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MS. TESCHENDORF: Case 6512. Application
of Yates Petroleum Corporation for.an unorthodox yas well
location, Eddy County, New Mexico.

MR. CARSON: Mr. Examiner,‘ ny name is Joel
Carson, Losee, Carson and Dickerson, P. A., Artesia, New

Mexico. I have one witness, Mr. Mark Wilson, who was pre-

viously swWorn in Case Number -6510.

MR. STAMETS: The record will reflect that

Mr. Wilson has been sworn and qualified.

= N . MARK WILSON

being called as a witness and having been previoutly sworn

ilpon his oath, test“ified as follows, to-wit:

- DIRECT EXAMINATION | o

0o Mr. Wilson, will ybul state the purpose vof
| thls application? |
| A In Cééé 6512 Yates‘Pet‘»‘;;oleum Coi‘porétibh’,‘

operator of thz Northwest Indian Basin {vorking 'interest
unit, requests approval for the unorthodox Morrov_é gas well

ation of the Hilliard BF Federal No. 2. to be drilled

N ool
(o}
[

E

330 feet from the north line and 2310 reet from the west

s

VE

‘Township 21 South, Range 22 East, Indianf]
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o v Basin Moxrow West Field, Eddy Coun‘y, New Mexico, the uest
2 halfmbf said Section 20 ofvw—ﬂl4, rather, -- of-said Sectioﬁ
3 14 is to be dedicated to the well.
4 Q X refer you to Applicant's Exhibit Number
& Oie and agk yvon to identify that,
sﬂ A Before T do thati T'd like +to read a licels
7 further here.
8 ~ This unorthodox drill site is made neces-
% 9 sary by four factqrs.
gg%i 197, The first, the geologic: Nearly’?ll of the
\ : g?gg My Uest half of Section 14 is on the down side of a majyor
| Lo ;gg; ‘ 12 north-noxtawest trending fault, leaving only a éliver in
Eggi S g the northeast corner of this h‘alf sectioﬁ for a ‘d'ri*ll» site.
58§§ " Numbexr two, the priméry term vc;f\ﬁth'e 'F'edefé;l‘
18 lease covering the west half of Séétion 14{>and comprisihés
6 i thénspacing unit, expires on the first of June, 1979.
jzw? ‘  Th:ge( we'wouldk?ikeftokpybpéét ybe 5ito' ,‘j“ '
18 6-billion gas reserves present in our well in the east half
0 of Sedtion 14, ‘ , .
20 o Four, our original location wa; 660 feet f
o ‘from the north line and 2310 feet from tﬁe west line,'but g
2 topographic, environmental, anararchaeologic factors forceqd §° j
% us to move the 1ocat503wgc +tha 330 feet from the nérth’;ine@
4 0. Okay,. now lég;s go back and identif& Exhibif
25 ’

' Number One. - ' RS o | J
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A Okay. Exhibit One is a land plat showing
the proposed location in red, and Federal Lease 9531-A,
which expires 6-1-79, in yellow. This lease comprises the

west half of Section 14 and is the acreage to be dedicated

toe the well,

Q T refer you o Anplicant's BExhibit Nuber
R N s
Two ..  ask you to explain that exhibit.
A Evhibit Two i5 a topographic map, a poritlon |

of the Bandana Point Sheet; contour interval 50 feet. The

proposed drill site is shown in red and lies just north and

west of thekjunétdre of the two bréhchés of Stinkiné;b}éw.
The 660-foot location would have lain south

of the draw and was not feasible because of an archaeologica%#b

v

site.
A locatiocn 500 feet from the north 1lii/ was

considered but was on a precipitous slope unfit for a well

The location 330 feet from the north line
is acceptable topographically and avoids tﬁe archaeological
site.

o I refer you to Applicant'sLExﬁibit Number
Three and ask you to explain it.
A Exhibit Three is a strucﬁh%e mag on an

oolite marker. Exhibit Three is a structure map on the

Py .

M-3 oolite marker, of -the upper Morrow, énd is shown on the “j .
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type log, Exhibit Four.

2 This log is from the Yates Federal BF Np; 1
3 in the east half of Section 14, and the location of that
4 wvell is shown or Exhibit Three in red, labeled type log.
5 Critical to our location in the north --
6| is the north~northwest turning fault, which passeé just
7 west to the drill site and parallels the main Indian Basin
8 fault to the east. The main Indian Basin fault -- excuse
8 me. Only a tiny portion of the west half of Section 14 is
2225 10 on the up side of the fault. This seriously restricts where
| :§§§ " we caﬁ drill,
IRERY -5 £ 12 - |
-7 3%3; - o | An unorthodox site 1980 fee_thfrom the nor#h
_ ; égéi 13 line and-l‘980 feet froin the West line would seriously
é & éa " jeopardizé our chances of being on the up side of the fault.
; 1 In;fact,’the only acceptable iénatioﬁ is in:the far north-
18

east corner of the west half of -Sectidn 14.

A v g - 2T We bellieve ¥hat the proposed logation pro-

18

N

vides us with the best chance to protect our gas reserves

‘19

in the Yates Hilliard BF Federal No. 1 in the east half of |

Section 14.

