the operator shsll notify the Division of the name and
address of sald escrow agent within 30 days from the date of
first deposit with said eacrow agent.

(4) That jurisdiction of this cause is retained for the
antry of such £urther orders as the Division may deem
necessary. .

DONE at Santa Fe, New Hexico, on the day and year herein-
£ ignatad

STATE OF NEW MEXICO

arc/
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< RS T NEW MEXICO Ott. CONSERVATION COMMISSION o C-102
: | . ) WELL LOCATION AND ACREAGE DEDICATION PLAT Suprisedes Cazt
g / All distancea must be from the suwter houdesiac of the Section
. -..euv-r R Leaee well lio
L Atlonfi: Rizhiield: Co. . mg(xx; Crcer Com, ' 1
RN B4 X1y Letrer Seston Townshp Sl e < mtity
. o .2 ) l 22 South . 36 fost l - fec ‘ . .
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i 1650 ) fert {rom the Norih ime ang ° 1980 . twet_imm the West e l S
;;, v Gigwma Lyvel Liev. | Producing Formatioe - | o0t . : ' . Dedicated Acteaze:
‘ -3525.7 - Ellenburg ; ey _Ellenburger Gas 320 cves.
s l (Tntlme the acreage dedicated to the aub,ccl wcll by colored. penc:l or hacnuce mnrh on the plat below ]
4 z_ ]{ more than one lease is dedicated to the well outlme eaci ud ldeattfy the ouuerc!up thcreol (bod\ as fo workmg_
T} imterest nud ro)ahy) ' : .o e ' o S
v 3 If more dmn one leane ol' d\ifcrenl ownemhnp in dedtcnled to the well have the interests of all owners been cmsoh-
dated by communitization, unitization, force-pooling. ete?
[xj Yes [] No I answer is *‘yes)’ type of consolidation *-eomm:lt‘lted
, i answer is *'no’’ list the owners and tract descriptions which have actually been consolidated. (U'se reverse side of
i - this {orm if necessary. ) =
i No allowable will be assigned 1o the well until all interests have heen consolidated {(by communitization, unitization,
forced-pooling, or otherwise)oc until a non-standard uait, eliminating such interests, has been approved by the Commis. |
sion.
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' A/ + 1
; e /I // :
Wﬁ@w PCarmiticate N, John V. West 5
0 330 680 80 1230 1660 1960 23IC 2640 2000 1800 1000 094 o.t. mgw_‘ a 3232_ {




e R B R

: B T UL N, . < o
. - P . . . . trwm oy
- - . - R N ...12
- ey
~ L] E

MR LW ST NP
HEE I‘.ibg\:

B o iNO. S -

e ———

—.

CASE NO. {384

CORRESPONDENCE AND MAIL DUTS

1. Letters dated September 20, 1978 to Royalty Owners
and Working Interest Owners

2. “Gas Pooling Agreement and Gas Unit Designations® =
3. Ratifications
4, Lletter to Royalty_Ovmers dated November 3, 1978

5. Letter to Working Interest Owners dated November 6, 1978

6. Letter tQ R_y_lty Lh"'ners éat ”nunml--r
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.Richfiﬂdcompany
!

* North American Producing Division
Permian District
Post Oftice Box 1610
Midiand. Texas 73702
Telephone 915 684 9100

September 20, 1378

TO ALL ROYALTY INTEREST OWNERS

RE: Langley Deep Working Interest Unit
Langley Greer Com No. 1
N/2 Section 21, T-22-S, R-36-E,
Lea County, New Mexico
AR-57921

Dear Royalty Owners:

Atlantic Richfield Company, as operator of the Langiey Deep
rking Interest Unit has proposed to the Horking Interest
Owners the drilling a third unit well to pe located in the
N/2 of Section 21 within said Working Interest Unit. To
da 0od success with the Langley D p No. 1,
the discovery well and have completed same ip the Ellenburger
formation as a gas producer. The second well, the Langley-
Getty Com #1, though not yet completed, lTooks very promising
and we expect to complete same as a substantial gas producer,

The New Mexico 071 Conservation Comnission, in the interest of
conservation, to avoid waste, and to prevent the drilling of
unnecessary wells, designates 320-acre spacing for the drilling
of wells in the Ellenburger, Devonian and Mckee formations for
he productiaon of 5as. As operator, to accomplish the pooling
of gas rights in the above named formations, please find en-
closed herewith a "6as Pooling Agreement and Gas Unit Designa-
tion", the purpose of which is to allow pooling of royalty
throughout the N/2 of Sectign 21. '

The effect of pooling the royalty in the N/2 of Section 21 wil}
be that al} royalty owners thereunder will share on an acreage

will be distributed among the royalty owners is explained at

the bottom of page two, Article 3 of the "Gas Pooling Agreement
and Gas tinit Dagignatigs®

o ngevg g boli
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ALL ROYALTY INTEREST OWNERS
Langley Greer Com No. 1
Page 2

Alsc find herewith four (8) copies of the *Ratification of
gas Pooling Agreement and Gas Unit Designation". Please
sign, acknowledge, and return three (3) copies of said
Ratification. The Gas Pooling Agreement and Gas Unit Desig-
nation along with the remaining copy of the Ratification is
for your files. ‘

Please note that attached to each Ratification is an acknowi-
edgment page which must be notarized. Instructions for exe-
cution and acknowledgment of instruments for New Mexico Pro-
perties is enclosed for your information, as is a stamped
self-addressed envelope for your convenience.

1f you have any questions, please feel free to call me collect.
at (915) 684-0132. -

gprdia11y submitted,

GLE% %. ;éLLNER

LAND DEPARTMENT
GAZ:bk

Enclosures: Agreement
Ratifications (4)
Instructions
Stamped Return Envelope

R it coen TR . - -
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" North # m Producing Division
Pa2rmian . (
Post Office Box 1510 _

Midiand. Texas 79702
Telephone 915 684-0114

-David W,
Dlsh'lctundllanagor

September 20, 1978

- ADDRESS LIST ATTACHED

RE: Ratification of Gas Pooiing Agreement »f
and Gas Unft Designation -
Langley Deep Working Interest Unit
Langley Greer Com No. 1
N/2 Section 21, T-22-S, R-36-F
Lea County, New Mexico
AR-57921

Gehtlemen:

Interest Unit, has recently proposed and is circulating AFE's
for the third Unit well, the captioned Langley Greer Com No. 1.

Proposed location of said well, a 15,500" ETlenburger test,
is to be 1980’ FWL and 1650' FNL of Section 21, T-22-S

£ ’ R"36"E’
Lea County, New Mexico. The acreage dedicated to this test is.
the N/2 of Section 21. '

Pooling Agreemant and gas tmit Designation®, These Royalty
Owners have been requested to execute such Ratification in .
order to empower the Working Interest Owners to pool their

Teases in the N/2 of Section 21 and to allocate royalty on an

Please find ehrewith for your files one copy of said "Gas Poolj
A

.-A
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B Langley Greer Com %o. 1
i Page 2 ' -
A

} Atlantic Richfield, as was the procedure for the Getty Com
well, will Torce pool ail Royaity Owners faiiing to execute
such Ratifications at 2 hearing of the New Mexico 0il Con-
servation Commission probably sometime in late October.

Since the captioned well will probably spud the last week in
September or very early October and since setting up for a =
force Pooling Hearing is a somewhat timely procedure, I again

stress the importance of your executing the enclosed Ratifications
at your earliest convenience.

Yours very truly,

HQ;Q. Jors

GLEMN A, ZELLNER
LAND DEPARTMENT
(915) 684-0132

GAZ:bk
' Enclosures
} | -
2
% R A o b T
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Gulf 011 Corporation
P. 0. Box 1150
Hidland; Texas 75702

Sun 0i} Company (Deiawére)

Box 288g
Dallas, Texas 75221

inald F. Hyer
g:?te 110

One Marienfely Place
Hidland, Texas 79701

Dallas McCasland
P. 0. Box 205
Eunice, Ney Mexico 88231

!



GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION

THIS AGREEMENT, made and entered into as of the 20th
day of September, 1978, by and between ATLANTIC RICHFIELD COMPANY,

L GULF OIL CORPORATION, SUN OIL COMPANY, AUTRY C. STEPHENS, and
F,r _ DALLAS McCASLAND, hereinafter called "Working Interest Owners",
E’ : : and the owners of mineral, royalty and other interests in all or
, i é ‘ a portion of the following described land situated in Lea County,

New Mexico, to wit:

T
3 :
T S
SR

; R/2 Section 21, Township 22 South, Range 36
v . Bast, N.M.P.M., containing 320 acres, more or
o i less; '
hereinafter referred to as the "Communitized Tract®,

WHEREAS, the royalty and mineral interest in said land

are subject to one or more of the oil and gas leases, some of

which contain a clause authorizing pooling, in segregated tracts
of iarying ownership, as such leases and tracts are described in

Exhibit "A" hereto, which is made a part hereof for all purposes,

Ty g e
. Tty
S
-

and Working Interest Owners are the owners of the leases or have
the right to share production therefrom by virtue of an existing

Operating Agreement; and

R TR T AT R T

3 | WHEREAS, in orxder to_prdmote conservation and prevent
waste, the parties hereto desiﬁe to pool and communitize their
interests as hereinafter provided.

: : NOW, THEREFORE, in consideration of the premises and

of the mutual benefits accruing t6 them, the undersigned parties

el g T e

do hereby covenant and agree as follows:

1.

G B AN A U

T e . - .

