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Mr. Joel Carson . ORDER NO. R=~06026
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Attorneys at Law .
: Post Office Box 239 Applicant:
: Qrtesiu, New Mexico 88210 .
5 Yates Petroleum Corporation
i Dear Sir:
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t | Enclosed herewith are two copies of the above-referenced !
; i Division order recently entered in the subject case.
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STATE OF NEW MEXICO
ENERGY AND MINERALE DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
ICONSIDERINGs

CASE NO. 6514
Order No. R=-6026

APPLICATION OF YATES PETROLEUM CORPORATION
FOR DOWNHOLE COMMINGLING, EDDY COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

S iDY THEZ DIVISION:

This cause came on for hearing at 9 a.m. on March 28, 1979,
at Santa Fe, New Mexico, before Examiner Richard I.. Stamets,

NOW, on this 12th day of June, 1979, the Division ,
birector, having considered the testimony, the record, and the

ecommendations of the Examiner, and being fully advised in the
renises,

FINDSs

(1} That due public notice having been given as tequired
y law, the Division hag jurisdiction of this cause and the
ubject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, is
e owner and operator of the Williamson BC Fed. Well No. 4,
ocated in Unit K of Section 7, Township 20 South, Range 29
ast, NMPM, Eddy County, New Mexico. »

(3) That the applicant seeks authority to commingle
orth Burton Flats-Atcka and East Burton Flats-Morrow production
ithin the welilbore of the above~described well.

{4) That from the North Burtcn Flats-Atoka zone, the

.Bubject well is capable of low marginal production only.

(5) That from the East Burton Flats-Morrow zone, the
Rubiact well is capable of low marginal production only.

{6)  That the proposed commingling may result in the recovery
bf additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.
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(7) That the reservoly characteristics of each of the
subject zones are such that undergrcund waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
thae potential foxr waste and to expeditiously order apprxopriate
emedial action, the operator should notify the Artesia district
ffice of the Division any time the subject well is shut-in for

consecutive days.

(9) That in order to allocate the commingled production to
2ach of the commingled zones in the well, applicant should
onsult with tha auperviseor of tho Ariesia Gistrict office of
the Division and determine an allocation formula for each of
the production zones,

IT X8 THEREFORE ORDERED3

(1) That the applicant, Yates Petroleum Corporation, is
hereby authorized to commingle North Burton Flats-Atoka and
East Burton Flats~Morrow production within the wellbore of the
Williamson BC Fed. Well No. 4 located in Unit K of Section 7,
Township 20 South; Range 22 East, HMPM, Iddy County, New Mexico.

{(2) That the applicant shall consult with the Supervisor
of tne Artesia district office of the Division and determine an
allocation formula for the allocation of production to each
zone in the. subject well,

(3) That the operator of the subject well shall immediately
notify the Division's Artesia distriot office any time the well .
has been shut=-in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action,

(4) That jurisdiction of this cause is retained for the-
entry of such further orders as the Division may deem necessary.

ar Santa Fe, New Mexico, on the day and year herein-
. ~

TATE OF NEW MEXICO

/J0E DY RAME }/ —
/Director
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ENERGY AND MINERALS DEPARTMENT
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! MR. STAMETS: Call next Case 6514.

2 MS. TESCHENDORF: Case 6514. Application

3 of Yates Petroleum Corporation for downhole commingling,

41 Eddy county, New Mexico. I
5 MR. CARSON: Mr. EXaminer, my name is Joel

6 Carson, Losee, Carson and Dickerson, P. A., Artesia, New

4 Mexico, appearing on behalf of the applicant. I have one I

-}

witness, Mr. Eddie Mahfood, who was previously sworn in

9 Case Number 6511.

Q S 10 MR. STAMETS: The witness is still sworn
2 =5 11
=z 28 and aualified.
- &828
CE S 12
ER
z
3LF 13
>8 é; EDDIE MAHFOOD
iE"a 14 |
w3 being called as a witness and having beén previously sworn
1 ‘ ‘e .
5 upon his oath, testified as follows, to-wit:
16
17 DIRECT EXAMINATION
78
BY MR. CARSON:
19 0. Mr. Mahfood, would YOu state the purpose of
20 .
this application?
21 ' . .
A - The Williamson BC No. 4 is presently com-
22 , )
pleted in the Atuka and is not able to sustain flow. In
23 . . . e
the month of Februsry we produced it only one time ané it
24 : '_
: flowed for about three or four days before it went off the
25

line and has been shut-in since then.

i
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Q I'll refer you to Applicant's Exhibit Number
One and ask you to identify that.

A. Exhibit Number One is a lease ownership
map, Showing the location of the Williamson BC No. 4 and
the dedicated eouth half.