) 21 . .. . L
The fault precludes any drainage from the
22 : .
west, so that we will be draining gas only from the unit
228 , - o :
Ty area on the up side of the fault where we have major acreaaqe.
N . .
24 o ' . o
x interests in the Northwest Indian Basin Unit.
o - . © 28 ’ Lo . i . : .
SR ‘ - ) : S It is furthr= believed that our proposed
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drill site will be 70 to 80 feet high to the producing well
in the east half of Section 14, thus insuring the iore com-
plete drainage of the reservoirs shown on Exhibit Four.

The gas/water contact in the main pay lies

between the well and the cast half of Section 14 and the
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bearing.

Q 1'11 refer you to Applicant's Exhi

Four and ask you to identify that and explain what it

shows.

A mExhibit Four is a type log on the First
Yates Hilliard Well, Yates Hillia¥d BF Federal No. 1-Y in
the east half of Sécfion 14, and the principal thing I
Qanted to show on this type log, are the two pay zones,
which are’the uéper two zones colored red.

The main pay<i§ labeled such. It is the

SéCOQd zone doWn'frbm*the'tapf and the pthér Qné’isicalléd ‘
the uppe? pay;‘wﬁich‘isﬁfhé-ﬁiéh55£‘§éy in the Mbrtow;
The other item I wanted to show this
log is the M-3 oolite marker which we used for éﬁr stiuc—
tural datum, which is labeled as such on this log. Also,
down at the bottom of the log is the -- toward the bottom
§fwthe log(iﬁiphe Chester sﬁale,Aﬁop, Chester lime, and

also the main Mississippian limestone.

@ Mr. Wilson, were Applicant's Exhibits Num-

Loeal o S e
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! ver One through Four prepared hy you or under your super-
2 vision?
A 3 A, They were all prepared by me. i
4 0. In your procfessional opinion would the
5 granting of this application protect correlative rights, !
- préVent was'{:»e,r and prevent the drilling of an unf'ecessary
7 number of wells? g
8 ‘A I thinXkX it would. i'
9 MR. CARSON: WNo further guestions.
o, 10
A EE o o
o ;i'f:% " CROSS EXAMYNATION ‘ A -
: »,\‘ogsi o ’
Lo ZE g N BY MR. STAMETS: . \ g
:gﬂ" ' 0} Mr. Wilson, what's the nature of the -
2‘5:5 © 18 \ T _ . :
g neg archaeolocical site that is 660 from the north location?
i 16 ) s ) . : - :
A I can't tell you in absolute detail because | -
16 e . . . ) S . ) B -
: I got this information from the Vates hand that gces out l
17" G e e ) i N - S " PR A » . Vg L L N i “
to the £ield with the archaeologists. He said there was = || 7
j Wi S . o
¥ an Indian site on the south side of the draw that would
N interfere with this. I can*t tell you V‘Spe‘élfiéally‘ wnat
it is.
< \ 21 1. . 2 - " ’
MR. MAHFCOD: IXt's a pile of rocks that the.,_ _
Indians used to use to ‘mgke -
; | 23 ] .
IR , A A mescal pit.
3 ‘ - . MR. MAHFOOD: A mescal pit. §
v 26 - ’ ) ) - :
(There fcllowed a discussion

R B M S e o R g 1< . et
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[
L ! off the record.)
z A I might say that when we come into this
3 location they don't want us to come down the draw. They
4 , . . .
want us to come in along the ridge on the north side of the
& draw, possibly because of this archaeological factor.
. ) V
¥ Q Now, will all of the owners in this unit
? share in the production from this well?
s A Yes. Tt's a working interest unit ond
3 : . . ' L
everybody who has an interest will share in it.
o« j0 : . . s
QE:.::- 0 All right, so it's really not going to --
zﬁéi there 'S nO Cppoirtlunicy LoX aityone's correlative rigats to
Q353 : '
o3k 12 L , A L
.4 5 E be violated because of the extreme nature of the unorthodox
L35 : '
! i3 ,
gk é.' ' iocation?
35:5 14 ' e e At
s A I don't believe so, and the fault, I think,
15 ' ’ '
rules out the possibility of draining anybody west of the
16 '
fault.
) - MR. STAMETS: Okay, any other questions . ..f ..
S S S ; T
of the witness? He may be excused.
1y - : : : e
P ' ‘Anvthing further in this caze?
'20 ) . . - :
The case will be taken under advisement.
' {flearing conciuded.]
23
24
26
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3 REPORTER'S CERTIFICATE

6 I, SALLY WALTON BOYD, a Court ‘Poporter,

DO HEREBY

6 CERTIFY that the foregoing and attached Transcript of

vation bivision

-

iffearing before the 01l Conser
.81 _ by me: that satd trahsar1pt is a full, true
9 record of the hearing, prepared by me to the

10 ability, knowledge, and skiil, from my notes

1" time of the hearing.