In exercise of the pooling powers granted in the

TP

leases specified in Exhibit "A", Working Interest Owners hereby

T R AT TS T o STy

Gesignate thne ~“Communitized Tract®, insofar and only insofar as

i
44
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governmental authority. -

concerns the Devonian, McKee and Ellenburger formations, as a )
unit for the production of gas-wnll gas, as hereinafter Qefined.
| 2. |
All of the gas-well gas, as hereinafter defined, in,

under and that may be produced from and only from the Devonian,
McKee and Ellenburger formations of the Communitized Tract is
hereby communitized and pooled, and shall hereafter be developed
and operated as an entirety as if such Communitized Tract had
been originally covered by one oil and gas lease, and any drill-
ing or reworking operation conducted on any well or wells for

the production of such minerals and any discovery or production

thereof from any well or wells located on any portion of the

Communitized Tract regardless of where located thereon, shall

be deemed to have been conducted and obtained under the terms

of ‘each said lease on lagds covered thereby for all purposes
except for the allocation of production and the payment of
royalties as hereinafter provided in paragraph 3. ‘ ' ‘ ?
The term "gas-well gas" wherever used herein means |
gas (excluding gas produced from an oil well) in its natural

B aw mom Ae - e — — A

state inclusive of 211 its constituent elaments, inciuding

R RIS L

condensate or distillate, produced from a gas well as herein-
after defined. The term “gas well” wherever used herein
means a well capable of producing only gas—wéll gas as herein

above defined, or any well classified as a gas well by any

3.
All production of the communitized minerals shall
be aliocated among the separate tracts comprising the Commun-
itized Tract, as identified in Exhibit "A", in the proportion
that the number of surface acres within each tract bears to

the number of surface acres included in the entire Communitized

Tract, and the production so allocated shall then be divided




and paid to the owners of each such tract on the basis pre-
scribed in each particular lease, agreement, assignment, or

conveyance applicable thereto. The provisions hereof shall

not have the effect of reducing any shut-in gas well royalty

or rental payable in lieu of actual production.

;%, . . 4-

3 % i This agreement, when executed by 100% of Working

;‘ﬁ f Interest Owners, shall be effective as to the interest of each

L / v -
&:% i mineral or royalty owner, or other interest owner executing

Bove %

¢ the same, whether or not executed by all owners of an interest

in said land, and the failure or refusal of one or more parties

to execute this agreement or otherwise to consent to the pool-
E - ing sought to be accomplished hereby shall not affect the

validity hereof. This agreement shall be effective for as long

as the leases set out in Exhibit "A", or any of them, shall

b -’.uuw.nmw-n TR

remain in effect; provided, however, that Working Interest

; Owners shall have the right to dissolve the pooling effected

hereby by filing for record in the county where the land is

£ A e B B2 T

located a declaration to that effect, if at that time no
operations are being conducted for, or no production is being
obtained of, the communitized minerals.

5.
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The terms of said leases are hereby amended and

I

modified to conform with the provisions herecf and are ratified

and confirmed as valid and subsisting; and, to effectuate the.

T TR Y

purposes hereof, this instrument shall be deemed to contain all

TRy T

necessary words to make same effective as a conveyance, the

provisions hereof to constitute covenants running with the land

and leasehold premises and as such to extend to, bind and inure

to the benefit of the parties hereto, their heirs, assigns, and

Lo i successors.




This agreement is prepared in several counterparts and.
shall bind each party executing a counterpart or any instrument
that evidences an intention to be bound by this agreement, .
whether or not the same writing is signed by all owners of an
interest in said land and whether or not all owners enter into
this agreement. If any party executing this instrument as a
Working Interest Owner is also the owner of a miperal, royalty,
overriding royalty, or like interest, such party's fullyinterest
of whatsoever kind or character shall be bound hereby.

EXECUTED as of the day and year first above written.
ATLANTIC RICHFIELD COMPANY

o Qi tett]. s

- GULF OIL CORPORATION

BY:

Attorney in Fact

SUN OIL COMPANY

BY:

Qb g
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: , WORKING INTEREST OWNERS

Add acknowledgments as needed.

MINERAL, ROYALTY, AND OVERRIDING ROYALTY OWNERS

s
o
i
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-

THE STATE OF TEXAS § | | .
COUNTY OF MIDLAND }

RE ME themdarsipedanthority on this day personally appeared
f y . Attorsey-in-Fact for ATLANTIC RIGHFIeD
COMPANY, a corpara ,kna\mtoutobethepersonvhosemissubam

to the foregoing instrument and acknowl. to me that he executed the same
umm@éﬁﬁ .-QJ’ o PO ﬂga_t_l

sai2 Atlantic Ricofieid Companry, for the purposes and
couddamtimaandnthaupaci - therein expressed. ’

mmmmmmmmm, this ol 22l day of

_M, o 1978. .

%ﬁz::zz et Bassbes Yvoune Brooks i
Botary Public

My Commission Expires

: M.?o [980




EXHIBIT "aA"

Attached to and made a part of Gas Pooling Agreement and Gas Unit
. Designation dated September 20, 1978, between Atlantic Richfield
; Company and Gulf Oil Corporation, et al, covering the N/2 Section 21,
: T-22-S, R-36-E, Lea County, New Mexico.

é;ﬁ , 8 DESCRIPTION OF LEASES COMMITTED
: IRACT 1
- L LESSOK: Annie L. Christmas
; LESSEE OF RECORD: Gulf 0il Corporation
DATE OF LEASE: May 6, 1926 —~ Held by Production_

DESCRIPTION OF LANDS COMMITTED: NE/4 Section 21, T-22-S,
R‘36‘E, N-MaPcno

‘ NUMBER OF ACRES: - 160

é WORKING INTEREST AND PERCENTAGES: Gulf Oil Corporation  50%
| | Reginald F. Hyer 254+
-Dallas McCasland 25%

S 4 *Subject to Assignment of 0il and Gas Lease dated
T September 20, 1977 from Autry C. Stepheng et ux to
oL : Reginald F. Hyer, recorded in Book 305, page 547,
. ¥ ' : 0il and Gas Records, Lea County, New Mexico. Also
Py i i Correction Assignment effective same above date

o between same parties recorded in Book 306, page 331,
P i 0il and Gas Records, Lea County, New Mexico.

o and also subject to Assignment dated December 27,
1977 from Reginald F. Hyer et ux to Tres Petroleum,
recorded in Bcok 307, page 413, 0il and Gas Records,
Lea County, New Mexico.

A T Yo P TS

I
IR AT P L e P S e g

: TRACT 2 |
c rRCSOB: fienry D. Greer f
LESSEE OF RECORD: ‘Sun 0il Company i

i DATE OF LEASE: April 9, 1927 - Held by Production 5

DESCRIPTION OF LANDS COMMITTED:  NW/4 Section 21, T-22-§,
R-36~E’ N.‘M.P.M’

. NUMBER OF ACRES: 169
b - WORKING INTEREST AND PERCENTAGES: Sun 0Oil Company 100%
4 : 1 RECAPITULATION
T : ‘ Percentage Interest

o Tract Number No. of Acres Communitized In Communitized Area

: 1 160 50. 00

* 2 : 160 50.00

- 320 | ' 100. 00 T T
_ e -1-
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Sun 0il Company

160 acres

Gulf Oil Cerporation (1/2)
Autry C. Stephens (1/4)

Dailas McCasland (1/4)

160 acres

EXHIBIT "“A"

GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION

DATED:
OPERATOR:

LEA

SEPTEMBER 20, 1978
ATLANTIC RICHFIELD COMPANY

COUNTY, NEW MEXICO

Page 2

“ 4«“.‘ e L S| PR

SRR Gt

RV

i

R

s

e TRe S I TE

i
2!

e

P




RATIFICATION OF GAS POOLING
" AGREEMENT AND GAS UNIT DESIGNATION

Each undersigned owner cof a working interest, mineral,

royalty or other interest in the following described land situated

in Lea County, MNew Mexico, to-wit:

- e e e 2. ") LSt — e DB
Ghy LAVUWUSIIAKY &6 OUULL, aunye IO

i
East, N.M.P.M., containing 320 acres, more

does hereby acknowledge receipt of a copy of instrument entitled

*Gas Pooling Agreement and Gzs Unit Designation" dated as of -

September 20, 1978, designating the above described land'és a unit

for the production of gas-well gas insofar and only insofar as

" concerns the Devonian, McKee and Ellenburger formations, and does

- hereby ratify, adopt and épprove the same.

EXECUTED this day of . 1978,

Add acknowledgments as needed.

(Revised 9~14-78)
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ACKNOWLEDGCMENT
(PERSONAL ACKNOWLEDGMENT?
STATE OF.
COUNTY OF "
The foregeing instrument was ackaowledged before me this.... day ol 1 by
3 My coramision expires: ’ ' : - . Notary Public .
3
i . (PERSONAL ACKNOWLEDGMINT}
; : STATE OF, B
COUNTY OF. =
SR The foregolag instrument was acknowledged before mie this. day ol - 19 . by
‘~_.,q'.
S i e e :
v
- ) . _ tPERSONAL ACKNOWLEDGMENT)
. -
P STATE OF. i 1
s 3 m . - ’ t H
The fovegoing instroment was acknowicdged before me this. day of. ey 19. ., by
My commission cxpires: Notary Public
> ‘ -
y L LACKNOWLEDGMENT BY ATTORNEY) .
' STATE OF }
32
COUNTY OF.
. The forcgoing instrument was acknowledged before me this..... day of o 19, by
i a1 attorneyinfact in behalf of
My comminion expires:. ; Notary Public
Y .
; {ACXNOWLEDGMENT BY CORPORATION} :
STATE OF. " } ’ ) :
< H b - F
The foregoing justrument was acknowledged before me this, Aday of e _ 19— by ]
; of ~ " :
) {naus) i (rroix) (conromaTiON) ;
;o a corporation, on behalf of said corporation..
, My commission cxpires: " Notary Public B
:
_ [ACKNOWLEDGMERT BY CORFORATION i
: STATE OF. ] ..
= ‘ . COUNTYOFP
j_ _ The foregoing instrement was acknowledged before me this day of — 89, by
S , . of. .
(anz) ) {rms) {coaromaTion)
) ) ... corpovation, on behall of 3aid corporation.
- My .. . oo
» :
’ L]
. BADASDY
?:"‘“ . B oo ] - SE S L — T T T T el
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AtissticRichfieldCompany  North American Producing Division
O Permian District
Post Office Box 1610
Midland, Texas 79702
Telephone 515 684-0114

David W. Sipperly
District Land Manager

November 3, 1978

b‘.,
. TO ALL ROYALTY INTEREST OWNERS
o l Subject: Langley Deep Working Interest Unit .
" . Langley Greer Com No. i ot -
~la t ' , Ratification of Gas Pooling Agreement
N : 4 ‘ and Gas Unit Designation
» S N/2 Section 21, T-22-S, R-36-E,
y ] I . Lea County, New Mexico
e ’ AR-57921

Dear Royalty Owners:

On September 20, 1978, we mailed, for your approval, a "Gas
Pooling Agreement and Gas Unit Designation”. The purpose of
this Agreement is to pool the royalty throughout the N/2 of
Section 21 in the event deep gas production is obtained from
the Ellenburger, McKee, or Devonian formations. A1l royalty
owners in the N/2 will share on an acreage basis in royaity
payments if such production is achieved irrespective of the
location of the gas well. Starting at the bottom of Page 2,
Article 3 of the "Gas Fooling Agreement and Gas Unit Designa-
tion” explains the process of distributing the royalty proceeds
among the royalty owners.