0 I refer you to Applicant's Exhibit Number
Two and ask you to identify that.
A Thaﬁ‘s a cross sectién -- 1'm sorry, it's
a diagrammatic;sketch of the proposed dual completion, down-
hole commingling of the Williamson BC No. 4. |
We see one. two, three, four, fiye sets of
perforatiohs we propose to commingle together.
The first set will be the North Burton'Flats
Atéka, from which it is producing at this time.
The East Burton Flats Morrow, there's four
sets of perforations above that plug. . . We know that
this well willliiow gas énd salt water. It will no£ buck

the line préésure. And we propose to experiment with --
it either gets compressed airy plunger 1ift to 1ift this
water out of there, but we need some additional gas to go
along with it, and this would be’a ‘good oppOrtuniéy to
finish draining the Atoka gas. |

0. I'1ll refer ybu to Applicant's Exhibit
Number Three and ask you to explain that ekhibit.

A Exhibit Threé is a production history of




Page
iy
! the Williamson BC No. 4.
2 - In '78 we had less than a month of emergency
3 sale and in May of '78 until the present time we're in a
4 continuous sale. I
5 The red is the production of gas and we see l
¢ a very rapid decline. The green is the tubing pressure. , i
7 We see where we have to stopcock the well to produce it. E
8 Every time you cpen it pressure drops down to near line
® pressure, it's nine, eight, it dropped to somewhere in be-
« 10 . . . R
ggsg tween 500 and 700. We shut the well in it will build back
R .
@ 11 ) ; e , S
z :5 up, first 1300 and at 1250, and the last time we shut it in
. ce . . R
=32 12 ) s
@ E it was just a little over 1000 pounds.
z 325 '
13 ‘ ,
:',Eé" So there is still considerable reserves
pr
<E:g 14 | | v
»néz left. I say considerable, relatively considerable reserves
.15 ‘ ‘ -
‘ left in the Atoka but we are unable to produce it at the
16 ) ' ‘
line pressure.
17
0. I refer you to Applicant's Exhibit Number
18 LN P
Four and ask you to explain that exhibit.
A, Exhibit Four is an electric log. The CNL
density log is on the left and the DLL log is on the right.
2t _ : -
~3lgain, the orange denotes the pay zones. The yellow
22 .
separates the RXL from the DLL log.
23 .
, Q. Mr. Mahfood, were these exhibits all pre-
Ny o4 , ' ;
pared by you or under your supervision?
25 -
A Yes, sir,
g e
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0 I'd like to refer you back to Applicant's
Exhibit Number Two and ask you to explain in a little more
detail the mechanics of how you propose to dAnal comploic
this well and downhole -~ with your downhole commingling.

A Okay. At the present time we have a bridge
plug above the Morrow and below the Atoka pay. We propose
to pull that bridge plug. The tubing ie anchored on the
packer at‘the present time. We propose to pull that packer
and to run the tubing back in with tﬁe tubing anchor rather
than a packer, and install plunger lift equipment ir there.

We'll swab the well in and see if the
plunger will operate. or if we have too much water for the
plunger to operate.

If we have too much water to operate, then
we will have to get us a compressor and use a compressér.
If we use a compressor we will run a packer back in the
well Qhere the tubing anchor is indicat<d, by the "X".

0 Now, Mr. Mahfood, how will you allocate the
production from this well?

A. I would -- that is going to be a problem.

I haven't diven tﬁaﬁ any thought vet, but we'll work it out
with the district superintendent.

We'll have to see what the Morrow can do.

We don't know for sure how much gas we can get from the

Morrow.




Page _.__ 1
L 0. Okay, but this -- this first you'll have
2 to see what 1e Morrow can do in oxder to establish a
S program,
4 . . Yes. That is correct.
5 0 Okay. Is this well -- did you say it pro-
I : 8 duced liquids?
l ? A The Atoka produced no liquids but the Morrow
8 will produce considerable oil and water.
9 MR. CARSON: I have no f—arther- “questions of
ofs., 10 this witness
D= l‘-‘ ] *
8§ i
ot B " A, We know this from Arill stem tcsts about
-~ agasn
23s% 12
- -<-l 55 the Morrow.
iz
; LIy 13
>~ 0 gk
815
&‘ E °a 14 )
wgs CROSS EXAMINATION
15 .
BY MR. STAMETS:
1 . . .
6 0 I take 4t the Morrow zones in this well have
17
not produced?
1
8 “ A They've been tested but they have not been
.“/ 1 .
’ 9 produced to sales., ‘ .
2 Q Okay. Now you've got a shut-in pressure on
: the Atoka that looks like about 1000 pounds. How does that -
: 2 . |
i} compare to the Morrow pressure?
’ 23 | ' o
T A I have no shut-in pressure on the Morrow
N Yy . - . :
» because it's making so much water. We do know that we were
> 26 , ,
able to shut it in and open it up and it would flow, so it
3 f
P R R e A kA i Y T T S A e B Lt e e B it e e e : . . ey
: P e T e e TR 0 e e i P e e e iR
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must have built up some pressure; how much I don't know.

0 You don't have any flow information on the
drill stem tests?

A This was tested through perforations and
it fiowed, let's see -- let me back up a minute, now.