($013) 4712462

New Meifco RT501

was reported

i
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o}
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correct
best of my

taken at the
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STATE OF NEW MEXICO _
ENERGY AND MINERALS DEPAPTMENT
OIL CONSERVATION DIVISION
STate Land Cffice Building

Santa Fe, New Mexico
28 March 1979

EXAMINER HEARING

CASE

cation of Yates Petroleum Cor-
£ 6512

'o0r an unorthodox gas well
BEddy County, New Mexico.
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! STALY OF MOV IMENICO
) ) ANERGY AND MINERALS DEVPARTMENT
OYL CONSERVALION DIVICIYN
) STate Land Office Building
Santa Fe, Now Mexico
s 28 Marxrch 1979
. EXAMINER HEARING
6 .""-'““-—“.‘-'-'.‘4“-‘-“-“‘”--".’.--"‘-“"—W"-"—-...'-ﬂ—'--.v)
; IN THE MATTER OF: )
)
- - Application of Yates Patrsoleum Cor- ) OASE
° poration for an unorthodox gas well 1} 6312
0 location, Eddy County, New Mexico. )
' )
) os3. 10 . : '
| 553-3 S BRERORE: Richard I.. Stameta
FEr 11 e
. =228 |
. S Y S g o5 12
; './a‘cgk . —
A 3 § 5; 53 TRANSCRIPT OF HEARING
:f i >' ol . .
| N dggi B
! 383 "
1o APPEARANCES
A v V
3 13
i : c
) -~ Par tha oil onservation Lo tTaumn-TPagohendorf, Beo, ,
‘ - pivision: . - - | Lagal Counsel for the Divis*on
P 18 | Stete Land Office Bldg.
e ~ st T Santa Fe, New Mexico 87503
19 : ‘
20 For the Applicant: ' Jool Carson, E8g. o
: ’ LOSEE, - CARSON (& DICKERSDN’P.A.
21 ' _fa_nuaia, New ngicﬂ
22
B 3
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1 - MR sTAMETS: We'll call next Case. 6512,
20 | MS. TESCHENDORF: Case 6512. Application
-3 of Yatas Petroleum Corporatiaon far an amnrthndny aaa Q;n
4 location, Eddy County, Mow Mexico.
6 MR CARAON: M E?e‘,v;inmr; my némn 1 diaonl
8 Carson, Losee, Carson and Dickerson, P. A., I\ftesia, New
7 Mosicn., T have ane wléncans, M, Ma‘rfr: Wilson, who was pre-
8 ‘Yiously gworn in Case Number 6510,
9 | MR, s'rmm'rs;. The record w‘ill réfflecﬁ ﬁhat‘
f gEgE 10 Mr Wwilsun has been sworn and quallfied. ..
} . ggﬁ 2 ‘ MJ\.RK wi;’;sbu
| Esgg | 13 being called as a witne‘s‘,s and havi‘ng been vreviously sworn
R EY upon his oath, testified as follows, to-wit:
| 15 |
i - DIRECT EXAMINATION f
V4 ny am. canaos: ‘
18 0 Mr, Wilascon, will you state thc purpose of
19 this application?
i : S
; 20 A - In Case 6512 Yates Patroleum Corporeation,’
} Y operatorf of the Northwest Indian Basin w'orfking interest
1 % unit, requééts approval for the unorthodc;i; Q§ffow gas well
E:) 3 location of the Nilliard BF Federa; ‘N‘o’.‘ 2‘, to le dti'i'led
o 241 330 feet from the north line and 2310 feat from the west
% - line of Section 14, Township 21 "Squtix, Range 22 East, India_hf,, :
M*%»&ﬁé&cmv’#ﬁ > & = z G o :
N )

vvvvvv
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Bagin Morrow West Pield, Eddy County, ow Mexico, thq‘want
half of said‘Sectioh 20 of -~ 14, rather, -+ of said Section
14 ig to be dedicated to the well. |

G L refer you to Applicant's Exhibit MNumber
One and asl: you to identify that.

Bofore I do that, 1'd like to read a little

mis unorthodox Arill site is made neces~

four factoxrs.

The first, the geologic: HNearly all of the

west half of SBacktion 14 is on the down side of a major‘

®O1) 4712462
rwr Mox.00 87501

‘north-northwest trending fault, leaving only a sliver in

the northeast corner of this half secticn for a drill site.

SALLY WALTONK BOYD
CERTIFIED SHO/ITHRANE: REPORTEN

303¢Plazs Blerca;
Srnta Fe, N

Number two, the primary term of the Fedéral

lease covering the west half of Sectién 14, and comprising -

the spacing unit, expires ou the first of June, 1979. PO

three, we would like to protect

£-hillion gag raserwves pregent in our well in +he

cf Section 14.
Four, our original location was 660 feet

from the north line and 23510 feet from the weet line, but

topogravhic, environmental, and archaeologic factors forced -

x

us to move the location to the 330 feet from the noril: Linal

0 Okay, nov let's go back and ldentify Exhibit

kﬁumber One.

