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PN
‘ ] MR. STAMETS: Call next Case 6515,
2 MS. TESCHENDORF: Case 6515. Application of
I 3 Southland Rovalty Company for compulsory pooling, San Juan
4 County, New Mexico.
5 MR. CARR: Mr. Examiner, I'm William F.
6 Carr, Campbell and Black, P. A., Santa Fe, appearing on
i 7 behalt of the applicant. 1 have one witness.
8 MR. STAMETS: Will the witness stand and
9 be sworn, please?
c‘g-« 10
Y EE
°§E” " (Witness sworn.)
-1 24 |
K § g: 12
$8: | ;
. 3@35 13 CURTIS PARSONS
4 =
Ea . . .
58?,3 14 being called as a witness and having been duly sworn upon
15 his oath, testified as follows, to-wit:
16
R DIRECT EXAMINATION
, 18 .
i BY MR. CARR:
19 4] Will you state your full name and place of
20 residence?
2 a. Yes. I'm Curtis Parsons. I live in
22 . ., .
‘ Farmington; New Mexico.
2 o) Mr. Parsons, by whom are you employed?
R 24 j;‘
And in what position?
® A - A I'm District Engineer for Southland Roya'lt'y’

e,
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Page __ 4
! Company.
l 2 Q Have vou previouslv testified hefoare +hia
! . 3 Commission and had your credentials as an engineer accepted
4 and made a matter of record?
5 A Yes, I have.
6 0 Ara 1Ay Familiar ervs st Llam el to o0 LT e o
hed LT VM Addidaadd Wwatih Lils dusjell lllstfBL
I ’ 2 ..
of this case?
8
A Yes, I am.
9 . . .
MR. CARR: Are the witness' credentials
neld 19 N st
SEzs acceptanle?
g§ gs n .
. & A8 : MR. STAMETS: They arc.
~ OZ23s
il 12 . .
i # ; 0. (Mx. Carr continuing.) Mr., Parsons, will
BIag ‘
13 . » . . .
:gég you briefly state what Southland seeks with this applica-
-l £ ’
gLa S 14 .
wYs tion?
15 o o
a Southland seeks a forced pooling of a
16 o ‘
royalty interest for a Dakota well.
17 ‘
The situation is that the -- all of the
18 T .
wnrking intereasta have agrooﬂ +n Ari 11 +he well but one
19 ' : ) - .
4Q-acre tract, approximately 40-acre tract, which is leased
20 ’ A
to Tenneco and Continental jointly, it is a very old lease
21 . , ,
and does not have a pooling agreement written into the
22
lease, so all that is necessary..is forced pooling of this
. 23 . ‘ -f
’ ,;j royalty interest for proper execution of the communitization
24 '
o ‘ agreement.
A . 25
0. And you represent 100 percent of the working
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interest ownership?
A Yes. that is correat.
hy Will you refer to what has been marked for

identification as Southland Royalty Company Exhibit Number
One and explain to the Examiner what it is and what it
showg?

A Okay. On the cover of this we have a plat

of this half section which will be dedicated to the well.

The acreage in question is Lot 4, 41.52 acres. It's re-

]

ferred Lo as Tract Number 2, the léésors being Barbara
Witﬁen, Dorotity Gamp, and Frederick Nathan, Trustee. The
lessee is Conoco and Tenneco with their 50-50 ownership of
the lease.

As I stated previously, all of the other
tracts have more or less standard lease agreements which
have pooling clauses written into them, énd Conoco and Ten-~

neco have both signed AFEs agreeing to join as working in-

- terest owners and contributing both Tracts 1 and 2 to the

drilling tracé} or drilling unit, Tract 2 being technically
well, I don't know how to put it. They apparently don't
have z technical right to pool that acreage with anything
else; however, there are no mineral interests which could
be developed on a 40—acfé spacing. It's necessary for it

to be,deve16ped at all, that it be pooled with something

else.”
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0 Okay, will you refer to the next pagé of
this exhibit and explain to the Examiner?

A Okay, this is a letter written to Conoco
and Tenneco advising them of today's hearing officially.
They had been advised prior to this by telephone conver-
sation, just advising them that forced pocling proceeding
is being taken care of, and that they are advised, and ad-
vised to let these interested parties know.

0. Now will you refer to the next paée of the
exhibit and summarizc this for the Examiner?

A Okay. This is a response letter. We might
skip over a couple of more pages, response letter to a
letter from the USGS requesting that this well ke drilled
to prevent drainage.

Q Now will you go on through the exhibit and

explain the remaining --

i A Okay.
0. -+~ pages?
A, After the rough plat, which only shows the

Federal lease numbérs, the next exhibit is a lettexr to Mr.
Saul Yeager. L=zgally Mr. Yeager is not involved in the

property; however, the three parties who aré involved léan
heavily con his advice,iand he essentially is authorized to

act for them.

Sc we have had some correspondence with him
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This is a letter to Mr. Yeader condirning
about the lease, and there was a guestion as to whether or
not the lease was valid. This came up in an El Paso Natural
Gas case for another well on the tract back in the early
'50s and was resolved, apparently, at that time.

The next letter is a cover letter to the
communitization agreement that was mailed also to Mr. Yeager
just as an informational courtesy, so that he could examine
it for these other people.

The next ietter, dated July 19th of '78, 1is
the cover letter that went with the commﬁnitization agree-
ment, that was mailed to all of the royalty owners for exe-
cution.

The next letter is a cover letter that
went with a title opinion that, again, as a courtésy was
mailed to Mr. Yeager for his examination.

The next letter again is another letter
that was méiled to all royalty and bverridihg interest
owners reguesting their execution of communitization agree-
ments. |

All of these were submitted to indicate
that a great deal of effort has_gong into ccntacting these
people and giving £hem every opportunity to go ahead and

sign the agreement or voice objections as to why they would
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not. To date we have no cbrrespondence from them. We've
had numerous telephone convérsations with them. indicating
» would not siyn the comunivizaticn ayreement with
no substantial reason why.

o Mr. Parsons, has Mr. Yeager and the royalty
have they been notified of this hearing?

A Yes, they haye.

0 And have‘they communicated with you or your
Denver office concerning the hearing?

A They indicated to Judy Yacobson, who is a

contract land persoh in Denver, that they would not be here(

0 Ckay.
A This was by telephone on Tuesday.
Q In your opinion will granting this applica-

tion be in the interest of conéérvation, the prevention of
waste, and the protection of correlative rights?
A Yes, it will.
0. Was Exhibit Number One either, prepared by
you or have you reviewed it and can testify to its accuracy?
A. Yes.
MR; CARR: At this time, Mr. Examiner, we

would offer Southland Royalty Company Exhibit Number One.

¥

MR. STAMETS: The exhibit will be admitted.

Are there any questiéns of the witness? He may be excused.
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Anything further in this case?

MR. CARR: Nothing f' ‘rther.

The cace will

(Hearing concluded.)

—.a o e
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1 MR. STAMETS: Call next Casc 6515.
2 MS. TESCHENDORF: Case 6515, Application of
3 Southland Royalty Company for compulanrv naaling San Juan
4 County, New Mexico.
5 MR. CARR: Mr. Examiner, I'm William F.
é Carr, CampbellQand Black, P. A.. Santa Pa, annearing on
7 behalf of the applicant. I have one witness. ) l
8 MR. STAMETS: Will the witness stand and
9 be sworn, pl‘\ease?
off:  ° i
8522 i _ (Witness sworn.)
) §§35 12
31 .2
ggéé -n CURTIS PARSONS
5‘:5§§ 14 being called as a witness anc} having been duly sworn upon _

15 his oath, testified as follows, to-wits

16
v | " DIRECT EXAMINATION

"1 BY MR. CARR:

19 Q. Will you state your full name and place of
20 residence?v \

A A, Yeé. I'm Curtis Parsons. I live in

= Parmington, Naw Mexico,

2 Qo 'Mr. Parsons, by whém are you employed?

2. | And in what position? ‘

» A I'm District Engineer for Southland Royalty
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Company .

a HaVE you prGviously testiiled before this

Commisgion and had your credentials as an engineer accepted !

and made a matter of rcecord?
A Yes, I have,

0 "Are you familiar with the subject matter

A Yes., I am.