We did flow thc Morrow for awhile, apparently
Looks like it flowed 15-million a day naturally, upper
Morrow perforation, 11, 264 to 271.

But the rest of the Morrow, that's almost
dcpleted, the 264 to 271, 11,264 to 271 was depleted, but
the zone bélow that, the 387 to 391, flowed 110 barrels a
day water with an estimated 130 Mcf a day gas. This level
flowed.

| 0. What about the othei upper'perférations in
the Morrow, 11,024 to 11,2217 Were those produced aloﬁg'
with that otherkMorrow?
" A No, they were tested separately. The
11,024 to 30 gave up 6 Mcf a day and the 11,280 to 221

flowed 5 Mcf a day.

0 ~ Is this the current installation in this
wall? Te that whatUs depicted on this exhibit?
A, No, sir. This is a proposed installation.

The current installation has a bridge plug above all Morrow ||

perforations, and there's a packer at approximately 10,750.

The retrievable bridge plug is at 10,9761 I've indicated

TR F kA i s e Y B e G G e e AR




Page 9
( ' that on this diagram.
2 0 Did you give us a reason why the two upper
3 Morrow porforations were nob prodidced?
4 A, Too small a -- 5 and 6, that would be 11 --

6 0 Juct not enocugh gas to fool with?
Right.

Now, you indicated the zone had produced

Qn
=]

9 15-million natural, had been produced. Do you have the

10

RGN J A EICR AN E N RPN N T 0
~
oo

g"§; production records on that, similar to your Exhibit Number
9§ nE »
[TY I 11 o
~ zs‘ gg Three?
2323 12 A e
-2 ig A, It's on Exhibit Three.
z
x5 ng 13 . iyoe
t;ﬁé“ [} I thought Exhibit Three was the Atoka zone
por’
<k :g 14
nyz and not Morrow.
1 . .
5 3 That is what I told you. That is correct.
1 .
8 But that must be in error.
17 - . s
Let me see, when was this first completed?
1 . . .
8 The Morrow was completed.in '77 and the recompletion was in
19 ' X . ,
- May of '78, so anything prior to May of '78 would have been
20 .
Morrow completion.
21
0. Everything since the end of May of '77 --
22 [
A, ~ Since the 9th of May.
23 . N /
o 0. Since the 9th of May.
§ S’ 24
i A Is Atoka.
i 25
}
!

Q Okay, now you show on the lefthard side
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10

the end of the emergency sale in March of '78.

A
0
A
the Morrow,
¢
A.;
0
records --

A

o

witness? He

Phat is correct.

And that was the

That was
also.

From the

No, that

Yes,

MR.

sir.

STAMETS:

ena of
the end of the gas
Moryow or from the Atoka?
would be from the Morrow.

would be reflected in the

-— I presume,

may be excused.

Anythirg further in this case?

The case will be taken under advisement.

(Hearing concluded.)

the gas. ~roduction?

production from

Any other questions of the

Commissibﬂ




Page 11
|
1
2
3 ‘ REPORTER'S CERTIFICATE
4
5 I, SALLY WALTON BOYD, a Court Reporter, DO HERERY
6 CERTIFY that the foregoing and atfached Transcript of
7 Hearing before the 01l Conservation Division was reported
8 by ma; that gaid trancevipt dc 2 full  truc, and corrced
9 record of the hearing, prepared by me to the best of my
T 10 ability, knowledge, and skilll, from my notes taken at the i
o %32
°§E§ 1 time of the hearing.
: ~ 5g o
- 238 12
Bl
z
ST At W Rsd
L »
j§§§ Sally W. Boyd, C.S.R.
<z 3 14
(7, ] [3) g
16
16 ‘
7 ( do heendy cerlify tha "0 “»-ovoingfs .-
a tatwive record of i crotizdings IR :
8 ng of Lizse iNo, £57
3 -
19 » , Examiner
‘ 20 Ol Conservallon Divi_ion '
21
.22
a - 23
24
25
R R SRR LT, S T LR FEPIN ST e ey i A SO P S oSN S SR S
(Y
2
v
1.




Page 1
| 1 STATE OF NEW MEXICO
ENERGY AND MINERAI'S DEPARTMENT
2 STATE LAND OFFICE BUILDING
011, CONSERVATION DIVISION
3 Santa Fe, New Mexico
) 28 March 1979
q
EXAMINER HEARING
5
6 j
IN THE MATYER OF: )
7 ) :
Application of Yates Petroleum Corpor- ) CASE l
8 atlon for dowihole cowuningling, Eddy ) 65%4
County, New Mexico. )
9 }
ZE2 ' DEPCRE: Richard L. Silamsis
E&:; 1
~ 3528}
B gi 12 .
242 TRANSCRIPT OF HERARING
et 13
- é
#523 14
ais
6 APPEARANCES
16
- For the 0Oil Conservation Lynn Teschendorf, Esq.
' Division: Iegal Counsel for the Division
18 State Land Office Bldg.
Santa Fe, New Mexico 87503
19
20 For the Applicant: Joel Carson, Esq.
2 y LOSEE, CARSON & DICKSRSON P.A,
Artesia, New Mexico
22 ‘
23
~ 24
25