A g e AT

-

X
L 3
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To date we have received a great number of the ratifications
sent to the royalty owners. Again, we ask that you sign,

: acknowledge and return three (3) copies of the Ratification
1 i . included in the prior mailing.

i e A AR

) Due to an oversight on our part, Exhibit "A" to the "Gas Pooling
£ ’ Agreement and Gas Unit Designation® contained an €rvoi, GEIRg
that the tract numbers on the plat were reversed. Please sub-
stitute the enclosed revised Exhibit "A" in your copy of the
Agreement for clarification purposes. '

o 8 s o Dl el L A

NPT

Your cooperation and attention to this matter is greatly appreciated.
; If you have any further questions, please call me collect at (915)
- 684-0132. '

Sincerely,

P GLENQ)‘?‘CL‘I;. LLNER S

LAND DEPARTMENT

RS ASt Be S
a”:

GAZ :bk
Enclosure
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Sun 0il Company Gulf 0il Corporation (1/2)
' Autry C. Stephens (1/4)

Dallas McCasland (174)

Tract 2 - Tract 1 . .
;
169 acres 160 acres
EXHIBIT “A®
GAS POOLING AGREEMﬁNT AND GAS UNIT DESIGUATION
DATED: SEPTEMBER 20, 1978
OPERATOR: ATLANTIC RICHFIELD COMPANY
LEA COUNTY, NEW MEXI<TO
Page 2




- AllaniscRichlieldCompany  North Ameri~~n Producing Division
e . Permisn Dy ot ‘ -
B Post Office Box 1610
Midiand, Texas 79702
Telephone 915 684-01*4

David W. Sipperly
District Land Manager

November 6, 1978

, Gulf 011 Corporation
- . P. 0. Box 1150
] | Midland, Texas 79702
|
E a Sun 0il1 Company (Delaware) s
P : P. 0. Box 1861 : X
L Midland, Texas 79702 -
S : Reginald F. Hyer
L« P Suite 110 |
S : One Marienfeld Place
S ; Midland, Texas 79701 ' g
1 P Dallas McCasiand -
“ P. 0. Box 205 - ,

Eunice, New Mexico 88231

Subject: Langley Deep Working Interest Unit
Langley Greer.Com No. 1
- Ratification of Gas Pooling Agreement
3 _ ard Gas Unit Designation

B T T T T S

N/2 Section 21, T-22-S, R-36-E,
_ Lea County, New Mexico ,
. AR-57921 |
** Due to an oversight onour part, Exhibit "A" to the "Gas Pooling .
o % Agreement and Gas Unit Designation" contained an error, being s
that the tract numbers on the plat were reversed. Please sub- : 7
i stitute the enclosed revised Exhibit “A" in your copy of the : :
: Agreement Tov ciarificalion purpouses. ) : B -
%‘ Your cooperation and attention to this matier is greatly aporeciated. -
£ If you have any further questions, please call me collect at (915)
: 684-0132. . . :
i» Sincerely,
_ i
g O 4
: GLENN A. NER
g LAND DEPARTMENT | |
£ GAZ: bk R |
T Enclusure -
|
! e S
- - N r

1
|
1




Sun 0il Company Gulf 0il Corporation (1/2)

Autry C. étephens (1/4) .

Dallas McCasland - (1/4)

Tract 2 S ; Tract 1

D Y
L ]

. 160 acres : ' L 160 acres ;

i

.
sk s e g el oy
st t.‘«fisr:.]zv.;‘w SN

i

i

EXHIBIT “A"

GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION .

ol i bR R SRR s e R R S

DATED: SEPTEMBER 20, 1978 ' =

OPERATOR: ATLANTIC RICHFIELD COMPANY
LEA COUNTY, NER MEXICO

Page 2 . S




North American Producing Division
Permian Diatrict :

Post O¥Nice Box 1810

Widiand, Texas 79702

Telephone 915 £84-0114

David W. Sipperly
District Ltand Manager

dovember 17, 1978

TO ALL ROYALTY INTEREST OWNERS

D . ol 885 as
Tolm o

Langley Deep Working Interest Unft o
Lang'!ey Greer Com lo. 1 ' :
N/2 Section 21, T-22-S, R-36-E, N.M.P.M.
Lea County, New Mexico
AR-57921"

Dear Royalty Owners:

Under letters dated September 20, 1978, and November 3, 1978,
you were asked to execute and return to Atlantic Richfield
Company Ratif{cations covering the "Gas Pooling Agreement
and Gas Unit Designation” sent out with the September 20th
letter intended to pool the gas rights under the captioned

320 acre parcel of iand as to the McKee, Devonian and Ellen-
burger formations.

To this date we have had a very positive response from the
Royalty Owners and wish to thank those who complied with our
request. Enclosed for your information find a y of the
Docket for the Examiner Hearing to be held November 21, 1978,
fn Santa Fe whereby under Case Number 6386 Atlantic Richﬁe‘ld

has applied for compulsory pooling of the above tract as to
those Royalty Owners who either have not responded, could not

be Jucated, or that we have not, as of this date, received
any response.

Thank you agajn for your cooperation.

Sz ncere!y,

GLERN A. ZELLNER
LAND DEPARTMENT

GAZ: bk

Enclosure

If you have any questmns, -
- prease cali mé?:ﬁﬂec‘f at~(91i5) 684-0132. ,

S S Vol s

SRR e R

i Ari R 8

Ry
TR
4
B




-

L - Page 20f 3°
o : Examinec Nearimg ~ Tuesday — Novesber 21, 1978 bocket No. 38-73

CASE 6330: Application of Harvey E. YTstes Company, Inc., for a dual completion, Eddy County, New Hexico.
Applicant, im tho above-styled cause, seeks approval for the dual completion of its Travis Deep Well
Bo. J lccated fe Tait B of Scction 13, Township 18 South, Range 28 East, to produce oil Irom the
Travis-Upper Pennsylvaniza Pool sad gas from the Morrow formation, Eddy County, Hew Mezico, through

pavallel strings of itubing.

CASE 6381: Application of Yates Petroleum Corporation for downlwle commingling, Eddy County, Ne Mexico.
Applicant, in the sbove<styled cause, seeks approval for the downhole comningling of East Cottonwood -
Creek-tblfceamp and Atoka production within the wellbore of its Lizzie Howsrd "uUK™ thll 2o. 1 located
in Unit K of Section 13, Towaship 16 South, Rangs 25 East, Bddy County, New Mexico.

R Y

: . CASE 6332: Application of Yates Petrolcum Corporatioa for downhule commingling, Eddy County, New Maxico.
A"lm. in the sbove-styled cause, gseeks approval for the downhole.comingling of Perno~-Peon and
Littie Box Canyon-Atoka production within the weilbora of its Federal "HQ™ Wall Mo. 1 locsted in
Boit K of Section S, l‘msl\ip 21 South, Range 22 East, Eddy County, Mew Mexice.

CASE §383: Application of Yates rctrolau Corporation for downhole commingliog, Eddy County, l-v Hexico.
Applicast, im the above-styled cause, seeks approval for the dovnhole commisgling of Eagle Creek
Petmo-Penn and the West Atoka-Morrow production within the vellbute of its Powell *“DG” Com. Well Ko.
: 1 located fn Unir O of Section 3§, Toumehins 17 Sauth, Rangs 25 East, Eddy County, lew Mexico.

CASE 6384: Applicativa of Yates Petroleum Cerporation for downhole commingling, Eddy County, Wew Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo~%enn sand
Atoka production within the wellbore of its Federal “AB” Com. Well No. S located im Uait l. of Section
21, Township 18 South, Range 25 East, Eddy County, New Mexico.

! 6385: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, Bew Mexico. .

H Applicant, in the above-styled cause, seeks approval for the downhole commingling of Box Canyon Permo-
. Pean and Box Canyon-Strawh prodection within the wellbore of its Buber I-A Federal Well Mo. 2 located

in Unit P of Sectiom 15, Tounship Z1 South, Range 21 East, Eddy County, HWew Mexico.

/C/ASB €386: Apvlicarion of Atlantic Richfield Company for compulsory pocling, Lea Cosunty, New Mexico. Applicant,
\ 4n the sbove-styled cause, secks an order pooling all mineral interests in tbhe Ellenburger, Devoniza,

sad McKee formations underlying the N/2 of Section 21, Township 22 South, Range 36 East, Lea County,
Rew Mexico, to be dedicated to its Langley Creer Com Well No. 1 located 1650 fcet froo the Korth line
and 1980 feet from the West line of said Sectfon 21. Also to be considered will be the ccst of
drilling and complcting said well and the allocation of the cost thereof as well as actuval operaring
" costs end charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

et ]

: CASE 6387: Application of R B Petroleum Company for pool reclassificatfon, San Juan County, Rew Mexfco.
: ) " Applicant, in the above—styled cause, seeks the reclassificatfion of the Rorth Tocite Dome-Pennsylvanian .

Pool as an associated pool and the promulgation of special pool rules therefcr. In the alternative,
applicant seeks the abolishment of the Rorth Tocito Dome-Peansylvanfan Pool and the inclusiom oi the
adolisbhed lands ia the Tccito Dome Pennsylvanian "D" Associated Pool. .