MR. CARR: Are the wiltness' credentials
10

i
i
of this case? » i

¢ 4 0. - . & {. | - - F ]
~J

of 5; acceptable?
2228 ‘MR. STAMETS: They are.
:"ggg . 0 - {Mx. Carr continuing.) Mr. Parsons, will
Bame . 3 _
:§ é"" EE you briefly state what Southland seeks with this applica-
&‘523{ 14 ‘ | |
wds tion?
15 7
A~ Southland seeks a forced pooling of a
16 : o
g royalty interest for a Dakota well., = -
BEY y , -
The situation is that the -~ all of the
e working interests have agreed to drill the well but one
19 R : o
40-acre tract, approximately 40~acre tract, vhich is leased
20 S ,
te Tenneco and Continental jointly, it is a very old lease
21 ‘ o ‘ ,
’ and does not have a pooling agreement written into the
22 ; , P .
- lease, so all that is necessary is forced pooling of this ‘
L royalty interest for proper execution: of the communitization|
A agreement. o
26 , ~ o
: Q And you represent 100 percent of the workingl|




interest ownership?
that 15 coldaui.

0. ¥Viill you refer to what has been marked for
identification as Southland Royalty Conpany Exhibit Number
One and explain to the Examinei: what it is and what it
Bsnows?

A Okay. On the cover of this we have a plat
of this half section which will be dedicated tc the well.
The acreage in question is;Lot 4, 41.52 acres. It's re-
ferred to as Tract Number 2, the lessors baing Barbara

Wwitten, Dorothvy Gamp, and F:'edexrick Nathan. Mrussas

($08) 4712462

Now Mox'co 87501

lessee is Conoco and Tenneco with their 50~50 ownership of

the lease,.

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

3030Plaza Blanca
- Santa Fe,

,As I stated previously, all of the
tracts have more or less standard lease agreements
have pooling clauses written into them, and Conoco
neco have both signed AFEs agreeinqg to join as working in~
terest owners and contributing both Tracts 1 and 2 to the
drilling tfﬁct, or drilling unit, Tract 2 being technically
‘wall, I doﬁét know how to put it. They appérently don't
have a technical right to pool that acreage with anything
else; however, there are no mineral interests which could

ba developed on a 40-acra spacing. It's necessary for it

~o be developed at all, that it be pooléd with something

else.
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Q Okay, will you refer to the next page of
this exhibit and exnlain to +he Nvaminar?

A Oxay, this 1s a letter written to Conocco
and Tenneco advising them of today's hearing officially.
They had been advised prior to this by telephone conver-

2 [, K
=y VA WGU pIUULLIIY PLOCUSULIIY

is being taken caré of, and that they are advised, and ad-

vised to let these interested parties know.
QR Tiow will you refer to the next page of the
exhibit and summarize this for the Examiner?
A Okay. This is a raesponse letter. We Aight
Qkip over a couple of more pages, response 1etﬁér to a
letter from the USGS requesting that:fhis well be drilled
to prevent drainage. |

Q Now will you go on through the exhibit and

explain the remaining -~

A, Okay.
Q -~ pages?
A After the rough plat,-which only shows the

Federal lease numbers, the next exhibit is a lettexr to Mr.
Saul Yeager. Legaily Mr. Yeager is’not inQolved in the

properfy: howevér, tha three partiés who are involved lean
heavily on his advice, and he esaentially in authorized to

act for them.

So we have had some coxrespondence.with‘him’
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;egarding this problen.

This i3 a letter to Mr., Yeager concerning
about the lease, and there was a gquestion as to whether or
not the lease was valid. This came up in an hl Paso Natural
Gas case for another well on the tract back in the early
'508 and was resolved, apparently, at that time.

The next letter is a cover letter to the
communitization agreement that was malled also to Mr. Yeager
o i informational couriesy, 80 that he cdould examine

Laees -~re o~
Juo g a

it for these othexr people.

The next letter, dated Julye 10+&h of *75, is
the cover letter that went with the communitization agree-
ment, that was mailed to all c¢f the royalty owners for exe-
cution.

The next letter is a cover letter that
went with a tiﬁle opinion that, again, as a courtesy was
mailed to Mr. Yeager for his examihéﬁion.»“

The next letter again is anothex letter
that was mailed to all royalty and overriding interest
owners requesting their execution of communitization agree~
mante.

All of these were submitted to indicate
that a great deal of effort has gone into contacting these
people and giving them every opporthpity to go ahead and

sign the agreement or voice objections as to why they would
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1 not, To date we have no correspondence from them. We've
2 had numerous telephonc conversations with thenm, indicating
3 " that tliey would not sign the communitization agreement with "
4 no substantial reason why, |
5 Q Mr. Parsons, has Mr. Yeager and the royalty
6 interest owners who are being pooled by this application,
? have they been notified of this hearing?
8 A, Y8, they have.
® Q And have they communicated with you or your
gg §§ 10 Denver office concerning the hearing?
. :z;c ;g o A They indicated to Judy Yacobson, who is a
g%gz & contract land person in Denvér, that they would not be here.
;QQE 3 Q Okay. |
2 E2] 14 \
w83 A This was by telephone on Tuesday.
* AQ In your ovpinion will granting this applica-
' tion be in the interest of conservation, the prevention of
" ’]waste, and the protection of correlative rights?
' A Yes, it will. }
19 Q Was Exhibit Number One either prepared by
2 you or have you reviewed it and can testify to its accuracy?
“ A Yes.
,22 MR. CARR: At this ﬁixﬁe, Mr. Examiner, we
\; ? would offer Southland Royalty Company Exhibit Number One.
- 'MR. STAMETS: The exhibit will be admitted.
» Are there any questions of the witness? He may be excused.
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Anythlng Turther in this case?
MR, CARR: Nothing further.
MR. S1TAMETS: The casce wlll be taken under

advisenment.

(HHearing concluded.)
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5 T, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
6 CERTIFY that the foregoing and attached Transceript of
' 7 Hearing betore the 01l Conservation Division was reported
g 8 by me; that said transcript is a full, true, and correct
t ° record of the hearing, prepared by me to the best of my
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| ~ the Exaniiner heaving of Case MNo. »
.8 neard by me on 19

A

19

- s Examine?
Oll Conservation Division ‘

time of the hearing.
12 '
13 )
14 Sally V. Boyd, C.S.R.
16 o '
| | do hercoy cerlify that the foregoing s
o ‘a conpleie record of the proceedings in N |
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'\.g;v/,';;,?,’j"l"’.' : Oll. CONSERVATION DIVISION
r JERHY APODACA T POST OFFICE BOX 7006
= GOVERNOR STATE LAND OFFICE (1 HLOING
NICK FRANKLIN SANM'%;;%;J;;Z‘;)'W&O!
SECAETARY April 9, 1979
Re: CASE NO. 6515 [
Mr. William F, .Carr ORDER NO. Rp..579% —
Campbell & Black I
Attorneys at Law
Post Office Box 2208 Applicant:
Santa Fe, New Mexico
Southland Royalty Company
Dear Sir:
Enclosed herewith are two copies of the above-referenced
Division order rescently entcred in the subject case. .

v 7

JOE D. Y

Director

(;f drs vjii %::iﬂll"
0, A ) A

JDR/fd -
Copy of order also sent to:

Hobbs OCC X

Artesia OCC X
Aztec OCC X
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING . .
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6515
Order No., R-5975

APPLICATION O SOUTHLAND ROYALTY .

COMPANY FOR COMPULECORY PCOLING, .
SEN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on fcr hearing .at .9 a.m. on March 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. S

NOW, on this 9th day qf April, 1979, the Division
Director, having considered the testimony,,the record, and
the recommendations of the Examiner, and being fully advised
in the premises, .. o

FINDS: ‘ e
- {1} That due public notice having.been given as required by
law. tha Divizion has jurisdiction of thigs cause and the subject
mattar thereof. C e o

(2) That the applicant, Southland Royalty Company, .oeeks
an order pooling all mineral .interasts in the Dakota formation
underlying the W/2 of Section 31, Township 31 North, Range 11
West, NMPM, Basin-Dakota Pool, San Juan County, New Mexico.

- {3) That the applicant has _the right to drill and proposes
to drill a well at a location.1190 feet .from .thé South line
and 1190 feet from the West 1ine of said Section 31. .