R r 2 T P R T R I D, St e e ey e e . i st 5
: B T PN TIcY




Page 2

2 INDEZX

4 EDDIE MANFOOD
5 Direct Examination by Mr., Carson 3

e Croas Examination by Mr. Stamets 7

10 | | | I

11
12 EXHIBITS

13

y
SALLY WALTON BOYD
Santa Fe, New Mexico 3950

CERTIFIED SHORTHAND REPORTER

" 3020Plaxa Blanoa (§05) 472 2442

14 2pplicant Exhibit One, Map | 4

15 Applicant Exhibif- T™wo, Sketch 4

16 Applicant Exhibit Three, Production History 4

17 ’Applicant Exhibit. Pour, Log 5
18

19 : , ' e

22
23
‘‘‘‘‘ 2 ' 24

25




OEMIFI!D‘ SHORTHAND REPORTENR
3020Plaza Blanca ($05) 4712462
Santa Fo, New Mexico 8601

SALLY WALTON BOYD

I

10
1
12
13
14
15

16

17

18

19

20

24

25

Page ____ 3

MR. STAMETS: Call next Casu 6514,

MS. TESCHENDORF: Case 6514. Applicatioh
nf Vatzo Tslioieum Corporation for downhole commingling,
Eddy County;; New Mexico.

o MR. CARSON: Mr. Examiner, my name is Joel
Carson, Losee, Carson and Dickerson, P. A., Artesia, lHew

Mexico, appearina on hehalf of the applicant. I have one

witness, Mr. Eddie‘Mahfood, who was previously sworn in

>

Cana Nunmbhay 6511,

" MR. STAMETB: The witness is still sworn

and qualified.

EDDIE MAHFOOD
being called. as a%witness'andfhaViﬁé"beéﬁipreviously aworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION“
BY MR, CARSON: |
Q Mr. Mahfood, would 26p state the purpose o:
thi§ applicatioh? 4

| . M TYL VY D e oY o IR U OSURENY | B R N B Tt r T
i A440 MNMLLAAQIUIDUIL DLV 1IN 2 LD pATOCLWLY GOl

pleted in the Atoka and is not. able to sustain flow. 1In
the month of February we produced it only nne time and it
flowed for about three or four days before it wont off the

line and has been shut-in since then.

b gy W MR A Sl SN i PSR A i s T ek re s i S s L E L
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) Q I'1l refer you to Applicant's Exhibit Nunber

2 One and ask you to identify that.

3- A Exhibit Munmber One is a lease ownership

4 map, showing the location of the Williamson BC No, 4 and
5 the dedicated south half.

6 Q I refor you to Applicant's Exhibit Number

7 Two and ask you to identify that.

8 A That's a cross section -- I'm sorry, it's
9 a diagrammatic sketch of the proposed dual completion, ‘&own-
gggg 1 hole comningling oif the Williamson BC No. 4.
gégé n We Bee.one, two, three, four, five sets of
S~ 3k ‘
gggz 12 perforationg we propose to commingle together.
;gg‘s "3 : ‘ The first set will be the North Burton Flats
‘%Egg " Atoka, from which it is producing at this time.
18 The East Burton Flats Morrow, there's four
16 sets of perforations above that plug.. - We know that
" this well will flow gas and salt water. It will not buck
'8 the line pressure. | And we propose to experiment with --
1 it either gets compressed air piunger 1ift to 1ift this
» water out of therxe, but we need some additional cas to go
2 alsng with it, ar:ﬁ thise vcﬁld he a oood spportunity o |
2 finish draining the Atoka gas.
» Q I'11 refer you to Applicant's Exhibit
N 24, Numbei: Three and ask you to explain that exhibit,
25

A Exhibit Three is a production history of
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the Williamson BC No. 4.
In '78 we had less than a nmenth of emergency

sale and in May of '78 until the present time we're in a
continuous sale.

The red is the production of gas and we see
a very rapld decline. The agreen ias the tubing pressure.

We sec where we have to stopcock the well to produce it.
Evéry time you open it pressure drops down to near line
pressure, it's nine, eight, it droppe
tween 500 and 700. We shut the well in it will build bac
up, first 1300 and at 1250, and the last time we Shu£ it in
it was just a little over 1000 pounds.

So there is still considerable reserves
left. I say considerable, relatively considerable reserves
left in the Atoka but we are unable to produce it at the
line pressure.

Q I refer you to Applicant's Exhibit Number
Four and ask you to explain that exhibit.

A Exhibit Four is an elactric log. “the CNL
density log is on the left and the DLL log is on the ridht.

e . P S S S UL T - v
Agailr thae orhngs denctes Lhis pay zonss. Ths ysllow

Q Mr. Mahfood, were tﬁese exhibits all pre-
pared by you or under your supervision?

A Yes, sir.