CASE 638B: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all minecral isoterests inm . the Pennsylvanian forcation
wnderlying the E/2 of Sectiom 20, Township 23 South, Range 29 East, Eddy County, New Mexico, to be
Soaitates iv & weil o be drilied at a standard location thereon. Also to dbe considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be counsidered will be the designaticp of appli-
cant as uperator of the well and 2 chatge for risk involved in drfllfag said well.

Ty RN s
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Application of Duzban Inc., for pool contraction and es;;as..on, Eddy Couaily, New Mexico. applicaat,
25 the above-siyied cavie, secks Lbe coniraciion of tite indian Basin-fiorrow Gas rool by the deietion
therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico, or in.

‘ the altermatfve, all of said Sectiom 8, and the extension of the Cemetery-Morrow Cas Pool to imclude

the aforesaid N/2 or sll of said Section 8.

O

"CASE_6389

CASE 6190: Application of C & E Operators for compulsory pooling, San Juan County, Bew Mexfico. Applicant, in the ; )
sbove-styled cause, secks am order pooling all mineral foterests down thru the Pictured CLiffs foroa- i T

] tion underlying the SW/4 of Section 10, Township 30 North, Range 11 HWest, San Juan County, New Mexico, - -

to be dedicared to a2 well to be drilled at a standard location thoreon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thercof as well as actual

operating costs and charges for supervision. Also to be considercd will be the designation of appli-

cant as operator of the well and a charge for risk involved in drilling said well.

- —t
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. . ' Docket ¥o. 37-78 -

Dockets Hos. 39-78 awd ' are teatatively set for hearing on Decemder 7 and 20, 1978. Applicatfons
for hesring must be t"' n! least 22 days in sdvance of hearing dste.

m CORMISS 10K m — TUESDAY - NOVEMAFR 14, 1978

OIL CONSERYATION COMMGSSION ~ % AM. - ROGM 205
STATE LAND OYFICE BUILDING, SANTA FE, WEW KEXICO

The following cases are continued from the Movember 7, 1978, Cosmission Hearing.
CASE $146: (D% WOW) (Contimued asnd Resdvertised)
: Application of Jerome P. Melugh far dovubols commlagling, Aio Arriba County, New Nexico.
Applicast, in the above-styled causa, seeks approval for the dowmhole commingling of Tspacito-Galiup
: 'aﬂhln-hburnh:tiuvumtlumnbonofmumuh%ulb.5lbutul£nlltut.bo£
Sectiocn 29, Towuship 26 Worth, Range 4 West, Rio Arrida County, New Mexico.-

mmm:mamr.mmmﬂadnumumwrmzu:hmuuuot 3
Tule 1220. ;

 CASR 6266: (DE-NOVO)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico. :
Applicant, in the sbove-styled csuse, seeks approval for the unorthodox location of sm Upper Pennsyl-

vanian test well to be located 660 feet from the Eorth snd East lines or, in the altersative, 990

feet from the North and East lives of Section 23, Township 22 South, Range 23 East, Indian Basin- )

‘ mrmylmhncu?ool. udgvcouuty,'levuexm. all of said Section 23 to be dcdicated (o the

i well. _ T
lpo.-ppuatimo!brveyz. YatesComny this case will be heard De Novo pursusnt to the

provisions of Rule 1220.

:
§

g Application of Durham, Inc., f¢: coupulsory poolicg, Eddy County, Kew Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Towpship 21 South, Range 26 East, Indias Basin-Morrow Cas Pool, Eddy County, Sew Mexico, to be dedS-
A eated to & well to be drilled 1650 feet from the North and East nnes of said Section 3. Also to be
considered uill ke the cost of dridlins and coRplcting said well and the allocation of che zost thereof
as well as actual operating costs and charges for supervisifon. Also to be considered vill be the
designation of applfcant as operator of the well and a charge for risk involved im drilling said well.

CASE 6378: In the matter of the hearing called by the 0il Conservation Division on the motion of Shell 04l Company
T to permit Corfinne Grace and all other interested parties to appear and show cause why Division Order
Fo. R-3713, vhich pcoled all of Scction 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared pull and void, If said pooling order has not already sutomatically expired due
to mon-production.

CASE 6379: Application of Shell 0il Company for pool coatraction and pool a:tension, Eddy County, Eew Mexico.

’ spplicant, in the above-styled cause, sceks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the W/2 nf Sectfon 8 Towmebiz 21 South, Range 2% Dest, Dddy County, New Mexico,
or in the altermative, ail of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to
fnclude the aforesaid R/2 or all of said Sectiom 8,

TYAERE | B I
g
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BOCKET: EXAMINER HEARLEG ~ TUESDAY - NOVEMBER 21, 1978

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOY, :
STATE LAND OFFICE BUILDIKC, SANTA FE, NEW MEXICO ' o S '

The folloulng cases will be beard before Da*iel S. hutter, Exa:lncr, or Richard L. Stamets, Altermate Examiner:

ALLOWABLE: (1) Cousideration of the allowable production of gas for Decc-ber. 1978, from fi{tecn prorated pools
fn Lea, Eddy, and Chaves Countiles, xesr Mexico.

- -

- {2} Consideration of the allowable production of gas for December, 1978, from four prorated pools in
San Juan, Rio Arriba, end Sandoval Countics, ucu Mexico. X

§ 550 myie] AN WA RO

A Ao b S s e




;
b

LANGLEY GREER COM NO. 1 A . S
B N2 Section 21, T-22-S, R-36-E, P . ;
H I.eacomty.lleunexico SV S L
B s UNRESPONSIVE ROYALTY OWNERS RO SR
TO CORRESPONDENCE DEALING WITH T o o
RATIFICATION OF GAS POOLING casE No.__ (386
AGREEMENT & GAS UNIT DESIGNATION - -
. Superior 0i1 Company Ruth Hensley
P. 0. Box 1521 : _ c/o Estate of Ruth Hensley
1 Houston, Texas 77001 Bakersfield, California 93303 ]
g Fluor 011 and Gas Corporation Munro L. Lyeth & Patricia D. Lyeth
: Suite 1050 ATT: Trust-Minerals A/C 11033-00-8
; 1600 Broadway First of Denver
Denver f‘n'ln!'al‘ln 8@402 P. 0. Box 5825 TA
Denver, Colorado 80217
Ellen Ann Mallace Williams Gary Luskey
P. 0. Box 10054 101 N. Houston Street
Glendale, California 91209 Fort Worth, Texas 76102
X Onez Norman Rooney Heritage Resources
o 2915 City Rational Bank Tower P. 0. Box 777
o Oklahoma City, Oklahoma 73102 Davis, Oklahoma 73030
R
g Petroleum Corporation of Texas Grace Johnson
gl Box 911 204 Walnut Street
Ea-j Breckenridge, Texas 76024 . Cealings, California 93210
- ~ Rachel B. Fardon June D. Speight
BH/38/29/92A P. 0. Drawer 1687
Castro Il Upper Rose Hill Lovington, New Mexico 88260
Dorking Surrey, England
k & Truste Company Cities Service 0il Company
Trustee U . Goal ?. 0. Box 1919
Warren, Pennsylvania Midland, Texas 79702
ristmas ' John {. Hendrix Corporation
Box 173 ' 525 Midland Tower
Wagon Mound, New Mexico Midiand, Texas 79701
Maurine V. Goodrich and Irene Fardon Glaister
. First Wai'l Dank oF Fi. Yorth Fardan Houge, Froa tand
Trustees U/W Robert D. Goodrich Hﬂton-—llnder-wynchwood
ATTN: Alan C. Roberts Oxon, England
P. 0. Box 2050
Fort Worth, Texas 7610}
Robert R. Goodrich Clifford Cone
609 CNB Building P. 0. Box 1148
Fort Worth, Texas 76102 - Lovington, New Mexico 88260
Christopher Dunkinfield Jones ’ David E. Goodrich
3219 Qverland Ave. 4210 157 Ridglea Bank Building
Los Angeles, California 90034 3327 Winthrop
: Fort Worth, Texas 76116
Douglas Cone Thomas Cone
P. C. Box 1148 P. 0. Box 1148
iovington, New Mexico 88260 Lovington, New Mexico 88260
Kenneth Cone . Peter Francis Jones :
P. 0. Box 1148 ‘ c/o Steven E. Trabish
Lovington, New Mexico 88260 ~Tristar Twr S Suite 902
‘ 4676 Admiralty Way
Security Trust Company, Trustee Marina Del Ray, Calif. 90291

Terri Christmas

|
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Superior 0il1 Company
P. 0. Box 1521
Houston, Texas 77001

The Wiser 0il Company
P. 0. Box 192
Sistersville, W. Virginia 26175

Ruth Hensley
c/o Estate of Ruth Hensley
Bakersfield. California 93303

Fluor Qi1 and Gas Corporation
Suite 1050

1600 Broadway

Denver, Colorado 80202

Etta Greer
1015 Park Drive

vHiI]sboro, Texas 76645

Felmont 0i1 Corporation
6 East 43rd Street
New York, New York 10017

The First National Bank of
Midland

Trust Nos. 1010, 1011, 1012
& 1013

P. 0. Box 270

Midland, Texas 79701

Helen Learmont Bedford
2067 A Via Mariposa

oo - -~

tast Ltaguna Hilis, CaiiT. HCDDJ

Munro L. Lyeth and Patricia
D. Lyeth
ATT: Trust-Minerals
A/C 11033-00-8
First of Denver
P. 0. Box 5825 TA
Denver, Colorado 80217

Ellen Ahn Wallace Williams
P. 0. Box 10054
Glendale, California 91209

Paul M. Phillips
3843 Park Boulevard
San Diego, California 92103

Southland Royalty Company =

1100 Wall Towers West
Midland, Texas 79701

Louis Luskey
101 N. Houston Street
Fort Worth, Texas 76102

LANGLEY-GREER

ROYALTY INTEREST OWNERS

Lyman P. Anderson
P. 0. Box 674
Dickinson, Texas 77539

Hinkle Investmént Company
P. 0. Box 2002
Roswell, New Mexico 88201

Sun 0i1 Company (Delaware)
P. 0. Box 1861
Midland, Texas 79702
Heritage Resources