(4) That there are royalty interest owners in the proposed
proration unit who have not agreed to pool their interests.
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Case No. 6515
Order No. R~5975

(5) That to avold the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or recaive -
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should he approved by
pooling all mineral interests, whatever they may be, within
said unit. , ,

(6) That the applicant should be designated the operator
of the subiject well and unit,

{(7) That all proceeds fxrom production from the subject
wall which are not disburaed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand .and

proof of ownership. _

(8) That upon the failure cf the operator of said pooled
unit to commence drilling.of the well to which said unit is
dedicated on or before July 1, 1979, .the order pooling said.
unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED: ..

(1) That all mineral interests, whatever they may be, .
in the Dakota formation underlying the W/2 of Section 31,
Township 31 North, Range 11 West, NMPM, Basin-Dakota Pool,
San Juan County, New Mexico, are hereby pooled to form a. .
325.2-acre gas spacing and proration unit to be dedicated.to
a well to be drilled 1190 feet from.the South line and 1190
feat from the West line of said Section .31. .

PROVIDED HOWEVER, that the .operator of said unit shall
commence the drilliing of said well on or before the lst day

‘of July, 1979, and shall thereafter continue the drilling .of

said well with due diligence to a depth sufficient .to test the
Dakota formation; . .o

PROVIDED FURTHER, that in the evant said operator does not.
commence the drilling of said well on or before the 1lst day of
July, 1979, Order (1) of this order shall be null and void
and of no effect whatsoever, unless said operator obtains a
time extension from the Division for good .cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion; or abandonment, within 120 days .after commencement .
- thereof, said operator shall appea. before the Division Director
and show cause why Order (1) of this order should not be

rescinded.
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(2) That Southland Royalty Company is hereby deaignated
the operator of the subject well and unit. .

(3) That all proceeds fromn production from the subject
well which are mot disbursed for any reason shall immediately
be placed in escrow in San Juan County, New Mexico, to be
paid to the true owner thereof upon demand and- proof of owner-—
ship; that the operator shall notify the Division of the nane
and address of said escrow .agent within 30 .days from the date
of first deposit with sald escrow agent.

(4) That jurisdiction of this cause 1is retained for the
entry of such further orders as the Division may deem .
recessary. e

DONE at Santa Fe, New Mexico, on the. day and year hexein-
above designated. - ‘ .

STATE OF NEW MEXICO
IL. (.ONSERVAT/ION DIVISI(\N

JOE D. RAMEY,
Director

dr/
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Southland Royalty Company
GRENIER #23
Int 1 NE Nw
41,08 40 Drillsite Acreage Description
W/2, Section 31, T31N, R11wW
San Juan County, New Mexico
: Total Acreage: 225,20 Acres
Lot 2 SE NW TRACT #1: E/2 SW
41,22 40 Fadexal Iease # 5r-078097 - n
= Ouwned jointly by Teniewo & Conoco.
'I'RACT #2: Iot 4
Lessors: Barbara Witten
Dorothy Gimp
Frederick Nat
Iot 3 NE S » eri han, Trustee
5 . 41,38 40 Lessee's: Conoco & Tenneco
TRACT #3: E/2 NW, Iots 1, 2, &3
‘ - Federal lease # SF-078115
' . Owned by Southland Royalty Company
Lot 4 SE SW Working Interests: SRC - -6264
41.52 40 Tenneco - .1868

Conoco ~ ,1868

BEFORE EXAMINER STAMETS |
OIL CONSERVATION DIVISION
EXHIBIT NO._|
'CASE NO. <]
Submitted by M&.ﬂ.f
Hearing‘Da|e43-'/"ZB/7?

PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87401




ROY Go MILLER BUSINESS: 303/861-9565

PETROLEUM LAND SERVICES RESIDENCE: 303,/279-94%72

' March 20, 1979

Continental 0il Company Tenneco 0il Company

P. 0. Box 460 Penthouse

1001 N. Turner 720 S. Colorado Blvd.,
Hobbs, New Mexico 88240 penver, Colorado 80222
Attn: Mr. E.I.. Oshlc . Attn: Mr. Millard F. Carr

RE: Grenier #23 Dakota Well )
Township 31 North-Range 11 West, NMPM
Section 31: Wk (Lots 1,2,3,4,ELWs)
San Juan County, New Mexico

Gentlemen:

Southland Royalty Company proposes to drill a 7008 foot Dakota test in
the SW4%, Section 31, Township 31 North- Range 11 West, N.M.P.M., San Juan
County, New Mexico. Spacing for this area is 320 acres for the Dakota
Formation, We have contacted all working interest, royalty, and
overriding royalty owners and asked them to sign a Communitization
Agreement covering the W, Section 31, Township 31 North-Range 11 West.

The following persons who are royalty owners under your lease which
covers Township 31 North-Range 11 West, Section 31: Lot 4 (SW/SW),
San Juan County, New Mexico, have express°d an unwillingness to sign the

Agreement:

Barbara Ann Witten
Dorothy Gimp
Frederic S. Nathan, Trustee

Therefore, we have begun force pooling proceedings in order that the land
may be communitized and the well properly drilled. The Force Fuallng
Application will be heard by the New Mexico 0il and Gas Commissicn on
Wednesday, March 28, 1979, at 9:00 a.m., in the State Land Office Building,

at Santa Fe, New Mex1co.

We are furnishing each of the parties to be force pooled a copy of this
letter, along with signature pages to the Communitization Agreement.
Thus, if any party decides to sign the Agrecment rather than be force
pooled, he may do so, if he returns the properly executed signature pages

to this office prior to March 27, 1979.

2300 COLORADO STATE BAI!K BUILDING - 1600 BROADWAY . DENVER, COLORADO 80202




If you have any questions concerning this matter, please let me know.

Very truly yours,

Yy TN NDEONINARD AANRTSN Am
1A LA ANLADVUVIRNVLLD LW

% /74.44,&1/4/
JUDY YAKOBSON

Landman

JY:dh

xc: Larry Parish, Southland Royalty Company
‘ Curt Parsons, Southland Royalty Company
Barbara Ann Witten (w/encl)

- Dorothy Gimp (w/encl)

Frederic S. Nathan (w/encl)

2
-
bl

:

i.

]

+
B

!

i
1

— T At S S o B S SR it S e e T ot it = 8 e b e i, i By e bt SR e L et # A & it o Ao il
{ ,
i i
y
: 4
)
-
A
R
:
~
\." -
. ;




LN B ey IR D e DA e s

R A

*\.
- <g?1.
.‘-39
~zd
I _ Southland Royalty Company I
- : ' March 7 1979 |
| E .United States Department of the Interior
1 i United States Geological Survey .
i Conservation Division
? P. 0. Box 26124
Albuquerque, New Mexico 87125
Attention: Gene F. Daniel
Re: Drainage of Federal Lease SF-078115
Dear Sir: |
- § We have lcgclved your letter regarding the protection of the '
i , subject lease fron drainage in the Dakota formation. o »
Southland Royalty Company spudded the Glenier #23 on December
26, 1978. Production casing was run on January 11, 1979 and the
well is presently waiting on completion. (Sundry Notices and Intent
attached) This is to be a Dakota well and should provide protection
i for lease SF-07811S in section 31, T31N R11lW, San Juan County, New
. { Mexico.
The well will be completed as weather conditions and rig availa-
bility dictate.
Yours truly. - .

\& /{’/R, &4;/

: L. 0. Van Ryan
= _ : ‘ District Production Manager

LOVR/dg

Attachments . - , ﬁ(

PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87408 -
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Southland Royélty Company . H

January 25, 1979

§ - United States Geological Survey » 4 !
P. 0. Box 959
Farmington, New Mexico

Attention: Mr. P. T. McGrath

Re: Protection from Drainage - Federal 0il and Gas Lease No. SF-078115

Dear Sir: '

The subject lease in the SE/4 of section 35, T3IN, R11W is offset
to the north by the new well in the NE/4 of section 35 and to the west
by Southland Royalty Company well, Alston #!,

The Alston #1 was conpleted in the Pictured Cliffs formation in 1973
and had a CAOF of 653 Mcf/D. Through 1977, the cummulative production
IS ) was 66 M2cf, It's current production is less than 1 Mcf/D. The new well
! T in the NE/4 of section 35 is not connected to the pipeline and therefore,
does not have any production ”istory.