N
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Q I'd 1like to refer you back to Applicant's

Exhibit Number Two and ask you to explain in a little more

detall t WaGhiainiGs of hiuw yOu propose to dual complete
this well and downhole -- with your downhole commingling.

A, Okay. At the present time we have a bridge
plug above the Morrow and below the Atoka pay. We proposc
to pull that bridge plug. The tubing is anchorad on the
packer at the present time. We propose to ppll that packer
and to run the tubing bhack in with tha tubing anchor rather
than a packer, and install plunger 1ifi equipment in there.

We'll swab the well in and see if the
pl&nger will operate or if we have too much water for the'4
plunger to operate.

If we have too much water to operate, then
we will have to get us a compressor and use a compréssor.
If we use a compressor we will run a packer back in the
well where the tubing anchor is indicated, by the "X".

Q Now, Mr. Mahfood, how will you allocate the
#rbduction‘from this well? o

A I would -~ that is going to be a problem.

I haven't givem chat any thought yet, but we'll work it out
with the diatrict superintendent.
- We'll haQe’to see what the Morrow can do.

We don't know for sure how much gas we can get from the

L

Morrow.

I T < R LY T L ST I PR
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B ! 0 OKay, but this -- this first you'll have
2 to gsee what the Morrow can do in order to establish a
3 proqram.
4 A Yes. That is correct.
5 2 Okay. Is this well ~- did yocu say it pro-
6 duced liquids?
7 | A The Atoka produced no liguidgs but the Morrow
8 will pfoduce considerable oil and water. |
9 MR. CARSON: I have no further questions of
ggg‘g 10 this witness.
N :;?'E g:& H A We kiuow this from drill stem tests about
: E%gz 12 the Morrow.
ik
gggg 1 CROSS EXAMINATION
15 BY MR. STAMETS:
8 Q I take it the Morxrow zomes in this well have
7 not produced? ‘
8 A They've been tested but they have not baen |
9 produced to sales. |
2 0 Okay. Now you've got a shut-in pressure on
2 the Atoka chat looks like about 1000 pounds. How does that
2 compare to the Morrow pressure?
2 A I have no shut--in pressure on the Morrow
2 because it's making so much water. We do know th_at we were
2 able to shut it in and open it up and it would flow, so it

b
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must have built up some pressure; how much I don't know.

0 You don't have any flow information on the

drill stem tests?

A This was tested through perforations and

it flowed, let's sce -~ let me back up a minute, now.

Vlie did flow the Morrow for awhilae. &?P&!‘Q!‘.tli

Looks like it flowed 15-million a day naturally, upper
Morrow perforation, 11, 264 to 271. ﬁ .

But the rest of the Morrow, £hat's almost

9
L

depleted, the 264 tc 271, 11.264 to 271 vas

ey |
L
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the zone below that, the 387 to 391, flowed 110 baryvels =
day water with an estimated 130 Mcf a day gas. This level
flowed. |

0 VWhat about the other uppér perforations in
thé Morrow, 11,024 to 11,2217 Were those produced along
with that other Morrow?

A - No, they were tested separately. ' The

11,024 to 30 gave up 6 Mcf a day and the 11;2@0 to 221

flowed S5 Mcf a day.

Q Is this the current installation in this
:'5 deplcted on t.hJ.s exnibity |

A " No, sir. This is & proposed installation.
The currenﬁ installation has a bridge plug above all Morrow
perforations, and there's a pgcker gtﬁﬁpproximately‘io,750.

The retrievable bridge plug is at 10,976. I've indicated

y
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that on this diagram,
Q Did you give us a reason why the two upper

Morrow perforations were not produced?

A Yoo smaill a -=- 5 and &, thai would bs 11

11,000 a day.

) Juat no't enoungh gas to fool with?
A Right,
q, Now, you indicated the zone had produced

15-million natural, had been produced. Do you have the
preduction records on that, similar to your Exhibit Numbs:r
Three?

A It's on Exhibit Three,.

Q I thought 'Exhibit Three was tha Atoka zone

and not Morrow.

A That is what I told you. That is correct.

But that must be in error.

Let me see, when was this first completed?
The Morrow was completed in '77 and the zecompléﬁion was in ”
May of '78, so anything prior to May of '78 would hava baeen

Morxow completion.

o Everything since the end of rMay of 77 =--
A Singg,the 9th of May. .

0 Since the 9th of May.

A Is Aﬁoka;

Okay, now you show on‘the lefthand
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the end of the emergency sale in March of '78,

A That is correct.
Q And that was the end of the gas production?

A, That was the end of the gas production from

the Morrow, also.

0 From the Morrow or from tha Atnka?
A ~ No, that would be £rom the Morrow.
Q. And that would be reflected in the Commissiofh
racords -- ‘
| A Yes, sir.
Q -~ I presunme.

MR. STAMETS: Any other questions of the
witness? He may be excused.
Anything further in this case?

‘““‘he case will be taken under advisement.