T a0 AR DT RS 0 5 D D % S e e r Pt e (L e o . TR
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®O08) 471246
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Sazta Fe

CERTIFIED SMORTHAND AEPORTEN:
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SALLY WALTOM BOYD
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hoo Okay. Lxhibit One is a land plat showing
the proposed location in red, and Fedaral Toage 9531-A,

vhich erpires 6-1-79, in yellow. 7his lease comprises the

weat half of Scoticn 14 and 1s the acreage +o be dedicated

Lot

tc the well,
Q. 1 refexr you to Applicant’s Exhibit Nwiber
nd ask you to explain that exhibit.

A ixhibit Two is a topographic map. a poxtion

of the Bénéana Point Sheet; contour interval 50 feet. The

proposed drill site is shown in red and lins inat north and

west of the junctura of the twe branches of Stinking Draw.

L N
12 . o o N
The 660-foot location would have lain south
13 ) . PR . N .
; of the draw and was not feasible because of an,archaeologigaﬂ
14 ‘ '
site.
15 . o
A location 500 feet from the north line was
16 o ) ‘ o ‘
, congidered but wag on a precipitous slope wnfit for a well .
i ) - e ‘ ,
location.
15 ; . A
' The location 330 feet from the north line
19, : T ‘ \
is anceptable tcpographlcaily and avolds the axchasclegleal
20 .
site,.
21 ' - ' »
& I refer you to Applicant's Exhibit Number -
Thxee and ask you to expliain it.
23 ' N
A Exhibit Three is a structure map on_ an.
24 - 7‘,.-_’:*‘;
: oolite marker. Exhibit Three is a structure map on the
26 | - » ,
' 1~3 oolite markexi, of the upper Morrow, and is shown on the
. < D, - = - AR, m:v‘i‘;‘&*‘i‘i‘;

B b T o L L e . N - . 5
3;;&%;‘,3{,«”3 3 i AR A T S R R R R L MR VTR e 2 e S
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Pags i
} type log, I'shibie Pous,
2 -
“hig log is from the Yates Federal BF No. 1
3 in the zast half c¢f Secticn 14, and the location of that
‘ . ] ]
well is shown on irhibit Three in xed, labeled type log.
5 ’ L . B - - - . - .
(iIalical Lo vur jocation in the north =--
8 is the north-northwest turning fault, which passes just
7 3 ‘l N
west to the drill site and parallels the main Indian Basin
° fault to the east. The rain Indian Basin fault -~ excuse
o o
me, Only a“tiny portion of the west half of Section 14 is
”10’ A b | » -9 ~” .. et - - e . s
S d on Lue uw side of the Tauit.  this scricusly rostricis whara
1 -
we can drill. o
12 ‘
An unorthodox site 1980 foet from ths norih
.13 ’ : .
_ line and 1980 fect from the west line would seriously
14 ' , 3
jeopardize our chances of being on the up side of the fault.
16
In fact, the only acceptable 1ocatlon is in the far north-,_ B
16 || g
; east corner of the west half of Section 14.
e . Y : -
' We believe that tie proposed location pro-
18 “ . ) I :
vides us with the best chance to protect our gas rescrves
19 = N . -
in the Yates Hilllard DF Federal Mo. 1 in the east half of
Section 14
2i , .
The fault pre\qludes any drainage from the
waat . @0 that wa will he Arain nine one only from thae unié
23 , ,
area on the up side of the fault where we have major acreage
24 : : ; : -
: interests in the Northwest Indian Basin Unit. ;
26 | ST o
It is further belisved that our proposed
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= oy ‘ , L ; :
: drill site will be 70 to 80 feet high to the producing well
2 -
! in the east half of Section 14, thus insuring the more com-~
3
B plete drainage of the reservoirs shown on Exhibit Four.
4
I _ » The gas/water contact in the main pay lies i
E b Latwassn the woll and the cast half of fection 14 and the R
I 6 ,
i well in Section 12, in which this sandstone was water-~
i "l nearing.
: G . ’
! 0 I'll refer you to Applicant's Exhibit Number
' 5 9 ., ' ‘ ¥
Four and ask you to identify that and explain what it
] ! AEkns T o i
! i - EH 11 : S : S
3 N zggg A. Exhibit Four is a tvne log on the first l
? Ei eX . 12 :
R gggg Yates Hilliard Wall. Yatas Hilliard BF Pederal No. l1-Y in
! . i :
13 . : :
E ;Eé“ . the east half of Section 14, and the principal thing_ I -
| < &S 14 “ , N ' N I
i @ §.= ' wanted to show on this type log, are the two ray sones, L
] - { ~which are iiis upper iwo zZones colored red. ;
. B R 1 N T e - : .
N L , . ‘ The main pay is labeled such. It is the B
, second zone down from the top, and the other one is calied
.18 ) . ‘ el ; "
‘ - ths upper pay, which is the highest pay in the Morrow.
19 : P L < .
; . i The other item I wap’t'ed to show 'on this : N -
i ‘ 20 - " ‘-.L‘ ‘ . : ..-
g . log is the M-3 oolite marker which we used for our struc- | i
tural datum, which is labslsd as such on this log. Also, ( - l
- Aown at the hottam of +ha 1ag ieg tha ~~ toward the battom i -
F 23 Lo
\../' [ of the log is the Chester shala, top, Chester lire, and -
24 o '
) also the main Mississippian limestone.
Co & Mr. Wilson, were Applicant's Exhibits Num-
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bar One througl: Four prepared by you oxr under your super-~

vision?