In view of the poor .well in the SW/4 of the section, we will need
production history from the new well in the NE/4 before the economics
of a well in the SE/4 of section 35 can be evaluated. We will watch
this area and may be able to include the well requested on our 1980
drilling progran. ’

- : Yours truly, - _/f’7
// .-'-. v
A ’ - - . . \_.&;‘K’;\ » ,. -

=

o\
\

2L N
- 7N
."_/ *
L. 0. Van Ryan

District Production Manager

LOVR/dg

£C: Marlin Thompson
SRC-Ft. Worth

PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87401
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United States Department of the Interior é

- GEOLOGICAL SURVEY

Conservation Division
P, 0. Box 26124 v
Albuquerque, N. M. 87125 e

JAN1Y 1879 - o

" CERTIFIED MAIL o L C | 5
-+ RETURN RECEIPT REQUESTED : o

i  Southland Royalty Company - : -
} 1000 Fort Worth Club Tower ' - :
: _Fort Worth, Texas 77102

_Gentlemen:

According to our records, you are the lessee of Federal oil and gas i
lease SF-078115. This lease is subject to drainage by.State of N. M. o
Unit "M" Well No. 1, in the NE}NE% sec. 36, T. 31 N., R. 12 W., N.M.P.M. - 3
This well was reported as completed on September 28, 1964, in the Dakota 30
formation with an initial potential of 2,468 MCF per day.. 3

h Both the terms of your lease and the oil and gas operating regulations
L ‘require protection of the leased lands from drainage. Accordingly, e
~ ' .’please advise us by no later than thirty days from xeceipt of this 2
- letter regarding your plans for protecting the subject Federal lease ‘ e
from drainage. . : :
"If at that time, it is decided that no offset protection is necessary, 255
detailed engineering, geologic and ecornciniz data should be furnished ;éﬁ
to justify your position. : e
Siﬁcerely yours, g
, e KN 4 | 4
GENE F. DANIEL !
Asst, 0il and Gas Superv1sor, SRMA
o
[‘;"C’&Jié’r— 2 3 ;-‘ -
REDEIVED | ,
JAN 251973 i
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August 28, 1978
i Mr, Saul Yager

2505 East 36th Place
Tulsa, Oklahoma 74105

Re: G.2nier #23 Dakota Gas Well
Township 31 North - Range 11 West, NMPM
Section 31: W/2
San Juan County, New Mexico

I spoke with Mr. Derald Maney of El Paso Natural Gas Company just before
I left for vacation about two weeks ago. Mr. Maney advised me tlat the
oil and gas lease under the SW/SW Section 31, has been held by production
since its priisary term,

You may wish to talk with Mr, Méney“shoula}you have any specific ﬁuestions
regarding the above. :

El Paso's address and telephone number are:
El Paso Natural Gas Company
P. 0. Box 1492
El Paso Texas 79978
(915) 543-3989

! Dear Mr. Yagcr: i

Very truly yours,

Judy Yakobson

JY:DR
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I July 24, 1978
1 .

: Mr. Saul Yager
! 2505 East 36th Place
Tulsa, Oklahoma 74105

Re: Communitization Agreement
Grenier #23
T3IN, R11W, NMPM
Sec. 31, Lots 1, 2, 3 § 4, E/2, W/2 (W/2)
San Juan County, New Mexico :

2 4

Dear Mr. Yager:

b - Enclosed is a copy of the communitization agreement that covers the :

captioned wells.

I'11 keep you posted on the status of this well.

Very truly yours,

Judy Yakobson

JY DR

i AR B P e s L L e b et e et e S i . - . . - . e e A b e e Blma et s
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July 19, 1978

Mre. M. E. Gimp

C/0 Zales Jewelers
4th & Main Streets
Tulsa, Oklahcma 74103

RE: Grenier #23 Dakota Gas Well
Township 31 North - Range 11 West, N.M.P.M.
Section 31, lots 1, 2, 3, 4 , E/2, w/2, (W/2)

Dear Mrs. Gimp:

Yesterday I spoke with Mr, Saul Yager and he told me that Mr. Gimp hagd
recently died. As his death has not been recorded in San Juan County,
New Mexico, Southland Royalty Company's attorney has shown the interest
to be in both of your names and I have reflected it as sich in the
Camunitization Agreement enclosed with this letter.

When you return your signature papers to me, would you please send me a
copy of Mr. Gimp's death certificate, the instrument that names you as
executrix and a copy of his will. We will need to submit these to
Southland's attorney before he prepares his Gas Division Order Title
Opinion. ' o

El Paso Natural Gas Cowpany, P. O. Box 1492, El Paso, Texas 79978, should
-be informed as they are paying your royalty under previous wells that have
been drilled on this lease.

If you should have any questions regarding this matter, please don't hesitate
to call me at (303) 361-9565.

Very truly yours,

JUDY YAKOBSONM

Enclosure




July 17, 1978

Mr. Saul Yager
2505 East 36th Place
Tulsa, Oklahcma 74105

RE: Grenier #23 Dakota Gas Well

Township 31 North - Range 11 West, N.M.P.M,
Section 31: w/2
San Juan County, New Mexico

Dear Mr. Yager:

Enclosed is a status report concérm’ng the Grenier #23 Well.
Yours very truly,

JUDY YAKOBSON

Enclosure




July 13, 1978

TO: All Royalty & Overriding Royalty Interest Owners

RE: Grenier #23 Dakota Gas Well
Township 31 North ~ Range 11 West, N.M.P.M.
Section 31, Iots 1, 2, 3, 4, E/2, W/2, (W/2)
San Juan County, New Mexico

Southland Royalty Company proposes to drill a gas well to the Dakota formation

in the SW/4 of Section 31, T3IN, R11W, San Juan County, New Mexico. As Regulatory
Spacing for a Dakota well is 320 acres, we are asking that you execute the
enclosed Cammunitization Agreasvent. If it meets with your approval, execute

and have notarized the six sets of signature and acknowledgement papers that are
attached to the Agreement. Please serd the papers back 0 me at this office.

You may keep your copy of the Agreement for ynur records. I will then sulmit

the Agreement to the U.S.G.S. for approval. After it has keen approved, each
interested party will receive a set of fully executed and acknowledged signature
nagaa

g e

If you have any questions, please call me.

Very truly yours,

JUDY YAKOBSON

Enclosures

A AR g e e e e AL e L B R E D e f o A s D e A e s L
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Southland Royalty Company

o

|

GRENIER #23
Iot 1 NE NW

;- 41.08 40 Drillsite Acreage Description
i W/2, Section 31, T31N, R1IW
‘ San Juan County, New Mexico

Total Acreage: 325.20 Acres

l ; Iot = SE NW TRACT #1: E/2 SW ' I

g 41.22 40 Federal lease # SF-078097
! Owned jointly by Tenneco & Conoco.
T
‘ TRACT 820 Iot 4
Iessors: Barbara Witten
7 Dorothy Gimp
Iot 3 ‘ NE SW | Frederick Nathan, Trustee
L 41.38 40 Lessee's: Conoco & Tenneco
TRACT #3: E/2 NW, Iots 1, 2, & 3
. Federal Lease # SF-078115 -
LT Ovned by Southland Royalty Company
At 4 / SE SW Working Interests: SRC - 26264
// 41.52" 40 Tenneco - .1868 : o
- Conoco - .1868 : »
;
EX4. b1 1
case LSy
1, P:O. DRAWER 570 - (505) 325-1841 FARMINGTON, NEW MEXICO 87401
b
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Roy G. MILLER  business: 3038619568

PETROLEUM LAND SERVICES RESIDENCE: 303/279-8472

March 20, 1979

Continental 0il Company Tenneco 0il Company

P. 0. Box 460 Penthouse

1001 N. Turner 720 S. Colorado Blvd.,
ilobbs, New Mexico 88240 Denver, Colorado 80222
Attn: Mr. E.L. Oshlo Attn: Mr. Millard F. Carr

RE: Grenier #23 Dakota Well
Township 31 North-Range 11 West, NMPM
Section 31: Ws (Lots 1,2,3,4,E45Ws)
San Juan County, New Mexico

Gentlemen:

Southland Royalty Compary proposes to drill a 7008 foot Dakota test in
the SWy, Section 31, Township 31 North- Range 11 West, N.M.P.M., San Juan
County, New Mexico. Spacing for this area is 320 acres for the Dakota
Formation. We have contacted. all working interest, royalty, and
overriding royalty owners and asked them to sign a Communitization
Agreement covering the W%, Section 31, Township 31 North-Range 11 West.