(Hearing concluded.)
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I, SALLY WALTON BOYD, a Court Reporter, ‘i)O HEREBY
CERTIFY that the foregoing and attached Transcript of
Hlearing before “he 01l Conservation Division was reported
by me; that saild transcript is a full, true, and correct
record of the hearing, prepared vy me to the best of my
ability, : 1, from my notes taken at f;he.

PR .~ . .o I RV
vt 0L Lhe ncaring.

(505) €71-2462

New Mexio» 87501 |

Sally W. Boyd, C.S.R.

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPDRTER

3020 Plaza Blanca
Santa Fe,

foregoing i
ceedings 10

ily that the
f the pro
iner eaiitS 5 _ 1
/

heard by e O —— Examine?

// — ,~,
Ol Conservdion Divisio

| do heredy &

ks

a o
o complere 16T
the Exam




Page 2 of 3

Examiner Hearing -~ Wednesday - March 28, 1979 Pocket No, 13-79

CASE _6509:

s penn
CaBE 6336

CASE 6482:

CASE 6072:

CASE 6510:

CASE 6511:

CASE 6512:

i . CASE 6513:

BN P,

Application of Harvey E, Yates Conpany for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, -in the above-styled cause, secks an order creating a new gas pool in the Yates .
formation for its Depco Federal Well No, 1 located in Unit D of Section 19, Township 18 South,
Range 29 last, Eddy Counly, New lexico, and for promulgation of special pool rules, including
provision for B0-acre gas well spacing,

{(Continued from February 28, 1979, FExaminer Hearing)

Application of Harvey E. Yates Company for an NGPA determination, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a ncw onshore reserveir or in the alternative a new
onshore productfon well determination for its State 22 Well No. 1 located in Unit P of Sectior 22,
Township 18 South, Range 35 Fast, Qucen formation, Lca County, New Mexico,

(Continued from February 28, 1979, Examiner Hearing)

Application of Harvey E. Yates Company for an NGPA determination, lea County, New Mexico.
Applicant, in the above~styled cause, sceks a new onshore reservodr or in the alternative o now
unshiore production well deternination for its Mobil 27 State Well No. 1 located in Unit A of Sec-
tion 27, Township 18 South, Range 35 Fast, Queen formation, Lea County, New Mexico,

(Continued from March 14, 1979, Examiner Hearing)

In the watter of Case 6072 being recpened pursuantto the provisions of Order No. R-5643 which
order created the Travis-Upper Pennsylvanian Pool, ¥ddy County, New Mexico, with provisions for 80-
acre spacing, All interested parties may appear and show cause why the Travis-Upper Pennsylvanian
Pool should rot be developed on 4Q-acre spacing units,

{Cont{nued from March 14, 1979, Exaninor Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Pddy County, New Mexicn,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NE/4 NH/4 of Section 13, Township 27 South, Range 25 East, Eddy County,

New Mex;co, to be dedicated to a well to be drilled at a sfandard location thercon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actuval operating costs and charges for supervision. Also to be considered will
be the designation of applicant as operator of the well and a charge for risk fnvolved in drilling
sald well. .

Application of Yates Petroleum Cerporation for an unorthodox gas well location, Eddy County,:‘lew
Hexico, Applicant, fn the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp through Mississinpian formations of its Rio Pécos Federal "KO" Well No. 1, to be located
660 feet from the North line and 1300 feet from the East line of Scction 28, Towaship 18 South,
Range 27 East, Eddy County, New Mexico, the Ef2 of said Section 28 to be dedicated to the well,

Application of Yates Petroleum Corporation for a dual completion and downhole commingling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion-
of its Tom Brown '"GO" Com. Well No. 1 located in Unit C of Section 22, Township 17 South, Range 26
Bast. Kennedy Farms Field, Eddy 00unty, New Hexico, to produce gas from the Lower Morrow formation
throe "'" tubing and ic SCundiigle and povduce ihié Sirawn aud Uppel FHuliuw cones i Ll dunuivs Of
said well.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Fddy County,. New
Mexico., Applicant, ih the above-styled cause, seeks approval for the unorthodox location of its
Hilliard “BF'" Federal Well No. 2, to be located 330 feet from the North line and 2310 feet from
the West line of Section 14, Township 21 South, Range 22 East, to test the Wolfcamp through
Mississippian formations, Eddy County, New Mexico, the W/2 of said Section 14 to be dedicated to
the well,

Applicatinn of Yateg Potroleum Corporation ‘for downhole wmmingling, Eddy County, New Mexico.
Applident, iu Ll above-siyled cause, seeks approval for thé downhole commingling of Atoka and
Morrow production in the wellbore of its Stebbins GQ Fed. Well No., 1 located in Unit B of Section

20, Township 20 South, Range 29 East, East Barton Flats Field, Eddy County, New Mexico.