A They were all prepared by me.

0 In your professional opinion would the
granting oi this application pro‘cect‘ corxelacive righis,

prevent waste, and prevent the érillin‘g of an unncecessary

s s amale

Aan s
naBvs L, UL

e B Y m
CGLALDE

A, I think it WOuld.

MR. CARSON: No furthexr questions.

to
¥
<
25
e}

== v

iature ot thea

‘Q. " Mr. Wilson, what's the
archaeological site that is 660 from the north location?
A I can't tell you in absolute detail b&cause

I got this informstion from tha Yates hand ‘that goas cub.

' to the field with the archaeologists. He said there was

an Indisn site on the south side of the draw thgt§j~w6urd |
interfere w:l.t}-.h"‘thia. ' I can't tell YOu speci’fic&lly what

it is.

MR. MAHFOOD: 1It's a.pile of rocks that the ‘

Indians usad to use to make --

A, A mescal pit.
MR. MAHFOOD: A mescal pit.

(There followed a discussion

"in y
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A : I might say thst when wa coms intc this
location they don't want us to come down the draw. They
want us to come in along the ridge on the north side of the
draw, possibly because of this aréhuéolbgical‘faéear;

Q Now, will ali of the owners in this unit
share in the production from this well? |

A . Yes. It's a working interest unit and

everybody who has an interest will share in it.

0 211 »i s 55 iL's really not going to ~--

thare's no opportunity for anyone's correlative rights to

ba violated becauge cf the sxtreme nature of the unorxrthodox

7

location?

‘A I don't believe so, and the fault, I think,

rulas out kha possihilit?‘of draining'anfbody wert of tha
fault. |
MR. STAMETS: Okay, any other questions
of the witness?f;ﬁe may be excuéed.
}Ffﬁhything further in thié'casez
The case will be taken under ad§isement,

~ (Hearing concluded.)
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3 REPORTER'S CRRTIFICATE
4
L s o T, SALLY -WALTON BOYD, a Court Reporser, D2 HERERY
S ‘ 6 CERTIFY that the foregoing and attached Transcript of
: 7 Hearing before the 011 Conservatvion Division was rzported
8 by me; that said transcript is a full, true, and correct

9 record of the hearing, prepared by me to the best of my l

10

: | ﬁE:, I abllity, knowledge, and skill, from my notes taken at the
: 98 =es ,
3; Qé;é L -time of the hearing.
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NICK FRANKLIN

Artesia. Now Mewioo Q821¢

AFOUACA

Mr. Joel Carson

Loses, Carson & Dickerson
Attorneys at Law

Post Office Box 239

-

[t

Dear Sir:

I

STATE OF NEW MEXICO

oy ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2000
STATE LAND OFFICE BUILDING
SANTA FE, HEW MEXICH 87501

1505) 827-2434

8, 1979

-

CASE NO. 6512
ORDER NO., R-5973

Applicant:

Yates Petroleum Corporation

Eiiclosed herewitn are two copies of the above-referenced
Division order xecently entered in the subject case.

Director

JDR/fd

Ccpy bf order also sent to:
Hobbs*ocgpﬁ
Aztee ocC. ——A-——

Other

T e G AR A S e S
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STATE OF NEW MEXICO
ENERGY AND MINERALE DEPARTMENT
OII CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE CF
CONSIDERING:

CASE NO. 6812

wIAt PSR LsaN e

Order No, R-5973

M CORPORATION

APPLICI&TION OF YATES PETROLEY
L, LOCATION, EDDY

FOR AN UNORTHODOX GAS WEL
COUNTY, NEW MEXICO,
P -

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on March 28, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of April, 1979, the Division
Director, having considered the testimony, the record, and the
racommendations of the Examiner, and being fully advised in the
premises,

FINDS 3

{3 That due pubiic notice hav11g been given aa reguired
by law, the Division has jurisdiction of thias cause and tue
subject matter thereof,

(2) That the applicant, Yates Petroleum Corporation, seeks
approval of ‘an unorthodox gas well location for its Hilliard
"BF® Federal Well No, 2 to be located 330 feet from the North
line and 2310 feet from the West line of Section 14, Township
2] South, Range 22 Fast, NMPM, to test the Morrow formation,
Wast Indian Basin-HMoriow Gaes Pool, Eddy County, New Mexico.

(3) That the W/2 of said Section 14 is to be dedicated to

R At weaT Y

LTl g T ol e @

(4) That a well at said unorthodox location will bettér
enable applicant to produce the gas underlying the proration unit.

(5) That a well at said unorthodox location will avoid
proximity to an identified archaeological site.:

(6) That no offset opexator objected to the proposed
unorthodox location.

R S o
s R e AT g
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Crzas 1o, G51iZ

iorder No. R-5973

(7) That approval of tha suhiaect annlication will af¥ord
tha uyyl;baub the opportunity o oroduna is just and equitable
shars of the gas in the subject pool, will prevent the econcmig
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise praevent waste and protect

correlative rights.