The following persons who are royalty owners under your lease which
covers Township 31 North-Range 11 West, Section 31: Lot 4 (SW/SW),-
San Juan County, New Mexico, have expressed an unwillingness to sign the

Agreement:

Barbara Ann Witten
Dorothy Gimp .
Frederic S. Nathan, Trustee

Therefore, we have begun force pooling proceedings in order that the land
may be communitized and the well properly drilled. The Force Pooling
Appl;cat1on will be heard by the New Mexico 0il and Gas Commission on
Wediniesday, March 28, 1979, at 9:00 a.m., in the State Land Office Building,

at Santa Fe, New Mexico.

We are furnishing each of the parties to be force pooled a copy of this
letter, along with signature pages to the Communitization Agreement.
Thus, if any party decides to sign the Agreement rather than be force
pooled, he may do so, if he returns the properly executed 51gnature pages
to this office prior to March 27, 1979.

2300 COLORADO STATE BANK BUILDING - 1600 BROADWAY + DENVER, COLORADO 80202
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If you have any questions concerning this matter, please let me know.

Very trualy yours,

MILLER RESOURCES CORPURATION
JUDY YAKOBSON /j;;;
Landman

JY:dh ' .

xc: Larry Parish, Southland Royalty Company
Curt Parsons, Southland Royalty Company
Barbara Ann Witten (w/encl)
Dorothy Gimp (w/encl)
Frederic S. Nathan (w/zncl)
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Southland Royalty Lompany

March 7, 1979

_United States Department of the Interior

United States Geological Survey
Conservation Division .

P. 0. Box 26124

Albuquerque, New Mexico 87125
Attention: Gene F. Daniel

Re: Drainage of Federal Lease SF-078115

Dear Sir:

We have received your letter regarding the protection of the
subject lease fron drainage in the Dakota formation.

Southland Royalty Company spudded the Grenier #23 on December

26, 1978. Production casing was run on January 11, 1979 and the

well is presently waiting on completion. (Sundry Notices and Intent
attached) This is to be a Dakota well and should provide protection
for lease SF- 078115 in section 31, T31N, R11W, San Juan County, New

Mexico.

The well will be completed as weather conditions and rig availa-
bility dictate.

Yours truly, //)