Application of Yaies Petroleum Corporation for downhole commingling, Eddy County, New Mexico, .
Applicant, in the above-styled causc, seeks approval for the downhole commingling of North Burtomr
Flats-Atoka and East Burton Flats-Morrow production’in the wellbore uf its Williamson BC Fed. Well
No. 4 located 1in Unit K of Section 7, Township 20 South, Range 29 East, Eddy County, New Mexico.
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO
L

IN THE MATTER OF THE APPLICATION OF
YATES DPETRCOLLEUNM CORPORATION FOR DOWN-—

HOLE COMMINGLING, EDDY COUNTY,
NEW MEXICO
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APPLICATION

COMES NOW YATES PETROTRUM CORPORATION, by its atiorncys,

and in support hereof, respectfully states:

| 1. That applicant is the operator of the Wolfcamp and
Pennsylvanian systens at a ‘location in Unit K, Section 7, Township
20 Sonth, Range 29 East,- N.M.P.M., Eddy County, New Mexico, uvon
which it has drilled its Williamson "BC" No. 4 Federal Well. This
well is located within the boundaries of the North Bu\‘rton Flats |
Atoka and the East Burton Flats Morrow Poolé.

2. That applicant has coméleted saﬁjﬁ well in the

‘North Burton Flats Atoka formation at a depth of 10,‘7-92' feet to

10,k8>00 feet and proposes to commingle said formation with the
East Bu:ctoh Flats Morrow formation at a depth of 11,024 feet to
11,271 feet. ) |

3. That the_downho‘ie commingling of said well is
feasible in. accordance with good conservation practices and will
otherwise‘ prevent waste and protect correlative rights.

WHEREFORE, applicant prays: |

A That this application be set for hearing béfore”an
eit‘amiz;e: and that notiée"of s"aid‘,'_vhe‘a';i:{g ‘be.'give‘n‘ as reéuired by

law.
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| : © B. That upon hearing the Division enter its order
granting permission to applicant to commingle downhole its
Williamson "BC" No. 4 Federal Well for the production of gas from
| the Atoka and ﬁorrow formations.

C. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION

Attorneys for Applicant
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BEFORF THE OIL CONSERVATION DIVISION

OF THE STATE OF N$¥ MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORFORATION FOR.DOWH-

HOLE COMMINGLING, EDDY COUNTY, :  CASE NO. __ b5/ I

LI 1Y

NEW MEXICO

APPLICATION

COMES NOW YATES PETROLRUM CORPORATION, by ita attorneys,

and in support hereof, raspectfully states:

1. That applicant is the opsrator of the Wolfcamp and-
bennsylvanian systems at a location in Unit K, Section 7, Townahip
20 South, Range 29 East, N.M.P.M., Eddy County, New Mexico, upon
whichwit has drilled its williamson "BC" No. 4 Pederal Well, Thism
uellhlé located within the boundaries of the North Purton Flats
Atoka and the Fast Burton Plats ﬁbrrow Pools.

2. That applicant has coﬁgleted éaid well in the
North Burton Flats Atoka formation at a depth of 10,792 feet to
10,800 feet and propuses to commingle sald formation with the
East Surton Flats Morrow formation at a depth‘of‘11,024 feet to
11,271 feet. |

3; That the downhcle commingling of said well is
feasible in accordancg with good conssrvation practicés and will
othervise prevent waste and protect correlative rights.

\WHEREFORE, applicant prays:

A. Tha§ this application be set for hearing before an
exanminer and that notice of said hearing be given as reguired bj o

lavw,




B. That upon hearinag tha Divisian entayr ita avdar
granting permission to applicant to commingle downhole its
Williamson "BC" No., 4 Pederal Well for the production of gas from
tha Atoka and Morrow farmationa. o

C. And for such other relisf as may be just in tﬁe

premises.

YATES PETROLEUM CORPORATION :

N/

Bys® i %

Joely/M. farson
msgwon & DICKERSON, P.A.

P. O, Drawver 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORF THE OXI, CONSERVATION DIVISION A

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLYCATION OP :

YATRS PETROLFUM CORPORATION FOR NOWN- ¢
/ .
HOLE COMMINGLING, RODY COUNYY, 1 CASE NO. (54

NEW MEXICO ?

APPLICATION

» »(‘.omas ROV VATRS DRTROT.RITM SADDADAMTAN L 1o cbioinayo
and in suﬁport hereof, respectfuilf states:
1, That applicant is the operator 6£ the Wolfcamp and-
Pennsylvaﬁian systems at a location in Unit X, Section 7, wanihip
20 South, Range 29 Rast, N.M.P.M., Fddy County, New Maxico, upon

which it hasg drilled its Williamson "BC" No. 4 Federal Wall. This

,well‘is located within thg boundaries of the North Burton Flats

Atoka and the East Burton Flats Morrow Pools,
’2. That applicant has completed said well in the
Nozth Burton Flats Atoka formation at a dapth of 10;792 feet to
10,800 feet and proposes to commiagle said formation with thd
East Burton Flats Morrow formaﬁion at a depth of 11,024 faet to
11,271 feet.
| 3. That the downhole cormingling of said well is

faasible in accordance with qgood conservation nractices and wixl

‘otherwise prevent waste and protaect correlative rights.