IT IS THEREFORE, ORDERED:

(1) That an unorthodox gas well location for Morrow fcrma-=
tion is hereby approved for the Yates Petroleum Corporation
Hilliard "BFP" Federal ¥Well No. 2 to be located 330 feat from the
‘North line and 2310 feet from the West line of Section 14,
|| Township 21 South, Range 22 East, NMPM, West Indian Basin-Morrow
(|Gas Pool, Eddy COunty, New Mexico.

(2) That the wW/2 of said Seotion 14 ahall be dedicated to
the above-described wall.

(3) That jurisdiction of this cause is retained for tie
entry of such further orders as the bDivision may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

A AA .

STATE OF NEW MEXTCO

£/
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Page 2 of 3 .
Exaniner Hearing ~ Wednesday ~ March 28, 5979 ) bDocket No, 13-79

CASE 6509: Application of llarvey E. Yates Company for pool creation and special pool rules, iddy Ccunty, New
Mexico, Applicant, fn the alove-styled cause, senks an order ereatipg a new gas poed in tho Yates
formatfon for its Depco Federal Well No, ) located in Unde D of Section 19, Township 18 South,
Range 29 Last, Fddy County, New Hexico, and for pronulgation of special pool rules, including
provision for 80-acre¢ gas well spacing,

CASF. 6480: {Continued from February 28, 1979, Examiner Hearing)

Application of Harvey E., Yates Conpany for an NGPA determination, Lea County, New Mexico,
Applicant, in the above-styled cause, snecks a new onshore reservoir or in the alternative a new
onshore production well determination for its State 22 Well No., 1 located in Unit P of Section 22,
Township 18 Ssuth, Range 35 East, Queen formation, Leca County, New Mexico.

CASE 6482: (Continued from February 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico.
Applicant, in the above~styled cause, secks a unew onsliore resexvoir or in the alternative a new

> onshore preduction well determination for its Mobil 27 State Well No. ! located in Unit A of Sec-
tion 27, Township 18 South, Range 35 Fast, Queen formatlon, Lea County, New Mexico.

CASE 6072: (Continued from March 14, 1979, Examiner Hearing)

) © In the matter cof Casce 6072 being reopened pursuancto the provisions of Order No. K-3643 which |
order created the Travis-Upper Pennsylvanian Pool, Eddy County, New Mexico, with provisfons for 8C-
acre spacing, All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
Pool should not be developed on 4C-acre spacing units.

™~

CASE 6492: (Continued from March 14, 1979. Examiner Hearing)

Application of Yates ‘Petroleun Corporation for compulsory pooling, Eddy County, New Mexico.

i Applicant, in the above-styled cause,: seeks an order pooling all uineral interests in the San Andres
: formation underlying the NE/4 NW/4 of Section 13, Township 17 Soith, Range 25 East, Eddy County,

P New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Alsoc to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will
be the designation of applicant as operator of thc well and a charge for risk involved in drilling

e e e T T ‘ said well,

P

CASE £510: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
P ' Mexico.  Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
TronEoL s Wolfcamp through Mississippian formations of its Rio Pecos Federal "KO" Well No. 1, to be located
660 feet from the North line and 1300 feet frem the East line of Section 28, Township 18 South,

1
. N : .
o : ] " Range 27 Fast, Fddy County, Mew Moxico, the BE/2 of s3id Sectisn 20 Lo be dedicated to the well.

...... g
CASE 6511: Application of Yates Petroleum Corporation for a dual completion and downhole ¢oming‘1{3,~§' ‘Eddy l
County, NewMexico. Applicant, in the above-styled cause, seeks approval for the dual coaplet!im
of its Tom Brown "GO" Com, Well No. 1 located in Unit C of Section 22, Tcwmship 17 South, Range 26
R e : : East, Kennedy Farms Field, Eddy County, New Mexico, to produce gas- from the Lower riorrow formation
R ST through tubing and to conmingle and produce the Strawn and Upper Morrow zones in the annulus of
' said well,
T " R :::§Q§E 6512: Application of Yates Petroleum Corporation for an unorthiodox gas well location, Eddy County, New
M ) : i Mexico, Applicant, in the abo;e—styled cause, seeks approval for the unorthodox location of 1ts
g i B { Hilliard "'BF" Federal Well No. 2, to be located 330 feet from the North 1iné and 2310 feet from
{ the West line of Section 14, Township 21 Soith, Range 22 East, to test the Wolfcamp through
; Mississippian formations, Eddy County, New Mexico, the W/2 of said Section 14 tc be dedicated to
B the well,
;A . - = -
r CASE 6512: Application of Yates Petroleum Corporatiou for downhole commingling, Eddy County, New Mexico.
{ Applicant, in the alove-styled cause, seeks appraval for the downhole commingling of Atoka and
3 Morrow production In-the wellbore of its Stebbins GQ Fed Well No. 1 located in Unit B of Section
, | 20, Township 20 South, Range 29 Facr, Encet 2urton Flals Field,; Eddy county, New Maxico.
xe : . 1
& - : CASE 6514: Application of Yates Petroleum Corporation for ¢ iwnhole commingling, Eddy County, New Mexico. .