\ ’//,’} [ &5 L"g/

L. 0. Van Ryan
District Production Manager

LOVR/dg

Attachments e

PO. DRAWER 570 (505) 325-1841 FARMINGTON. NEW MEXICO 87401

~~~~~~~~~~~~




Southland Royalty Company

January 25, 1979

* United Stétes Geological Survey
P. 0. Box 359
Farmington, New Mexico

Attention: Mr. P. T. McGrath

Re: Protection fxrom Drainage - Federal 0il and Gas Lease No. SF-0781315

.
LY

Dear Sir:

The subject lease in the SE/4 of section 35, T3IN, R11W is offset
to the north by the new well in the NE/4 of sectiou 35 and to the west
by Southland Royalty Company well, Alston #1,

i The Alston #1 was completed in the Pictured Cliffs formation in 1973
and had a CAOF of 653 Mcf/D. Through 1977, the cummulative production
was 66 M2cf, Tt's current production is less than 1 Mcf/D. The new well
in the NE/4 of section 35 is not connected to the pipeline and therefore,
does not have any productlon history.

In view of the poor well in the Sh/4 of the section, we will need
production h15tory from the new well in the NE/4 before the economics
of a well in the SE/4 of section 35 can be evaluated. We will watch
this area and may be able to include the well requested on our 1980

drilling program.

~Yours truly, . ;ff/?,

o s /m&

L. 0. Van Ryan
District Production Manager

LOVR/dg

CcC: Marliﬁ”ThompSOn
- SRC-Ft. Worth

PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW RIEXICO 87401
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United States Department of the Interior -.s;

GEOJ.OGICAL SURVEY
Conservation Division k
P, 0. Box 26124 e N
Albuquerque, N. M. 87125 v

X RSl i - SR L

o | T CoSN17 E78

" CERTIFIED MAIL e
- RETURN RECETPT REQUESTED

; _ Southland Royalty Company
i 1000 Fort Worth Club Tower
Fort Worth, Texas 77102

ngtlemen:

According to our records, you are the lessee of Federal oil and gas
lease SF-078115. This lease ic subject to drainage by State of N. M.
Unit "M" Well No. 1, in the NEMNE% sec. 36, T. 3L N., R. 12 .W., N.M.P.M.
This well was reported as completed on September 28, 1964, in the Dakota
formation with an initial potential of 2,468 MCF per day.

Both the terms of your lease and the oil and gas operating regulations
‘require protection of the leased lands from drainage. Accordingly,
please advise us by no later than thirty days from receipt of this

letter regarding your plans for protecting the subject Federal lease
from drainage. .

If at that time, it is decided that no offset protection is necessary,
detailed engineering, geologic and economic data should be furnished
to justify your position.
Sincerely yours,
" GENE F. DANIEL g S
Asst, 0il and Gas Duperv1sor, buﬂA/

REDEIVED
JAH 2 51979
FARMINGTON DISTRI
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August 28, 1978

Mr., Saul Yager

- 2505 East 36th Place

Tulsa, Oklahoma 74105

Re: Grenier #23 Dakota Gas Well ‘
Township 31 North - Range 11 West, NMPM
Section 31: W/2
San Juan County, New Mexico

Deatr Mr. Yager:

I spoke with Mr, Derald Maney of El1 Paso Natural Gas Company just before
I left for vacation about two weeks ago. Mr. Maney advised me that the
0il and gas lease under the SW/SW Section 31, has been held by production
since its primary term, L
o . - % {\‘,;’*“'
You may wish to talk with Mr. Maney should you have any specific questions
regarding the above. '
El Paso's address and telephone number are:

El Paso Natural Gas Company

P. 0. Box 1492

El Paso Texas 79978
(915) 543-3989

Very truly yours,

Judy Yakobson

JY:DR
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July 24, 1978

Mr. Saul Yager
2505 East 36th Place
Tulsa, Oklahoma 74105
Re: Communitization Agreement
Greniexr #23
T3IN, R11W,; NMPM
Sec. 31, Lots 1, 2, 3 § 4, E/2, W/2 (W/2)
San Juan County, Nesw Mexico
Dear Mr. Yager:

Enclosed is a copy of the communitization agreement that covers the
captioned wells.

1'11 keep you posted on the status of this well.

Very truly yours,

Judy Yakobson

JY:DR




July 19, 1978

Mrs. M. E. Gimp

C/0 Zales Jewelers
4th & Main Streets
Tulsa, Oklalama 74103

RE: Grenier #23 Dakota Gas Well
Township 31 MNorth - Range 11 West, N.M.P.M.
Section 31, Iots 1, 2, 3, 4 , E/2, W/2, (W/2)

Dear Mrs. Gimp:

Yesterday I spoke with Mr. Saul Yager and he told me that Mr. Gimp had
recently died. As his death has not been recorded in San Juan County,
New Mexico, Southland Royalty Canpany's attorney has shown the interest
to be in both of your names and I have reflected it as such in the
Camunitization Agreement enclosed with this letter.

When you return your signature papers to me, would you please send me a
copy of Mr. Gimp's death certificate, the instrument that names you as
executrix and a copy of his will. We will need to sulmit these to
Southland's attorney before he prepares his Gas Division Order Title

Opinion.

El Paso Natural Gas Canpany, P. O. Box 1492, El Paso, Texas 79978, should
be informed as they are paying your royalty under pleVJ.ous wells that have

been drilled on this lease.

If you should have any questions regarding this matter, please don't hesitate

to call me at {303) 361-9565.

~Very truly yours,

JUDY YAKOBSON

Enclosuxre




! July 1/, L978

Mr. Saul Yager

2505 East 36th Place

; ? Tulsa, Oklahema 74105

RE: Grenier #23 Dakota Gas Well

: Township 31 North ~ Range 11 West, N.M.P.M.
Section 31: WwW/2
San Juan County, New Mexico

Dear Mr. Yager:

Enclosed is a status report concerning the Grenier #23 Well.

Yours very truly,

JUDY YAKOBSON

Enclosure
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July 13, 1978

TO: All Royalty & Overriding Royalty Interest Owners

RE: Grenier #23 Dakota Gas Well
Township 31 North - Range 11 West, N.M.P.M,
Section 31, Iots 1, 2, 3, 4, E/2, W/2, (W/2)
San Juan County, New Mexico

Southland Royalty Company proposes to drill a gas well to the Dakota formation

in the SW/4 of Section 31, T31N, R11W, San Juan Coanty, New Mexico, As Regulatory
Spacing for a Dakota well is 320 acres, we are asking that you execute the
enclosed Cammnitization Agreement. If it meets with your approval, execute

and have notarized the six sets of signature and acknowledgement papers that are
attached to the Agreement. Please send the papers back to me at this of fice.

You may keep your copy of the Agreement for your records. I will then sulmit

the Agrecment to the U.S.G.S. for approval. After it has been approved, each
interested party will receive a set of fully executed and acknowledged signature

pages.
If you have any questions, please call me.

Very traly yours,

JUDY YAKOBSON

Enclosures
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Southland Royalty Company
I { | GRENIER #23
* Lot 1 NE NW
41,08 40 Drillsite Acreage Description
‘ W/2, Section 31, T3IN, R11W
: San Juan County, New Mexico l
! Total Acreage: 325.20 Acres _ ‘
Iot 2 SE NW TRACT #1: E/2 SW ‘ |
41,22 40 Federal Lease # SF-078097
Owned jointly by Tenneco & Conoco.
TRACT #2: Iot 4 :
Iessors: Barbara Witten
Dorothy Gimp
Iot 3 NE SH Frederick Nathan, Trustee
41.38 40 : Lessee's: Conoco & Tenneco
TRACT #3: E/2 M4, Iots 1, 2, & 3
] Federal lease §# SF-078115
‘ owned by Southland Royalty Company
TR R ‘ Lot 4 SE SW Working Interests: SRC - 6264
T T . 41.52 40 Tenneco - .1868
L e : Conoco ~ ,1868
L
Exhibit
Case 655
PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87401
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ROY Gl MILIJER BUSINESS: 303/861-95685

PETROLEUM LAND SERVICES RESIDENCE: 303/279-9472

: March 20, 1979

Continental 0il Company Tenneco 0il Company
f i P. 0. Box 460 Penthouse
X ] 1001 N. Turner 720 S. Colorado Blvd.,
? Hobbs, New Mexico 88240 Denver, Colorado 80222
Attn: Mr. E.1. Dchlo Attn: Mr. Millard F. Carr

RE: Grenier #23 Dakota Well
Township 31 North-Range 11 West, NMPM
Section 31: W (Lots 1,2,3,4,EhWWL)
San Juan County, New Mexico

Gentlemen:

Southland Royalty Company proposes to drill a 7008 foot Dakota test in
the SW%, Section 31, Township 3i North-Range 11 West, N.M.P.M., San Juan
County, New Mexico. Spacing for this area is 320 acres for the Dakota

- Formation. We have contacted all working interest, royalty, and
overriding royalty owners and asked them to sign a Communitization
Agreement covering the W%, Section 31, Township 31 North-Range 11 West.

The following persons who are royalty owners under your lease which
covers Township 31 North-Range 11 West, Section 31: Lot 4 (SW/SW),

g San Juan County, New Mexico, have expressed an unwillingness to sign the
3 - Agreement:

Barbara Ann Nltfen
Dorothy Gimp
Frederic S. Nathan, Trustee

Therefore, we have begun force pooling proceedings in order that the land
may bz communitized and the well properly drilled. The Force §0011ng

4 ‘ Application will be heard by the New Mexico 0il and Gas Comm1551on on

RO ‘ Wednesday, March 28, 1979, at 9:00 a.m., in the State Land Off1ce Building,
at Santa Fe, New Mex1co .

We are furnishing each of the parties to be force pooled a copy of this
letter, .along with signature pages to the Communitization Agreement.
Thus, if any party decides to sign the Agrecment rather than be force
pooled, he may do so, if he returns the properly executed signature pages
to this office prior to March 27, 1979.

2300 COLORADO STATE BANK BUILDING - 1600 BROADWAY + DENVER, COLORADO 80202

g




If you have any questions concerning this matter, please let me know.

Very truly yours,
! : : _ MILLER RESOURCES CORPORATTON
JADY YAKOBSON /7

Landman

JY:dh

xc: Larry Parish, Southland Royalty Company

i “Curt Parsons, Southland Royalty Comnany I
] Barbara Ann Witten (w/encl)
Dorothy Gimp (w/encl})
Frederic S. Nathan (w/encl) .
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Southland Royalty Company

March 7, 1979

United States Department of the Interior
United States Geological Survey
Conservation Division .

P. 0. Box 26124

Albuquerque, New Mexico 87125

Attention: Gene F. Daniel
Re: Drainage of Federal Lease SF-078115
Dear Sir: |

We have recelved your letter regarding the protection of the
subject lease fron drainage in the Dakota formation.

Southland Royalty Company spudded the Grenier #23 on December
26, 1978. Production casing was run on January 11,-1979 and the
well is presently waiting on completion. (Sundry Votices and Intent
attached) This is to be a Dakota well and should provide protection
for lease SF-078115 in section 31, T31N R11W, San Juan County, New
Mexico.

well will be completed as weather conditions and rig availa-
ctat

Yours truly, ";—';
\& /,—'/;L, kfv