WHEREFORE, applicant praye:

A. That this application be set for hearing b.!o:. an

oxaminer and that notice of said hearinq be qiv‘n as r.quitad by

law.
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B. That upon hearing the Divigion enter its order
granting vermission to applicant to comwmingle downhole its
williamson "éC" No. 4 Federal 1ell for the production of gas from
the Atcka nnd Morrow forrations.

C. And for such other relief as may be 4ust in the

premises.

YATES PETROLEUM CORPCRATION

_ fawer 239
Artesia, New Mexico '88210

Attorneys for Applicant
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ERHERCY AND HINERALS DEPARTMENT

|
dr/ " SEATE OF NEW MEXICO
| A e
| OXI, CONSERVARION DIVISION

IN THE MATTER OF THE I{:ARING

# N AATYTTION VBV M ATY AOMTCIPTNA T AN
CRAYILED DY my QN COMNerRIAI YoM

P DIVISION FOR "I PURPOSE OF
CONSIDERING :
cask no., 6514 B

order No. R-losl

APPLICATTON OF YATES PETROLEUM CORPORATION
FOR DOVINHOLJE . COMMTINGLING, o EDDY.

S S e )

COUNTY, NEW MEXICO.

s CRDIER OF TiHn DIVISION

Fwres

Y THE DIVISION:

e e

This cause came on for hearing at 9 a.m. on March 28 ,

,
| R D T A Nt SRR S ey wna—

19 79 _r at Santa Fe, New Mexico, before Examiner Richard L.

(ORI —

Stamets .

NOW, on this_ __Gday of _ ] r 1979 ;, the

Division Director, having qozusidered the testimony, the record,
and the re_commendationé of the Examiner, and beking fﬁlly
advised in the premises,

FINDS: | |

(1) That due public notice having been given as required
}. L by law, the Division has jurisdiction of this cause‘ and the-

subject matter thereof.

{ ' ' (2) That the applicant, Yates Petroleum Corporation , is

the owner and operator of the Williamson BC Fed. Well No. 4 '

located in Unit_K  of Section 7 ‘ Township 20 South A

Range 29 East , NMPM, Eddy County, dew Mexico,

(3) That the applicant seeks authority to commingle

North Burton Flats-Atoka ___ahd East Burton Flats-Morrowproduction

within the wellbore of the above-described well,




(4) hat from the ”NQrthBHFFOn FlatSTAtQka_xonc, the
subject well is capable of low marginal production only.

{5) That from the Eas* Burton Flats-Morrow ___ _xone, the

subject well is capable of low marginal production only.

(6) That the proposed commingling may rxesult in the recover

—

of additional hydrocarbons from cach of the subject pools, thereb*

preventing waste, and will not violate correlative rights.

2 .-
B mi, o~ 3. 3 B B L e e e L e N el L e T — T .. . -~ [ PN
(7) That the I C3CiIVOoir Clardcuaiyistias Orfn ¢adn Of Lihe

hida

by the proposed commingling provided that the well is not shut-in
for an cxtended period.

, - . e .
(8) That to arffeord the Divisicon the opportunity to asscess

pa o FILANG. 3

the potential. for waste -and to expéditioﬁsly order appropriate

2 !
3 ; subject zones are such that underground waste would not be caused I

remedial action, the operator should notify: the  Arteésia

district office of the Division any time the subject well is
shut-in for 7 consecutive days.

9) That in

ERst Hurton/Flats-Morrow

i _ (AMATE)

) ~(9) That in order to allocate the commingled production to

each of the commingled zones in the wells, applicant should

consult with the supervisor of the Artesia district office

of the Division and determine an allocation formula for each of

the production zones.




PPES THEREFORE ORDERED:

(1) “Phat the applicant, Yates Petroleum Corporation . s is
hereby authorized to commingle North Ruvton Plati-Atska __and

fast Burton Flats-Morrow  production within the wellbore of

the Williamson BC Fed. Well No. 4 located in Unit K

Scction 7

, Township “?9M§9HFQWWN' Range 29 East p

wMpM, Eddy _County, New Mexico.

(2)

of the -

That the applicant shall consull with the Supexvisor

MﬁftQSia Ajstricl oifice of the Division and

determine an allocation formmla for the allocation of production

to cach zone in eaebh—of the subjecct wells.

(NEXERNATE) 77 N\ VR
| N /2
(2) That / | percent of fthe comiingled [ \
prodhction sha be allocatled to the rth Burton Flats-Agoka

zone\and At of the c mmingled/

hall be allocat;E\Ef

produftion e East Burton Ylats-Morrow

N

Zone.

(3) " That the operator of the subiect well shall immediately

notify the Divisionis  Artesia

district office any time the
well has been shut-in for 7 consecutive days and Shali concurrent
present, to the Division, a plan for remediai‘éction}.
(4) That jurisdiction of this cause ig retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.