P. 0. Box 777

Davis, Oklahoma 73030

J. Patrick Corrigan
P. 0. Box 3130, Beach Sta.
Vero Beach, Florida 32960

Agnes G. Smith
263 01d Colony Road
Hartsdale, New York 10530

Eiyse 5. Granam
6444 Indiara Lane
Shawnee Mission, Kansas 66208

Rachel B. Fardon
BH/38/29/92A

Castro II Upper Rose Hill
Dorking Surrey, England

Onez Norman Rooney

2915 City National Bank Tower
Ukianoma City, Uklanoma 73102
Charles Francis Bedford

#7 Westover Road
Fort Worth, Texas 75107

Rachel Bedford Bowen

P. 0. Box 572

San Clemente, California 92672

Laurence G. Phillips -
P. 0. Box 1379
Lado1la, California 92038

John W. Phillips
P. C. Box 1379
Ladolla, California 92038

Alvin Luskey —
101 N. Houston Street
Fort Worth, Texas 76102

Gary Luskey
101 N. Houston Street
Fort Worth, Texas 76102

Fl /L' L’:f-'/"/

Sally S. Toles
P. 0. Box 1300
Roswell, New Mexico 88201

Petroleum Corporation of Texas
Box 911 ,
Breckenridge, Texas 76024

Grace Johnson
204 Walnut Street
Coalings. California 93210

Hugh Corrigan, 111
P. 0. Box 3388
Vero Beach, Florida 32960

June D. Speight
P. 0. Drawer 1687
Lovington, New Mexico 88260

Wwarren Bank & Trust Company

Trustee U/W of A. W. Goal
Warren, Pennsylvania 16365

rny'nlb C. Smythe

2010 N. Lake Drlve
Milwaukee, Wisconsin 53202

H

31
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; —74048

Henry de Graffenried Bedford
1312 N. R1chardson Ave.

Rosweil, Wew Mexico 88201

Donald M. Ph1l11ps
P. ‘0. Box 6201 ,
Albuguergue, New Mexico 87107

Ross M. Phillips
3843 Park Boulevard
San Diego, California 92103

Sue S. Graham
P. 0. Box 987 v
Roswell, New Mexico 88201

Cities Service 011 Company
P. 0. Box 1919

Midiand, Texas 79702 T

David Luskey
101 N. Housten Street
Fort Worth, Texas 76102

B. A. Christmas, Jr.
Chico Route
Raton, New Mexico 87740
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. Marjorie Cone Kastman
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LANGLEY-GREER
ROYALTY INTEREST OWNERS

Bradford Christmas
Box 173
Wagon Mound, New Mexicc 87752

John H. Hendrix Corporation
525 Midland Tower
Midland, Texas 79701

Continental 011 Company
P. 0. Box 1959

!‘! d! and Tavae

wita g FCAUD

Thomas HW. Ellison
2502 Cimmaron
Midland, Texas 79701

Helen Jane Christmas
Chico Route
Raton, New Mexico 87740

Robert R. Goodrich
609 CNB Bu1lding

..... ‘lil\
[AY

79702 Fort Worth, Texas 102

Maurine V. Goodrich and
First Nat'l Bank of Ft. Worth

U/W Robert U. CGoodrich

ATTH: Alan C. Roberts
P. 0. Box 205G
Fort Worth, Texas 76101

John F. Malloy

2550 Liberty Tower

100 Broadway

Oklahoma City, Oklahoma 73102

S. E. Cone, Jr.
Route 2, Box 363
Lubbock, Texas

2420 Quaker, Suite 5
tubbock, Texas 79410 79415
Katherine C. Keck, S. E. Cone, Jr. Clifford Cone

& William Myron Keck III, P. 0. Box 1148

Tru:tees for Katherine Cone Lovington, New Mexico 88260
Kec

Suite 1i10

1801 Ave. of the Stars

Lcs Angeles, California 90067

Cathie Cone
P. 0. Box 1148
Lovington, New Mexico 88260

Irene Fardon Glaister
Fardon House, Frog Land
1i1ton-Under-Wynchwood
Oxon, England

Christopher Dunkinfield Jones
3219 Overland Ave. 4210
Los Angeles, California 90034

Security Trust Company,'Trustee

Julian W. Glass, Jr., Trustee
U/W of J. Wood Glass

P. 0. Box 587

Nowata. OKLA. 74078

Renate Dymesich, Guardian for
Wendelin E. Jones

HQ USAF AFCENT

P. 0. Box 64

APD New York 09011
ui}}iam A. Pruett
Dr. Staniey E. Hess, Jr., Ind.
c/o Fulbright & Jaworski

Bank of the Southwest
Houston, Texas 77002

ATTN: Mr. W. Fred Cameron
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Candy Christmas
Chico Route
Raton, New Mexico 87740

Gavin R. Garrett
Box 885
Lampasas, Texas 76550

David E. Goodrich

157 R1dglea Bank Building
3327 wWinthrop

Fort Worth, Texas 76116

John F. Malloy, Trustee

for John Geodrich Mailoy,
Margaret Cecelia Malloy &

Paul Malloy

2550 Liberty Tower

100 Broadway

Oklahoma City, Oklahoma 73102

Douglas Cone
P. 0. Box 1148
Lovington, Hew Mexico 88260

Thomas Cone
P. 0. Box 1148
Lovington, New Mexico 88260

Kenneth Cone
P. 0. Box 1148
Lovington, New Mexico 88260

Peter Francis Jones

c/o Steven E. Trabish
Tristar Twr S Suite 902
4676 Admiralty Way
Marina Del Ray, Calif. 90291

Terri Christmas

wl




LEWIS C. COX, M.

PAUL W. EATON,.JR.
CONRAD £.COFFrELD
HARCLD L. HENSLEY, Ui,
STUART O, SHANOR

PAUL J. KELLY, UR.
JAMES M. BOTARTH

J. OOUGLAS FOSTER
K.OOUGLAS PERRIN
C.RAY ALLEN

o (,,-- H i F:’g :
Law OFFICES : / A w'::‘ﬂf LW’ )
HinkLE, COX,EATON, COFFIELD & HENSLEY

000 FimaT NaTiONAL Bank TOwen
PosT OFricE Box 3580
MIDLAND, TEXAS 79702
(o15)883-480:!

or cc:unsn hav 1 3 19 \ ,
SLARENCE & Q‘ i 78' '_’

w. €. sonounanku vy -
1~ Hr.nUN b\,“ ;
ROSWELL, NEW MEXICO §"ﬂl‘i Fe e

S00 HINKLE BUILDING
(805) 822-63%10

ONLY ATTYS. COFFIELD, MARTIN,
BOZAATH, BOHANNON, FOBTER, ALLEN & ALLEN
LICENSED IN TEXAS

" have not pooled or communitized their interest.

VACQUELINE W. ALLEN
T. CALDER EIZELL A,

o

November 7, 1978

Mr. Dan Nutter

Chief Engineer

0Oil Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

8

Atlantic Richfield Company
Compulsory Pooling Application-
Royalty Owners

Dear Dan:

Please refer to our letter of November 2, 1978 in

connection with the above referenced cause. In that letter

I indicated that we would provide you a list of the royalty
interest owners involved in connection with the pending force
pool action by Atlantic Richfield Company. Transmitted here-
with for your records is such a list. At the time of the
hearing we will then be able to advise the examiner as to
exactly which of the royalty interest owners have and which

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Cg;;;:LE Cofflelgﬁé?k}—&S)

CEC:cm
Enclosures
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Superior 0il Company
P. 0. Box 1521
Houston, Texas 77001

The Wiser 0i1 Company
P. 0. Box 192
Sistersville, W. Va. 26175

Ruth Hensley
¢/o Estate of Ruth Hensley
Bakersfield, Calif. 93303

Fluor 0il and Gas Corporation

Suite 1050, 1600 Broadway
Denver, Coloradoc 80203

Etta Greer
1015 Park Drive
Hillsboro, Texas 76645

~ Feimont §il Corporation
6 East 43rd Street .
New York, New York 10017

W. A. Pruett
3131 W. Alabama, Suite 103
Houston, Texas 77006

Rachel B. Fardon
BH/38/27/S2A

Castro II Upper Rose Hill
Dorking Surrey, England

Helen Learmont Bedford
2067 A Yia Mariposa

Eastlaguna Hills, Calif. 92653

Lyman P. Anderson
P. 0. Box 674
Dickinson, Texas 77539

Hinkle Investment Company
P. 0. Box 2002
Roswell, New Mexico 88201

Heritage Resources
P. 0. Box 777
Davis, Oklahoma 73030

J. Patrick Corrigan

P. 0. Box 3130, Beach Station |

Yero Beach, Florida 32960

Nmmmm 3
ngines C. Smith

263 01d Colony Road
Hartsdale, New York 10530

" Elyse S. Graham

6444 Indiana Lane
Shawnee Mission, Kansas- 66208

‘Herry de Graffenried Bedford

1312 N. Richardscn Ave.
Roswell, N. M. 88201

Sua 0i1 Company (Delaware)
P. 0. Box 1861
Midland, Texas 79/02

_._... i po—ry prm———,
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Sa]]y S- To‘es ~ 1 ON Qb;-ntt;.
P. 0. Box 138@nta Fe
Roswell, New Mexico 88201

PR

Petrcleum Corporation of Texa:

Box 911
Breckenridge, Texas 76024

Grace Johnson
204 HWalnut Street
Coalings, Calif. 83210

Hugh Corrigan, III
P. O. Box 3388
Vero Beach, Florida 32960

June D. Speight
P. 0. Drawer 1687
tovington, N. Mexico 88260

Warran Rank & Truet fmmany

Trustee B/H of A.H. Goal
HWarren, Pa. 16365

Phyllis C. Smythe
2010 N. Lake Drive
Mjlwaukee, Wisconsin 53202

The First National Bank of
Midland, Trust Nos. 1010,
1011, 1012, 1013

P. 0. Box 270

Midland, Texas 79702

Chérles Francis Bedford
#7 MWestover Road
Ft. Worth, Texas 76107




- Rachei Bedford Bowen
P. 0. Box 572

San Clemente, Calif. 92672

‘Eva Payne Glass & Julian
W. Glass, Jr., Trustees

U/W of J. WNood €lass

P. 0. Box 587

Nowata, OKLA. 74078

Donald M. Phillips
P. 0. Box 6201

Albuquerque, N.M.