Applicant, in the above~styled cause, séeks approval for the downholé commingling of North Burton
Flats-Atoka and East Burton Flats-Morrow production in the wellbore of its Williamson BC Fed, Well
No. 4 located in Unit K of Section 7, 'fownship 20 South, Range 29 East, Eddy County, New Mexico.

[
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GANTA LR
BEFORE THE OII, CONSERVATION DIVISION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN

UNORTHCDOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

CASE NO. L. 5/.4

4 ve oo

.

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in support hereof, respectfully states:

1. Applicant is the operator of the Wolfcamp through
the Mississippian formations underlying: |

'Townshiﬁ‘él South, Range 22 East, N.M.P.M.

Section 14: Ww/2

and proposes to drill its Hilliard "BF" Federal No. 2 Well at a
5 ,

3
Point located 668 feet from the North line ‘and 2,310 feet from the

West line of said Section‘l4.

2. The applicant seeks an exception to the wellwloca¥
tion requirements of Rule 104;0.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to ¢ depth sufficient to adequately'
test the Wolfcamp through the Mississippian’formations.‘

3. A standard 320-acre gas pforation unit comprising
the W/ﬁ of said Section 14 should b; dedicated to'éuch well of
to such lesser portion thereof aé is reasonably shown io be
reasonably productive of‘gas.

4. The approval of this application will afford ,KF,V

app}icant;théJopportunity to produde its just and equitable




ot

share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling ;f an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

Af That this application be set for hearing beforeﬁ
an examiner and that notice of said hearing be given as required
by law. |

B. That upon hearing the Division enter its order

granting applicant permission to drill a well 660 feet from

the ‘North line and 2,310 feet from the West line of said Section

14 and to dedicate the W/2 of Section 14, which is reasonably
preéumed to be productive of gas frbm the Wolfcémp through tﬁé‘
Mississippian formations.

C. And for such other relief as may be juét in the

premises.

YATES PETROLEUM CORPORATION

Artesia, New Mexico 88210

Attorneys for Applicant




BEFORE THE OIf, CONSEERATION DIVISION

OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATYION OF '

YATES PETROLEUM CORPORATION FOR AN CASE NO. (. 5/
UNORTHODOX GAS WELYL LOCATION, EDDY :

COUNTY, NEW MEXICO

APPLICATION

COMES NOW YATES PETKOLEUM CORPORATION, by its attorneys,

and in support hereof, respectfully states:

1. Applicant is the operator of the Wolfoamp through

the Mississippian formations underlying:

Tovmship 21 South, Range 22 Bast, N.M.P.M,
} Section 14: W/2
and proposes to drill its Hilliard "BP" Pederal No. 2 Well at a
point 1ccat_:ed§6?$feet from the North line and 4,310 feet from the
%est line of said Section 14.

2. 'The applicant seeks an exceptioh to the well loq;—
tioh‘raquiremonts of Pule 104-C.2(a) of the 011 Conuervation’
Division to permit the Arilling of the well at the above me£=}
ziioned unorthodox location to a depth sufficient tb adequately
‘test the Wolfcamp through the Miasiseiﬁplan formations.

3. A standaid 320-acre gas proration unit comprising
the W/2 of said Section 14 should be dedicatsd to -such well or
to su;grleséer_portion thereof as is reasonably shown to be
| roaaonably'productiyn,of gas. -‘ |
4. The spproval of this epplication will afford

applicant the opportunity to produce its just and equitable

i
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share of gaa, Wi;l preveiit economic loss caused by the drilling
of unnecessary wells, avoid the augmentatiocn of xiek arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect corralative rights.

WHEREPORE, applicant prays:

A. That this application be set for hearing before
an examiner and.tha£ notice of said héaring be given as zequi;ed
by law.,

B. That upon hearing the Division enter its orderxr
granting applican£ permission to drill a well 660 feet from
the North line and 2,310 feet from the West line of said Section
14 and to dedicate the W/2 ¢f Section 14, whioch is reasonably
éresumsd to be productive of gas from the Wolfcamp through the
Eissiusippian Foriations,

C. 2And for such other relief as may be just in the -

. premises.

By: ,// i

Jod] M. ;Carson

IOSEE, CARSON & DICRERSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant




BRYORE THE OXL CONSERVATION DIVISION

OF THE STATE OF NBW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLRUM CORPORATION POR AN

URORTHODOX GAS WELL LOCATION, RDDY

case w0, (L 5/
COUNTY, NEW IEXICO

" 4 b oFf o

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its avtornsys,
and in support hereof, reapectfully states:
1.

Applicant is the operator of the Wolfcamp through
the Missispippiar formations underlying:

e QYT

, » Township 21 South,

Range 22 Rast, N.M.P.M,

w/2

and proposes to drill “Zts Eilliard "BF" Federal No. 2 Well at a
- - 1

S8ection 14

osnin W i €A RRERIT AT Y

peint located $¥60- foet from the Noxth line and 2,310 feat from the
West line of said section 4.