. Van Ryan

sttrlct Production Manager

Attachments - . ﬂ(

IO. DRAWER 570 (505) 3i5-|841 FARMINGTON, NEW MEXICO 87401 -
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Southland Royalty Company

January 25, 1979

P. 0. Box 959
Farmington, New Mexico

Attention: Mr. P. T. McGrath

Re: Protection from Drainage - Federal 0il and Gas Lease No. SF-078115

.
Y

Dear Sir:

The subject lease in the SE/4 of section 35, T31N, Rllw is offset
to the north by the new well in the NE/4 of section 35 and to the west
by Southland Royaity Company well, Alston #1,

The Alston #1 was completed in' the Pictured Cliffs formatlon .in 1973
and had a CAOF of 653 Mcf/D. Through 1977, the cummulative production
was 66 MZcf£, It's current production is less than 1 Mcf/D. The ney well
in the NE/4 of section 35 is not connected to the pipeline and therefore,
does not have any production history.

In V1ew‘of the poor well in the SW/4 of the section, we will need
production history from the new well in the NE/4 before the economics
of a well in the SE/4 of section 35 can be evaluated. We will watch
this area and may be able to include the well requested on our 1980
drilling progran.

Yours truly, R

Y

e A .
\\Kj /‘»’/- /({f/f-;-:_._-—
\\__" A A
.'/ .

L. 0. Van Ryan
District Production Manager

CC: Marlin Thbmpson
SRC-Ft. Worth

PO. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87401
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United States Department of the Interior
- GEOLOGICAL SURVEY
Consexvation Division

.P. 0. Box 26124
Albuquerque, N, M. 87125

N 17 1979

CERTIFIED MAIL

- .RETURN RECEIPT REQUESTED

Southland Royalty Company
1000 Fort Worth Club Tower
Fort Worth, Texas 77102

Gentlemen:

According to cur records, you are the lessee of Federal oil and gas
lease SF-078115., This lease is subject to drainage by State of N. M.
Unit "M" Well No. 1, in the NEMXNEY% sec. 36, T. 31 N., R. 12 W., N.M.P.M.
This well was reported as completed on September 28, 1964, in the Dakota

formation with an initial potential of 2,468 MCF per day.

Both the terms of your lease and the oil and gas operating regulations
‘require protection of the leased lands from drainage. Accordingly,

please advise us by no later than thirty days from xeceipt of this

letter regarding your plans for protecting the subject Federal lease
from drainage. ,

If at that time, it is decided that no offset protection is necessary,
detailed engineering, geologic and economic data should be furnished
to justify your position.

Sincerely yours,

%MW

GENE F. DANIEL
Asst. 0il and Gas Superv1sor, SRMA

REDEIVED
JAH 2 5 1979
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August 28, 1978

Mr. Saul Yager
2505 East 36th Place
Tulsa, Oklahoma 74105

Re: Grenier #23 Dakota Gas Well
Township 31 North - Range 11 West, NMPM
Section 31: W/2
San Juan County, New Mexico

Dear Mr., Yager:

I spoke with Mr. Derald Maney of El Paso Matural Gas Company just before
I left for vacation about two weeks ago. Mr. Maney advised me that the
oil and gas lease under the SW/SW Section 31, has been held by product1on

since its primary term.

You may wish to talk with Mr. Maney should you have any specific questions
regarding the above.

El Paso's address and telephone number are:
El Paso Natural Gas Company
P. O. Box 1492 -

El Paso Texas 79978
(915) 543-3989

Very truly yours,

Judy Yakobson

JY:DR
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July 24, 1978

Mr. Saul Yager
2505 East 36th Place
Tulsa, Oklahoma 74105

Re: Comrunitization Agreement
Grenier #23
 T31N, R11W, NMPM
Sec. 31, Lots 1, 2, 3 § 4, E/2, W/2 (W/2)
San Juan County, New Mexico

Dear Mr. Yager:

Enclosed is a copy of the communitization agreement that covers the

captioned wells.
I'11 keep you posted on the status of this well.

Very truly yours,

Judy Yakobson

JY:BR




July 19, 1978

Mrs. M. E. Gimp

C/0 Zales Jewelers
4th & Main Streets
Tulsa, Oklalxxaa 74103

RE: Grenier #23 Dakota Gas Well
Township 31 North - Range 11 West, N.M.P.M.
Section 31, Iots 1, 2, 3, 4 , E/2, w/2, (W/2)

Dear Mrs. Gimp:

Yesterday I spoke with Mr. Saul Yager and he told me that Mr. Gimp had
recently died. As his death has not been recorded in San Juan County,
New Mexico, Southland Royalty Company's attorney has shown the interest
to be in both of your names ard I have reflected it as such in the
Canmnitization Agreement enclosed with this letter.

When you return your signature papers to me, would you please send me a
copy of Mr. Gimp's death certificate, the instrument that names you as
executrix and a copy of his will. We will need to sulmit these to
‘Southland's attorney before he prepares his Gas Division Order Title
Opinion.

El Paso Natural Gas Campany, P. O. Box 1492, El Paso; Texas 79978, shculd
be informed as they are paying your royalty under previous wells that have
been drilled on this lease.

If you should have any questions regarding this matter, please don't hesitate
to call me at (303) 361-9565.

~ Very truly yours,

JUDY YAKOBSON

Enclosure




L July 17, 1978

i Mr. Saul Yager
2505 East 36th Place
Tulsa, Oklahcma 74105

RE: Grenier #23 pakota Gas Well
Township 31 North - Range 11 West, N.M.P.M.
Section 31: Ww/2
San Juan County, New Mexico

Dear Mr. Yager:
Enclosed is a status report concerning the Grenier #23 Well.

Yours very truly,

JUDY YAKOBSON

Enclosure
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July 13, 1978

TO: All Royalty & Overriding Royalty Interest Owners

RE: Grenier #23 Dakota Gas Well
Township 31 North - Range 11 West, N.M.P.M.
Section 31, lots 1, 2, 3, 4, E/2, W/2, (W/2)
San Juan County, New Mexico

Southland Royalty Company proposes to drill a gas well to the Dakota formation

in the SW/4 of Section 31, T3IN, R1l¥W, San Juan County, New Mexico. As Regulatory
Spacing for a Dakota well is 320 acres, we are asking that you execute the
enclosed Cammnitization Agreement. If it meets with your approval, execute

and have notarized the six sets of signature and acknowledygement papers that are
attached to the Agreement. Please send the papers back to me at this office.

You may keep your copy of the Agreement for your records. I will then submit

the Agreement to the U.S.G.S. for approval. After it has been approved, e~ch
interested party will receive a set of fully exeruted and acknowledged signature

. pages..

If you have any questions, please call me.

Very truly yours,

JUDY YAKOBSON

Enclosures
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‘CASE_6515:

Page 3 of 3

Fxaminer Hearing - Wednesday - March 28, 1979 . Docket No, 13-79

CASE 6516:

CASE 6452:

B T N b i B e W e sy AL e A eV e

Application of Southland Reyalty Company for compulsory pooling, San Juan County, New Mexico,

. _Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota

‘formation underlying the ¥/2 of Section 31, Towmship 31 North, Range 11 Hesty, San-Juan County;
Hew Mexico, to be dedicated to its Crenfer Well No. 23 drilled at a location 1190 feet from the
South and West lines of safd Section 31, Also to be considered will be the cost of drilling and
completing satd well and the allocation of the cost thereof as wcll zaz actusl operating costs
and charges for supervision, Also to be considered will be t “designation of applicant as
operator of the well and a charge for risk involved in drilling said well,

Application of Union 011 Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for 1ts Maduro Unit Arca, comprising 2,560
acres, nore or less, of Federal and State lands in Township 19 South, Range 33 East, Lea County,
New Mexico.

(Continued and Readvertised)

Application of Burleson & Huff for a non-standard gas proration unit and approval of {nfill dril-
ling, Lea County, New Mexico, Applicant, in the above-styled cause, secks approval of a 1l6J-acre
non-standard gas proration unit comprisiag the SW/4 of Scction 25, Township 24 South, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico, Applicant further seeks a finding that the reccom-
pletion of its Harxison Well No, 2 located in Unit N or in the alternative, the drilling of its
Harrison Well No. 4 in Unit L, of Section 25 is necessary to effectively and efficiently drain
that portion of the previously approved 160-acre proration unit which cannot be drained by the
old unit well, i
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SIPATE OF NEW MEXICO
ENERGY ARD MINERMALS DEPARTMENT
OTY, CONSERVATION DIVISION

IN THE MATYER OF TEE HEARING
CALLED BY THE OYL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

ChASE NO. 6515

Ordex No. R“_Jf.?zéw.

B e T

APPLICATION OF SOUTHLAND ROYALTY
COMPANY FOR COMPULSORY POOLING,
SAN JUAN QOUNTY, NEW MEXICO.

ORDER OF TH DIVISION

BY THE DIVISION:

Thig cause came on for hearing at 9 a.m. on March 28

19_79 , at santa Fe, New Mexico, before Examiner Richard L. Stameks

P,

4

NOW, on this day of ¢ 19 79 , the Divisio

- — e atea s e ot

Director, ha_ving considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS :

(1) That due public notice having been ngven as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof,

(2) Tﬁat the applicant, Southland Royalty Company ’
seeks an order pooling all m interests in the Dakota
. . i :

formation underlying the W/2
of Section __313 , Township 31 North -, Range 1l West
NMPM, [Besin: Da 440 vé, ol __San Juan County, New
Mexico.

1l




.-2..
Case No,
Order No. R

(3) ‘'That the applicant has the right to drill and proposes
at a location 1190 feet from the South line
to drill a well / and 1190 feet from the West line of said Section

(4) That there areginterest owners in the proposed proration
unit who have not agresed to pool their intercsts,

(5) That to avoid the drillinyg of unnecessary wells, to
protect coxrrelative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive

g without unnecessary expense his just and fair share of the gas
i in said pool, the subject application should be app.oved by
% pooling all mineral interests, whatever theymay be, within said

o———
RN

unit.

COeslae il

(6) That the applicant should bhe designated the operator

0,

T o e O R S L R B S o DT O Vs, At

of the subject well and unit,

est owner s

That any non-consenting working i

nsenting working

does no of estimated well

withheld from pro wctig

W

plus anf additional ) as af reasonable charge fdr th

s

risk involved in the dki

Evosy

VR

(9 That any non-¢

ok

affordpd the opportunit

that gctual well ?3§£§/

costs|in the absehce o