Paul M. Phillips
3843 Park Blvd.

San Diego, CALIF. 82103

Southland Royaity Company
1100 Wall Towers West
Midland, Texas 79701

Candy Christmas

: . Chico Route

Raton, New Mexico 87740

Thaneae LI CIVI=m
SINSMITRA T We kP 0 T OWU

2502 Cimmaron
Midland, Texas 79701

- Robert R. Goodrich
609 CNB Building

Fort Worth, Texas 76102

Johm F. Malloy

2550 Liberty Tower

100 Broadway

OkTahoma City, OKLA 73102

87107

" Oklahoma City, OKLA.

ElTen Ann Wallace Williams
P. 0. Box 10054
Glendale, Calif. 91209

Onez Norman Rooney
2915 City Nat'l Bank Tower
Oklahoma, OKLA. 73102

PO R

. . Ross M. Phillips
77,3843 Park Blvd.

SoFs
£

.~ Sam Diego, CALIF. 82103
John W. Phillips
P. 0. Box 1379
La Jolla, CALIF. 92038

Alvin Luskey
101 N. tHouston Street

~ Ft. Worth, Texas 76102

Helen Jane Christmas

Chice Route

Raton, Mew Mexico 87740

John H. Hendrix Corporation
525 Midland Tower
Midland, Texas 79701

David E. Goodrich

157 Ridglea Bank Bldg.
3327 Winthrop :
Ft. Horth, Texas 76116

John F. Malloy, TRUSTEE

2550 Liberty Tower
100 Broadway -
73102

Sue S. Graham
P. 0. Box 987
Roswell, N. Mex. 88201

Munro L. Lyeth & Patricia

D. Lyetth

TRUST-MINERAL A/C 11033-00-8
" P. 0. Box 5825 TA

Denver, Col. 80217

Laurence G. Phillips
P. 0. Box 1379
Ladolla, CALIF. 92038

Cities Service 0il Company
P. 0. Box 1919
Midland, Texas 78702

Bradford Christmas
Box 173

Hagon Mound, N.M. 87752

Cont1nental 0il Company

Oavw 1050
‘ [ v- BIA RIVPI

Midland, Texas 79701

Gavin R. Garrett
Box 885
Lampasas, Texas 76550

Maurine V. Goodrich &

First Hat'l Bank of Ft. Horth
Trustees U/W Robert b. Goodrich
P. 0. Box 2050

Fort Worth, Texas 76101

Marjorie Cone Kasiman
2420 Quaker, Suite 5
Lubbock,_Texas 79410




S. E. Cone, Jr.
' Route 2, Box 363
~ Lubbock, Texas 79415

S :  Christopher Dunkinfield Jones
(N , | 3219 Overland Ave 4210
| . Los Angeles, CALIF. 90034

. Clifford Cone

! - P: 0. Box 1148

Lovington, New Mexico _88260

! ¥enneth Cone
1P, 0. Box 1148
' Lovington, New Mexico 88260

David Luskey
101 N. Houston Street
Forth Worth, Texas 76102

Katherine C. Keck, et al
Trustees for Katherine Keck
Suite 1110,

19N1 Awva nd *ha Chane
AWUAL NYT . Wi WIS W 2

Los Angeles, CALIF 90067

Peter Francis Jones

c/o Steven E. Trabish
Tristar Twr S Suite 902
4676 Admiralty Way

Marina Del Ray, CALIF 90291

}Thunas~Cone.
.P..0. Box 1148

Lovington, New Mexico 88260

R pors -5
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Wendelin Elizabeth Jones
c/o Renate Dymesich

Hg USAF AFCENT

P. 0. Box 64

AP0 New York 09011

Louis Luskey s
101 N. Houston Street
Fort Horth_ Texas 76102

Irene Fardon Glaister
Fardon House, Frog lLane

Hilton-Under-Hynchuood

Oxon, l'.us}ﬁﬁd

Cathie Cone
P. 0. Box 1148
Lovington, New Hexico 88260

B. A..ChrisUuas,~Jr.
Chico Route
Raton, Hew Hexico 87740

Gary Luskey
101 N. Houston Street
Fort Horth, Texas 76102

I'\mml ac Cone

P. 0. Box 1148 ,
Lovington, Mew Mexico 88266




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

November 14, 1978

Mr. Conrad E. Coffield

Hinkle, Cox, Baton, Coffield
& Hensley

Attorneys at Law

Post Office Box 3580

Midland, Texas 79702

Dear Mr. Coffield:

Mr. Nutter requested me to send you the enclosed
dockets for the Examiner Hearing to be held on
November 21, 1978, in order that you may distribute
them to the royalty interest owners involved in
Case No. 6386.

Yours very truly,

Florene Davidson
Administrative Secretary

enc.

oy 4

POST OFFICE BOX 2080
STATE LANO OFFICE BULDING
SANTA FE, NEW MEXICD 87301

ISO9) 8272434
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Examiner Hearing, ~ Tuesday =~ Bovember 21, 1978 v Docket .
CASE 6380: Application of Harvey E, Yates Company, Inc,, for a dual completion, Eddy County, New Mexico.

CASE 6381:
CASE_6382:
CASE 6383:
CASE 6384:

CASE 6385:

CASE 6387:

'CASE_6388:

Apnlicant, in the above-siyled cause, seeks approval ior the dual coampletion of its Travis Deep Well
Ro. 3 locatad in Unit B of Section 13, Township 18 South, Range 28 Bast, to produce oil from the
Travis-Upper Pennsylvantan Pcol and gas fiom the Morrow formation, Eddy County, New Mexico, through
parallel strings of tubing.

Application of Yates Petroleum Corporation for downhole comminglfing, Eddy County, New Mexico.
Applicant, ir the above-styled cause, seeks approval for the downhole commingling ¢f East Cottonwood
Creck-Wolfcamp and Atoka production withian the wellbore of its Lizzie Howard "HK" Well No. 1 located
in Unit K of Section 13, Township 16 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Permo-~Penn and
Little Box Canyon-Atoka production within the wellbore of its Federal "HQ™ Well No. 1 located in
Unit K of Section 5, Township 21 South, Range 22 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-gtyled cause, seeks approval for the downhole commingling of Eagle Creek
Permo-Penn and the West Atoka-Morrow production within the wellbore of its Powell "DG" Com. Well No.
1 located in Unit O of Section 35, Township 17 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in r"r ~bove-styled cause, seeks approval for the downhole commingling of Permo-Penn and
Atoka producti’ <hin the wellbore of its Federal "AB" Com. Well No. 5 located in Unit L of Section
21, Township i.' >outh, Range 25 East, Eddy County, New Mexico.

Application of Yates Petrolemm Corporation for downhole commingling, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Box Canyon Permo-
Penn and Box Canyon-Strawn production within the wellbore of its Huber I-A Federal Well No. 2 located
1in Unit P of Section 15, Township 21 South, Range 21 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pocling all mimeral interests in the Ellenburger, Devonian,
and McKee formations underlying the N/2 of Sectiom 21, Township 22 South, Range 36 East, Lea County,
New Mexico, to be dedicated tc its Langley Greer Com Well No. 1 located 1650 feet from the North line
and 1980 feet from the West line of said Section 21. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
sporater of the well and & claige {ui risk invoived in driliing said well.

Application of R B Petroleum Company for pool reclassification, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the North Tocito Dome-Pennsylvanian
Pool as an z2ssociated pool and the promulgation of special pool rules therefor. In the alternmative,
applicant seeks the abolishment of the Worth Tocite Dome-Pennsylvanian Pool and the iaclusion of the
abolished lands in the Tocito Dome Pennsylvanian "D* Associated Pool.

Application of Amoco Production Cowpany for compulsory pooling, Eddy County, New Mexico. Applicant,
in “he above-styled cause, seeks an order pooling all mineral interests in the Pemnnsylvanian formation
underlying the E/2 of Section 20, Township 23 South, Range 29 East, Eddy County, Rew Mexico, to be
dedicated to a well to be driiled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of appli-
cant as operator of the well and a charge for risk involved in dr:l.lling said well.

Application of Durham. Inc., for pool contraction and extemsion, Eddy County, New Mexico. Applicant,
in the above-styled cause, secks the comtraction of the Indian Basin-Morrow Gas Pool by the deletion
therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico, or im
the alternstive, all of said Section 8, and the atension of thez Cemetery-Morrow Gas Pool to include
the aforesaid N/2 or £11 of said Sectiom 8.

Application of C & E Operators for compulsory pooling, San Juan County, New ilexico. Applicant, in the
sbove-styled cause, seeks an order pooling all mineral interests dowm thru the Pictured Cliffs forma-~
tion unierlying the SW/&4 of Section 10, Towmship 30 North, Banze 11 Weer San Juan County, New Mexico,
to be dedicated to a well tc be drilled at a standard location thereon. Also to be comsidered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of appli-
cant as operator of the well and a charge for risk iavolved in arilling said well. -




Docket No, 37-78

Dockets Nos. 39-78 and 40-78 are tentatively set for hearing on December 7 and 20, 1978. Applications
for hearing must be filed at least 22 days in zdvance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY ~ ROVEMBER 14, 1978

OIL CONSERVATION COMMISSION -~ 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

;’f'~ : The following cases are continued frcm the November 7, 1978, Commission Hearing.