-~
Le

et om0

The appiicant seeks an exception to the v;l‘. loca~
tion requirements of Rule 104-C.2(a) of the 01l Corasrvatia
i

Diviaion to permit the drilling of the well at the above men~

tioned unoxthodox location to a depth sufficient to adequately

test th: Wolfcamp through the Mississippian formations.
3. A standard 320-aore gas prorstion unit comprising

arvr i~

the W/2 of said Section 14 shduld be dedicated to such well or

to such lesser portion thomt as ir reasonably :m to be
m-oaahl.y pmducun of gas.

' ' A
1o P
i e -
H

The npprom o*‘ this application will ‘fford

applicant the owonuity to produce its just and equitable
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ot it W R AR

e

s R

e ar
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it

shara of aas, will prevent aennomic loss caused by tha drilling
of unnecessary wells, avold the augmentation of risk axising
from the drilling of an excessive numbor of wells, and will

otherwigse prevent waste and protect correlative rights.

WHEREFORE, applicant prays:

A. That thias application be set for heaxring before

ain exeminer and that notice of gaid hearing be given as requiread
by law.

B. That upon hearing the Division anter its order

granting applicant permission to drill a well 660 feet from

the North line and 2,310 feet from the Wast line of said Section
14 and to dedicate tha %W/2 of Seotion 14, which is reasonably

presumed to be productive of gas fxom the Wolfcamp through the
Missiesippian formations. |

- Ca

And for such other relief zs may be just in the
premises. -

YATES PETROLEUM COWTION
N T r’f:{/ A
o = 20 @/LIQJW
BY!_J A b
Jabl M’{ Carson

M-.d; s ‘ .
LOSEE, CARSON & DICKERSON, P.A.
P. O, Drawer 239

Artesia, New Mexico 88210

Attorneys for Applicant
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PRAFT STATE OF NEW MEXTCO
FNERGY AND MINERAYLS DEPARTMENT
ar/ OIL, CONSEKVATION DIVISION

IN THE MATTHER OF THE HEARING

YRIY AR aniyran FAIARTLIAINIE TR AT Y
\/l)J.JJJLI‘/ oA A ll \JJ JJ \,UL‘IJJJI\V‘S JC R \Jl“

DIVISION F»OR THYE PURPOSE OF
CONSTDERING:

CASE NO. 6512

et A i A et e A A 8 ke S o g

 ORDER NO. R~ 5973

APPLICATION OF  Yates Petroleum Corporation
: FOR AN UNORTHODOX GAS WELL LOCATTION,
© Eddy COUNTY, NEW MEXICO. /7~
. - - I, 14 [ | :
1 N

P

4 ORDER OF 'THE DIVISION

- ¥ e i Ay - N iy

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 28 ,

;

19 zg ’ at Santa Fe, New be%1co, before Examiner Richard L. Stametls

NOW, on this___ day of s, 19 79 ¢ the pDivision

Director, having considered the tes£imony,“the record, and the

recommendaticns of the Examiner, and being fully advised in the

premises,
FINDS 3
(1) That due pubiic notice bhaving been given as required by

the Division has Jjurisdiction of this cause and the subject

(2) That the appllcant, Yates Petroleum: Corxporation
for its Hilliard "BF" Fede¥al WéIl No.” 2 to beé Iocatéd

seeks approval of an unorthodox gas well location/

feet from the Ncxth line and 2310 feet from the

West line of Section 14 ’ Township 21 South

Range __ 22 East , NMPM, to test ‘the WRPfcamy FhEdugh»
formations , Uy ¥-To diom asis — Horvers & sFool, Eddy o

County, New Mexico.

§
§
%
%
51
£

(3) That the W/2 of said Section 14
dedicated to the well,
_(4) rThaﬁ a well at said unorthodox location will bétté%_
enabl applicant to produée ‘the gas‘underlying the proration uniél

S

(6) That no offset operator ébjeCted to the }_:u."oposéd'x.:’n;art:hm[!o"i

: T

locatlon.

(s) va(. Zde// P‘.Sn/ kqorb/dvf ,,“,9491, \ w.//
pwc//om’?f/“"g 3 a»» IC/M//C{ q"’a‘./;/cc/sf

‘~\s‘___’_ﬂ__*__

A
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(?) That approval of the subject application will afford the applicant _

the opportunity_ to produce its just and cquitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecéssary wells, avoid the augrentation of risk arising from the drilling
of an excessive number of wells, and will otherwisc prevent waste and protect
correlative rights,

IT_IS THEREFORE_ORDERED:

, 3970 rre o
(1) That an unorthodox gas well location for -the WalEfeamp—through
tsstppian- (th es Petroleum Corporation Hilliard "BF" Well

forimatiordis hereby approved for/awedl—te=be-losated-at-a poiddee .

No. 2 to be located 330
feet from the North line and 2310 _ feet from the West

line of Section 14  , Township 21 South "> Range _22 East
NPH, Y Tendras Basri -Horrows leos— __Pool, Eddy _ County,

New Mexico. _

(2) That the W/2 _ of said Section 14  shall be dedicited to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