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Order No. R--

_ per rmonth should be fixed

able ¢ for saperviBion (conbingd fixdd rates); fLhat the

operatdr should be authdrized to whthhold |from prodfiction th

propoytionate share of puch superwision cHarge attfibutable t

on—-coensenting working intgres in additjon thercto,

cach
the gperator should befauthorfzed to withjpold {rom| production

ithe proporiiorate shaye of Actual expendifures re

Jwell, not in oxcesstof whatfare rcecasonable,
ngn-consenting workin\kint -

est.

Cq)fk%r That all pkocceds,fr0m~production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(3)ff&f That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is

dedicated on or before _ Qﬂ 4? _“/__,J?Zz_m_“ , the order

pooling said unit should become null and void and of no effect

whatsocever.

IT IS TUEREFORE ORDERED:

(1) That all mineral interests, whatever they mey be,

in the Dakota formation underlying the W/2

31 North | Range 11 West

14

of Section 31 et Tovnship

R YA W Sgn Juan _ county, New Mexico,

are hereby pooled to form a standaxd 324, 2. -acre gas spacing

and profatjdn unit to bhe dedicated to a well to be drilled
1190 feet from the South line and 1190 feet from the West line
of said Section 31. e

PROVIDED HOWEVER, that the operator of said unit shall

comrhence the drilling of said’ well on or before the Z;V‘ day of
Eﬂ:/; ., 1972§¢, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test the "

Dakota - fbrmation;

-_ILROVIDEQ_ FURTHER, that in the event said operator does not

commence the drilling of said well on or before the Z:ﬁ day of
» 1979 , Ordexr (1) of this order shall be null

and void and of no effect whatsoever, unless said operator obtains

a time extension from the - pivision for good cause shown.
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PROVIDED YURTHER, that should said wcll ol be drilled to
completion, or abdndonmcnt, within 120 days after commencement
thereof, sajd operatox shall appear before the bDivision Director a
show cause why Orxder (1) of this order should not be rescinded.

(7) what Southland Royalty Company _is herchy designated

the operator of the subject well and unit,

nd~

3} ‘rthat afrvr~the effective date of this order and within

30N\gays priox/to commaenyging sajid well, the opg

ghall furnisgh

the DXvisioh and each knpwn working interest owner in stdbject
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unit an ‘emized schedulsd
(4)/ That within 30(days from the
estimatied welll\costs is Furnished to hi

working interest Wwner shall have the

of estimated well cdgts [to the operato] Jieu of paving his

shar¢ of reasonable welJ costs out o Rroduction; and that any

suclf owner who pays his|skhare of ¢€timpted well costs.gs pro-
vidgd above shall renai} ble/ for op¢rating costs but shall
no§ be liable for risk S

| (5) That the ope sr shall\furnish the Divisidn and each

kpown working interest)owner an itemizdqd scheduvle offactual well

osts within 90 day flollowing complet¥on of the welll; that if

o objection to

[0}

adtual well costs ils keceived by the Division

nd the Divisidn has fjot objected within 45 Ways fofllowing receipt

actual well costg shall De thie reasonable

of said schgdule, the

well cost4; provided wever, that if fhere is an\gbjection to

actual/well costs within said 45-day:geriod the Diyigion will

detefmine reasonable well costs afterf public notice

(6) That within 60\days following determinatfion of

able wiall costs, any non-cgjnsenting/working interept owner

has paid his share of estimat sts in advance ajs provided
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obove shall pay to the operator his pro rata share oA the amount
tMNat reasonable well costs cxceed estinated well c¢bsts and shall
recd\l.ve from the operator his pro rata share of fhe amount that
estimdted well costs oxnceed reasonsbhle well cofts.

(7)\ That the operator is horéby authorifed to withhold
the folloNing cosls and charges from produgition:
A) The pro rata share of reafonable well costs
attrihutable to each no ~consenting working
interest owner who has not paid his share of

2stimated well costs/within 30 days from the

dAte the schedule J¢f estimated well costs is

(B) As
drilli\g of tF/ i of the pro rata
share of\ reagonable well costs attributable

to cach ndnf-consenting working interest

owner who /hXs not paid his share of estimated

well costs within 30 days from the date the

schedule of eskimated well costs is furnished

to hi

(8) That the optrator shall dNistribute said costs and

charges withheld fyom production to\the parties who advanced

the well costs.

{9) That : per month is\hereby fixed as a reasonabl

charge for sup;lvision (combined fixed r s): tha

is hereby authorized to withhold from pro on the proportionate

share of sugh supervision charge attributabMe. to each non-

consenting/working interest, and in addition jhereto, the operator

is hereby/ authorized to withhold from productio

ALY
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considerdc
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sharges

o

all be

mineral interest sl

‘That any unscverce

orking interest and a onefeighth

rO of allocating dosts and

un{fler the Lermsy/ of this order.

(11) THat any well costs

out

_be Yyithield from production attributable to royalty interests.

(})(&%+’ That all proceeds from production from the suhject
well which -are not disbursed for any rcason shall immediately

be placed in escrow in _San Juan County, New Mexico, to be

paid to the true owner thercof upon demand and proof of ownership;
that the operator shall notify the Division of thé name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(?f) &3y Tﬁat jurisdiction of this cause is retained forx the
entry of such further orders as the Di&ision may dcem'hecessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

d
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AR 1 51979

BEFORE THE Oit Conservation

IL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF
SOUTHLAND ROYALTY COMPANY FOR
COMPULSORY POOLING, SAN JUAN COUNTY,
NEW MEXICO.

/5

6\.
&y

CASE

APPLICATION

Comes now SOUTHLAND ROYALTY COMPANY by its undersigned
attorneys and, as provided by Section 70-2-17, New Mexico Statutes
Amnotated, 1978 Compilation, as amended, hereby makes épplication
for an order pooling all of the mineral interests in and under
the W/2 of 'Section 31, Township 31 North, Range 11 West, N.M.P.M.,
San Juan County, New HMexico, and in support thereof would show
the Commission:

1. Applicant is the owner of 62.63% of the working interest
in and under the W/2 of said Section 31,

2. Applicant proposes to dedicate the above-referenced
pooled unit to its Granier #23 well located 1190 feet from the
South and West lines of said Section 31.

3. Applicant has sought and been unable to obtain either
voluntary agreement for pooling or farm-out from certain other
owners of mineral interest in the W/2 of caid Section 31.

4. Said pooling of interest will avoid the drilling of un-
necgsséry wells, will protect correlative rights and prevent
waste. |

5. In order to permit applicant to obtain its just and
fair share of the oil and gas underlying the subject lands, the

mineral interest should be pooled, and applicant should be

designated as the operator of the well.
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WHEREFORE, applicant prays that this application be set for

hearing lefore the Commission or the Commission's duly appointed
examiner, and that after notice and hearing as required by law
the bivision enter its order pooling the lands, together with the
provision for applicant to recover its costs of drilling, equip-
ping and completing the well, its costs of supervision while
drilling, and after completion, including overhead charges, and
a risk factor for the risk assumed by applicant in drilling,
completing .and equipping the well, and such other  and further
provisions as may be proper in the premises.

Respectfully submitted
CAMPBELL AND BLACK, P.A.

By
William F. Carr .- .
Post Office Box 2208 ~

Santa Fe, New Mexico 87501
Attorneys for Applicant
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Cil Conservation
BEFORE THE

- OIL CONSERVATION DIVISION ’
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF
SOUTHLAND ROYALTY COMPANY FOR
COMPULSORY POOLING, SAN JUAN COUNTY,

NEW MEAXICO.

CASE (, 515

APPLICATION

Comes now SOUTHLAND ROYALTY COMPANY by its undersigned i
attorneys and, as providedvby Section 70-2-17, New Mexico-Statutg%
Annotated, 1978 Compilation, as amended, hereby makes application!
for an order pooling all of the minéral interests in and under i
the W/2 of Section 31, Township 31 North, Range 11 West, N.M.P.M.

San Juan County, New Mexico, and in support thereof would show

the Commission:

1. Applicant is the owner of 62.63% of the working interest .
in and under the W/2 of said Seétion 31. .

2. Applicant prdposes to dedicate the above-referenced
pooled unit to its Granier #23 well located 1190 feet from the I
South and West lines of said Section 31.

3. Applicant has sought and been unable to obtain either
volﬁntary agreement for pooling or farm-out from certain other
ownefs of mineral interest in the W/2 of said Section 31.

4. Said pooling of interest will avoid the drilling of un-
necessary wells, will pfotect correlative rights and prevent
waste. _
| ‘5. 1In order to permit applicant to obtain its just and
fair‘share of the oil aﬁd gas underlying the subject lands, thej
mineral ihterest should be pooled, and applicant should be

deéignated as the operator of the well,




WHEREFORE, applicant prays that this application be set for
hearing lefore the Commission or the Commission's duly appointed

examiner, and that after notice and hearing as required by law

the Division enter its order pooling the lands, together with the

provision for applicant to recover its costs of drilling, equip-
ping and completing the well, its costs of supervision while
drilling, and after coﬁpletion, including overhead charges, and
a risk factor for the risk assumed by épplicant in drilling,
completing and equipping the well, and such other and further

provisions as may be proper in the premises.

Respectfully submitted
CAMPBELL AND BLACK, P.A.
By

William F. Carr‘.

Poat Office Box 2208 \\5\\
Santa Fe, New Mexico 87501
Attorneys for Applicant