CASE 6146: (DE io¥0) (Continued and Readvertised)

) ,
3 - Application of Jerome P. McHugh for downhole commingling, Rin Arriba County, Nev Mexico. .
3 : . Applicant, fn the above-styled cause, seeks approval for the downhole commingling of Tapacito-Gallup
L & ! and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in Unit D of
iy ‘ ! Section 29, Township 26 North, Range 4 West, Rio Arrita County, New Mexico.

Upon application of Jerome P. McHugh this case will be hceard De Novo pursuant to the provisfons of
Rule 1220.

CASE 6266: (DE NOVO)

I Application of Harvey E. Tates Company for an unorthodox gas well location, Eddy County, New Mexico.
; Applicant, in the above-styled cause, seeks approval for the umorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet frcm the North and East lines or, in the alternative, 990
feet from the North and East limes of Section 23, Township 22 South, Range 23 East, Indian Rasin-
Upper Pemnsylvanian Gas Pool, Eddy County, New Mexico, a1l of said Section 23 to be dedicated to the
% well.

Upon application of Harvey E. Yates Company this case will be heard De Novo pursuant to Athz
provisions of Rule 1220,

B CASE 6377: Application of Durhaw, Inc., for compulsory pooling, Eddy County, New Mexico. Applicant, in the above—

R styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Township 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-
cated to a well to be drilled 1650 feet from the North and East lines of saild Section 8. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the

4 designation of applicant as operator of the well and a charge for risk involved 11 drilling said well.

AL
e ek

4 BT

CASE 6378: 1In the matter of the hearing called by the 01l Conservation Division on the motion of Shell 0il Company
to permit Corinme Grace and all other interesated parties to appear and show cause why Division Order
Bo. B-3713, which pooled all of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has not already automatically expired due
t0 non-produciivm. ’

fa

CASE 6379: Application of Shell 01l Company for pool comtraction and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seceks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
or in the alternative, all of said Section 8, and the extension of the Cemetery-Morrow Gas Pool to
include the aforesaid N/2 or all of said Section 8.

Y S S
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DOCKET: EXAMINER NFARING - TUESDAY - NOVEMBER 21, 1978 R

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ihe following cases will be ueard before Daniel S. NMutter, Examiner, or Richard L. Stamets, Alternate Emi.ner

ALLOVABLE: (1) Comsideration of the allowable production of gas for December, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of thc allcwable groduction- of gas for December, 1978, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

i DAL SR RS IR IR
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“ixaminer Rearing -

Tuesday - November 21, 1978

CASE 6391:  Application of Acoma 011 Cor
in the above-~styled cause,
Drinkard Production within the wellbore of {ts Sar

CASE 6364 (Continued from October 25, 1978, Examiner Hearing)

oa. Applicant seeks the pooling of
g & gas well. Algo to be considered

allocation of the cost thereof as well as actual o
be considered will be the desig

s TV

H
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s
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H Township 21 South, Range 37 East, Lea County, New Mexico.
2

F

compulsory pool ing,
above-siyled Cause, seeks an order pooling all minera

poration for downhole commingling,
seeks approval for the downhole comm

5
-

Docket No. 38-78

Lea County, New Mexico, Applicant,
ingling of Blinebry, Wantz-Abo, and

« 1 located in Uait A of Section 26,

perating costs and charges for supervigion. Also to
mation of applicant as operator of the well and a charge for risk ia-
volved in drilling said weil.
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PAUL W, EATON,JR.
CONRAD £.COFFIELD
i HAROLD L.HENSLEY, JR
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PAUL J. KELLY, JR
JAMES H.BOZARTH
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HINKLE.COX,EATON, COFFIELD & HEnSLEY o ot S - dL .,
1000 Finat NATIONAL BANK TOWER wc::nmﬁv 6 1978 \ !

i
PosT OrricE Box 3580 w.e. muuﬂr.ua Tl T S - 1

MIDLAND, TEXAS 79702 -t "—4—~55mhuuN |5 )
ROSWELL, NEW MEXIC Fo ~reaay,

BOC HINKLE BUJILD:
(B3OS 022-855
OMNLY ATT] bcn.o, MARTIN,
N, FOSTER, ALLEN & ALLEN
1ICENSED IN TEXAS

(918)8823-489)

[

November 2, 1978

ww-”‘

Mr. Dan Nutter
Chief Engineer
0il Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501
Caxr Damni

Transmitted herewith you will find triplicate executed
copies of an Application for Atlantic Richfield for compulsory

pooling of royalty interests in the N% of Section 21, Township
22 south, Range 36 East, N.M.P.M., Lea County, New Mexico.

I am aware of the fact that a list of all of the royalty
interest owners involved is also required. This list is in
the process of being compiled and will be transmitted to you
upon completlon, within the next day or two.

It is my understandlng that the docket setting for
November 21 is still available for this matter and accordingly,
we request that it be heard on that date.

I trust that the enclosed copies of the Application and
the list of royalty intersst owners involved are all that is
needed in order for this to be set for the November 21 hearing.
However, if anything is needed in addition, please let me know.

Very truly yours,

AINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Cotffield

CEC:cm
Xc: Mr. Duncan W. Holt, Jr.
Atlantic Richfield Company
- Post Office Box 2819
Dallas, Texas 75221

Mr. Glen Zellner

Atlantic Richfield Company
Post Office Box 1610
Midland, Texas 79702




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC RICHFIELD )
COMPANY FOR COMPULSORY POOLING )
LEA COUNTY, NEW MEXICO )

e -
’

Atlantic Richfield Company, by its undersigned attorneys,
4

hereby makes application for a

interests in the Ellenburger, McKee and Devonian formations

underlying the N% of Section 21, Township 22 South, Range

36 East, N.M.P.M., Lea County, New Mexico,

thereof would show:

and in support

1. Applicant is the owner of the oil and gas leasehold

in the N% of Section 21, Township 22 South, Range 36 East,

N.M.P.M. Peter Francis Jones, et al,

are the owners of the

royalty interests in the N% of Section 21, Township 22 South,

Range 36 East, N.M.P.M.

2. Applicant proposes to drill a well 1,650 feet from the

North line and 1,980 feet from the West line of Section 21 to a

depth sufficient to test the Ellenburger, McKee and Devonian

formations and seeks to dedicate the N% of said Section 21 to

the well. Applicant has requested Peter Francis Jones, et al,

as owners of the royalty interests to agree to pool or combine

their respective interests under the well, but they have so far

refused to do so.

3. The pooling of all interests in the Ellenburger,

McKee and Devonian formations in the N% of said Section 21

will avoid the drilling of unnecessary wells, prevent waste

and protect correlative rights.

4. Applicant requests that this matter be heard at the

November 21, 1978 examiner's hearing.

HINKLE,

COFFIELD & HENSLEY

Post Office Box 3580
Midland, Texas 79702
Attorneys for Atlantic
Richfield Company

g i IO
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DOMESTIC SERVICE \

$ ) ] INTERNATIONAL SERVICE \
Check che class of servicedesired; ! . Chick the claih of service desired;
otherwise this message will be othetwise the message will be |
sent as a fast telegram m i . sent at the foll rate

TELEGRAM - . FULL RATE .
W, . MARSHALL — _m = mag R. W. McPALL, 1

DAY LETTER m ~ OF THK BOARD . - Presi LEYTER TELE( HJS

\ NIEHT LETTER / ) ® . "\ SHORE.- it P

NO. WOS.“CL. OF SVC. | PD. OR COLL. CASN NO. CHARGE TO THE ACCOUNY OF NME FILED

Send the followin 3 -..sa.. (0 the teress om back heveof, which ave heveby agreed 1o
’A; :
A Wﬂ; w %
\y
QO
oA
‘ ST

-

WU1208(R2-85)

j




ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

To guard against miutakes or delays, the sapdrer Of 8 Bca.aqa should order It repanted, that 18, telegraphed back to the ocleinating office tor 35?:3:.12.55 2_?:::, :.o
\nrepeated Mosskge Tate 13 ehaeged in adaltion. Uniews otherwise indleated ol ite faoo, this W #h unrepcated Lasdesio and pald for as such, In cousidaration wheteo! 1§ 18 agreed between

e scndar 0f e Moisage the Trlegraph Company ks Iollowa:
o received for franwmisston at th

1. The ‘Telexraph Company shull not ha tsble for malrtakes of ns“- 55:32553-“2%__22.o. ws.. :2.3 w .L
mens:ge rate beyond the sum of Hvo hupdred dollars: nor for mistahes oF deltiys in the transmision cr deltveey, of fur non-de {very, of Ray Eiwﬁo ..Sn:.amo:.-_:?.g-eza —.ouancxr
nessAgs MSE eyl the summ of Nvo thovsand doliare, unlest spaciuily valued: nor in any case {or dolays arlsing trot wostolddble Interruption in the working o ita linos .,

n.aw_w sny evens the Telegraph Company ahall not bo lahle for e 107 mistakes of duinya in the teabe isslcn op-delivery, or for the son.&zziﬂ. of vn_w menings, Whetet
raused by uaghgenos of kts servanty or otherwise, beyond tho autust los, Lu¥ sxceeding tu uny event the sum o five thouwand dollars, at which amount the senter of each thzuu
reprerents that the m is valued, undess 4 aéi 18 stated in writhog Ly the =  therent at the tima Lhe measd go 13 tenderod ﬁ- teanemission, and .u_.o! the rep atod-messig:
rate s of ggreed to bo pold und an sdditionat o equal to one-tenth of one pir cent of tho amount by which suel valuntion shall uxoeed tive thousan dollans,

without ltability, to forward this message o'er the lince of ATy other oompany when nocsssuy to reach ite

».gﬂaﬁiergau-:xﬁwtag Bvoan.a-nase.?un«gﬂ.
destination. - -

£, Tho appilcable tariff charges on  momare destined to zny Loil. 11 the oontirentol
the estal oty ot limitd of the destination Loint sond aveh itmits and to
not undertake $0 tnake deilvery But wili endeavor to arrane tor deilver, by auy nvatlable

of any additional charge from the addresste and 8Pe0s to pay sl wdditioua ohary
B. No responsibility agtachos to the Teloaraph COMPANy ConCCTNING INOASMEES U7L © BAIne ATC weoepted at one ofity namitting ofces; and if & message B sent t¢ such office by
one of the Telegraph Company's Intaengors, he ncts for thut purpose e the agont of the scnstur; except thnt when the Teleqraph Company (D3 o neagenyer t0 PICK Up 6 ma sy, the mos-
{n acoepting the messnge, the wlegeaph Company aisuming rosponsibility {rom the time of such aoon;pance.

penger in that instanoe acts i the ngent ol the ‘Telegraph Conmpaty
6. The ?_uu_.-%a Compauy will not be fiable for daroares or statutory penalties when the clalm 13 not procented in writing to tte as_jaw: Comprpy, ms with|n pinoty a-*a
after the mes:sago 14 Alid with the sterruph Compeny for transimisston in vhe case of a v e between points within the United Etales (except ju he of an n
Toxas) or betwean & poltt In the U'nited Statcs on the ono bund and o point {n Alaskp, C Tlexico, or Bt. PlerresMiqualun I<iancs on the othet hand, or batween
Rtates ubt A ship at sew or in the iz, (by within BS dayx nfter tie ool of nétlon. It o to mossage in Tuxas, And ()
the mes: I fited with the Telegraph Company for transniission in the &ido of n m & a forelzn OF OVOrsens paoint othor than the polnta
N..Mu:nz__ cwa éﬂn _vu o:ma_enui_.xcsn ‘provided, however, that this condition shall not apy | the purview of section 418 of the Communisutions
o s men . ;

7. Tt 13 pxrecd that in any actiob .y the Telegraph Compnny to recover tha tolls for ally meesi
4, Aabrielt Lo r 1 by compelent evidonos.
. 8 | terms governtug the transmbalon of memnzed according Lo thelr classes, a8 enumerated beiow, shall anply to messagon lu exch of auch respectivo cinaan) bh ndditlon O
all the joregolng terms. ;

9. No smployee ¢t the Telegraph Compasy Is nuthorized to vary the loregoing. ,

nlted Statcs Hated in the Tele &vuﬁ Company's DI onmuom mS—.oB%iR .ua__qa—.n -j:_a
1t8 not listod In the Telorraph Con any's Directory of Statlons, the a_ﬂ.g torapany doed
s e acent of tito wender, With the understanding thab the soncer suthorlze; tio colizelion

s not colooted frum the addres ses.

nrd in the t o AR tntras
by poant In the U ed States
o dluims for damayes oF overol irges wit

e or messoged the prompt aud correct transwission and delivery ihereot shail be
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CLASSES OF SERVICE |

i

DOMESTIC SERVICES , INTERNATIONAL SERVICES

TELEGRAM FULL RATE (FR) w
The tastost dornestio ssrvice. The a»ﬁr‘o overseas rervice. May be written in oode, clpher, or it :,uu langunge o2
pressed In Rotsan letters. i '

DAY LETTER (D
A deferred samio-day service, at low rates.

LETTER TELEGRAM (LT “ .

For avernight plaln langusygs messsged; st halforate, MIRImUIm L2858 for T worde appiles.
w,
4
i

MIGHT LETTER (ML) SHIP RADIOGRAM
Foopoical S.a.uﬁaoa vice, Acoeptod uptod A, Al for delivery the following tnoraing, ll.tllnD!\lul!ll .
at ratay Jower thud olograin oF Diay Lotter rates. For measages %o 1o o ships &t seh,
et e i
o . LA .N : - .
- - . Y ; . .
A & ' » c 4 . . !
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6386

Order No. R- 5 900

AT TAAM —_—— o — o

APPLICATION OF ATLANTIC RICHFI1IELD
COMPANY FOR COMPULSCRY POOLING,

LEA COUNTY, NEW MEXICO. 9 :z::

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 21 s

19 78 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter |

NOW, on this day of Nevember , 19 78 | the Divisiop

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
pPremises,

FINDS:

(1) That Gue public notice having been given as required by
law, the Division has jurisdiction of this cause and the gubject

matter thereof. Richfield

(2) That the applicant, Atlantic Rxzhfetd Company

’

seeks an order pooling all mineral interests 1D the Silenburges..
awd %h&g

! 2
underlying the N/

22 South

of Section 21 s Township » Range 36 East y

NMPM, {"“Q@ JW ’ Lea County, New
oo, OV o
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Case No.
“ Oxrder No. R~

(3) That the applicant has the right to drill and RERRRR|RRx

,tgﬁigiii&iﬁguigﬁir-Lang!ey Greer Som Well No. 1 at a standard

i &) .
{4) That there are interest owners in the proposed proration

g

unit who have not agreed to pool their interests.

(V4]

(5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner cf each
I interest in said unit the opportunity to recover or receive

l in said pool, the subject application should be approved by

pooling all mineral interests, whatever thes may be, within said
unit.
(6) That the applicant should be designated the operator

t without unnecessary expense his just and fair share of the gas
I of the subject well and unit.

be a rded the opportunity to pay his share of estima
costs to\the operator in lieu of paying his sharedf reasonable

well costs Qut of production.

f8) That \gny non-consenting working /Anterest owner that

“ does not pay his\share of estimated y€ll costs should have
“ withheld from produdtion his sharg of the reasonable well costs
plus an additional ___ ereof as a reasonable charge for th#

[l risk involved in the drilZ\jflg cf the well.

{9) That any non-cgfisen\ing interest owner should be

afforded the opport ty to obJRct to the actual well costs but

(10) Thay following determination

that

shoyld receive from the operator any amount that pa estimated

P S
= 3
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That

om production the

B3 W

b L ch m Y - b
1011 Cllarye altiliivucaras

b each non-consenting woXki interest, and in addition thereto,

i 1 ) #Z] That all proceeds from production from the subject

~
— ' immedia ‘g
e well which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and

proof of ownership.

(¢ ) @3} That upon the failure of the operatocr of said pooled

unit to commence drilling of the well to which said unit is

»e
dedicated on or before ! Y ,477 . the order

pooling said unit should become null and void and of no effect
- ; - ; whatsoever.

) IT IS THEREFORE ORDERED:

‘ (1) That all mineral interests, whatever th may be,

: o 2dr MCKee » Aerd tllu
: : in the dJek@hbuwgesy Devonian,” formationsunderlyind the N/2
g of Section 21 , Township 22 South . Range 36 East ’

"NMPM, &a.“q&q 9’ ‘-‘—Z‘Q , Lea County, New Mexico,
are hereby pooled to form a standard 33-0 - 940 - acre gas spacing

and proration unit to be dedicated to 3‘me any

Langley Greer Com Well No. 1 located 1650 feet from the North line
“ i of said-Section—2i~
g —- . e e e

LT O

T 1 S RN WA T T B v

i PRGVIDED HOWEVER, that the operator of said unit shall

cormmence the drilling of said well on or before the ,,af' day of

For -
M e 19 74, and shall thereafter continue the drilling.

of said well with due diligence to a depth sufficient to test the

€ M‘-ﬂ?&/ formation;

oy Pl PROVIDED FJIRTHER, that in the event said operator does not

YRR DU

lcommence  the drilling of said well on or before the ’QJ"' day of
e -
, 1974 , Order (1) of this order shall be null

and void and of no effect whatsoever, unless said operator cktains

a time extension from the ©pivision for good cause shown.




s AN R TR

TR

A—wv.vm\m*yﬁ.ﬂ" T
- SN

i

i

o T I I

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencenment

thereof, said operator shall appear before the Division Director ahd

show cause why Order (1) of this order should not be rescinded.

(2) That Atlantic Richfield Company is hereby designated

the operator of the subject well and unit.

30 daye prior to commencing said well, the operator shall Jfurnish
the Divigion and each known working interest owner in $fie subject
unit an itemized schedule of estimated well costs.

(4) TAat within 30 days from the date the géhedule of
estimated well costs is furnished to him, any pon-consenting
working interes® owner shall have the right Ao pay his share
of estimate&kwell osts to the operator iA lieu of paying his
share of reasonable Yell costs out of production, and that any
such owner who pays hil share of estimated well costs as pro-
vided above shall remain\liable for operating costs but shall
not be liable for risk charXes.,

(5) That the operator ghwll furnish the Division and each
known working interest owngr an emized schedule of actual well
costs within 90 days foldowing compMetion of the well; that if
no objection to the agtual well costs received by the Division
and the Division not objected within\d5 days following receipt
of said schedule/ the actual well costs shal\l be the reasonable

well costs; prgvided however, that if there is\an cbjection to

actual well

determing/reasonable well costs after public notice, and heariné.

| T
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Case No.
Order No. R-
ve shall pay to the operétor his pro rata share of the ount

that\reasonable well costs exceed estimated w

o b
~e . (A)
! # attribtable to each non-gfnsenting working
;;; interest gwner who has pbt paid his share of

estimated we ithin 30 déys from the

date the schedul\e of estimated well costs is
. ? furnished to him. |
§§f§ ; (B) As a charge foy the \risk involved in the i
; '% § of the pro rata

4 X |

E : nished ?
E‘ § to him. g
{‘ é | (8) ThAt the operator shall distributelsaid costs and g

AN E R RN S S BT S 4 e,
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L1 Thab—eny—uR S SN Led-DiRerit—intoresti—6hall-be—considadqd

a _seven-—eighths (7/8) workime—trerest am 3 OhE-=Stuhreh—L378R)
; rowmummmes .
:‘, upder the texms of this-order.
i'.y.'"A , ”A?M.‘; SR = T3 » - od-G—0R-L4 @’ he O oTe
;,;; | interastowetrare——rf—prod ion pd-no _costs or charges shall
:qk ’ be  Witlainveda oR-producti-e rt-tribatab 8 S
a;éj ) (3 &2) That all proceeds from production from the subject

well which are not disbursed for any reason shall immediately

be placed in escrow in __Lea Cdunty, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownershipj;
that the operator shall notify the Division of the name and

address of said escrow agent within 30 days from the date of

- : first deposit with said escrow agent.
1 f (qc7(!5¢ That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

L ? {| above designated.

B RCNAAT 23 gt e v
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